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MR. NUTTER: Call next Case 6497.

MS. TESCHENDORF: Case 6497. Application of

Llano, Inc., for an unorthodox gas well location, Lea

County, New Mexico.

MR. NUTTER: Now I think that it would be
possible for you people to put on all kinds of long cases
here in.this case, but I don't think it's going‘to'be
necessary. We've got a good deal of information in‘the
previous case, which I think is applicable to the well in
this particulér case.

So in the interést of the conservation of
oil, gaé, and time, --

MR. COX: And energy.

MR. NUTTER: And energy, let'é tyy to incor-
poratée as much of the previous record as applicable in Case
Number 6497.

Does either of you have any objection to
incorporation of the record in the previous” case in the
case -- the applicable portions of Case Number 6496 in

Case Number 64977

MR. COX: Llanc has no objection.
MR. CARR: Getty has no objection.
MR. NUTTER: Fine. Will you proceed, Mr.

Cox?

MR. COX: Thank you.
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2 " AL KLAAR

3 being called as a witness and having been previously sworn
4 upon his oath, testified as follows, to-wit: =

5

6 ' DIRECT EXAMINATION

! BY MR. COX:

8 B 0 Would you state your name.and address for
9 the record, please?
gggg 10 A~ My name is Al Klaar. I live in Hobbs, New
: LY ‘
‘ agses 1 .
« 28 Mexico.
583k
'._Ails"‘\ < 3: | N
SE 8 12 0 And by whom are you employed?
&2k Y
3
» /AL 12 e
> Q g: A.- Llano, Incorporated.
:tl & sé 14 )
D s s .
R 0 What is your position with Llano?
15 ' . .
A Manager of Engineering.
16 « .
0. Are you the same Al Klaar that testified
17 . . . . s .
. in the immediate previous hearing and had his qualifications
' 18 ‘
accepted?
- 19 .
5 ‘ A Yes, sir.
. s
; 2 MR. COX: Are the witness' qualifications
el
- 2
_ ) accepted?
v
22
MR. NUTTER: Yes, they are.
23 . .
. 0. (Mr. Cox continuing.) What does Llano seek
) _
24
to accomplish by the application in this case?
25

A The application in 6497 is submitted to ob-
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! tain the Commission's approval for an unorthodox location
2 for the acreage comprised of the east half of Section 34,
3 Township 21 South, Range 34 East.
4 ; MR. NUTTER: Let the record show Mr. Klaar
5 is still under .oath.
6 A The Exhibit A identifies this acreage and’
7 the proposed well that Llano would like to drill, as the
8 Llano State 34 Cbm No. 1.
9 : . . .
0. Okay, do you have anything further you wish
~ o5 Sz 0 to make abodt -- statement You wish to make regarding the
¢ SRR
mg s 1 o
. z =28 Exhibit A?
“~R3es 12 o
jgg; A Exhibit A also shows that working interests
TIR. ‘
< 13 : —_ : . :
2;%}; in the east half of Section 34 actually is comprised of two
- T s
<& o5 14 ‘
»ws3 state leases. The working interests in combining these two
15
state leases end up being the same; so will the royalty
16
- interests, and Exhibit A illustrates the fact that we are
‘ - .
N asking for approval of an unorthodox location, to be located
18
at 1650 from the south line and 660 from the east line of
19 ,
s, this same Section 34.
: 20 : N
z 0. What is unorthdédox about the requested loca-
: 21 ‘
A tion?
- _
A This application assumes that the dedicated
23 .
O acreage will be 320, and it has the length of 320 /going
s 24 | , .
north to south and the statewide rules call for a legal loca-
25 .
tion to be no more than 660 feet from the side, no more ‘than
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- ! 1980 feet from the end, and being also 330 feet removed
2 from any quarter quarter seiction.
3 As illustrated by Exhibit B, the unorthodox
4 location is indicated by an open circle with yellow in there
5 and a solid black dot, shows the closest, nearest, I should
6 say, the nearest legal location, being—“ 660 from the east
7 and 1980 from tlie south.
, 8 0. " What are the other wells shown on Exhibit B?
9 A On Exhibit B, it further shows that the
- §§§§ 7 10 Gef:ty 7375 is just.to the east over in the next section.
. E%gg b Exhibit B also illustrates the fact that the uﬁorthodox
i3 : : .
'gggs portion of -~ that we're requesting, is really moving t’he
A :ési 13 location towards another Llano lease, which is located in
2 ksd 14
niz Segtion 3 right to the south.
: % Exhibit C is prgsented to show you why Llano
z _ 16 seeks thls unorthodox location .‘4’ The area is aptly called
%, ) 7 the érama Ridge-Morrow area orx Grama Ridge Field. The legal
£ N
8 location, nearest legal location, orthodox location, being
19 660. from the east and 1980 from the soﬁth, ends up falling
) = 2 just about in the middle of the ridge. It is not a very big
21 : v
= 2 ridge but it is a sufficiently big ridge to result in an
’ 2 Exhibit D to show you that if Llano builds a location at the
‘w; : site of t_:he ridge, it wi}l cost'appro‘ximately $31,000. If-
Llano is successful in obtaining an unorthodox location as
% proposed, at 1650 from the south and 660 from the east, the
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- 1 price for a location will be approximately $16,500.
2 ) 0. Is that $16,000 -- what's the difference
3 between the approximately ~-
4 A Approximately $15,000, maybe a little bit
5 less than $15,000,
6 7 : MR. NUTTER: When you say it's drilling --
, 7 | A The way costs are >running, that could very
8 well be -- it could be true one of these days. |
9 Q. So you're proposing an unorrhodox location
9E§§ 10 that's 350 feet south of the -- of the orthédox location,
g§§§ 1 and that 'is moving‘ toward another Llano lease, is that
. 5832
" '.:J E 2y 12 correct?
238 | N , .
Egé; A Keeping in mind that we are proposing to
‘ ‘ 5%%3’ 14 continue staying 660 feet away from the offset lease, cor-
_ e ‘ 15 rect.
| | 16 0 The offset lease to ithe east.
) / v ¢ ’ A, The offset lease to the east béing Getty's
18 lease.
- "f‘ 19 0. Were these exhibits prepared by you or under
xr .
J"’f 2 your supervisi_bn?
’ ) 2 A Exhibits B and C were prepared under my
2 superﬁision. Exhibit A, as vindicated. there, was prepared
I 3 by John West.
e
o 2 0. ' At your request or --
% A, Yes, sir, it was. And Exhibit D was: prepared
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L by Numex anstruction, one of the dirt contractors, and we
2 have their permission to present the data. .
8 o} Was that also obtained at your reqﬁest? ‘
4 A Yes, sir.
5 MR. COX: We offer Exhibits A through D,
6 inclusively.
7 MR. NUTTER: Llano Exhibits A through D
8 will be admitted in evidence.
9
- E 3z CROSS EXAMINATION
08 L2 .
= T ﬁ a :Q 11
2 & =8 BY MR. NUTTER:
~23s8 12 ' :
.‘&'!s- 55 0. Mr. Klaar, this C-102 here indicates that
B3a;
13 . . .
. Z;ggf the lease is owned by Minerals, et al, and that the operator
2k:d 14 ;
"3 . of the well would be Minerals, Inc., but it's a Llano ex-
N 15
hibit.
16 o . .
Can you explain that discrepancy, please?
ot : a The leases are held by Llano and I think
o 18 ; e . . . .
. it's, not speaking out of turn, if I advise the Examiner
19 .
' that Llano is for all purposes a gas pipeline transporter.
< 20 ‘
: Minerals, Incorporated, is a drilling com-
2] 21 )
= pany and a producing company in the State of New Mexico.
- 22
4 MR. NUTTER: Is it a subsidiary of Llano?
23 T
C A No, sir, it is not. It is -- there are
- 24
some joint ownership, not inclusive, just some of the same
25 ' :
people that own parts of Minerals also own parts of Llano.
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. MR. NUTTER: Just a separate corporation?

