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JERRY APODACA

GOVERNOR
NICK FRANKLIN .
SECRETARY ) April 3,
’ Re:

Mr. Rdbert Bayless
Merrion & Bayless
P. O. Box 1541

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMFNT

OIL CONSERVATION DIVISION

1979

CASE NO. 6493

POST GFFICE DOX 2000
STATE LAND OFFICE DURDING
BANTA FE, NEW ML XICO 87501

(505) 827-2434

'ORDER NO. R=5967

Farmington, New Mexico 87401 ppplicant:

Dear Sir:

 Merrion & Bayless

Enclosed herewith are two copies of the above-referenced

Division order recently entered in the subject case.
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JOE D. Y ‘

Director
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Copy of order alsc sent to:
‘Hobbs 0CC x
Artesia OCC
Aztec OCCj X
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. STATE OF HNEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTBR OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF ..

CONSIDERING:

CASE NO. 6493
Order No. R~5967

_APPLICATION OF MERRION & BAYLESS

T Fala n_l'rsvﬂy’ ‘ol i ) ) SR
rOK GAS nuu.u \.v:“uu ..... ue Gy BAM

JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 14,
1979, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter.

NOW, oﬁ this 39th day of March, 1979, the bDivision .
Director, having consfdered the testimony, the record,
ully

and the recormendations of the Examiner, and being f
advised in the premises, . _

‘'FINDS:

(1) That due public notice having been given‘és required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. L

(2) That the applicant, Merrion and Bayless, is the owner
and operator of the Hi Roll Wells Nos. 1 and 2, located in
Units O and K of Section 35, Township 27 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3) That the applicant seeks authority to surface-
commingls, prior to measurement, Pictured Cliffs production
from the above-described wells.

(4) That both of said wells are .located in a proposed
Navajo Indian Irrigation Project field which will utilize
travelling sprinklers, and that the installation of meter
runs at the wells would interfere with the sprinkler operation.

(5} That both of the subject wells produce small amounts
of gas from a non~-prorated gas pool. .
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Case No. 6493
Order No. R~5967

{6) -That the surface commingling ©f the gas produced from
the subject wells at a meter run off the lease "will not cause
waste nor impalr correlative rights.

(7) That in order to allocate the commingled production
to each of the subject wells, individual 24-hour well tests
through the common meter : run should . be conducted semi~annually,
with the well not on test shut-in at the well-head.

IT 15 THEREFORE ORDERED.,_.

(1) That the applicant,,Merrion & Bayless, is hereby
authorized to surface commingle,- prior to measurement, .
Pictured Cliffs production from the Hi Roll Wells Nos. .l and
2, located in Units O and K of Section 35, Township 27 North,
Range 13 West, NMPM, San Juan County, New HMexico.

{2) That the applicant shall conduct semi~annual 24-hour

‘tests on each of the above wells, producing .the same through

the common meter run while the other well remains shut-in .
at the wellhead, and the results of such tests shall be usea
to allocate production to each of the wells herein authorized
to be commingled.

(3) That jurisdiction of this cause.is retained for the
entry of such further orders as the Division may deem
necessary. . ,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ‘ L

STATE OF NEW MEXICO
IL CONSERVATION DIVISION

ar/
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CENTIFIED SHORTHAND REPORTER
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico
14 March 1979

EXAMINER HEARING

e v 5T G B Lt o . - WA S i S g et W Y W e S A G A g e e . T

IN THE MATTER OF:

Application of Merrion & Bayless
for gas well commingling, San )
Juan County, New Mexico.

e - . —— - R S o St G - e T e B Sl T g G e e TS M e

BEFORE: Daniel S. Nutter

" TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation - Lynn Teschendorf, Esq.
Division: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87503

For the Applicant: Robert L. Bayless
Merrion & Bayless
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‘1em is we obtained Section 35 on a'KGS sale.

Page =

MR. NUTTER: We'll call next Case 6493.

MS. TESCHENDORF: Case 6493, Application of
Merrion & Bayless for gas well commingling, San Juan County,

New Mexico.

MR. NUTTER: We might make a remark at this
point‘regarding'Case 6493, There was ‘an error in the aq4
vertisement of this casexin the Farmington newspaper; how-

ever, we do not consider the errxor to be fatal, and we will

Lao. ahead . and hear thae 43S . conc s s

I've

MR.BAYLESS. I'm Robert L. Bayless,
appeared before you before.
"I'd like to give you -~ I only submit ore

copy of a lease between ourselves and the Federal govern-—

“ment, mereiy to show that the oWnership is solely within

ourselvés. It covers Section 35 and it's a new lease.

I submit these as exhibits aﬁd there are
several p%ges 1'1l go through, if tﬁat‘s satisfactory.

MR. NUTTER: That's fine.

(At this time Mr. Bayless was
duly'sworn upon his ocath.)
MR. BAYLESS: The’background §f this prob-
You have a
copy of the lease, 1as£ year. And it is within the pro-

jected Meadow Irrigation Project.

The first sheet that I've submitted to you




Santa.Fe, New Mexico 87501

CERTIEIED SHORTHAND REPORTER
3020Plazs Blanca (508) ¢71-24 62

SALLY WALTON BOYD.

[44]

10
1
12

- 13

-
o

15

16

17

18

19

20

21

23

24

.25

Page : 4

is a combination of the irrigation projecﬁ's, what they call
their field maps, and the clear area is -- are their fields.
The speckled areas are outside their pro-
jected fields. | ' -
The pr0cédﬁfé,'whén:y6u'go before -~ to
stake locations in this area, is that they seem to have
control over where you drill, and these:locations that you
see mérked, our 1, 2, 3, and 4 Hi Roll, were drilled at
their spots pretty much. . We have to adapt their sfeté to

the Commission spacing.

You'll then see our pipeline superimposed

~ over their field map. They'wish_to keep all wellheads, and

so forth, under 30 inches. They're using a roller sprinkler

' setup in these fields.

Okay, you'll see that we were able to keep
our No. 3 and No. 4 wells outside their irrigated field;
however, ﬁhere;s no way to keep the 1 and 2 Wells outéide
their field. So then they required that we not have any-
thing there over 30 inches high. For that reason we put a
meter run, which is shown up at the intersecfioh of our
iittle_gathering line, to meter the 1 and 2 jointly, and
by doing that we could keep our meter runs ali‘out of the
irrigated fields.

We did, and we propose to meter these wells

individually on some kind of a schedule, perhaps every six




e
™ ! menths to allocate the production between the 1 and the 2,
2 The Nos. 3 and 4 have their individual meters and there is
3 no problem there.
4 : As 1 earlier mentioned, the lease is owned
5 by Merrion & myself jointly. We have no other partners.
:
6 We have no horizon separation. There are no other -- there
) 7 is no other way the equities can be adversely affected in
8 our allocation between the two wells.
9 Continuing on, there is -- there are some
gggg 1o decline curves of the individual wells. These wells have -
CHEE
‘ :2:% " only been on the line about seven months, and then the last
[~ T
o~ 23E3 12 i .. : .
=~ FEL - sheet in there will be a tabulation of the lease as a whole.
> a4 ) Obviously, what we could have done was —--
S g =E ‘ :
g xla 14 . . . s .
wis would@ have been to have laid a duplicating gathering line
15 from that No. 1 back up to the intersection point and set
8 our meters there and we would not have been required to
R come before you for the commingling order. It seemed like
18 an economic waste to lay approximately half a mile of line
19 there for the individual metering.
20 That's pretty much it in a nutshell. These
21 . S - |
are fairly short-lived wells, or iife wells. It's hard
T 22
for us to project the economic life because we can't pro-
23 J _ R
iy ject the value of the gas ahead, but the field, they are
;Je.J 24 ] :
, doing development work in the area now and within the next
25
two years this will actually go under irrigation, and they
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seem to plan a long ways ahead, and this is what they have
required us to do as far as keeping the meter installations
out of their irrigated fields.

I believe that's all I have, realiy. If

you have some questions, I'll be happy to answer them.

QUESTIONS OF MR. BAYLESS BY. MR. NUTTER:

Q Well, Mr. Bayless, I understand that the
ownership of the lease is common.throughout.

A - Yes, sir,.

Q Now what pool are these wells completed in?

A They're completed in the Pictured Cliff zone.

it's the Waugh Field (sic).

Santa Fe, New Mexico 87501

~1 -

G Okayi

3030Plaza Blanca (606) 471-2462

SALLY WALTON BOYD.
CERTIFIED SHORTHAND REPORTER

correct?

A Yes, sir, and it -~ yes,

Q ‘So ﬁhe only reason for the separate meters
on the wells would be to obtain allocation figures for
statistical ﬁﬁrposes.

B Yes,‘sir.

0 Okay. ﬁow”do you intend to determine pro-
duction between the No. 1 and No. 2 Wells if they flow into

this common meter run?

A To date we have done it based on the initial

IP test. We established a percentage with that and that's
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what we've used.

We would propose to run tests every six
months or whatever period the Commission would select, and
set that up as a new formula for the succeeding period.

0. And hy doing that, you‘é Shut one well in
and produce the other well through the meter, and then

determine what percentege is coming from each?

A That's right.
i "Do line pressures vary greatly in this area?
A They have in the last year. El Paso had

a new compréssor that they were installing and their total

~ gathering system was up ;and down for about three or four

months, which the decline curve will show back in September

énd October, I believe it was,"tuat their line pressures
wereffluctuating, but they feel now that they have a fairly
stable situation up there.

.Q Now how do these two wells respond to liﬁe
pressure variations, or flJctuations? Is the flowing pres-
éure on the two wells similar or wouldvvariations in line
pressure affect one more than the'other?

A No, sir, I think it's a pretty homogeneous
reservoir right in that section, and I GOn‘t‘think any
pressures -- /

Q So any change in line pressure would cause

both wells to react similarly?
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A I would believe so.
0 Mr. Bayless,'I‘ve numbered your exhibits
here as being Applicant's Exhibits One through Seven -- One

through Eight, 1nc1ud1ng the lease agreement; it's Number

Eight. I presume you W1sh to offer these ‘in ev1dence at
this time?
A Please,

MR. NUTTER: Applicant's Exhibits One

through Eight will be admitted in evidence.

Are there any further guestions of Mr.
Bayless? Ile maf be excused.
Does anyone else have anything to offer in

Case Number 64932

P I T R TR TR A .
e'll take the case undcr & visement.

