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August 23, 1979 T

: Mr. C. A. Feezer

- e : , Dow & Feezer

, . - Bus Terminal Building

Post Office Box 128 ‘
Carlsbad, New Mexico 88220

Re: 0il Coneervation Commission Case No. 6495 -
" Settlement Document :

Dear Charles:

Enelosedfplease find the original and one copy of
a final draft Stipulation in the noted matter. The
draft contains the Gulf location relayed to us by

Terry Cross after apparent consultation with Bob
Kirby.

- § I am hopeful that there will be no further delay in
- i submitting the document to the Commission Hr appro-
val. If the dogument is acceptable, please have the
appropriate Amax official sign it, then forward "it to
o : Dick Petrie, Southland Royalty. Company, 1100 Walls
[ ? Tower West, Midland, Texas 79701. Mr. Petrie- should
o i . execute the orlglnal and forward it to Terry Cross,
The Gulf Companies, Post Office Box 1150, Midland,
v Texas 79702. Mr. Cross will obtain Gulf's approval
; : and forward the original to Lee Piekarski, The Superior
: 0il Company, Post Office Box 71, Conroe, Texas 77301.
Mr. Piekarski should execute and return the document
tome. I will attempt to secure Commission approval
and forward copies of completely executed copies to
all parties. ‘

5 Please do not delay in executing and forwarding the
original document. If a problem develops among any




STATE OF NEW MEXICO
ENFRGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
fCALLED BY THE OI1L CONSERVATION
iCOMMISSION OF NEW MEXICO FOR

{ THE PURPOSE OF CONSIDERING:

I ' CASE NO. 6495 DE NOVO
Oorder No. R=1ll-K~1l

APPLICATION OF AMAX CHEMICAL
CORPCRATION FOR THE AMENDMENT
OF ORDER NO, R~11ll-A, EDDY
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing De Novo at 9 a.m. on
Decenher 21, 1979, at“Santa Fe, New MexIco, before the 0il
Conservation Commission of NWew Mexico, hereinafter referred
to as the "Commission.™

a quorum being present, having considered the testimony, the
record, and being fully advised in the premises,

FINDS:

16

(1) That due pﬁblic notice having been given as required
by law, the Commission has jurisdiction of this cause and the
ll subject matter thereof.

(2) That the applicant in Case No. 6495, Amax Chemical
Corporation, seeks the amendment of Order No, R~11l1l-A, as amended
by Orders Nos., R=111-B through R-111-J, inclusive, to extend the
boundaries of the Potash~0il Area by the inclusion of certain
lands in Sections 23 and 24, Township 19 South, Range 29 East,
NMPM, Sections 1, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24,
and 29, Township 19 South, Range 30 East, NMPM, and Sections 7,
ig, 17, 18, and 19, Township 19 South, Range 31 East, NMPM, all
in REddy County, New Mexico.

(3) That this cause came on for hearing before Examiner
Daniel S, Nutter on March 14, 1979, and the Division entered its
Order No., R~111-X on April 9, 1979, approving certain of the
requested extensions to the Potash~0il Area and denying certain
others of the requested extensions, _

i
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:Case No. 6495 De Novo
~ Order No. R~11T~K~T

g {4) That on April 20, 1979, Amax Chemical Corporation
# filed timely application for Hearing De Novo of Case No. 6495,
. whereupon this matter was set for Hearing De Novo on June 6,
1979.

(%) That Case No. 6495 came on for Hearing De Novo on
June 6, 1979, and was continued to several subsegient hearing
dates while Awax Chemical Corporation and other interested
parties to Case No., 6495 negotiated an agreement relative to :
certain of the extensions originally sought by Amax in Case No. i
6495, and opposed by said other interested parties. 3

(6) That the parties to Case No. 6495 reached agreement
as to certain of the extensions proposed by Amax as well as to
certain oil and gas well locations proposed by the other
¢ interested parties, and such agreement is reflected by Stipula-~
‘ftion dated October 23, 1979, and received by the Division on
Novembexr 8, 1979, and made a part of the record in this case.

(7) That pursuant to the aforesaid stipulation, Amax

I Chemical Corporation agrees to, and deces, withdraw without
prejudice, its Application for Hearing De Novo of Case Ho,
6495, subject to the Division permitting the re-filing for
that portion of its application relating to the general "Area i
of Interest” defined in the Stipulation, and specifically defined :
as Sections 11, 13, 14, 23, and 24, Township 19 South, Range

29 East, NHPM, and Section 19, Township 19 South, Range 30 East,
NMPM, all in Eddy County, New Mexico, provided however, that :
pivision Order No, R-111-K would remain in full force and effect,
and provided further, that Amax will not seek inclusion of the
SvWl/4 of Section 19, Township 19 South, Range 30 East, NMPM,

Eddy County, New Mexico, in the Potash-0il Area as defined by
Division Order No. R-111~A, as amended.

i {(8) That subject to the provisions of Finding No. (7)
:above, the application of Amax Chemical Corporation for dis-
gﬁlssal of Case Ho. 6495 De Novo should be approved.

i
i
i

{9) That a copy of this Order of Dismissal and an approved
copy of the Stipulation should be mailed by the Division to all

\
begnacory parties to the Stipulation.

IT IS THEREFORE ORDERED:

§ (1) That the Application of Amax Chemical Corporation for
‘Hearinq De Novo of Case No. 6495 is hereby dismissed without :
'prejudice. ‘ !
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‘Case No, 6495 De Novo
Order No. R=11T-=K~1

(2) That Amax Chemical Corporation shall haVe the right

’to re~file application for inclusion under R=-111-A of the lands

i

|

ientry of such further orders as the Commission may deem necessary.

2

”oriqinally included in Case No. 6495, provided however, that

Amax shall not file for inclusion under R-11ll-A of the 'SW/4
of Section 19, Township 19-South, Range 30 East, NMPM, Eddy

‘County, MNew Mexico.

{3) That a copy of this Oxder and an approved copy of

the Stipulation dated October 23, 1979, shall be mailed by the

'Division to Amax Chemical Corporation, The Superior 0il Company; -
» Southland Royalty Company, and Gulf 01l Corporation, provided

however, that it is understood that Paragraph 13 of said
Stipulation refers to the SW/4 of Section 19, Township 19 South,

Range 30 Fast, NMPM, and not to the SW/4 of Section 19, Township
:29 South, Range 30 FEast, NMPM, as stated.

(4) That jurisdiction of this caugse 1s retained for the

DONE at Santa Fe, HNew Mexico, on the day and year herein-

above designated.

SEAL

f£a/

STATE OF NEW MEXICO
O1L CQNSERVATION COM@ISSION




STATE OF NEW MEXICO | '

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

JERRY APODACA i POST OFFICE BOX 2060
GOVERNOR STATE LAND OFFICE BUILDING
NICK FRANKUIN : ’ GANTA FE, NE\W MEXICO 87501
1505) 827-2434
stcremany April 9, 1979 i
Re: CASE NO. 6495
Mr, C. A, Feezer : ORDER-NO. —R=ITI=X

Dow & Feezer
Attorneys at Law
" P. 0. Box 128
Carlsbad, New Mexico 88220

Applicant:

Amax Chemical Corporation

Dear Sir:

b S Enclosed herewith are two copies of the above-referenced ;
: ' Division order recently entered in the subject case. :

JDR/£d _ ’ ‘ -

. Copy of order also sent to:

Hobbs OCC__| X
i Artesia OCC X
i Aztec 0OCC

Other TYerry Cross, Michael Campbell
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STATE OF NEW MEXICO .
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6495
Oxrder No. R-lll-X

APPLICATION OF AMAX CHEMICAL

CORPORATION FOR THE EXTENSION
OF THE POTASH-OIL AREA,; EDDY

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on March 14, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on this 9th . day of April, 1979, the Division
Director, having consldered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDSs o

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Amax Chemical Corporation, seeks
an extension of the Potash-0il Area as defined in Order No,
R~111~A, as amended, by the addition of the following described
lands in Eddy County, New Mexico:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Sectlon 23: ﬁ§7z‘§ﬁ/4*

Section 24: SE/4 NE/4 and W/2 S/2

TOWNSHIP 19 SOUTH, RANGE. 30 EAST, NMPM
‘Section 1l: Nw/4 nw/4, s/2 nw/4, svi/d,
and 8/2 SE/4

Section 43 SE/4 NE/4

Section 5: W/2 NW/4 and NW/4 Su/4
Section 6: SE/4

Section 7: NE/4 Nvi/4

Section 11: S/2 N/2 and E/2 SE/4
Section 12: All

Section 13: All
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Case No, 6495

‘Order No, R=11l1=K

~ TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM (continued)
‘Section l4: E/2 E/2
Section 19: %W/2 and SE/4
Section 20: sw/4, N/2 SE/4, and sw/4 SE/4
Section 23: N/2 NE/4
Section 24 N/2 N/2
Section 29: NE/4 Nw/4

TCWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 7: All
Section 83 W/2
Section 17: Ww/2
Section 18: All
‘Section 19: N/2

(3) 'That the evidence establishes that although certain of
the lands described in Finding No. (2) above are barren of
commercial potash mineralization, certain remaining lands do
contain commercial deposits of potash which may reasonably be
recovered in commercial quantities.

» (4) That the following described lands comprise those
Yands which, according to the evidence, contain commercial
deposits of potash:

TOWNSHIP 19 SOUTH RANGE 29 EAST, NMPM

Section 24: /2 Sw/4 and Nw/4 SE/4

EQWNSHIP 19 OUTH, RANGE 30 EAST, NMPM

Section 4: SE/4d NE/4

Section 53 sW/4 NW/4 and NW/4 sw/4

Section 6% E/2 SE/4

Section 11: E/2 SE/4

Section 12: SE/4 NW/4 and SwW/4

Section 13: WwW/2

Section 141 E/2 R/2

Section 20: NE/4 SW/4, N/2 SE/4, and
SwW/4 SE/4

Section 23: N/2 HE/4

Section 24: NW/4 NW/4

(5) That, based upon the evidence submitted at the hearing,
it is not established that certain of the lands sought to be
included in the 0Oil-Potash Area contain commercial deposits of
potash; that the application for inclusion of said lands in the
.Oil-Pctash Area should be denieds and that said lands are
‘described as followss:
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Cage No., 6495
Order No., R=1ll-K

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 23: NE/4 SE/4
Section 24: SE/4 NE/4 and NE/4 SE/4

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM

Section 1: NW?Z NW?Z, 572 NW?Z, SW7I,
and S8/2 SE/4 )

Section 5: NVI/4 NW/4

Section 63 W/2 SE/4

Section 73  NE/4 uw/4

Section 1ll: S8/2 N/2

Section 12: WwW/2 NW/4, NE/4 Nw/4, and E/2

Section 13: E/2

Section 19: W/2 and SE/4

Section 20: W/2 swW/4 and SE/4 sW/4

Section 24: NE/4 NW/4 and N/2 NE/4

Section 29: NE/4 Nv/4

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 7: All
Section 8: w/2
Section 17: W/2
Section 18: All
Section 19: N/2

(6) That in order to promote the orderly development of
the natural resources in the potash-oil area, and prevent waste
and protect correlative rights, Order No. R-11l-A, as amended,
should be further amended to include in the Potash-0il Area,
as defined by said order, the lands described in Finding No.
(4) above,

IT IS THEREFORE ORDERED$

‘(1) That Order No. R-111-A, as amended, is hereby further
amended to include the following-described lands within the
Potash=-0il Area in Lea and Eddy Countles, New Mexico:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Sectlon 241 /2 sw/4 and‘ﬁﬁ71'§ﬁ73“ i

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM

Section 4: SE/4 NE/4

Section 5: SW/4 NW/4 and NW/4 SW/4

Section 6: E/2 SE/4-

Section 1lls B/2 SE/4-

Section 12: SE/4 NW/4 and SW/4-

Section 13: Ww/2

Section 143 E/2 E/2

Section 20: NE/4 SW/4, N/2 SE/4, and
SW/4 SE/4

Saction 23: N/2 NE/4

Section 24: NW/4 NW/4 -
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Case No, 6495
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(2) That the application of Amax Chemical Corporation to
include in the Potash~0il Area, as defined by Order No, R-1lll-a,
as amended, the lands described in Finding No. (5) of thias order
is hereby denied.

(3) That juriédiction of this cause is retained for the

: : entry of such further orders as the Division may deem necessary.
: DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated.
Pk 'STATE OF NEW MEXICO
Q‘L CONSERVATI IVISION
/ "JOE D. RAMEY /
% // Director

SR

RSN

£d/

e vk




Mr. C. A. Feezer
August 23, 1979
Page Two

of the partiés, please notify me immediately. -

Thank you for your agsistance in this matter.

Vj;y truly yours,

Michael Campbell

MC: ama

enclosures

cc: Mr. pick Petrie
Mr. Lee Piekarski
Mr. Terry Cross /
Mr. Ernie Padilla -




BEJ'ORE THE NEW MEXICO

OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

Application of Amax Chemical )
Corporation for an Order )
Amending R-111A and Seeking ) No. 6495
Extension of the Potash-0il )
Area in Eddy County, New Mexico )

STIPULATION

- . Subject to approval by the 0il Conservation Division,
Department of Energy and Minerals, State of New Mexico (Division).

the parties agree and stipulate as follows:

Recitals

1. The general area of interest under this Stioulation
is defined as Sections 11, 13, 14, 23 and 24, Township 19 South,
Range 29 East, N.M.P.M. Eddy County, New Mexico and Section 19,
Township 19 South, Range 30 East, N.M.P.M., Eddy County, New
Mexico.

2. Southland Royalty Company (Southland), the Superior
0il Company (Superior), and Gulf 0il Corporation (Guif), are en- -
gaged in the business of producing o0il and gas and have determined
that prospects exist for the production of oil and gas within the
general aréa‘of interest.

3. Amax Chemical Corporation (Amax) is engaged in the
business of producing potash in the general area of interest.

4. On February 12, 1979, Amax filed with the Division an
application for Order Amending R-111 seeking extension of thev
R-111 Area to include certain lands within the general use of

interest (Case No. 6495) .




‘lwithin the generailarea of interest and have disclosed fully all

5. On March 14} 1979, Southland, Superior and Gulf
"appeared before the Division and actively opposed and resisted the
;approval of the Amax application.

6. On April 9, 1979, the Division approved and disapproved

extension of the R-111A for certain lands within the general
area of interest as more particularly described in Order No.>R-lli—B.
- 7. On April 12, 1979, Amax filed with the Division a Motior
ito Re-Open Case No. 6495 to offer newly discoyered’evidence with
}respect to the existence of commercial potaéﬁﬁwithin the general

tarea of interest, which Motion was subsequently withdrawn or super-

;ceded.

t _

i 8. On April 18, 1979, Amax filed with the 0il Conservation
‘Commission (Commission) an Application for De Novo Hearing in Case

INo. 6495 with respect to the existence of commercial potash within

1the generél area of ihterest, which Application is pending deter-

Emination before ;the Commission.
i 9. The Parties have engaged in good faith negotiations
| : :

with respect to the initial development of ©0il and gas and potash

i
|
|
I
{
t
1
'

‘information and data with respect to such mutual development.
: v

iStipulation and Agreement.

10. Amax agrees and stipulates to and will not oppose in

§

gany forum the use of surface locations in the general area of

‘interest and the production of o0il and gas at the followiné locations

‘and in the following manner:

= a.) Southland Location in the SE/4, SE/Q; Section 11,

g Township 19 South, Range 29 East, N.M.P.M., Eddy

County, New Mexico.

1l.) The general location is outside the present

open-mine workings of Amax and Amax has




)

2.)

3.)

conceded the non-existence of commercial

potash in the area.

Southland contemplates directional drilling
from the sdéface location in order to drain

reserves in either the N/2 or W/2 of Section

13.

The specific surface location shall be 950'
FSL and 270' FEL A

Southland Location in the SW/4, NE/4 of Section 14,

Townshig,fé South, Range 29 East, N.M.P.M., Eddy

County, New Mexico.

1.)

2.)

3.)

The general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash

in the area.

Southland contemplates directional or straight

hole drilling from the surface location in

“order to drain reserves in the E/2 of Section

14.

The specific surface location shall be along

a line generated from the following twoﬁpoints
1900' FNL - 2640' FEL and 1320' FNL - 2300’
FEL. B

Southland Location in the SE/4, SE/4 of Section 13,

TownshiRViQ South, Range 29 East, N.M.P.M., Eddy

County, New Mexico.

1.)

The general location is outside the present

open-mine workings of Amax and Amax has




d.)

2.)

3.

Superior Location in Section 24, Township 19 South,

conceded the non-existence of commercial potasH

in the area,

Southland contemplates directional drilling
from the surface location in order to drain

reservés in the S/E or E/f2 of Section 13.

The specific surface location shall be 400'
FSL - 600' FEL.

Range 29 East, N.M.P.M,, Eddy County, New Mexico,

1.)

2.)

3.)

Gulf Location 1n SW/4 of Section 19, Township 19

The:general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash

in the area.

Superior contemplates directional drilling
from the surface location in order to drain

reserves in the E/2 of Section 24.

The specific surface location shall be, ét the
sole option of Superior, either of the follow-

ing two locations:
a.) 1980' FEL - 100' FSL, or;

b.) within 500' of the intersection of
Sections 13 and 24 of Township 19 South,
Range 29 East, and Sections 18 and 19,

Township 19 South, Range 30 East.

South, Range 30 East, N.M.P.M., Eddy County,

New Mexico.

-4

i




1.) The general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash

in the area.

| - 2.) Gulf contemplates directional or straight
i; hole drilling from the surface location in

order to drain reserves in the W/2 of Section

™ S S S ST

)

i

i 3.) The surface location shall be within the
1 :

i following described area::

BEGINNING at the common corner of Sections
! | 24 and 25, T19S, R29E and Sections 19

- 1 and 30, T19S, R30E for the SW corner of
; ! this tract. ’

: THENCE 980' North along the common boundary

; _ of Section 19, T19S, R30E and Section 24,

T19S, R29E to a po%nt.
- 50

—-THENCEn?3S’ North 45' East to a point.

THENCE 2120' East to a point.

SN ; E  THENCE 1500' South to a point in the common
o ; I boundary line of Sections 19 and 30, T19S,
{ . R30E.

THENCE 2640' West to the place of beginning|

11. The locations described in Paragraph 10 are more parti4

cularly described in Exhibit "A", attached heréto and incorporaﬁéd

w

herein, and any discrepancy or variation between the descriptions
contained herein and the descriptions contained in Exhibit "A"
shall be governed by the descriptions contained in Exhibit "A",
12. The Parties shall abide by all rules and regulatibns
of the Division contained in Grder No. R-111-A including the rules

and regulations governing drilling and casing programs, plugging

; -5-




and abandonment of wells, inspectioﬁ of drilling,and mining opera-
tions and filing of well surveys, miné‘surveys and potash deve-
lopment plans.

13. Southland, Superior and Gulf agree, stipulate to and
will not oppose in any forum the approval of the Amax Application
in Case No. 6495 Wth respect to extension of the potash-oil area
in the area of general interest, providing, however, that the par-

ties st1pu1ate that the SW/A of Section 19, Township 29 South;

Range 30 East, N.M.P.M., Eddy County, New Mexico shall mot be in=—
cluded within the R-111-A area, and Order No. R-111-K shall be
amended to reflect such deletion. |

14. Amax shall withdraw without prejudice subject to the
Division's order permitting re- filing, that portion of Case No.
6495 as it relates to extension of the potash-oil area in areas
other than the general area of intérest, provided, however, that
order No. R-111-K shall remain in full force and effect.

15. From and after the execution and approval of this
Stipulation, no Pérty shall undertake any activity which would
1mpa1r or impede the operations and safety of any other Party.

16. This Stipulation shall be binding only upon the

signatory parties.

Dated:

AMAX CHEMICAL CORPORATION SOUTHLAND ROYALTY COMPANY

Title - Title
THE SUPERIOR OIL COMPANY GULF OIL CORPORATION
Title - T Title




o
l’,
. - - _
: 3 Approved and entered of record by the 0il Conservation .
Division, Department of Energy and Minerals, Stdte of New Mexico
. the ____ day of , 1979.
|
i
; ’_ Mearing Examiner .
!
|
|
! j
“ g ;
v
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0O1L CONSERVATION DIVISION
State Land Office Building

Santa Fe,
14 March 1979

New Mexico

EXAMINER HEARING

e — - v o M v " mt e A Gy e P Wt b e . e b

IN THF MATTER OF:

Application of Amax Cherical Cor-
poration for the amendment of
Order No. R-111-A, Eddy County,

New Mexico.

—— o .t o S e e

BEFORE: Daniel S. Nutter

CASE
6495

A A A L S Y

—— . v g —— -

TRANSCRIPT OF HEARING

APPEARANCES

i .
For the 0il Conservation
Division:

For the Applicant:

For Superior 0il Co.:

Lynn Teschendorf, Esq.

Legal Counsel for the Division
State Land Office Bldg.

Santa Fe, New Mexico 87503

C. A. Feezer, Esq.
DOW AND FEEZER
Carlsbad, New Mexico 88220

Michael Campbell, Esqg.
CAMPBELL AND BLACK
Jefferson Place

Santa Fe, New Mexico 87501
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SALLY WALTON BOYD.
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Santa Fe, New Mexico 87801
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APPEARANCES CONT'D

For Soutﬁland Royzlty:

For Gulf 0il Corp.:

Michael Campbell, Esq.
CAMPBELL AND BLACK
Jefferson Place

ganta Fe, New Mexico 87501

Terry I. Cross, Esq.
Gulf Building
P. 0. Box 1150
Midland, Texas 79702
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Recross Examination by Mr. Nutter
Redirect Examination by Mr. Feezer

Recross Examination by Mr. Nutter

Recross Examination by Mr. Campbell

EVERETT JORDAN

ROBERT D.

Direct Examination by Mr. Feezer

Cross Examination by Mr. Campbell

Cross Examination by Mr. Nutter

BROWN

Direct Examination by Mr. Feezer
Cross Examination by Mr, Nutter
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Statement by Mr.

Statement by Mr.

C. A. FEEZER

Statement by Mr.
Statement by Mr.

Statement by Mr.

I NDEZX CONT'D

John Burleson

Donald Van Sickle

Examination by Mr, Campbell

Cross

Campbell

Feezer
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CERTIFIEO SHORTHAND REPORTER
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12
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Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant

Applicant

~ Applicant

Exhibit
Exhibit
Exhibit
Exhibit
Exhibit
Exhibit

Exhibit

Exhibit
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o ‘  MR. NUTTER: We'll call Case Number 6495,
2 MS. TESCHENDORF: Case 6495, Application of
31 .  Amax Chemical Corporation for the amendment of Oxder No.
4 R-111-A, Eddy County, New Mexico.
5 MR. NUTTER: At this time I'll call for
6 appearances in Case Number 6495.
? MR. FEEZER: I am Mr. Charles A. Feezer of
8 the firm of Dow and Feezer, P. A., Carlsbad, New Mexico,
9 appearing for Amax Chemical Corporation.
g§§§ 10 MR. CROSS: Terry Cross for Gulf 0il Cor-
E%gg 1 poration. Mr.”Sgerling of Albuquerque has entered a letter
~ i3s3 12 -
et zlggg " | - appearance on my behalf.
;ég; 3 MR. NUTTER: We have y/ou% letter.
5§§"’ 14‘ MR. CAMPBELL: Michael ‘Camp'bell on behalf
18 of Southland Royalty Company and Superior 0il Compaﬁy.
{ _ ‘ ’ 16 ‘ MR. NUTTER: Are thefe other appearances?
’ 7 Please pro-ceed, ‘M'r’. Feezer.
18 MR. FEEZER: Do you want to swear these
19 witnesses? I have several.
2 MR. NUTTER: Yes.
2 MR. FEEZER: I wéuld like sworn at this time
2 Mr. Bob Kirby,_v Mr. Everett Jordan, Mr. Robert D. Brown.
o » If you'd stand Yand raise your right hands at this time.
~ # MR, NUTTER: Do the othex appearancebs have
® witnesses?
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MR. CAMPBELL: No, sir.
2 i
3 (Witnesses sworn.)
4
5 MR. FEEZER: If the Examiner please, there
6 are three other individuals in‘the rcom who may -~ who are
? neutral parties connected with the United States GS, Mr.
8 John Burleson, Mr. Don Van Sickle, and Mr. Jack Willis, who -
® may wish to make their views known to you at such time as
ase 10 :
>_§;§ they see fit.
28 1
z 5§
—~ O Z 3¢ .
L X SE 12 ‘
< FELE 'ROBERT E. KIRBY
S LY |
mg :
> 8 3% being called as a witness and having been duly sworn upon
s W -« . . . 3
< EEE 14 ¢ h
) wss his ocath, testified as follows, to-wit:
i 15
‘ . . IB o & C 3
r . . DIRECT EXAMINATION
: ‘ TR -
‘ BY MR. FEEZER:
! 18 : ‘ i
; Q. Would you please state your rame, sir?
i
: 19 .
: A Robhert Kirby.
‘ 20 . . ,
Q. Would you give the Examiner your address
21 i
‘ and oc~upation?
" 22 111
A 1504 Jefferson, Carlsbad. I'm Superintenden
23 .
CT of Engineering and Mine Planning for Amax Chemical.
o 24 : o ‘
' Q Have you previously testified before the
: 2 |
] Commission as ‘a witness in other matters?
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A, Yes, I have.
2 0 And have your qualifications been accepted
3 . . . .
in those prior proceedings prior to today?
' A Yes.
5 MR, FEEZER: Does the Examiner wish to in-
: 81 quire further?
7 \ : s
: MR. NUTTER: No., The witness is qualified.
. : - . .
) . (Mr. Feezer continuing.) Mr. Kirby, in
9 - . .
your capacity as a mine engineer with Amax Chemical Corpor-
sz o 10 .
gg.g—é ation, have you prepared what has been marked as Applicant's
R .
R i
z =58 Exhibit One, which is taped to the wall, a large map
~ OZ s g
C = EBE 12 : ) .
7 éggé "I - _showing four. areas outlined in blue on the exhibit?
Boas 43
:ggg A Yes, I have.
<5:d 14 '
»us” . .
o= 0. And calling your attention to the key, or
15
legend, in the upper lefthand corner, so that the Examiner
o '
16 :
. .and other interested parties are acquainted with what it
. 17 ' | / :
) is, the hard dark line as shown on Exhibit One indicates
18
; what?
19 ;
A Our Amax lease boundary.
20 . . . .
0. And I, at least in part, am indicating the
0 . ) ’
‘east side of that -- a portion of that lease boundary, is
.- )
that right?
/
A That's right.
0. The next item is a sublease boundary
starting at the corner of 22, 23, 27, 26 in Township 19.
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o 1 B What is this area and principally embraced
2 in the portion of Exhibit One marked Area 1? ’ e
3 A The two sections, 23 and 24 are subleased.
4 We are minﬁing those. /
5 0. aAnd -who are they subleased =-- who is the
6 lessee?
g ? A, PCA.
8 0 As further identification on the legend in
9 Exhibit One the dashed réd'line, as shown on the exhibit,
eggg 10 is the R-111-A boundary as it now exists, is that correct?
s s :
gg il'; H | : A. That's correct., :
__Sgx=x | ‘
| ‘ \ EE{;; w2y | e The full, hard yvellow line represented by
! ;gg; ‘34 a portion of which I am outlining for the Examiner, re- ‘
R'EEE 14 .
0y : presents what?
15 A That represents our open mine workings in T
( o ~ 164  the first o}re.: zone. |
| : o Q -And for purposes of the record, the first }
b | 18 ore zcne is at approximately what level or depth below
‘ ¥ ground?
; 20 ‘ A Approximately 900 feet.
i (L Q There are two areas on Exhibit One which
" 2 are cross-hatched and which are on the approximate middle
- 3 on the west side and in theé northwest quadrant of Exhibit
-t " .
One. What do thoss_‘_gross—hatched areas represent?
% A, Those areas represent our open mine workings
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in the third ore zone.

0. And the third ore zone is above the first
ore zone?

A It is above the first ore zone.

0. By approximately what distance?

A Approximately 28 to 38 feet.

1) Calling your attention to the hard red

-line, which is indicated by not complete lines on the ex-

hibit, but in various areas of Exnibit One, what does this
indicate?

A That indicates our estimate of ore reserve
cutoff. in the third ore zone.

0. And a hard dashed line with a green pVer—
lay, which is indicated in this portion in Area 4 of Ex-

hibit One, for exawple, or in Area 1, for example, indi~

cates what?

,A That indicates areas that we”have appiied
for prospectihg permits.

0 And lastly, as to a dashed harad line,in
bfowu with a yellow ‘overlay, which appears in a portién pf
Area 2, wouid you indicate to the Examiner what that is?

A That is an estimated ore reserve cutoff in

the first ore zone.
0. Three other, four other, symbols, a six-

sided figuré shown in Area 2, primarily, and close to Area
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A Those are drill hole locations, potash

tests which have intercepted mineable ore in' the first ore

zone.
MR. NUTTER: Those are the brown hexagons
on there?
A That's the brown hexagons, that's right.
0 Aﬁd the circle with.the orange is a 4-foot

and 11 percent K50, and they are interspersed or dispersed

fairly wihely'over the entire éxhibit?

A, Those are third ore zone intercepts of

. Mmineable quality.

0. And do each one of those. third ore zone
intercepts bear on the exhibit the height of the ore zone

and the percentage of K507

A Yes, we've put on the height and grade on
those that are pertinent to our problem, not all.
0 The record may show that smaller exhiﬁits
;hich may be read and handled will be available to you so
you can read those as we move forward.
Would you indicate tqéthe Examiner what the

half yellow and half orahge circle on Exhibit One ingjcates?

A Those are intercepts that are grade of 4-

feet thick between 9 and 11 percent’KZO, Théy're just sub-

marginal or fringe ore.
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0. And lastly, a 4-foot 9 perxcent K,0 is a
sblid yellow circle, is that correct?
A That's correct,
Q. And like otherrcirc}e identifying marks on

Exhibit One, they show numbers which you will testify to as
to what their meaning is, is that correct?
a, Yes.

0. Now, in order of their numbering, Mr. Kirhy,

I want to start with Area 1.

Would the Examiner desire to have the separat

Area 1 maps marked as additional exhibits?

MR. NUTTER: Yes, 1 think all of thesé
shodld'be marked as additional exhibits. We can refer to
this as Exhibit Two, I presume.

MR. FEEZER: Yes, sir. And I‘d.blike the
record to reflect that an Area 1 map to Mr. Campbell and
to Mr: erés, aﬁd an Area 1 for the witness. |

‘Q ’ kMr. Feezer continuing.} Mr. Kirby, re-
ferring’to Area 1 on what has been marked by the Examiner as
Exhibit Two, I wouid 1ike‘you to explain what the situation
is regarding your mining engineering data, as well as your
mine workings close to this projected area.

A We are currently mining to the southwest in
the area indicated. We are mining in good quality ore.

We have ore intercepts in several holes in the area and we
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have just recently cored the hole Number 127, which is
furthest to the south.
0 Now that shows a 48-inch ore seam with 11.4

percent KZO?

A, That's correct.
0 How recently was that core test completed?
A That core test was —- that core was pulled

on Saturday evening.

0 of --

A This past Saturday.

0 —-— March 11lth?

A March 1llth.

,Q Of ;79? Are your curren£ mine WOrkings -

are your cprrént mine workings shown on the Area 1 map,
Exhibit Two?

A Yes, they are.

‘Q Ana\as of the present date, how close are
you at the closest point to the south boundary of R-111-A
above the PCA sublease?

A We'd be approximafély 1000 feet from our
south boundary.

Q. And could you tell the Examiner in which
direction you are mining on Exhibit Two, where it shouws

13 West?

A We are mining in the direction'of the arrow,
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to the southwest.

0. And does this exhibit, Number Two, accurately

reflect your present position, or has it actually extended
beyond that point because of its actively moving character?

A It has extended beyond that “point, yes.

We are now over in Section 23, actually, acrossvthat line.

0} And do Vour samples at the faces indicate
a continuing commercially recoverably guantity or‘quality,
or both; of K20?

A Yes, they do.

0 “And have you prepared an exhibit that re-
flects what those face samples are festing?

A, I have, with current facé samples. These
are the current, most recent, sampies which we have cﬁt in
these faces.

.0 Before we offer that, I wqﬁld like to hand
to you for.identification what has been marked as Exhibit
Number Three, and ask you what that is?

A Exﬁibit Number Three outlines our mine
workings in this area as of February 1, with ore grades of
4.7 mining height to the south aﬁd to the west and to the
east of that.

0 Plaintiff‘s Exhibit Number Three is a 510w~
up of the area in 13 West, is that right?

A Yes, sir.
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Q. And along the portion of Exhibit Number
Three where you have 13 West, you have figures showing
5.7~11.9. Would you indicate to the Examiner what that

means in this portion of the exhibit?

A. 5.7 feet is the mining height; 11.9 is the
percent KZO' E
0 And as you extend down the line, those same

figures relate to the height of mineable ore and the per-
centage of K,0 on tﬁe west face, is that correct?

A ‘That's correct.

0 Is the same true as to the average you hgve
computed on the south portion of‘Exhibit Number Three,
starting with 4.7-12.1 percent ¥,0?

A It is the same with the exception that we
have on the south and in £he east, we have eliminated some
of the overbreak, the salt, and reduced the heights to a
theoretical perfect mining.

0 And to your knowledge as a mining engineer,
are those grades and heights of ore mineable, commercial
quantities in the present potash market?

Is it gooé ore?

A Some of it is good; some of it is not.

) But by and large, as an overall, it is a
commercially recoverable product, is that right?

A Yes, sir.
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h ! 0 Returning now to Area 1 in Plaintiff's Ex-
2 hibit Two, you are seeking an extension of R-111-A to the .
. N >(
3 south of your present lease boundary and the sublease
4 boundaxry with PCA, and can you tell the Examiner what other
5 core samples, as shown oa the east side of Area 1, have
6 vielded so far as analysisvis concerned?
o 7 . A Our Hole 118 was 56 inches with 15.1 per-
8 cent K,O |
2 .
S MR. NUTTER: Read that figure again, please.
Qi 2 10 A 56 inches at 15.1 percent K,0,
ofIf |
~ 0 1 )
: & by 0. And that's in the northeast quarter of
~R3s2 12
-1 Section 19?
<3 jz
; 5 L 13
> 8 5% A Yes, it is.
[ -
I E:d 14 :
nEg MR. NUTTER: What a minute. That was Hole
15 .
Number 1187
16 .
MR. FEEZER: Yes, sir.
. 17
MR. NUTTER: Section 21, isn't it? Oh, I'm
N 8
looking at PCA 118. Okay, I'm on the wrong one.
19
Go ahead.
20 ) ' . RS
A We have other holes in that area, Hole
21 ‘ ‘
Number 112 was 48 incheés at 13 percent KZO; Hole Number 41
- 2 .
was 48 inches at 15.5 percent KZO; our Hole Numker 12Q was
, 23
R 48 inches at 13.8 percent K,0; and further to the east,
N :
24
Hole Number 113 was 48 inches at 9.8 percent KZO'
25 ,
0 Calling your attention collectively to 119,




VVVVVVVVVVVVVVVVVVVVVVVVVV TTTRYTSTST T T B Page — 1
o 1 29, ahd 121, your grade and height deteriorate to less than
2 a 10 percent K;0 figure,; is that correct?
3 A That's correct.
4 0. In connection Qith Hole Number 126 within
5 the PCA sublease, what information can you give the Examin€r
¢ 6 about that?
4 ST A./ The form taken from that hole was barreni
8 | howevef, we are concerned about the marker beds. There 1S
9 a disi‘uption. ft is not‘ a normal hole. We are at the
g%%.é 10 present time correlating,marker beds from the 127 over
E%i% " through the 126, to try and determine whether we've missed
-3
g%zi 12 that ore bed.
E%é; 0. in looking at the Exh1§1t One on a larger
ﬁﬁég 14 scale, are you indicating to the Examiner that you are going
15 to —- you encountered difficulty along the line running
i o 16 northeast to southwest, just above W-5 inw-the southest of
» "7 142
1é A Yes, we have.
19 0. And you are doing what to go around that
20 ‘geol_ogic distufbance?
- 2 A We have packed up to the north, driven to
2 the west again, and to the south, and we are in effect
_ 2 going around that abnormality in the structure.
~ 24 ,
Q0. And in going around that are you encounterin
% cémmerci.ally recoverable qualities and quantities of ore?
|




1 A Yes, we are.

2 MR. NUTTER: Mr. Kirby, before you go any
3 further, you encountered difficulty in mining in a south-
4 easterly direction towards W-5, is that it?
\ 51 A Yés, we have. The bedding started to roll

6 upward and we -- with our mining equipment we couldn't
7 follow it close enouéh:
8 MR. NUTTER: The ore is there?
9 A, The ore is still there but --

10 ,  MR. NUTTER: It's the tilt of the beds that

" makes it difficult to mine?

12 A -- the undulation is too great.

13 MR. NUTTER: So instead, yoﬁ‘ve diverted

Santa Fe, New Mexico 87601
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south and west?

15

A That's correct.

16 Q' {(Mr. Feezer continuing.) 1Is there anything

17

furthér pertinent about Area 1 that you can advise the

18 Examiner of, Mr. Kirby?

1? A With the exception -- I don't fhink sSO.
20 We are plaqning two more potash tests in the near future.
2 We're currently doing the drilling work, whicﬁ will be to
z the west and northwest of that Hole Number 27, trying to

e B 23 outline the potash extension that we are currently involved

% 0. In view of the information recéntly obtained

R 24 . o J
in in that Panel 13 West. - |
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your opinion as a mining engineer that there is commercially
recoverable ore in the area south of the ﬁresent R-111-A
in Section 242

A. Yes, theré 1S.

0. I would now like to call ydufrattention to
the map, smaller map, designated as Area 2. Do you havel
one of those before you yet?

You now have before you Applicant's Exhibit
Npmber Four, which is Area Number 2 on the north of Exhibit
Number One, still at the same scale of 1000-to~1, I believe,
is that correct?

A. ‘ That®s correct.

0. Would you tell the Examiner the significant
problemé encountered so far as mining is concerned in Area
Number 2, and why you seek the extension in tﬁis area?

A In Area 2 we have outlined ore reserves be-
yond current R-111-A line. We have in éddition mined out-
side the current R-111-A line, and we intend to do consider-
ably more mining in that area outside the current R-111-A
line.

Q. Now, to the extent that you’have open
mine workings in the Area 2 beyond R-111-A, I want the Exa-
miner to know exactly where‘those are, if you?il point them

out to him, in Section 5, I believe.
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A Its' in Secfion 5 iﬁ the southwest quarter.

Q. And at that point you show a first ore zone
of 4-foot and 11 percenthzo with a hexagon with a 10.9
and a 48-inch height, is that correct?

A No, thatis not correct. The 48-inch 10.9
assay refé;s to the third ore zone and the main- ore zone,
or the first ore zone, we have 48 inches at 16.8 percent
KZO .

0. Can you tell the Commission what the face
sampling is producing so far as height and quantity of -
Kzo in Area 2 in the active mine workings as shown on the
exhibit?

A I don't have the face: samples along that
line, Mr. Feezer.

Q. But have they been of a satisfactory grade,
to your knowledge?

A They are of satisfactory grade to go to the

‘west of our current open mine workings.

I

0 And you have a projection as a reserve out-
line of the main zone runaing through a portion of Area 2.
Is it a reasonable mining probability, so far as you are

concerned, as the chief mine engineer for Amax, that this
represents the area of mineable commercial recoverable ore
in the third ore zone?

A, Yes.
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0. And what about in the main ore zone, as
well?

A We are speaking of the main ore zone. The
brown dashed line is our estimated limit in the main ore
zone.

0 Between the hard dashed line over which
I'm runnin§ my hand now bétween Section 12, Range 29 East,
running into -- across Seétion 7, Rénge 30 East, into
Section 8, and then north towards Area 2, between the hard
yellow line and a dashed 1ipe, this is not yet a mined
area, is that cor;éct; Sir;-:

A No, sir, it is a reserve area.

0. And is it a reasonable mining prospect that
that would drive into the proposed Area 2 where‘you seek
thée extension?

A Yes, it is.

Q Is there anything further regarding Area 2
which you can tell the Commission as to its importance in
your judgment for the extension of R-111-A?

A No, sir, fhat's it.

0. Referriﬁg now to Petitioner's Exhibit Five,
which /is the third portion 6f the map, or area, I hand you
what has been marked for the Examiner as that Exhibit.Numbep
Five, and I would ask you to outliné the ﬁining problems

and the pertinent details surrounding Area Number 3 on Ex-
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hibit Number One and/or smaller E#hibit Five.

A Our ore reserves calculations indicate a
small area within that dashed brown line and the solid
yellow in which we have previously left reserves that are
now economical to mine. |

We have re-opened collapsed ground:in order
to get-there and we will be mining in this area within
three months. It appears that upon mining this we will be
in very close pfoximity-to the Ares 3 outlined in blue,
and wish to protect our opeh mine workings in this area.

Q Now would you oufline to the Examiner ex-
actly what the hard yellow line is running across the ap-
proximate center of Section 4 and close to Area 3 in Town-~
ship 197 South, Range 30 East?

A " That line is the extent of our open mine
workings of previous years and against the solid virgin
ground within the dashed --

0. You are showing along this line on the ex-

hibit a standard 48-inch ore height and fairly high K,0

factors, is that correct?

A That is correct.

0 And is it a reasonable mining probability
that you will drive into the area designated Area 3 and

beyond the R-111-A boundary to recover commercial quantities

of bi?
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1 A It appears that we will be very, very close
2 to the R-111-A boundary. We are preparing at this moment
1
3 to begin mining in this area. '
4 Q If you have a scale there, can you tell the
5 Hearing Officer whaf the present distance is from the mine
6 face to fhe southeast'corner of Area 3, as shown on Exhibit
; ’ 7 One?

8 A About 350 feet.
9 0. and because of this proximity, that's why

gE§§ . 10» you seek the extension %+o this 40-acre tract?

8§§§ n A We would like a little more protection

s3sf | .

A _(J%Eé from the o0il and gas.

;ng ?3 0. Is there anything further regarding Area 3

ﬁggg " that you wish to inform the Examiner about as to the perti-
15 nancy of its ihclusion in R-111-A?

! 16 A No.
: 17 MR, NUTTER: Before youuleave-that exhibit]
o 18 Mr. Kirby, there are some figures here I can't guite read.
10 1" I'd like to pencil them in on my exhibit.
20 Hole Nﬁmberrllo there has 48 inches of what
2 percent again?
i 2 A On this exhibit I can't read it.
.y z3 : MR. FEEZER: 7.7, Mr. Nutter.
o 24 A That would be the third ore zone, Mr. Nutter,

25 MR. NUTTER: Okay, and then on Exhibit Numbe¥
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Four, there was a figure there I couldn't read. 1It's Hole

Number 103 in Section 5.
A Exhibit Number Four.
MR. NUTTER: Hole Numher 103.

MR. FEEZER: 40 inches and 10.9 percent

MR. NUTTER: . 10.9 percent. - Thank you. .

A, The othef one is 48 inches at 16.87percent.

MR. NUTTER: Well, I think that's the one
I was looking at.

A That's the one you're.looking at, the main
ore zone. |

MR. NUTTER: Yeah, that's 16.8.

A 16.8, sir.

MR. NUTTER: Okay, that blue line obscures
the figure here.

Thank you.

MR. FEEZER: The 10.9, for the purpé’se of
the record, is the non-hexagon next to Hole 103, is that
correct, Mr. Kifby?