A, Minerals is equipped -~ what_it turns out
is Minerals is equipped to do the drilling and producing
whereby Llano has enough tc do to get enough gas in its
pipeline, and to transport same gas.

0. And then-if Minerals shguld obtain approval
fof this well, and drill it, they would presumably sell the

gas to Llano.

A No, sir.
0. They wouldn't?
A No, sir, we are talking about a further com-

Ty
‘plication, which is the fact that when we bbought the leases

they hagd old_gas purchase contracts. If you can imagine a
situation of Llano having the lease but having to sell to
Phillips, that's what we're facing.

0. I see.

REDIRECT EXAMINATION
BY MR. COX:

0. - In your opinion, Mr. Klaar, will the granting
of Llano's application prevent waste, promote conservation,
and protect correlative iights?

A In my opinion it will not impair correlétive

rights, and it will certainly prevent waste, yes, sir.

MR. COX: Pass the witness.
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) 1 MR. NUTTER: Are there any questions of the
2 witness?
1
3 MR. CARR: Very briefly. _ ‘
4
5 CRCSS EXAMINATION
6 BY MR. CARR:
7 , 0. Mr. Klaar, just to be sure the record is
8 clear, you are -- this application is based on the assumption
9 that the appiication in the pridr case is going to be
ogs, 10 granted.
zE3E
b qha .
el By hn A Yes, sir.
4 o :‘g .
~ Q288 . : .
' EE 2 12 o And in fact what you are doing, if you are
sz
BIa,
>.§:§ 13 moving 990 feet to the east and 330 feet to the south from
Sz a8
- = Be .
%;ﬁ,g‘g 14 what are under the present pool rules would be a standard
15 location.
P , 16 1 A. If one assumes that the 640 rules will con-
5“‘1’-,», : 17 tinue, then you are correct, and I'm asking -~
‘*’ - .
R S v 18 0. No, I'm asking you today. ‘You're asking
19 for this exception today.
s 20 A Right.
o4 - ,
f‘ﬂ’-f 2 0 And what do the pool rules say today?
d 2 A, -The pool rules today say 640 acres.
ey 23 Q. And so you're moving -~ and the spacing?
e 24 .
A And the spacing --
2 o Would be 1650 ~-
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o ! A 1650, correct.
2 0 And so you are actually asking, unless
3 something happens in the meantime, to move 1990 toward the
4 Getty pr;perty - 990 toward the Getty property. i
5 A Correct.
6 0. You could have also moved off to the west,
? could yoﬁ not have?
8 a No, sir.
s Q You could not? Why?
) : gg §§ o A, It doesn't show up here, but there's a
:%gé " couple of deep arroyos and the rifdge continues off to the
M\ g 'E- %i 12 west.
- ;g.—if 13
ggé% 0 How far does it continue? Could you -- you
a5%° 1 could have moved --
18 A It is a bowl-shaped if one -- if I can just
6 take you back to one of our other lexhibits, it goes west ~-
o 1 0. Mr. Kléar, I don't think that's really
18 ne;:essary. I don't want to drag this --
5 B 9 A -~ and comes back again to the- south.
lf;b ‘ 2 Q If you did move to the west, you would be
v “‘ 2 moving toward the fault, would you not?
: 2 a. Yes, sir, correct.
; = MR. CARR: I have no further questions.
" 2 MR. NUTTER: Are there any other questions
2 of Mr. Klaar? He may be excused.
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Do you have anything further,‘Mr. Cox?
"MR. COX: No, sir, I do not.

MR. NUTTER: Mr. Carr, do you have anything

further to offer in this case?

MR, CARR: No, sir.

MR. NUTTER: Does anyone have anything they
wish to offer in Case Number 64972
We'll take the case under advisement and
the hearing is adjourned.

10
g v (Hzaring concluded.)

1"
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CERTIFY that t4he foregoing and attached Teanscript of
Hearing beforve the 0il Conservation Division was reported
by me; that said transcript;, is a full, true, and correct

record of the hearing, prepared by me to the pest of my

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

A \;b%m\

SallyiW. Boyd, C.S.R.

[ do

N Co:?l;ebv certify that the foregoiny 1
eie record

the Examiner of the proceedings iy

car (fi z
heard by nie on " ’(;158 o &
552 19.79 .