(Hearing concluded.)
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2 REPORTER'S CERTIFICATE
i
3
4 I, SALLY W. BOYD, a court reporter, DO HEREBY
B CERTTIFY that the foregoing and attached Transcript of
6 Hearing before the 0il Conservation pivision was reported
T . 7| by me; that the said transcript is a full,A true, and correct
8 record of the hearing, prepared by me to the best of my
9 ability, knowledge, and skill, from my notes taken at the
o5z, ©| time of the nearing. e | I
> & ca '
2g=s 1 -
c .8
5838 / A
e T '
BEn | . | 208 . Boy
$84 ' S Sally ™. Boyd,'C.S.R.
> o g,: 13 - )
S g A
a2Ess .
=23 14
nog AN .
15 I do hereby certify that the foregoing i : ‘
3 . a complefe record of the proceedings in
16 the Exaniiner hearing of Case No. &¥¢92,

heard b ‘me on

3' 1y 19,79 .

v Examingr

17
18 - Oil Conservation Division
19
20
21
22
23

24

25
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. STATE OF NEW MEXICO 7

ENERGY AND MIHERALS DEPARTMENT
OIL, CONSERVA'TION DIVISION
State Land Office Building

Santa Fe, New Mexi.co
14 March 1979

EXAMINER HIARING
IN THE MATTER OF:
Application of Merrion & Bayless

for gas well commingling, San
Juan County, New Mexico.

e A N . "~ L

BEFORE: Daniel S. Nutter
' TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation

CASE
6493

7 Ly:nn Teschendorf, Esq.
Division: legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503

Robert L. Bayless

For the Applicant:
o Merrion & Bayless




SALLY WALTON BOYD.
CERTIFIED SHORTHAND REPORTER
Sonta Fe, New Mexico 87601

3020Plazs Blanca (508) 4712462

ROBERT L. BAYLESS

Statement by Mr. Baylouss

Questions of Mr. Bayless by Mr. Nutter

EXHIBITS

Applicant Exhibit One

Applicant Exhibit Two.
Applicant Exhibit Three

Applicant Exhibit Four

"Applicant Exhibit Five

Applicant Exhibit six
Applicant Exhibit cSeven

Applicant Exhibit Eight

Reporter's Note:

“ All exhibits were

admitted at page 8.
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MR, NUTTER: We'll call next Case 6493,

MS. TESCHENDORF: Casc 6493. Application of
Merrion & Bayless for gas well commingling’ gan Juan County,
New MeXxico.

MR. NUTTER: Ve night make a remark at this
point regaxding Case 6493, There was an érror in the ad-
vertisement of this case in the Farmington newspaper;fhow—
ever, we do not consider the error to be fatal, and ve will
go ahead and heé?lthercase.

| MR.BAYLESS. - I'm Robert L. Bayless. 1I've
appeared before you before.

1'd like to give you =~ T conly subnit one

copy of a lease between ourselves and the Fedexal govern-—

pwent, merely to éhow_that the ownership is solely within
ourselves; It covers Section 35 and@ it's a new lease.

I submit these ;s exhiﬁits and there are
several péges 1'11 go through, if that's satisfactory.
MR. HNUTTER: That's fine.

(At this time Mr. Bayless was

duly sworn upon his oath.)

MR. BAYLESS: The packground of this prob?
lem is we obtained Section 35 on a KGS sale. You have a
copy of the lease, last year. Bnd it is within the éro~
jected Meadow Irrigation Project. |

The first sheet that I've submitted to you
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is a combination of the irrigation project's, what they call
their field maps, and the clear area is -- are their fields.
The speckled avrcas are ocutside their pro-~
jected fieids.
The procedure, Qhen you go before -- to
stake locations in this area, is that they seem to have
control over where you éri}l, and these locations that you

see'marked, our 1, 2, 3, and 4 i PRoll, were drilled at

their spots pretty much. We have to adapt their spots to || e

the Commission spacing.

You'll then see our pipeline superimposed

over their field map. They wish to keep all wellheads, and
so forth, under 30 inches. They're using a roller sprinkler

" setup in these fields.

Okay, you'll see that we were able to keep
our No. 3 and No. 4 wells outside their irrigated field;
however,léhere‘é no way to keep tha 1 and 2 Wells outside
their field. - So theh they required that we not have any-
thing there over 30 inches high. Por that reason we put a
meter run, which is shown up at the intersectioh of our
little gathering line, to meter the 1 and 2 jointly, and
by doing that we could keep our meter runs all 6ut of the
irrigated fieldg.

We did, and we propose to meter these wells

individually on some kind of a schedule, perhaps evéty six




5

80204PIaza Blanca (505) 4712462

SALLY WALTON BOYD.
CERTIFIED SHORTHAND REPORTER

Sarita Fe, New Mexico 87601

10

11

12

- 13

14

VVVVVVVVVVVVVV . : e . Page

months to aliocate the production between the 1 and the 2,
The Nos. 3 angd 4 have their individual meters and there is
no problem there.

As I oquieerggtioned,vthe lease is owned
Sy Merrion & myself jointly. ¥e have no other partners.
¥e have no horizon sgeparation. There are no other -~ there

is no other way the equities can be adversely affected in
_our allocation between the two wells.

Continuing on,~£here is -- there are some
decline curves of the individual wellsl These wells have
sheet in there will be a tabulation of the lease as a whole.

Obviocusly, what we could:have done Qas -
would have béen to havetlaid a duplicating gathering iine
from that No. 1 back up to the intersectins point and set
6ur meterc there'and we would not .ave been required to
come befofe you for the coﬁmingling order, It seemed like
an economic waste to lay approximately half a mile of'iine
there for the individual metering.

That's pretty much it in a nutshell. These
are»fairly short-lived wells, oy life wells. It's hard
for us to project the economic life because we can't pro-
ject the value of the gas ahead, buf the field, they are

doing development work in the areca now and within the next

two years this will actually go under irrigation, and they

only been on the line about seven months, and then .the last
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seem to plan a long ways ahead, and this ism;haiwthé;mgééé”m
required us to do as far as keeping the meter installations
out of their irfigated fields;

I beliGVexthat's all I have, reallf; If

you have some questions, I'll be happy to answer them.

QUEsi;Iof:'s OF MR. BAYLESS BY MR. MUTTER:
0 Wall, Mr. Bayless, I underatand that the
wngrship of the lease is common throughout.
A Yes, sir,
Q Now what pooi are these wells completed in?
A, They're completed in the Pictured Cliff zone.

It's the Waugh Field (sic).

0. Okay,fthat's a nonprorated pool, is ﬁhat
correct? ﬁ
A Yes, sir, and it -- yas;
ﬁ - 8o the only reason for the sepéfate meters

on the welis.would be to obtain allocation figures for
statistical purposes.

A »Yes, sir.

0. | Okay. How do you intend to determine pro-
duction between the No. 1 and No. 2 Wells if they flow into
this common meter run?

A To date we have done it based on the initial

IP test. We esstablished a percentage with that ard that's




Sinta Fe, New Mexico 87601

SALLY WALTON BOYD
CERNEIED SHORTHAND REPORTER .
302( Plaza Blanca (§05) 471-2462

10
11
12

- 13

14

15

16

17

18

19

.20

21

23

24

25

what we've nsegd,.
We would propose to run tests every six

months or whatever period the Commission would select, and

set that up as a new formula for the succeeding period.

0. And by doing that, you’d shut one well in

and produce the other well through the meter, and then

‘determine -what percentage is coming from each?

A That's xright.
Q Do line'pressnrés v;ry,greétly in thia araz? i
A They have in the last year. El Paso had

a new compressor that they were installing and their total

. gathering system was up ;and down for about three or four

months, which the deciine curve will shoﬁ back in September
and October, I believe it was, that their line pressures
were fluctuating, but they feel now that they have a fairly
stable situatipn up there.

-g . Now how do these two wells respond to line
pressure variations, or fluctuations? Is the flowing pres-

sure on the two wells similar or would variations in line

k pressure affect one more than the other?

A No, silr, I think it's a pretty homogeneous
reservoir right.in that section, and I don't think any
pressures --

Q So any change in line pressure would cause

both wells to react similarly?
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A I would believe so.

Q Mr. Bayless, I've numbered your exhibits
here as being Applicant's Exhibits One through Seven -- One
through Eight, including the lease agreement; it'se Number
Eiéht. I>présumé you wish to offer these in evidence at
this time?

A Plezse.

MR, NQTTER: Applicant's Exhibits One
through Eight will be admittad in avidsncs.
Are there any further questions of Mr.
Bayless? He may be excused.
| " Does anyone else have anything to offer in
Case - Number 64937
We'll take the case unde£ advisement.

(Hearing concluded.)
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2 REPORTER'S CERTIFICATE
i
3
4 L, SALLY W. BOYD, a court reporter, DO HUEREBY

5 CERTIFY that the foregeing and attached Transcript of
6 Hearing before the 0il Conservation Division was reported

7 by me; that the said transcript is a full, true, and correct

8 record of the hearing, prepared by me to the best of my
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10 time of the hearing.
1

Sally W. Boyd, C.S.R.
13
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
' NM 33047
OIL AND GAS LEASE

(COMPETITIVE PUBLIC DOMAIN LANDS)

HAY -1 1978

the UNITED STATES OF AMERICA, through the Buteau of Land Management, hereinafter caslled lessor, and
. CGregory Merrfon and Robert L. Baylesl

n. A N~ €242

J Yarmington, New Mexico 87401

THIS INDENTURE OF LEASE, entered into, as of , by and between

»
hereinafter called lessee, under, pursuant, and subject to the terms and provisions of the Act of February 25, 1920,
(41 Stat. 437), as amended, (30 U.5.C. Sec. 181 es seq), hereinafter referred-to as the Act, and to all reasonable regu-
lations of the Secretary of the Interior now or hereafter in force when not inconsistent with any express and specific
provisions herein, which are made a part hereof.

WITRESSETH:

Sec. 1. Rngts o/ lessee — That lessor, in consxderahon or rents and royalhes to be paid, and the conditions and
covenants to be observed as herein set forth, does hereby grant and lease to lessee the exclusive right and privi-
lege to drill for, mine, extract, remove, and dispose of all the oil and gas deposits, except helium gas, in or under the
following-described tracts of land situated in the : San Juan _ field:

T, 27 N., R. 13 W., NMPM, San Juan County
Secs 35: Al

e e ——————_
B adahidautl

BEFORF EXAME

CASE NO. 71

JEp MUTTER

CIL CONSERV/ ATIOM DIVISION

.EXFHBE l ‘i \x PR S

>

containing 640.00 acres, more or less] together with the right to construct and maintain thereupdn all
works, buildings, plants, waterways, roads, telegraph or telephone lines, pipelines, reservoirs, tanks, pumping sta-
tions, or other structures necessary to the full enjoyment thereof, for a period of five (5) years, and so long theresfter
as oil or gas is produced in paying quantities; subject to any unit agreement heretofore or hereafter approved by the
Secretary of the Interior, the provisions of said agreement to govern the lands subject thereto where inconsistencies

with the terms of this lease occur.