A{)I No, sir, the 10,9 is the -- indicates the
yéllow and orange. That's the third ore zone; The main
ore zone, or the first, is the:brown} which is 48 inches

at 16.8 percent.

MR. FEEZER: All right. Is that clear, sir?
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o 1 W“‘“mmw‘fi VVVVVVVVVVVVVVV ﬁR. NUTTER: The 48 inches at 16.8 percent —
2 applies to the brown hole?
3 A Yes, sir. It's the same, both those markers
4 are actually the same hole, but you havé two intercepts.
5 - MR. NUTTER: Oh, I see.
6 A Two ore zones.

] 7 ‘ ‘ MR. FEEZER: Oh, I see, all right.

o]  um NUTEBR: And the 48 fnches &t 10.3

percent is the third zone.
10 A Yes, sir.

11

S s MR. NUTTER: All right. : I
S TETC 12 ' MR. FEEZER: 1'd like the record to show
; -iﬁ“u . 13 that I've drawn an arrow from the 48 and 16.8 to the hexagon
o : : . on Exhibit One.
= - : 15 0. (Mr. Feezer continuing.) Mr. Kirby, moving .
e o 16 now to the map showing Area 4, which will be marked Exhibit ‘
- . v Number Six, you now have before you what has been marked
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18 Exhibit Number Six. I would like you to outline for the

19 Commission the pertinent information that appears on this

20 exhibit and also as shown on Exhikit One, starting, if you

21

S 3

would, at the top of the exhibit in Range 20 East at the
corner of Section 1 in the northwest corner, and the heavy

- blue line. Will you indicate what that is and why it is

(

“on this exhibit?

A We have appfied for prospecting permits in
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1 this area, which is outlined by the solid 'gr'ee‘ﬁwlirn’e.
2 We have limited our request for extensién
3 to only portions of-  Section 1 because of the o0il and gas
4 field up in the northeast quarter.
5 0. Of Section 30?
6 A That's Section 1.
. : , 7 _ 0 Of Section 1 in --
8 A Yes, there is == extensive oil and gas
9 wells in that -area.
i '2225 10 0. You, in fact, or Amax has leases wh_‘ich are
E%i; W hown in the hard”black line and they run from the top of
tg%‘gz 12 Section 11 into Section 12 in the northeast gqguarter, to
;ég‘? 13 the south boundary of that section, then east again down
35.5.3 " through 13 and to the bottom of the map in Section 24, is
:’ 15 that correct?
18 A That's correct.
' ’ 7 _ 0. And in that portion of Area 4 on Exhibit Six
) 18 there are numerous s‘olj.d orangé circles showing core holes
’ 19 with the‘height of ore and the K,0 grades, is that correct?
2 A. That is correct.
zi 0. And in your judgment as a mining engineer,
’ 2 do these core samples reflect ‘that there is commercialvly
2 recoverable ore beyond your prese“nt mine faces and 'in "vthe
~ 24 ,
area of your present leases?
% A Our drilling indicates that the probability
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is such that we could very well delineate ore beyond our
current mining -- current lease boundaries.

Q. Now the R~111—A'is to the east of these
core holes which are still within your lease boundary just
referred to, is that correct?

A That 1is correct,

A 0. And you are presently, insofar as open mine
workings are concerned, your furthest east extension is in
the eést half of Section 14, Range 30 East, is that correct?

A That's correct.

0. And if ydu wéuld apply your scale‘to tell
the Examiner,for the record the approximate distance from.

your mine working face in Section 14 to the east boundary

of R-111-A.
A Approximately 1100 feet at the closest
point.
0. And almost on that line --
A Up in the -- up in Section 11 we are actually

closer than that. We are approximately 500 feet to the
R-111-A.

) " While we're in Section 10, there is a cross
hatched area showing the working in the third ore zone, is
that correct, sir?

A. That is correct.

0. And is that presently being mined by Amax?
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TN A . -
! Are you working in the third ore zone?
2 A That is correct. X
3 MR. NUTTER: What was that again, Mr. '
4 Feezer?
5 ~ MR. FEE2ZER: In the cross hatched area in
6 Section 10, Mr. Nutter. ’
: 7 0 You are projecting that you will move east-
: 8 ward tc the southeast quarter of Section 11 extracting ore,
S is that correct?
g§§; 10 A That is correct.
o8 ig ,
&= 1 G . . , .
iiég ! Q. And is there any particular time frame in
™R3 12 . |
T ET which this work will occur?
3E |
et 13 .. . . .
z;ij A We are currently mining in that direction.
J;Oﬂ‘é B
ozl 14 ‘e . . ! . . .
»yg” Within six to eight months, probably, we will be in Section
R 1 . : . ‘
5 11 with the panel going to the southeast.
; 16 0 And that will be in the third or first ore
SUREU. SV zone?
1 » - 0 1 v-
o 8 A, This is the third ore zone.
” 19 | iy as. s
0. Insofar as Area 4, Exhibit Six, is concerned,
) ?9 you show one core hole in Section 8, or almost on.the sec- . - B
-1l . . :
: tion line of 8 or 7, whichever the case may be, of 48 inches
22 . ‘ .
v and 13.6. Would you tell the Examiner about this*core hole
23 : .
“y that's well beyond any workings and well beyonéd any leases
|<~J‘i - .
24 . L L
: ~ that you presently have?
% A That hole was drilled in the early explora-




6 leasing activity in the far eastern portion of Area 4, as

? shown:on Exhibit Six?

8 ’ A, I have knowledge of the wells in that area.
9 Q 2And are they numerous oxr otherwise?

10 A, I would say they are not numerous.

" 0 On Area 4, Exhibit Six, there are two un-

12 closed lines in heavy pink at the south and at the north

13 of this portion of the exhibit, running through a portion

SALLY WALTON BOYD
CERTIFIED SMORTHAND REPORTER
Sm‘h Fe, New Mexico 87601

14

3020Plaza Blanca (605) 471-2462

of Section 12 and through 22, 14, and 13. What are those

15 lines representative of?

g .
16 A Those lines represent our estimated ore

reserve outline in the third ore zone and to show the pos-

18 sible projections out beyond our current lease boundaries.

19 0 Are you knowledgeable regarding when the

20

“prospecting permits were applied for beyond your present

2t lease boundaries as they run through Section 13 and 12 on

2 this portion of the exhibit?

23 A We made these applications in 1974,

24 0. And since 1974 have you from time to time

25 attempted to ascertain. whether or not these permits would
\;_

Page 29
E 1 tion years. A third ore zone intercept iS’indiéated by the
2 height and assay at that time and up until the past four 7
3 years was not considered mineahle and no interest wés shown
4 in this area.
5 0. Do you have any knowledge of present oil
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A Yes, we have.

) And to date what has been the response to
you?

A, There's been no response.

0. Is it your opinicn, based on the déta which

appears on this exhibit, that there is commercially re-

coverable K,_,O ore beyond the present bodndary of R-111-A

2

and to the boundary on the east side as shown on the exhihit

where you seek the extension of R-111-A?

A Yes.

0 ~ Is there anything further about Exhibit
Six, Area 4, which you wish to inform the Commission?

A, No, sir.

MR. NUTTER: Before yoﬁlget off of it,
though, Mr. Kirby, now what was this you made applicationﬁ
for in 19742
/ A, Prospecting permits.

MR. NUTTER: For what area?
A - The area outlined in green.

MR. NUTTER: Well now, don't you have
permits here? You've got numbers on them in Section --
A These are -- our permit applications were
assigned numbers, permit numhers.> |

MR. NUTTER: Oh, I see.
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A But they were not permits.
MR. NUTTER: But they have not been issued
yet.
A. They have not been issued, sir.

"MR. NUTTER: ©h, I thought that that area

“had already been permitted since it had a number.

A. No, sir.

MR. NUTTER: But that is actually the appli-
cation%gchessing number.

You don't have any prospecting permits here;
you do have leases to the west of this green line here in
Section 12 ana 13, but you actually don't have the proé;
pecting permits to the east of that.

: A That's c;rréct, Mr. Nutter.

MR. FEEZER: Well, I think the record should

reflect that wg‘have -- we have applications only, not the

pérmits.

MR. NUTTER: Well, now how were these —-
there are four holes out here on the east side of Exhibit
Nﬁmbér Six, the ofange hole and the three yellow ones;

How were they drilled? Did someone have a prospecting per-
mit at one time for that area?
A In the early years that hole was probably

drilled in 1950 and Amax Chemical had a prospecting permit

at that time.
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N
! MR. NUTTER: How about the three yellow
2 holes down here?
i
3 A Which yellow holes are you -~ '
5 A .
. MR. NUTTER: F&-2, PCA-1 and PCA-115. Do
i 5 you have any knowledge of the ore that was encountered in
b6 those holes? )
7 B . The information I _have . is that those holes W _ . .
8 were barren, or very low mineralization.
9 . ' , )
MR. NUTTER: They were drilled long ago,
- 10 ‘
ggzg also.
L 1 : s .
z::% A They were drilled long ago, yes, Sir.
~0QZ3e
Ve § SR 12 :
#EEE MR. FEEZER: We pass the witness on direct
; F3 ”g 13 .
r,gé; at this time.
TEsd 1 ' '
®oz MR. NUTTER: Are there any questions of
15
the witness? Mr. Camphbell?
16
17
CROSS EXAMINATION
18 '
BY MR. CAMPBELL:
19 » 3 » »
0 Mr. Kirby, I would like to briefly discuss
20
with you the proposed extension as it relates to Sections
21 .
23 and 24 in Area 1 on your Exhibit One.
22 .
To reiterate, you seek extension in Section
23 ’ .
y 23 to include the northeast guarter of the southeast quarter
In Section 24 you seek an extension in the northern half of

25
: the southern half, and also in the northeast -- in the south/
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TN 1 . .
east quarter of the northeast quarter, is that correct?
2 A, That's correct, sir.
¢
3 , 0 Did you or anyone with Amax provide South- )
4 land Royalty Company or Superior 0il Company with notice
5: of this proposed extension? -
6 A The only notice was the notice that has
? been published in newspapers.
8 0. You did not provide them with individual
9 notice of your application for extension?
ogs. 3 No, sir.
o § e
| e 1 : o : L ' .
zf'.:% Q Aré you the same Mr. Kirby who testified
.. O i se ) I
=35 12 . . ‘ . .
- #Egg for Amax in Case Number 5428, which was an Amax application
Z
L 13
3;3"; for extension in 19752
IEsd 14
w .
. wog A. Yes, sir.
: 15 g .
: R That hearing was held on February 19th,
16 _ o
1975, and I believe that case involved the proposed ex-
- 17
; tension for 880 acres total. 1Is that your recollection?
; 18 7 ) ; i
A I believe you're right, sir.
19 / . . . .
{ Q And at that hearing in 1975, is it your
1 20 3 » a - 3
recollection that Amax was seeking extensions in Sections
21 ,
23 and 24, Township 19 South, Range 29 East?
22 o
A. Yes, sir.
23
»)\ 0. Among others?
g 24
A Among others.
25 - . » » N - .
Q. Specifically, is it your recollection in
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that 1975 case that you sought extensions in Section 23 to
include the entire northwest quarter of Section 23, the

western half of the northeast guarter, and the northeast

quarter of the northeast guarter?

A. | Could you go over that again, please?
don't héve that previous extensiopn on this --

Q In Section 23, your application for extensior
included the entire northwest guarter of 23,Ithe western

half of the northeast quarter, and the northeast quarter

!

of the northeast guarter.

MR. FEEZER: Mr. Examiner,
of that application would be on file with the Comﬁission
itself, and to ask the witness to recall from memory ex-
actly what quarter section, I think might be a bit'aifficult,
and if counsel has a copy of it, and he could examine it
for accuracy, he would be better able to testify.

MR. CAMPBELL: I believe my question was
phrased as a matter of the witﬁess' recollection.
have the exhibit map of the 1975 hearing, if that would
‘refresh his memory.

MR. NOTTER: You might offer him an exhibit
and let him look at it, if it shows what they applied for.

A This is the area that we applied for in

1975.

0. Including the previous references that I've

the best evi
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placed on the record, among others?
A You mentioned the entire northwest quarter
of Section 23. We only have three 40-acre tracts in that.

We don't have -- we didn't extend the R-~111-A to include

the southwest guarter of the northwest quarter.

0 I believe you may be referring to 23.

A Section 23, that's what I undefstood you to
 say.

0} Maybe I made myself misunderstood. 1I'm

referring to Section 24.

A 24, okay.

0. I will ask you whether in reference to
your proposed extension iﬁ Section 24, during the 1975
hearing you made the following sfatément in reference to
that extension:” "We feel that we are asking --" "What
we are asking for here would be sufficient protection. We
know that we are not going to mine farther in this area,
and we feel that we would be sufficiently pfotected if we
were granted this extension."

Do you recall making that statement?

A It's difficult for me to recall exactly,
but it's a good possibility.

Q And your testimony today is now that you
anticipate further ﬁining in Section 24. = =~

A We anticipate further mining in both Section




10

1"

12

13

SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTYER

3020Plaza Blanca (506) 471-2462
Santa Fe, New Mexico 87501

14

16

17

19

20

21

22

24

25

23

Page 36

24 and possibly 23. We will -~

0. Would you relate the reason for the dif-
ference between your testimony in 1975 and your testimony
today concerning further mining activity in Section 247

A p,The difference in the testimony is strictly
our experience'in mining that third ore zone. In 1974 we
were just beginnihg to drive entries into this area. We

now have been mining for three, four, years. Ve have

'gained considerable experience in the -- in the geology of

this bed, and we can make projections now that we couldn't
at that time.

0 Are you aware tha; Southlarnd Royalty Com~
pany and Superior 0il Company, amoﬁg others, protested your
application for extension in Section 24 in the 1975 pro-
ceedings?

A Yes, sir.

0. Are you aware that;Southland and Superior,
among others, subsequently withdrew its proteét to your
1975 proposed extension?

A Yes, sir.

0. Are you aware of the reason why Superior
and Southland, among others, withdrew its protést to your
extension in 1975 as they related to Section 242

A I would imagine the reasons would be £hat

our potash intercepts in the test runs showed that we did
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have commercially mineable potash in that area, and that
we --

0. Are you aware of an agreement between Amax,
Superior, and Southland, among others, that provided that
in consideration for the withdrawal of Southland's and
Superidr's protest, that Amax agreed to permit the drilling
of a well in the southern half of Section 24 at an ortho-
dox site? Are you familiar Qith thét agreement?

A Yes, sir. Yes, sir, and we did not protest
that well. |

"Q v Are you aware that your proposed éxtension

in Area 1 to encompass the northern half of the southern
half of Section 24 would prohihit a wéll at an orthodo;
site in the southern half of Section 247?

A Yes, sir.

0 Are you aware of any circumstances wherein

Amax amended or superseded the agreement that it héd with

Southland and Superior concerning that orthodox site in

the south half of 24?

A. Would you repeat that, please?

0 Are you aware of any amendmént to the agree-
ment, or superseding agreement, -

A No, sir.

0 -- between Amax and Superior and Southland

which provided that Amax would permit an orthodox site on
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the south half of 242
A, No, sir.
0 You were eventually granted the extension

for your requested acreage in the northern half of Section
24, is that correct, as a resuif of the '75 hearing?

A Yes, sir,

0. When do you now contempla£e full recovery
of the upper ore zone in your present open mine>workings
in the northern half of Section 24?

A I would estimate that within three years
we should have{EGmpleted the mining; however, there are
areas ahead. We really have no idea how far this mineral-
ization goes in certain directions.

0. Are you indicating today that -- that your
time reference is now three years from today?

A It is impossible to put an accurate time
reference in this mining area when I do not know for a fact
the ore limitations in a certain area. |

0. Do you recall making a statementnéﬁring thé
1975 hearing that full recovery in the upper ore zone would

take approximately five years from the date of that hearing?

A I don't recall but it's possible,
0. Your estimate, then, of three years from
today would -- would change that five~year estimate to some-

thing like eight years at the present time.
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‘point forward.as to the lenéth of time you will -- it will
take ybu to completc full recovery in the upper ore zone
in your open mine workings in Section 24?
It would be difficult to, again, put a
definite time limit.
years we should be out of there, but without knowing the
extent of the mineralization, I couldn't guarantee it.

Are you prepared to testify on the economics
of what is or what is not commercially productive potash

in the industry today?

Mr. Feezer has another witness who will

‘probably be better prepared.
have no further questions.

Mr. Kirby?

Six, showing your Area Number 4, looking at Section 24, the

sir.

Do you have any -- any indication from this L

I would estimate probably within three

CAMPBELL: That's all. Mr. Examiner, I
NUTTER: Are there other questions of

CROSS:  Yes.

NUTTER: Mr, Cross.

CROSS EXAMINATION

Kirby, looking at your Exhibit Number
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I do not have the logs or the analysis on those holes.
0 On what basis do you give your opinion that

the north half of Section 19, a part of Section 24, the east

" half of Section 24, and Section 18 have commercial deposits

of éotash?
It seems we're extrapolating from barren
core holes to establish the existance of potash.

A There is a need for potash test drilling in

the area. This is our purpose for applying for prospecting

permits.’ We feel as though we should be allowed to drill
these areas and find out whether or not this in fact is
potash.

0 ‘But an order from the OCD extending your
R-111-A area will not facilitate your drilling. That does
not give you the right to drill.

A. No, sir. Those permits must be issued by
the Bureau of Land Management.

0 I'm curious as to wﬁat your -- what your --
on what basis you establish your opinién that this irea,
the easﬁernmost area(of Area 4 has commercial deposits of
potash. It‘seems we have the one core test drilled in 1950
showing 48 inches of 13.6 percent; and there's nothing else
out there but barrén shows;

A There's two barren shows and one mineable

potash. The rest is no product. That tells me that the
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probability is at- least fifty-fifty that the nineralization

extends from our drilling information within our boundaries

6at into this area.

Q The converse of that is at least fifty-fifty
there are no commercial deposits of potash there?
A Absolutely.
MR. CROSS: I have no further questions.
MR. CAMPBEL#:\ Mr, Examiner, I have one

more brief question.

RECROSS EXAMINATION

0. Mr. Kirby, on the Exhibit marked Two,

showing a blowup of Area 1, I note that Hole g7 in Section

23 is colored in in orange completely, is that correct?

A, It's half orange and half yellow.
Q. ‘On Exhibit Two? ‘
A on Exhibit Two, yes. Hole 87 in the north-

west quarter of Section 237

0 "It should be half orange and half yellow?

A Yes, sir.

0 Oon Exhibit Oné it is marked fully yellow.
Is that an error?

A That's probaﬁly an error. The analyses at
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! 48 inches showed --
2
MR, FEEZER: I'd like the record to reflect .
that it is shown as a half, but it's so dim it looked like !
] ;
. it's all yellow.
o 5 . ] )
; : It is in fact orange and yellow, if you
B . 6 | - '
' - would look.
* 0 My question is, did I understand you to
8 -
classify half orange-half yellow site as a submarginal site?
o .
Was that your language on direct testimony?
Egi: A Using 11 percent as a-cutoff, which is still
Q9 P
@md L 1 , .
gg;zé economic lower, the half orange and half yellow would be
. 3 :i -
-~ 12 : :
- #ggi just beyond that but still economical. It's fringe ore.
; @ M| ’ -
v 13
;gé; We would be watching it very closely if we were mining in
-1 T .
X O~ an area like this.
15
MR. CAMPBELL: That's all I have, Mr.
16 , ,
Examiner. °©
E 17
’ 18
CROSS EXAMINATION
19
BY MR. NUTTER:
20 :
0 Mr, Kirby, awhile ago with respect to some
21 ) .
questions by Mr. Campbell you were talking about the with-
- . .
22 : .
drawal of Superior's objection to the extension of the R-111{A
23
W) area back in 1975, and the agreement that Amax would waive
" 24 . ,
objection to a well to be drilled by Superior.
25
A Yes.
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0 Do you know whefhér Superior drilled the
well or not and what's the location of it?

A, I can't recall. There was one well that
was started. They drilled a couple of hﬁndred feet and
pulled out and cemented it up.

Q. I believe there was a well in progress or
a well --

A A well in progress, which it was never com-
pleted. They pulled off it.

MR. NUTTER: Mr. Campbell, do you know if
Eny other driliiﬁg was ever done in that area? |

MR. CAMPBELL: Mr. Examiner, I believe the
testimony in the 1975 heariﬁg was that the Petroleum Corpor-
ation sunk a well in that vicinity to the depth of about
200 feet and then plugged and cemented the well‘fof no real
explanation.

Superior, and we will introduce some docu-

mentation about the fact that Superior had filed an appli¥

cation, a C-101, to drill at an orthodox site in the south

half of 24.

MR. NUTTERﬁ And what would that eite be,
do you know?

MR; CAMPBELL: I believe it's 1ieted on the
application as 1980 from the south and 1980 from the east.

MR, NUTTER: Thank you. Does either party
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have objection to incorporation by reference of the record
in that case back in 1975 so we can clear up some of these
questigns as to what was said, and so forth?

MR. FEEZER: I do not, and I think frankly,
that a witness who may have substantial informa?ion regarding
that is present here and perhaps will be sworn before Qe're
through, and that's Mr. Jason Kellahin.

MR. CAMPBELL: Mr. Examiner, if I may, I
anticipate, if granted permission, calling Mr. Feezer as an
additional witness in the caée, and I believe that before
we need to call Mr. Kellahin, I would like to elicit somg
testimony from Mr. Feezer in that regard, because I do have
further documentation of the agreemeht between Amax and
other parties.

MR. ﬁUTTER: Do you have objection to the
incorporation of the record back.in that case?

MR. CAMPBELL: No, sir, not at all.

MR. NUTTER: What was that case number again
in 19752

MR. CAMPBELL: 5428, Mr. E=xaminer.

MR." FEEZER: That's right.

MR. NUTTER: The record in Case Number 5428
will be incorpordted in the record of Case Number 6495, and

if you guys want to ask each other gquestions, all you at-

torneys, that's going to be something else again, but that
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will come later.

Are there further questions of Mr. Kirby at
this time?

MR. CROSS: One.

MR. NUTTER: Mr. Cross.

RECROSS EXAMINATION
BY MR. CROSS:

0. Refer to your Exhibié Numbei Two. You show
there your Number 1 -- or looking at the northwest quarter
of Section 19, or the north half of the northwest quarter
of Section 19, you have the core hole Num?er 92, which

W prorinst
shows barren; immediately to the-west-of that, Number 93,
which seems to be noncommercial, it's sho@n in yellow, and
126, also, on the southwest flank of that. )

Is it your opinion that there is comﬁercial
deposit of pdtash in the north half of the northwest quarter
of Section 192

A In the north half of the northwest quarter,
I think there is, yes, sir.

0. On what basis do you establish your opinion?

A I base that on this indication of Hole 118,
which is in the northeast quarter of Section 19, which is

an extremely strong intercept of potash.

0. And the barren being much closer to that
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area than the good show doeé not persuade you that there's
not a commercial deposit of potash there?

A I'm saying that I think there's commercial
potash in that area, possibly not over the entire area.

0. Well then, perhaps we need to exclude sone
of that area {rom the application to be in the Rule 1l1l1-A
area.

A No, I don't think so. This barren hole 126,
I have to do some geologic correlation. There's a dis-
ruption in there and I'm not so sure that we didn't miss

the ore zone.

0. What about barren hole 92 right on thet --
A Hole 92 is legitimately barren, very low
mineralization.

RECROSS EXAMINATION

BY MR. NUTTER:

0 . Mr. Kirby, historically I believe the Com-
mission's cutoff line has been 4 feet of 10 éércent, is
that correct?

A Yes.

0. And now we're talking about -- you have
your codes here, on 4 feet of 11 peréeht, 4 feet of 9 to 11

percent, 4 feet at 9 percent, and you say that you have to

watch 4 feet of 9 to 11 percent in some cases. Has the
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. .
economics of the potash industry changed to where 11 percent
2 is a limit now?
&
3 A The economics have changed to where a lowerxr '
4 s L
_ grade, lower than 11 percent, is still economic.
5 Q Is 10 percent still aconomic?
8 A 10 percent is still an economic potash
7 grade.
8 1) Okay. And you stated that the third zone
and the first zone are separated by what, 28 to 30 feet?
o 10 3 3 i
g§=; A 28 to 38 feet. It varies in the interval.
g o8t
Ly @yss 1" :
z‘f‘;:% Q And does that take wmore or less a separate
OZzZ:ce ,
- X OE 12
- éggg mine for each of those two zones, then? One on top of the
Bias g3
oy é.‘! other?
<Es3 14 _ e
woz A Yes, it does. We ramp, or we drive inclines
15
up to get to the upper sean.
16 =
0 Then the rooms in the one zone are separated
) 17 - :
. from the rooms in the other zone by the intervening 28 to
18 "'
38 feet?
19 .
A Yes, sir.
20 L3 0 N
0 Now, when you were mining southeasterly up
2 .
here in Section 13 and encountered these dips in this bed
-
22 ’
and had to divert to the south ‘and the west, as you have
23 ,
progressed south and west along the southern boundary of
- 24 i '
that area there, are you on the edge of where it's dipping
25 - . .
up again? On your left side as you proceed southwest?
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A, As we were going south, that area in there

is perfectly level. It has a very slight dip but it's

0 You're not mining on the edge of where it
dips up. /

A No.

Q So this dipping @ifficulty t;at“you en-

countered, has just been in the vicinity of W-5, as far as

A Tﬁéf;s riéht, it seems to be a local undu-
lation thrbugh‘there.

0. When your hole Number 91 was drilled, are
these cores taken in'such a manner that you can determine
whether there's a dip to the beds sor not? !

A No, we can't determine. You can correlate

between holes and take an average grade, but it doesn't --

it doesn'tfreflect the local --

0. You don‘t show the dip of the beds in the
core?

A. We've done that and couldn't pick up any

0 But as far as you know, then, in‘the Vicinit}

of Hole 91 would be conceivably mineable because<you don't
know any dip in the beds there.
A There's no indication of undulation in that

area, no, sir.
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™ L 0. Now, we;re talking about potash in this
2 area that's no deeper than 900 feet, is that correct?
3 . A. In this area it's approximately, that third
4 ore zone is approximately 800 feet.
5 There‘s.a general dip of the bedding to the
é 6 east, on the far east it's 12-1300 feet deep.
z 7 . 0} Now, on Exhibit One you have two areas of
%i 8 cross hatching. We have the first mined and the second
% 9 mined, and from here I can't see any that's been second
g§§§ 10 mined. Is "t'here any second mining that has been accomplished
gg:l;:;g; " on that map?
35t
, Eggé 12 A Yes, sir, on the eastern workings of the
Zégi 13 third ore zone we have done second mining.
3523 14 Q. Where would that be? Is that shown on one
15 of these sub-maps?
1% A Yeah, it's the double cros;ed area, double
:\ 17 hatched area.
18 0 Okay, I've got it'now, in Sections 3 and 10,
19 that's right. That's th;‘only place that's done any -- in-
20 side that entire yellow area, then, that's the‘only place
” o you've done(any secoﬁd mining? |
2 A The yellow area refers to the ﬁirst ore
o = zone, we've done considerable sécond»mining in that area.
~ 2 The blue cross hatched area is just strictly
25

a third ore zone.
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Q. I see,

A.  “"Mined within the past three, four, years.

MR. NUTTER: Are there any further questions

of’Mr. Kirby? He may be excused.

MK. FEEZER: Mr. Examiner, in.view of
statements made by Mr, Campbell, I think it may become
materiai to ask Mr. Kellahin to appear this afternoon so
that he can be sworn as a witness, or if he will indicate
to the Commission he will return, I'1ll be glad to leave it
at that.

MR. NUTTER: Do you plan to be here this
afternoon, Mr. Kellahin?

(There foll&wed a discussion

off the record.)

MR. NUTTER: At this time we'll recéss thg
hearing until 1:15.

(At this time the noon recess

was taken.)

MR. NUTTER: The hearing will please come
to order. Mr. Kirby, I believe you're still on the stand.

If you're not, you are now, and still under oath.

RECROSS EXAMINATION

BY MR. NUTTER:

0. I want to ask you a guestion or two about
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»28{ and 29. What are the reserves in that hole, PCA 1147

_Potash.Company of America, but they informed me that the

‘grade in that hole was mineable to our specifications.

Page 52

some of these holes that we don't have identifiable re-
serves shown on.
Your Exhibit Number Two first. We've got

two holes there and one's at the corner of Sections 20, 21,

A Where was that hole again, sir?
0 At the interseétion of Sections 20, 21, 28,

and 29, over on the righthaﬁd side of Exhibit Number Two.

A pPCA 117.

0 No, 114.

A, 114. ;
0. Do you have Exhibit Two? This is Area 1. }
A .These are -~ this PCA:hole, the only informa

tion that I have, I don't have the logs, those are in the

0. all they would'tgll/yEE“wés enough so that
you could color it with the oéange color.

A -That‘s essentially right.

Q. 1'11 put‘in here does not-ha§e exact d;ta.
How about the well to the east Of that, which is another
PCA hole, I think, right on the edge of the exhibit?

A 1217

0 Well, I don't have a pumber on it. No,

to the east of it. To the east of 114.
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A That's another PCA hole.
Q Uh-huh.
A I don't have the -- I haven't been able to

examine an analysis on it. They just tell me that is above ~
11 percent.
0 Now, do you have any information on what

was encountered in BA Hole Number 92 in Section 24 there?

A That's barren. BA indicates it's barren?
¢} oI see; |

A In the third.

0 Now on Exhibit Number Six, which is the

Area 4, yoﬁ have several PCA holes at the bottom of that

"exhibit. Were you unable to obtain data on those?

A 117 and 115, PCA 51, the only information
we have is just verbal and they indicate that it's very
low mineralization or barren, in the third ore =zone.

0 Now which ones wefe those?

A PCA 117, PCA 115, PCA 51. They're outside
our area interest there.

0 And then how about PCA 43, 42, and 18, along
the bottom? No data?

A. I/have no documented data on any of these
PCA holes. All I have is verbal.

Q I see.

A Information,
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a 1 o Now, what about Hole Number 59 up at the
2 north end of Exhibit Nuﬁxber Six? That's Mumber 59 in Sec-
3 tion 62 The mineralization does not read on this exhibit.
4 I think it is there but I can't read it.
] MR. FEEZER: T have 48 inches at 7.9 percent
8 . v 7 0. 7.9. Now on Exhibit Number Five, that's ) | -
»8 the little exhibit of Area 3. I presume that Number 35 up
S there, where it says BA is bérren?
gﬁsg 10 A. Number 35, yes, sir.
98It . .
:E‘S% n 0. And then in Section 5, U-16, what's the
xg%%i 12 data on it?
;g?; 13 o A That is below 7 percent. 1Is it on that
352‘3 14 yellow -- I di@n't put the ore data on that.
15 Q Well, 4 to 9, so it's in that category.
* 16 A 4 to 9, it's sub-marginal.
) 17 0. And do you have any data on Number 25 in
R 18 Section 4? ’ -
" ' 19 » A it would be in that range 4 to 9, also.
’ 20 0. Now, with respect to Exhibit Number Four,
2 Mr. Kirby. Do you have any data on Hole Number 13 in Sectioj
- ‘ 21 3129
23 MR. FEEZER: In Area 2?
- 24 o This is near Area 2, yes, sir. Hole Number
% 12 is just inside Section -- or Hole Number 13 is just in-
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N 1 . .
side of Section 12, there.
2 A That would be in the third ore zone. That
3 would be between 4 and 9 percent. I don't have the data
4 with me on that hole.
5 0 How about 96 in Section 72
6 A 96, Section 7. It is also 4 to 9 pexcent.
LN 0. And Number 69 up there-in the north end?
8 It states BA.
9 A Barren, barren in the third ore zone.
g§§g : 10 0. And Number 35 in Section 5, barren?
o § §E 1 ' )
it By A Barren.
.58k
- 0zZss
) 'Eggg 12 0 Number 76 in Section 82
;ﬁn% » ' ,
:gie 13 A That is between 4 and 9 percent.
:EEE 14
nys3 Q. And U-16, just east of it?
‘ .
* s A Less than, somewhat less than 9 percent
1 .
6 at 48 inches.
' v Q Now there's a hole there on the east side
| , 18 - . . |
N » ‘ & of Section 8, just to the east of the orange colored one
18 . . . .
in 5, and I read that as 48 inches of something and --
20
A 7.6 percent.
V3| ’ . . . .
0. That's perhaps on the big map and it just
: 22 ‘
Py didn't reproduce on this.
23 | - :
ey 0 Okay.
wf/ . 24 . ) .
MR. NUTTER: Now, Mr. Feezer, you said you
25 '
had some further questions of Mr. Kirby?
. |
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! ' MR. FEEZER: Yes.
2
i
3 REDIRECT EXAMINATION ‘
4| BY MR. FERZER: .
5 0. In connection with the questions asked by
6 the Commissioner, all of the éam‘ples that you've just testi-
7 fied to, mostly in the Area 2 on Exhibit One, are in the
8 third ore zone, is that correct? Not your main --
9 A Yeah, answering his questions related to the
oS 10 .
>_§§; third ore zone.
; og:t
5% 1 . R . .
:E:% 0. And your primary interest there is in the
OZce
o 12 .
: . -&'é sk ‘main body ore zone, Number One?
Fgd
]
g Fp A Ore zone one.
2E:d 14
) »wiz -0 I would ask you if you prepared prior to
! 15 . . ) ey s
i this hearing an update of the data on Exhibit One, and the
16
‘ smaller maps showing each area, 1 through 4, of mine face
g . 17
T o samples with particular reference to Area 1, and if this
: 18 ‘ R
: exhibit, Exhibit Number Seven, which you have in your hand,
; : 19 _
is that document?
20 .
. A, Yes, 1t is.
21 .
v Q. And the average as shown in the column on
22 ‘
the righthand side next to the middle, and the righthand
23 ' ~
Ty side of the righthand side of the page, &are the averages of
e’ 24
all of those face samples, is that correct?
) 25
R That's right.
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MR. FEEZER: We would offer Exhibit Seven
as an update throuéh 3-9-79,

MR. NUTTER: Now, Mr. Feezer, if .I under-
stand you, this is the supporting data or additional data
regarding the face that is shown on Exhibit Number Three.

MR. FEEZER: That is correct, as well as on
the -- within the whole -~ well, it relates to“both, but
primarily to Exhibit Three.

0 (Mr. Feezer continuing.) I would now hand

you what has been marked as Applicant's Exhibit Number

_Eight, and ask you if this is a copy of the projection for

mine extensions '75 throughil980?

A It is. | ¢

0 And can you tell the Commission whether or
not these projections have kept on schedule or reasonaﬁly
close thereto since their inception?

A, Essentially we're fairly well on schedule.

0. JAnd in reference to Area Number 1, the in-
terest of Gulf éna Superior and others, have you proceeded
‘there upon a mining plan that has kept pace with what you
have filed on an annual basis with the Commission?

A. We've proceeded with the mining plan; how-

-

ever, we're not as far advinsed as would be indicated by
this projection.
MR. FEEZER: We would offer Applicangrg gx-

1

\
™
\




Santa Fe, New Mexico 37501

CERTIFIED SHORTHAND REPORTER
3020Plaza Blancs (505) 471-2462

SALLY WALTON BOYD

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 58

hibit Eight.
MR. FEEZER: We have nothing further of

this witness on direct or redirect. -

RECROSS EXAMINATIOﬁ
BY MR. NUTTER:
Q. Mr. Kirby, with respe¢t to Exhibit Number
Seven, the mine samples, this is labeled at the top 13 West.
Now the face in the southwesterly direction on Exhibit

Number Three is the 13 West face, is that correct?

A That's correct.

0 Then how would these places be identified,
1W-13B?

”A On the left half of the sheet we have all

the samples cut in the entry. We have nine entries driving

to the southwest. 1 West at 14 Break, 2 West at 14 Break,

3 West at 14 Break, and so on, and the column on the right
of £he sheet are the samples cut in a 14, Number 14 Break-
through.

0 Now your terminology is 1oéing me. You
have 9’en;ries, you say?

vA 9 faces going to the southwest or pérallel.

Q. That would be these lines going this
direction, southwesterly there.

A That's right, Mr. Nutter.
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0.  And then one West 14 Break, how is that
identified, then, on these entries?

A That sample was cut approximately 50 foot
west or beyond the center of the -~ our Number 14,Breakf
through. That is the crosscut. -

0. Okay, where would the 14 Breakthrough be
on this?

A It would be right at the ~- coming across

that section line between Section 23 and 24.

) Where do yoﬁ start counting frém to get
142

A Right where we turn to the southwest.

Q Where you turn?

A Yes,

I think 1 ard 5, I think there are some

numbers on there, possibly.

-

Q So these are the entries going this directiop;

these are the breaks going this Hirec£i°n after you turn.

A ‘That's cofrect.

0 Okay, and they’re numbered across ?hé.bot~(
tom on entries.

A, Entries from bottom to top.

0. Bottom to top. And the breaks are numbered
féom right to left as you go west. |

A Consecutive from right to left, yes.
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0. ‘ After you turn. Okay.

MR. NU&TER: Are there any furthér questiéns
for Mr. Kirby?

MR. CAMPBELL: Mr. Examiner, if I migﬁ{c
qontinue on the inguiry on Exhibit Thirteen,fé:voir diré
setting. I don't know that I have any objection to ;—

MR. NUTTER: Exhibit Thirteen?

MR. CAMPBELL: Exhibit Seven, excuse me.

RECROSS EXAMINATION
BY MR. CAMPBELL:

0 Mr. Feezer, do I understand that Exhibit
Seven is an update on mine face samplings‘on‘the.«= what
could be termed the west or.southwest face only?

A Yes, it is. .

0 And it does not represent any update on the
figurés on Exhibit Three for the mine face samples on what
appears to be the south or southeast face? M

A No, there's been no advance., Those are --
those samples on the south face are right at the current
edge of the mine workings. We have not advanced in that
direction.

MR. CAMPBELL: Thank you, I have nothing

further.

MR. NUTTER: Are there any further guestions
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of Mr. Kirby? He may be excused.

Mr. Feezer, will you call your next witness?

MR. FEEZER: Mr. Everitt Jourdan.-”

EVERITT C. JOURDAN

being called as a witness and-haVing been duly sworn upon

his oath, testifiéd as follows, to-wit:

-BY MR. FEEZER:

o

e

DIRECT EXAMINATION
You've been sworn, have you not?
Yes, I have.
MR. FEEZER: May I proceed at this time?
MR. NUTTER: Yes, sir.

Please state your full name and address?

‘Everitt C. Jourdan, 1106 Tracy Place,

Carlsbad, New Mexico.

o

A
of America.

Q.
with PCA?

A,

0

What is your occupation, Mr. Jourdan?

Chief Mining Engineer for Potash Company
And how long have you held that position

Oh, approximately twenty years.

And you have been- present in the room today

while the testimony has been given so far?
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I have.

A Yes,

0.  Have you previously testified before the

Commission and been recognized and accepted as an expert

A Yes, I have.
MR; FEEZER: Any further inquiry?
MR. NUTTER: Mr. Jourdan is qualified.
0. (Mr. Feezer continuing.) Are you familiaxr

with the PCA sublzase as shown on Area 1 of Exhibit One in

this hearing?
A Yes, I am.

0. And have you heard the testimony here SO

far today regarding Area 1?

A. Yes.

0 Would it be your opinion as a mining engineej

that there is a reasonable prospect from a mlnlng stand-

point, engineering standpoint, of recoverable commercxal

K0 ore in the area beyond Rflll—A, as it shows on this ex-
hibit?

A, 1 would say yes, because that's the reason

we held those leases in the first place. They're about

twenty years old or over.

0. And are the samples, as shown in the core

on 127 in the south half of Section 24 on Exhibit One, 48

inches at 11.4 percent Kzo, is that a commercially recover-
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™ 1 ahle core, or(excuse me, a commercially recoverable ore body
2 assuming it's extensive in that area?
3 A, At the present time we're not mining that .
4. low. We're cutting off at about 12, but I think probably
5 Amax is -- or they're making money ou* of it or they wouldn't
‘ 6 be doing it.
‘ . : 7 0. There are variances, then, in cutoff points
8 between producers?
» 4 , 9 A True. It's a matter of efficiency, type of
e§§; 10 mining, distance from the shaft..
581 |
:g:g n 0. And is PCA receiving any financial benefit
[~
=~ ° ZSe 14
C S3 . .
Eg g 12 from the sublease as it presently exists?
3%
: > o ak 13 A, Yes, we are subleasing it to Amax Chemical.
_J,‘t'ég g 1t
p | = AR ’ K
&: ’ N - ) . 2
g“o‘g'z 14 0 And in the event that R-111-A is extended
‘ 15 and mine workings extend into that area, will your benefits
i1 16 increase as product is removed?
e : -V A Yes.
e 18 MR. FEEZER: Pass the witness.
19 MR. NUTTER: Are there any questions of Mr.
21 Jourdan?
2 MR. CAMPBELL: Yes, Mr. Examiner.
y 22 MR. NUTTER: Mr. Campbell.
23
.
o 2
CROSS EXAMINATION
25
BY MR. CAMPBELL:
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0 Mr. Jourdan, when was the sublease between
Amax and PCA execvted?

A Oh, I can't answer. I believe it was abou£
1970.

0. Is it your testimony today that PCA would

not consider the Area Number 1 commercially mineable?

A No. I didn't say that.
0 Is it your --
A. We are -- may I qualify it a little bit?

We are now planning to.do some dfilling to
the upper beds above,which we call the third ore zone, and
we are prospecting it for future mining.

0 Is it a fact that the only test hole drillied
in Secinn 24 within:the proposed area of extension was, in
fact, barren?

A I don't have that information. We have one
hole iﬁ'Section 24. I believe it was a good hole. That's
why we held the lease.

0 Would you have any explanation as to why the
proposed extension would not include the sodiﬁérn half of
the southern half of Section 247 |

A First of all, let me say tﬁat I don't have
the information that Amax does. We haven't done any drilling

It was all done under Amax's control, and what projections

they may have made, I don't know anything about.
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MR. CAMPBELL: That's all I have, Mr.

Examiner.

CROSS EXAMINATION
BY MR. NUTTER:

0 Mr. Jourdan, you said you had one hole in
this section that showed good ore. Which was that?

A That's -- I think it's right up in -- as 1
remember, I'm trying‘to remember -- this one right here,
PCA 143, 48 inches at 12.4 percent was the one that was
the basis of our holding the leases.

Q That was the only hole that PCaA driiled?

A Yes, sir. The rest of them were drilled by
Amax.

MR. NUTTER: Mr. Feezer, I'll asik you this
question with regard to a question that Mr. Campbell asked
Mr. Jourdan. He asked why they hadn't -- why Amax had not
included the souﬁhxhalf of the south half of Section 24 in
their aéplication.

It would appear to me that possibly the

reason why was because the core was only pulléd last Satur-

‘day and there was some debate as to whether last Saturday

was the 1llth or the 12th, but the core in the south half
south half was only pulled a few days -ago.

MR. FEEZER: I think the conjecture of the
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Examiner is my answer to the guestion, because we just got
the core out.

VMR. NUTTER: And you didn't have that in-
formation when you filed the application?

MR. FEEZER: No, sir, we did not.

MR. NUTTER: Are there any further questions
of Mr. Jourdan? He may be excused.

MR. FEEZER: If he should desire to return
to Carlsbad, may he leave at this time, excused for all pur-
poses?

MR. NUTTER: I would think so. No one seems
to have any further questions of him, unless you intended
to recall him.

MR. FEEZER: I do not plén to.

Our next witness is Robert D. Brown.

ROBERT D. BROWN
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. FEEZER:
Q Would you please state your name for the
record?