;, Conservation Division
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1 MR. NUTTER: Call next Case 6497,

2 ' MS. TESCHENDORF: Case 6497. Application of |
3!  rlano, Inc., for an unorthodox gas well location, lLea ‘
4 Cbunty, New Mexico. f
5 MR. NUTTER: Now I think 4that it would be

6 possible for you people to put on-all kinds of 16ng cases
? here in this case, but I don't think it's going to be
8 necessary. We've got a good deal of information in the

9 previous case, which I think is applicable to the well in

§E§§ 19 this particular case.
HEE -
:E.‘:‘% " So in the interest of the conservation of
N ,m\ 2 ; ;«i 12
j Al g oil, gas, and time, --
é 8=
! aLe 13 C
! §§é§ ' MR, COX: And energy.
=
gl ) .
»3s” " MR. NUTTER: And energy, let's try to incor-
15 porate as much of the previous record as applicable in Case
1 Number 6497.
. ’ B .
7 Does either of you have any obijection to
\1 1 B )
8 incorporation of the record in the previous case in the
19 case -- the applicable portions of Case Number 6496 in
21 Case Number 64972
21 | ' :
MR, COX: Llano has no objection.
4 22
MR. CARR: Getty has no objection.
23
MR. NUTTER: Fine. Will you proceed, Mr.
e 24
Cox?
25

MR. COX: Thank you.
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— N
2 -
AL KLAAR
3 being called as a witness and having been previously sworn
4
upon his oath, t_gzstified as follows, to-wit:
5
: 6 DIRECT EXAMINATION
7|  BY MR. COX:
8. 0 flould you state your name and- address for
gA the record, please?
’ - 10 (' ':7 o
eﬁig A My name is Al Klaar. T live in lobbs, New
- 3 -
28z ,
zZ :';% Mexicc.
oZ:3s
23s=s 12
2 g g % Q And by whom are you employed?
Fia; 13
e 23 A Llano, Incorporated.
-l = 5 .
g€ ow 14 .
»ne3 : 0 What is your position with Llano?
15 _ '
A Manager of Engineering.
16 -
0 Are you the same Al Klaar that testified
17
in the immediate previous hearing and had his qualifications
18
accepted?
‘19
o Yes, sir.
20 :
MR. COX: Are the witness' qualifications
21
accepted?
7
MR. NUTTER: Yes, they are.
23 :
Q (Mr. Cox continuing.) What does Llano seek
- 24
to accomplish by the application in this case?
25 .
A The application in 6497 is submitted to ob-
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~ Exhibit A?

state leases. The working interests in combining these two

" asking fecxr approval of an unorthodox location, to be located

“this same Section 34.

Page 5

tain the Commission's approval for an unorthodox location
for the acreage comprised of the east half of Séction 34,
Township 21 South, Range 34 LEast.

MR. NUTTER: Let the record show Mr. Xlaar
is still undexr oath.

A, The Exhibit 2 identifies this acreage and
the proposed well that Llano would like to drill, as the
Llano State 34 Com No. 1.

Q. Okay, do you have anything further you wish

to make about -- statement you wish to make regarding the

M Exhibit A also shows that working interests

in the east half of Section 34 actually is comprised of two

state leases end up being the same; so will the royalty

interests, and Exhibit A illustrates the fact that we are
at 1650 from the south line and 660 from the east line of

0 ¥hat is unorthodox about the requested loca-
tion?

A This application assumes that the dedicated
acreage will be 320, and it has the length of 320 going
north to south and the statewide rules call for a legal loca-

tion to be no more than 660 feet from the side, no more than
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a ! 1980 feet from the end, and being also 330 feet removed
2 from any quarter quarter section,
E As illustrated by Exhibit B, the unorthodox
4_ locaticn is indicated by an open circle with yeilow in there
5 and a solid black dot,-shows the closest', nearest, I should
8 say, the nearest legal location, being 660 from the east;
7] and 1980 from the south.
8 0.  W¥What are the other wells shown on Exhibit B?
9 A On Exhibit B, it’'further shows that the
: gﬁagg 10 Getty 35 is just to the ecast over in the next sec'tion.
§§§§ _ " Exhibit B also illustrates the fact that the unorthodox
h gég; 12 p:ortion of ~- that we're requesting, is really moving the
:é;:: " location towards another Llano lease, which is located in
IEsd -
wsz Section 3 right to the south.
' Exhibit C is presented to show you why Llano
k16 seeks this unorthodox location. The area is aptly called
‘> Y the Grama Ridge-Morrow area or Grama Ridge Field. The legal
| " location, nearest legal location, orthodox location, being
" 660 from the east and 1980 from the south, ends up falling
l } % just about in the niddle of the ridge. It is not a very{’" big
’ 2 ridge but it is a sufficiently big ridge to result in an
’ 2 Exhibit D to show you that if Llano iauilds é location at the
‘ _ # site of the ridge, it will cost approximately $31,000. If
_ \
‘ 2 Llano is successful in obtaining an unorthodox location as
2 proposéd, at 1650 from the éouth and 660 from the east, the"'}
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price for a location will he approximately $16,500.

0. Is that $16,000‘~~ what'!'s the difference
betwaeen the approximately -~

A Approximately $15,000, maybe a little bit
less than $15,000.

MR, NUTTER: When you say it's drilling --

A, The way costs are running, that could very
well be -- it could be true one of these days.
N So you're proposing an unorthodox location

that's 350 feet south of the -- of the orthodox location,

and that is moving toward another Llano lease, is that

correct?-
A Keeping in mind that we are proposing to

continde staying G660 feet away from the offset lease, cor-

rect.

Q The offset lease to the east.

A The offset lease to the east being Getty's
lease.

0  Were these exhibits prepared by you or under

your supervision?

A Exhibits B and ¢ were prepared under my
supexrvision. Exhibit A, as indicated there, was prepared
by John West,