Sec. 2. In consideration of the foregoing, lessee
agrees:
(a) Bonds —~ (1) To maintain any bond furnished by
the lessee as a condition for the issuance of this lease.
(2) To fumish prior to beginning of drilling
operations and maintain at -all times thereafter as
required by lessor a bond in the penal sum of $10,000
with approved corporate surety, or with deposit of
United States bonds_ as surety therefor, conditioned upon
compliance with the terms of this lease, unless a bond
“in that amount is already being meintained or unless
such a bond furnished by an operator of the lease is
accepted, or unless & bond has been filed under
43 CFR 3104 applicable to this lease, =~
(b) Cooperative or unit plan - Within thirty (30)
days of demand, or, if the leased land is committed to
an approved unit or cooperative plan and such plan is
terminated prior to the expitation of this lease, within

 thirty (30} days of demand made- thereafter, to subscribe

to and to operate under such reasonable cooperative or
unit plan for the development and cperation of the area,
field, or pool, or part thereof, embracing the lands in-
cluded herein as the Secretary of the Interior may then
determine to be practicable and necessary or edvisable,
which plan shall adequately protect the rights of all
parties in interest, including the United States.

(c) Wells — (1) To drill and produce all wells
necessary to protect the leased land from drainage by
wells on lands not the property of lessor, or lands of the
United States leased at a lower royalty rate, or as to
which the royalties and rentals are paid into different

funds than are those of this lease; or in lieu of any part’

of such drilling and production, with the consent of the
Director of the Geological Survey, to compensate lessor,
in full, each month for the estimated loss of royalty
through drainage in the amount detzrmined by said
Director.

(2) At the election of lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the field
or area in which the leased lands are situagted, which

'is authorized and sanchoned by apphcable law or by

the Secretary of the Interior.

(31 Promptlv after due nohce m wnhna 'w"
~ drifl and produce such other wells es the Sec:etaty of

the Interior may reasonably require in order that the
leased premises may be propetly and timely developed
and produced in accordance with good operating practice.

(d) Rentals and royalties — To pay rentals and
royalties in amount or value of production removed or
sold from the leased lands as set forth in the rental and
royalty schedule attached to and made & part hereof.




(1) 1t is expressly agreed that the Sccretary of the
Interior may establish rcasonable minimum values for pur-
puses of compuling royalty on any or all oil, gas, natural
gasoline, and other products obtained from gas, due consid-

__cration being given to the highest price paid for a part or for _

@ majorily of production of like quality in the same field, to
the price received by lessee, to posted prices, and to other
relevant matters and, whenever appropriate, after notice end
opportunity to be heard.

(3) When paid in value, such royalties on production
shall be due and payable monthly on the last day of the month
next following the month in which produced. When paid in
amount of production, such royalty products shall be delivered
in merchantable, condition on the premises where produced
without cost to lessor, unless otherwise agieed to by the
parties hereto, et such times and in such tenks provided by
1$533C &35 ssascantly may L icquiied by iessur, bul in no case
shall lessee be required to hold such royalty oil or other pro-
ducts in storage beyond the last day of the month next
following the month in which produced nor be responsible or
held liable for the loss or destruction of royalty oil or other
products in storage from causes over which he has no control.

(4) Rentals or minimum royalties may be waived,
suspended, or reduced; and royalties on the enlire leasehold
or- any portion thereof segregated for royalty purpose may be
reduced if the Secretary of the Interior finds that, for the
purpose of encouraging the greatest ultimate recovery of oil
or gas and in the xnterest of conservauon of natural resources,

%
8 U BC LR

developmenl, or because the lease cannot be successfully
operated under the terms fixed herein. ‘

(e} Payments — Unless otherwise directed by the Secre-
tary of the Interior, to make rental, royalty, or other peyments
to lessor, to the order of the Bureaun of Land Management at

ic ya Ginvie

the places mentioned in the regulation 43 CFR 3103.1-2. If

there is no well on the leased lands capable of producing oil
or ges in paying quantities, the failure to pay rental on or
before the anniversary date shall automatically terminate the
lease by operation of law. However, if the time for payment
falls on a day in which the proper BLM office to receive pay-
ment is closed, payment shall be deemed timely if made on
the next official working day.

() Contracts for disposal of producls — To file with the
Oil and Gas Supervisor of the Geological Survey not later

than thirty (30) days after the effective date thereof any con-.

tract or evidence of other arrangement for the sale or dis-
posal of oil, gas, natural gasoline, and other products of the
leased land: Provided, That nothing in any such contract or
‘other arrangement shall be construed as modifying any of the
provisions . of this lease, including, but not limited to, pro-
visions relating to gas waste, taking royaity in kind, and the
method of computing royalties due as based on & minimum
valuation and in accordance with the Oil and Gas Operating
Regulations.

(g) Statements, plats, and reports — At such times and
in s$uch form as lessor may prescribe, to fumish detailed
statements showing the amounts and quality of all products
removed and sold from the lease, the proceeds therefrom, and
the amount used for production purposes or unavoidably lost;
a plat showing development work and improvements on (he
leased lands; and a report with respect to stockholders,
investments, depreciation, and costs.

() Well records — To keep a daily drilling record, a log,
and complete information on all well surveys and tests in form
acceptable to or prescribed by lessor of all wells drilled on
the leased ltands, and an acceptable recotrd of ell subsurface
investigations affecting said lands, and to fumish them, or
copies thereof, to lessor when required. All information ob-
tained under this paragraph, upon request of lessee, shall
not be open to inspection by the public until the exgliration
of the lease.

(i) Inspection — To keep open at ‘all reasonable times for
the inspection of any duly authorized officer of the Department,
the leased premxses and all wells, improvements, machinery,
and fixtures lhereon and all books, accounts, maps and records
relative to operations and surveys or investigations on the
leased lands or under the lease. All information obtained
pursuant to any such inspection, upon request of lessee, shall
not be open to inspection by the public untll the expiration
of the lease.

() Diligence, prevention of waste, bealtb and safety of
workmen — To exercise reasonable diligence In drilling and
producing the wells herein provided for unless consent to
suspend operations temporarily is granted by lessor; to carry
on all operations in accordance with approved methods snd

-practices as provided in the Uil and Gas Opersting Reguias

tions, having due regard for the prevention of waste of oll or
gas or damage to deposits or formations containing oil, gas,
or water or to coal messures or other mineral deposits, for
conservation of gas energy, for the premervation and con-
servation of the property for future productive operations aand
for the health and safety of workmen and employees; to plug

properly and elfectively all wells drilled in accordance with
the provisions of this lease or of any prior lease or permit
upon which the right to this lease was predicated belore
abandoning the same; to carry out at expense of lessee all

. reasonable orders of lessor ‘iclalive to the malters ir this

paragraph, and that on failure of lessee so to do lessor shall
have the right to enter on the property and to accomplish the
purpose of such orders at lessece’s cost: Provided, That lessee
shall not be held responsible for delays or casualties occa-
sioned by causes beyond lessee’s control.

(k) Taxes and wages, f[rcedom of purchase — To pay
when due, all taxes lawfully assessed and levied under the
laws of the State or the United States upon improvements,
oil and gas produced from the lands hereunder, or other rights,
property or assets of lessee; t3 accord all workmen and em-
ployees complete freedom of purchase, and 1o pay all ‘wages
due workmen ‘and empioyees at least twice each month in the
tawful money of the United States.

1) Equal Opportunity Clause — Theé lessee agrees that,
during the performance of this lease.

(1) The lessee will not discrimiinate against any em-
ployee or applicant for employment because of race, color,
religion, sex or national origin. The lessee will take affir-
mative action to ensure that applicants, are employed, and
that employees are treated during e:sn};loyment, without regard
to their race, color, religion, sex or pational origin. Such
action shall include, but not be limited to the following: em-
ploy ment, upgradmg, demotmn, or lransfer, recruitment or

nuvcn.bung, Aayvh Gi erminaiion, ru\eu ofF puy or ouu:l luilua'

of compensation; and selection for training, mcludgng appren-
ticeship. The lessee agrees to post in conspicuous places,
available to employees and applicants for employment, notices
to be pravided by the lessor setting t‘orth the jprovisions of

this ‘Equal Opportunity Clause.
(2) The lessee will, in oll sclicitdtione or advertise-

-ments for employees pl'nced by or on behalf of the lessee,

state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex
ot national origin.

(3) The lessee will send to each labor unjon or
representative of workers with which lessee has s collective
bargaining- agreement or other contract or understandiug, a
notice, to be provided by the Icssor, advising the labor union
or workers’ representative of the lessee’s commitments under
this Equal Opportunity Clause, and shall post copies of the
notice in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions of
Executive Order No. 11246 of September 24, 1965, as amended,
and of the rules, regulations, and relevant orders of the Sec-
retary of Labor.

(5) The lessee will furnish all mformauon and re-
ports required by Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, and by the‘rules, regulations, and
orders of the Secretary of Labor, or pursuant thereto, and will
permit access to his books, records, and accounts by the
Secretary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

“(6) In the event of the lessee’s noncomplience with
the Equal Opportunity Clause of this lease or with any of
said rules, regulations, or orders, this lease may be canceled,
terminated or suspended in whole or in part and the lessee
may be declared ineligible for further Federal Government
contracts or leases in accordance with the procedures
authorized in Executive Order No. 11246 of Septem-
ber 24, 1965, as emended, and such’ other sanctions may be
imposed and remedles invoked as pmvxded in Executive Order
No. 11246 of September 24, 1965, as amended, or by rule,
regulation, or order of the Secretary of Labor, or as othervise
provided by law.

(7) The lessee will include the provisions of Para-
graphs(i) through(7) of this subsection 2(1) in every contract,
subcontract, or purchase order unless exempted by rules,
regulations, or orders of the Secreiery of Labor issued pur-
suant to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, as amended, so that such provisions will be
binding upon each contractor, subcontractor, or vendor. The
lessee will take such action with respect to any contract,
subcontract, or purchase order as the Secretary of the Interior
may direct as a means of enforcing such provisions including
sanctions for noncompliance; Provided, however, that in the
event the lessee becomes involved in, or is threatened with,
litigation with : .8 contractor, subcontractor, or verdor as a
result of such direction by the Secretary of the Intenor, the
lessee may request. the United States to enter into such
iitigation to protect the inierests of the United States.