A. Robert D. Brown.
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0 And your address and occupation?
A 610 West Riverside Drive, Carlsbad, New

Mexico. I'm Vice President and General Manager of Arax

Chemical.

Q And how long have you occupied that position

-with that company?

A. - Nine years.

0. In connection with the hearing today have
you previously testified before this Commission on mining
matters in reference to R-111-A applications or other pro-
ceedings? : |

a. Yes, I have.

Q. And they have accepted those gualifications
in prior proceedings?

A Yes, sir.

MR. NUTTER: Mr. Brown is qualified.

Q (Mr. Feezer continuing.) In connection with
the economic aspect of ﬁining operations conducted by Amax
on all of the areas described in your application, Exhibit
ﬁumber One, will you indicate to the Commission what the
present overall economic aspects are of the potash business,
so faf aé Amax is concerned?

A I'1l be glad to. Our projections of sales
right now indicate to us -- to tryrto -- let me say this.

If we periodically, and it changes quite often, just like
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it does for oil and gas, what is economical one year might
not be economical the next year, or what is not economical
might be economical, but at the present time and at our
present sales price and our projected sales price, we think
10 percent ore at 4-~foot is very economical.

0. Has thercurrent market price hardened to
what you believe is a firm and reasonably prospectivé firm
price for some period to come?

A Yes, sir.

AQ . What do you believe that reasonably firm
price is and will continue to be?

. I estimate that price to be in -- well,
again, it‘véries from potash,cdmpany to~potash company,
depending upon the grade that they sell.

We sell mostly premium grades, and our

price, we estimate this year, to be $50.00 per ton. It was

$51.07 per ton in February.

Q. And by a high grade are you referring to the
percentage of K20 in your product?

A No, sir. I'm referring to whether it is

~granular or coarse, the size of the particulates.

Q. And, for the record, what type of prodﬁct
does your company principally market?
A Principally(granular, the rest coarse, both

of which sells at a much higher price than standard. We
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— \ produce 93 percent of our product as premium grades, which
2 is unique for the industry.
|
3 0 In connection with the economics of mining ‘
4 within your lease boundary.at this time, will you tell the
5 Examiner about the blending procedures now utilized by your
) 6 company to obtain the product?
“ 7y A, What we try to do is maintain a production
. , 8 level to satisfy our customers, and we feel that we can
9] blend low grade ore with the remaining high grade ore at
gg §§ ' 1°’ a ratio of about 75 percént now of low grade ore, ’up;per
EEEE n ore zone ore, and even fringe ore in the maip ore zone,
Ngg;z 12 with the remaining high grade ore, w{hich would represent
;égi 13 about 25 percent of our mining, and that we can mine this
35'23 14 and mine it very economically.
‘ 15 Now, a few years ago, we felt that the
ul; 16 ratio was 60-40, but better mining machinery, better mining
7 | methods, a higher price for our products, indicate to us
: 18 that we can chanée that ratio to a 75-25 percent presently.
19. 0. Has your past practice been, in connection
2 with applications for extension of R-111-A, to be of a |
2 conservative nature?
- . |
’ 22 A, Yes, they have. We were very conseryative '
o 23 on the lasi:: application.
~ A o You heard Mr. Nutter's last gquestion to me
regardihg! ‘the south half of the south half of Section 24,
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g 1 Range 29 East, as to this most recent core showing 48 inches
2 at 11.4 K,0?
3 A Yes, sir. i
4 0. fn view of the hard information you now
5 have regarding that, would it be a reasonable business prac-
oo 6 tice upon your part as a mine manager to anticipate that
f 7 you would wish to extend into the south half of the south
8 half under appropriate EOnditiOns?
9 | A Very definitely.
gggg 10 ) And would this core sample be consistent
EEZ:‘E n with what you describe as a commercially recoverable potash?
:g%;z 12 , A. Yes, sir, definitely is.
§§§§ 13 Q I hand you what has been marked as Exhibit
55’25 14 Nine and ask you if this has béen prepared under your ‘
15 direction and éupervisioﬁ as a sample of the third ore zone.
16 mineralization and a value calculaéion done by you?
v A Mr. Feezer, T dién't really do the evalua-
PRV ‘ 18 tion. " I have -- I directed that it be done and have looked
: 19 at it and I agree with the calculation.
E 20 ' 0 In reference to the top line of Exhibit
,é 4 2 " Number Nine, it is described as third ore zone mineraliza-
,i 2 tion.
o~ 23’ | Would this not infact apply to first ore
e " - '

zone, as well?

25

A Certainly.
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[ .
' L ) Now, Kstarting with Number One and not
2 necessarily des_cribing each item in it, but would you pick
3 out for the Examiner those portions of the- eleven items
4 which you believe to be most pertinent in arriving at what
oo - 5 you consider your conclusion number eleven?
6 - Do you follow my question?
? A Yes. I feel that this is quite conservative
8 Our mill recovery probably should be figured a little higher
9 but it would be typical ore., This is about what we esti-
g§§§ 10 mate the ore grade of our fringe ore and our upper zone
: ::::3 " ore. It's about 12-1/2 percent grade overall. This is
P \‘gggg 12 what our ‘mi‘ning plan is, to mine that and blend it wii:h the
zggi 3 remaining high grad;e ore, which averages, say, 19, 19-1/2
5§§§ ‘ " percent, and I really can't answer the questidn as to what
18 is more important than anything else. I think it's just
16 a typical valuation of 40 acres of ore in the g’round, and
R it is our average of the low grade, low height, ore that
) 8 we are xﬁining now.
e 0. Do you have a figure x;qhich. you believe is
2 now economic;ally viablé and reasonable as to a cutoff point
A for grade and percent K50?
2 A Yes. Of cou‘rse-,,grade and percent K50 are
23 : '
the same thing.
M 0 Well, I mean, excuse me, I meant grade heighg
25 A As I said, it's a very complicated formula.
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: o ! It's very complicated to work this out and the reason it is
2 is because we w?mt to maintain a certain production volume,
3' and if you mir;e too much of this low grade ore, néturally i'
4 your mill, then, cannot get the production volume that you |
5 would want, therefore, your unit costs are higher because
B your overhead is spread o{rer a smaller number of tons.
- 7 But we assume that we want to produce a -
8 minimum of 750,000 tons of product, and then what amount
9 or how much low grade ore can we afford to blend with that,
gEgE 10 apd how far can we take that ore down to and still be ’econ—
8g:s 1 .
z ;g omical.
w238 12 .. vy s ' :
— :% ;:E We think that 1s roughly somewhere between
2‘ ;géé 13 9 and 10 percgpt at the present time. »
3§§§ b 0 With an --
15 A It is not a precise figure that you can
18 get, yoﬁ know, come right exactly to, but it's-in that
" neighborhood.
8 o And with what height of ore body?
" A 4-foot, 4~foot mining he;i.‘ght“.
» Q Since 1975 when Amax made its last request
o for extension in the area clése to Area 1 on your exhibit,
2 have you pursiued a mining plan as vigorously as was possible
i from a business standpoint? /
S A Yes, we havé., There's always reasons that
% you change a mining plan but we have followed g'eneral‘ly the
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1 mining plan that we set out to do in 1975.

2 0. And are the projections, as you understand
I
3 them now, such that you intend to proceed in the Areas 1, .
4 2, 3, and perhaps 4, dependingion leasing, with a part of
5 your overall mining program?
8 A Yes, sir.
7 ?Q Is it a matter of serious concern to you as )
8 to the closeness and, in fact, the already intrusion of
g - 8 mine workings into areas not protected by R-111-A in Area
ags.. 10 2 and 3?
SE:s
X n A ° Yes, it is. ’
1B
!;E gi 12 0. And do you believe it is necessary for the
3A= . ' .
L > éi 13 protéction of those workings that those areas be extended?
: :g.g . : .
- wisz 14 A Very definitely.
15 Q Calling your attention now to Area Number
16

4. What can you tell the Hearing Officer as to your pro-

7 jectidag from a business standpoint of the prospects for
18 economically‘recoverably ore in the area beyond R-111-2A
19 at this time?
2 A Well, I think it's apparent -- I'm not a
2 mining engineer -- but I think it‘'s apparent -- I‘'ve been ,
2 in the business for many years -- I think it's apparent
23 from the drilling programs and exploration work that we've
2 done in the past, I think it's apparent from the exploration
26

work that we did last year, where we drilled on 27 -- 2157
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acres,Vfﬁat'ﬁﬁérﬁéﬁtéfﬁ”éhdw9“aéfiﬁiEéIY"tHét‘thé"orewre““”m
serves extend out in that Area 4.

Now, tfue, we gannot tell or ascertain ex-
actly how far, but we certainl& feel we need some protection

there, and we feel the area that we've asked for is reason-

able to protect votash reserves in that area.

MR. FEEZER: I have nothing further of this

witness.

CROSS EXAMINATION
BY MR. NUTTER:

Items Nine and Ten on Exhibit

acres you'd recover 41,000 tons

Santa Fe, New Mexico 37601

3030Plaza Blanca (508) 471-2462

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

of K50 and you}d have 67,000 tons of product of 61 percent.
Well, what do you blow that 41,000 tons up

with to make 67,000 tons?

A. Well, Mr. Nutter, we really don;t produce
K20. K50 is just a means of valuing potash. We actually
produce KCL, or potassium chloride. That's our product,’
and we sell it on the basis of its theoretical K20 content,
and it's sort of a strange thing in the potash.industry, but
it is -- it's the theoretical number>of K50 tons that would

be in there. The real figure is the KCL, or the product,

x

‘is the actual tonnage that would be there.

0. Yeah, okay, so this figure of tons of K,0
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recovered, while it's 41,000 tons of K,0, it's actually
many'more tons of KCL. ) i

A That is correct, sir.

0..  Now, your bottom line there is$3,378,000.
What éges it cost ﬁo mine that total volume#pf ore to ex-
tract 67,000 tons -~ 67,560 tons of product?

A, I would have to do a little calculatién
there. It woula'be approximate.

0. To mine it and mill it and process it. I

want to know, does this $3,006;000 represent a profit?

A Okay.
VI I'm sure it does. It had better.
A I hope it does. p

It would cost about $2,000,000 -- it's
costing us about -- our operating costs for Carlsbad are
about $3b.00 per ton at the present ‘time, and we have a few
overhead costs in the New York office, another $1.50 a ton,
so it would be very profitable for us.

0] Okay, thank you.

MR. NUTTER: Are there any furthef‘questions
of Mr. Brown? |

MR. CAMPBELL: Yes, sir.

MR. NUTTER: Mr. Campbell.
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CROSS EXAMINATION

BY MR. CAMPBELL:

0. Mr. Brouwn, you are the same Mr. Brown that
testified in the Amax application in 1975.

A Yes, I am.

0. Could you relate to me in a rough. fashion
the pricing figures fgr potash that you based your 1975
applicétion on? .

A. | I really can't. I do know thét the price
has gone up conéiderably, both the cost of prcducing potash
and the sales price of potash, but I do -- I know about
what they are now, but I do not know what they were. I
don't have it with me for 1975. |

0 I believe y;u indicated that the current
price is in the range of $50° to $512

A, I»don't know. Yes, yes, that is correct.

0. Just recently, that is the current price

today for your product?

A That is correct.
0. {‘ Has the price ever gotten above that $502
- B, Not in the twenty-five and a half years

I've been with the company.
0 A1l right. In that connection, Mr. Brdwn,
I would ask whether you recall during your testimony in 1975

hearing, if you' recall making this statement:




‘ Page 11
| g ] n ' .
. I feel that the price of potash will have
2 to be in the $50 to $60 per ton range in the future. If
3 they are not, there will be no furtherAdevelopment of
4 potash."
5 _ Do you recall making that statement?
6 A I might have.
> : 7 ") You don't know?
8 A I don't think I made it exactly that way,
9 but -~
ot s, 10 MR. FEEZER: We object to the examination
o8z : ,
0osy n d —-—
z= :% one
/‘\z g } §§ 12 . . '
'4'2_335 A I don't remember what I said.
O <z o ] .
TEa, , :
:53% 13 MR. FEEZER: Done in this form. If the
- E&Y ,
< : . . i & R : .
(ﬂgs'" " cross examiner wishes to make available a copy to the wit-
15 ness, or to allow him to examine his testimony and state
16 whether or not he gave such testimony, we think that would
Y be the appropriate technique, not the one being"presently
18 employed, does he recall four vears 1later.
. MR. CAMPBELL: Mr, Examiner, I'll be happy
20 “ .
to comply with that request.
2 MR. NUTTER: You might -- you might read the
22 . ’ ; . .
question to him and ask him what his answer was.
23 ‘s . !
O (Mr. Campbell continuing.)} Mr. Brown,
24 .
during that 1975 hearing, I will ask you whether you recall -
25 ‘ .
MR. NUTTER: Again, Mr. Campbell, he can't
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recall what he said in 1975. Just hand him the transcript

and see what he says.

MR. CAMPBELL: Well, it is somewhat out of

- reference, Mr. Examiner, but I will -~ will comply.

MR. NUTTER: That might be the problem, it's
out of reference. "
MR. CAMPBELL: Mr. --
A I think that's exactly what the éroblem is.
”Q Mr. Campbell continﬁing.) &f. Brown, I
would ask you to refer to page 53 of the transcript of
proceedings in Case Number 5428, refer specifically to the

question and series of answers marked on page 53, and ask

~whether you recall that as your testimony at that time?

MR.- FEEZER: Object to the form in which

the question is asked. You may go ahead and answer it.

A Okay.
Q. Have you reviewed that transcript reference?
A Yes, I have, and again, ybﬁ're putting words

in my mouth. Let me say this. I still feel the same way.

I think it has to be more than that.

The reason we can mine these low grade ore
reserves economically is because we have a mine down there.
We have a mine there. We have workings there. We can get

to them. We, nor no one else, could mine this ore if we had

to sink a shaft and spend $150,000,000, or whatever it takes
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to put in a refinery to refine it.

The only reason we can mine it economically

is because we've already spent the money. We have the

equipment there. We are there. And we don't have to spend

that money. We just mine it in with the other ore.
But my statement is still the same, if we
are going to develcp further potash in the Carlsbad area,

and that's what I was referring to there, low grade ore de-~

" posits similar to that, that be away from our mine area,

that we can't mine from our present shafts, then I think the
priée of potash has to go even higher than that $50 to $50

before anyone'svgoing to spend the money and make the in-

vestment.

So that is the context in which I answered
that question.
o Now you»spoké of a blending process used
by Amax in connection with a finishéd product, a blend of

low and high grade ores.

Aa. No, sir. Blending of ores, not of products.
o Well, all right, a blending of ores.

A Right.

0. And what is the blend that Amax seeks to

end up with, what percentage of K,0?
A. We -- it depends, you know, from year to

year or month to month, it's never the same.
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D 1 0 What would it be todayz |
2 ' A Oh; we're mining about 15.6 average.
3 ) And I believe that you testified that your '&.‘
4 high grade ore is in the vicinity of 19 percent K,0?
5 T A 12 to 20.
6 Q. And}"I helieve thét you've further testified

7 that with that high grade ore at 19 to 20 percent, that you

8 can use 75 percent low grade ore in reaching your expected
9 blend, is that correct? ,
\ azs, 10 a. That's correct.
>F oa .
: 9ecs i . N e
:»'&' T 0. Referring you now to your Exhibit Number
o oy ’
-, O% e
e 5; 5 12 Three, I would request that you examine mine face samples
| 3%4% -
1 :§§§ 13 on the south to southeast face.
| FE2E ‘ ‘
i 55"3"’; 14 MR. FEEZER: You might need this.
L 15 A . Okay.
i 16 0 Now I believe that it has been related here
B 7| that there are no further updates on the -- on the mine
N ; ’ .
i 18 face samples cn that south side, is that correct?
L _ :
19 A That's correct.
! .
20 0. Now, looking at those block samples there,
‘ 2 I would, just as a matter of reference, pi>ck,.“ the fourth. one
, .
2 from the top, indicating, I assume, is that a 4-foot.7-inch
23
I ,:j seam?
- 24
¢ B, Uh-huh.
25

0. Yielding a 1.3 percent KO, content -- K30




N
T T ,]mr_wqontent? '
2 A Yes. - i
N i
3 -0 You have a correlation to get that back to
4 a 4-foot seam? K
; 5 A That particular area we have a problem there,
: 6 We are at almost 4-foot in some areas. In this particular
- ? section we have ote, low grade ore, well, you can see it
8 better on the Exhibit Number Seven.
B S 0. Well, now, Exhibit Seven shows an update
, g§§g 10 on the facings to the 'west, does it not?
o8t
@sse 11 .
z £ 28 A Right.
—. QT SE
=] 12 , . s
) #Egg 0. And does not -- does not change the figures
O &z ' ’
. L -
13 . . . .
: :;ggi on Exhibit Three concerning those facings to the south.
i - £ Ay
< 14 . . . .
&Y 3" ' A What I'm trying to tell you is that it is
: 15 . . . . . .
difficult in that section to hold it to a 4-foot height,
! 16 ' S
because there is ore both in the top and the bottom that
e , 7 17 . . i 7 :
Sl _ o is submarginal. In other words, we have about a 2-foot
~ 18 o . .
seam that's real high and then we might have another 8 1nche£
19 ' : . : .
or a foot that is 6 or 7 percent K50, and sometimes it's
20 '
higher than that. So we take it all the way. So we have
21 R o »
not, and for good reason, not gotten our mining heights down
- 22 :
e to 4 feet.
i 23 ' Cos . . s s
. 1;3 0 All right, but again referring to that fourtH
T 24 v '
reference down on the southeast face, is it correct to say
25
o that that particular block yields 1.3 percent K,0?
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f . A In that -~ in that particular block in that
2  one particular place where they took the sample, That's ;
3 not unusuwal at all in a mine. What you look at is across '
4 the whole thing, which averages 5-foot-1 at 12.3.
5 0 That's what I want to talk about, how that
6 average was reached. In reviewing the samples, the inine
7 face samples on that south side, I count more than a majori:t)ﬁ,
: 8 of the blocks there as yielding less than 10.7 percent,
9 which is indicated on your exhibit as to be marginal or
of s 10 submarginal recoverable ore.
od iz ‘
& e -
: :‘9:‘,:,% 1 A Well, Mr. Kirby calculated this. He'd have
—~~, ° Z e
E St 1 . ’
e :t‘E g 2 to answer that question. I really don't know.
" ILr 13 .
5@3‘; Q. You did not calculate that, then.
™ - B
2534 14
no3 A No, me personally? No, I did not.
1 , .
5 MR. CAfMPBELL:_ Mr. Examiner, that's all the
R I 16 .
e questions I have.
AURIEY 17 .
S ‘ ' ) MR. NUTTER: Are there further questions-
18 of Mr. Brown?
19
MR. CROSS: I have some.
y 20 ‘
7 MR. NUTTER: Mr. Cross.
21
-
22
CROSS EXAMINATION
; 23 . '
PN BY MR. CROSS:
el 24
0. Mr. Brown, in response to a question by Mr.
25 .
i . Feezer, you stated that it has been Amax's policy to be con-
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servative iq its applications. Do you feel that the inclu-
sion of Area 4 is an extension éf that policy of conservatismy?
A I certainly do. |
0. " I don't understand. How do you see commer-
cial deposits of potash there?

A Because we've got commercial potash all the

way up and down right next to it. I don't see how you could
say we don't. |

0 Well, I'm looking at two miles apart from
your production.

A I realize that.

o}  But you don't have any present -- ybu don't
have any present mining plans for that érea?

A Yes, we do, if the BIM would issue us our
prospecting permits we would be in there immediately drillinJ
with an exploration program to see what's there, and we
would delineate the ore body there and find out what we
have, very deﬁinitely.

0. You wouldn't start mining it till you found
out what was there?
A Why, of course not.
MR. CROSS: I have no further questions.
A Well, I wouldn't say that either. We would

be going that way. We know there's ore right up to it and

we would continue as long as there was ore. We wouldn't
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=~ 1 ' |
start over. 1
2 MR. CROSS: One other question. '
: \
3 0. (Mr. Cross continuing.) Referring to Ex-
4 hibit Nine, that is the 40-acre ~- your value calculation
S of typical third ore zone, approximately how long woula it ‘
_ |
- 6 take to mine 40 acres?
! -A I really don't know. We mine on the average |-~ |
L 8 this is -- that's a month and a half's mining. ‘
3 . - |
. 9 . . |
= MR. CAMPBELL: Mr. Examiner, two more brief 1
afs, Y1 guestions. ' : : V
& Ve
28gzs 1
zE :_g MR. NUTTER: Mr. Campbell.
~—~ O %88
- :’E :g 12 ’ ‘
; g §= '
2% 0w |
5eis RECROSS EXAMINATION
| FE3d 14
»%S
o3 BY MR. CAMPBELL:
‘ 15
}é 0. Mr. Brown, as I understand it, your open
i 16 )
. g workings in Sections 13 and 24 close to Area 1, have not
: 17
s | been the subject of any second mining activity. You have
18 : |
; not pulled the pillars there, is that correct?
; 19 '
A Not in 13. We have pulled some pillars --
i 20 ’
i no, we've not pulled any pillars there, I guess.
| 21 ‘ _
v 0 You have not pulled any pillars in the --
: 22 ,
in the open mine area in 13 or 24?
; 23
‘ ’;D A Not as far as T know.
24
0. You have, however, pulled the pillars in
25
the -- in the third zone in another area of your existing
I
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Page
potash development, is that correct?
A, ‘That is correct.
0. What economic decision need take place which

determines whether yoh first pull the pillars in your existiWF

third zone operations or whether you continue to extend the

open mine workirngs in a first mining sense?

A Generally what you do is you first mine
until you have reached the‘economic limits of your ore body
ét that particular point. And when you think you‘do, then
you ‘retreat and pull out the pillars:

0. All right. So in your -- in . the area where
you have second mined, are you saying tba£ it is your con-
tention, because you second mined, that you had reached the
end of the -- of the reco?erable reserves in that area?

A Well,‘possibly. We can always go around,
and we“do many times, we go out and we stop because the ore
grade goes down. Then we -- maybe we were going west.

Then we go south, and as we go south, maybe the righthand
side of that entry might look good. Then we'll go back west
again, and then north, and get back behind where we were.
We've done it many times.

0. All right. /

A That doesn't'necessarily mean that there's
no’ore on the other side.

0 Now, referring to your Exhibit One, noting
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directly to the west of that area where yog haye completed
secoﬁd mining operations, directly to the ;;;£, by appro-
Ximately a quarter quarter section, you are seeking a --
locoks to be a three or -- looks to be a four to seven mile
extension of your potash'area;‘is that correct?

A" . "That is absolutely correct.

0. When woﬁid‘you anticip%te beginning a second
mining operation in the area %ﬁproaching Area 1?

A Mr. Kifby ﬁﬁswered that question, that some-
time withih the next three vears.

0 Now, Mr. Brown, I believe that you éaid that
your Hole 127 in the south half of the south half of 24,
that you did not have any data on that when you filed YOur
application for extension, is that correct?

A, That is correct.

0. Well, what would cause you then to include

“the north half of the south half of 24 within your proposed

extenéid;?

A I assume the hole that's up above there,
plus‘the open workings, which is ‘all in economical ore going
down that direction.

Q. Well, the hole above theré and the open
workings wére'present during your 1955 application, were

they not?

A No, they weren't. I know the open workings
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were not down that, not nearly down that far.
0. The £est hole was there, however, was it nots
A I doh‘t know. I really don't.
MR. CAMPBELL: That's all I have, Mr. Examineg
MR. NUTTER; Are there any other questions"
for Mr. Broqn? He may be excused.
Do you have any oﬁher witnesses?
MR. FEEZER: We would move the introduction
of E#hibits One through Nine at this time, and that would -=

well, that would conclude the testimony from the witnesses

on behalf of the company, other than the possibility~£hat
neutral parties in -the form of USGS personnel aré here,
John Burleson, Don Van Sickle,/and Jack Willock (sic), and
they may or may not wish to make some comment to the Com-.
mission.

MR. NUTTER: Well, Bmax Exhibits One through
Nine will be admitted in evidence.

Does anyone wish to put any testimony on
at this time?

MR. BURLESON: Yes, Mr. Examiner.

I'm JohnﬁBurlesén, the Mining Supervisor at
carlsbad, the U. S. Geological Survey, and although I cannét
officially testify, I would like to submit a statement,
with the permission of the Commission.

MR. NUTTER: Yes, sir, we'll call for state-
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" ments and I think it would be appropriate thiat you give your

statement at this time, Mr, Burleson.

MR. BURLESON: For the benefit of the Com-
mission, I would like to briefly explain the duties of my
office, and that is to administer the Federal potash leases,

and that entails the approval of the mining plans of the

. potash operators, their exploration plans, collection of

the royalty, conservation of minerals, and maximum extractiorn

of ore, gs weii as the safety aspects of what takes place
in the ﬁiniﬁg'dperation, although that responsibility has
more or less béen taken away from us by first MESA and now
EMSHA, we still feel that we have a responsibility.

I_éet quite concerned when deep gas wells
approach mine work;ngs, and I'm sure the Commission is
familiar with the practice within the known poﬁash.area«as

to the allowing of the drilliﬁg of those. These are gas-

free mines. They use a different type of equipment to mine

than a gassy mine would have to use.
Th$re is the hazard of gas entering the
Y
mine whén_gas wsils are drilled, and although this is a
State matter, it's State minerals,it's\the State R-111
boundary,because of the overall mining I would like to ex-
press my concérn.

)

I feel that the request by Amax for the

extension of the, R~111-A bounaary is very reasonable. The
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prospecting permits applications, both to the south and to
the east of their present operations, received the approval
of the USGS to the BLM to be issued. Théy were held up for
a number of yéars while the environmental analysis record
was completed by the BIM, at which time the go-ahead was
given to the BLM State Director to start issuing these
prospecting permits. During the yeérs approximately 150

prospecting permits were applied for within the potash basin.

The BLM had issued approximately 20 of those permits when

the authority was withdrawn from the State Director of the
BLM ahd a secretarial review was required. |

Over a year has elapsed for this secretarial
review and I have been assured fhat the authority for the
State Director to issue these prospecting permits has been
restored to him, and that these prospecting permits appli-
cations of Amax will be issued wifhin Lord@ knows when, cer-
tainly not the near future, because we government agencies
don't move that fast, but within a year or so I'm sure they
will be issued.

The area on the east is within noncompetitiveg
leases, which were recently issued to Amax. Immediately
upon the issuance of those leases they put drills in to
explore them. As a result you can see their findings. It
is very favorable.

MR. NUTTER: Now which area would you mean,
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that was --
MR. BURLESON: The area right under the “A".
MR. NUTTER: Okay.
MR. BURLESON: That was a noncompetitive
lease which was issued less than two years ago to Amax.

They‘have explored it thoroughly and; as

testimony bore out, they will be mining it within a very

few years.
I do think it's reasonable, in light of that

fiﬂding, to project that the ore i# not going to stop at

~ the boundary of that nbncompékitive lease; that it will ex-

tend, béqause of the one drill hole, certainly tawards that
direction into the prospecting permit areas. |
Therefore, I feel, in li@ht of that, that

that ié not an unreasonable request, alEhough.it’is great
in the number of acres that Amax is applying fbr.

| I think that the Commission is going to be
faced with a number of applications{for extenéion or the
re-boundarying of their R-111-A bounds, becaﬁse the stan-
dards for the potash industry, which originally set those
boundaries, has changed because of economics and because of
the fact that the bloom is off the rose, so to speak. The
high grade ore is rapidly going. We are trending more and
more to the iéwer grade ores. Those companies which have

high grade ore remainiﬁg to blend with the lower grade ore
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are the fortunate ones. I think that you will see a lot of

low grade ores mined even if you don't have the high grade

ores to blend with it, asflong as the price of potash in-

creases, which it is surely to do from-what I read concerniné
the world demand for potash.

~-For-those reasons, especially my concern
for the safety of open mine workings and the possibility of

gas getting into an operating mine, I respectfully request

a favorable consideration of the Commission for this boundafy

frts

application.

MR. NUTTER: Thank you, Mr. Burleson.

Are there other statements?

MR. Van Sickle?

MR. VAN SICKLE: I'm the Area Geologist for
the Southern Rocky Mouﬁtain Area. I'lL;just state the
De;;rtment policy of protecting known potash reserves, aﬁd
after I have an opportunity to go over the exhibits, 1'11
have a mo;e detailed opinion of what I would say should be -
included in R-111-A and what may not quite fit the ground
ruleé as I see them.

But the Department does have a policy to
protect potash ore.

MR. NUTTER: Thank you, Mr. Van Sickle.

Are there other statements?

MR. CROSS: Will we have an opportunity
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- ! later to make é statement?
Z MR, NUTTER: This is it.
3 MR. FEE:ZER: I have a concluding statement,
A if you don't, Mr. Cross.
5, MR/. NUTTER: Mr. Feezer, you're applicant,
3 6, you ge"t,to,, go last.
7 ‘MR. CROSS: I do have a statement to make.
8 MR. CAMPBELL: Mr. Examiner, I indeed, with
® the Examiner's permission, had anticipated soliciting testi-
h g§§§ 10 mofiy from Mr. Feezer in connection wWith a claim of ?"6;Sp'o's'i£iof?
u ggié ” lodged by Southland and Superior in connection with the
. si
' Eggz 12 extension, particularly as it relates to Section 24.
Foas 13 . |
ggg:‘g 7 ' We do have a closing statement I would
ggg‘” " briefly like to make after I could examine Mr. Feézer. I
1% believe‘ it's particularly appropriate to our opposition as
W,
o 16 it relates to Section 24, and I do have some documentary
. R | 1 eyj.dence that I believe Mr Feezer could identify and I
18 w:cia‘uld tender to the Examiner, together with two other ex-
0 hibits that we would offer in support.
2 MR. NUTTER: You don't plan any witnesses
» ! of your own? This would be just --
2 MR. CAMPBELL: No, sir. Yes, sir.
,m; 2 MR. NUTTEﬁ: -- the calling of Mr. Feezer.
' 24 , i
MR. CAMPBELL: Yes, sir.
25
MR. NUTTER: Mr, Feezer, do you have any ob-
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jection to taking the stand?

'MR. FEEZER: Well, I think it's highly un-
usual that opposite parties would call coﬁggéiwfor théméﬁ—
plicant, and I had no advance notice of this and I'm réluc-
tant to agree without at least getting a chance to examine
these documents. I might well be able to stipulate with
him but he hasn't given me ﬁhe opportunity.

MR, NUTTER: How about if we take a fiftéen
minute‘recess and you can talk with him.

| MR. FEEZER: I'll be glad to try.
MR. NUTTER: Thank you.
(Thereiipon a recess was

ﬁakeh.)

MR. ﬁUT?ER: We'll call Case’6495 hack on.
Mr, Campbeil, I believe that we were talking about Mr.

Feezer when we recessed.

MR. CAMPBELL: Mr. Egaminer;Vqu,Feezer and
I have discussed the,proceduféféa;&;g the recess and would
request that we be able-to stipulate the introduction of
cgrtain correspondence in the possession of Mr. Feezer, that
I believe he might explain. |
After that stipulated -entry I would request
and Mr. Feezer has agreed to testify concerning the |

authenticity of a letter between Mr. Feezer and Mr. Kellahin.

I believe we'll be very brief.
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MR. NUTTER: Okay.
MR. FEEZER: In connection with our stipu-
Yation;Mr. Nutter,

I have marked arseries of documents as
Exhibit Number Ten, ge
to correspondence between Jason Kellahin and Willard Wagner.
I call the Commission's attention particular
to a letter of Pebruary 25th, and again, Mr. Kellahin's
letter of March 1lth -- excuse ﬁe, Aprii 15th,'i§55;mmwr
MR.VNUTTER: Who was Mr. Kellahin repre-
senting in that?
FEEZER:

MR. At that time he was representin?

as I understand it, Superior 0il Company.

MR. NUTTER: And who is Mr. Wagner?

MR. FEEZER: It is my understanding that

he is an officer or agent of the Superior 0il Company in
Houston, Texas.

MR. NUTTER: I see.
Mﬁ. FEEZER: And it so shows on the corres-
pondence.

And I would like one thing further in con-
nection with this, this is my only copy of this exhibit,
and could I either make an additiénél copy so I retain one
in my- files, or request that somebody in your office supply
me with a copy of this.

MR. NUTTER: And this would be Exhibit Ten,

consisting of eight pages, which relatéé -

Y
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your Exhibit Ten in this hearing.
MR. FEEZER: Yes, sir.
o MR. ONUTTERT eu, if youlll give i
we'll make a copy aﬁd return it to you.
MR. FEEZER: Fine, and we would offer that

in evidence at this time.

to acknowledge as having been received, is among others, in

Xerox form within Exhibit Ten itself. And that is my sig-

nature and I authenticate it as having been received and

sent back to Mr. Jason Kellahin on the date indicated.

MR. CAMPBELL: Mr, Examiner,'tﬁen may I
proceed very briefly to introduce -- my understanding was
the ~-

MR. FEEZER: The original of it?

MR. CAMPBELL: Well, no, that I would be
able to examine you regarding the contents of that letter.

ﬁR. FEEZER: Yes, you may. Let me have a

copy of it.

CHARLES A. FEEZER

being called as a witness, testified as follows, to-wit: .

DIRECT EXAMINATION

BY MR. CAMPBELL:

give it to us, -
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0. Mr. Feezer, are you the same Mr. Feezer whao
appeared on behalf of Amax in Case Number 5428 in the 1975
Division proceeding?

A I am.

o - Are you aware that a heariné was held on

" —— Phe N
/5, and 't

er on Tebruary 19; 19
continued on grounds-that Southland, Sgperior, and Gulf could
properly prepare its opposition to the application’ for ex-
tension?

A. That's correct.

) Are you aware that thereafter negotiations
between Amax, Southland, Superior, and Gulf began concerning
the withdrawal of their protest to the application for ex-
tension? “ |

A I am.

Q. Are you aware that a hearing was held on
the cqntinued setting in Case Number 5128 before the Com-
mission on March 19, 19757

A, If so, I didn't appear at that time.

0. That is correct.

MR. CAMPBELL: Mr,. Examiner, I would only
offer that in addition to the incorporation of the proceedip%
at the February 19th hearing, that the March 19th supéle—

mental continued hearing in the Case 5428 be incorporated
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. MR. NUTTER: The entire record in Case
2 Number 5428, both hearings, will be incorporated. : A K
. 3 ; 43 (Mx . Campbell continuing.) pid you some- '
| 4 time thereafter receive a letter dated March 21, 1975,
‘ } 5| from Jason Kellahin?
6 A. I did.'
7 0. 7 will® hand you what has been matked as
8 Superior Exhibit Number One, and ask you to identify whether
9 that is a fair representation of the letter? |
EE §§ 10 A Itle with the exception of - the fact that
: E%i% n the portion which is narked “agreéd"; does not show 1Y sig-
,/‘%%%i 12 nature, but 1 in fact signed it and marked it "by C. A.
; | Z%Ei 13 Feezer" and underneath that in typescript, nc, A. Feezel,
' ‘ b3 ?‘, éa 14 Esquire.”
A
. ! 15 Q0 pDoes that letter accurately reflect the
o ; ' 16 stipulated agreement between Amax, guperior ~—~ Amax and
‘}‘ v Superior?
‘1 18 A Ae far as 1 can tell you, it does.
i
"’ 19 0. pDoes that agreement prQVide as part of the
¥ i ‘20 stipulation that _‘Amax would not oppose a well site at an
| 2 orthodox location in the south half of Section 247
2 A That is correct.
‘».,.} 23 0. Has that letter been amended or superseded
— 2 by a new agreement petween Amax and .Superior?
_ ® A Not to my knoWledge;

=
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0. Are you aware that'the extension proposéd

 today would prevent the drilling of a well at an orthodox

jocation in the gouth half of éeciiahwéi?w

A No, I am not aware that that would prevent
it. I'm only~awaré that it might delay it.

0. | Could you estimate the length of that delay?

A That would be a mihing éhgineering’judgment,
which I am not qualified to make.

0. tjould you oppose the -- if superior is to

‘file an application to drill at an orthodox site in the

south half of 24, will you opposé that application?
A I thiak fhis is a business judgment that
would be made'by'management, not by counsel.

MR. CAMPBELL: Mr. Examiner, that's all
the questions 1 have. 1 do have two other exhibits to
introduce.

MR. NUTTER: Mr. Campbell, what is 2 stan-
dard location in the south half of Section 247

MR. CAMPBELL: Mr. Examiner, one of the
Other‘dOCUments that I intend to introduce is an applica-

tion filed by the Superiox gil Company with the 0il Conser-

~vation Division, mailing date of March the 12th. I don't

know whether it's been received.

The location requested on that permit to

drill is 1980 from the south, 1980 from the east. I believe
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L that an orthodox location may indeed bhe 1980 from the south
2 and 660 from the east, either of which locations would be
3 within the contemplated extension of the potash field.
) 4 MR. NUTTER: Well now, what would they
5 intend to dedicate to the well, the east half or the south
6 half?
) 7 B MR. CAMPBELL: It's my understanding that
8 they would dedicate the east half of 24.
9 MR. NUTTER: And so the standard location
gggg 10 would be :for the east half, would either be the southwest
Q8 :k
:E:g " of the northeast, southeast of the northeast, the northeast
~~ Q g :‘g :
. L - £ SR 12 § . ‘ -
- JE g3 of the southeast, or the northwest of the southeast, any
$3i | |
ses 13 10's.
: >83% of those four 40's.
: ..l'ﬁh's'
3 <‘: » »
1 »ys” 14 MR. CAMPBELL: Yes, sir, I believe that's
15 right.
16 MR. NUTTER: And all of those 40's would
y
v be in R-111-A if it were extended as Amax has requested.
: o . 18 ' ~ ol
N MR. CAMPBELL: Yes, sir.
. B .
‘ 19 MR. NUTTER: Is the west half of Section 24
! 20 L : |
dedicated to a well, do you know?
1 ' . .
; 2 MR. CAMPBELL: Yes, sir, I believe that
| 22 ' . o
- Southland has a well. My information is, on very short
23 .
Ly notice of this proceeding, is that Southland has a farmout
had 24 ,,
and a well sunk in the Morrow in the west half of 24.
25
MR. NUTTER: I see, so all that's left to
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dedicate is the east half, then.

MR. CAMPBELL: That is ay understanding,
yes, sir.

MR, NUTTEk: Okay.

MR. CAMPBELL: In that connecfion, I would

offer additionally, Superior Exhibits Numbers Two and Three,

Number Two is a cover létter to the 0il Conservation Com-

mission, dated March the 12th, convéying a C-101, é request:
for permission to drill at an orthodox location in the
south half of 24. Those, the originals of thé;é”éééﬁﬁents
were mailed by the Commission. These are teledopy copies, .
Superior Exhibits Two and Three.

I would also tepder, Mr. Examiner, South-
land's Exhibit Number One, which is a statement that was
likewise telecopied, the original of which is béing mailed,
a statement in brotest of the extension made on behalf off
Southland.

MR. NUTTER: So you have Superior Exhibits
One through Thrée and Southland Exhibit One. |

MR. CAMPBELL: Yes, sir.

MR. WUTTER: OQOkay. Without objection, those
exhibits will be admitted into the recoxd.

Did you have any further questions of Mr.

Feezerxr?
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MR. NUTTER: Okay, now we'll get back to --
are you through, then; with your direct case?
MR. CAMPBELL: Yes, sir.
MR. NUTTER: We'll get back to closing
statements, then, if anyone has one.
“Mr. Cross?
Mk. CROSS: Mr. Examiner, I would, with some
trepidation, like to move for a continuance of this>hearihg.
We, Gulf received only_the‘published notice.
We have not had the time to prepare for a hearing of this
magnitude. 1 think the evidence presented by'Amax in it-
self raised some serious questions about whether or not
there is commercial dep;sits of potash in this entire area.
I think the Division should@ not render an order without
hearing further e*pert testiméﬁy bn fhat. |
Gulf would bring expert testimony at the
continued portion of this heariné.
MR. NUTTER: How long do you think it's
going to take you to get your evidence together, Mr. Cross?
MR. CROSS: I would like to haveifour weeks.
MR. NUTTER: Mr. Feezer, it's your cése.
MR. FEEZER: Well, we're, of course, anxious
to have the Commission proceed, but on the other hand, we
have to live with our corporate neighbors, and 1 think it's

primarily a question for you to pass on.
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MR. NUTTER: Well, what type of testimony
would you try to prepare for your case, Mr, Cross?

MR.-CROSS: I would hope to have an expert,
potash expert, to render an opinion as to whether or not

the core samples in certain areas prove the existance of

“commercial deposits of potash.

MR. NUTTER: Would you plan to dc ahy coring
yourself or would you rely on the --

MR. CROSS: At this point I don't anticipate

MR; NUTTER: Or would you rely on the core
holes that we've got?

MR. CROSS: Weil, I'd hate to commit myself.
We would not expect to do any coring... .

MR. FEEZER: In view of that fact, it would
seem that all reliable evidence is béfore the Commission.

| MR, CAMPBELL: Mr. Examiner, if I may in-

terrupt you, I did mean to make it clear that Superior and
Southland would join in the request for a continuance for
further study of any data available, and that we have made
efforts this morning to contact a potésh expert to gain some
knowledge of the time frame that we are speaking of.

We would not anticipate any other core
drilling, but we would like to possibly -- we would antici-

pate that our expert would like to review ' the logs of the




TN

10

1"

12

13

Santa Fe, New Mexico 87501

14

SALLY WALTCN BOYD
1030Plaza Blanca (506) 471-2462

CERTIFIED SHORTHAND REPORTER

15

16

17

18

19

21

22

» 23
‘“1%)

24

25

20

Page 103

cores at this point drilled, and further analyze the data
on which the extension is Based.

MR. NUTTER: I think, in view of the data
that we have, and also considering that no one is planning
to do any additional coring, that we'll iust take the case.
under advisement1today, rather thaﬁ continpe it.

If any party to the hearing is -- you4don't
even have to be a party to the hearing -- if anYone is dis-

satisfied with the order that is issued from this hearing,

' they can always have a de novo hearing, and maybe they'll

have some new evidence or have some more detailed analysis
of the evidence at hand.

So I think we'll not continue the case, so
if you'd iike to make a statement, Mr. Cross.

MR. CROSS: Yes, I would.

I'd like to make it clear exactly why Gulf

is here. Gulf has approximately 480 acres under oil and

~gas leases in the Area 4, what's been designated Area 4

by Amax on their exhibits.

There's a very-promising Mdffow pay imme-
diately to the east of that area, and we see that it's a
very promising area for Morrow gas.

Gulf-Ziso has acreage in the west half of

Section 19 in Area 1. We are offset by some very good wells

in Section 24 and in Section 23. That, too, is very promisin

2]
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from an 0il and gas aspect.
We'd urge the Commission, in view of the
promise of oil and gas, not to include areas that show only

marginal prospect for potash. I submit that thiskapéiica—

tion is not conservative in nature but it asks the Commission
to include acreage which is éntirely speculative from a
potash point of view.

I think the statute governing the Division
in th;s matter is quite clear. It requires a finding that
there is commercial potash deposits. Despite the preference&
of Amax, or the preferences of the USGS, the statutory
mandate is éiear. I think the evidence presented gy Anax
as to certain areas, at least, is very weak or is non-
existant.

“hey've admitted that more core needs to
be done in Area 4, and as far as I'm concerned, that's
fatal to the case. They have not proved the commerxrcial
deposits bf potash.

MR. NUTTER: Mr. Campbell?