L¢3 At your request or --

A Yes, sir, it was. And Exhibit D was prepafe
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o 1 .
by Numex Construction, one of the dirt contractors, and we
|
2 have their permission to prescent the data. .
3 .
Q. Was that also obtained at your requast?
4 .
A Yes, sir.
5
MR. COX: We offer Exhibits A through D,
6 . -
» inclusively.
7 _
MR. NUTTER: Llano Exhibits A through D
8 R 1 ]
will be admitted in evidence.
9
£ a @ : 10 S
. s E 33 CROSS EXAMINATION
@8 ss 1
Z o o8 BY MR. NUTTER:
~ 2338 12 ’
R < 3 EE Q Mr. Klaar, this €-102 here indicates ‘that
Faug 13
g ¢ 1 the lease is owned by Minerals, et al, and that the operator
£ . o
2Esd 14
"8z of the well would be Minerals, Inc., but it's a Llano ex-
15
hibit.
16 ' : .
Can vyou explain that discrepancy, please?
17
A The leases are held by Llano and I think
18
it's, not speaking out of turn, if I advise the Examiner
19 ‘
that Llano is for all purposes a gas pipeline transporter.
20 .
Minerals, Incorporated, is a drilling com-
2 . _
pany and a producing company in the State of New Mexico.
22
MR. NUTTER: Is it a subsidiary of Llano?
23
A No, sir, it is not. It is -~ there are
24 :
some joint owvmership, not inclusive, just some of the same
25
people that own parts of Minerals also own parts of Llano.
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A ! MR. NUTTFR: Just a separate corporation?
2 A, Minerals is equipped -~ what it turns out
3 is Minerals is equipped to do the drilling and producing
4 whereby Llano has enough to do to get enough gas in its
5 pipeline, and to transport same gaé. '.
6 0. And then if Minerals should obtain approval
? for this iqell, and drill it, they would presumably Sell the
8 gas to Llano.
9 A No, sir.
gg §§ 10 0. They wouldn't?
Eggg n A No, sir, we are talking about a further com-
B EEEE -n plication, which is the fact that when we bought the leases
Zégf 13 they had old gas purchase contracts. If you can imagine a
gégg 1 situation of Llano having the lease but having to sell to
£ 15 Phillips, that's.what we're facing.
: 16 0 I see.
A 17
'8 REDIRECT EXAMINATION
¥ 19 .
5 BY MR. COX: |
ia':; 2 0. In your opinion, Mr. Xlaar, will the ‘granting ,
’ 2 of I;lano's application prevent waste, promote conservation,
2 and protect correlative rights?
2 | A In my opinion it will not impair correlaé‘ive
\ 2 rights, and it will certalnly prevent waste, ves, sir.
* MR. COX: Pass the witness.
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LI AR, NUTTER: Are there any questions of the
2 witness?
3 MR. CARR: Very briefly.
4
5 — CROSS EXAMINATION

6 BY MR. CARR:
7 0. Mr. Klaar, just to be sure the record is
8 clear, you are -- this application is based on the assumptior

9 that the application in the prior case is going to be

10

ass. granted.
>§§:
Lo -
Dy~ n A Yes, sir.
4 o :'ﬂ
—R3ss 12
P ) EE g o And in fact what you are doing, if you are
o zEa5
:éé’: 3 moving 990 feet to the east and 330 feet to the south from
JERE :
55?’ 14 what are under the present pool rules would be a standard
.’ 15 location.
16 A If one assumes that the 640 rules will con-
17 tinue, then you are correct, and I'm asking --
18 ) No, I'm asking you today. You're asking
i & 19 for this exception today.
g - 20
- = 2 ) and what do the pool rules say Eoday?
2 A The pool rules today say 640 acres.
. _ : ;23 Q And so you'ra moving -~ and the spacing?
~ 24
: A And the spacing ~--
25

Would be 1650 -~

D
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hY 1650, correct.

0 And so you are actually asking, unless
éomething nappens in the meantime, to move 1990 toward the
Getty property -- 890 toward the Getty property.

A Correct.

0 You could have also moved off to the west,

could you not have?

A No, sir.
Q0 You could not? Why?

A, I+ doesn't show up here, but there's a
couple of deep arroyos aind the ridge continues off,to the
west.

Q How far does it continue? Could you -- you
could have moved --

A, It is a bowl-shaped if onelff if I can just

‘take you back to one of our other exhibits, it goes west -~

0 Mr. Xlaar, I don't think that's really
necessary. I don't want to drag this ~--
A .~— and comes back again td the south.
Q vayou did move to the wéSt; you would be
moving toward the fault, would you not?
A Yes, sir, correct.
MR. CARR: I have no further questions.

MR. NUTTER: Are there any other questions

of Mr. XKlaar? ' He may be excused.
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Do you have anything further, Mr. Cox?

MR. COX: No, sir, I do not.

MR. NUTTLR: Mr. Carr, do YOu have anything
further to offer in this case? :

MR. CARR: WNo, sir.

MR. HUTPER: Does anyone have anything they
wish to offer in Case HNumber 649772

Wwe'll take the case under advisement and

the hearing -is adjourned.
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2 3
3 REPORTER'S CERTIPICATE
4
5‘ i, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
~ 6 CERTIFY that the foregoing and attached Transcript of
-’ 7 Hiearing before the 011 Conservation Division was reported

8 by me; that said transcript 1s a full, true, and correct
s record of the hearing, prepared by me to the hest of my

o8 3; 10 ability, knowledge, and 5kill, lfrom my notes takKen at the ;

@ Dw -
o8k 1 .
z:E‘% time of the hearing.
TEEE v

£33 .

>_:“': 13

4533 - - -

#Egs 14 _ Sally ¥W. Boyd, C.S.R.

(’I)Qg ‘
15
16

: f:do hereby ceriify that the foregoing ¥g

.

y f 1 i # compleie remord of the proceedings in
SR ' , ! #he Examiner hearing of Case No.
18 i hisard by we on ! (‘7} 197' .
g 19 —, Examiner
-  ~ Qil Conservation Division
‘ 20 ‘
3
2
v
22
. 23
[ e
' i 24
2%
3
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MAYTER OF WHE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
COMNEIDERING:

CASE NO. 6497
‘Order No. R-5996

_ APPLICATION OF LLANO, INC. FOR

AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

. BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 14, 1979,

at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter.

NOW, on this 2nd day of May, 1979, the pivision ¢

:-Director, having considered the testimony, the record, and

the recommendations of the Examiner, and being fully adv1sed

- in the premises,

FINDS:

(1) That due public notice having been given as reguired

: by law, the Division has jurlsdiction of this cause and the
- subject matter thereof. _

(2) That the appllcant, Llano Inc., seeks approval for

- the unorthodox lomation of its proposed Llano State "34" Com
" Well No. 1, to be drilled at a point 1650 feet from the South
" line and 660 feet from the Rast line of Section 34, Township
. 21 South, Range 34 East, NMPM, Lea County, New Mexico.

(3) That the applicant, in Case No. 6496, sought and was

) granted by Division Order No. R-5995, the rescission of the
~ Special Rules and Regulations for the Grama Ridge-Morrow
. Gas Pool, as promulgated by Division Order No. R-3006.