(m) Certification of nonsegrated facilities — By entering
into this lease, the lessee certifies that lessee does not and
will ‘not mgintsin or provide for lessee’s employees any
segregated facilities ot any of lessee’s establishments, and
that lessee does not and will not permit lessee’s employees
to perform theit services at any location, under lessee’s con-




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DISTURBANCE STIPULATIONS

Area Oil and Gas Supervisor or
District Engineer (Address, include zip code)

District Engineer

U. S. Geological Survey

P. 0. Box 959

Farmington, New Mexico 87401

Management Agency {name)

District Manager

Bureau of Land Management

P. O. Box 6770

Albuquerque, New Mexico ‘87107

Address (include zip code)
Bureau of Indian Affairs
Navajo Irrigation Project

P. 0. Box 2157 -
Farmington, NM 87401

1. Notwithstanding any provision of this lease to the
contrary, any drilling, construction, or other operation
on the leased lands that will disturb the surface there-
of or otherwise affect the environment, hereinafter
called ‘‘surface distutbing operation,’”” conducted by
lessee shall be subject, as set forth in this stipu-
lation, to prior approval of such operation by the Area
Oil and Gas Supervisor in consultation with appro-
priate surface management agency and to such rea-
sonable conditions, not inconsistent with the purposes
for which this lease is issued, as the Supervisor may
require to protect the surface of the leased lands and
the envitonment.

2. Prior to entry upon the land or the disturbance of
the surface thereof for drilling or _other purposes,
lessee shall submit for approval two (2) copies of a
map and explanation of the nature of the anticipated
activity and surface disturbance to the District Engi-
neer or Area Oil and Gas Supervisor, as appropriate, and
will also fumnish the appropriate surface management
agency named above, with a copy of such map
and explanation.

An environmental analysis will be made by the Geo-
logical Susvey in consultation with the appropriate
surface management agency for the purpose of assuring
proper protection of the surface, the natural resources,
the environment, existing improvements, and for
assuring timely reclamation of disturbed lands.

3. Upon completion of said environmental analysis,
the District Engineer or Area Oil and Gas Supervisor,.
as appropriate, shall notify lessee of the conditions,
if any, to which the proposed surface disturbing
operations will be subject.

Said conditions may relate to any of the following:

(a) Location of drilling or other exploratory or
developmental operations or the manner in
which they are to be conducted;

(®)

Types of vehicles that may be used and areas
in which they may be used; and -

Manner or location ‘in which impmvéments
such as roads, buildings, pipelines, or other
improvements are to be constructed.

()

M 19 P78

(Date) ’ ’

Form 3109-5 (August 1973)
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; o DEPARTMENT OF THE INTERIOR
o * BUREAU OF LAND MANAGEMENT
Special Stipulation - 0i1 and Gas Lease NM 33047
No payment or other consideration will be made to other users,
licensees, permittees or lessees for any damage to or loss of :
, L ~ natural vegecatlon, wildlife, mineral material, or for soil . :
et benz Do ~»=~;rﬂdistu:benee ascuring-on naticnal TCSCJ:CC“;GEda,”ﬁhiﬁh‘fésult -é -
b : from operation, development or const ction activities carried S
. out under the authority of this oilfand gas leake °. :
i : LML ;
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i
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. ) SPECIAL STIPULATION
{To be attached to and form a part of oil and gas lease NM 33047 )

h |

No oil or gas facilities will be installed that will undulfwwu'
interfere with the construction or development of the area

for agricultural purposes in copnection with the Navajo

Indian Irrigation Project. The lessee must clear with the
‘NavajO'Iﬁdian Irgigat}qn}?rpjéct Manager prior to the instal-
lation of any oil and gas equiém;ﬁ;‘;Qngéé:égéigi;étiénwﬁén‘rrﬁh

H

relocation at a later date might be avojded.

i
MI% j97¢ M e
(Date) | ’/;?iessee)/

{Covers Parcels 14, 15-Sec. 15,
i6, 18, 19, ZQ-Sgé. 29, 21, 22,
23, 24, 27, 28, 29, 31, 32, 33,
34, 35, 36, 37, 38, 39, 40, 41)




Chw e e

‘Form 3120~9
(February 1965)
{tormerly 4—-1691a & b)

RENTALS~AND ROYALTIES FOR OIL AND GAS LEASES

UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

he lessor in advance on or before the
which the lease iss.ues a rental at

RENTALS. To
first day of the mon
the following rates:

a. If the lands are wholly outsi
structure of a producing oil or gas
acre or fraction thereof for each lease year.

e known geologic
S0 cents per

b. On leases wholly or partly withir the geologic structu
&f & pradueing oil or gas field:

1. If not committed to a cooperative or
includes a well capabdle of pro
_‘contams ] general prov

plan which
g oil or gas and
or allocation of pro-

at all or part of the land is in-

rein, $2 per acre or fraction thereof.

a structure and for each year there~

SCHEOULE "A" - NONCON’(PET!TIVE

2. On the lands committed to a roved coocpcrative
or unit plan which inc! a well capable of pro-
ducing oil or gas contains a general provision
for allocatio production, for the lands not with.-
in the ipating area an annual rental of 50 cents

e orfraction thereof each lease year followmg

scovery.

(NIMUM ROYALTY. To pay the lessor in lieu of rental at
xpiration of each lease year after d\scovery a minimum
per acre or, if there is pronucuun. e Giersrae
between the- | royalty paid during the year and the pre-
scribed minimum ty of St per acre, provided that on
unitized leases, the mI m royalty shall be payable only
on the participating acreage.

royalty @

_ROYALTY ON PRODUCTION. To pay th
royalty on the production removed or sold from

Jor 1213 percent

SCHEDULE '*8" - COMPETITIVE

ROYALTY ON PRODUCTION. To pdy the lessor the following
royalty on production removed or sold from the leased lands.

1. When the average production for the month in barrels
per well per day ‘is:

PERCENT : PERCENT
over | JOF | " oF over | 9L OF
ROYALTY ROYALTY
s0 12.5 130 | 150 . 19
s0 60 13 150 | 200 20
60 70 14 200 | 250 21
70 80 15 250 | 300 22
80 90 16 300 | aso 23
% | 110 17 350 | 400 24
10 | 130 18 400 25

2. On gas, including inflammable gas, heliﬁm, carbon
dioxide and all other natural gases and mixtures
thereof, and on natural or casinghead gasoline and

other liquid products obtained from gas; when the
average production of gas per well per day for the
month does not exceed 5,000,000 cubic feet, 12-1/2
percent; and when said production of gas exceeds

5,000,000 cubic feet, 16-2/3 percent of the amount

~ or value of the gas and liquid products produced,
 said amount or value of such liquid products to be
net after an allowance for the cost of manufacture.

MINIMUM ROYALTY. To pay the lessor in lieu of rental at
the expriation of each lease year after discovery a minimum
royalty of $1 per acre or, if there is production, the difference
between the actual royalty paid during the year and the pre-
scribed minimum royalty of S1 per acre, provided that on
unitized leases, the minimum royalty shall be payable only
on the participating acreage.

RENTALS. To pay the lessor in advance on or before the
first day of the month in which the lease issued and for each
lease year thereafter prior to a discovery of oil or gas on the
leased lands, an annual rental of$2 per acre or fraction thereof.

NOTICE

The average production per well per day for oil and gas shall be
determined punulnt to 30 CFR, Part 221, “Oil and Gas QOperating

Regulations,"’

In determining the amount or value of gas and liquid products produced,

the amount or value shall be net after an allowance for the cost of

manrufacture,

The altowance for cost of manufacture may exceed two-

thirds of the amount or value of any product only on approval by the

Secretary of the Interior, .

GPO 847.633
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trol, where segiegated facilities are maintained. The lessee
agrees that a breach of this certification is a violation of the
Equal Opporlunity Clause in this Icase., As used in this
“certification, the term ‘‘segregated facilities'’ means, but is

T L o O T O S QU USRI SO SO
UL AIC U WO, mily nct:uls TUULD, WUIA sivad, IUdL JU0ild auy

wash rooms, restaurants and other ealing arces, lime clocks,
locker rooms and other storage or dressing aleaé, parking
lots, drinking [ountains, recreation or Catertainment arcas,
transportation, and housing facilities provided for employeces
which are segregated by explicit directive or are in facl seg-
regated on the basis of race, color, religion, or national
origin, because of habit, local custom, or otherwise, Lesses
further agrees that (except where lessee has obtained identical
certifications from proposed contractors and subcontractors
for specific time periods) lessee will obtein identical certi-
fications from nranored contractare and cuvheantrartare nrior ta
the wward of contracts or subcontricts exceeding $10,000
which are not exempt from the provisions of the Equal
Opportunity Clause; that lessee will retain such certifications
in lessee's files; and that lessee will forward the following
nofice to such contractors and subcontractors (except where
the proposed contractor or subcontractor has submitted identi.
cal certifications [or specific time periods).

Notice to praspective contractors and subconlractors of
requirement for cerlification of nonszgregated facilities — A
Certilication of Nonsegregated Facilities, as required by the
May 9, 1967 order (32 F.R. 7439, May 19, 1967) on Elimination
of :Segregated Facilities, by the Secretary of Labor. must he
submitted prior to the award of a contract or subcontract
exceeding $10,000 which is not exempt from the provisions of
the Equal Oppgrtunity Clause. The certification may be sub.’
mitted either for each contract and :‘subcontract or for all
contracts and subcontracts during & period (i.e., quarterly,
semxannually. or annually).

(n) Assignment of oil and gas lease or interest there-
in — As required by applicable law, to file for approval by
lessor any instrument of transfer made of this lesse or any
interest therein, including assignments of record title, oper-
ating agreements and subieases, working or royalty interests,
within ninety (90) days from date of final execution thereof.

(o) Pipelines to purchase or convey at reasonable rates
and walbou, discrimination — If owner, or operator, or owner of
a cnntrolhug interest in any pipeline or of any company
operating the same which may be operasted accessible to the
oil or gas derived from lands under this lease, to accept and
convey and, if a purchaser of such products, to purchese at
reasonable rates and without discrimination the oil or gas of
the Government or of any citizen or company not the owner of
any pipeline, operating a lease or purchasing or selling oil,
gas, natural gasoline, or other products under the provisions
of the Act of August 7, 1947 (61 Stat. 913; 30 U.§,C. 351).