MR. CAMPBELL: Mr., Examiner, I would only
point out specifically as the proposed extension relates
to Section 24, that Southland has and Superior has interests
in the sbuthern half of Section 13; that they had anticip££e¢

a surface location in the southeast quarter of the north-

east quarter, a surface location there to realize their
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interests in the south half of 13; that with the proposed

 extension not only would that directional drilling possi-

bility be greatly hampered, if not completely prohibited,

but that a well site, straight ué site, on the east half
of 24 would not be orthodox, and in-light of further testi-

mony today, that Amax will at some peint seek the inclusion

.of the southern half of the southern half of 24, it would

appear that not only are the interests in 13 not going to
be ;ealizedlfrom an oil and gas production viewpoint, but
the interests in Section 24, or at least the eaétern
half of 24, are going to be prohibited, and we would assert
that under the -- under the éxhibits, the only hole in the
proposed exten;ion in Section 24 is barren, and that there
is 1o evidence there to indicate justifiable commercial
production necessary to support the extension.

MR. NUTTER: Thank you, Mr. Campbell.

MR. FEEZER: The statute relative to this
matter is 70-2-3 of the NMSA ‘78 Compilation, and T think

I hardly need to read it into the record, but the portion

of it which states that "if there is an effect unduly to

potash which may reasonably be recovered in commercial
quantities, or where such operations would interfere unduly
with the ordérly commercial development of such potash

deposits.™
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— 1 I think those are the key words.
2 In connection with our application, we be-
3 lieve that notice was properl‘ngiven according to the
4 statute. We think we've met the test regarding the commer-
5 cial deposits of potash, and as to the northern boundary
6 of the-property, I think -that there 1§ noquestlon butwhat "
7 we need extens_ionﬁ. We're already open mine workings in an
8 area not covered by the protecting mantle of R-111-a, as to ‘
9 Area. 2, and we're w‘i_thin a very short distance in the 40-
§E§§ 10 acre t’ract in Area 3. '
- §§§§ n | | Thése projections( of mine development on
4 Eggi ,'27 file with the Commission for '75 - '80, have reasonably
;ég‘g 13 beer met, taking into consideration the variability of
52"5.5.“ ' " economic and mining conditions. We are within a time frame-
1S work which is reasonable.
: o 16 The potash reserves in Eddy and Lea Counties
. | "7 are certainly as the years go by, becoming more marginal,
) 18 as compared to the reserves iﬁ_North America, and I think
19, that living as well as we can with our corporate neighbors,
20 w;vho have oil and gas interests, the; Commission has heard i:he
K argument many times, but within ;his area a substantial
’ 2 amount of potash is lost or is reduced in value at such time
W} ,23 as a well is al‘lowe.‘dv to be drilled within or close to a
-‘ 2 boundary where we"re seeking extension.
2 It's a balancing of benefits. We are heartily
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in égreemenﬁ with policies that protect energy resources

and we think the spreading of that risk over a period of
time so that the equally viable potash industry has its
opportunity to extract Qhereas the 0il and gas industry may
well be delayed but not totally stymied over the long tern,
is”the effective approach which the Commission has, we
think, properly taken in the ﬁast, and we would:submit we've

met the test and would request that the application be

‘granted as made.

MR. NUTTER: Are theref&urther statements?
Telegrams?

MS. TESCHENDORF: We received a telegram
yesterday from Natural Gas Pipeline Company, stating that
as operators of the Benson Déep Unit they're opposing the
requested amendment to Order R-111-A,

MR. NUTTER: Thank you. If there is nothing
further in Case Number 6495, we'll take the case under
advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CER‘l"lFY that the foi’egoing,énd attached 'Pranséfipt of
Heari"hg befér‘e the 0il Conservation Division was reported
by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, knowledge, and skill, from my notes taken at the

-

Lo Bon)

SallyVW. Boyd, C.S.R.

I do hereby certify that the foregolng I8
& complete record of the proceedings In
the Examiner heui'ing f Case No.
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FEDERAL
SECTION 11 Townshin 19§ Range 30E
SHM% Containing approximately 160 acres
EXSEX% " _ " 80 acres
FEDERAL
SECTION 12 Township 198 Range 30E
SW4 Containing approximately 160 acres
SEHW; t " . 80 acres
W%SLEL N " S0 acres
 SWXHEX " " 40 acres
FEDERAL
- - SECTION 13 Township 198 Range 30E
Wi Containiﬁg approximately - 320 acres
FEDERAL :
SECTION 14 Township 198 Range 30L
EXRk l Containing approximately 160 acres
FEDERAL '
SECTION 23 Townshin 19S5 Range 30D
NENEX Containingrééproxiﬁately 80 acres
FEDERAL
SECTION 24 Township 19S5 Range 301
NN Containing approximately 30 acres
FEDERAL ’
) SECTION 7 Township 195 Range 30E
é y NEZNW Containing approximately 40 acres
e, TEDERAL . ‘
S SECTION 6 ‘Tounship 198 Range 30E
} SE% Containing approximately 160 acres
FEDERAL
SECTION 5 Township 198 Range 30E
] W2, zCoﬁtaining approximately 30 acres
i i % SW: " v 40 acres
FEDERAL |
SECTION 4 Township 19 S Range 30E
SEXNEX Containing approximately 40 acres
PROSPECTING PERMITS
P FEDERAL
: ' SECTION 19 Township 195 Range 30L
| W Containing approximately 160 acres
| SWLSEX " " 49) acres
| St " " 160 acres
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Containing approximately

-FEDERAL
SECTION 1 Township 19S Range 30E
S4SEX% Cdntaining approximately 30 acres
S " g " 160 acres
SANWY " " 80 acres
RN, " " 40 acres
FEDERAL
SECTION 12 Township 19S5 Range 30E
NLN% 'Containing approximately 160 acres
SEXNEXL "o " 40 acres
EXSEY | " " ‘80 acres
FEDERAL
SECTION 13 Townshin 198 Range 30&
E% Containing approximately 320 acres
FEDERAL N L
SECTION 24 Township 198 Range 30E
NANEY Containing approximately 80 acres
FEDERAL
- SECTION 7 Township 198 Range 31lE
All Containing approximately 640 acres
FEDERAL
SECTICH 18 Township 198 Range 31E
‘ All Containing approximately 640 acres
FEDERAL | | L
SECTION 19 Township 198§ Range 31E
ity Containing approximately 320 acres
FEDERAL *
SECTION & ' Township 198 Range 31E
W Containing approximately 320 acres
FEDERAL _
SECTION 17 Township 198 Range 31E
Wk 320 acres

[P
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2. Tederal and State leased lands comprise apnrox1mately
2,230 acres. The prospecting permit lands, all of which are federal,
comprise approximately 3,640 acres, for a total extension of R-111A
acreage of approximately 5,920 acres.

3. Amax Chemical Corporation has heretofore filed its Annual
Mining Survey and Potash Development Plan with the Commission, a copy
of which is attached hereto and marked Exhibit "A".

4, Attached hereto and marked Exhibit "B'" is an oil and gas
map current to January 24, 1979 so far as known to the Applicant and
bears various markings, to-wit:

(a) -The atéa outlined in red represents the present
boundarizs material to this Application which are in
R-111A.

(b) That portion of Exhibit MB" colored in light blue
‘Tepresents the areas sought to be included as extens%ons

as Area 1: the Southwest extenslon Area 2: the Worthwest
extension; Area 3: the North Central extension; and Area
4: the East extension.

“{c) The area outlined in green represents the Applicant's
current lease holdings in the vicinity. ‘

5. As to Area 1 described in paragraoh 4 (b), approximately
to-thirds of this area is already within the leased boundaries of the
Appllcant and also contains certain oil and/or gas wells which are
already in or close to the areas in which thef Appllcant seeks exten-
sion of R-111A. In the judgment of the Amax mining engineers, re-
coverable ore in commercial quantities exists in this deSLgnated 3
area. Area 1 is comprised of approximately 1,040 total acres (approxi-
nately 240 acres are state leased; aoprox1mate1y 360 acres are under
Federal Prospecting Permit Wo. 21650, and approximately 440 acres are
under Federal Lease.

6. As to Area 2 described in Paragraph 4 (b), all of this area
is within“the leased boundaries of the Applicant and also contains
certain o0il and/or gas wells which are already in or close to the areas
in which the Applicant seeks extension of R-111A. 1In the; judpnént of
the Anmax nining engineers, recoverable ore in commercial quantltles
exists in this designated area. Area 2 contains approximately 320
total acres comprised of federal leased land. .

b b e e ke ¥

A A i e
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ADDEUNDUM

RE: APPLICATION OF AMAX CHEMICAL
CORPORATION FOR AN ORDER AMENDING
R-111A AND SEEKING EXTENSION OF {
THE POTASH-OIL AREA IN EDDY COUNTY, '
NEW MEXICO.

In paragraph §, page 5 of the above captioned Application, an
error was made. Said paragraph is corrected to read as follows, to-
wit:

. . : 8. Area 4 contains approximately 4,520 total acres com-
* : prised of approximately 2,240 acres under Federal Prospect
: Permit No. 24584, aporox1mate1y 400 acres under TFederal
- o Prospect Permit No. 21659, approximately 640 acres undér
Federal Prospect Permit No. NM 21660, and .approximately
1,240 acres under federal lease. Approx1mately one-fourth
of Area 4 is in the leased boundaries of the Appllcant and
i three~fourths of the area is beyond the Applicant's lea-
i o ses _and is in a large measure unexplored by core testing as
{ : to its potash potential; nonetheless, in the Wi of Section 8,
T19S, R21E, under a now explred prospectlng permlt potash
1ncmmmer01a11y usable quantities was discovered in a core
test and coupled with the known core tests within the Adeased
portion of Area 4 of this Appllcatlon the Aopllcant is
able to state with reasonably engineering certainty that
in this area and all other areas mentioned herein, potash
in commercially recoverable quantities exists or there is
a fifty percent probability that commercially recoverable
potash ores are present in this Area.

b

‘. Respectfully submitted,

DOW & FEEZER,.P. A.
Byc_.

; : C. A. Feezer'

‘ Attorneys for Amax Chenlcal Corporation
P.0. Box 128
Carlsbad, WM 88220

Phone No. 885-2185
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7. As to Area 3 described in Paragraph 4 (b), all of this
area is within the leased boundaries of the Appllcant and also
contains certain oil and/or gas wells which are already in or close
to the areas in which Appllcant seeks extension of R-111A. 1In
the judgment of the Amax mining engineers, recoverable ore in commer-
cidal quantities exists in this designated area. Area 3 contains
approximately 40 total acres of federal leased land.

8. Area 4 contaigs aﬁnrox1matel 4,520 total acres comprised of
bproximately 2,240 acies under Fedexral Prosnect Permit Mo. 21659,
anproximately 640 acres\under Federfl Prospect Permit No. NM 21660, and
adproximately 1,240 acre} under federal lease. Approximately one-
fourth of Area 4 is in the leased boundaries of,the Avplicant and

three-fourths of the arealis b ond the Applicant's leases and is

in a large measure unexplo e ] core testing as to its potash potential;
. nonetheless, in the Wj

of S ctlon 8, T19S, R21E, under a now éxpired .
prospecting permit, ’ 1 commerc1a11y usable guantities was dis-
covered in a core test agd codpled with the known core tests within
this Appllcatlon the Apnlicant is

able to state with re#gsonably en neerlng certalnty that in this are=z
and all other areas #entioned hereyn, potdsh in come*clally reccverable
quantities ex1stsag{mthere is a fifty percent probability that com-
mercially recoverable potash oreas are present in this Area.

9. A further basis for the Application to extend R~111lA is to
protect both current and future open mine workings within the areas
under lease. In Area 2, the Apnllcant is currently mining onen work-
ings outside the boundaries of R-111A.

10. In Area 3, open mine workings are now vlthln 500 feet of the
0il potash boundaries of R-111A as amended and your Applicant seeks the
Orotectlon of a Commission Order extendlig this boundary and all others
referred to in this Apullcatlon

11. As to Area 4 the long term orderly development of mining
of potash requires the coordination of both State and Federal agencies
dnd even though the proximity of open mine worklngs now in operatlon

by Applicant from the area sought to be included in R-111A and de31cnated

by this Applicant on the attached map Exhibit "B" is an area which at
the time of the Application is not extensively leased by oil and gas
interests and is further subjéct to long term delays by the Department
of Interior, Bureau of Land Management, in the issuance of prosnectlng
permits. The Applicant states on information and belief that the best

H

:
v
¢
{
¢
1
:
i
i
!
i
|
:

interests of the State for the full recovery of mineral resources dictates

that Area &as per Applicant's map Exhibit "'B", should be included within

R-111A.

{
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12. The names and address of parties interested in the g
- Application as known to the Applicant are as follows: ¢
Clifford Cone Bruce Bumgarnar
Box 1116 Box 1433
Lovington, NM 88260 Wichita, Kansas 67201
Southwestern, Inc. Roger C. Hostetler
. 208 Last Washington 425 lHallen - Apt. 209
8 Lovington, WM £3260 Waterloo, Iowa 50701
& Burleson & Huff Kerr-McGee
Box 2479 , Box 25861 ,
Midland, Texas 79702 Oklahoma City, Oklahoma 73215
Mabel E. Hale | Rutter & Wilbanks
- 120 Requa Road 500 N. Big Spring Street
Piedmont, CA 24611 Midland, Texas 79701
J. 1. 0'Neill, et al. . LaRue & Muncy
Box 2840 Box 196 :
" Midland, Texas 79701 Artesia, NM 88210 :
Gus G. Panos Kersey & Company %
527 East 6270 South 808 Grand Avenue :
' Murray, Utah 84107 ' Artesia, NM 68210 ;
Rk Collier & Collier T. W. Baverdorf & C. B. Cartwright |
R Box 798 Trustees: George F. Bauerdorf,Dec. |
i Artesia, NM 88210 9363 Wilshire Blvd. !
T Beverly Hills, CA 90210 3
V? Bass Enterﬁfises Production Co. Yates Drilling Co. - Yates Petroleum
E Box 2760 ' Corporation, et al.
Bl Midland, Texas 79702 207 South 4th Street
e Artesia, WM 88210 '
3 . The SUperior 0il Company Gulf |
Box 71 Box 3786 ' .
Conroe, Texas 77301 : Odessa, Texas 79760
Dale K. Hatch Culbertson & Irwin
| 327 Crestview Drive Box 1071 , ;
.- Price, Utah 84501 ' Midland, Texas 79702 §
| Petroleum Corporation of Texas Getty 0il Company %
West. Div. - MM District Box 1650 _
Box 108 Tulsa, Oklahoma 74102

Seminole, Texas 79360
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Lynn Godfrey
Box 3060
Dallas, Texas 75205

Scope Industries ,

C /o Culbertson & Irwin
Box 1071 :
Midland, Texas 79702

Southland Royalty
1100 Wall Towers West
Midland, Texas 79701

llarvey Yates, et al.

Suite No. 1000

Security MNational Bank Bldg.
Roswell, NM 88201

H.: J. Ledbetter
1002 Sayles Blwvd.
Abilene, Texas 79605

WHEREFORE, Amax Chemical Corporation requests that the Commission
fix a time and place for hearing before the Commission, after proper
notice, to determine the propriety of the request as set forth-herein.

Respectfully submiéted, »
AMAX CHEMICAL CORPORATION

G"‘ i
by . Dmamn
C. A. Feezer O
DOW & FEEZER, P. A.
P. 0. Box 128
Carlsbad, MM 88220 .
Phone No. 885-2185
Attorneys for Applicant

VP8 S ArA St  pt Y Pras
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EFORE THE NEW MEXTICO GIL CONSFRVATION
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL )
CORPORATION FOR AN ORDER AMENDING ) o
R-111A AND SEEKING Al EXTENSION OF ) No. 04 99
) .
)

THE POTASH-OIL AREA I EDDY COUNTY,
WEW MEXICO.

APTLICATION

COMES 0¥ Amax Chemical Corporation, a Delaware Corporatlon
and authorized to do business in the State of ew Mexico, states:

1. Amax Chemical Corporation is the owner of the following
described potash leases and sub-leases, to-wit:

Federal - LCO67319 A, B and C; 1M 21604, i1 21606, and WM 22001
State - M2657A ’

State - M373 Sub-lease.

‘which leases and permits cover among other property the following
described lands, to-wit:

Sattm o

(LEASED LAND)
STATE

Range 29E

SECTION 23

Township 19S

HE%SEX
“ECTIOJ 21

'] S
Containing approximately

Township 193

40 acres

Range 29E

kNPSP

SEXNEY

FEDERAL

SECTION 19

Containing approximately
Containing approximately

Tovmship 198

‘160 acres
40 acres

¢

Rance 30E

NESEX 0 Contalnlng anproximately 80 acres
‘ QF%SE/,, * it 40 acres
FEDERAL
— SECTIOl 20,{4§§/€%§§§ :nshiv 19¢ Range 30E
Su% 5@& ? a1n1ng aﬁnroxhnately 160 acres
NLSEY 2 80 acres
5”/3‘1\’" Ny Q@ ! 40 acres
FEDERAL ,
T SRCTION:E j/“é%gf Township 195 Ranse 30E
TN
' Containing apnroximately 40 acres

R E%NW %
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St

1 ) 1"

FEDERAL .

SECTION 11 Townshin 198 Range 30L

SEl Containing approximately 160 acres

E4SEX " " 80 acres
FEDERAL

SECTION 12 Township 19S5 Range 30E

SWx Containing approximately 160 acres

SEINL * " 80 acres

WsSLEY " 80 acres

SWXNEY, " " 40 acres
FEDERAL

SECTION 13 Township 193 Range 30E

W  Containing approximately 320 acres
FEDERAL :

SECTION 14 Township 198 Range 30L

EXE% Containing approkimately 160 acres
FEDERAL )

- SECTION 23 Townshio 198 Range 30E

N%NE% Containing approximately 30 acres
FEDERAL .

SECTION 24 Township 195 Range 305

N%NW%‘ Containing apbfoximately 80 acres
FEDERAL :

SECTION 7 Township 195 Range 3CE

NEXNWX Containing approximately 40 acres
FEDERAL '

SECTION 6 ‘Tounship 19§ Range 30E
-8By : Containing approximately 160 acres
FEDERAL : - T -

SECTION 5 Township 198 Range 30E

Wi, Containing approximately 30 acres

- WU SW ' " 40 -acres
FEDERAL
SECTION 4 Township 195 Range 30E
SEXNEX Containing approximately 40 acres
PROSPECTING PERMITS
FEDERAL )

SECTION 19 Township 198 Range 30E

NW% Containing apoproximately ‘160 acres

SHUXLSEXL " ' " 40) acres

16D acres
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FEDERAL
SECTION 1 Townshig_l9s Range 30E .
SLSEX% Containing approximately 80 acres
SWXx " " 160 acres
SYNW% " " G0 acres
RISEANEA "o " 40 acres
SECTION 12 Township 198 Range 30k
NLN% Containing apbroximately 160 acres
SEXNEX N " 40 acres
EXSEX Y " 80 acres
FEDERAL
SECTION 13 Township 19S5 Range 30E
E% Containing apnroximately 320 acres
FEDERAL
SECTION 24 Townshin 19S5 Range 30E
NLZNE Containing approximately 80 acres
FEDERAL _
SECTION 7 Township 195 Range 31E
All Containing apprdximately 640 acres
FEDERAL | | : :
SECTION 18 Township 195 Range 31L
All Containing approgimately 640 acres
FEDERAL
SECTION 19 Township 195 Range 31E
RE Containing approximately 320 acres
FEDERA ‘_
SECTION 8 Township 195 . Range 31E
Wy Containing approximately © 320 acres
FEDERAL :
SECTION 17 Township 198 Range 31E
Wk

Containing approximately 320 acres
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2. VFederal and State leased lands comprise approximately
2,280 acres. The prospecting permit lands, all of which are federal,
comprise approximately 3,640 acres, for a total extension of R-111A
acrcage of approximately 5,920 acres.

3. Amax Chemical Corporation has heretofore filed its Annual

Mining Survey and Potash Development Plan with the Commission, a cony

of which is attached hereto and marked Exhibit "AY.

4. Attached hereto and marked Exhibit "B" is an oil and gas
map current to January 24, 1979 so far as known to the Applicant and
bears various markings, to wit:

(a) The area outlined in red represents the present
boundaries material to this ‘Application which are in

R-111A.
(b) That portion of Exhibit "B" colored in light blue
represents the areas sought to be included as extensions

of R-111A, which is broken down into four areas described
as Area 1: the Southwest extension; Area 2: the Horthwest
extension; Area 3: the North Central extension; and Area‘
4: the East extension.

(c) The area outlined in green represents the Applicant's
current lease holdings 1n the v1crn1tv

5. As to Area 1 described in paragraoh 4 (b), apnrox1mate1y
two-thirds of this area 1s already w1tn1n the 1eased boundaries of the
‘Axpt;.n..a_\_aul. au.d al15G contains certain il d.llLl/UI. gdb wells whicn are
already -in or close to the areas in which the Appllcant seeks exten-
sion of R-111A. In the judgment of the Amax nining engineers, re-
coverable ore in commercial quantities exists in this de51gnated
area. Area 1 is comprised of approximately 1,040 total acres (approxi-
mately 240 acres are state leased; anprox1mate1v 360 acres are under
Federal Prospectinig Permit No. 21650, and approximately 440 acres are
under Federal Lease.

6. As to Area 2 described in Paragraph 4 (b), all of this area
is within the leased boundaries of the Apnllcant and also contains
certain 0il and/or gzas wells which are alreadv in or close to the areas
in which the Appllcant seeks extension of R 2-111A.  In the Judynent of
the Amax iining erigineers, recoverable ore 1n commercial quantities
exists in this designated area. Area 2 contains approximately 320
total acres comprised of federal leased land.
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7. As to Area 3 described in Paragraph 4 (b), all of this
area is within the leased boundaries of the Appllcant and also
- contains certain oil and/or gas wells which are already in or close
to the areas in which Appllcant seeks extension of R-111A. In
the judgment of the Amax mining-engineers, recoverable ore in commer-
cial dquantities exists in this designated area. Area 3 contains
agnyleately 40 total acres of federal leased land.

‘ (% ' 8. Area &4 contains agnroximately 520 total acreés con prised of
‘ Gy - @yproximately 2,240 acres ynder Federa prosnect Permit MNo. 21659,
: oximately 640 acres under Federa rosnect Permit No. WM 21660, and

‘prox1nate1y 1,240 acres uNder fedegfal lease. Approximately one-
fourth of Area 4 is in the lpased Houndaries of the Applicant and
three-fourths of the area is\beygd the Apnllcant s leases and is
in a large measure unexplored\by core testing as to its votash potential;
nonetheless, in the Wy of Sectfon §, T19S, R21E, under a now expired
; - pr083eCLln? permit, potash i ommerc1a11y usable guantities was dis-
o coveréd 'in a core-test and Loupled with the known core tests within
: the leased portion of Areg/é of \this" %apllcatlop~ the. Apnlicant is
able to state with reasopibly en ineering certainty that 1n this area
and all other areas menjyioned herdin, potash in comercially recoveratle.
quantities exists or tfere is a fitxy percent probability that com-
mercially recoverable/potash oreas adrxe present in this Area.

9. A further basis for the Application to- extend R- 111A is to
it protect both current and future open mine workings within ihe- areas
i under léase. 1In Area 2, the*Apochant is currently mining onen work-
’ ings outside the boundaries of R-111A.

’ 10. In Area 3, cpen mine workings are now within 500 feet of the
oil potash boundaries of R-111A as amended and yonr Applicant seeks the
osrotection of a Commission Order extending this’ boundary and aii cthers
referred to in this Application.

11. As to Area 4, the long term orderly development of mining
of potash reauires the coordination of both State and Federal agencies
and even thougn the proximity of open mine workings now in operatlon
by Applicant from the area sought to be included in R-~111A and designated
by this Applicant on the attached map Exhibit "B" is an area which at
the time of the Application is not extensively leased by oil and gas
interests and is further subject to long term delays by the Department
of Interior, Bureau of Land Management, in the issuance of. ﬂrosnectlng
permits. The Apnlicant states on informdcion and belief that the best
interests of the State for the full recovery of mineral resources dictates
that Area ftas per Applicant's map Exhibit “'B", should be included within
R-111A.
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12. The names and address of parties interested in the
Application as kncwn to the Applicant are as follows:

Clifford Cone
Box 1116
Lovington, NM 88260

Southwestern, Inc.
208 Last Washington
Lovington, WM 83260

Burleson & Huff
Box 2479
Midland, Texas 79702

Jabel;E Hale

[ By ¥ o W » PENSOIDRPNI, » I -~
LV L\C\Jud l\Ud.U

Pledmont CA 24611

J. I. 0'Neill, et al.
Box 28490 .
Midland, Texas 79791

Gus G. Panos
527 East 6270 South
Murray, Utah 84107

Collier & Collier

.. p/\v 70Q

an SN

Artesia, M 88210

Bass Enterprises Production Co.

Box 27690
Midland, Texas 79702

The Suverior 0il Company
Box 71
Conroe, Texas 77301

Dale'K. Hatch
327 Crestview Drive
Price, Utah 84501

Petroleum Corporation of Texas
West. Div. - NM District

Box 108 »

Seminole, Texas 79360

Bruce Bumgarnar
Box 1433 "
Wichita, Kansas 67201

Roger C. Hostetler
425 Hallen - Apt. 3209
Waterloo, Iowa 50701

{err-McGee
Box 25861
Oklahoma City, Oklahoma 73215

Rutter & Wilbanks

500-N: D.Lc‘ “Spring Street

Midland," Texas 79701

LaRue & Muncy
Box 196
Artesia, NM 88210

Kersey & Compaﬁy
808 Grand Avenue
Artesia, MM 88210

T. V. Bauerdorf & C B. Cartwrlght

LrUusLees \JCULVC . uaucLuUL.L Dec.

9363 Wilshire Blvd.
Beverly Hills, CA 90210

Yates Drilling Co. - Yates Petroleum
Coxrporation, et al.

207 South 4th Street

Artesia, NM 38210

Gulf |
Box 3786
Odessa, Texas 79760

Culbertson & Irwin
Box 1071
t1idland, Texas 79702

Getty 0il Company
Box 1650
Tulsa, Oklahoma 74102
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Lynn Godfrey ) llarvey Yates, et al.

Box 3060 - Suite No. 1000

Dallas, Texas 75205 , Security Mational Bank Bldg.
Roswell, WM 88201

Scope Industries H. J. Ledbetter

C /o Culbertson & Irwin - 1002 Sayles Blvd.

Box 1071 ~ Abilene, Texas 79605

Midland, Texas 79702

“Scuthland Royalty
1100 Wall Towers West
Midland, Texas 79701

WHEREFORE, Amax Chemical Corporation requests that the Commission
fix a time and place for hearing before the Commission, after proper
notice, to determine the propriety of the request as set forth herein.

Respectfully submitted,

AMAX CHEMICAL CORPORATION

w Gy Saamn

DOW & FEEZER, P. A.
P. 0. Box. 128

Carlsbad il 88220
Phone No. 885-2185

a -
Af-fhrna"e Fn" .A;'::A.:.Cu.x [3
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e A DDENDUM

fr:
;
v )

! RE:- APPLICATION OF AMAX CHEMICAL
s CORPORATION FOR AN ORDER AMENDING
' R-111A AND SEEKING EXTENSION OF
THE POTASH-OIL AREA IN EDDY COUNTY,
NEW MEXICO.

In paragraph o, page 5 cf the above captloned Application, an

error was made. oald paragraph is corrected to read as follows, to-

wit:

“in this area and all other areas mentioned herein, potash

8. Area 4 contains approximately 4,520 total acrés com-
prised of apbproximately 2,240 acres under Federal Prospect
Permit No. 24584, aDDrOXLmately 400 acres under Federal
Prospect Permit No. 21659, approximately 640 acres under
Federal Prospect Permit No. NM 21660, and approximately
1,240 acres under federal lease. Approximately one-fourth
of Aréa 4 is in the leased boundaries of the Appllcant and ;
three-fourths of thé area is beyond the Applicant's lea- — — i
ses and is in a large measure unexplored by core testing as :
to its potash potential; nonetheless, in the W% of Section 8,

T19S, KR21E, under a now expired prospectlng permlt potash
1ncamnerc1a11y usable quantities was discovered in a core _
test and coupled with the known core tests within the leased :
portion of Area 4 of this Appllcatlon the Applicant is
able to state with reasonably engineering certainty that

in commercially récoverable quantities exists or there is
a fifty percent probablllty that commercially recoverable
potash ores are present in this Area.

Respectfully submitted,

DOW & FEEZER/M®. A.
By@ LS e

C. A. Feezer™ :
Attorneys for Amax CheRical Corporatior
P.0. Box 128

Carlsbad, NM 83220

i

Phone No. 885-2185




BEFORE THE NEW MEXICO ij
 OIL CONSERVATION DIVISION 0
DEPARTMENT OF ENERGY AND MINERALS 4«
STATE OF NEW MEXICO ) \q
%

~Application of Amax Chemical ) M
Corporation for an Order )
Amending R-111A and Seeking ) No. 6495
Extension of the Potash-0il ) :

)

Area in Eddy County, New Mexico

STIPULATION

Subject to épproval by the 0il Conservation Division,

Department of Energy and Minerals, State of New Mexico (Division).

“Recitals

1. The general area of interest under this Stipulation
is defined as Sections 11, 13, 14, 23 and 24, Township 19 South,
Range'29 East, N.M.P.M. Eddy County, New Mexico and Section 19,
Township 19 South, Range 30 East, N.M.P.M., Eddy Couniy, New
‘Mexico® | )

| 2. Southland Royalty Company (Southland), the Superiorﬂ&

0il Company (Superior), and Gulf 0il Corporation (Gulf), are en-
gaged in the' business of producing oil and gas and have determined
that prospects exist for the production of o0il and gas within the
general area of interest. |

3. Amax Chemical Corporation (Amax) is engaged:in the
business of producing potash in the general area of interest.

4. On February 12, 1979, Amax filed with the Division an
application for Ofder Amending R-111 seeking extension of the
R-111 Area to include certain lands within the general use of

interest (Case No. 6495).




5. On March 14, 1979, Southland, Superior and Gulf
appeared before the Division and actively opposed and resisted the
approval of the Amax application.

6. On April 9, 1979, the Division approved and disapproved

extension of the R-111A for certain lands within the general

area of interest as more particularly described in Order No. R-111-R,

7. On April 12, 1979, Amax filed with the Division a Motion
to Re-Open Case No. 6495 to offer newly discovered evidence»with
respect to the existence of commercial potash within the general
area of interest, which Motion was subsequently withdrawn or super-
ceded. o

8. On April 18, 1979, Amax filedeith the Oil Conservation
Commission (Commission) an Application for De Novo Hearing in Case
No. 6495 with respect to the existence of commercial potash within

the general area of interest, which Application is pending deter-

minarion before the Commissioi. /

9. The Parties have engaged in good faith negotiations
with respect to the initial development of oil and gas and potash/
within the general area of interest and have disclosed fully all

information and data with respect to such mutual development.

Stipulation and Agreement.
10. Amax agrees and stipulates to and will not oppose in

flany forum the use of surface locations in the general area of

interest and the production of oil and gas at the following locations

and in the following manner:

a.) Southland Location in the SE/4, SE/4, Section 11,

" Township 19 South, Range 29 East, N.M.P.M., Eddy

" County, New Mexico.

1.5 The general location is outside the present

open-mine workings of Amax and Amax has
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conceded the non-existence of commercial

potash in the area.

2.) Southland contemplates directional drilling
from the surface location in order to drain
‘reserves in either the N/2 or W/2 of Section

13.

3.) The specific surface location shall be 950'

FSL and 270' FEL

Southland Location in the SW/4, NE/4 of Section 14,

Township 19 South, Range 29 Easi, N.M.P.M.,

g e % P
LGy

" County, New Mexico.
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1.) The general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash

in the area.

2.) Southiaiid contemplates directional or straight

hole drilling from the surface location in

order to driin reserves in the E/2 of Section

14,

3.) The specific surface location. shall be along

1 : ,
L,/4{&a.line generated from the following two points
by

LIy
R

1900' FNL - 2640' FEL and 1320' FNL - 2300'
FEL.

Southland Location in the SE/4, SE/4 of Section 13,

Township 19 South, Range 29 East, N.M.P;M., Eddy

County, New Mexico.

1.)

The general location is outside the present

open-mine workings of Amax and Amax has
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conceded the non-existence of commercial potash

in the area.

2.) Southland contemplates directional drilling f ¢
from the surface location in order to drain

reserves in the S/E or E/2 of Section 13.

3.) The specific surface location shall be 400’
FSL - 60C' FEL.

d.) Superior Location in Section 24,_Township 19 South,”

Range 29 East, N.M.P.M. , Eddy County, New Mexico.

1.) The general location is outside the present

open-mine worklngs of Amdx and Amax has con-
ceded the non-existence of commercial potash

in the area.

2.) Superior contemplates directional drilling i
from the surface location in order to drain

reserves in the\E/2 of Section 24.

3.) The spec1f1c surface location shall be, at the

i

sole option of Superior, either of thie follow-

ing two 1ocationé:

TR WA R R

a.) 1980' FEL - 100' FSL, orj

b.) within 500" of the intersection of
Sections 13 and 24 of Township 19 South,
Range 29 East, and Sections 18 and 19,

Township 19 South, Range 30 East.

e.) Gulf Location in SW/4 of Section 19, Township 19

South, Range 30 East, N.M.P.M., Eddy County,

New Mexico.

[«
[
g

RGeSt




1.) The general location is outside the present
open-mine workings of Amax and Amax has con- R
ceded the non-existence of commercial potash

in the area.

2.) Gulf contemplates directional or straight
oo ; hole drilling from the surface location in
order to drain reserves in the W/2 of Section

-19.

‘3.) The surface location shall be within "the

BEGINNING at .the conimon corner of Sections
24 and 25, T19S, R29E and Sections 19

and 30, T19S, R30E for the SW corner of
this . tract. ’

THENCE 950' North along the common boundary
of Section-19, T19S, R30E and Section 24,
T19S, R29E to a point.

 THENCE 735' North 45° East to a point.

THENCE 2120' East to a point.

THENCE 1500" South to a point in the common %
boundary line of Sections 19 and 30, T19S, K
R30E. :

THENCE 2640' West to the place of beginning|

11. The locations described in Paragraph 10 are more parti-
cularly described in Exhibit "A", attached hereto and Incorporated

herein, and any discrepancy or variation between the descriptions

contained herein and the descriptions contained in Exhibit "A"
shall be governed by the descriptions contained in Exhibit "A".

12. The Parties shall abide by all rules and regulations

of the Division contained in Order No, R-111-A inéluding the rules

and regulations governing drilling and casing programs, plugging




“tions and filing of well surveys, mine surveys and potash deve-

and abandonment of wells, inspection of drilling and mining opera-

lopment plans.

13. Southland, Superior and Gulf agree, stipulate to and
will not oppcse in any forum the approval of the Amax Application
in Case No. 6495 with respect to extension of the potash-oil area
in the area of general interest, providing, however; that the par-
ties stipulafe thaﬁ the SW/4 of Section 19, Township 29 South,
Range 30 East, N.M.P.M., Eddy County, New Mexico shall not be in-
cluded within the R-111-A area, and Order No. R-111-K shall be
amended to reflect such deletion.

14. Amax shall withdraw without prejudice subjeét to the
Division's order permitting re-filing, that portion of Case No.
6495 as it velates to extension of ‘the potash-oil area in areas
other than the general area of interest, provided, however, that
Order No. R-111-K shall remain in full force and effect.

~15. From and.gfterfthe execution and approval of this
Stipulation, no Party shali‘undertake any activity whiéh would ,
impair or impede the operations gnd safety of any other Party. |

16. This Stipulation shail be binding only upon the

signatory parties.

Dated: J)W J'S;/f?f-

AMAX CHEMICAL CORPORATION

SOUTHLAND ROYALTY COMPANY

Uice Pawilind O F IHear

Title . ¢ Title .
THE SUPERIOR OIL COMPANY GULF OIL CORPORATION

«
4«/ ) s ] .
& fbyrt. _
Tiyle! Vice President T¥tle Attorney-in-Fact o
ATTEST:

[
Assistant Secretary

N




P

Approved and entered of record by the 0il Conservation
Division, Department of Energy and Minerals, State of New Mexico

the /0 day of ' , 1979.
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Terty 1. Cross

AMIORNEY

TlThe Gulyt Ceompamies

LAW DEPARTMENT

August 28, 1979 A £ £ry Miatons T 79702
£
AUG J0 J 0

Mr. Robert D. Brown P 979
Amax Chemical Corporation géﬂum%
P. O. Box 279
Carlsbad, New Mexico 88220 ' T \’

Re: NMOCD Case Nb. 6495 -
Dear Mr. Brown: ’ AN N

RN

Enclosed please find two copies of a Stipulation. If this
document is acceptable to Amax, please execute one copy and re-
turn it tc me. )

. The purpose of this Stipulation is to clarify the status of
the N/2 of NW/4 of Section 19, Township 19 South, Range 30 East,
N.M. P.M., Eddy County, New Mexico. -As the Stipulation recites,
this acreage was included in Amax's application in'‘Case No. 6495
and is also included in Amax's application dated August 20; 1879,
which does not yet have a docket number. The enclosed Siipuiation
merely eliminates this acreage from the application in Case No.
6495, and will not prejudice Amax in its pending application dated
August 20, 1979.

I am confident that Gulf and Amax can reach an agreement
which will make it unnecessary for Gulf to contest the Amax appli-
cation dated August 20, 1979; however, I do not want negotiations
regarding that matter to delay the settlement of Case Neo. 6495,

If after consulting with Mr. Feezer, either of you have any
questions, please call me, Your prompt attention to this matter
will be appreciated, since Gulf's execution of the Stipulation gener-
ated by Mr. Michael Campbell will be delayed pending Amax's exe-
cution of the enclosed Stipulation.

Very truly yours,

GINAL
SHOINAL yERRY 1. CROSS

, Terry 1. Crbss
TIC:rh
Enclosure

ce: Charles A. Feezer
Michael B. Campbell
@;ﬁsﬁrnest Padilla

£ 0. Box 1150



BEFORE THE NEW MEXICO
OIL CONSERVATION DIVISION -
DEPARTMENT OF ENERGY AND MINERAILS
STATE OF NEW MEXICO

Application of Amax Chemical )
Corporation for an Order )
Amending R-111A and Seeking ) No. 6495
Extension of the Potash-Oil )
Area in Eddy County,~New Mexico )

STIPULATION

Subject to approval by the Oil Conservation Division, Departmeni

s
i
3
o
~$

and stipulate as follows:
Recitals

'1. On February 12, 1979 Amax Chemical Corporétion (Amax) filed
with the Division an Apblication for Order Amending R-111 seeking extension

of the R-111 Area to include the N/2 of the NW/4 of Section 19, Township 19

South, Range 30 East, N.M.P.M. Eddy County, New Mexico (Case No. 6495).

2. On March 14, 1979 Gulf Oil Corporation (Gulf) appeared before

~ the Division and actively opposed and resisted the approval of the Amax appli-

cation in Case No. 6495,

3. On April 9, 1979 the Division issued Order R-111-K, which denied

'Amax's application in Case No. 6495 in part, excluding the N/2 of the NW/4

of Section 19, ToWnship 19 South, Range 30 East, N.M, P.M, Eddy County,

New Mexico from the R-111 Area.

4. On April 18, 1979 Amax filed with the Oil Conservation Commission

(Commission) an Application for De Novo Hearing in Case No. 6495, which
application is pendirz determination before the Commission.

5. On August 20, 1979 Amax filed with the Division an Application
for Order Amending R-111 seeking extension of thé R-111 Area to include the
N/2 of the NW/4 of Section 19, Township 19 South, Range 30 East, N.M. P. M.,

Eddy County, New Mexico, which application does not yet have a docket num-

ber,




Stipulation and Agreement

1. Amax stipulates and agrees to withdraw that portion of Case No.
6495 as it relates to extension of the potash-oil area to include the N/2 of
the NW/4 of Section 19, Township 19 South, Range 30 East, N.M.P. M. .
Eddy County, New Mexico.

2. The withdrawal of Amax's applicaticn in Case No. 6495 as it

relates to this acreage will not prejudice Amax's right to pursue its appli-

“cation md-ated August 20, 1979 or to file subsequent applications covering

the N/2 of the NW/4 of Section 19, Township 19 South, Range 30 East,

N.M, P. M. Eddy County, New Mexico.

3. This Stipulation is entered into in conjunction with and as a part

of the Stipulation attached hereto as Exhibit A, which is incorporated herein

and made a part hereof for all purposes, and Amax's execution of this Stip-
ulation is done as an inducement to and in consideration for Gulf Oil Corpo—
ration's execution of the Stipulation attached hereto as Exhibit A.

Dated

AMAX CHEMICAL, CORPORATION

Title

Approved and entered of record by the Oil Conservatlon Division,
Department of Energy and Minerals, State of New Mexico the

day of , 1979,

Hearing Examiner

J




EXHIBIT A

BEFORE THE NEW MEXICO
0IL. CONSERVATION DIVISION® .
DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO

-Application of Amax Chemical
Corporation for an Order

3
Amending R—lllA”aﬁdmgééRiﬁg' 7y - No. 6455
Extension of the Potash-0il )

)

‘Area in Eddy County, MNew Mexico-

STIPULATION

Subject to approval by the 0il Conservation Division,
Department of Energy and Minerals, State of New Mexico "(Division):

the parties agree and stipulate as follows:

Recitals
1. The general area of interest under this Stipulation

is defined as Sections 11, 13, 14, 93 and 24, Township 19 South,

Range 29 East, N.M.P.M. Eddy County, New Mexico and Section 19,

Township 19 South, Raﬁge 30 East, N.M.P.M., Eddy County, New
Mexico. ’

2. Southland Royalty'Compaﬁy (Southland), the Superior
0il Company (Superior), and Gulf 0il Corporation (Gulf),rare en-
gaged in.the business of producing oil and gas and héve determined
that pfospeCts‘exist for the production of oil and gas within-;he
general area of interest.

3. Amax Chemical Coéporation (Amax) is engaged in the
business of producing potash in the general area of interest.

4. On February 12, 1979, Amax filed with the pivision an
application for Order Amending R-111 seeking extension of the<
R-111 Afea to include certain lands within the general use of

interest (Case No. 6495).‘




7. On April 12, 1979, Amax filed with the Division a Motion

within the general area of interest and have disclosed fully all

. 5. On March 14, 1979, Southland, Superior and Gulf
;appeared before the Division and actively opposed and resisted the
f;pproval of the Amax application.

' 6. On April 9, 1979, the Division approved and disapprovéd

extension of the R-111A for certain lands within the geﬁeral

; to Re-Open Case No. 6495 to offef newly discovered evidence with
?respect to the existence of commercialApotaéh within the general
éarea of interest, which Motion was subsequently withdrawn or super-
%céded.

! 8. On April 18, 1979, Amax filed with the 0il Conservation
éCdmmission (Commission) an Application for De Novo Hearing in Case

'No. 6495 with respect to the existence of commercial potash within
! : .

fthe general area of interest, which Application is pending detex-
'mination before the Commission.

P Q. The Partiec hava engaged in good faith negotiations
i
|

with Trespect to the initial development of oil and gas and potash

ginformation and data with respect to such mutual development.
|

'Stipulation and Agreement:.

‘ 10. Amax agrees and stipulates to and will not oppose in
! e

;any forum the use of surface locations in the. general area of
‘interest and the production of 0il and gas at the following location

i

;and in the following manner:

! a.) Southland Location in the SE/4, SE/4, Section 11,

f Township 19 South, Range 29 East, N.M.P.M., Eddy

County, New Mexico.

1.) The general location is outside the present

I ‘ open-mine workings of Amax and Amax has

jarea of interest as more particularly described in Order No. R~111-H.