(4) That said Order No. R-5995, while rescinding the

. special rules for the Grama Ridge-Morrow Gas Pool and reverting
' said pool to 32C~acre spacing, d4id establish, on a limited .
temporary basis, 640-acre spacing and specifled well locations
. for certain lands lying east and northeast of said pool,
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Case No. 6497
Order No. R-5996

including the 3/2 of Section 34, Township 21 South, Range 34
East, NMPM.

" (5) That the applicant in the instant case proposes to
dedicate the E/2 of Section 34, Township .21 South, Range 34
East, NMPM, to the proposed well for which the unorthodox
location is sought. . ’

(6) That inasmuch as the E/2 of Section 34 does not
meet the acreage dedication requirements for the lands for
which the limited temporary 640-acre spacing was established
by Order No. R-~5995, said E/2 of Section 34 constitutes a
320~acre non-standard proration unit for these lands.

“(7) That the apprdval of a 320-acre non-starndard proration
unit is not within the call of this hearing and cannot be
approved.

~(8) That the applicant does own and operate lands
immediately east of the Grama Ridge-Morrow Gas Pcol as
redefined by Order No. R-5995 which may reascnably be _
presumed to be productive of gas from the Morrow formation
including the E/2 of Section 34, and should be given the.
opportunity to 4drill into and produce its fair share of this
gas. . ‘ ,

{9) That the proposeéd location of applicant's Llano
State "34" Com Well No. 1, as’/described in Finding No. (2)
above, will provide the applicant .an opportunity to produce
its fair share of the gas underlying the E/2 of Section 34,
will protect correlative rights and prevent waste and should
be approved.

(10) That inasmuch as it is impossible to dedicate a
standard 640-acre unit to saild well, the applicant should file
an application for hearing to consider a non-standard gas
proration unit for the well, and such unit would logically
be either a 320-acre non-standard unit comprising the E/2 of
Section 34 and be subject to a production limitation factor
due to deficient acreage dedication, or a 640-acre non-standard
unit comprising the E/2 of Section 34 and the E/2 of Section 3,
Township 22 South, Range 34 Bast, NMPH. )

IT IS THEREFORE ORDERED: _

(1) That a non-standard location is hereby approved for
the Llano, Inc., Llano State "34" Com Well No. 1, to be.
drilled at a point 1650 feet from the South line and 660 feet




-
Casa ho. 6497
Ordexr No. R~5996

‘from the East line of Section 34, Township 21 South, Range 34

East, NMPM, Lea County, New Mexico, to test the Morxow
formation.

{2) That the lands to be dedicated to saild well shall
be determined in a subsequent hearing, and production of the
well shall not be permitted until a plat has been filed
dedicating an approved non-standard gas proration unit to the
well.

(3) That jurisdiction of this cause .is retained for the
entxy of such further orders as the .Division may deem
necessary. S

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. . :

_STATE OF NEW MEXJCO
/ol \,UNSERVATITDIVISION

RAMEY
Director

dr/
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STATE OF NEW MEXICO .

ENERGY ano MINERALS DEPARTMEN

OIl. CONSERVATION DIVISION

JEARY APODACA POST DFFICE BOX 2068

GOVERNOR ) N : STATE LAND OFFICE BUILDING
. - BANTA FE, NEW MEXICO B7501
NICK FRANKUN May 2, 1979 (505) 827-2434
SECRETARY
Re: CASE NO. 6497
Nr. bon Cox : ORDEK NO, R-23396

Maddox, Maddox & Cox
Attorneys at Law
Broadmoor EBuilding Applicant:
Hobbs, Mew Mexico 88240 ’

Llano; Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently enteréd in the subject case.

(/Q?urs very #jg;yi::>
| oA ) L .

JOE D. Y
Director

JDR/fd
Copy of order also sent to:

Hobbs 0OCC “
Artesia OCC x
Aztec 0OCC

Othér'Wiiliam F. Carr
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Southland Royalty Company
March 13, 1979

Newv Mexico 0il Conservation Division
P. O. Box 2088 o
Santa Fe, New Mexico 87501 : *?-/ ‘

Attention: Mr, Joe Raney
Director, Energy and Minerals Division

RE:

S

ano,. Inc.” for Unoriodcs Gas
Well Location in Grama Ridge-
‘Morrow Gas Pool, Lea County,
New Mexico

Seets ]
C’Lcia[i_'sg_yo“:_ﬁtlaxppliéation by

Gentlemen:

Llano, Inc. by above referenced Case No. 6497 is applying for an
unorthodox location for a well to be located 1650 feet fram the south
line and 660 fect from the east line of Section 34, Township 21 South,
Range 34 East, Grama Ridge-Morrow Gas Pool, Lea County, New Mexico
and the E/2 of said Section 34 to be dedicated to this well.

By Case No. 3337, Oxder -No. R-3006 dated December 3, 1965, the
Cammission promlgated Rules and Regulations for the Grama Ridge-

Morrow Gas Pool establishing 640 acre proration umts’ and well loca-
tions no nearer than 1650 feet from outer boundary of the section

and no nearer than 330 feet to any governmental gquarter—quarter section
line. f

Southland Royalty hereby objects to the application by Llano, Inc.
for a location of only 660 feet outer boundary and lease line, as
drainage would occur beyond lease held by Llano, Inc. and onto Section
35 to the east in which Southland Royalty has an econamic interest.

In order to protect correlative rights, it is hereby requested that
the sybject gas well location be required to be located in accordance
with the present location rules of the Grama Ridge~-Morrow Gas Pool.

1100 WALL TOWERS WEST  (915) 682-8641 MIDLAND, TEXAS 79701
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As District Engineer for Southland Royalty Company , I have
previously been qualified to testify before the Oil Conservation
Division and that I am familiar with this application.

Yow's very truly,

.