(p) Lands patented with oil and gas deposits reserved
to the United States — To comply with all statutory require.
ments and regulations thereunder, if the lands embraced herein
have been or sheall hereafter be disposed of under the laws
reserving to the United States the deposits of oil and gas
therein, subject to such conditions as are or may hereafter be
provided by the laws reserving such oil or gas.

(q) Reserved or segregated lands — If any of the land
included in this lease is embraced in a reservation or seg-
regated for any particular purposé, to conduct operations
thereunder in conformity with such requirements &s may be
made by the Director, Bureau of Land Management, for the
protection and use of the land for the purpose for which it
was reserved or segregated, so far as may be consistent with
the use of the land for the purpose of this lease, which latter
shall be regarded as the dominant use unless otherwise
provided herein or separately stipulated. .

(r) Protection of the environment including the surface,
other resources and improvements — In accordance with the
directives contained in the National Environmental Policy
Act (83 Stat, 852; 42 U.S.C. 4321--4347), the requirements of
other environmental legislation, the oil and gas leasing regu-
lations (43 CFR 3100) and thé Oil and Gas Operating Regu-
lations (30 CFR 221). .

(3) General — Lessee shall take such steps as
required by the driiling permit, the atlached stipulations, or
the authorized officer to prevent activities or operations on
the leased lands from: (i)} causing ot contributing to soll
erosion or damage to crops or other“vegetative cover on
Federal or non-Federal lands in the vicinlty; (ii) polluting
soll, air, or water, (iii) cresting hazerds to wildlife or de-

Tpeiving them - of - the~ use - of the -naturél_elemenis of thelr -

habitat; (iv) disturbing the surface or damsging areas of
scenic value or natural beauty; (v) demaging or removing
improvements owned by the United States or other parties;
or (vi) destroying, damaging, or removing fossils, historic or
removing fossils, historic or prehistoric ruins or astifacts.
Lessee shall, prior to the termination of bond Hability or at
any other time when required and in the manner directed by
lessor, reclaim ail land the surface of which has been din-
turbed, dispose of all debris or solid waste, repajr the offsite

_.owned or operated by lessee, at any point in tha

and onsite damage caused by lessee’s activity or activities
incidental thereto, restore sccess roads or trails to their
former condition and remove struclutes. Lessor may prescribe,
by stipulations to be subsequently included in this lcase or

[

Wirough theauihivrized oilicer, (i sleps o by taken by -lossee
to protect or restore the environment both on and off the lands,
and improvements therecon whether or not the improvements
are owned by the United States.

(2) Use of other resources - Timber, mineral ma-
terials, and water from public water reserves or waler
developed by the Bureau of Land Management o its lessees,
licensees, or permittees, except water rights established
under State law acquired by such lessees, licensees; or
permittees may be used only with advanced authorization from
and on terms and conditions imposed by the authorized officer,

() Awticuitiac nnd.abiscte of historic value

(i) Lessee shall immediately bring to the
attention of the authorized officer any and all American
antiquities or other objects -of historic or scientific interest
including, but not limited (o, historic or prehistoric ruins,
fossils, of artifacts discovered as a resuit of operations under
this lease, and to leave such item(s) o condition(s) intact,
Failure to comply with any of the terms and conditions im-
posed by the authorized officer with regerd to the preservation
of antiquities shall constitute a violation of the Antiquities
Act (16 U.S.C. 431--433).

(ii) If the authorized ofhcer _determines that
archaeological values exist or may exist on lhe lands wxlhln
the lease and that they mlght be impaired by oil and gas
operations, lessee will engage & recognized authority on
archaeology, accep!able to the Bureau of Land Management,
to survey and salvage, in advance of any operatlons, such
values on the lands involved. The res;:onsxb;hty for and cost
of this survey and salvage will be that of lessee.

(4) Pollution Control — Lessee agrees that this
lease is subject to all relevant pollution control legislation
at the Federal, State, or local level. Such legislation in-
cludes, but is not limited to the Clean Air Act, as amended
(77" Stat.” 392; 42 U.S.C. 1857, ef seq.), the Refuse Act of
1899 (30 Stat. 1152; 33 U.5.C.C407-409), the Federal Water
Pollution Control Act (62 Stat. 1155; 33 U.S.C. 1151-1161),

(5) Stipulations — To comply with stipulations
attached hereto which are made a part of the leasé or the
approved Application for Permit to Drill.

(s) Overriding royalties — Not to create overriding
royalties cin excess of five percent except as otherwise
authorized by the regulations, .

(1) Deliver premises in case of forfeiture — To deliver
up to lessor in good order and condition the land leased in-
cluding all improvements‘ which are neces%nry for the preser-
vation of producing wells.

Sec. 3. The lessor reserves:

(a) Easerients and rights-of-way — The right to permit
for joint or several use easements or rights-of-way, including
easemenis in tunnels vpon, througk, or in the lands leased,
occupied, or used as may be necessary or appropriate to the
working of the same ar of other lands containing the deposits
desctibed in the Act, and the treatment and shipment of
products thereof by or under authority of the Government, its
lessees or permittees, and for other public purposes.

(b) Disposition of surface — The right to lease, sell, or
otherwise dispose of the surface of the leased lands under
existing law or laws hereafter enacted, insofar as said surface
is ufnecessary for the use of lessee in the extraction and
removal of the oil and gas therein, or to diSpbse of any re-
source in such lands which will not unreasonably  interfere
with operations under this lease.

(c) Monopoly and [air prices — Full power and autherity
to promulgate and enforce all orders necessary to assure the
sale of the production of the leased lands to the United States
and to the public at reasonable prices, to protect the interests
of the United States, to prevent monopoly, and to safeguard
the public welfare.

(d) Helium — The ownership of helium and the right to
extract or have extracted from all gas produced under this
lease, subject to such rules and regulations as shall be
prescribed by the Secretary of thc Interior. If lessor elects
to take the helium, lessee shall deliver all or any portion of
gas conteining the same to lessor, in
lessor, at any point on the leased premises or, if the ares is
seived et the time of production by a gas-gathering system

" specified by lessor, for extraction of the helium by such means

as lessor may provide. The residue shall be retumed to

lessee, with no substantial delay in the delivery of the gas
produced from the well to owner or purchaser thereof. Save
for the value of the helium extracted, lessee shall not suffer
a diminution of the value of the gas producid from the well,
or loss otherwise, including any expense caused sol2ly by the
requirement of the delivery of the gas to permit the extraction
of helium, for which he is not reasonably compensated. Lessor

the manner required by
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reserves the right to erect, mainiain ond operale any and all)
reduction works nccessary for extracticn of helium on the
leased premises. Lessce further sgrees lo include In any
contract of sale of gas from the lands subject lo this lease
provisions setling forth that fessor owns, and reserves the

- richtto extract or hava avtracted_any. halivm in the-gas-soid, -

and that lessor may take the gas from a pipeline carrier or any
other gas-gathering system and extract the helium and return
the gas to owner thareof, without delay olher than that caused
by the extraclion process; save for the value of the helium,
owner shall not suffer any diminution of the value of the gas
from which helium has been extracted, or any other loss
arising from the extraction of helium, including any expense
caused solely by the requirement of the delivery of the gas to
permit the extraction of helinm, for which he is not reasonably
compensated, It is further agreed that any rights reserved
vested in lessor under this paragraph shall also run to any
agent or assignee of lessor or sny purchaser of the rights
of lessor.

(e) Taking of royalties ~ All rights pursuant lo
Sec. 36 of the Act, to take roy alties in amount or in value
of production,

(f) Casing ~ All rights pursuant to Sec. 40 of the Act
to purctase casing and lease or operate valuable water wells.

Sec. 4. Drilling ond producing restrictions —~ It is agreed
that the rate of prospecting and developing and the quantity
and ‘fate of production from-the lands covefed by this lease
shall be subject to conltol the pubhc interest by the _Sec-

“yetary of tné Intefior, and in the exercise of his judgment the

Secretary may take into consideration, among other things,
Federal and State laws, and regulations issued thereunder,
or lawful agreements among operators regulating either
drilling or production, or both. After unitization, the Sec-
retary of the Interior, or any person, committee, or State or
Federal officer or agency so authorized in the unit plan,
may slter or modify, from time to time, the rate of prospecting
and development and the quantity and rate of production from
the lands covered by this lease.

Sec. 5. Surrender ond terminotion of lease — Lessee may
surrender this lease or any legal subdivision thereof by filing
in the proper BLM office, a written relinquishment, in tripli-
cate, which shall be effective as of the date of filing subject
to the continued obligation of lessee and his surely to make
payment cf ali accrued rentals and royslties and to place all
wells. on the land to be relinguished in condition for sus-
pension or sbandonment in accordance with the gppliceble
lease terms and regulations, ’

Sec.’6. Purchase of materiols, etc., on terminotion of leose —
Upon expiratjon of the lease, or the earlier termination thereof

(S. ature of Leéfée) . Gtegé}j-ﬂértion);-_-

M%q/

e of Lessee)

/cifsgett L, Ba§i§?ﬁ ]

R R

nny time within 8 ;(’riod of ninely (90) days thercafler of
removing {rom the premises all machinery, equipment, tools,
and materials other than improvements nceded for producing
wells. Any materiels, tools, appliances, machinery, struc-
tures, and equipment subject to removal as above provided,

—-which-arc sllowed to romain ~n the teased lands_shall become

the property of lessor on expiration of the 90—day period or
such extension thereof as may be granted because of adverse
climatic conditions throughout said period: Provided, that
lessee shall remove any or all such pioperty where so directed
by lessor.

Sec. 7. Proceedings in case of default — I lessee shall not
comply with any of the provisions of the Act or the regu-
lations thereunder or of this lease, or shail make default in
the perfornance or observance of any of the terms hereof this
may bSe terminated in . accordance with
Sec. 31 of the Act. This provision shall not be construed fo
ptevent the exercise' by lessor of any legal or equitable
remedy which lessor might otherwise have. Upon cancellation
or terminalion of this lease, any casing, “material, or equip-
ment determined by the l=ssor to be necessary for use in
plugging or preserving any well diilled on the leased land
shall become the property of lessor. A waiver of any parti-
cular caus(: of cancellation or termination shall not prevent
the cancellation or termination of this lease for any other
cause of cancellation or termination, or for the same cause
occurring at any other time, -

- _ .
iCadc cancclied or

Sec. 8. Heirs and successors in interest — !t ‘is further‘
agreed that each obligation hereunder shall extend to and be
binding upon, and every benefit hereof shall ‘inure to, the
heirs, executt’ﬁ-s, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlowful interest — It is also further agreed that no
Member of, or Delegate to, Congress, or Resident’ Commis-
sioner, after his election or appointment, or either before or

" after he has qualified and during his continuance in office, )

and that no officer, agent, or employee of the Department ‘of
the Interior, except as provided in 43 CFR 7.4(aX1), sljx‘l_ll be
admitted to any share or part in this lease or derive any
benefit that may arise therefrom; and the provisions of
Sec. 374) of the Revised Statutes of the United States,
(41 U.S.C. Sec. 22) as amended, and Secs. 431, 432, and 433,
Title 18 U.S.C., relating to contracts, enter into and form a
part of this lease so far as the same may be applicable.