2.)

2 3.)

conceded the non-existence of commercial

potash in the area.

Southland contemplates directional drilling
from the surface location in order to drain
reservés in either the N/2'orIW/2 of Section

13,

The épééifiC’sﬁrface location shall he 950°'
FSL and 270' FEL

Southland Location in the SW/4, NE/4 of Sectipn 14,

o
Township 19 South, Range 29 East,'N.M,P.M.L,Eégz

County, New Mexico.

1.)

2.)

3.)

The general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash -

in the area.

Southland contemplates directional or straight
hole drilling frem the surface location in
order to drain reserves in the E/2 of Section

14,

The specific surface location shall be along
a line generated from the following two points

1900' FNL - 2640' FEL and 1320' FNL - 2300’
FEL.

Southland Location in the SE/4, SE/4 of Section 13,

Township 19 South, Range 29 East, N.M.P.M., Eddy

County, New Mexico.

1.)

The general location is outside the present

open-mine workings of Amax and Amax has

)




conceded the non-existence of commercial potast

in the area,

2.)- Southland contemplates directional drilling
from the surface location in order ﬁo drain

reserves in the S/E or E/2 of Section 13.

3.) 'Tﬁé spécific surface locaticn shall be 400'

FSL - 600° FEL.

d.) Superior Location in Section 24, Township 19 South, |

Range 29 East, N.M.P.M., Eddy County, New Mexico,

1.) The general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash

in the area.

2.) Superior contemplates directional drilling
from the surface location in order to drain

reserves i the E/? of Section 24.

3.) The specific surface location shall be, at the
sole option of Superior, eilther of the follow-

ing two locations:

a.) 1980' FEL - 100' FSL, or; . 3

b.) within 500' of the intersection of
Sections 13 and 24 of Township 19 South,
Range 29 East, and Sections 18 and 19;

Township 19 South, Range 30 East.

{

e.) Gulf Location in SW/4 of Section 19, Township 19

South, Range 30 East, N.M.P.M., Eddy County,

New Mexico.
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" herein, and any discrepancy or variation between the descriptions

1.) The general location is outside the present
open-mine workings of Amax and Amax has con-
ceded the non-existence of commercial potash

in the area.

2.) Gulf contemplates: directional or straight
order teo drain reséerves in the W/2 of Section

19.

3.) The surface location shall be within the
following described area:
BEGINNING at the common corner of Sections
24 and 25, T19S, R29E and Sections 19
and 30, T19S, R30E for the SW corner of
this tract.

THENCE 980' North along the common boundary
of Section 19, T19S, R30E and Section 24,

T198, R29E to a po} .

THENCE 735' Nbrtﬁ/giz/ﬁast to a point.
THENCE 2120' East a point. -
THENCE 1500’ South to a point in the common
ggggéary line of Sections 19 and 30, T19S,

THENCE 2640' West to the place of beginning]

11. The locations described in Paragraph 10 are more parti-

cularly described in Exhibit "A'", attached hereto and incorporated

contained herein and the ‘descriptions contained in Exhibit "A"

shall be governed by the deéériptions contained in Exhibit "A".
12. The Parties shall abide by all ruleé and regulations

of the Division contained in Order No. R-111-A including the rules

and regulations governing drilling and casing programs, plugging

AR At o et et A
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and abandonment of wells, inspeétion of drilling and mining opera-|
tions and filing of well surveys, mine surveyé and potash deve-
lopment plans.

13. Southland, Superior and Gulf agree, stipulate to and

will not oppose in any forum the approval of the Amax Application

[{

b
T
o
o]
)]
ol
'
(D
3
w
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Q

n of the potash-oil area

-’
¢
£
7

in the area of general interest, providing, however, that the par-
ties stipulate .that the SW/4 of Section 19, Township 29 South,
Range 30 East, N.M.P,M., Eddy County,'New Mexico shall not be in-
cluded within the R-111-A area, and Order No. R-111+K shall be
amended to reflect’such deletion.

14, Amax shall withdraw without prejddice subject to the
Division's order permitting re-filing, that portion of Case No.
6495 as it relates to extension of the potash-oil aréa in areas
other than the general area of interest, ‘provided, however, that
Order No. R-111-K shall remain in full force and effect.

15. From and after the execution and approval of this
Stipulation, no Party shall ﬁndertake any activity which would
imbai¥4or impede the operations and safety of any other Party.

16.j This Stipulation shall be binding only upon the

signatory parties.

Dated:

AMAX CHEMICAL CORPORATION SOUTHLAND ROYALTY COMPANY

Title Title

THE SUPERIOR OIL COMPANY GULF OIL CORPORATION

Title , , Tictle




»
Dk
3

(.l ’ \f . 4o

.Approved and entered of record by the 0il Conservation
Division, Department of Energy and Minerals, State of New Mexico

the day of ‘ , 1979.

Hearing Examiner
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
santa Fe, New Mexico
pDecember 21, 1979

COMMISSION HEARING

. R ) :
IN THE MATTER OF: ) .

o , . ) -
- i Application of Amax Chemical Corporation ) CASE 6455 %
: o for the amendment of Order No. R-11l1l-A, ) (DE NQVO) ;
Eddy County, New Mexico. : ) i
) ‘
!

o S ) . .
o S S5roRE: Alew J. Armijo, Member
Cre : Joe D. Ramey, Member & Secretary

TRANSCRTPT OF HEARING

S e e e e e

For the New Mexico 0il

, :‘ i Conservation Commission: Ernest L. Padilla -
f Legal Counsel for the Commission i

_ State Land Office Building
Santa Fe, New Mexico



n

MR. RAMEY: The hearing will come to order, please. The
only case on the docket today is the application of Amax
Chemical Corporation for Hearing De Novo of Case No. 6495,
MR. PALDILLA: If the Commission please, we are in receipt of

a Stipulation agreed to by Amax Chemical Corporation, the appli-

cant in Case No. 6495, and by Gulf 0il Corporation; The Sugarior - .

0il Company, and Southland Royalty Company, who were also parties

withdraw its application for hearing de novo provided that it
shall have the right to re-file for inclusion in the R-111-A
area at a later date ali but certain specified lands. Amax also
agrees to not protest certain specified well locations and the
oil and gas companies agree not to oppose inclusion of certain
lands in R-111-A. I move that the stipulation be accepted and
that the hearing de novo of Case No. 6495 be dismissed.

MR. RAMEY: Is there objection to the dismissal of Case No.

6493 plrsuanl Lo Uie piovisions <f the chipulation? TIf not,

the stipulation will be accepted as part of the record in this

case and the case is dismissed and the hearing adjourned.

Whereupon the hearing was adjourned.
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BEFORE THE ,
NEW MEXICO OIL CONSERVATION-COMMISSION
Santa Fe, New Mexico
December 21, 1979

COMMISSION HEARING

IN THE MATTER OF:

)
. ' ) .
Application of Amax Chemical Corporation ) CASE 6485
for the amendment of Order No. R-111-A, ) (DE NOVO)
Eddy County, New Mexico. ‘ )

)

BEFORE: Alex J. Armijo, Member
Joe D. Ramey, Member & Secretary .

TRANSCRIPT OF HEARING

For the New Mexico 0il
Conservation Commission: Ernest L. Padilla
Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

S




MR. RAMEY: The hearing will come to order, please. The
only case 6n the docket today is the application of Amax
Chemical Corporation for Hearing De Novo of Case No. 6495,
MR. PADILLA: If the Commission please, we are in receipt of
a stipulation agreed to by Amax Chemical Corporatiocon, theé appli-
cant in Case No. 6495, and by Gulf 0il Corporation, The Superior
0il Company, and Southland Royalty Company, who were also parties
to Case No. 6495. As part of the stipulation Amax agreeé to
wiﬁhdraw its application for hearing de novo provided that it
shall have the right to re-file for inclﬁsion in the R-111-A
area at a later date all but certain specified lands. Amax also
agrees to not protest certain specified well locations and the
0il and gaSYCOmpanies égree not to oppose inclusion of certain
lands in R-111-A. I move that the stipulation be accepted and
that the hearing de novo of Case No. 6495 be dismissed.
MR. RAMEY: Is theie Géﬁcction to the dismissal of Case No.
6495 pursuant to the provisions of the stipulation? If not,
‘the stipulation will be accepted as part of the recora in this

-

case and the case is dismissed and the hearing adjdurned;

-

Whereupoﬁ the hearing was adjourned:

< e B BN 1 8 AR SR v A M e P o R4V b

v




AT, S

BEFORE THE
NEW MEXICO OI1L CONSERVATION COMMISSION
santa Fe, New Mexico
October 30, 1979

COMMISSION HEARING

.—-.._-__,__.-..__.__..._.________._.._..__.__..___._._.._.....-__"__.__._____.._.

¢ )
IN THE MATTER OF: )
, _ . )

_Application of Amax Chemical Corporation ) CASE, 6495
for the amendment of Oorder No. R~111-A, ) (DE NOVO)
Eddy County, New Mexico. )

)

BEFCRE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

_ For the New Mexico 0il

conservation Commission: Ernest L. padilla :

Legal Counsel for the Commission
State Land Office puilding
Santa Fe, New Mexico
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MR. RAMEY: Cass Case 6495,

MR. PADILLA: Case 6495, application of Amax Chemical Corpora-
tion for the amendment of Order No. R-111-A, EddYZCounty, New
Mexico. Upon application of Amax Chemical Corporation this
case will be heard De Novo. Applicant reguests that this case
be cohtinued.

MR. RAMEY: Thé case is hereby continued to December 21,

1979. The hearing is adjourned.




BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Octobqr 30, 1979

CCMMISSION HEARING

IN THE MATTER OF:

Application of Amax Chemical Corporation
for the amendment of Order No. R-11l1l-A,
Eddy County, New Mexico.

..._,___.._.._._..._.._._.__-_......__._..__

CASE 6495
(DE NOVO)

[N N e i d

BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

For the New Mexico 0il
Conservation Commission:

Ernest L. Padilla

Legal Counsel for the Commission
state Land Office Building

santa Fe, New Mexico
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MR. RAMEY: Cass Case 6495,

MR. PADILLA: Case 6495, application of Amax Chemical Corpora-
tion for the amendment of Ofder No. R-111-A, Eddy Coonty, New
Mexico. Upon application of Amax Chemioal Corporation this
case will be heard De Novo. Applicant requests that this case
be continued.

MR. RAMEY: The case is hereby continued to December 21,

1979. The hearing is adjourned.




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 16, 1979

COMMISSION HEARING

)
IN THE MATTER OF: )
; )
Application of Amax Chemical Corporation ) CASE 6495
for the amendment of Order No. R-111l-a, } (DE NOVO)
Bddy County, New Mexico. . ) E
‘ )

BEFORE: Joe D, Ramey, Director

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Conservation Commission: Ernest L. Padilla
L.egal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico




'MR. RAMEY: call Case 6495.

MR. PADILLA; Case 6495, application of Amax Chemical Corpora=
tion for the amendment of Order NoO. R—l}l—A, Eddy County, New
Mexico. Upon application of A&ax Chenical éorporatibn this

case will be heard De NovO. Applicant requests that this

_cagce be continued.

MR. RAMEY: The case is hereby continued to October 30,

1979. The hearing is adjourned.




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE 80X 2088 °

BRUCE KING
GOVERNOR STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501
LARS?C\;El'(gY{OE 3 : (5051 B27-2434
December 31, 1979

Mr, C., A. Feezer

bow and Feezer

Attorneys at Law

P, O, Box 128

Carlsbad, New Mexico 88220

Dear Sir:

CASE NO. ;
ORDER™ NO. 5 6-4-] 1 3" ‘ 3

Applicant:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd
Copy of order also sent to:

Hobbs OCD X

Artesia OCD X
Aztec OCD

Oother_ yichael Campbell,—J3 s 14 Teryy—€ : _

iy
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SALLY WALTON BOYD
Santa Fe, New Mexico 87801

CERTIFIED SHORTHAND REPORTER

3020Plaza Blanca (605) 471-3462
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Page

STATE OF NEW MEXICO i
ENERGY AND MINERALS DEPARTMENT
0il Conservation Copmmission
State Land Office Bldg.
Santa Fe, New Mexico
4 October 1979
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IN THE MATTER OF:

CASE

Application of Amax Chemical Corpor-
. ation for amendment of Order No.
< R-111-A, Eddy County, New Mexico.

vvivvvvv

BEFORE: = Commissioner Ramey
Commissioner Arnold

COMMISSION HEARING

TRANSCRIPT OF HEARING

APPEARANCES

For the Oil Conservation Ernest L. Padilla, Esh.

Division: Legal Counsel for the Commissi

State Land Office Bldg.
‘Santa Fe, New Mexico 87503

6495




Sauta Fe, New Mexico 87501

CERTIFIED SHORTHAND REPORTER
3030Plaza Blancs (506) 4713462

SALLY WALTON BOYD

10
1n
12
13

1

15

MR. RAMEY: We'll call now Case Number

6495.

MR. PADILLA: Application of Amax Chemi-

cal Corporation for amendement of Order No.

Eddy County, New Mexico.

Mr. Chairman, a proposed stipulation is

R-111-A,

being settled in this case, but it's not been yet ratified |

by all parties to that stipulation.

We have agreed to continue the case until
such time as that stipulation has been signed by all

parties, and the parties have requested that the case be

continued to the next Commission hearing.

MR. RAMEY: ‘Okay, the case will be con-

tinued to the October 16th hearing in the OCC conference

room, and the hearing is adjourned.

(Hearing concluded.)




REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcrfpt

of Hearing before the 0il Conservation Commission was re-

mported by me; that the said transcript is a full, true, and

correct record of tne hearlng, prepared by me to the best
of my ability, from ﬂ\y notes taken at the time of the

hearing.

Qoud C5

Sally W\ Boyd, C-.S.R.

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 87501

3030Plaza Blanca (608) 471-2462
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SALLY WALTON BOYD
Santa Fe, New Mexico 87501

CERTIFIED SHORTHAND REPORTER

$020Plaza Blanca (505) 4713462
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being settled in this case,

parties, and

Page 2

MR, RAMEY: We'll call now Case Hunber

(2}
iy
[So]
o

MR. PADILLA: Application of Amax Chemi-
cal Corporation for amendenent of Ordexr No. R-111-A,
Eddy County, New Mexico.

Mr. Chairman, a proposcd stipudation is

by all partlcs to that stlpulatlon..

We have agreed to continue the case until

such time as that stipulation has been signed by all

continued to the next Commission hearing.
MR. RAMEY: Okay, the case will be con-

‘tinued to the October 1l6th . hearing in the OCC conference

room, and the hearing is adjourned.

(Hearing concluded.} ’

but it's not been vet ratlfled

the parties have requested that the case be




) 2 REPOPTER'S CERTIFICATE
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4 I, SALLY W. BOYD, a Certified Shorthand Reporter,
\ 5 DO HREREBY CERTIFY that the foregoing and attached Transcript
6 of Hearing before the 0il Conservation Commission was re-
71 ported by me; that the said transcript is a full, true, and )
8 correct record of the hearing, prepared by me to thé best ;;;;;;
9§ of my ability, from my notes taken at the time of the
« o : S
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BEFORE THE .
NEW MEXICO OIL CONSERVATION COMMISSION
Ssanta Fe, New Mexico
October 16, 1979

COMMISSION HEARING

IN THE MATTER OF:’

Application of Amax Chemical Corporation
_for the ainendment of Or
Eddy County, New Mexico.

)
)
der No. R-111-A, ) (DE NOVO)
)
)

CASE 6495

BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

For the New Mexico o1l
Conservation Commission:

Ernest L. Padilla

Legal Counsel for the Commission
*gtate Land Office Building

santa Fe, New Mexico




MR. RAMEY: Call Case 6495.
MR. PADILLA: Case 6495, application of Amax Chemical Corpora- ’ R
tion for the amendment of Order No. R-111-A, Eddy County, New .
Mexico. Upon applicatibn of Amax Chemical Corporation this
case will be heard De Novo. Applicant requests that this
case be continued.
i;;ﬂ;ww;mwww_mw;_ rrrrrrrrrrrrr ___MR. RAMEY:  The géfgris hereby continued to October 30,
: | 1979. The hearing is adj‘ourr:e‘cwiw. rrrrrrrr - ‘ : N :
af
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
‘Santa Fe, New Mexico
September 25, 1979

COMMISSION HEARING

)
IN THE MATTER -OF: )
. ) - ,
Application of Amax Chemical Corporation ) CASE 6495
for the amendment of Order Mo. R-111-3, ) (DE NOVO)
Eddy County, New Mexico, )
)

BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

AP PRERARANCTERES

For the New Mexico 0il
Consérvation Commission: Ernest L., Padilla :
Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico




MR. RAMEY: ~ Call Case 6495."

MR. PADILLA: Case 6495, application of Amax Chemical Corpora-
tion for the amendment of Order No, R-111-A, Eddy County, New
Mexico. Upon application of Amax Chemical Corporation this
case will be heard De Novo. This case was continued from the
August 24, 1979, Commission hearing~and the applicant requests

that it be continued further.

xhearing to be_held'on October 3, 1979. The hearing is adjourned.
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BEFORE THE .
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Septcmber 25, 1979

COMMISSION HEARING

IN THE MATTER OF:

Application of Amax Chemical Corporation
for the amendment of Order No. R-111-2,
Eddy County, New Mexico,

CASE 6495
(DE NOVO)

et et et e Nt N St

s e s e e e et e seas e e e mes bee e e mee eer b e Al weme wman e eae

BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING 1

For the New Mexico 0il
Conservation Commission: Ernest L. Padilla :
s : e -~ - -=Legal Counsel for the Commission

- State Land Office Building
Santa Fe, New Mexico
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MR. RAMEY: Call Case 6495.

" MR, PADILLA: Case 6495, application of Amax Chenical Corpora-

tion for the amendment of Order No. R-111-A, Bddy County, New
Mexico. Upon application of Amax Chemical Corporation this

case will be heard De Novo. This case was continued from the
August 24, 1979, Commission hearing and the applicant requests

that it be continued further.

- i R
e popim e oo iitaa et e B A

MR. RAMEY: This case-is-hereby continued to the Commission

hearing to be held on October 3, 1979. The hearing is adjourned.
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Docket No. 37-79

=  Dockets Nos. 38-79 a
1

gt bo £11od e

12T 8

nd 39-79 arc tentatively set for October 2 and October 17, 1979, Applications for hearing
+ 29

Searass Brn omoliosi o f S8 3a
uya s AUValiLe VL dvdaL g uadle.

DOCKET: COMMISSION WEARING - TUESDAY ~ SEPTEMBER 25, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE 1AND OFFICE BUILDING, SANTA FE, NEW MEXICO

~ CASE 6495: (DE NOVO) (Continued from August 24, 1979, Comnission Hearing)

a

~Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Applicant, in th< above-styled cause, seeks the amendment of Order No. R-11}-A to extend the
boundaries of the Potash-0i1 Area by th<® inclusion of certain lands in Sections 23 and 24, Township 19
South, Range 29 East, Scctions }, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and 29, Township 19
South, Range 30 East, and Sections 7, 8, 17, 18, and 19 Township 19 South, Range 31 East, all in

Eddy County, New Mexico.

Upon application of Amax Chemical Corporation this case will be heard Pe Novo pursuant to the
provisions of Rule 1220.
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T S "Docket No. 36-79

‘DOCKET: _EXAMINER HEARIKG - WEDNESDAY - SEPTEMBER.IQ, 1979

- .
! ) 9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

. : CASE 6656: In the matter of the heating called by the Oil Conservation Division on its own motion to permit :
T ’ - & Energy Cfl & CGas-Corpsy The Travelers Indemnity Co., and all ‘other-1aterested parties to appear and !
: stiow cause why the Sadler Well No. l,located 1n Unit I of Section 3, Township 24 North, Rangec 29 :
East, Union County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

o : ,; CASE‘6652: (Continued from Septémber S, 1979, Examiner Hearing)

‘ Application of Shell 0il Company for statutory unitization, Lea County, New Mexico. Applicant, in

1 the above-styled cause, seeks an order unitizing, for the purpose of a pressure maintenance project,

all mineral interests in the North Robbs Grayburg-San Andres Unit encompassing 10,650 acres, more or :

less, underlying all or portions of the following lands in Lea County, New Mexico: Sections 13, 14,

ot 23, 24,.25, 26, and 36, Tounship 18 South, Range 37 East' Sections 17 through 21 and 27 through 34,
: Townshlp 18 South, Range 38 East. ] : : .

: The unitized interval would be the Grayburg-San Andres Formag1on botween the depths of 3,698 feet :
a : ‘and 4,500 foer in Shell's State A Well No. 7, located in Unit H of Section 32, Township 18 South, §
! Range 38 East.

e 7 : ; Amon% the matters to be considered at the hearing will be the necessity of unit operations; the
: ‘ designation of a unit opétator; the determination of the horizontal and vertical limits of the unit

area; the determination of a fair, reasonable, and equitable allocation of production dnd costs of
production, including capital investment, “to each othhe various tracts in the unit area; the deter-
mination of credits and charges to be made among the various owners in the unit area for their i
investment in wells and equipment; and such other matters as may be necesgsary and appropriate for i
carrying on efficient unit operations, including, but not necessarily limited to, unit voting pro- :
cedures, selection, removal, or substitution of unit operator, and time of commencement and termina- H {
tion of unit operations. (This case will be continued to the October 3, 1979, Commission Hearing.) : '

CASE 6653: (Continued from September 5, 1979, Examiner Hearing)

Application of Shell 0il Company for a pressure maintenancc project, Lea County, New Hexico.
Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance project
on its North Hobbs Grayburg-San Andres Unit, by the imjection of water through 70 wells into the
Grayburg-San Andres formation, and the adoption of specilal rules governing said project.

(This case will be continued to the October 3, 1979, Commission Hearing.)

CASE 6657: Application of Petroleum Development Corporation for the rescission of special pool fules, Eddy County,
New Mexicoi Applicant, in the above-styled cause, secks the rescission of the‘ special pool rules for
the South Hope-Pennsylvanian Gas Pool to provide for 320-acre spacing rather than 640 acres., In the
absence of objection, the pool rules will be rescindéd and the pool placed on standard 320-acre
spacing for Pennsylvanian gas pools rather than the present 640-acre spacing.
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CASE 6658:

CASE 6659:

CASE 6660:

CASE (661:

CASE 6662:

Application of Texas Pacific 01l Company, Inc. for an unorthodox well location and a non-standard
proration unit, lea County, New Mexico. Applicant, in the above-styled cause, secks approval of a
160-acre non-standard gas proratfon unit comprising the $/2 NE/4 and N/2 SE/4 of Section 14, Town-
ship 24 South, Range 36 East, Jalmat Gas Pool, to be dedicated to its J. W. Cooper Well No. 8 at
an unorthodox location 2010 feet from the North line and 2310 feet from the East line of said
Section 14.

Application of Amoco Production Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an exception to Order No. R-3221 to permit disposal of
produced brine in several unlined surface pits located in Sections 27, 34 and 35, Township 18 South,
Range 31 EKast.

Application of B. & W. 011 Reclaiming for an oil treating plant permit, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks authority for the construction and operation of an oil
treating plant for the purpose of treatiiig and.reclaiming cedimsnt o0id at 2 cite 4a-tho NB/4 ND/4 BE/A
of Section 34, Township 18 South, Range 26 East.

Application of LaRue and Muncy for an exception to R-111-A, Eddy County, New Mexico. Applicant; An
the above-styled cause, secks an exception to the casing-cementing rules of Order K-111-A to permxt a
well tc be drilled in t C of Section 22, Township 18 South, Range 30 East, Leo Queen-Grayburg Pool,
‘face casing at the top of the salt, circulating cement on the oil string,
and omitting the intermediate casing required by R-111-A; applicant further requests special rules to
apply to all of Sections 15 and 22 of said township to permit additional wells to be completed in the
same mannex.

Application of Supron-Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. - Applicant, in the above-styled cause, seeks approval for the dual completion
of its Jicarilla "A" Well No. 22Y located in Unit K of Section 24, Township 26 North, Range 4 West,
to produce gas from the Blanco Mesaverde Pool through tubing and to commingle and produce the
Wildhorse Gallup and Basin-Dakota “Zones through a parallel tubing string.

Application of Doyle Hartman for an unorthodox well location and approval of infill drilling, lea
County, New Mexico. Applicant, in the above-styled cause, seeks a-waiver of existing well spacing
requirements and a finding that the drilling of a well at an unorthodox location 330 feet from Lhe
South line and 2310 feet from the West line of Sectior 36, Township 23 South; Range 36 East, Jalmat
Gas Pool, is necessary to ¢ffectively and efficiently drain that portion of the existing proration

Application of Doyle Hartman(for an unorthodox well location, two non-standard proratlon units and
approval of infil) drilling, Lea County, New Mexico. Applicant, in the above-styléd cause, seeks
approval of a 40-acre non-staundard proration unit comprising the NW/4 SW/4 of Section 27, Town-

ship 25 South, Range 37 East, Jalmat Pool, to.be dedicated to .El Paso Natural Gas Company's Harrison
¥ell No. 1, and also a 120-acre unit comprising the E/2 SW/4  and SW/4 SW/4 of said Section 27 to

be dedicated to a well to be drilled at an unorthodox lccation 330 feet from the South and West lines
well spacing requirements and a finding
G “efficieiitly drain that portlon of an

CASE 6667:

Application of 0. H. Berry for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above—styled cause, seeks approval for the unorthodox location of a Seven Rivers well to be
located 1650 feet from the North line and 330 feet from the East line of Section 15, Township 24
South, Range 36 East, Jalmat Gas Pool, the NE/4 of said Section 15 to be dedicated to the well.

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico. App]icant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend
the boundaries of the Potash-0il Area' by the inclusion of certain lands in Sections 22 and 23, Town-

CASE 6663:

unit which cannot be so drained by the existing well.
CASE 6664:

of the seéction; applicant further seeks a waiver of existi

that the-drilling of said well is necessary io &ifeciively

- existing proration unit which cannot be so drained by the existing well.

CASE 6647: (Continued from September 5, 1979, Examiner Hearing)
CASE 6665:

ship 19 South, Range 29 East, and Section 19, Township 19 South, Range 30 East.
CASE 6666:

Application of Exxon Corporation for a non-standard proration unit, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 377.57-acre non-standard gas proration unit comprising
Lots 1, 2, 3, and 4 and the K/2 N/2 of Section 36, Township 26 South, Range 25 East, aund Lots 3 and

4 and the N/Z NW/4 of Section 31, Township 26 South, Range 26 East, to be dedicated to a Morrow test
well to be located in Unit A of said Section 36,

Application of Exxon Corporation for a non-standard proration unit, an unorthodox well location, and

‘simultaneous dedication, Lea County, New Mexico. Applicant; in the above-styled cause, seeks the

approval of a 320-acre non-standard gas proration unit comprising the W/2 of Sectien 10, Township 21
South, Range 36 East, Eumont Pool, to be simultaneously Jedicated to its A. J. Adkins Com Well Ro. 1
located fn Unit L, and to its Well No, 2, at an unorthodox location 1650 feet from the North and West
lines of said Section 10.
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CASE 6668: Application of Delta Prilling Company for pool creation and sbecial pool rvles, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a tiew oll pool for Bone Spring production
for its SCB Unit Well No. 3 in Unit G of Section 23, Township 23 South, Range 28 East, and special
rules therefor, including 80-acre spacing.
CASE 6669: Application of Mesa Petroleum Company for the amendment of Order No. R-6078, Eddy County, New Mexico.
’ Applicant, in the above-styled cause, seeks the amendment of Order No. R-6078 to cover the Wolfcamp
and Penngylvanian formations in the compulsory pooling of the E/2 of Section 10, Township 16 South,
Range 27 East, rather than the Morrow formation only.
"CASE 6644: (Continued from Scptember 5, 1979, Examiner Hearing)

CASE 6670:

CASE 6671:

CASE 6672:

CASE 6673:

CASE 6580:

Application of Tenneco 0Ll Corporation for downhole commingling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Fruitland and Pictured Cliffs
production in the. wellbores of its State K Com Well No. 12 located in Unit E of Section 16, Township 30
North, Range 9 West, and its Florence Well No, 60R in Unit L of Section 1, Towmship 25 Noxth
West,

s 2N 3€

Application of BTA 04 Producers for pool creation and special pool rules, Lea County, New Mexico. .

. Applicant, “in ‘the above-styled tause, seeks the creation of a new Devonian gas peol for its 7811 JV-P

Rojo Well No. 1 iocatéd fn Unit D of-Section 27, Township-25 South, Range 33 East, and special rules
therefor, including 640-acre gas well spacing.

Application of Chapman aud Schneider for salt water disposal, Lea County, New Mexico. Applicant, in
the above~styled cause, seeks authority to dispose of produced salt water in the Seven Rivers Reef
formation in the open-hole interval from 3422 feet to 3504 feet in its I, B, Ogg "A" Well No. 3 located
in Unit E of Section 35, Township 24 South, Range 36 East, Jalmat Pool.

Application of Coquina 0il Corporation for an exception to Rule 3030, Lea County, New Mexico. Applicant,
in the above-styied cause, seecks an exception to the Division's Rule 303C to permit its Vivian Well

No.: 1 located in Unit F of Section 30, Township 22 South, Range 38 East, im which Drinkard and Granite
Wash production is commingled in the wellbore, to produce in excess of the SO0-barrel limit imposed by
said rule,

Application of Conoco Inc. for a non-standard proration unit, unorthodox well locations, and
simultaneous dedication; Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
of a 440-acre non-standard gas proration unit comprising the SW/4 and 8/2 NW/4 of Section 17 and the
N/2 NEf4, SEf4 NE/4, and N/Z SE/4 of Section 18, all in Township 21 South, Range 36 East, Eumont Pool,
to be simultaneously dedicated to the following wells at unorthodox locations: Meyer A-l Wells

Nos. 11 in Unit XK of Section 17 and 6 and 14 in Units B and J of Section 18.

(Continued from August 22, 1979, Examiner -Hearing)

Application ‘of Continental 011 Company for a carbon’dioxide fnjection project Lea County, New Mexico.
Appj.icam., i tha ‘ﬂ\‘gwo—cfu1hr‘ cause . seeks authority tao initiate a pilot ‘carbon dioxide injection
project in the Grayburg-San Andres formation in Units H and I of Section 20, Towmship 17 South,

Range 32 Bast, Maljamar Pool, for tertiary recovery purposes.

§
¥
4
b4
-5
i3
i3
X

I
[
B




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 24, 1979

COMMISSION HEARING

IN THE MATTER OF:

Application of Amax Chemical Corporation CASE 6495
for the amendment of Order No. R-111-A, (DE NOVO)
Eddy County, New Mexico.

‘BEFORE:  Joe D. Raiiey, Director

I SOV I S U R

TRANSCRIPT OF HEARING

APFEARANCES

¢
A
i
i
g
i

For the New Mexico 0il _
Conservation Commission: Ernest L. Padilla :
Legal Counsel for the Commission ;
State Land Office Building :
Santa Fe, New Mexico




MR. RAMEY:
MR. PADILLA:

tion for the

Call Case 6495.

Case 6495, application of Amax Chemical Corpora-

amendment ‘of Order No.

R-111-A, Eddy County, New

Mexico. Upon application of Amax Chemical Corporation this

case will be heard De Novo.

case be continued.

MR. RAMEY:

1979. The hearing is adjourned.

The applicant requests that this

This case is hereby continued to September 25,
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico i
August 24, 1979 1

COMMISSION HEARING

, )
IN THE MATTER OF: )
' ) ) ‘ ?
Application of Amax Chemical Corporation ) CASE 6495 :
for the amendment of Order No. R-111l-A, ) (DE NOVO) ; )
Eddy County, New Mexico. ) :
)
________________________ )
;
BEFORE: Joe D. Ramey, Director :
) e e ) : g"
TRANSCRIPT OF HEARING !
E
APPEARANCES : 1
' For the New Mexico 0il % 1
Conservation -Commission: Ernest L. Padilla , é .
Legal Counsel for the Commission j -

- State Land Office Building % '
Santa Fe, New Mexico : .

\

<




MR. RAMEY: Call Case 6495.

MR. PADILLA: Case 6495, application of Amax Chemical Corpora-
tion for the amendment of Order No. R-111-A, Eddy Couhﬁy, New
Mexico. Upon application of Amax Chemical Corporation this
case will be heard Dé Novo. The applicant requests that this
case be continued.

MR. RAMEY: This case is hereby continued. to Séptember 25,

1979, The . liearing is adjourned.
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(2)  FXTERDY the Wild Horsze-Gallup Peol in Rie Arriba Cuunty, Rew Mexico, to include thercin:

TORRSMIP 26 NORTH, RANCE 4 NWEST, e

Section 103 s/
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Docket No. 33-7%
DOCKET: COMMTSSION TFARING - FRIDAY - AUGUST 24, 1979
011 CONSERVATION COMMISSINN - 2 A.M. - ROOM 205
STATE LAXD OFFICE BUILDIRG, SANTA FE, NEW MIXICO

e S ]

,gﬁ”5KSE 6485: (DE NOVO) (Continved from June 6, 1979, Commission Hearing)

~~ Application of Amax Chcmical Corporation for the amendment of Order lio. R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks the amendment of Order No, R-111-A to extend
the boundaries of the Potash-0il Area by the inclusion of certain lands in Sections 23 and 24, Town-
ship 19 Somth, Range 29 East, Sections 1, &4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and 29, Town-
ship 12 South, Range 30 Fast, and Secpidns 7, 8, 17, 18, and 19, Township 19 South, Range 31 East,
all in Eddy County, New Mexico,

Upon application of Amax Chemical Corporation this case will be heard De Novo pursuant to the pro-
visions of Rule 1220.
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Docket "Ro . 34-79

DOCKET: COMMISSION HEARING — TUESDAY ~ AUGUST 28, 1979

OIL CONSERVATION COMMISSION - ¢ A.M. — ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXTCO

CASE 6555: (DE ROVD) (Continued from August 7, 1979, Commission learing)
Application of Jake L. Hamon for an unorthodox gas well location, Lea County, New Hexico.
Applicant, in the above-styled cause, seeks approval for an unorthedox location 660 {eet from the
North line and 560 feet frouw the Last line of Scction 30, .Townchip 20 South, Range 36 East, Norkl
Osudo-Yorrow Gas Pool, all of said Section 30 to be dedicated to the well.

Upoen application of Texas 0il & Gas Corp. this case will be heard De Novo pursuant to the provisions
of Rule 1220.
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TOWNSHIY 30 NORIH, BANGE 14 MESLD, KMpn

Scotion 35 /2 and SEf4

(q) EXTEND the Marris Mesa-Chacra Yool {a San Juan Couaty, lew Mexice, to include therein:

TOWNSUIY 27 NOXVH, BARGE 9 WEST, XMP
Section 53 NESA

TCKNSHIP 28 KORTI, RA

Section 32: E/2 =

9_VEST, RN

(r) EXTEND the Kutz-Fruitland Pool in San Juan County, Nev Mexico, to include therein:

TOUNSHIP. 28 NORTIL, RANGE 11 WUST, NueM

Section 32: NE/4A
(s) EXTEND the West Kutz~Pictured Cliffs Pool in San Juan County, Nev Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 11 WEST, P

Section 26:  SUf&

(t) EXTEND the La Plata-Gallup Oil Pool in San Juan County, New Mexico, to include thereiu: -

TOUNSHIP 32 lQ‘ORTll,_RANGE 13 WEST, KMM'M

Section 32: N/2 and SW/&

{u) EXTEND the West Lind--h Gallup-Dakota 0il Pool in Rio Arriba County, New Mexico, to include
therein:

T SHEP 24 RORTH, RAKGE 3 WEST, WMPM
Scction 6: $/2 (Partial Section)
Section 18: All (Partial Section)

TOWNSHIP 24 NORTil, RANGE 4 WEST, NMPM
Section 5: N/2
Section 6: N/2
Section 24: SE/4
Sectiyn 25: NEf4

(v) EXTEND the Otero~Chacra Yool in Rio Arriba and San Juan Counties, New ¥Mexicc, to imclude
therein: .

TOWNSHIP 26 _NORTH, RANGE 7 -WEST, NMIM

Section 3: All .
Section 4: ALl ’

Section 10: N/2 and SE/4

(w) EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Section 20: SEf&
Scction 21: 'Ef2 and SW/4

(x) EXTEND the Straight Canyon-Dakota Pool in San Juan County, Hew Mexico, to include therein:

TOWKSHIP 31 RORTH, RANGE 16 WEST, NMPM
Scction l4: SEf4

(y) EXTEND the WAW Fruitland-Pictured Cliffs Pool in San Juan County, New Mexico, to include
therein:

TOYNSHIP 26 NORTH, RANGE 12 WEST, MMPHM
Section 29: S/2
Section 30: E/2
Section 32: Nf2

Section 13: E/2 and SW/4
Section 14: SEf4

TOMRSNIT 27 _NORTIl, RANGE 13 WEST, MPM

Scction 18: /2 i
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TOWNSIIP_ 31 KORTH,_RAXGE 9 VEST, MM
Section 28: SW/4
Section 33: NW/4

TOUNSHIP_32 NORTH, RAKGE 11 WUST, N1by
Section 7: All (Partial Section)
Section 8: E/2

Section 11: E/2

Section 12: All (Partial Secction)
Scction 13: NW/4

Section l4: N/2

{J) EXTEND the East Blanco-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include
therein: . -

TOWNSHIP 29 NORTH, RANGE 4 WEST, WMPM
Section 8: NE/&
Section 9: w2

(k) EXTEND the South Blanco-Pictured ClLiffs Pool in Rio Arriba, Sandoval, and Sanr Juan Couﬁéies,
New Mexico, to include therein:

_’EQNNSHIP 24 NORTH, RANGE 2 WEST, NMPM
Section 18: E/2

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Se-+ion 36: SE/4

1. -HIP 25 NORTH, RANGE 5 WEST, NMPM
Scecion 19:  SR/4

Section 30: All

Section 31: All

Section 32: All

(1} EXTEND the Bloomfield-Farmingion 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 KORTH, RANGE 11 WEST, NMPM
Section 25: N/f2

(m) EXTEND the Chacon-Dakota Associated Pool in Rio Arriba and Sandoval Counties, New Mexico,
to include therein:

TOWNSHIP 22 RORTH, RANGE 3 WEST, NMPM
Section 3: w/2 e
Section 10: W/2

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPH
Scction 25: SW/4
Section 26: SE/4

TOWNSHIP 24 RORTH, RANGE 3 WEST, NMPM
Section 31: §/2
Section 34: SW/4

* {n)} EXTEND the Choza Mesa-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPH
Section 15: SE/4 '
Section 22: NE[4

(o) EXTEND the Escrito-Gallup Associated Pool in Rio Arriba and San Juan Counties, New Mexico, to
include theréin: i

" EWNSHTP 24 NORTH, RANGE 7 WEST, NMPM
Section 26: SW/4

(p) EXTEND the Harper Hill Fruitland-Pictured Cliffs Pool in San Juan County, New Mexice, to in-
clude therein: .

TOWNSHIP 29 NORTH, RANGE 14 WEST, NNPM
Section 2: SEf4

s vt
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Sect'ion 4:
Section 5:
. Section 6:
Scection 9:
Section 10:

TOWNSHIP 26

Examiner Hearing ~ Weduesday ~ August 22, 1979

TOMNSILLP_ 25

Docket No, 32-79

NORTH, BAXGE 12 WEST, NMPM

N/2 and SEf4
N/2
N/2
NE/4
NW/4

NORTI, RANGE 12 WEST, NMPM

. : Section 19:
Section 20:
Section 31:

; (c) CREATE a new pool in San Juan

pol TOWNSHIP 30

SW/4
w/2
W2

County, New Mexico, classified as a gas pool for Fruitland

- - production and designated as the Farmer-Fruitland Pool. The discovery well is Manana Gas,
Incorporated Bobbie Herrera Well No. 1 located in Unit K of Section 4, Township 30 North, Range 11
West, NMPM, Said pool would comprise: :

NORTH, RANGE 11 WEST, NMPM

Section 4:

Ea ) ! (d) CREATE a new pool in San Juan

TOWNSHIP 27

Sw/4

County, New Mexico, classified as an oil pool for Pennsylvanian

production and désigrated as the Big Gap-Pennsylvanian 0il Pool., The discovery well is Bass Enter-
prises Production Company Navajo 20 Well No. 1 located in Unit O ‘of Section 20, Townsh1p 27 North,-
Range 19 West, NMPM. Said pool would comprise.

hORTﬂl*RANGh 19 WEST, NMPM

Section 20:

TOWNSHIP 29

- SE/4

(e) EXTEND the Aztec-Fruitland Pool in San Juan County, New !l.-ico, to include therein:

NORTH, RANGE 10 WEST, KMPM

Section 29:

TOWNSHIP 29

KE/4

NORTH, RARGE 11 WEST, NMPM

Section 25:

SE/4

(£) EXTERD the Aztec~Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

Eh : TOWNSHIP 31
S Section 35:

(g) EXTEND thé Bisti~Lower Gallup

TOWNSHIP 26

NORTH, RANGE 11 WEST, NMBM
E/2 '

0il Pool in San Juan County, New Mexico, to include therein:

NORTH, RANGE 14 WEST, NMPM

Section 9:
Section 10:
Section 15:

therein:

TOWNSHIP 25

Ef2 SEf4 R
'SW/4 L
R/2 NE/4

. /
(h) EXTEND the Blanco Mesaverde Pool in Rio Arriba and 5an Juan Counties, New Mexico, to include

NORTH, RANGE 3 WEST, KMPM

Section 4:

TOWNSIIP 26

N/2
- . \‘
NORTH, RANGE 2 WEST, MIPM

Sfection 30:
‘Section 31:

TOUNSHIP 27

All (Partial Section)
All (Partial Scction)

NORTH, RANGE 2 WEST, I2MPM

Section 16:
Section 20:
Section 21:

TOWNSHIP 29

Wi2
Ef2
KW/ 4

(1) EXTEND the Blanco-Pjctured Cliffs Pool in San Juan County, New Mexico, to include therein:

NORTIl, RANGE 8 WEST, KMPM

Section 4:°
Scction 5:

NW/ 4
NE/4
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CASE 6635:

CASE 6636:

CASE 66371

CASE 6638:

CASE 6610:

CASE 6579:

CASE 6580:

CASE 6622:

CASE 6639:

Application of Exxon Corporation for an unorthodox well location and simultaneous dedication,

Lea County, New Mexico, Applicant, in the above-styled cause, secks approval for the simultaneous
dedication of the W/2 of Scction 31, Township 20 South, Range 37 Eact, Eumont Pool, to its Aggles
State Well No. 4 located in Unit F, and to its Well No. 13, at an unorthodox location 660 feet
from the South line and 1650 feet from the West line, both in said Scction 31.

Application of Exxon Corporation for an unorthodox well location and simultaneous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, sceks approval for the simultancous
dedication of all of Section 23, Township 21 South, Range 36 East, Eumont Pool, to its New Mexico
"G" State Well No. 5 located in Unit E, and to its Well No. 20, at an unorthodox location in Unit
M, both in said Section 23,

Application of Exxon Corporation for an unorthodox well location and simultancous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the simulcaneous
dedication of the Ef2 of Section 10, Towaship 21 South, Range 36 East, Eumont Pool, to its Knox
Well No. 1 located in Unit J, and to its Well No. 13, at an unorthodox location 1650 feet from the
North line amd 990 feet from the East line, both in said Section 10,

Application of Ladd Petroleum Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of Largo-Gallup
and Basin-Dakota production in the wellbore of its Lindrith Well No. 24 located in Unit F of Sec-
tion 4, Township 26 North, Range 7 West.