C. Harvey
District Engineex

CHC:cn

Telecopy to: Mr. Mike Campbell
' AC 505+983-6043
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10000 O'd Katy Road

Suite 100

Houston, Texas 77055

Telephone (713) 932-4700 -
Cable: BELPETEX

Belco Petroleum Corporation

Belco ‘ March 9, E)@EQVED U

\R MAR 131979
New Mexico Qil Conservation Division ATlON DIVISION

P. 0. Box 2088 ou,CONSERV
Santa Fe, New Mexico

~ RE: Case No. 6497
Docketed for 3-14-79
Application of Llano, Inc.
for unorthodox location
Gramma Ridge-Morrow Pool
Sec. 34, T9S,R34E
Lea County, New Mexico

Gentlemen:
R S B
Belco Petroleum Corporatlon is an affected party by thls case, belng a

co-owner with Getty Oil Company in properties located in Section 35, T21S,

R34E, Lea County, New Mexico and Section 2, T22S, R34E, Lea County,iNew Mexico. f
Belco has been informed by Getty that Getty intends to object to and contest :
Llano's application for an unorthodox location in Section 34, T21S, R34E in the
Gramma Ridge-Morrow Pool. Belco supports Cetty in this matter. i

Belco contends that this unorthodox location appllcatlon will vinlate the
correlative rights of the d1rect1y offsetting owners in Section 35, T9S, R34E,
being Getty et al. This location is violating the side dimension of the pro-
posed unit, under existing rules, by 990", 1In the absence of a waiver from the
d1rectly’affected parties, we contend ‘that the magnitude of a.990' hange from
orthodox iocation will seriousiy violate correlative rights under existing ruies.
In our opinion, the application should be denied or deferred, pending outcome
of Case No. 6496 in which same applicant seeks rescission of the rules which
were set with specific spacing dimensions in order to protect correlative rights.

Sincerely,
BELCO PETRQLEUM CORPORATION

v ;
. . .

Lee G. Nering
Administrative Geologist




. . o NEW MEXICO OIL CONSERVATION COMMISSION ) - _

Form C-102
“ . : WELL LOCATION AND ACREAGE DEDICATION PLAT T puperraedee C128
Al distances mus) e lrom e outsr bownderses of the 3ccion
perarae - B Leune - - Wil e ]
b Minersls, Inc., Llono State "34% Com, . !
B Tiaw Laerar T T Tcwnshlp Fvie - Teonty T T
| - 34 v 21 South . 34 East Llea
AT A e Tomnea of wells )
1050 | e Jrom the SOUl’h line mid 660 toat Ia. the Eijsf - HMne
R ;:’,’ Tiev. Produsing Farmanon Pocl FOL S TS Y 2N B W PR PS94
3651.3 Morrow Grama Ridge Morrow | 320 aceen b7

e s

I Ouiline the acreage dedicated to the eubjcct well by colored peacil or hachure marks on the plat below,

_If more than one lease is dedicated to the \scH outline each and identify the msnor-dnp thereof {both as 0. \mrkmb

interest and rovalty).

. X 'If more than one lease of different ownership is dedicated to lhc well. have the interests of all owners been cansoli-
z dated by cnn*munmzahon unitizalion- force-pooling. e1c?

™) Yes {71 No ~ . If answer is **yes;’ type of consolidutiun'
e )

If answer is "'’ hsl the owners and tract descriptions which have actually been consolulaled {I'se reverae side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-paoling. or otherwise)or until a non-standard unit, eliminating such interestsi has been appeoved by the Commis-

5 ; s AT T e 1. . ,,cEnTi'Fch,hoN” e
b= i .
| .
l K 3592 ' } hereby cectily that the 1nformation con-
| W.1. M] nera] Ss et a1 tained herein is trus ond ‘complete 1o the
; (Same as Lease E-9659) bees of my Sovotede ond bofret
. R.I. = State of N. M. FHLen My Aneme "
. por
{':: ! t ) Naome
T kT IR
i ) ’ ] Position |
' : i _ ' - .__President ;
. S - i : ) ' ' Jongny {
4 Minerals, Inc.
: YT
:
d . L e
- J
| v .
E~9559 { heraby certify that the well location
NA I. = Mine{"a]S et a] ) shown on this plat wos plotied from lield
el L]
, (Same as. Lease K- 3592) notes 3f actual surveys mode .by me or
R I - State of N M under my supervrsion, ond thot the some
g o ) T‘ssol_p is true and corectsrs the besr of my
& ] : hnowledge ond belief.
]
B - i
! T
) ' - ? S - :
? | 3 Ote Srveyed ) ,
! ! ¢ February 16,1979 "
[ : Helsteret Protessicnst Eaglaeer i
; l ‘ ant v L m3 Sarveysr
I i //
I | L | ij // % %]l/
; 7
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U

ey

e Yo e ¢ i A e e

o e 44/47 o ~ LLANO, INC.

'f R o | EXHIBIT "A"

» WELL LOCATION & ACREAGE DEDICATION PLAT

. | STATE "34" COM. NO.I

: GRAMA RIDGE MORROW (GAS) FIELD. :
LEA COUNTY, NEW MEXICO
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STATE
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STATE
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'PROPOSED LOCATION STATE "34" COM.
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MORROW GAS WELL
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LLANO, INC. -
EXHIBIT "B"
AREA PLAT

1000 [+) sli:(';ezooo 3000 STATE "34" COM. NO.I
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LEA COUNTY, NEW MEXICO
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SE 1/4 SEC. 34, T2iS, R34E

34

' - NEAREST
ORTHODOX
LOCATION

T ST S

TOP OF RIDGE

ELEV. 3690.3
ELEV. 3670.0" —————
T | | BASE OF RIDGE
; . A .
‘ ELEV 36513 ? i 3 E
< : R L o - i @ ————660' FEL— 1B ‘

. &
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1
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STATE "34" COM. NO. 1 . | f
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1980" FSL
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1650' FSL:
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LLANG, iNC. ‘ e
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SALE w STATE "34" COM. NO.1
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CONSTRUCTION CO., INC.

P. O, BOX 18‘47 * HOBBS, NEW MEXICO 88240 ¢ PHONE 503 393.3525

February 27, 1979

Liano, Inc.
P. O. Box 1320
Hobbs, NM 88240

Attention: Mr. Jack Moody
Reference: State Com 34 #1
Gentlémeﬁ:A

We wish to submit our price to perform the proposed work on the above
captioned location. The following bids are based on on-site inspection.

#1 1650' FSL, 660' FEL, S34-T21-R34, Lea Couity, NM~

N

level locatlon build approx1mate1y 6007 of 12} wide, 6%
compacted caliche road and a 6"compacted ealiche drilling
pad containing 58,200 sq. ft. Build reserve 1°0'x165'

Our price, subjéct to applicable sales tax - -~ $16,490.00
#2 1980' FSL, 660' FEL, S34-T21-R34, Lea County, NM
Furnish labor, equipment and materials to cut subgrade,
shoot and level location, build approximately 600' of
12* wide 6" compacted caliche road, and a §' compacted -
caliche drilling pad containing 58,200 sq. ft., Build
. reserve 120'x165'.