Sec. 10. Stipulations — Stipulations are attached hereto
and made & part hereof. FhE HUACMO SHBUTATONT ~IUSEATY
S T eSS EC UV E Y T UMD Y T PAYE S ~ TSR EIAY T WITE
“page I hereafler. D Stipulations are no! attached.

THE UNITED STATES OF AMERICA

(Authorized Officer)

V¥arfe D. Larragoite
Acting Chief, Minerals Seotion

(Signatgxe of Lessees)

(Title)

MAY -2 1978

Date)

GPO 839-217
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LEASE

compLETION | -

$PUODING rovaL | eFrecrive PERFORATED INTERVAL CUMULATIVE PAODUCTION MONTHS

¢ OR KECOM- . w. 3. O \ e tone
oare PLETION pATEC | OERTH } OESTH Faom 10 NET OIL waLs. | FoRM Gas m.c.r.

TOTAL WATER & BS & W NET OIL PAOOUCTION FORMATION GAS } GAS - OIL
aTA«| OAYS ALLOW- oLy, oy, ouy.
MONTN . BARRELS - BARALLS = PRODUETION M.C.F, RATIO
TUS [PROD.{ ABLE Py AVG, R AVG. AYG, ¢ 1.7
MONTHLY CUMULATIVE SONTHLY CUMULATIVE MONTHLY CUMULATIVE | u. T /e

i
- YEAR _\98 __ & IS0 \~<\ |

FORWARD

JAN,
FEB.
mar, Ao [
APR,
MAY _ :
JUNE B
JuLy ‘ 701D
AUG, N o L . , giECY
SEPT, Ww4s :
oCT, * (csqﬁ i

... Nov. R0\ :

e 333

: TOTAL AR\ 333D

YEAR_\\19 7 - |
JAN. | | | AR :
FESB, , ) U\

MAR. .
APR.
MAY
JUNE
“JULY
. ATG )
{ SEPT. - -
QCT.
RGOV,
OEC.
TOTAL

YEAR

JAN,

FEB.
MAR.
APR.
MAY

JUTY : ~¢hn + D
AUG, v B -
SEPT. [ 24
oCT, '
NOV,

DEC,

TOTAL
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A LEASE

SPUODTING
OAYE

COMPLLTION
OR RECOM-
PLETION DATE

TOTAL
DEPTH -!

LEFFECTIVE
oLPIN

PERFORAYED IMTERVAL

CUMULAYIVE PRODUCTION MONTXS

FROM To

PAODUCED

HET JIL BOLS, FORM GCAS M. C,F,

I0NE

YEAR Q18 __

Q IS.e3 o\

MOKTH

STA-
VS

OAYS FLLOW- )

TOTAL WAYTER & 8S & w
SARRELS

NET OIL PRODUCTION

oLv. SARRELS

FORMATIOX GAS

oLY.
PAODUCTION M.C.F.

PROD. | ABLE

MONTHLY

CUMULATIVE

AVG.
MONTHLY

CUMULATIVE

AVYG.

MONTHLY CUMULATIVE
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OIL CONSERVATION COMMISSION

NI DISTRICT
_,g;p_cowssgymmn COMMISSION DATE A~ 8 7
BOX 2088 ‘ —
SANTA FE, NEW MEXICO : RE: Proposed MC

Proposed DHC _

— d , v Proposed NSL -
Z.:zﬁkvt/ :)?7125755é;>/ Proposed SWD ___
Proposed WFX ___
Proposed PMX

//;mJL Ck4u4¢u&; é%;}

" Gentlemen:

I have:examined the application dated ’//’ ~77f? .
for theé),L. Loy Loan /}4 MZ 35 = R7A ~ 12t
Opeyétor Lease and Well No. Unit, S-T-R

and my recommendations are as follows: -

‘{' //64;)/ ?§4£1/’{/7ﬁiZL

Yours very truly,

T e eslec.

SRR VPRSP
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p 'ROBERT L. BAYLESS

PITROLEUM OLUB FLAZA RUILDING

P, 0. NOX 1041
FARMINBTON, NEW RiCRISS Svany -

February 6, 1979

New Mexico 01l Conservation Commission

P.0. Box 2088 ' ’ -

Santa Fe, NM 87501

‘ RE: Hi Roll Lease and
Gathering System

Gentlemen:

. B L R . T

The enclosed Navajo Irrigation Project pilat siiows our Hi Roll
Lease and the four Pictured Cliff wells we have drilled on it. N
At the time we planned the pipeline gathering system, the Navajo
Irrigation Project personnel requested that we not place.a
meter house at either the #1 or the #2 well as it would interfer
with the projected side roll sprinkling system for that specific
field. Therefore we-combined the #1 and #2 wells on a common
meter located as shown. We have allocated production between

" these two wells based on actual production tests. : ) , : J

It:should be noted there is common ownership throughout the |
lease and in all wells which eliminates any possibility of inequit-~
able accounting. '

By this leiter we rééuest commission approval to continue this
i manner of reporting production or advise on what steps we should :
7] ) take to satisfy all parties involved. ; |

N ! Yours truly,

MERRION & BAYLESS

X7 A
; . 7(/ ROBERT L. BAYLESS <
. ,

RLB/pb

, 1 Enclosure
cc: NMOCC - Aztec office




March 28, 1979

CASE ébf?\? | ‘ '  RRN NSPT Farmington-— -
Application of Merrion & Bayless for gas well commingling, San Juan
County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the
duction from the Hi Roll Wells Nos. 1 and 2 located in Units O and
K of Seétion 35, Township 27 North, Range 13 West, San Juan County,

New Mexico.



Meme -

A. R. KENDRICK

Supervlsor
e 4

%4/‘ %WVL/

NEW MEXICO OlL CONSERVATION COMMISSION — AZTEC, NEW: MEXICO
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i KOBLO NI PURICATION
. SEE G R o
o \ ; ENERT AND SHNERALS - . : e e
I Wosnt, Aot IR SR i 0\4 Cll'!‘NSiR\;ﬂN\ D County, New Mexico, to bé dedicatcd

J CSADARL L N0 L e - - - . e SR
Tre Stae ol Mo e wo oy s Q1 .- - .
Corsoiaton Disiin beeby wes QUED 1ine and 1760 feet from the West

oo wel s Lo g ]C)"_‘(ni’t’;ﬁ}

< -
hApplicant, in the above-styled cause, seeks approval for the surface commingling,

prior to measurement, of Pictured Ciiffs production from the Hi Roll Wells Nos, 1
and 2 located in Units O and K of Section 35, Township 27 North, Range 13 West,

San Juan County, New Mexico.

CASE 6494:

Application of Morris R. Antweil for an
unorthodox gas well location and simultaneous
dedication, Eddy County, New Mexico;

Applicant, in the above-styled cause, seeks approval for the unorthodox location

of his Mesa Macho Well No. 1 located inm Unit O of Section 24, Township 20 South,

Range 27 East, Morrow formation, £ddy County, New Mexico, the E/2 of said Section ’

. ol puisted o law o i Rues
. . s s g Reguatioas of s hiswn
line of said Section 10 provruigated theieunded of the foiba .
02 puble Ranag o be heid ot 9§
acicen am. on MARCH 14 1379, at : ) . i
: o the Gt Tonsavation Dawson Core
CASE $£492:; yo ference Boon cSate tand (lace
L Buidding, Saota Fe hea \Menco. oetore
o Daman SNt (Y5
Application of Yates Pei U St wn ot G
auy oy 3 5
N ) . pres
e ) Ccolpulsoxy pooling, Eddy .
i
hivind aay 1 .
s s T . A n 3 . .
Applicant, in the abc  fR1M » ks an order pooling all mineral .
- - b A tang deseiplions boren nlu o the . ' ’
: s . ica e nCp sl Nendan whithe : o o : . '
S interests in the 'San Ané gﬁ;ﬁ&;;wf”“”“‘bm ying the NE/4 NW/4 of Section 13,
» B i : CASE 6491 tpoictor of ¢ and £ ! )
A ’ : s Operaters, Isc for e unsdtnddon sl . . 3 )
Township 1.7 South, Rangg G;m:;ermﬂu&M:wmﬁn ¥, New Mexico, to be dedicated to a
P umt, San Juan Ceaniy, M Noxico, '
, s A i Apjlcant, w the aboestyisd cause, 1 ) : PR .
\ well to be drilled at a wﬂ?awmnlm @ e e 2reon, - Also to be considered will
N - ’ * o standud was proraliod it compiising L o ] - .
‘ be Lhe cost Of aralling g uh aae 1 wen Ate #ell and the allocation of the cost :
Picturad Chiffs Post. Saa Juan Coundy. ’
M Na2o Maxico, to be dedizeted 1o a well .. ; '
thercof as well as actVa yeigueg 1700 fect fom the Sty 3 charges for supervision. Also to ;
i Jhine 2ed 1760 feet from the Weest line H
b . A d will b | of said Saction 16, L ) .
e considered wi e tq CASE 6303 icant as opexaggg.?@ e well and a {
- ..l Rppicalion 6f Wairion end Bajéss | o :
: . for gas wad commingling prior to i ] . M) :
charge for risk involve ~ measurerat.  of  Pictuired  Cifls 1. ) ‘
’ production frem the Hi Roll ¥Wialis lios ( :
1 ard 2 focated in Uaits O 2nd K of . i
v Section 35, Townstup 27 North, Range | M/(/ i
g CASE 6072: (Reopened an 13- VYist, ‘San Juan Counly. New ' P
: ' Mexico, ' ;
GIVEN Under th2 Sxl of the New . .
In the matter of Case 60 Mu@Oﬂ&mmamrmmm@mA'-suant toYth T @grder No. P
v T Santa Fe, Nee Merizo, o this 23rd dey ;
5643 h g of Febiuary, 1973, : .
R- which order creat. STATE OF fif vy MEXICO Sennsylvaifian P unt New i . :
OIL SONSCRVATION DivISION . (y Yo :
; . . L JOE D. RRMEY : i
3| Mexico, with provisions : HA?mmDnaw - All interested parti may appear :
S ; ’ tegdl No. 5333 prblished in the -
o ! and show cause why the T: famiggien Daly lims. Famingica, nian Pool should nof ke developed ;-
! . New Mesico on Yedrescay. February ! i
N . ) . B3R | :
- on 40-~acre spacing units, i
;
H
’//gﬂSE 6493: :
Application of Merrion & Bayless for %
gas well commingling, San Juan County, New Mexico.
-

Varte Well No. 1 located in Unit & ¢f Section 24. , e e
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ROBERT L BAYLESES——

PETROLEUM CLUBR PLAZA BUILDING

P. 0. BOX 1541
FARMINGTON, NEW MEXICD 87401

February 6, 1979
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New Mexico 0il Conservation Commission
P.0. Box 2088

Santa Fe, NM 87501

RE: Hi Roll Lease and
Gathering System

Gentlemen:

The enclosed Navajo Irrigation Project plat shows our Hi Roll
Lease and the four Pictured Cliff wells we have drilled on it.
At the time we planned the pipeline’gathering system, the Navajo
Irrigation Project personnel requested that we not place &

meter house at either the #1 or the #2 well as it would interfer
with the projected side roll sprinkling system for that specific
field. Therefore we  combined the #1 and {2 wells on a common °
meter_ldtated as shown. We have allocated production between

" these two wells based on actual production tests.