(Continued from July 25, 1979, hxamlner Hearing)

Application of Koch Industries, Inc, for salt water disposal, Lea County, New Hexico.
Applicant, in the above-styled cause, sceks authority to dispose of produced salt water in thc
Rustler formation through the perforaled interval from 1190 feer to 1210 feet in its Wills "A"
Well No. ? located in Unit E of Section 35, Township 26 South, Range 37 East, Rhodes Field.

(Continued from July 25, 1979, Examiner Hearing)

Application of R, N, Hillin for an unorthodox well location and approval of 1nf111 drilling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well spacing
requirements and a finding that the drilling of a Morrow gas well at an unorthodox location 300
feet from the South line and 2000 feet from the East line of Section 34, Township 19 South, Range
28 East, is necessary to effectively and efficiently drain that portion of the E/2 of said Section
34 which cannot be so drained by the existing well, »

(Continued from July 25, 1979, Examiner Hearing)

Application of Continental 0il Company for a carbon dioxide, injection project, Lea County, New
Mexico. Applicant, in the above-styled cduse, sceks authorlty to initiate a pilot carbon dioxide
injection project in the Grayburg-San Andres formation in Units Il and I of Scction 20, Towmship
17 South, Range 22 Kast, Maljamar Pool, for tertiary recovery purposes,

(Céntinued from August 8, 1979, Examiner Hearing)

Application- of Adams Exploration Company ‘for compulsory pooling, Eddy County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests -in the Wolfcamp-—
Penn formations underlying the N/2 of Section 15, Township 24 South, Range 78 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will*be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in diilling said well.

In the matter of the hearing ralled by the 0il Conservation Division on its own wmotion for an order
creating and extending certain pools in McKinley, Rio Arriba, Sandoval, and San Juan Counties, New
Mexico:

“{a) CREATE a nnw pool in McKinley County, New Mexico, classified as an oil pool for Mesaverde

production .:.ud designated as the Star-Mesaverde 0il Pooi, Tlie discovery well is WIR 0il Company
State Well ¥o. 1 located in Unit D of Section 16, Towaship 19 North, Range 6 West, NMPM, Said pool
would comprise:

TOWNSHIP 19 NORTH, RANCE 6 VEST, NMPM
Section 16: NW/4

{b)  CREATE a necw pocl in Sem Juan County, New Mexicc clacaified ag 2

production and designated as the Bisti-Farmington Pool. The discovery well is Dome Petroleum
Corporation lianlad Federal Well No, 1 located in Unit ¥ of Section 31, Township 26 North, Range 12
West, NMPM, Said pool would comprise:

gag nool for Farmington

~.
~
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Pocket No, 32-79

.

Dockets Nos, 35-~79 and 36-79 are tentatively set for Scptember S and 19, 1979, Applichtions for hearing
must be filed at least 22 days iu advance of hearing date.

DOCKET: EXAMINFR HEARING - WEDNESDAY - AUGUST 22, 1979

9 AM. — OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The tolloving cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6545:

CASE 6626

CASE-6627:

CASE 6628:

CASE 663u:

CASE 6631:

CASE 6632:

CASE 6633:

CASE 6634:

(Contlnued‘?rom July 25, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause vhy the Kuklah Baby Well No, 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

Application of T. H. McElvain Oil & Gas Properties for pool commingling; Rio Arriba County, New
Mexico.- Applicant, in the above-styled cause, secks approval for the commingling of Gallup and
Dakota production in its Miller B Well No. 6 located in Unit G of Section 12, Township 24 North,
Range 7 West,

Application of Caribou Four Cormers, Inc, for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation underlying a previously approved 64.32-acre non-standard unit comprisiug the NW/4 NW/4
and that portion of Lot 5 lying north of the San Juan River, all in Section 18, Towmship 29 North,
Range 14 West, Cha Cha-Gallup 0il Pool, to be dedicated to a well to be drilled at a standard lo-
cation thereoni, Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as-uell as actual operating costs and charges for supervision,
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of Texaco Inc. for downhole commingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Skaggs-Glorieta, Skaggs-Drinkard
and East Weir-Blinebry production in the wellbore of its M. B, Weir "“B" Well No. 9 located in Unit
0 of Section 12,- Township 20 South, Range 37 East,

Application of Hilliard 0il & Gas, Inc. for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directlonally drill its Hanson Bonds Well
No, 1 located 1650 feet from the North lime and 330 feet from the East lire of Section 20, Township
9 South, Range 35 East, to a Devonian bottom hele location within 100 feet of a point 1325 feet
“from the North-line and 430 feet from the East line of said. Section 20,

Application of El Paso Natural Gas Company for downhole commingl1ng, Rio Atrlba COunty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
ard BS Mesa-Gallup production in the wellbore of its San Juan 27-4 Unit Well No. 37 located in Unit
N of Section 33, Township 27 North, Range 4 West.

Application of Reserve 0il, Inc. for downhole commingling, Lea County, New Mexico. Applicant; in the
above-styled cause, seeks approval for the downhole commingling of Jalmat gas and Langlie Mattix oil
production in the wellbore of its Cooper Jal Unit Well No, 149-306 located im Unit J of Section 18,
Township 24 South, Range 37 East,

Application of Mesa Petroleum Company for a dual completion, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its Frank State Well
No. 1 located in Unit I of Section 7, Towmship 1¢ South, Range 23 East, to produce gas from the Abo
and Morrow formations, Runyan Razach Field, through the casing-tubing annulus and through tubing.

Application of Mesa Petroleum Company for a dual completion, Eddy County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the dual completion of its Yates Federal
Com Well No. 1-Y located in Unit J of Section 20, Township 17 South, Range 27 East, to produce
gas from the Logan Draw~Cisco Canyon Gas Pool and an uiidesignated Morrow pool through the casing-
tubing annulus and through tubing.

Application of Durham Inc. for special pool rules or a spacing exception, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of specfal pool rules for the Lake
Arthur-Pennsylvanian Gas Pool to provide for 320-acre spacing rather than 160 acres. In the absence
of objection, this pool will be placed on the standard 320-acre spacing for Pennsylvanian gas pools
rather than the present 160~acre spacing. In the alternative applicant seeks to limit the applica-
tion of the pool's rules to thz horizontal limits of the pool, being itlie S¥/%4 of Section 31, Township

15 South, Range 27 East.

N
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MODRALL, SPERLING, ROEHL, HARRIS & SISK

PUBLIC SERVICE BUILDING

JAMES E SPERLING
JOSEPH £. ROEHL
GEORGE T. HARRIS, JR.
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ALLEN C. DEWEY, JR
FRANK H. ALLEN, JR.
JAMES A. PARKER
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KENNETH L. HARRIGAN
PETER J. ADANG
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May 11, 1979
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'\ e
Mr. Joe D. Ramey
Secretary-~Director

0il Conservation Division
Department of Enerqgy & Minerals
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Application of Amax Chemical Corporation
for De Novo Hearing Concerning Amax's
Original Application for Amendment of

Pe

Dear Mr. Ramey:

Order No. R-111-A, EAddy County, New Mexico

JUDY A FRY

PAUL M. FISK

MARK B.YHOMPSON Il
GEORGE J. HOPKINS
JEFFREY W. LOUBET
RUTH M. SCRIFANI
THOMAS L.uOMNSON
LYNN H.SLADE

ALAN KONRAD

ZACHARY L. McCORMICK

- THURMAN W, MOORE )

CLIFFORD K. ATKINSON
OOUGLAS A BAKER
OCEBORAM J. HERZBERG
SUSAN R.STOCKSTILL

r:l—-"qu—‘
]YATICHN D_N\SlOM
SANTAFE

Enclosed is Entry of Appearance on behalf of Gulf 0il

Corporation in the above-captioned matter, which we
~understand -is-tentatively set for hearing durin

I BLR L S

last week in May or the first week in June.

Very truly yours,

Jhmes E. Sperli

/jev
Enclosure

cc: Mr. Morgan L. Copeland, w/encl.
Mr. Terry I. Cross, w/encl.




BEFORE THE OIL CONSERVATION DIVISION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF AMAX CHEMICAL CORPORATION FOR
DE NOVO HEARING CONCERNING AMAX'S
ORIGINAL APPLICATION FOR AMENDMENT
OF ORDER R-111-A, EDDY COUNTY, NEW

" MEXICO Case No.

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roeﬁl, Harris & Sisk,
of Albuquerque, New Mexico, hereby enter their appearance on

behalf of Gulf 0il Corporation with its house counsel of

Midland, Texas.

6495 .

. O. Box 2168

Albuquerque, New Mexico 87103
Telephone: (505) 243-4511

, AttorneysVfor

Jajnes E. Sperlil
Gulf 0il Corpggation

st 27738 A ek 7




for settlement of the above hoted action.. .I do not

CAMPBELL Anp BLACK, r.A.

LAWYERS

JACK M, CAMPBELL POSY OFFICE BOX 2208
BRUCE O. BLACK
MICHAEL B, CAMPAELL

WILLIAM F. CARR SANTA FE. NEW MEXICO 87501
PAUL R. CALDWELL

JEFFERSON PLACE

TELEPHONE 1505) 988-442)

L2019,

*\l\y

SANTA Fg’ P’VISION

Mr. Ernie Padilla S
0il Conservation Division , ;
Department of Energy and Minerals
State of New Mexico

Santa Fe, New Mexico 87501

Re: 0il Conservation Division Case No. 6495

Dear Ernie:

Please be advised thaéESouthland Royalty Company,
The Superior 0il Company, Gulf 0il Corporation and
Amax Chemical Corporation are continuing negotiations

believe that we will be prepared to present a settle-
ment to the Commission prior to the end of August. P
Mr. C. A. Feezer, attorney for Amax, joins me in H
requesting that the Commission refrain from hearing
this matter until settlement is reached or settlement :
possibilities become futile. i

Vez7 truly yours,

-

M1::1e1 Campbell

MC: ama ‘

cc: Mr. Richard Petrie S
Ms. Gail Eustler
Mr. Terry Cross
Mr. C. A. Feezer




STATE OF NEW HMEXICO
] ENERGY AND MINERALS DEPARTMENT
. 0i1 Conservation Division
State Land Office Building
Santa Fe, New Mexico
22 June 1979

COMMISSION HEARING

IN THE MATTER OF: CASE

, 6495
: Application of Amax Chemical Corporation for
: the amendment of Order No. R-111-A, Eddy

‘ County, New Mexico. _
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BEFORE: Commissioner Joe Ramey

APPEARANTCES

For the 011 Conservation
Division: Ernest Ly Pgdilla,; Esqg. - -
Legal Counsel for the Division
State Land Office Bldg.

Santa Fe, New Mexico 87503
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MR. RAMEY: The hearing will come to order, please, The only

case on the docket today is Case No. 6495.

MR. PADILLA: Case No. 6495: Application of Amax Chemical
Corporation for the amendment of Order No. R-111-A, Eddy County,
New Mexico. Upon appiication of Amax Chemical Corporation, this

is a hearing De Novo of Case No.  6495.

MR. RAMEY: The interested parties in this case have agreed to

a continuance. Case No. 6495 will be continued to 9 a.m.

August 24, 1979, at this same ptace, and the hearing is adjourned.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0il1 Conservation Division
State Land Office Building

Santa Fe, New Mexico
22 June 1979

. : COMMISSION HEARING
i , TTER : CASE
1 IN THE MATTER OF: ) 6495
Application of Amax Chemical Corporation for
the amendment of Order No. R-111-A, Eddy
County, New Mexico.
BEFORE: Commissioner Joe Ramey
.\}
> APPEARANTCES
For the 0i1 Conservation A L
Division: Ernest L. Padiila, Esq,
’ ) Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87503
-
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MR. RAMEY: The hearing will come to order, please., The only

case on the docket today is Case No. 6495,

MR. PADILLA: Case No. 6495: Application of Amax Chémica]
Corpbration for the amendment of Order No. R-111-A, Eddy’cdﬁnty,
New Mexico. Upon application of Amax Chemical Corporation, this

is a hearing De Novo of Case No. 6495.

MR. RAMEY: The interested parties in this case have agreed to

a continuaﬁce. Case No. 6495 will be cbntinued to 9 a.m.

‘August 24, 1979, at this same place, and the hearing is adjourned.
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BREFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION -
Santa Fe, New Mexico
June 6, 1979

COMMISSION HEARING

: )
IN THE MATTER OF: ) :

’ o ) :

Application of Amax Chemical Corporation ) CASE 6495 :

for the amendment of Order No. R-111-A, ) (DE NOVO) :

Eddy County, New Mexico. ) i

)

_________________________ ) :

?

BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

APPEARANCES » % :

,,
For the New Mexico 0il ‘ :
Conservation Commission: Ernest L. Padilla :

’ Legal Counsel for the Commission <

State Land Office Building s

Santa Fe, New Mexico

e T T L LT T




MR. RAMEY: Call Case 6495.
MR. PADILLA: case 6495, application of Amax Chemical Corpora-
tion for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Upon application of Amax Chemical Corporatiorn this
case will be heard De Novo. It is requested that this case
be continued. %
MR. RAMEY: This case is héreby continued to June 22, 1979. ;
The hearihg is adjourned. - ;
%
| .
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BEFORLE- THE
- NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 6, 1979

COMMISSION HEARING

— et oma e ey mma St m e emm ae e e e e pme  mem S et e e e e e

)
IN THE MATTER OF: )
: )
Application of Amax Chemital Corporation ) CASE 6495
for the amendment of Order No. R-111-A, ) (DE NOVO)
Eddy County, New Mexico. )
)
)
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BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

APPEARANCES

-— o aa e w— s et m— e een -

For the New Mexico 0il ,
Conservation Commission: Ernest L. Padilla
I.egal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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MR. RAMEY: Call Case 6495.

MR. PADILLA: Casé 6495, application of Amax Chemical Corpora-
tion for the amendment of Order No., R-11l1-A, Eddy County, New
Mexico. Upon application of Amax Chemical Corporation this
case will be heard De Novo. It is requested that this case

be continued.

MR, RAMEY: This case is hereby continued to June‘22, 1979.

The hearing is adjourned.
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Docket No, 22-79

Dockets Nos. 2479 and 25-79 are tentatively set for hearing on June 27 and July 11, 1979. Applications for
hearing nust be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - JUNE 6, 1879

OIL CONSERVATION COMMISSION <9 AM. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

=Y
—

: CASE 6495‘ (DE NOVD)

e, Application of Amax Chemical Corporation for the amendment of Order No. R~111-A, Eddy County,-New Mexico.

e Applicant, in the above-styled cause, secks the amendment of Order No. R-111-A to extend the bgundaries
of the Potash-0il Area by the inclusion of certain lands in Sections 23 and 24, Township 19 South, Range
29 East, Sections 1, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and 29, Township 19 South, Range 30 East,
and Sections 7, 8, 17, 18, and 19, Township 19 South, Range 31 East, all in Eddy County, New Mexico.

Upon application of Amak Chemical Corporation this case will Le heaxrd De Novo pursuant to the provisions
of Rule 1220,

*t*t******i****i**************** RAKAXRARRAXT AR RRERRARRARRARRA AR KA RRARARRKARARARRARKRRARRARRARRRARRRARARRRRRRKAKRKARRKR KKK

Docket No. 23-79

DOCRET: EXAMINER HEARING - WEPNESDAY -~ JUNE 13, 1979

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
. STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 1979, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allouable production of gas for July, 1979, from four ptoréted pcols fin San
Juan, Rio Arriba; and Sandoval Counties, New Mexico.

CASE 6560: Application of Exxon Corporation for a dual completfon, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion (combination) of its "AB" State Well No, 4. located
in Unit A of Section 16, Township 24 South, Range 37 East, to produce gas from the Langlie Mattix Pool
and o1l from the Fowler-Upper Yeso Pool, thtough parallel strings of casing cemented in a common well
bore., =

CASE 6561: Application of Amoco Production Company for directional drilling, Lea County, New Mexico. Applicant, in
the above-styled cause, proposes to directionally drill its State "HC" Well No. 1 located 1980 feet from
the South and West lines of Sectien 21, Township 16 South, Range 35 East, Townsend Field, to a bott-m hole
location within 100 feet of a point 990 feet from the South line and 2310 feet from the Fast line of said
Section 21, the S/2 of said Section 21 to be dedicated to the well.

CASE 6562: Application of Orla Petco, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Ramsey Sand of the Be ! Canyon
formation through the open hole interval from 2498 feet to 2508 feet in its Gourley-Federal Well No. 4
located in Unit J of Sectfon 31, Township 22 South, Range 28 East, Herradura Bend-Delaware Pool.

CASE 6563 Appliéation of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more or less, of
State lands in Township 23 South, Range 35 East.

CASE 6564: Application of Herndon 0il & Gas Co. for an unorthodox oil well location, .Lea County, New iHexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 0. A. Woody Well
No. 1 in the center of Unit E, Section 35, Township 16 South, Range 38 East, Knowles-Devonian Pool.

CASE 6565: Application of Lewis B, Burleson, Inc, for compulsory pooling, a non-standard gas proration unit, and an
unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the W/2 SE/4 of Section 20, Township 25
South, Range 37 East, to form an 8Q-acre non-otandard gas proration unit te be dedicated to a well to be
drilled at an unorthodox location 1650 feet from the South and East lines of said’ Section 20. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs'and charges for supervision. Also to be considered will be the designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE

CASE

CASE

6567

E 6568:

CASE :

6569

6570:

6571:

CASE

6537:

CASE

CASE

6553:

CASE

6572:

CASE 6573:

CASE

6574

~Applicant, in the above-styled cause, sceks an order oxtending the vertical limits of the Langlie Mattix

Examiner Hearing - Wednesday - June 13, 1979 ~ Docket Ko, 23-79
CASE 6566: Application of lewls B. Burlesoun, Inc. for an unorthodox well location aud a non-standard prorni(on untit,

Lea County, New Mexico. Applicant, in the above-slyled caune, aceks approval of a 160-acre non-atandard
gas proration unit comprising the $W/4 of Scction 10, Township 24 South, Runge 36 Kaat, Jalmat Gas Pool,
to be dedicated to a well to be drilled 2310 fcot from the South and West lfves of sald Section 10,

Application of Mewbourne 041 Company for an unorthodox well locatfon, Chaves County, New Mexico.

Applicant, in the above-glyled cause, sceks approval for thie unorthodox location of {ts State 25 Com Well

No. 1 660 feet froa the South line and 1650 feet from the West line of Scction 25, Township 14 South,

Range 27 Kast, Buffalo Valley-Peunsylvanfan Gas Pool, the $/2 of sald Scctlon 25 to be dedicated to the

well, -

Application of Dallas McCasland for approval of fnfill drilling, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks a walvor of extisting well spacing requivements and a {inding
that the drilling of his Woolworth Well No. 5 located in Unit P of Scction 28, Township 24 South, Range
37 Eest, Jalmat Gas Pool, is neccssary to effcctively and efficiently drain that portion of Lhe proration
unit which cannot be so drained by the existing well,

Application of Continental Oil Company for a dual complection, Lea County, Now Mexico., Applicant, in the
above~-styled cause, sceks approval for the dual complotfon of jts Lockhart A~17 Well Ho. 2 located in
Unit 1 of Section 17, Township 21 South, Range 37 East, to produce gas from the Eumont Gas Pool through
the casing-tubing annulus and oil from the Blinebry 01l and Gas Pool through tublng,

Application of Continental 01l Company for a non-standard gas provation unit and sinultareous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, secks approval of a 228-acre non-standard
gas proration unit comprising the SW/4 and S/2.SE/4 of Scction 18, Township 21 South, Range 36 East,
Fumont Gas Pool, to be simultaneously dedicated to applicant's Lockhart A-18 Wells Nos. 2, 3, and 4,
located in Units 0, K, and M, respectively, of safd Scction 18,

Application of Continental 011 Company for vertical pool limit redefinition, Lea County, New Mexico.

Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant contraction of
the vertical limits of the Jalmat Gas Pool underlying the following described lands: SW/4 W/2 SE/4 and
SE/4 SE/4 of Section 35, Township 23 South, Range 36 East; and NW/4, W/2 NE/4, and SE/4 NE/4 of Sect1on
1 Township 24 South, Range 36 East,

(Continued from May 9, 1979, Examiner Hearing)

Application of Harper Oil Compény for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for its West Ranger Lake Unit Area, comprising 1,120 acres, more or less, of
State lands in Township 12 South, Range 34 East, Lea County, New Mexico, g

(Continued from May 23, 1979, Examiner Hearing)

Application of The Atlantic Richfield Company for approval of infill drilling, Eddy County, New Mexico. o
Applicant, in the above-styled cause, seeks a finding that the Division waived existing well-spacing '
requirements and found that the drilling of additjonal wells was necessary to effectively and efficiently

drain those portfons of the proration units in the Empire Abo Unit located in Townships 17 and 18 South,

Ranges 27, 28 and 29 East, which could not be so drainéd by the existing wells.

Application of ARCO Oil and Cas Company to drill a horizontal drainhole, Eddy Coynty, New Mexico.
Applicant, in the above~styled cause, seeks approval to drill and complete its Edpire Abo Unit Well No.
K-142, located in Unit K of Section 2, Township 18 South, Range 27 East, Empire-Abo Pool, with a single
horizontal draintale of about 200 feeL in length in the Abo formation,

Application of Mesa Petroleum Company for directional drilling, dey County, New Mexico. Applicant, in
the above~-styled cause, seeks npprcval for the directional drilling of its.Well No. 7 in the Nash Unit,
the surface location of which would be 685 feet from the North-lime and 1295 feet from the West line of
Section 18, to be vertically drilled to approximately 7,000 feet, and then directionally drilled to a
bottom hole location in the Morrow formation within 400 feet of a point 1315 feet from the South line

and 1320 feet ivom the Wesi line of Secition 7, all in Township 23 South, Range 30 East,

Application of Texas Oil & CGas Corp. for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Sectioa 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East
* lines of said Section 6, Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual.operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well,
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CASE 6535: (Continued from May 23, 1979, Examiner Hearing) .
Abplicatioﬁ of Torreon 01l Company for a waterflood project, Sandoval County, New Mexico. )
Applicant, in the above-styled cause, secks authority to institute a waterflood project in the San Luis-
Mesaverde Pool by the injection of water into the Menefee formation through two wells located in Section
23, Township 18 North, Range 3 West, Sandoval County, New Mexico. B
CASE 6575: 1In the matter of the hearing called by the 0il €onservation Division on_its own motion for an order
creating, contracting the vertical limits, and exteading the horizontal limits of certain pools in
Eddy, Lea, and Roosevelt Ccunties, New Mexico:

é (a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolicamp production and
‘ designated as the Cass Draw-Wolfcamp Gas Pool. The discovery well is Black River Corporation Miller Com
‘ ¥Well No. 1 located in Unit C of Section 10, Township 23 South, Range 27 East, NMPM. Said pool would
comprise:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 10: N/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Abo production and desig-
nated as the Runyan Ranch-Abo Gas Pool, The discovery well is Mesa Petroleum Company Runyan Federal Com
Well No. 1 located in Unit E of Section 17, Township 19 South, Range 23 East, NMPM. Said pool would i
comprise: ’

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Seétion 17: NW/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as =z gas pool for Morrow production and
_designated as the Runyan Ranch-Morrcw Gas Pool. The discovery well is Mesa Petroleum Company Gardner
State Well No. 1 located in Unit K of Section 8, Township 19 South, Range 23 East, NMPM. Said pool

would comprise: <

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NM?PM =
Section 8: w2

(d) EXTEND the Austin-Mississippian Gas Pool in Lea County, New‘Meiico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 36 EAST, NMPM
‘ Section 16: SE/4
Section 17: NE/4

(e) EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein: ;

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM :
P . Section 28: N/2 ;

(£) EXTEND the Avalon-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 21: SW/4 -
Section 28: N/2

| (g) EXTEND the Buffalo~Pennsylvanian Gas Pool in Lea County, ‘New Mexico, to 'include therein:

e b 0

TOWNSHIP 19 SOUfH, KANGE 33 EAST, NMPH
Section 6: N/2

(h) EXTEND the Burtcn Flat-Morrow Gas Pool in Eddy County, New Mexico, to include tﬁerein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM.
Section 12: S/2 i
Section 13: N/2

(f) EXTEND the Chaveroo-San Andres Pool in Rooscvelt County, New Mexico, to include therein: ki

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 34: SW/4

(J) EXTEND the South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SCUTH, RANGE 28 FAST, NMPM

Section 22: N/2
Section 35: N/2
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(k) EXTERD the Diamond Mound-Atoka Gas Pool in Eddy County, New Mexico, to include thereint

TOWNSUIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 12: N/2

(1) EXTEND the Dublin Ranch-Morrow Gas Pool in Eddy County, New Mexlco, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 21: E/2

(n) EXTEND the East Eagle Creek Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 13: 3{2

(n) EXTEND the South Empire-Morrow Gas Pocl in Eddy County, New Mexico, to include thereim:

{ ' TOWNSRIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 19: §/2

{0) EXTEND the Eumont Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 32: W/2

(p) EXTEND the Hardy-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 2: E/2 SE/4 and SW/ 4 SE/4

(q) EXTEND the Herradura Bend-Delaware Pool in Eddy County, New Mexico, to include therein:

- . TOWNSHIP 23 SOUTH,.RANGE 28 EAST, NMPM
B Section 5: Ef2 NW/4

(r) EXTEND the Indian Flats-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM

. Section 25: . §/2
Section 36: W/2

(s) EXTEND the Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include theréein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
. Section 10: S/2
B N Section 11: S/2

e : Section 16: E/2

(t) EXTEND the East Lake-Morrow Gas Pool in Eddy County, Nes Mexico, to include therein:

B : ’ TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
! Section 32: W/2

(u) EXTEND the Logan Draw-Cisco Canyon Gas Pool in Eddy County, New Mexico, to 1nc1uéé therein: ;

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 28: W/2 -

(v) EXTEND the West Malaga-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 28 FAST, NMPM
Section 16: N/2

i (w) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SUUTH, RANGE 24 EAST, NMPM
Section 25: Nf2

' (x) EXTEND the South Peterson-Fusselman Pool in Roosevelt County, New Mexico, to include therein:

TOP‘J.NSHIP 5 SOUTH, RANGE 33 EAST, NMPM !
! Section 31: NW/4 . i
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Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico.

Applicant, in the-above-styled cause, secks authority to institote a waterflood project in the San Luis-
Mesaverde Pool by the injection of water into the Menefee formation through two wells located in Section
21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

(a) CREATE a new poel in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and
designated as the Cass Draw-Wolfcamp Gas Pool. The discovery well is Black River Corporation Miller Com
Well No. 1 located in Unit C of Section 10, Township 23 South, Range 27 East, NMPM., Said pool would

comprise:

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Abo production and desig-
nated as the Runyan Ranch-Abo Gas Pool. The discovery well is Mesa Petroleum Company Runyan Federal Com

CASE 6535: (Continued from Hay 23, 1979, Examiner Hearing)

CASE 6575: In the matter of the hearing called by the 0fl Conservation Division on its own motion for an order
creating, contracting the vertical limits, and extending the horizontal limits of certain pools in
Eddy, Lea, and Roosevelt Counties, New Mexico:

TOWNSHIP 23 SOUTH, RANGE 27 BAST, NMPM 1
Section 10: N/2 !

Well No. 1 located in Unit E of Section 17, Township 19 South, Range 23 East, NMPM. Said pool would i
comprise: - ) :

.{c) CREATE a new pool ir Eddy County, New Mexico, classified as a gas pool for Morrow production and
 designated as the Runyan Ranch-Morrow Gas Pool. The discovery well is Mesa Petroleum Company Gardner
State Well Ro. 1 located in Unit X of Section 8, Township 19 South, Range 23 East, NMPM. Said pool

would comprise:

()

(e

)

(g)

(h)

1)

(6))

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

the

the

the

the

the

the

the

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM ;
Section 17: WW/4 ) :

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 8: W/2

Austin-Mississippian Gas Pool in Lea dbunty, New Mexice, to include therein: ;

TOVNSHIP 14 SOUTH, RANGE 36 EAST, NMPM
Section 16: 'SEJ4
Section 17: NE/4

Avalon~-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 2) SOUTH, RANGE 25 EAST, NMPM
Section 28: N/2 7

AT iR R AT R s e

Avalon-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHEP. 21 SOUTH, RANGE 26 EAST, NMPM
Section 21: SW/4
Section 28: N/2 o

-Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH; RANGE 33 'EAST, NMPM 5
Section 6 N/2 :

Burton Flat-Morrow Gas Pcol in Eddy County, New Mexico, to include therein: !

TOWNSHIP 20 SOUTI, RANGE 27 EAST, NMPM i
Section 12: S/2 :
Section 13: N/2

Chaveroo-San Andres Pool in Roosevelt County, New Mexice, to include therein:

Yaris K g

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM :
Section 34: SW/4

South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSITP 23 SOUfﬁ, RANGE 28 EAST, NMPM
Scction 22: WN/2
Section 35: N/2
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(y) CONTRACT the vertical limits of the Shoe Bar-Peansylvanian Gas Pool in Lea County, New Mexico, to
the Atoka formatfon only and redesignate said pool as the Shoe Bar-Atoka Gas Pool, and exteand the

horlzontal limits of sald pool to includc therein:

TOWNSHIP 16 SCUTK, RANGE 35 EAST, NMPM
Section 34: SW/4 ;

TOWNSHIP 17 SCUTH, RANGE 35 FAST, NMPM
Section 3: N/2 -

{(z)} EXTEND the Teaguc-Abo Gas Pool in Lea Couﬂty, New Mexico, to include thérein:_

(aa)

(bd)

(ced

(dd)

(ee)

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 22: " S/2
Section 27: NE/4

EXTEND the Todd-Wolfcamp Pocl in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 35 FAST, NMPM
Section 22: NE/4

EXTEND the Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SQUTH, RANGE 32 FAST, KMPM
Section 30: W/2 -

EXTEND the West Tonto-Pennsylvanian Gas Pool in Lea County, New Mexico, to include thérein:

TOWNSHIP 19 SOUTH, RANGE 33 FAST, NMPM
Section 7: NW/4

EXTEND the Turkey Track-Morrow Gas Pool in Fddy Coﬁnty, New Mexico, to fnclude therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section l4: W/2
Section 15: E/2
Section 23: All
Section 24: W/2

EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: SEf4
Section 10: NE/4

e s e e



DOW AND FEEZER

ATTORNEYS AT LAW 885 - 2185
JAMES L.DOW B8US TERMINAL BUILDING NN DE 0NN
CHARLES A.FEEZER P.O.BOX 128 AREA CODE 505

CARLSBAD, NEW MEXICO 88220

May 24, 1979

Ernest Padilla
: Attorney at Law
: 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mex1co 87501

Re: Amax Chemical Corporation
Application for Extension of R- 111A
Case No 6495

i it At e

e g SR 1+

Dear Mr. Padilla:

This letter will confirm our conversation this date at
1:30 p.m. Mr. Campbell and I have missed each other by a
telephone communication; but, our understanding is that the
Commission looks at approval on a vacating of the De Novo
Hearing re the above cause set on June 6, 1979.

Unless I hear to the contrary from you, 1 am assuming
that this extension of time will be granted and that the
affected companies; Southland Royalty, Superior and Gulf can
hopefully work out an agreed solution to the problem.

-1If for any reason I am mistaken about this or this is

" not what Mr. Campbell desired, I need to know immediately

- becausé I will not be back in my office from Chicago until

the evening of June 4th and I would:frankly be very hard pressed
tc get to Santa Fe and be properly prepared to present this
matter to the Commission.

Very truly yours,

DOW & FEEZER, P. A.

.M
CAF:ah C. A. Feezer ‘h
cc: Michael Campbell

cc: Bob Kirby




DOW anD FEEZER

ATTORNEYS AT LAW 885 -.2185
JAMES L.DOwW : BUS TERMINAL BUILDING NN NN
CHARLES A FEEZER P.O.BOX 28 AREA CODE 505

i CARLSBAD,NEW MEXICO 88220

April 18, 1979

Ms. Lynn Teschendorf

Legal Department

0il Conservation Commission
P. 0. Box 2088

Santa TFe, New Mexico 87591

: . Re: Amax Chemical Corporation
: ’ Application for De Novo Hearing
Case No. 6495.

§ N Dear Ms. Teschendorf:

; 1 am in some doubt as to whom I shculd address this

! letter. I presume that you are the appropriate party and that
~ you will bring this matter to the attention of the Commission.

I enclose the original and two copies of the Application for

De Novo llearing re the above cause.

As to a setting for this matter, my request is personal
in' nature. I have a daughter who has completed hier second
I degree as a nuclear pharmacist after nine years of college work.
: I promised her a vacation at the time she completed her degree
and .would like to keep this long-standing promise to my daughter.
It is scheduled for May 12th to May 24th.

o . f I hope that you will call these particular dates to the
o, PR attention of the appropriate party so that this hearing will
' not be set on the above dates.- Thank you.

Very truly yours,
DOW & FEEZER, P. A.
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BEFORE THE -NEW MEXICO OIL CONSFRVATI@N\Lp/uyn,mv]
COMMISSION OF THE STATE OF NEW MEXICO SANTA Ft

APPLICATION OF AMAX CHEMICAL )

CORPORATION FOR AN ORDER AMENDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. : )

APPLICATION FOR DE NOVO HEARING

COMES NOW Amax Chemical Corporation, a Delaware Corporation,
authorized to do business in the State of New Mexico and states:

1. That heretofore by Order of the Division, the original
Application for Extension of R-111A was set before the Honorable
Daniel S. Nutter, Examiner, on March 14, 1979, in Santa Fe, New

~Mexico.

2. That thereafter and before receipt of any Order, Applicant
herein filed a Motion to Re-Open the above cause, which apparently
was not received by the Examiner Daniel S. Hutter until the same
dday he had entered the Order of the Division dated April 9, 1979.

3. Pursuant to §70-2-13, NMSA, 1973 Compliation, Applicant
alleges that it was adversely affected by the Order of the Examiner
and that this Application for De Novo Hearing is timely filed.

4. Applicant, by thlS Motion for De Novo Hearing, seeks a
determination of all issues as heretofore raised in the criginal
Application on file herein as to all lands and all interested
parties as may be affected by said proceeding.

WHEREFORE, APPLICANT PRAYS that the full Commission, through its
Director, fix a time and place for a De Nove hearing; that proper
notice as be given any and all interested parties whose interests
would be directly affected by any Order of this Commission.

Respectfully submitted,

AMAX CHEMICAL CORPORATION

By &F}?"M}__

. A. Feezer
DOW & FEEZER, P. A
P. 0. Box 128
Carlsbad, WM 838220
Phone No. 885-2185
Attorneys for Applicant




BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL )
CORPORATION FOR AN ORDER AMENDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. )

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have mailed a true and correct copy
of the Application for De Novo Hearing for extension of R-111A in
re the above styled and numbered cause, postaée prepaid, to the

following persons:

Michael Campbell, Esquire

Campbell and Black -

Jefferson Place

Santa Fe, New Mexico 87501

Attorneys for Superior 0il Company and Southland Royalty.

Terry I. Cross, Esquire

Gulf Building

P.- 0. Box 1150

Midland, Texas 79702

Attorneys for Gulf 0il Corporation.

 DOW & FEEZER, P. A.

BYC/

C. A. Feezer

Attorneys for Applicant
Amax Chemical ‘Corporation
P,0. Box 128 »
Carlsbad, NM 38220

Phone No. 885-2185
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BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSION CF THE STATE OF MNEW MEXICO

Olq/J

APPLICATION OF AMAX CHEMICAL )
CORPORATION FOR AN ORDER AMENDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. )

APPLICATIOR FOR DE NOVO HEARING

COMES NOW Amax Chemical Corporation, a Delaware Corporation,
authorized to do business in the-State of New Mexico and states:

1. That heretofore by Order of the Division, the original
Application for Extension of R-111A was set before the Honorable
Daniel S. Nutter, Examiner, on March 14, 1979, in Santa Fe, New
Mexico. -

2. That thereafter and before receipt of any Order, Applicant
herein filed a Motion to Re-Open the above cause, which apparently
was not received by the Examiner Daniel S. Nutter until the same
day he had entered the Order of the Division dated April 9, 1979.

3. Pursuant to §70-2-13, NMSA, 1978 Compliation, Applicant
alleges that it was adversely affected by the Order of the Examiner
and that this Application for De Novo-Hearing is timely filed.

4. Appllcant by this Motion for De NHovo Hearing, seeks a
determination of all issues as heretofore raised in the original
Application on file herein as to all lands and all interested
parties as may be affected by said proceeding.

WHEREFORE, APPLICANT PRAYS that the full Commission, through its
- Director, fix a time and place for a De Novo hearing; that proper
notice as be given any and all interested parties whose interests
would be directly affected by any Order of this Commission.

Réspectfully submitted,
AMAX CHEMICAL CORPORATION

™SS

By O [y Ty
C. A. Feezer Q
DOW & FEEZER, P. A.
P. 0. Box 128 _
Carlsbad, NM 88220
Phone Ho. 885-2185
Attorneys for Applicant




BEFORE TIE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL: )
CORPORATION FOR AN ORDER AMENDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. )

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have mailed .a true and correct copy

of the Application for De Novo Hearing for extension of R-111A in

" re the above styled and numbered cause, postage prepaid, to the :

following persons:

Michael Campbell, Esquire
Campbell anhd Black
Jefferson Place

Santa Fe, New Mexico 87501

Attorneys for Superior 0il Company and Southland Royalty.

Terry 1. Cross, Esquire

Gulf Building

P. 0. Box 1150 .

Midland, Texas 79702

Attorneys for Gulf 0il Corporation.

DOW & FEEZER, P. A.

By C,.f- (\ (')w_‘t..,} = &ﬂ -

C. A. Feezer

Attorneys for Appllcant
Amax Chemical Corporation
P.0. Box 128

Carlsbad, NM 38220

Phone No. 885-2185




BEFOQE THE NEW MEXICO OIL CONSERVATION SANT
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL )
CORPORATION FOR AN ORDER AMENDING)
R~111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN LEDDY )
COUNTY, NEW MEXICO. )

APPLICATION FOR DE NOVO HEARING

COMES NOW Amax Chemical Corporation, a Delaware Corporation,

authorized to do business in the State of New Mexico and states:

1. That heretofore by Order of the Division, the original
Application for Extension of R-111A was set before the Honorable
Daniel S. Nutter, Examiner, on March 14, 1979, in Santa Fe, New
Mexico. :

2. That thereafter and before receipt of any Order, Applicant
herein filed a Motion to Re-Open the above cause, which apparently
was not received by the Examiner Daniel S. Wutter until the same
day he had entered the Order of the Division dated April 9, '1979.

3. Pursuant to §70-2-13, NMSA, 19783 Compliation, Applicant
alleges that it was adversely affected by the Order of the Examiner
and that this Application for De Novo Hearing is tlmely filed.

AA\.-Apnlinnnt,,b" this ion-for De Novo Hearing, seeks a
determlnatlon of all issues as heretofore raised in the original
Application ofi file herein as to all lands and all intcerested
parties as may be affected by said proceeding.

WHEREFORE, APPLICANT PRAYS that the full Commission, through its
Dlrector fix a time and place for a De Novo hearing; that proper
notice as be given any and &1l interested parties whose interests
would be directly affected by any Order of this Commission.

Respectfully submitted,
AMAX CHEMICAL CORPORATION
“"“ .

C. A Feezer Q
DOW & FEEZER, P. A.

P. 0. Box 128

Carlsbad, NM 88220
Phone Ho. 885-2185
Attorneys for Applicant




BEFORE TIIE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL ) ' ¥
CORPORATION FOR AN ORDER AMENDING) :
R-111A AND SEEKING AN EXTENSION ) No. 6495
i OF THE POTASH-OIL AREA IN EDDY )
| COUNTY, NEW MEXICO. )
CERTIFICATE OF SERVICE
§  ' » ' I HEREBY CERTIFY that I have mailed a true and correct copy

of the Application for De MNovo Hearing for extenmsion of R-111A in
re the above styled and numbered cause, postage prepaid, to the-

following persons: o

Michael Campbell, Esquire

Campbell and Black

Jefferson Place

Santa Fe, New Mexico 87501 )

Attorneys for Superior 0il Company and Southland Royalty.

Terry I, Cross, Esquire } : :
Gulf Building ‘ \ - » i
P. 0. Box 1150 g
Midland, Texas 79702 ~ 3
Attorneys for Gulf 0il Corporation.

: DOW & FEEZER, P. A.

R | B C ﬁ "f)'“ﬁp . %
T - VAR I R SR A !
: [

C. A. Teezer £
Attorneys for Applicant
Amax Chemical Corporation
P.0. Box 128

Carlsbad, NM 88220

Phone No. 885-2185
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"APPLICATION OF AMAX CHEMICAL e

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6495 DE NOVO
Order No. R- M{-kK-{

Eafal W L P R X

CORPORATION FOR THE AMENDMENT PN \ .
OF ORDER NO. R-111-A, EDDY COUNTY, . Y P
NEW MEXICO. ( /_}X\tyZ//

N

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing De Novo at 9 a.m. on

; 19 A , at Santa Fe, New Mexico, before the

0il Conservation Commission of New Mexico, hereinafter referred to
as the "Commission."

NOW, on this day of ' , 19 , the

Commission, a quorum being present, having considered the testimon§

the record, and being fully‘advisod in the promiséS;

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant in Case No. 6495, Amax Chemical
Corporation, seeks the amendment of Order No. R-111-A, as amended
by Orders Nos. R-111-B through R-111-J, inclusive, to extend the
boundaries of the Poto$h~0i1 Area by the inclusion of certain
lands in Sections 23 and 24, Township 19 South, Range 29 East,
NMPM, Sections 1, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and
29, Township 19 South, Range 30 East, NMPM, and Sections 7, 8,
17, 18, and 19, Township 19 South, Range 31 East, NMPM, all in
Eddy County, New Mexico.

(3} That this cause came on for hearing before Examiner
Daniel S. Nutter on March 14, 1973, and the Division entered its
Order No. R-111-K on April 9, 1979, approving certain of the
requested extensions to the Potash-0il Area and denying certain

others of the requested extensions.

U A it T S e Vb TR
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Ez;e No. 6495 De Novo
Order No. R-

(4) That on April 20, 1979, Amax Chemical Corporation filed | b
timely application for Hearing De Novo of Case Nd.‘6495, where-
{ : upon this matter was set for Hearihg De Novo on June 6, 1979.

(5) That Case No. 6495 came on for Hearing De Novo on
June 6, 1979, and was continued to several subsequent hearing
dates while Amax Chemical Corporation and other interested parties
to Case No. 6495 negotiated an agreement relative to certain of
the extensions originally sought by Amax in Case No. 6495, and
opposed by said other interested partﬁes.

(6) That the parties to Case No. 6495 reached agreement

as to certain of the extensions proposed by Amax as well as to

certain 0il and gés well locations proposed by the other interestefl
parties, and such agreement is reflected by Stipulation dated
_October 23,‘1979, anduréceived by the Division on November 8,
” 1979 and made mfa)(f & He hetond iutbhiclnye. .