Our price, subJect to applicable sales tax - - $31,345. 00

The above prices 1nc1ude grid roller.

We appreciate the opportunity of prescéating this information and hope to
have the pleasure of serving you.

CALICHE ROADS . BULL DOZERS  » AIR COMPRESSORS ° MOTOR GRADERS . ROLLERS [ WATER TRUCKS

i
i

P

LLANO, iNC.
| EXHIBIT "D"
" CONTRACTOR'S BID ON LOCATION
~ STATE "34" COM. NO.1
GRAMA RIDGE MORROW (GAS) FIELD
LEA COUNTY, NEW MEXICO

|
' e e S T =

¢
[
b
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NEW MEXICO Ot CONSERVATION COMMISSION

. : WELL LOCATION AND ACREAGE DEDICATION PLAT

All distences musl by from the cuter bounderies of the Section

Louse

totm C-102 )
Supersedes €-128
lective 1-1:€%

Neyl S

Ainerals, Inc. -.Ll%qétgifz_l3,4'~3_C2m_a. - )
-‘:;:-::-..“:“~_‘ - N—.-.:T:‘\--.- [7'9““5hf? Havye Jeunty - Tt
i 34 ' 21 South 34 East Leo ,
P T IS T ' T
1
1050 feet Iram the Sou}n Ine avd 660 foat fmoa thae East Ith
Tronnd L 9... 3 lev. Predusing Farmanan Posl frodted Atatga:

Morrow

3651.3

Grama Ridge Morrow

320

_“""“m*‘l;e

Al

Outline the acreage dedicated to lhn, subject well by colored peacil or hachure marks on the plat below,

If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to warking

interest and rovalty).

. Uf mere than one lease of different ownership is dedicated 10 the well. have the intecests of all uwners been cansali-

dated by communitization. unitization. force-pooting. ete? -

If answer is '

- » -y - -
i1 Yes 1 No

If answer is *
this form if necessary.)

‘yes.” type of consolidution‘

‘no!’ list the owners ard tract descriptions which have actually been consolidated. (I'se reserse side of

No allowable will be assigned to the well uatil all iaterests have been consoliduted (by communitization, unitization.
forced-paoling, or otherwise}or until a non-standard unit, eliminating such interests, has been appraved by the Commis--

siun.

— - - o — - e
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W.1. = Minerals, et al
(Same as Lease E-9659)
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I
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CALICHE ROADS

“E’"x’a CONSTRUCTION CO, INC.

_ﬂﬂﬁ P. 0. BOX 1847 ¢ HOBBS. NEW MEXICO 88240 o PHONE 508 393.3525
February 27, 1979 '

Llano, Inc.
P. 0. Box 1320
Hobbs, NM 88240

Attention: Mr. Jack Moody
Reference: _State Com 34 #1
Gentlémen:

We wish to submit our price to perform the proposed work on the above
captioned location. "The following bids are based on on-site inspection.

K1 1650' FSL, 660" FEL. S34-T21-R34, Lea County, NM’
~ Furnish labor, equlpmenL and materials to cut subgrade;
: level location; build approx1mate1y 600' of 12' wide, 6“
compacted caliche road and a 6"compacted caliche drilllng
pad containing 58,200 sq. ft. Build reserve 120'x165',

()

Our price, subject to applicable sales tax - - $16,490,00
#2 1980' FSL, 660' FEL, S34-T21-R34, Lea County, NM

Furnish labor, equipment and -materials to cut subgrade,
shoot and level location, build approximately 600' of

12* wide 6" compacted caliche road, and a 6" compacted
" caliche drilling pad contalﬁ1ng 58, 200 sq. ft. Build
reserve 120'x165".

Our price, subJect to applicable sales tax - - $31,345.00

The above prices include grid roller.

We appreciate the opportunity of presenting this information and hope to
have the pleasure of serving you.

— e
- d E. Turner
“— -General Manager

. BULL DOZERS » AIR COMPRESSORS . MOTOR GRADERS . ROLLERS . WATER TRUCKS

LLANO, INC.
. EXHIBIT *D*

C¥97 | CONTRACTOR'S BID ON LOCATION
STATE “34" COM. NO.!
GRAMA RIDGE MORROW (GAS) FIELD
LEA COUNTY, NEW MEXICO

©




" pocket No, 10-79

Dockets Nos, 11-79 and 12-79 are tentatively set for hearing on March 14 and 28, 1979. Applications for
hearfng must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION UEARING - WEDNESDAY ~ MARCH 2, 1979

011, CONSTRVATION COMMISSION - 2 AM. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6489 Application of J, V. ¥ritts and Wm. B, Barnhill for review of Order No. R-4831, Eddy County, New
Mexico. Applicants, i the above-styled cause, scek the review and interpretation of. Order No.-
: R-4831 to permit them the opportunity to join in the drilling of the Federal YB" Well No, ) located
i in Unit P of Section 1, Township 18 South, Range 26 East, Atoka-Pennsylvanian Pool, Eddy County,
. New Mexico, and to determine the applicability of the 200% risk factor,

CASE 6398: (DE NOVO).

: Application of Texas Oil & Gas Corporatién for an unorthodox gas well location, Eddy County, New

g Mexico. Applicant, in the above-styled cause, seeks spproval”for the unorthodox location for the
Wolfeamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from the
South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow formation,

Upon application of Texas 0il & Gas Cofporétion this case will be heard De Novo pursuant to the
provisions of Rule 1220.

g ARSI A s

************************;;**&*;‘{**i*v'n'n'-;t#ﬁ:&:‘:i******;&**#*kt***k********************i*kt****‘k***i*****t****i**’k***

) , : Docket Fo. 11-79
% DOCKET: FEXAMINER HEARING ~ WEDNESDAY -~ MARCH 14, 1979
: 9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
§ STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO
Q )
S The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Considération of the allowable production of gas for April, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for April, 1579, from four prorated pools in
San Juan, Rio Arriba, and Sanidoval Counties, New Mexico,

CASE 6490: Application of L. C. Harris for a unit agreement, Chaves aud Eddy Counties, New Mexico. Applicant,
Ea in the above~styled cause, seeks approval for his Walnut Draw Unit Avea comprising 9,797 acres, more
o or less, of Federal, state and fee lands in Townships 15 and 16 South, Ranges 23 and 24 East, Chaves
and Eddy Counties, New-Mexico. :

. CASE 6491: Application of C & E Operators, Ync. for an unorthodox well location and a non-standard proration

s , unit, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre
T non-standard gas proration unit comprising the E/2 SW/4 of Section 10, Township 30 North; Range 11

’ West, Aztec~Pictured Cliffs Pool, San Juan County, New Mexico, to be dedicated to a well to be located
1700 feet from the South line and 1760 feet from the West line of said Section 10.