It:should be noted there is common ownership throwghcut the
lease and in all wells which eliminates any possibility of inequit-
able accounting.

By this lettefY we request commission approval to continue this
manner of reporting production or advise on what steps we should
take to satisfy all parties involved.

Yours truly,

MERRION & BAYLESS

ROBERT L. BAYLESS
RLB/pb

Enclosure

cc: NMOCC - Aztec office
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CASE 6398:

Docket No. 10-79

Dockets Nos. 11-79 and 12-79 are tentatively set for hesring on March. l4.and 98 10870

- Nieavihg Tost ve filed at least 22 days In advance of hearing date,

DOCKET: _COMMISSTON NFARING — WEDNESDAY - MARCH 7, 1979

OI1, CONSERVATION COMMISSION - 9 AM. -~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

—

CASE 6489:

Application of J. V. Fritts and Wm. B. Barnhill for review of Order No. R-4831, Eddy County, New

Mexico, Applicants, in the above-styled cause, seek the review and interpretation of Order ¥o.
R-4831 to permtt them the opportunity to join in the drilling of the Federal "B" Well No. 1 located

in Unit T of Secvion 1, icwnship 18 South, Range 26 East, Atoka=Pennsylvanian Pool,
New Mexico, aud to determine the applicadbility of the 200% risk factor.

(DE NOVO)

Eddy County,

i Application of Texas 0il & Gas Corporation for an unorthodox gas will location, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location_ for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from the
South and West lines of ‘Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, HNew Mexico, all of said Secrion 13 to be dedicated to the well in the Morrow formation.

Upon application of Texas 0il & Gas Corporation this cise will be heard De Novo pursuant to the’

provisions of Rule 1220.

ARKEAAERKEERAAKKERRARRKAKRRA KRR AR KA ERRARRRRAARKRRRARRIAAR AR KR RRRAARARAKARRRARRRRARRAKARRRARARARAARAKARKARARRARR A AL

Docket No. 11-79

DOCKET: EXAMINER HEARING - WEDNESDAY ~ MARCH 14, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1979, from fifteen prorated pools

in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the al&owﬁble production of gas for April, 1979, from four prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6490: Application of L. C. Harris for a unit agrcement, Chaves and Eddy Counties, New Mexico. Applicant,
- in the above~styled cause, seeks approval for his Valuut Draw Unit Area comprising 9,797 acres, more

or less, of Federal, state and fee lands in Tounshxps 15 and 16 South, Ranges 23 and 24 E

and Eddy Counties, New Mexico,

CASE 6491: Applicatfon of C & E

gast, Chaves

petutbts, Inc. for an unorthcdox well location and a non-standard proration -
unit, San Juan Cnunty, New Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre

non-standard gas proration- ‘unit comprising the Ef2 SW/4 of Section 10, Township 30 North, Range 11

West, Aztec~Pictured Cliffs Pool, San Juan County, New Mexico, to be dedicated to a well to be located

1700 feet from the Scuth line and 1760 feet from the West line of said Section 10.
CASE 6477: (Continued from February 28, 1979, Examiner Hearing)

Application of Sun 0il Company for ; waterflood project, Eddy County, New Mexico,

‘

,Appliqanf; 1n”the

above-styled cause, seeks authority to institute a waterflood project on its East Millman Pool Unit
Area by the injection of water into the Queen and Grayburg formations through eleven wells located

in Sections 12 and 13 of Township 19 South, Range 28 East, -East Millman Pool, Eddy Cournty, New Mexico.

CASE 6492: Application of Yates Petroleum Corporatibn for compulsory pooling, Eddy County, .New Mexico.

in the above-styled cause, seeks an order pooling all mineral interests in the San Andres farmation

underlying the NEf4 IWUA of Section 13, Township 17 South, Range 25 East, Eddy County, New Mexico, to

be dedicaced to a Vell td be drilled at a standard location thereon. Also to be considered will be

the cost 'of drilliig and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designacion of appli-

cant as operator of the well and a charge for risk involved in drilling said well,

Applicant,

Ax\nl‘lrnfinnn OV ol

2
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CASE 6072: (Reopened and Readvertised)

In the matter of Case 6072 being reopened pursuant to the provisions of Order No. R-5643 vhich
order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions for 80-
acre spacing. All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
Pool should not be developed on 40-acre spacimg units.

*‘CASE 6493: Application of Merrion & Bayless for gas well commingling, San Juan Couhty, New Mexico. Applicant,
e e w.. dn the above-styled cause, secks approval for the surface conmingling, prior to measurement, of

- pictured Clikfs production trom the H1 KoLl Lielis nos. L and Z iucaied i Ualts € and ¥ of Seetion
35, Township 27 North, Raunge 13 West, San Juan County, New Mexico,

CASE 6494 649& Application of Morris R. Antweil for an urorthodox gas well location and simultancous dedication,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
; location of his Mesa Macho Well No. 1 located in Unit O of Section 24, Township 20 South, Range 27
. ) : East, Morrow formation, Eddy County, New Mexico, the E/2 of said-Section 24 to be simultaneously
’ dedicated to the aforesaid well and to applicant’s Macho Norte Well No. 1 located in Unit G of
Section 24,

: -CASE 6495: Application of Amax Chemical Corporation for the amendment of Order No, R-111-A, Eddy County, New
- : Mexico. Applicant, in the above-styled cause, secks the amendment of Orxder No. R-11l1-A to extend

3 the boundaries of the Potash-0il Area by the inclusion of certain lands in Sections 23 and 24, Town-
“sidp 15 Southy Range £5 East, Seciions i, G, 5, §,°7, 11,12, 13, 14,-12;=28; 23, 24, and. 29, Town- .
! ship 19 South, Range 30 Fast, and Sections 7, 8, 17, 18, and 19, Town5h1p 19 South, Range 31 East,
i all in Eddy County, New Mexico.

i CASE 6496: Applicatlon of Llaro, Inc, for rescission of pool rules, Lea County, New Mexico. Applicant, in the
i above-styled cause, sécks the rescission of Order No. R-3006, which piomulgated 640-acre spacing for

i the Grama Ridge-Morrow Gas Pool, Lea County, Kew Mexico. Applicant proposes that said ‘pool be i
! developed and operated under 320~acre spacing and well location requirvments.

CASE 6497: Application of Llano, Inc. for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, secks approval for the unorthodox location of a well to be located 1650
feet from the South line and 660 feet from the East line of Section 34, Township 21 South, Range 34

: East, Grama Ridge-Morrow Gas Pool Lea County, New Mexico, the Ef2 of sald Section 34 to be dedicated
to the well, .

CASE 6498: Application of Pogo Producing Company to limit application of pool rules, Lea County, New Mcxico.
‘ Applicant, in the above-styled cause, seeks to limit the application of the Grama Ridge-Morrow Gas
Pool Rules to the horizontal limits of said pool, being all of Sections 2, 3, 4, and 10, Township
22 South, Range 34 East and Sections 33 and 34, Township 21 South, Range 34 East, Leca County, New
o Mexico.

CASE 6%99: In the matter of the hearing called by the 0il Conservation DiVisipn on its own motion for an order
creating and extending horizontal limits and contracting vertical limits of certain pools in Chaves,
Eddy, Lea, and Roosevelt Counties, New Mexico:

LN (a) CREATE a new pool in Eddy County, New Mexjco, classified as a gas pool for Morrow production

and designated as the Antelope Sink-Morrow Gas Pool. The discovery well is Maddox Energy Corpora- i ‘
tion State 32 Well No. 1 located in Unit I of Section 32, Tounship 18 South, Range 24 East, NMPM.
Said pool would comprise:

; TOWNSH1P 18'SOUTH, RANGE 24 EAST, NMPH

Section 32: E/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production

; and designated as the Baldridge Canyon-Morrow Gas Pool., The discovery well is W. A. Moncrief, Jr.,

i Baldridge Canyon Com Well No. 1 located in Unit G of Section 13, Township 24 South, Range 24 East,

- ' NMPM., Said pool would comprise:

TOWNSHIP 24 SOUTH I, RANGE 25 EAST, NMPM
Section 13: E/2

(c) CREATE a new pool in Iddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Burton Filat-Delaware Pool, The discovery well ix Yates Petroleum Corporation
Stonewall EP State Well No. 3 located in Unit N of Section 19, Township 20 South, Range 28 East,

" NMPM, Sald pool would comprise:;

TOWNSIIIP 20 SOUTH, RANGE 28 EAST, NMPM ,
Section 19: SW/4 /
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{d) CRFATE a new pool in Lea County, New Mexico, classified as an oil pool Tor San Andres production
and designated as the East Crossroads-San Andres Pool, The discovery well is MGF 011 Corporation
Santa Fe Railway Well No. 1 located in Unit A of Section 13, Township 10 South, Range 36 East, NMPM.
Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
*  Section 13: NE/4 . IR

(e) CREATE a new pool in Eddy County, New Mexjco, classified as a gas pool for Atoka production
i and designated as the South Culebra Bluff-Atoka Gas Pool. The discovery well is Delta Drilling
3 " Compeny Senth Culebra Bluff Unit Yell No. 1 located in Unit G of Section 23, Township 23 South, - o .
Range 28 East, NMPM. Said pool would compt isc: . . e T T TR

, TOWNSHIP 23 SOUTH, RANGE-28 FAST, NMPM -
; Section l4: E/2
Section 23: All
Section 26: "All

(f) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and desigrated as the Dublin Ranch™Morrow Gas Pool. The discovery well is J, C. Barnes 0il Company
Big Chief Com ¥Well No. 1 located in Unit F of Section 22, Township 22 South, Range 28 East, NMPM.
Said pool would comprise:

EEENERE
.