‘ (7) That pursuant to the éforesaié stipulation, Amax

Chenical Corporation agrees to, and does withdraw without prejudice,

)

its Application for Hearing De Novo of Case No., 6495, subject to
the Division permitting the re-filing for that portion of its §

application relating to the general "Area of Interest" defined

“ in the Stipulation, and specifically defined as Sections 11,

13, 14, 23, and 24, Towanship 19 South, Range 29 East, NMPM, and
Section 19, Township 19 South, Range 30 East, NMPM, all in
Eddy County, New ﬁexico, provided however, that Division Order
% No. R~111-K would remain in full force and effect; and provided
further, that Amax will not seek inclusion of the SW/4 of

Section ‘19, Township 19 South, Range 30 East, NMPM, Eddy County,

New Mexico, in the fotash-0il area as defined by Division Order’

No. R-111-A, as amended.
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(8) That subject to the“provisions of Finding No. (7)
above, the application of Amax Chemical Corporation for dismissal
of Case No. 6495 De Novo should be approved. |

{9) That a copy of this Order of Dismissal and an approved
copy of the Stipulation should be mailed by the Division to all

signatory parties to the Stipulation,

IT IS THEREFORE ORDERED:

(1) That the Application of Amax Chemical Corporation for
Hearing Qg-§ggg of Caée No. 6495 is hereby dismissed wi thout
prejudice.

(2) That Amax Chemical Corporation shall have the right to
re-file application for inclusion under R-111-A of the lands
originally included in Case No. 6495, proyided however, that
Amax shall not file for inclusion under R-111-A of the SW/4 of
Sectionﬁlg, Township 19 South, Range 30 East, NMPM, Eddy County,
Neﬁrﬁéxiéd. -

(3) That a copy of this Orﬁer and an aéb;oved copy of the
Stipulation dated October 23, 1979, shall be mailed by the Divisiol
to Amax Chemical Corporation, The Superior 0il Company, Southland
Royalty Compahy, and Gulf 0Oil éorporation, provided however, that
it is undexrstood that Péraéraph 13 of said Stipulation refers
to the SW/4 of Section 19, %ownship 19 South, Range 30 Eést,
NMPM, and not to.the SW/4 of Section 19, Township 29 South,

Range 30 East, NMPM, 45 stabd .

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




CAMPBELL ano BLACK., r.A.

1 -
LAWYERS (4 % CEBVED U
JACK M. CAMPBELL i oo { - POST OFFICE BOX 2208
BRUCE D. BLACK o \ 28 1879 ‘ JEFFERSON PLACE
MICHAEL B, CAMPBELL AR\ } SR
WILLIAM F. CARR ISINNTA FE. NEW MEXICO 87501
PAUL R. CALDWELL OlL CONSERVATiON D\V

SANTA FE l:ELEFHONE 1SOS) 988-442i

April 25, 1979

. /7

C. A. Fe Zér
Post Offfce Box 128
Carlsbad/, New Mexico 88220

Re: Application of Amax Chemical Corporatién for Extension
: of the Potash-0il Area, Eddy,County,ngw Mexico;

0il Conservation Commission Case No. 6495.. i

Dear Mr. Feezer:

This letter will advise you of the existence of a prdducing
gas well at Morrow depth located 1980° FSL and 660' FWL in
Section 24, T19S, R29E, N.M.P.M., Eddy County, New Mexico.

The well, Southland Royalty State Comm. '"24" No. 1, was spudded
on January 5, 1979 at a time when the location was not within
the R-111-A potash area and prior to the filing of your appli-
cation seeking inclusion of this acreage with the R-111-A area.

'The@acieagg,iﬁ?issgg, the NW/4, SW/4 of Section 24, was included

within Division's extension by Order-No. R-111-K issued April
9, 1979.

Southland contends that spudding the well at a time when the
location was not within the R-111-A area protects the location
from intrusion by potash operations. Specifically, in the event
“the location remains within the potash area, Rule III-(2) of
Order R-111-A prohibits mining operations which would constitute
a hazard to oil and gas production.

Please be advised that Southland will continue to produce gas

from its State Comm. "24" No. 1 well and will hold Amax strictly
liable for any interference with its operations at the location.

Ve tﬁuly Z?Trs,

Mich&el Campbell

-



Mr. C. A. Feezer
April 25, 1979
Page Two

MC:ama

cc: Mr. Joe RameyJ/
Director, Oil Conservation Division
Mr. Don Plattsmier '
Mr. Don Chrestman
‘Mr. Richard Petrie
Mr. Charlie Davidson




DOW anc FEEZER

ATTORNEYS AT LAW 885 - 2185
JAMES L.DOW BUS TERMINAL BUILDING OISR DENAREDN
CHARLES A.FEEZER P.0O.BOX 128 AREA CODE S05

CARLSBAD,NEW MEXICOD 88220
April 6, 1979 /¢77 ;
N O q/ ,

0il Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Motion to Re-Open Application
for Extension of R-111A - No. 6495.

Dear Sir:

Enclosed herein is the original and two copies of the
above captioned Motion.

e ok i

I would appreciate your advising me of the hearing date
at your early convenience. Thank you. ~

b v AR

Very truly yours,

DOW & FEEZER, P. A.

_ C. A. Feezer Q}
SR CAF:ah

CERTIFIED MAIL HO. 561237 prosed Z:«/ ; The
K ot ¢-2

ARV LIRS AR




DOW anD FEEZER
ATTORNEYS AT LAW 885 - 2185
JAMES L.DOW BUS TERMINAL BUILDING - BEEOLDRESRA DR 2O NS

CHARLES A.FEEZER P.O.BOX I28 AREA CODE S50S
CARLSBAD,NEW MEXICD 88220

April 4, 1979

CERTIFIED MAIL NO. 561236 to Superior 0il Company

CERTIFIED MAIL NO. 561237 to OIL CONSERVATION COMMISSION

0il Conservation Commission
State of New Mexico

P. C. Box 2088

Santa Fe, New Mexico 87501

Re: Superior 0il Company Application C-101
for an orthodox location in the §/2
of Section 24, T19S, T29E, Eddy County,
New Mexico.

Dear Sir:

~ Amax Chemical Corporation, by and though its undersigned attorney,
hereby objects to the Application of Superior 0il Company to drill
an orthodox location in the above described lands for the reasons
that:

1. Contenporaneously with the issuance of “this letter objecting

to the drilling of the above described orthodox location, a Motion -
seeking the re-opening of No. 6495 now pending before the Com-
mission has been filed. ~

2. Further objection to Superior 0il Company for a C-101 well
location is based upon the fact that new evidence relative to
potash deposits is not before the Commission except in the form

of allegations and pleadings and that any issuance of the C-101
location in the above described section prior to a full deter-
mination of the existence of commercially recoverable potash should
not occur.

Respectfully submitted,

DOW & FEEZER, P. A.

RAYH
CAF:ah C. A. Feezer & J i,
cc: Michael Campbell, Esq. iz -
Jefferson Place

Santa Fe, New Mexico 87501

Attorneys for Superior 0il Company l
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BEFORE THE WEW MEXICO OIL CONSERVATiON
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL )
CORPORATION FOR AN ORDER AMEWDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495

OF THE POTASH-OIL AREA IN EDDY )
COUNTY, HNEW MEXICO. )

MOTION TO RE-OPEl
APPLICATION FOR EXTENSION OF R-111A

‘ COMES NOW Amax Chemical Corporation and in support of this
Motion, states:

1. Paragraph 1 through 11 of the or101na1 Application are
incorporated herein as though set forth in “full to the extent that
they materially apply to the following information relative to this
Motion.

2. The hearing heretofore held in this cause was on March 14,
1979. The Transcript of the record of that hearing was recelved by
the Applicant on April 2, 1979

3. The examlnlng,offlcer,»dr. Daniel S. Nutter, at the March 14,
1979 hearing took the Application of Amax Chemical Corporation under
consideration subject to his opportunity to review the record prior
to the entry of any decision and no such decision regarding the request
of the Applicant as of the date of this Motion has been rendered.

J

4. At the time of the hearing on the original Application, Amax
Chemical Corporation had information which was 1nconclu51ve as to the
location of potash deposits in the E/2 and S/2 of Section 24, T19S,
R29E. At the time of hearing, hole number 126 in said section’ appeared
to be barren; but, testlmony indicated that there was something wrong
with the core test in that it was inconclusive. °

5. As of April 3, 1979, new evidence in the form of a redrilling
of core hole number 126 indicates that there is an eighty- eight inch

~ thickness of potash with a 37 per cent . K90 content which is extremely

h1oh grade and tremendous commercial value does exist.

6. The importance of the core data in number 126 is such that
the Applicant is obligated to report to the Commission and on strength
of this information moves the Commission for an Order to re-cpen for
reception of evidence relative to Sections 23 and 24, T19S, R29E of
Area 1 as shown on Applicant's exhibits to the record.




Motion to Re-Open Application for Extension of R-111A
page 2

7. On or about March 21, 1979, new evidence in the form of
core hole 128 located 1,174 feet from the West and 1820 feet from the
South in the SW/4 of Section 24, T19S5, R29E, disclosed commercially
recoverable potash ore of fifty-five inch thickness with a 23 percent
K20 content which is extremely high grade.

8. The importance of the core data in number 128 is such that
the Applicant is obligated to report to the Commission and on strength
of this information moves the Commission for an Order to re-open for
reception of evidence relative to the above described land.

9. The examiner received exhibits from Superior 0il Company,
none of which were delivered to Applicant, indicating a C-101 request
to drill an orthodox location in the S/2 of Sectidn 24. In the face
of the new core hole data, this Application should be denied by reason
of the now discovered potash deposits as described in paragraphs 5 and

-7 of this Motion.

WHEREFORE, Applicant moves the Commission to republish by noti-
fication its Order fixing a time and place for hearing on this Motion
to receive the newly discovered evidence as set forth herein and to
further notify any and all interested parties, particularly those
parties having an interest in Sections 23 ‘and 24, T19S, R29E and whose
interests would be directly affected by any Order of this Commission.

Respectfully submitted,

AMAX CHEMICAL CORPORATION

By
C. A, Feezer
DOW & FEEZER, P. A.
P, 0. Box 128

Carlsbad, WM 88220
Phone Ho. 885-2185

-Attorneys for Applicant-
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BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF HNEW MEXICO

APPLICATION OF AMAX CHEMICAL )

CORPORATION FOR AN ORDER AMENDING)

R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY g '

COUNTY, NEW MEXICO.

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have mailed a true and correct copy
of the Motion to‘Re—Open Application for Extension of R-111A in re
thé above styled and numbered cause, postage prepaid, to the Follow-
ing persons:

Michael Campbell, Esquire

Campbell and Black

Jefferson Place

Santa Fe, New Mexico 87501

Attorneys for Superior 0il Company and Southland Royalty.

Terry I. Cross, Esquire

Gulf Building -

P. 0. Box 1150

Midland, Texas 79702

Attorneys for Gulf 0il Corporation.

DOW & FEEZER, P. A.

By

o] }—'—\
C. A. FeeZer— tgn A
Attorneys for Applicint
Amax Chemical Corporation
P. 0. Box 128 -

Carlsbad, NM 88220

Phone No. 885-2185




BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL D
CORPORATION FOR AN ORDER AMEWDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495

OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. )

MOTION TO RE-OPLEN
APPLICATION FOR EXTENSION OF R-11liA

COMES NOW Amax Chemical Corporation dnd in support of this
Motion, states:

1: Paragraph 1 through 11 of the original Application are
incorporated herein as though set forth in full to the extent that
they materlally apply to the following informaticn relative to this
Motion. ‘

2. The hearing heretofore held in this cause was on March 14,
1979. The Transcript of the record of that hearing was received by
the Applicant on April 2, 1979.

3. The examlnlng officer, Mr. Daniel S. Nutter, at the March 14,
1979 hearing took_the Application of Amax Chemical Corporatlon under
consideration subject to his opportunity to review the record prior
to the entry of any decision and no such decision regarding the request
of the Applicant as of the date of this Motion has been rendered.

4. At the time of the hearing on the Orlvlnal Application, Amax
Chemical r‘n-r-r)ornrxn-n had information which was 1n¢\nno'lnq1vo as to the
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‘location “of potash deposits in .the E/2 and S/2 of Section 24, T19S,
R29E. At the time of hearing, hole number 126 in said section appeared
to be barren; but, testimony indicated that thére was something wrong
with the core test in that it was inconclusive.

I .

5. As of ‘April 3, 1979, new evidence in the form of a redrilling
of core hole number 126 indicates that there is an eighty-eight inch
thickness of potash with a 37 per cent . K90 content which is extremely
high grade and tremendous commercial value does exist.

6. The importance of the core data in number 126 is such that
the Applicant is obligated to report to the Commission and on strength
of this information moves the Commission for an Order to re-open for
reception of evidence relative to Sections 23 and 24, T19S, R29E of
Area 1 as shown on Applicant's exhibits to the record.




Motion to Re-Open Application for Extension of R-111A
page 2

7. On or about March 21, 1979, new evidence in the form of
core hole 128 located 1,174 feet from the West and 1820 feet from the
South in the SW/4 of Section 24, TlQS R29E, 'dlsclosed commerc1ally

K90 content which is extremely hlgh grade.

8. The importance of the core data in number 128 is such that
the Applicant is obligated to report to the Commission and on strength
of this information moves the Commission for an Order to re-open for
reception of evidence relative to the above described land.

9. The examiner received exhibits from Superior 0il Company,
none of which were delivered to Appllcant indicating a C-101 request
to drill an orthodox location in the S/2 of Section 24. 1In the face
of the new core hole data, this Application should be denied by reason
of the now discovered potash deposits as described in paragraphs 5 and
7 of this Motion.

WHEREFORE, Applicant moves the Commission to republlsh by noti-
fication its Order fixing a time and place for hearing on this Motion
to receive the newly discovered evidence as set forth herein znd to
further notify any and all interested parties, particularly those
parties having an interest in” Sections 23 'and 24, T19S, RZ9E and whose
interests would be directly affected by any Order of this Commission.

Respectfully submitted,
AMAX CHEMICAL CORPORATION

- -

By

: I M~ P
C. A. Feezer AN P
DOW & FEEZER, P. A, A
P. 0. Box 128 i
Carlsbad, NM 88220 :
Phone No. 885-2135

-Attorneys for Applicant-
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~R-111A AND SEEKING AN EXTENSION )
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BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF RNEW MEXICO

APPLICATION OF AMAX CHEMICAL

CORPORATION FOR AN ORDER AMENDING

[ 4
]
Ci
[on)
S
D
-n

OF THE POTASH-OIL AREA IN EDDY

COUNTY, NEW MEXICO.

CERTIFICATE OF SERVICE.

I HEREBY CERTIFY that I have mailed a true and correct copy
of the Motion to Re-Open Application for Ektension of R-111A in re
the above styled and numbered cause, postage prepaid, to the follow-
ing persons:

1ichael Campbell, Esquire

Campbell and Black

Jefferson Place

Santa Fe, New Mexico ‘87501

Attorneys for Superior 0il Company and Southland Royalty.

Terry I. .Cross, Esquire

Gulf Building

P. 0, Box 1150

Midland, Texas 79702

Attorneys for Gulf 0il Corporation.

DOW & FEEZERNP. A.
By ()E AN S VY

C. A. Fee?
Attorneys for Applica
Amax Chemical Corporaticn
P. 0. Box 128

Carlsbad, NM 88220

Phone No. 885-2135




BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSIOR OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX ChLMICAL )
CORPORATION FOR AN ORDER AMENDING)
R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. )

MOTION TO RE-OPEN
~APPLICATION FOR EXTENSION OF R-111A

COMES NOW Amax Chemical Corporation and in support of this
Motion, states:

1. Paragraph'l through 11 of the criginal Application are
incorporated herein as though set forth in full to the extent that
they materially apply to the following information relative to this
Motion.

2. The hearing heretofore held in this cause was on March 14,
1979. The Transcript of the record of that hearing was received by
the Applicant on April 2, 1979. .

3. The examining- offlcer, Mr. Daniel S. NMutter, at the Wa*ch 14,
1979 hearing took the Application of Amax Chemical Corporatlon under
consideration subject to his opportunity to review the record prior
to the entry of any decision and no such decision regarding the request
of the Applicant as of the date of this Motion has been rendered.

4. At the time of the liearing on the orlplnal Application, Amax
Chemical Corporation. had information which was “inconclusive as to the
location of potash deposits in the E/2 and S/2 of Section 24, TI19S,
R29E. At the time of hearing, hole number 126 in said section appeared
to be barren; but, testimony indicated that there was something wrong
with the core test in that it was inconclusive.

"5. As 9f April 3, 1979, new evidence in the form of a redrllling
of core hole/ number 126 indicates that there is an eighty- elght inch
thickness of potash with a 37 per cent . K90 content which is extremely
high grade and tremendous commercial value does exist.

6. The importance of the core data in number 126 is such that
the Applicant is obligated to report to the Commission and on strength
of this information moves the Commission for an Order to re-open for
reception of evidence relative to Sections 23 and 24, T19S, R29E of
Area 1 as shown on Applicant's exhibits to the record.




Motion to Re-Open Application for Extension of R-111A
page 2

7. On or about March 21, 1979, new evidence in the form of
core hole 128 located 15174 feet from the West and 1820 feet from the
South in the SW/4 of Section 24, T19S, R29LE, disclosed commercially
recoverable potash ore of fifty-five inch “thickness with a 23 percent

K20 content which is extremely high grade.

8. The importance of the core data in number 128 is such that
the Applicant is obligated to report to the Commission and on strength
of this information moves the Commission for an Ordexr to re-open Ior
reception of evidence relative to the above described land.

9. The examiner received exhibits from Superior 0il Company,
none of which were delivered to Applicant, indicating a C-101l request
to drill. an orthodox location in the S/2 of Section 24. 1In the face .
of the new core hole data, this Application should be denied by reason
of the now discovered potash deposits as described in paragraphs 5 and
7 of this Motion.

WHEREFORE, Appllcant moves the Commission to republlsh by noti-
fication its Order fixing a time and place for hearing on this Motion
to receive the newly discovered évidence as. set forth herein and to
further notify any and all interested parties, particularly those
parties having an interest in Sections 23 and 24, T19S, R29E and whose
interests would be directly affected by any Order of this ‘Commission.

Respectfully submitted,

AMAX CHEMICAL CORPORATION

C. A. TFeezer/ '6

DOV & FEEZER, P. A
P. 0. Box 128
Carlsbad, NM 88220
Phone Wo., 885-21385

~Attorneys for Applicant-




BEFORE THE NEW MEXICO OIL CONSERVATION :
_ ’ COMMISSION OF THE STATE OF NLW MEXICO _
/ L |
APPLICATION OF AMAX CHEMICAL . . ) ‘
CORPORATION FOR AN ORDER AMEVDING) ‘ -
R-111A AND SEEKING AN EXTENSION ) No. 6495
OF THE POTASH-OIL AREA IN EDDY )
COUNTY, NEW MEXICO. )
:CERTIFICATE OF SERVICE .
I HEREBY CERTIFY that I have mailed a true and correct copy

of the Motion to Re-Open Application for Extension of R-111A in re ?
the above styled and numbered cause, postage prepaid, to tue follow- i
ing persons: 5

Michael Campbell, Esquire T ,,?

Campbell and Black ‘ '

Jefferson Place :

Santa Fe, New Mexico o7501

Attorneys for Superior 0il Company and Southland Royalty. ;

Terry I. Cross, Esquire %

Gulf: ulldlng %

r. u. “BOX 1150 N ] ‘ R g
NINAN = i

LLJ.UJ.dIl(.l, Lexab I} TAVYA :

Attorneys for Gulf 0il Corporation.

DOW & FEEZ

By L o,
C. A. FeezerTI Y
Attorneys for Applicant
Amax Chemical Corporation
P. 0. Box 128
Carlsbad, WM 88220
Phone No. 885-2185
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Yaxch 21, 1975

C. A, reczaxr, Esqg.

DAy & Feagzax

Post Offica Box 128
Carlasbad, Naw Maxico 88220

Rees  Amax Chomical carporation Applicoation
for Extunsion of the Potash Axea, 0111
Congoxvatiaon Commiusion Cansa No. 5428

ihemr Mrx. Foaozweco:

. in accoyvdanca with our telsasphono conversation, tho
OL1l Consoxrvation Commigsion has bhasn notified that we
haove reachod an agreomont on thy abpove case, and ithe
schoduled hearing on Marvh 19 was cancealled.

Wo have agrsed with you and your clionts that
sSuperxiox O0il Conpeny, Gulf 0il Company, and Bouthland
Roya2ty Company would withdraw their oppoezicion to axten-

.sion _of thce area oovorod by Oil Conservaiion Commiauion's

Ordar No. Kk-1iii-A. in raturn you &and your clionts would
sgree that thoy would not oppoese an orthodox wall location
in the South half of tha govornmental sactions in which:
thay hold an intarast, being Ssctionw 23 and 24, Township
19 Sounth, Rangs 29 Zast, N-M.Pr.M., Xddy County, N&w Mexico.

. FOo¥ purpusass of this agrcammnt, an arthodoux well looa-
tion is the location dafined by Comminsion Rule 104, whioh
pProvidas in Section B a8 to wildcat walls, ang i Sccection C

as to developmant wells, 4nd that any wall i;ogcc:od :2daon
e locoa

a tract vonsisting of 320 acres, and shall not be locsetad
closexr than 660 fast to tha naarest side Poundary nor clososr
than 2980 foatr to tho nearaost end bounanr{ of thye 320~asacxre
unit. Any wall drilled would bo loocatod in tho South

Dalf of thiw sectian.

If you are in agrechumnt with thiu>stntemunt. voulad you'
kKindly saign and ratiurs the snclosed oopy Lo mm.

Yours voery truly, . o s
JWK:ksh , : son W. Kallahin
Enclosuwre .

ccs Willaxd B. Wkgner, Jr., Eng.
. R. T, RoObDbsison, ¥sq.

MT,. Raymond »arckex P
Charies C. Bairston, Z3d. ‘g;
i

! e is¥mg 1 "R

R i DY Bai ABrasr
2 {:}4522;’ éiﬁé:;' /

Mr. Danisl r. Seckarx

.
7 —_—
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THE SUPERIOR OIL COMPANY

e o, sax
CONROEL. TRXAZ 77301

Py el S

March 12, 1979

011 Conservation Commission
Distrdet 11
Artesia, New Mexico 88210

Attentfon: Mr, W. A. Gressett,
- Supervisor

Re: Application for Driiling Permit |
Parkway (Morrow) Field
Eddy County, New Mexico o

centlamen:

Ftease Tind enclosed our Notice of Intention to Orill
(Form C-101) for our NN State Lease #2352 Well #1 located 1980°

'FSREL of Sec. 28, TI93-R29E. Our Location Plat Forw C-102 will

be mailed to your office tomorrow frow Hobbs, New Mexico by

Mr. John West, a licensed surveyor, acting as our ageat.

" The East half of Sec. 24 is being dedicated to this well;

but, the screage {s not dadicated to a gas purchaser.

If additional information is required, please advise.
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SERATOR LG~2352 o

APPLICATION FOR PERMIT TO DRILL, QEEF’!:'NI OR PLUG BACK i
Trpe of wat oant X3 neeren [} pLuG sacx [ T e
- e s ovess T e [] | State 1L6-2352
) %, Wall Na.
THE SUPERIOR OIL COMPANY ! i
“Aliewts ol Cperanac 18 Fiaid wel Foul, of ViR D
P. 0. Box 71, Conros. Taxas 7730 Parkway
: Lo o Vit warr LLTFPEN A tscaree 1980 vcur towne ot SOULR e '\\\\\\\ \\\
n c:u-r :
Eddy \\\\\\\
11950 Morrow llotaq
e & -y Z1A. Kimd & S0Rve Plug Bond | TLE, DVUtiaq Gongecir 73, Apsns. Duim Sk will adart
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- | PROPGAED CALNG AMD CEKENMT PROGRAM | -

SIZE OF MOLE SIZE OF CASING | wIGHT PER k00T | SETTING DEPTH SACKS OF CEMENT EFT. TO®

T-T72E — Y3-3/8° _54.5 ~..200 25 Surface. .

: ___8-5 240 3100 12 Surface
~7 / 17.0 11950 4 600 9000 ‘
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KELLABIN AND POX
ATYTONRMEYS At Law
sue PUR EaBBaR avgiiut

Q%Y CPPIEE GEA rQe

iialading DALTA FE, MEW MEXICO oYAIN

N . A A CLOOr 28O0
March 21, 1975 o

ARLnSertin

C. A. rac=nxy, Esqg.
DA & Faaczex

Post Office Box 128

PR

Caxlisbad, Naw Mexioo 88220

Re:  Amax Chomical Corporntion Applicadion
for Extanaion of the Potansh Axea, 0il
consoxrvation Comminasion Cana No. 5428

Txtar Mx. Fooimgo: ) -

In accordancn with our telephone conversation, tha
0Ll Consorvation Commiasjion has baen noti ficd that we
have reached &an agreomont on tho abowve casa, and the
schcecduled haaxing on March 128 wan cancalled.

W have agread with you &and youx cliontx that
superioxr 01l Company, Gulf 0il) Company, «and Southland
Royalty Company would withdraw theis opposiction to axian-
sion o©f the area coverod by ©il Cenmarvetion Commiguion'se
ordar No. R-111l-A. 7n return you &and yéur clionts woeuld
so¥xae that thoey would not oppose an orthodox well location
in, the Scwuth half of the govoramental sectiopns in which
thaey hold an intarest, being Sactionsy 23 and 24, Townsahip
19 South, Range X8 Hast, N.M.P.M., Eddy County, New Maxico.

FO¥ purposas of this agroomunt, an orthodox well loca-
tion is the location defined by Commiansion Rule 104, which
providaz in Saectiop B a5 to wiildecat weaellg, an:sg in Sccection C
a3 to development wells, and that ony wall projectoed to
forxmation of Ponnsvivanisn age nr older nhall be oonted on
& tract consisting of 320 acroew, and shall not beae located
closexr than G40 feet to tha naarest side noundary nox closaer
tharn 1980 fuant to the nearent end Proundary of thae 320-acre
wnid. Any wall Arilled would be locsted in the Socuth
hailf of ths section.’

12 you BIw® in agreosuent with this statomeanl. would yvou
Rindly sign and xeturn the snclosed copy to e

Touurs vexy truly,
O, AL s etttk o

JRIR:kEh DEon W, Ksllghin

Encloauwre

fa3~F1 Willard B. Wagnexr, Jx.., Eag.
R. T. Robbexaon, ESyg.
M. Raymoend »arxker
Charles C. BRajirston,
Wy Tvanicsl . Seckex

T.foaty | feon

{ Feet &_—'%f‘_'___: R
oy \.:,-‘./(} i Lo

Xk e b B all - -
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Maxch 21, 1975

C. A. reoxrzax, Esq.

Diw & Faazax

Post Offica Box 128
Carlsbad, Neaw Maxico 88220

Ro: ..Amax Chomical Corporation Appliaa tion
for Extansion of the Potash Axaa, 0©0il
consoxvation Comnizusion Caia No. 5428

Dirar Mr. Foo=zwsria

In accoxrdsnoo with our tulsphono conversation, the
Oll Cconsorvation Comminsion has haen notified that we
have reachsd an agreomont on thoe above cane, and the
sochoduled haaxing on March 19 waz cancalled.

' Wo. heave acrxead with you and your clrionts that
Supexior 0il Company, Gulf 0i} Company, and Southland
Royaley Company would withdraw their opposicion to uxien-—
sionn ©of tho araea covorod by O1il Conservetion Commiazuion's
Order No. R-11l-A. Tn ratuxn you &and your cliontcts woulad
agree that thoy would not oppose an orthodox wall l1ocation
in 4the Bouth half vf the govoernmantal nections in which
tha«y holid an intarast, being Sscticons 23 and 24, Township
39 South, Range 29 Xast, N.M.P.M., Eddy County, N=w Maxico.

Foxr purpuans of this agroomant, an urthodux well loca—.
tion is the l1ocation dafined by Comminsion Rula 104, which
providas in Section ¥ as to wildcat walls, and in Scction C
ayr to developnant wolis, and that any wall rojected o A’
foxmation of Ponnsylvanisn age or o0lderxr rnhall be iccatad on
a wxract vonsisting of 370 acreos, and shall not ba locatad
closexy than 660 faet to tha nearest nide boundary nor closcr
tharn 1980 foatr to tho nearcst snd boundary of the 320-acsrs
unit. Any wall drilled would bdo looated in tho South
hatf of +the sectian.’ . | -

If you are in agrecaant with thisg statemaunt, would you
nindly sign ang Yeturn the enclosed COopy €O mm. -

Youxrs wvory trxuly,

St  TAD KM

JWX: ksh : son W. Kallahin
Enclopure .
cc: Willaxd 8. Wagnerx, Jr., Emg.

R. T. Robbsison, zZ8g.

Mr. Raymond Farkexr . i = B ey ey CIP TN E R EE

Charlias C. Aairston, Esq. ; Faa | Sewa I Heeptesg t UESLE LT

Mr. Daniel r. Seckar Ef! 77 Vb Bl g .
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THE SUPERIOR OIL COMPANY
. O, BOX Tt
CONRDE, TEXAR 77301

March 12, 1979

041 Conservation Commission
District 11

Artesta, New Mexico 88210

Attention: Mr, N. A. Gressett,
Supervisor

Re: Applfcation for Dnﬂ'mg Permwit
Parhuay (iorrow) Field
ddy County, New Mexico :

Gentliomen:

- Please find enclosed our Notice of Intent.ion to Orill

(Form T-101) for our MW Stata Lease #2352 Mell #1 located 1980°
FSREL of Sec. 24, Ti9S5-R2%E. Our Location Plat Forwm C-102 will

be xailad to your office tomorrow from Hobbs, New Mexico by
Mr. John Nest, a licensed surveyor, acting as our dgent.

" The fast half of Sec. 24 is being dedicatad to this well; -

but, tha acreage 1s not dedicated to a gas purchaser.
If wftim! immﬁu is requind. p'iase advist. o

o Yours m-y truly.

s, zad&
gar Western Diyision
| 013 §39-171
JSE/FHS :ps ) -
R v
- Enclosure i b
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Docket No. 10-79

Dockets Nos. 11-79 and 12-79 are tentatively set for hearing on March 14 and 28, 1979, Applicitlons for
hearing must be {iled at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING ~ WEDNESDAY - MARCH 7, 1979

OIL CONSERVATION COMMISSION - 9 A.df. - ROOM 205
STATE LAND OFF1CE BUILDING, SANTA FE, NEW MEXICO

CASE 6489: Application of J. V. Fritts and Wm, B, Barnhill for review of Order No. R-4821, Eddy County, New
Mexico., Applicants, in the above-styled cause, seck the review and interpretation of Order No.
R-4831 to permit them the opportunity to join in the drilling of the Federal "B" Well No. 1 located
in Unit P of Section 1, Township 18 South, Range 26 East, Atoka-Pennsylvanian Pool, Eddy County,
New Mexico, and to det?rmine the applicability of the 200X risk factor,

CASE 6398: (DE NOVO)

Application of Tex=s 0il & Gas Corpovation for an unorthodox gas well location, Eddy Coudty, New
Mexico. Applicant, in the above~-styled cause, seeks approval for the unorthodox locatxon for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from the
South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow formation,

Upon application of Texas 0il & Gas Corporation this case will be heard De Novo pursuankt to the
provisions of Rule 1220.

AKARKARAKRAIRARIKKKERARKERAREEERARAKAARAKKARAR AR RARRRRKRAK XK RKKRKRRARAKAKARAARARKARKARARKRKRIKRRAIAKAK R XA AKX AK AR
Docket No. 11-79

DOCKET: EXAMINER HFARING - WEDNESDAY ~ MARCH 14, 1979

9 A M. - OIL CONSERVATION DIVISION ‘CONFERENCE ROOM,
STATE-LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April,‘1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

: s : :
{(2) Consideration of the allowable production of gas for April, 1979, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6490: Application of L. C. Harris for a unit agreement, Chaves and Eddy Counties, New Mexico. Applicanty
in the above-styled cause, sceks approval for his Walnut Draw Unit Area comprising 9,797 acres, more
or less, of Federal, state and fee lands in Townships 15 and 16 South, Ranges 23 and 24 East, Chaves
and Eddy Counties, New Mexico,

CASE 6491: Application of C & E Operators, Inc. for an unorthodox well location and a non~-standard proration
unit, San Juan County, New Mexico. Applicant, in the above-styled cause, secks approval of an 80-acre
non-standard gas proration unit comprising the E/2 SW/4 of Scction 10, Township 30 Rorth, Range 11
West, Aztec-Pictured Cliffs Pool, San Juan County, New Mexico, to be dedicated to a well to be located
1700 feet from the South line and 1760 feet from the West line of said Section 10.

CASE 6477: (Continued from February 28, 1979, Examiner Hearing)

Application of Sun Oll’Company ‘for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its East Millman Pool Unit
Area by the injection of water into the Quecn and Grayburg formations through eleven wells located

in Sections 12 and 13 of Tovmship 19 South, Range 28 East, Fast Millman Pool, Eddy County, New Mexico.

CASE 6492: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the San Andres formation
underlying the NEf& NW/4 of Section 13, Township 17 South, Range 25 East, Eddy County, New Mexice, to
be dedicatéd to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges fovr suporvislon. Also to be comsidered will be the designation of appli-
cant as operator of the well and a charge for risk involved in drilling said ‘well.
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CASE 6072:

CASE 6493:

CASE_6494:

-

" CASE 6495:

~—n
LG

CASE 6496:

- CASE._6497:

CASE 6498:

CASE 6499:

Docket No, 11-79

(Reopened and Readvertised)

In the matter of Case 6072 being rcopencd pursvant to the provisions of Order No, R-5643 vhich
order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions for 30- .
acre spacing. All intcrested parties may appear and show cause why the Travis-Upper Pennsylvaunian

Pool should not be developed on 40-acre spacing units,

Application of Merrion & Bayless for gas well commingling, San Juan County, New Mexico. Applicant,
in the above-styled cause, secks approval for the surface commingling, prior to measurement, of
Pictured Cliffs production from the Hi Roll Vells Nos. 1 and 2 located in Units O and K of Section
35, Towmship 27 North, Range 13 West, San Juan County, New Mexico,

Application of Morris R. Antweil for an umorthodox gas well location and simultancous dedication,
Eddy County, New Mexico., Applicant, in the above-styled cause, sceks approval for the wnosrthodox
location of his Mesa Mache Well No. 1 located in Unit O of Section 24, Toumship 20 South, Range 27
East, Morrow formation, Eddy County, New Mexico, the Ef2 of said Section 24 to be simyltancously
dedicated to the aforesaid well and to applicant's Macho Norte Well No..) located in Unit G of
Section 24.

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the abovée-styled cause, secks the amendment of Order No. R~111-A to extend
the boundaries of the Potash-0il Area by the inclusion’of certain lands in Sections 23 and 24, Town-
ship 19 South, Range 29 East, .Sections }, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and 29, Town~-
ship 19 South, Range 30 Fast, and Sections 7, 8, 17, 18, and 19, Township 19 South; Range 31 East,
all in Eddy County, New Mexico.

Application Of lLlano, Inc, for rescission of pool rules, Lea County, New Mexjco. Applicant, in the
above-styled cause, secks the rescission of Order No. R-3006, which promulgated 640-acre spacing for
the Grama Ridge-Morrow Gas Pool, Lea County, New Mexico. Applicant proposes that said pool be
developed and operated under 320-acre spacing and well location requirements,

Application of Llaro, Inc. for an unorthodox gas wecll location, Léa County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the unorthodox Jocation of a well to be located 1650

‘feet from the South line and 660 feet from the East line of Scction 34, Township 21 South, Range 34

East, Grama Ridge-Morrow Gas Pool, Lea County, New Mexico, the Ef2 of said Section 34 to be dedicated
to the well.

Application of Pogo Preducing Company to limit application of pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to limit the application of the Grama Ridge-Morrow Gas
Pool Rules to the lorizontal limits of said pool, being all of Sections 2, 3, 4, and 10, Town&hip
22 South, Range 34 East and Sections 33 and 34, Towaship 21 South, Range 34 East, Lea County, Rew
Mekico,

own motion for an ordex
certain pools in Chaves,

In the matter of the hearing called by the 0il Conservation Division on its
creating and extendingvhorizontal limits and contracting vertical limits of
Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CRFATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Antelope¢ Sink-Morrow Gas Pool. The discovery well is Maddox Emergy Corpora-
tion State 32 Well Wo. 1 located im Unit I of Section 32, Township 18 South, Range 24 Fast, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 24 FEAST, NMPM
Section 32; Ef2

(b) CREATE a"aew pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Baldridge Canyon—Horrou Gas Pool., The dlsccvery well is W, A, Moncrief, Jr.,
Baldridge Canyon Com Well No. 1 located in Unit G of Section 13, Township 24 South, Range 24 East,
NMPM., Said pool would comprise:

TOWNSHIP 24 SOUTH
Section 13: E/Z

, RANGE 24 FAST, NMPM

(¢) CKEATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Burton Flat-Delaware Pool, The discovery well is Yates Petroleum Corporation
Stonewall EP State Well No. 3 located in Unit N of Section 19, annship 20 South, Range .28 Fast,
NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH,
Section 19: SU/4

RANGE 28 EAST, NMPM
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.

3 (d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres production
and designated as the Fast Crossroads-San Andres Pool, The discovery well is MGF 0il Corporation
Santa Fe Railway Well No, 1 located in Unit A of Section 13, Township 10 South, Range 36 East, NMPM.
Said pool would comprise: -

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
Section 13: NE/4

(e} CREATE a new piol in Eddy County, New Mexico, classificd as a gas pool for Atoka production
and designated as the South Culebra Bluff-Atoka Gas Peol., The discovery well - js Delta Drilling

Company South Culebra Bluff Unit Yell No, 1 located in Unit G of Section 23, Towuship 23 South,

Range 28 East, NMPM. Said pool would comprise: ’

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Scetion 24: Ef2
. ) Section 23: All
. Section 26: All

(f) CR¥ATE a new pool in Eddy County, Néw Mexico, classified as a gas pool for Morrow production
: and designated as the Dublin Ranch-Morrow Gas Pool., The discovery well is J. C. Barnes 0il Company
g Big Chief Com Well No. 1 locatéd in Unit F of Section 22, Township 22 South, Range 28 East, NMPM,
Said pool would comprise: :

TOHNSHiP 22 SOUTH, RANGE 28 EAST, NMPM
Section 22: All
Section 22: N/2

pu

(g) CREATE a new pool in Eddy County, New Mexino, classified as a gas pool for Morrow production
and designated as the Gardrer Draw-Morrow Gas Pool. The discovery well is Phoenix Resources Company
Gardner Draw Unit Well No. 1 located in Unit C of Section 20, Township 19 South, Range 21 East,
NMPM, Said pool would comprise:

» " . ¢ ) TOURSHIP 19 SOUTH, RANGE 21 EAST, WP
% Section 17: W/2
Section 19: N/2
Section 20: N/2

{(h) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Pennsylvanian
. i production and designated as the Jubilee-Pennsylvanian Gas Pool. The discovery well is Tom L.
. Ingram Jubilee Well No. 1 located in Unit E of Section 28, Township 10 South, Range 29 East, NMPY.
‘ Said pool would comprise:
TOWNSHIP 10 SOUTH, RAKRG
Section Z8: W/2Z
(i) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Mississippian produc-~
! tion and designated as the King-Mississippian Gas Pool. The discovery well is Cabot Coxporation
: ‘ J. L. Reed Well No. 1 located in Unit 0 of Section 35, Township 13 South, Range 37 East, NMPM. Said
, pool would comprise:

i
™
L

N T TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPRM
G ; Section 35: NEf4

(3) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka production

and designated as the Lone Wolf-Atoka Gas Pool. The discovery well is Depco, Inc. Sundance A Fed-

eral Well No, 1 located in Unit J of Section 25, Township 12 South, Range 29 Fast, NMPM. faid pool
would cowmprise: i

. TOWNSHIP 12 SOUTEL>RANGé 29 EAST, NMPM
: Section 25: 8/2

’ : (k) ' CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Strawn production
and designated as the lLost Lake-Strawn Gas Pool. The discovery well is Texas 0il & Gas Corporation
O'Brien Well No. 1 located in Unit I of Section 11, Township 9 South, Range 29 East, NMPM. Said
pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 29 EAST, NMPM
Section 2: §f2
Section 11: All
Section 14: N/2

U PN
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(1) CRFATE a new pool in Lea County, MNew Mexico, classificd as a gas pool for Morrow productien
and designated ds the West Mescalero-Morrow Gas Pool. The discovery well is Natomas North America,
Inc, New Mexico State Well No. 1 located in Unit M of Section 19, Township 10 South, Range 32 East,
NMPM.  Said pool would comprise:

TOWNSHIP 10 SOUTI[, RANGE 32 EAST, WMPM

Section 19: W/2

(m) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Permo-Penn production
and designated as the Penasco Draw Permo-Penn Gas Pool. The discovery well is Yates Petroleunm
Coxrporation La Cama Com Well No. 1 located in Unit F of Section 20, Township 18 South, Range 25 East,
RNMPM, Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 25 FAST, NMPM

Section 18: S/2 )

Section 19: -All

Section 20: All

Section 21: W/2 ‘

Section 30: All -
Section 31: All

(n) CREATE a new.pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Siegrest Draw-Morrow Gas Pool, The discovery well is Yates Petroleum Corpora-
tion Siegrest JS State Com Well No. 1 located in Unit C of Section 30, Township 19 Scuth, Range 24
East, NMPM. Said pool would comprise: :

TONNSRIP 19 SOUTH, RANGE 24 EAST, NMPM g
Section 30: Nf2

(0) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the North Turkey Track-Atoka Gas Pool. The discovery well is Amoco Production
Company State ER Com Well No. 1 located in Unit G of Section 6, Towaship 19 South, Range 29 East,
MMPM, Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 6: N/2

(p) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RARGE 27 EAST, NMPM
Section 35: E/f2

(q) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMFM
Section 17: S/2

(r) EXTEND the Cato-San Andres Pool im Chaves County, New Mexico, tc include therein:
e
TOWNSHIP 8§ SOUTH, RANGE 31 EAST, KMPM
Section 5: NW/4 SW/4

(s) EXTEND the Cedar Lake-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 25: W/2

Section 26: E/f2

Section 36: NW/4

(t) EXTEND the East Chisum~San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 FAST, NMPM
Section 9: Ef2 NE/4
Sectfon 10: W/2 NW/4

(ﬁ) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 20: SW/4

”~
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(v) EXTEND the Double L Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSH1P 14 SOUTH, RANGE 29 }"J\S'I;'J NMPM
Section 24: NW/4 and Ef2 SU/4
Section 36: NW/4 NW/4, S/2 NW/4 and SW/4

(w) EXTEND the Qrinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SQUTH, RANGE 37 FAST, NMPM
Section 18: SE/4

(x) - EXTEND the East Fagle Creck Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include
therecin: ‘

TOWNSRIP 18 SOUTH, RANGE 26 FAST, NMP}{
Section 7: N/2 i

{y) EXTEND the Grama Ridge-}lorrdw Gas Pool in lea County, New Mexico, to include therein:

TOWNSHIP 2) SOUTH, RANGE 34 EAST, NMPM
Section 35: All ‘

(z) REDEFINE the vertical limits of the Monument Tubb-Drinkatd Pool in Lea County, New Mexico,
to include only the Tubb formation and redesignate said pool as the Monument-Tubb Pool.

(aa) EXTEND the West Indian Basin-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 22 FAST, XMPM
Section 23: E/2

L ‘ (bb) EXTEND the Millman=Stiawn Gas Pool in Eddy County, New Mexico, to include therein:

TOUNSHIP 19 SOUTH, RANGE 27 FEAST, XMPM ‘
Section 12: E/2 .

~% (cc) EXTEND the South Prairie-Wolfcamp Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 20: N/2

¢ (dd) EXTEND the Querecho Plains-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTIl, RANGE 32 EAST, NMPM
Section 34: NW/&

e (ee) EXTEND Lhe Richard Knob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

‘ TOWNSHIP 18/SOUTH, RANGE 25 EAST, NMPM

. . Section 7: = All
o . Section 18: N/f2

the Round Tank-Queen Associated Pocl in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Section 30: NE/4 .

the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 FAST, NMPM
Section 5: Lots 11, 12, 13, 14 and SW/4

the North Teague-Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 FAST, NMPM
Section 22: NW/4

the Tomahawk~San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, -RANGE 32 EAST, NMPM
Section 30: SW/4

revan
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(33) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 28 FAST, WMPM i
Section 36: NE/4 '
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Docket No. 12-79
DOCKET: COMMISSION HEARING - THURSDAY -~ MARCH 15, 1979

. OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
. STATE LAND OFFICE BUILDING, SANTA FE, NEW MFXICO

o : CASE 6222: (Rehearing) (Continued from March 2, 1979, Commission Hearing)

Application of Paul Hamilton for salt water disposal well shut-in, Lea County, New Mexico. [

Upon application of Paul Hamilton there will be a rchearing of Case No. 6222, Order No. R~5753.
. This case involves the application of Paui Ramilton for an order shutting down salt water disposal

operations in the Texaco Inc., New Mexico State "BO" SWD Well No. 3, located in Unit D of Section

24, Township 11 South, Riange 32 East, Moore-Devonian Pool, Lea County, New Mexico. Pursuant_to

Commission Order No. R-5753-A, evidence at said rehearing shall be limited to evidence relating to i
R data regarding water quality and water level obtained from an observation well completed next to ;
C the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of the original
hearing of this case on May 31, 1978. ) :
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Maxch 13, 1979

New Mexico Oil Conservation Division
P. 0. Box 2088
Santa Pe, Baw Maxicoa 7501

Attention: Mr. Joe Ramwy,
Director, mtgy & Ninerais Divisioa

Re: Docket ¥o. 11-79, Examiner
Hearing, Wednesday. ‘
Maxrch 14, 1879, at 9:00 3.N.
Examiner~-Daniel 3. Muttar;
Mternate Exsminer-Richazd L.
Stanets

CASE NO. 6495 - Application of
AX Chexical Corporation for
Amendment of Order No. R-11l-A,
EAdy County, Raw Maxico

Gentleman:

Reference is made to the captioned whereby Amax Chemical Coxporation
proposes and reguests thet the 0i1 Conservation Division of New Mexico
extend the limits of the R-11l arez and include additicnal lands tharein
for the purposs of mining Potash deposits. This letter is intended to
respectfully assext the opposition of Southland Royaity Company %o the
spplicant's positism in Case ©435.

1 was graduatad frem Ckishoaa State University with a Bachelcrvs Degree in
husiness Administyarions. I was smployed by Continental 0i) Company for
eleven years snd Geve been employed by Southland FRoyalty Cospany since

June of 1977. £ baws been the Midiand District Landman since Pebruary of
1978. As District Landman for Soathland‘'s Midland District, I am vesponsible
for -all 1mnd fumctions in West Texas, New Maxico and Southeast Arisona.

Since September af 1378, Southland Royalty Cospany bhas drilled and completed,
or is cospletizg four wells to the Morrow formation {11,000+ feet subsuxface)
in the jmsediate ares, and in close proximity to the R-111 area. - 2 have
listed below some partisent data regarding these wth whié!i'iﬁ&fi&’bc lldc
known to the appllicant as well as to the Diwi AR

l

| ,au

208 MALL TOWESRS WEST (918} 662-8041 m. M ml
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New rexico 0i1 Conservation Diviszian
March 13, 1979

Page 2
. DELIVERABILITY
WELL NANE LOCATION (MCPGPD) *
SRC State Comm. 23" €1 1980 PSL&PEL Sec. 23, 1,000
7-19-8. 3'29"2
8RC State Cosm. "23A" €1 660" PWL & 1980°' PSL, 1,000
Sec. 23, T195, R29E
SKC State Comm. 24" 431 660° FWL & 1980' PSL 1,500
, Sec. 24, T198, R9E
SRC State "14" Comm. #1 €60' MWL & 1980' ?ML, 1,000
' Sec. 14, T19§, RISE ‘
TOTAL DAILY 4,500 WPGPD

% 1,000 Cubic FPeat of Gas Pex Day

In addition to this present deliverability, each of these wells has coe

or more anticipated commercial gas zones presant in sach vell bore, which

will be produced after the prasent producing zones are depleted. nntcu:
vells listed above represent a cost to the owners of nearly $650, ,000 each, - LT
foratouiefii,ééﬁ.ﬁéﬁmimvuiajocudintotn-mo:mm LT
One can easily deduce that wvhan all four wells are connected to a sales

outlet, the State of MNew Mexico will own one-eighth (1/8th) of all pxo- -
duction or spproximataly 561.5 ICPF of the daily gas productiom. Southland

Foyalty Company specifically cbjects to any encroachment by the applicant

upon the well bores of the three wells listed first above, vhich are :
thodontzacua-dhthhcuabymumt. .

Pinally, dne to the competitive nature dmoilwwwlmﬁm i
industry, Southland Royalty Company is reluctant to graphically demonstrats
to the Division that the expansion of the R-111 arsa will zreclude lﬂdit-imlv
drilling. m.mummammqmjmmmmnn '
‘maﬂnmamfmmummlndsrc«umbynmimtzm
inclusion in the R-111 area. Southland spacifically requests that the -
2111 axea not dDe enlazrged to include additionsl lands in Section 24,
17198, mz.maym:y.nm m-uccptionﬁnmvutc
mdnrntowm:h.eoauuunnghnotaum‘o.

tha consideration of the Division is respectfully requested.
. . Respectfully,

Richard . Petria
District Landman




Maxch 12, 1979

Now Mexice 0il Copaervation Division
P. 0. Box 2088
Santa Fa, BNex Maxica 87501

Attention: MNr. Jce Ruexy,
Director, Energy & Mineralas Division

fe: Docke:t No. 11-79, Exsminer
Hearing, Wednesday,

. Baxreh 14, 1975, at 9500 3.M.
Exsminer~Danjiel S. futtisx;
Alternate Examiner-Richard L.
Stamets

CASE ¥O. €495 - Application of
NAX Chemical Corporation fox
amandmant of Ordey No. R-3111-A,
E4dy County, Rew Mexico

Gantlames:

Raference is vade to the captioned whereby ‘Amax Chemical Corporation
proposes and regeests that the 0il “onservation Division of New Mexico
extend the limits of the R-1iI sres and include additional lands tharein
for the purpoes of mining Potash deposits. This letter is istended to
mmnycmmaﬁﬁiﬁaﬁa'sanm aoyal mm:&;
muem'spmuninm.w .

'Zwu qzmmmmsuuwmuyumammn
. Wusiness Administratiom. ImunIaMbycmmloumm :
“alsven years sad fzve been -esployed by Southland Eoyalty Company sisce

June of 1877. xmmmmmnuumum-h«mu o
197s. ummmm'nwm.xnm
mnx:mmumm.mm»wmenm ;

Sincs Septesher af 1578, Smthhgamuty Company has drilled amd coqht-d, '

or is complsting four wells to the Norrow formation {11,000+ feet mbsurfacs)

in the immediate area, and in close proximity to the R-111 azsa. I have .

1isted helow some periinent data regarding :hcuwlhvhidamhuh

known to the applicant as well as to tb- Divisicns T AT : S e
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Nev Mexico 0il Conservation Diwision

March 13, 1979
Page 2
| DELIVERABILITY
WELL NAME LOCATION {MCFGPD) *
. * l
SRC State Comm. “23" €1 1980' PSLA&PEL Bec. 23, . 1,000 »‘
T™19-8, R-29-E
SRC State Comm. "23A" €1 660" PwWL &5 1980°' PSL, 1,000
: Sec. 23, T198, R2SE
SRC State Comm. "24" 41 | 660 FWL & 1980' PSL 1,500
B - - Sec. 24, T198, R2OE
- SRC Stats 14" Comm. #1 660" MWL & 19860°' PNL, 1,000
Sec. 14, 2195, R29E
TOTAL DAILY ' 4,500 MCFGPD
* 1,000 Cubic Fest of Gan Pex Day
In addition to this present deliverability, each of these walls has one
or more anticipated commercial gas zones present in each well bore, which .
will be produced after the prasent producing zones are depleted. The fourx
wells listed above reprssent a cost to the owners of nearly $650,000 each,
for a total of $2,5600,000 vhich was injacted into the economy of Naw Mexico.

One can easily deduce that when all four wells ars connected to a sales

outlet, the State of New Mexico will own one-eighth (1/8th) of all pyo-

ducticn or spproximately 561.5 NCF of the daily gas production. Southland

Poyalty Company specifically objects to any encroachment by the applicant o “
upon the wall bores of the thrse wells listed first abovae, which are :

located on tzacts named in this case by applicant.,

Finally, due to the competitive nature of ths oil and gas explorstion )
: ‘ industry, Southland Royalty Cospany fs reluctant to graphically demonstrate
. to the vahhm that the expansion of the R-111 area will praclude addit.ionn
: drilling. However, this Company has a arilling project budgeted for 1979
michwznuqumasuﬂmlmtionenlmurmmbywplmntta
‘ o inclusion in the B-111 area. Southlard specifically requasts that the = -
2111 area not De enlarged to include additional lands in Section 24,
7198, RIE, Eddy County, New Maxico. This sxception will prevent wasts
and serve to protect the coxrellative rights of all parties.

‘m consideration of the nivinica is mp‘ctzuny zequested.
. | Respecteully,

AWV SR

Richard W. Petrie
Distriot tandman
P am

e




DOW aNnD FEEZER

. ! ATTORNEYS AT LAW 885 - 2185
JAMESR L.DOW R, BUS TERMINAL BUILDING . st nRIMm
CHARLES A.FEEZER i P.O.BOX 128 AREA CODE 505 :
- CARLSBAD,NEW MEXICO 88220
February 12, 1979 .

0il Conservation Commission
P. 0. Box 2Q88
Santa Fe, Hew Mexico 87501

i
i
T

3 Re:~ -Application of Amax Chemical Corpora-
ion for an Oprder Amending R-111A and

- :
L i - Reeking an Extension of the Potash-0il
B ] Area in Eddy County, New Mexico.

Dear Sir:

On February 8, 1979, I sent ydu the above cantioned Agpli—
cation in triplicate. An error was made in one of the paragraphs
and I enclose an Addendum in triplicate to correct this mistake.
Please attach this Addendum to the Application.

Thank you very much for your cooperation.

Very truly yours,

DOW & FELEZ P. A.

¥

Rl _‘ | C. A Feezerd N\

e

e

CAT: ah

cc: Mr. Bob Kirby
Amax Chemical Corporation
P. 0. Box 279
Carlisbad, ®M 88220

B e R




JAMES E, SPERLING
JOSEPH E. ROEHL
OEOROE Y. HARRIS, UR,
DANIEL A, SI1SK

LELAND 3. SEDBERRY, JR.

| ALLEN C. DEWEY, JR.

FRANK H. ALLEN, JR.
JAMES A. PARKER
JCOHN R. COONEY
KENNETH L. HARRIGAN
PETER 4. ADANG

LAW OFFICES
MODRALL, SPERLINVG, ROEHL, HARRIS & SISK

PUBLIC SERVICE BUILDING

R O. BOX 2168

505-243-4811

JORN F. 81MMS3
(88s-1984)

AUGUSTUS T. SEYMOUI. -~

ALBUQUERQUE, NEW MEXICO 87i03

GEORGE J. HOPKINS
PAUL M FiSH

JUDY A, FRY

MARK B. THOMPSON IR
JEFFREY W. LOUBET
RUTH M. SCHIFANt
THOMAS L.JOHNSON
LYNN H. SLADE

ALAN KONRAD

ZACHARY L.MCCORMICK

$907-1983) ROGER vonK. EATON
DALE W, .EK - THURMAN W. MOORE IX
DENNIS u. FALK = Y- R. MODRALL CLIFFORD K. ATKINSON
JOE R O. FULCHER fivo2-1077) OOUGLAS A.BAKER
. ARTHUR O. MELENDRES OEBORAH J. HERZBERG
: ‘ JAMES P HOUOHTON ’ S o Suzan R ovosnaTay : : o )
- ‘ March 8, 1979 l

Mr. Joe D. Ramey
Secretary-Director
: 0il Conservation Division B
i Department of Energy & Minerals
: P. O. Box 2088

Santa Fe, New Mexico 87501

i Re: Application of Amax Chemical Corporation
| for Amendment of Order No. R-111-a -
Case No. 6495

Dear Mr. Ramey: ' ;

Enclosed is Entry of Appéarance:on behalf of Gulf 0il
Corporation in Case No. 6495, which has been docketed
for the Examiner's Hearing on March 14, 1979.

__.Very truly yours,

e e b

(

‘James E. Sperlin

/jev

Enclosure

A o Y drebraon e A A

cc: Mr. Morgan L. Copeland, w/encl.
Mr. Terry I. .Cross, w/encl.

o ko g s .
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BEFORE THE OIL CONSERVATION DIVISION

STATE OF NEW MEXICO

IN THE MATTER OF THE _APPLICATION

‘ OF AMAX CHEMICAL ‘CORPORATION FOR

S

END ‘m OF ORDER NO. R—lll—A,

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roehl, Harris & Sisk,

of AlbuqHELQue, New Mexico, hereby enter their appearance on

¢

behalf of Gulf 0il Corporation, with its house counsel of
Midland, Texas, in the above-captioned case.

SPERLING ROEHL HARRIS & SISK

EDD '“C UN --NEW. MEXTCO. = IR ‘A?gase NQ, 6495

£ >
ames E. Sperling, Atfrneys for
1f 0il Corporatid
. O; Box 2168
AYbuquerque, New Mexico 87103
Telephone: (505) 243-4511
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IPMFEKA. SANA

4-054598E672 03/13/79 o .
ICS IPMBNGZ CSP S
9156846383 TDBN MIDLAND TX 33 @3<13 2514P EST )

PMS OIL CONSERVATION DIVN

STATE LAND QFFICE BLDG, RFPORT DELIVERY BY MAILGRAM, PLS PLR .

LASE #6495 AMAX CHEMICAL conp

GENTLEHE;‘
NAPECO INC OPERATOR OF BENSON DEEP UNIT OPPOSES THE REOUESTED

, AMENDMENT TO ORDER R~ lll-A LETTER OF EVEN DATE TO FOLLOW-

dAPECO Inc

~ 'MICHAFL R GOODE - : N R
'DIVN LAND MANAGER S - e

 (NATURAL GAS PIPELINE €O

PO BOX 236 -
MIDLAND TX 797az>

‘tngEsT -
" IPMFEKA SANA - o
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Southland Royalty Company

March 13, 1979 b
¢
. . On
- New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501 \
_ [ e
Attention: Mr. Joe Ramey, e
, Director, Energy & Minerals Division "1 i :

Re: Docket No. 1179, Examiner
Hearing, Weqﬁésday,;

CASE NO. 6495#£'Application of

K\~4uuﬁﬁtﬁémi€§1 Corporation for
Amendment of Order No. R-111-3,
'Eddy County, New Mexico

Gentlemen:

Refereﬁce is made to the captioned whereby Amax Chemical Corporation %
‘proposes and requests that the 0il Conservation Division of New Mexico
extend the limits of the R-111 area and include additiogal lands therein
for the purpose of mining Potash deposits. This letter’ is intended to
respectfully assert the opposition of Southland Royalty Company to the
applicant's position in Case 6495.

I was graduated from Oklahoma State University with a Bachelors Degree in i
Business Administration. I was employed by Continental 0il Company for
eleven years and have been employed by Southland Royalty Company since
June of 1977. I have been the Midland District Landman since February of :
1978. As District Landman for Southland's Midland District, I am responsible
for all land functions in West Texas, New Mexico and Southeast Arizona.

Murs N s

oyl A

Since September of 1978, SouthlandbRoyalt§ Company has drilled and completed,
or is completing four wells to the Morrow formation {11,000+ feet subsurface)
in the immediate area, and in close proximity to the R-111 area. I have
listed below some pertinent data regarding these wells which should be made
known to the applicant as well, as to the Division:

1100 WALL TOWERS WEST  (915) 682-8641 MIDLAND, TEXAS 79701




New Mexico 0Oil Conservation Division
March 13, 1979

Page 2
DELIVERABILITY
WELL NAME LOCATION {MCFGPD) *
SRC State Comm. "23" #3 1980' FSL&FEL Sec. 23, 1,000
T-19-S, R-29~E
SRC State Comm. "23A" #1 660' FWL & 1980' FSI,, 1,000
Sec. 23, T19S, R29E
SRC State Comm. "24" #1 660' FWL & 1980' FSL 1,500
' : Sec. 24, T19S, R29E
SRC State "14" Comm. #1 660" FWL & 1980' FNL, 1,000
Sec. 14, T19S, R29E
TOTAL DAILY 4,500 MCFGPD

* 1,000 Cubic Feet of Gas Per Day .

In addition to this present deliverability, each of these wells has oﬁé

or more anticipated commercial gas zones present in each well bore, which
will be produced after the present producing zones are depleted. ‘The four
wells listed ‘above represent a cost to the owners of nearly $650,000 each,
for a tctal of $2,600,000 which was injected into the economy of New Mexico.
One' can easily deduce that when all fouyr wells are connected to a sales
outlet, the State of New Mexico will owh’one—eighth (1/8th) of all pro-
duction or approximately 562.5 MCF of the daily gas production. Southland
Royalty Company specifically objects to any encroaéhmgnt by the . applicant
upon the well bores of the three wells listed first above, which are
located on tracts named in this case by applicant.

Finally, due to the competitive nature of the oil and gas exploration
industry,” Southland Royalty Company is reluctant to graphically demonstrate
to the Division that the expansion of the R-111 area will preclude additional
drilling. However, this Company has a drilling project budgeted for 1979
whiéﬁ will require a surface location on lands requested by applicant for
inclusion in the R-111 area. Southland specifically requests that the

R-111 area not be enlarged to include additional lands in Section 24,

T19S, R29E, Eddy County, New Mexico. This exception will prevent waste

and serve to protect the correllative rights of all parties.

The consideration of the Division is respectfully reguested.

‘Respectfully,

Dﬁfi;4244422)6£;éia/
Richard W. Petrie
District Landman

RWP:am
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NAPECO INC.

P.0. Box 236 — Midland, Texas 79702 ~ 915/684-6383

March 13, 1979 @@@

State of New Mexico
0il Conservation Division '4457
State Land Office Bldg.

Santa Fe, NM

Attention: Mr. Daniel S. Nutter or
Mr. Richard L. Stamets
Examiner

Re: Case 6495
AMAX Chemical Corporation
Amendnent of Order R-111-A
Eddy County, New Mexico

Gentlemen:

NAPECO Inc. is operator of the Benson Deeb Unit,
comprising the following acreage in Eddy County, New Mexico:

Township 18 South, Range 30 East N.M.P.M.
Section 33: All
Section 34: W 1/2

Township 19 South, Range 30 East N.M.P.M.
Section 3: Lots 3, 4 (N1/2 NW1l/4),
S1/2 SWl/4, SW1/4
Section 4: Lots 1, 2, 3, 4 (N1/2 N1/2),
s1/2 N1/2, sl/2

: j
The Benson Deep Unit has been designated by the United!
{

"States Geological Survey as "a logical unit area" and is "subject

to exploration and development under the unitization provision ox
the Mineral Leasing Act, as amended." At this time we are engaged
in the drilling of the test well, the Benson Deep Unit #1, in the
SE1/4 Section 33, Township 18 South, Range 30 Fast, N.M.P.M.

NAPECO 1Inc., asibperator‘of the Benson Deep Unit,
opposes Amax Chemical Corporation's request for an amendment to

Order R-11l1-A to extend the boundaries of the Potash-0il Area.




State of New Mexico
Page Two .
March 13, 1979

We are specifically opposed to the inclusion of Section 4, Township
19 South, Range 30 East N.M.P.M. Section 4, which is included
within the unit boundary for the Benson Deep Unit, is also partially
within the existing boundary of the Potash-0il Area. Lots 1 and 2
and the SE1/4 of the NEl/4 of Section 4 are outside the Potash-0il
Area, and said land represents a possible development location for
the Benson Deep Unit.

The existing boundaries of the Potash-0il Area, and the
possible additional drilling expense for development of the Benson
Deep Unit beneath the Potash-0il Area, were duly considered prior
to the formation of the unit and commencement of drilling activity
"on the Benson Deep Unit #1 well. We feel that the inclusion of
Section 4 within the boundary of the Potash-0il Area would create
an undue financial burden to the working interest owners of the
Benson Deep Unit for the exploration and development of the unit .
in accordance with the provisions of the "Unit Agreement for the
Development of the Benson Deep Unit Area."

Your consideration of our objection is appreciated.

Yours Very tijgil '
A

Michael R. Goode
Division Land Manager

MRG/mkd

cc: Working Interest Owners
Benson Deep Unit




DOW AND FEEZER

: ATTORNEYS AT LAW 885 - 2185
JAMES L.00W BUS TERMINAL BUILOING NS 0N0S0S NN DNd NN
CHARLES A.FEEZER P.O.BOX i28 AREA CODE 508

CARLSBAD.NEW MEXICO 88220

February 7, 1979

~ 0il Conservation Commission
State of New Mexico
P. 0. Box 2088 (
Santa TFe, MHew Mexico 87501

Re: Application for Order Amending
R~111A - AMAX CHEMICAL CORPORATION.

Dear Sir:

" Enclosed herein is-the Application for Order Amending
R-111A in triplicate.

e
. _,.-,\f:ﬁ‘«?f
s og{ﬁa, Very truly yours,
L. FERITT
T '00 DOW. & FEEZER, P. A.
b1 T WON
S S g}
by "}N’ ant™® e
- "
C.A. Toezbf D
CAF:ah

cc: Bob Kirby

‘ Amax Chemical Corporation
P. 0. Box 279 A
Carlsbad, New Meéxico 88220
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. BEFORE' PlE o0 CONSERVATION TOMMISSION
e ;p THE?S:TATE OF NEW MEXICO 6’!7‘”/{5: ,?fa’u /1

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION DwigioN
COMULSSTON—OP~NEN-MENFES FOR

THE PURPOSE OF CONSIDERING:

CASE NO. (H9%
, Order No. R-111-K
APPLICATION' OF AMAX CHEMICAL
CORPORATION FOR THE EXTENSION
OF THE POTASH-OIL AREA, EDDY
COUNTY, NEW MEXICO.

;ﬂ/(

V  ORDER OF THE COMMISSION.
BY THE COMMISSION: _ * : ‘
This cause came on for hearing at 9 a.m. on March - 14, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

Apri}

NOW, on thls T day of H-;reh 1979, the DNr.slon
Dlraa*o cin. . 2ooot . having con51dered the testimony, the
recoxd, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division . has jurisdiction of this cause and the
subject matter thereof.

- {(2) That the applicant, Amax Chemical Corporation, seeks
an extension of the Potash-0il Area as defined in Order No.
R-111-A, as amended, by the addition of the following described
lands in Eddy County, New Mexico:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

i PO 5€¢¥2m571 tud Nf25/z

TOWNSHP 1 SoUTH RANGE BOEAST, MMP&
SecTive | : NJd NUT, Sl Ny, 5»874
" aud S/ $£/¢
Secheua: SE/LNE[Y
Sectiou S Ldfz. Ny awd Mu?g; su%l
Sectiow 6! 65./4
Secliou 7! NE[4 Ny
Sechion 11; SfeNe aund Ef25€ /4
Sechon (2. All
Secdion 13 Al
Section 14 E—/z. .E/z.
Sectiow 19! 0372 awd sely
Seclion 20! 5;«.?4 N[z SE[¢, aund STy SE/4
Seckion 25: :o/z us/¢
Section 24 NNz
Sechlonz 9: VEMy NS4
TOWKSHIP |9 SouTH KANGE 3 EAST, NMPM
Seetou 7! All
SecHou 8! W57
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\\>// ORDER OF THE COMMISSION. ‘(\féiv
* BY THE COMMISSION: . ‘
; This cause came on for hearing at 9 a.m, on March 14, 1979,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

) April .
., NOW, on this __ 77 day of 1, 1979, the Division
Dirveater;- . T having considered the testimony, the
record, and the recommendations of the Examiner, and being :

fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the VUivisien  has jurisdiction of this cause and the
subject matter therveof.

: , -(2) That the applicant, Amax Chemical Corporation, seeks
an extension of the Potash-0il Area as defined in Order No.

R-111+-A, as amended, by the addition of the following described
lands in Eddy County, New Mexico: I

: . TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
T I B e who
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| aud Sf2 SE/L
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BEFORE THE NEW MEXICO OIL CONSERVATION
COMMISSION OF THE STATE OF NEW MEXICO

APPLICATION OF AMAX CHEMICAL
CORPORATION FOR AN ORDER AMENDIHG
R-111A AUD SEEKING AR EXTENSIOX OF
THE POTASH-OIL AREA IN EDDY COUNTY,)
NEW MEXICO. -

No. QL/

~0
U\

e N N N

APPLICATION
COMES HOW Amax Chemical Corporation, a Delaware Corporation,
and authorized to do business in the State of lew Mexico, states:

1. Amax Chemical Corporation: is the owner of the following
described potash leases and sub-leases, to-wit:

('\

Federal - LC067319 A, B and C; ™M 21604, M 214606, and WM 22001
State - M2657A
State - M373 Sub-lease.

k which leases and permits cover among other property the following

described lands, to-wit:
o (LEASED LAND)
STATE
SECTION 23 Township 198 Range 29E
HEX%SEX - f’? ntalnlng approximately 40 acres
STATE e
“SECTION 25 LN Townshm 195 Range 29E
NL3%" '\ @\SW C t!alnlng approximately 160 acres
SEENEY | -y §E§§“ $dn®aining approximately 40 acres
FEDERAL K 0 W HA. :
SrCTIONﬁlﬁ,,- 1Kﬂ* - Township 1985 Rance 30E
P at\S .
ONS , :
NESEY ¢+ 7 ‘dw Containing anproximately 80 acres
SEXSEY " v 40 acres
FEDERAL '
SECTION 29 Townshin 195 Range 30E
SU% Containing anproximately 160 acres
%S5E% " " 80 acres
SW/Su " e 40 acres
FEDERAL: - .
SECTION 29 Township 198 Ranze 30FE
HEENWY Containing apnroximately /0 acres
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Application for Order Amending R-111A

FEDERAL _
SECTION 11 Townshin 19S5 Range 30T
Syilk Containing approximately 160 acres
EXSEY | " " 80 acres
FEDERAL o
SECTION 12 Township 198 Range 30
SWk Containing approximately 160 acres
SETUNEA . Y 80 acres
WsSEY " " 80 acres
SWHEY " " 40 acres
FEDERAL ‘ -
SECTION 13 Township 198 Range 30L
02 Containing approximately 320 acres
FLDERAL:- S -
~ SECTION 14 Township 19S - Range 30E
EXE% Containing approximately 160 acres
FEDERAL ‘
~ SECTION 23 Townshin 19S Range 30E
WNANEX Containing.approximately 30 acres
FEDERAL
SECTION 24 Townshio 198 Range 30K
_N%NW% Containing approximately 30 acres
FEDERAL ‘
SECTION 7 Township 198 Range 30E
NELNWX Containing approximately 40 acres
FEDERAL '
SECTION 6 Tounshin 198 Range 30E
- SE% Containing approximately 160 acres
FEDERAL
SECTION 3 Township 195 Range 30E
Wil Coﬁtaining apnroximately 30 acres
- WU%SWX r " 40 acres
FEDERAL :
SECTION 4 Township 19 § Range 30L
SE%NE% Containing approximately &0 acres
PROSPECTING PERMITS
FEDERAL
SECTION 19 Township 198 Range 30E
W, Containing approximately 160 acres
SWXSEY " " 40 acres
Si " " 169 acres
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Application for Order

Amending R-111A

FEDERAL
: SECTION 1 Township 19S Range 30E

S%SEX " Containing approximately 80 acres

SW " N 160 acres

SHENW " " 80 acres

LN " ‘ " 40 acres
FEDERAL

SECTION 12 Township 198 Range 30E

© NLN% Contaihing approximately 160 'acres

SELNEX "o " 40 acres

E%XSEX H -on 80 acres
FEDERAL _ o

SECTION 13 Townshin 198 Range 30E

E% Containing approximately 320 acres P
FEDERAL

SECTION 24 Township 198 - Range 30E

NENEX Containing approximately 80 acres
FEDERAL

SECTION 7 Township 198 Range 31E

All Containing approximately 640 acres
FEDERAL

SECTION 18 Township 198 Range 31E

All Containing approximately 640 acres
FEDERAL

SECTIOHN 19 Township 198 Range 31E

Wy Containing approximately 320 acres’
FEDERAL ‘

SECTION 8 Township 198 . Range 31E

33 Containing approximately 320 acres
FEDERAL -

SECTION 17 Township 198 Range 31E

W Containing approximately 320 acres
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2. VTederal and State leased lands comprise approximately
2,230 acres. The prospecting pormit lands, all of which are federal,
comprise approximately 3,640 acres, for a total extension of R-111A
acreage of approximately 5,920 acres.

3. Amax Chemical Corporation has heretofore filed its Annual
Mining Survey and Potash Development Plan with the Commission, a copy
of which is attached hereto and marked Exhibit “A".®

&. Attachéd hereto and marked Exhibit “B" is an 0il and gas
map current to January 24, 1979 so far as known to the Applicant and
bears various markings, to-wit:

(a) The area outllned in red renresents the presevt
boundaries material to this Application which are in
R-111A.

(b) That portion of Exhibit "B" colored in light blue
represents the areas sought to be included as extensions
of R-111A, which is broken down into four areas described
as Area 1: the Southwest extension; Area 2: the Northwest
extension; Area 3: the North Central extension; and Area
4:  the Fast extension.

(¢) The area outlined in green represents the Applicant'
current lease holdings in the vicinity.

5. As to Area 1 described in paragraoh 4 (b), apn*ox1mately
two-thirds of this area is already within the leased boundaries of  the
Applicant and also ccéntains certain oil and/or gas wells which are
already in or close fo the areas in which the Appllcant seeks exten-
sion of R-111A. In the judgment of the Amax mining engineers, re-
coverable ore in commercial quantities exists in this de51gnated
area. Area 1 is comprised 6f apnrox1mately 1,040 total acres (approxi-
mately 240 acres are state leased; approx1mate1y 360 acres.are under
Federal Prospecting Permit HNo. 21658; and approximately 440 acres are
under Federal Lease.

6. As to Area 2 described in Paragraph 4 (b), all of tblsmarea
is within the leased boundaries of the Apollcant and also _contains
certain oil and/or gas wells which are alreadv in or close to the areas
in which the Appllcant seeks extension of R-111A. 1In the judgnent of
the Amax mmining engineers, recoverable ore 1n ‘commercial quantities
exists in this designated area. Area 2 contains approximately 320

total acres comprlsed of federal leased land.




In paragraph 8, page 5 of the above captioned Application, an

S

,ADDENDUM

RE:- APPLICATION OF AMAX CHEMICAL
CORPORATION TOR' AN ORDER AMENDING :
R-111A AND SEEKING EXTENSION OF ¢
THE POTASH-OIL AREA IN EDDY COUNTY, ¢
NEW MEXTICO.

error was made. Said paragraph is corrected to read as follows, to-

wit:

‘in-commercially usable ‘quantities was discovered in a core

8. Area 4 contains approximately 4,520 total acres com-
prised of approximately 2,240 acres under Federal Prospect
Permit No. 24584, approximately 400 acres under Federal:
Prospect Permit No. 21659, approximately 640 acres under
Federal Prospect Permit No WM 21660, and approximately
1,240 acres under federal lease. Approximately one-fourth : »
of Area 4 is in the leased boundaries of the Applicant and : j
three-fourths of the area is beyond the Applicant's lea- L ' '
ses and is in a large measure unexplored by core testing as
to its potash potential; noneLheless in the W% of Section 3,
T19S, RZ21E, undexr a now expired prospecting permit, potash

test and coupled with the known core tests within the leased
portion of Area 4 of this Abpllcatlon the Applicant is i
able to state with reasonably engineering certainty that
n this area and all other areas mentioned herein, potasn ‘
in commercially recoverable quantities exists or there is i
a fifty percent probability that commercially recoverable
potash ores are present in this Area.

Respectfully submitted,
DOW & FEEZEBA P. A.

sy O PRy é
C. A. FeeZéf :
Attorneys for Amax Chenlcal Corporatlo
P.0. Box 128 :
Carlsbad, NM 83220

Phone No. 885-2185
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7. As to Area 3 described in Paragranh & (b), all of this
area is within the leased boundaries of the Applicant and also
contains certain oil and/or gas wells which are already in or close
to the areas in which Applicant seeks extension of R-111A. In
the judgment of the Amax mining engineers, recoverable ore in commer-
cial auantities exists in this designated area. Area 3 contains
approximately 40 total acres of federal leased land.

imately 4,520 total acres comprised of

er Federal Prosnect Permit MNo. 21659,

r  Federal Prosnect Permit Mo. WM 21660, and

approximately 1,240 acres/under federal lease. Apvroximately. ome- .

ToToUNTdm - fourthn of Area 4 \{s in the leased boun es of the Applicant -and
three-fourths 'of the apéa is beyond the Applicant's leases and is o

@ﬂ}r in a large measure\ungxplored by core testing 'as to its potash potential;
nonetheless, in the\W% of Section §, T19S, R21E, under a now expired

prospecting permit /Rotash in commercially usable quantities was dis-

covered in a core/tesk dnd coupled with the known core tests within

the leased portign of Area & of this Application, the Apnlicant is

able to state ably engineering certainty that in this area

and all other /Areas mentidgned herein, potash in comercially reccverable

quantities eyists or thereMis a fifty percent probability that com-

mercially rgcoverable potash oreas are present in this Area.

! 9. A further basis for the Application to extend R-11lA is to
protect both current and future open mine workings within the areas
under lease. In Area 2, the Applicant is currently mining open work-
ings outside the boundaries of R-111A.

. 10. 1In Area 3, open mine workings are néw within 500 feet of the
oil potash boundaries of R-111A as amended and your Applicant seeks the
srotection of a Commission Order extending this boundary and all others
referred to in this Apwvlication.

11. As to Area 4, the long texrm orderly development of mining
of potash requires the coordination of both State and Federal agencies
and even though the proximity of open mine workings now in operation
by Applicant from the area sought to be included in R-111A and designated
by this Applicant on the attached map Exhibit "B" is an area which at :
the time of the Application is not extensively leased by oil and pas :
interests and is further subject to long term delays by the Department
"¢ Interior, ‘Bureau of Land Management, in the issuance of prosnecting
perimits. The Applicant states on information and belief that the best i
interests of the State for the full recovery of mineral resources dictates:
that Area 4as per Applicant's map Exhibit "B'", should be included within
R-111A. ‘
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12. The names and address of parties interested in the
Avplication as known to the Applicant are as follows:
PP PP

Clifford Cone
Box 1116
Lovington, M 8826Q

Southwestern, Inc.
208 Last Washington
Lovington, M 88260

B s PROPY. 3PN ,,.c,.,{_;..“-‘C, seen e

DUTLESOoON"&
Box 2479
Midland, Texas 79702

i

tlabel E. lale
120 Requa Road
Piedmont, CA 94611

J. I, 0'Neill, et al.
Box 2840
Midland, Texas 79701

Cus G. Panos
527 East 6270 South
Murray, Utah 84107

Collier & Collier
Box 798 '
Artesia, NM 88210

Bass Enterprises Production Co.

Box 2760
Midland, Texas 79702

The Superior 0il Company

" Box 71

Conroe, Texas 77301

Dale K. Hatch\
327 Crestview Drive
Price, Utah 84501

Petroleum Corporation of Texas
West. Div. - NM District

Box 108 N
Seminole, Texas 79360

Box 1650

Bruce Bumgarnar
Box 1433
Wichita, Kansas 67201

Roger C. Hostetler .
425 Hallen - Apt. %209
Waterloo, Iowa 50701

. Kerr-McGee

AR e

Box 25861
Oklahoma City, Oklahoma 73215

Rutter & Wilbanks
500 N.uBig Spring Street
Midland), Texas 79701

LaRue & Muncy
Box 196
Artesia, NM 88210

Kersey & Company
808 Grand Avenue

Artesia, NM 88210

m

T. Y. Bauerdorf & C. B. Cartwright
Trustees: George F. Bauerdorf,K Dec.
9363 Wilshire Blvd.

Beverly Hills, CA 90210

Yates Drilling Co. - Yates Petroleum
Corporation, et al. ‘
207 South 4th Street
Artesia, NM 88210

Gulf
Box 3786
Odessa, Texas 79760

Culbertson & Irwin
Box 1071
tfidland, Texas 79702

Getty 0il Company
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Lynn Godfrey
Box 3060
Dallas, Texas 75205

Scope Industries '
C /o Culbertson & Irwin
Box 1071

Midland, Texas 79702

Southland Royalty
1100 Wall Towers West
Midland, Texas 79701 -

llarvey Yates, et al.

Suite No. 1000 S
Security National Bank Bldg.
Roswell, NM 88201

H. J. Ledbetter .
1002 Sayles Blvd.
Abilene, Texas 79605

WHEREFORE, Amax Chemical Corpofration requests that the Commission
fix a time and place for hearing before the Commission, after proper
notice, to determine the propriety of the request as set forth Hereln

Respectfully submitted,
AMAh CHE:IICAL CORPORATION .

By \/ \)'—‘M!A
C. A Feezer
POY & FEEZER, P, A
P. 0. Box 128
Carlsbad, MM 88220
Phone No. 885-2185
Attorneys for Applicant
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ATATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATUER OF THE HRARING
CALLED BY 'THE OXT. CONSERVATION
DIVISION FOR TIE PURPOBE OF
CONSIDERINA)

J/CASE-NO, 6495
Order No, Re=lll=K

APPLICATION OF AMAX CHEMICAL
CORPORATION FOR THE EXTENSION
OF THE POTABH~OIL AREA, EDDY
COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION-

This cause came on for hearing at 9 a.m. on March 14, 1979,

at Santa Fe, New hMexico, befors Examiner Danisl 8. NHutter.

NOW, on this day of April, 1979, the Division
Diraector, having considered the testimony, the record, and the
recommendations of the Exaniner, and being fully advised in the
premises,

FINDS:

{1 That dus publlic notica having heen giwvan ae ragquired

_ avi
by law, the Division has jurisdi tion of this cause and the
subject matter thereof, ‘

(2) That the applicant, Amax Chemical Corporation, seeks
an extension of the Potash~0il Area as defined in Order No.
R=-111-A, as amended, by the addition of the following described
lands in Eddy County, New Mexico:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Tactlon 2331 NE E
Section 24: SE/4 HE/4 and W/2 S/2

EQWNSHIP 19 QOUTH, RANGE 30 EAS8T, NMPM
Saction l: NW/4 NW/é, 875 NW?:; SW7Z,
and 8/2 SE/4

Section 4: SE/4 NE/4

Section 5: W/2 NW/4 and NW/4. 5v/4
Section 6: 8E/4

Section 7: NE/4 NwW/4

Section 1i: §8/2 N/2 and E/2 SE/4
Section 123 All

Section 13: All
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Case No, 6495 - _ ‘
Order No. R=11l1le~K

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM (continued)
Section 14t E/2 E

Section 19: wW/2 and SE/4

Section 203 SW/4, R/2 SK/4, and SW/4 SE/4
Section 23: /2 NE/4

Section 24t N/2 N/2

Section 29: NE/4 NW/4

TOWNSHIP 19 S0UTHI, RANGE 31 EAST, NMPM
Saction 7: ALl
Section 8: W/2
Section 17: WwW/2
Section 18: All
Section 19: N/2

(3) That the evidence establishes that although certain of
the lands described in Finding No. (2) above are barren of
commercial potash mineralization, certain remaining lands do

: “contain commercial deposits of potash vwhich may reasonably he
C recovered in commercial quantities.

(45 That the following described lands comprise those
lands which, according to the evidence, contain commercial
deposits of potash:

TOWNSHIP 19 SOUTH. RANGE 29 EAST, NMPM
5 Bectlon 243 N/!‘éﬁ?!‘iﬁ&'ﬁﬁ7t‘§§7t‘“‘
i TOWNSHIP 19 SQUTH, RANGE. 30 EAST, NMPM
R Baction 41  SE/d NE/4
Section 53 SH/4 NW/4 and NW/4 SW/4
Section 63 E/2 SE/4
; Section 1l: E/2 SE/4
: Section 123 SE/4 NW/4 and SwW/4
i Section 13: WwW/2
5 Section l4s E/2 R/2
; ' Section 203 NE/4 SW/4, N/2 SB/4, and
: SW/4 8SR/4
Section 23: N/2 HE/4
Section 2431 NwW/4 NW/4

(3)  That, based upon the evidence submitted at the hearing,
it is not established that certain of the lands sought to be
included in the Oil~Potash Area contain commercial deposite of
potash; that the application for inclusion of said lands in the
0il-Potash Arca should be denied; and that said lands are
described as follows:
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TOWNSHIP 19 QOUTH RANGE 29 EAST, NMPM
Section 23: b 81./4
Section 24: SF/4 NE/4 and NE/4 SE/4

EQWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM
Section 1t Ww/d tii/d, 5/2 NwW/4, 5%/ 4,
: ) and S/2 SE/4 -
Section St wi/4 vw/4
Section 61 W/2 SB/4
Section 7: NE/4 NwW/4
Seation 11y 8/2 H/2
Section 121 W/2 NW/4, NE/4 1V/4, and B/2
Section 13: E/2
Section 19: /2 and SE/4
- Section 20: W/2 SW/4 and SE/4 SwW/4
B Saction 24: NF/4 ,,,,,,, N%/4 and N/2 HE/4
: _Section 251 NE/4 NwW/4

TOWNSHIP 10 SOUTH, RANGE 31 EAST, NMPH
Sectlon 71 ALY '
. Section 83 W/2
““section 17: W/2
Section 18: All

Section 19: N/2

ok (6) That in order to promote the orderly development of

- ‘ the natural resources in the potash-~oil area, and prevent waste
and protect correlative rights, Order No. R-111-A, as amended,
should be further amended to include in the Potash-0il Axea,

as defined by said order, the landas described in Finding No,
(4) above. .

IT IS THEREFPORE ORDERED:

: (1) That Order No. R-111-A, as amended, is heraeby further
amended to include the following-described lands within the
Potash-0i}) Area in Lea and Rddy Counties, UHew Mexicos

! _ TOWNSEIP 19 SOUTH, RANGE 29 EAST, NMPM
: Sectlon 24: N/2 Sw/4 and NwW/4 §§7!

TOWNSHIP 19 SOUTH RANGE 30 EAST, NMPM
Section ¢ 5%/4 nt/3

. Section S: SW/4 nw/4 and NW/4 Sw/4
Saction 63 E/2 SE/4
Section 1l1ls E/2 SB/4

Section 12: SE/4 NW/4 and SW/4
Section 13: WwW/2 .
Section l4s EB/2 E/2
Section 20: NE/4 SwW/4, N/2 SE/4, and

‘ SH/4 8r/4

Saction 23: N/2 NE/4

_ Section 24: NW/4 NW/4
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(2) That the application of Amax Chemical Corporation to
inolude in the Potash~-0il Area, as defined by Order No. R=«lll~-A,
as amended, the lands described in Finding No, (5) of this order
is hereby denied.

(3) That jurisdiction of this cause is retained for the

...entry of such further orders as the bivision may deem necessary.

DOME at Santa Fe, New Mexico, on the day and year herein-
above designated. - _

STATE OF NEW MEXICO
OTL CONSERVATION DIVISION

JOE D, RAMEY

Director