TOWNSHIP 22 SOUTH RANGE 28 EAST, NMPM
Sectiom Z£y ARIL
Section 27: N/2

(g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Gardner Draw-Morrow Gas Pool. The discovery well is Phoenix Resources Company
Gardner Draw Unit Well No. 1 located in Unit C of Scction 20, Township 19 South, Range 21 East,
FMPM.  Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 21 EAST, NMPM
Section 17: W/2
Section 19: N/2
Section 20: N/2

{h)- CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Pennsylvanian

production and designated as.the Jubileé-Pennsylvanian Gas Pool, The discovery well is Tom L.

N Ingram Jubilee Well No. 1 located in Unit E of Section 28, Township 10 South, Range 29 East, NMPM.
o Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE Z9 EAST, NMPM
‘ Section 28: W/Z
(i) CREATL a new pool in Lea County, New Mexico, classified as a gas pool for Mississippian produc-
tion and designated as the King-Mississippian Gas Pool., The discovery well is Cabot Corporation
J. L. Reed Well No. 1 located in Unit M of Section 35, TOWnShlp 13 South, Range 37 Fast, NMPM. Said
pool would comprise:

TOMNSHIP 13 SOUTH, RANGE 37 EAST, NMPM_ ) : : -
_Section 35: NE/4 )

: (3) - CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka production
and designated as the Lone Wolf-Atoka Gas Pool. The discovery well is Depco, Inc. Sundance A Fed-
eral Well No. 1 located in Unit J of Section 25, Towaship 12 South, Range 29 East, NMPM. Said pool
would comprise:

TOWNSHIP 12 SOUTH, RANGE 29 FAST, NMPM
Section 25: S/2

- (k) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Strawn production
and designated as the Lost Lake-Strawn Gas Pool., The discovery well is Texas 0il & Gas Corporation
0'Brien ¥ell No. 1 located in Unit I of Section 11, Township 9 South, Range 29 Fast, NMPHM, Said
pool would comprise:

TOWNSHIP 9 SOQUTIHI, RANGE 29 EAST, NMPM
Section 2: s/2 .

Section 11: All

Section 14: N/2
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" and designated as the Sieprest Draw-Morrow Gas Pool. The discovery well is Yates Petroleum Corpora—
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(1) CREATE a uew pool in Lea County, New Mexico, classified as a gas pool {or Morrow production

and designated as the West Mescalero-Morrow Gas Pool. The discovery well is Natomas North America,

Inc. New Mexico State Well No. 1 located in Unit M of Secrion 19, Township 10 South, Range 32 East,

MMM, Said pool would comprise: i

IQFHSHIP 10 SOUTH, BRANGE 32 EAST, NMPM
Section 19: W/2

(m) CREATE a new pool in Fddy County, New Mexico, classified as a gas pool for Permo-Penn production

-~ aund. dsaignated.as the Penasco Draw Permo-Pcun Gas Pool. The discovery well is Yates Petroleun

Corporation La Cama Com Well No. 1 located in Unis F of Section 20, Township 18 South, Range 25 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 18: &/2
Section 19: All
Section 20: All
Section 21: W/2
Rect:{fon 3067 All
Section 31: All

(n) CREATE a new pool in Eddy County, e Mexico, classified as a gas pool for Morrow production

tion Siegrest JS State Com Well No. 1 located in Unit ¢ of becclon 30, Township i5 Souih, Kange 4
East, NMPM., Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 24 FAST, WMPM ]
Section 30: N/2 g

(0) CREATE a-mew peol in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the North Turkey Track-Atoka Gas Pool. The discovery well is Amoco Production
Company State ER Com Well No. 1 located in Unit G of Section 6, Township 19 South, Range 29 East, :
NMPM. Said pool would comprise: :

TOWNSHIP 19 SOQUTH, RANGE 29 EAST, NMPM
Section 6: N/2

(p) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to imclude therein:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 35: E/2

¢ ] i
(q) EXTEND the Buffalo Valley-Pennsylvanian Gas Peol in Chaves County, New Mexico, to include therein:

TOWNSHIP 1S SOUTH, RANGE 28 EAST, NMPM ;
Section 17: S/2 :

(r) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSKRIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 5: NuW/4 SW/4

(s8) EXTEND the Cedar Lake~Morrow Gas Yool in Eddy County, New Mexico, to include therein:

TOWNSHEP 17 'SOUTH, RANGE 30 FAST, NMPM
Section 25: W/2
Section 26: E/f2
Section 36: NW/4

(t) EXTEND the East Chisum-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 ERAST, NMPM
Section 9: Ef2 NE/4
Section 10: W/2 KW/4

(u) EXTEND ‘the South Corbin~Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTﬁ, RANGE 33 EAST, NMPM
Section 20: SW/4
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(v) EXTEND the Double L Queen.Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 _EAST, NMPM
Section 24: NW/4 and E/2 SW/a
Section 36: NW/4 NW/4, S/2 WW/4 and %HM

(w} EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/4

(x) FXTFND the East Ragle Creek Atoka-%orrow Gas Pooi in Eddy Couiily; Wew lixizs, &o fnclude
therein:

TOWNSHU; 18 SOUTH, RANGE 26 FAST, NMPM
Section 7: N/2

{y) EXTEND the Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 35: All

(z) REDEFINE the vertical limits, of the Monument Tubb-Drinkard Pool in Lea County, New Mexico,
to include only. the Tubd fotmation and redesignate said pool as the Monument—Tubb Pool.

(aa) EXTEND the West Indian Basin-Morrow Gas Pool in Eddy County, New Mexico, to include therein.

TOWNSHIP 21 SOUTH, RANGE 22 FAST, NMPM
- Section 23: E/f2

(bb) . EXTEND the Millian-Strawr Gas Pool in Eddy County; New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 12: Ef2 -

(2c) EXTEND the South Prairie-Wolfcamp Pool in Roosevelt County, New Mexico, to include therein:

TOUNSHIP 8 SOUTH, RANGE 36 FAST, NMPM
Section 20: -Nf2

(dd) EXTEND the Querecho Plains-Bone Spring Pool in Lea Coiinty, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST NMPM
Section 34: NW[&

(ee) EXTEND the Richard Knob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

_ TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
" Section 7: All
Section 18: N2

(££) EXTEND the Round Tank-Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWUNSHIP 15 SOUTH, RANGE 29 FAST, NMPM
Section 30: NEf4

(gg) EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section S: Lots 11, 12, 13, 14 and SW/4

(hh) EXTEND the North Teague-Devonian Pool in Lea Couuty, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST NMPM
Section 22: NW/4 ;

(11) EXTEND the Tomahawk-San Andres Pool in Roosevelt County, Rew Mexlco, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 CAST, NMPM
Section 30: SUW/4

s e s e
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(§3) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein: .

TOWNSHIP 8 SOUTI, RANGE 28 EAST, NMPM
Section 36: NE/4
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DOCKET: COMMISSION HEARING -~ THURSDAY -~ MARCH 15, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
s STATE LAND OFFICE BUTIDING, SANTA FE. NEW MEXICO

CASE 6222: (Reheating) (Continued from March 2, 1979, Commission Hearing)

Application of Paul Hamilton for salt water disposal well shut—in, Lea County, New Mexico.

Upon application of Paul- Hamilton(:hare will<5ea rchearing of Case No, 6222, Order No. R-5753.
This case involves the application of Paul Hamilton for an order shutting down salt water disposal
operations in the Texaco Inc., New Mexico State "BO" SWD Well No. 3, located in Unit D cf Section
24, Township 11 South, Range 32 East, Moore~Devonian Pool, Lea County, New Mexico., Pursuant to
Commission Order No. R-5753-A, eviderce at said rehearing shall be limited to evidence relating to
data regarding water quality and water level obtained fréom an observation well completed next to
the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of the original
hearing of this case on May 31, 1978.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 6493

Order No. A -5%¢7

APPLICATION OF MERRION & BAYLESS
FOR GAS WELL COMMINGLING, SAN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 14

19 79 , at Santa Fe, New México, before Examiner Daniel S. Nutte

NOW, on this day of March , 19 79 , the

Division Director, having considered the testimony, the record,
and the recomhendationskof the Examiner, and being fully advised

in the premises,

FINDS:

That ‘due public notice having been gi#en as required

(1)

by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Merrion and Bayless, is the owner angd f

operator of the Hi Roll Wells Nos. 1 and 2, located in Units O and

K

of Section 35, Township 27 North, Range 13 West, NMPM, San Juan County

New Mexico.
(3)

prior to measurement, Pictured Cliffs production from the above-

CLo

That the applicant seeks authority to surface commingle,

described wells.

A
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of additional hydrocarbons from.-caeh—efthe_snbiect pools, Lhereby
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(1) That the applicant, MerriQn,&_BQYlESS“,.muwﬂ_fwﬁl is
surface
hereby authorized tO/CQmminglerVpﬁiOF_iQﬁmﬁﬁﬁutm;ﬁnth“M“;xXxifyk

.

. . . from t i
pictured Cliffs . produvetion trom the Hi Rolhdisass

XEKE §9§;wl_ﬁﬂﬁwzﬂ..,N”wm,w_:u,, ’ located in Unig_g;qnd_ﬁ_ of

Section 35 .« Pownship 27 North ., Range 12 West :

NMPM, San Juan ““apountz, New Mexico. s
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(2) __That __ ' #_#;ﬁmgeniroifthé‘éﬁﬁmtﬁﬁizﬁf—_’

p;ggggtionwshaii~be’érracated tothe

pfodue%%cnﬂsﬁﬁII"EEwéiTSEEEgé to the o o

o one— " T

(3l.,mhat—éhe—eperatof~or rhe—subieet—well shall immediately

nQLli¥_Lhe—Di¥;sieaLSf—w~A%%ee*~—““"6TsfiTEt sTficeany time the

pré§5ﬁf7-tU_th§”DTVTSTDﬁT'E”pTHn‘fUT”TEmEﬁTEi—acthn.
g;) That jurisdiction of this cause is retained for the
entry of such further %rders as the Division may deeid necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.
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