CASE 6477: (Continued from February 28, 1979, Examiner Hearing)

L ' Application of Sun Oil Company for a waterflood project, Eddy County, New Mexico, - Applicant, in the
above-styied cause, seeks authority to institute a waterflood project on its East Millmen Pool Unit
Arca by the injection of water into the Queen aad Crayburg formations through eleven wells located

in Sections 12 and 13 of Township 19 South, Range 28 East, East Millman Fool; Z2dy County, New Mexico.

CASE 6492: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico:. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the San Andres fermation
underlying the NEf4 NW/4 of Section 13, Township 17 South, Range 25 Fast, Eddy County, New Mexico, to
be dedicated to a well to be drilled at a standard locatfon thereon. Also to he considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of appli-
cant as operator of the well and 2 charge for risk involved in drilling said well.
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CASE 6072: (Rcopened and Readvertised)

In the matter of Case 6072 Liing reopened pursuant to the provisions of Order No, R-5643 which
order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions for 80-
acre spacing. All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
Pool should: not be developed on 40-acre spacing units,

CASE 6493: Application of Merrion & Bayless for gas well cormingling; San Juan County, New Mexico, Applicant,
in the above-styled cause, secks approval for the surface commingling, prior to measurcment, of
Pictured Cliffs production {xom the Hi Roll Wells Nos, 1 and 2 located in Units O and K of Section
35, Township 27 North, Range 13 West, San Juan County, New Mexico, :

CASE 6494: Apﬁlication of Morris R. Antweil for an unorthodox gas well location and simultancous dedication,

- Fddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
N ) 5. location of his Mesa Macho Well No. 1 located in Unit O of Section 24, Township 20 South, Range 27
East, Morrow formation, Eddy County, New Mexico, the E/2 of said Section 24 to be simultaneously
dedicated to the aforesaid well and to applicait's Macho Norte Well No. 1 located in Unit G of
Seztion 24.

CASE 6495: Application of Amax Chemical Corporation for the amendment of Order Ko. R-lll—A,’Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend <
; - the boundaries of the Potash-0il Area by the inclusion of certain lands in Sections 23 and 24, Town-
| ship 19 South, Range 29 Fast, .Sections 1, 4, 5, 6, 7, 1}, 12, 13, 14, 19, 20, 23, 24, and 29, Town-
ship 19 South, Range 30 East, and SCCElOﬂS 7, 8, 17 18, and 19, Township 19 South, Range 31 East,
1‘l,

Sl ¢ 11-4in Eddy County; New Hexico.

CASE 6496: Application of Llano, Inc. for rescission of pool rules, Lea County, New Mexico. Applicant, in the
above-stylid cause, seeks the rescission of Order No. R-3006, whichk promulgatcd 648-acre spacing. for
the Grama Rldge—Horrow Gas Pool, Lea County, New Mexico. Applicant proposes that said pool be

P - developed and operated under 320~acre spacing and well location requirements.

——

.~""CASE. 6497: Application of Llano, Inc. for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, secks approval for the unorthodox location of a well to be located 1650

= fept ‘from the South line and 660 feet from the East line of Section 34, Township 21 South, Range 34
East, Grama Ridge-Morrow Gas Pool Lea County, New Mexico, the E/2 of said Section 34 to be dedicated
to the well,

R Y

CASE 6498: Application of Pogo Produéing Company to limit aﬁplication of poollrulcs, l.ea County,ﬂNew Mexico.
Applicant, in the above-styled cause, seeks to limit the application of the Grama Ridge-Morrow Gas
Pool Rules to the horlzontal linits of said pool bclng all of Sections 2, 3, 4, and 10, Townshkip

Mexico.
* CASE 6499: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending horizontal limits and contracting vertical limits of certain pools in Chaves, -
aow . dey, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Eddy Céunty, Néw Mexico, classified as a gas pool for Morrow production

and designated as the Antelope Sink-Morrow Gas Peol, The discovery well is Maddox Energy Corpora-
tion State 32 Well No. 1 located in Unit I of Section 32, Township 18 South, Range 24 East, NMPM,

y Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMIPM
Section 32: E/2

(b) CREATFE ‘a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production

and designated as the Baldridge Canyon-Morrow Gas Pool. The diccovery well ig W, A. Moncrief, Jr.,

e o Baldridge Canyon Com Well No. 1 located in Unit G of Section 13, Township 24 South, Range 24 East,
i NMPM. Said pool would comprise:

TOWNSHTP 24 SOUTH, RANGE 24 FAST, NMPM
Section 13: Ef2

(c) CREATE a new pool in ¥ddy County, New Mexico, classiffed as an oil pool for Délaware production
and designated as the Burton Flat-Delawarc Pool., The discovery well 1is Yates Petroleum Corporation
Stonewall EP State Well No. 3 located in Unit N of Section 19, Township 20 South, Range 28 East,
NMPM, Said pool would comprise:

-,

-7 < TOWNSHIP 20 SQUTH, RANGE 28 EAST, NMPM
: Scction 19: SW/4
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{d) CREATE a new pool in Lea bounty. New Mexico, classified as an oil pool for San Andres production
and designated as the East Crossroads-San Andres Pool. The discovery well is MGF 0il Corporation
Santa Fe Railway Well No. 1 located in Unit A of Scection 13, Township 10 South, Range 36 East, NMPM.
Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 3% EAST, NMPM
Section 13: KE/4

(e) CRFATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and desigpated as the South Culebra Bluff-Atoka Gas Pool, The discovery well is Delta Drilling
Company South Culebra Bluff Unit ¥ell No. 1 located in Unit G of Sectxon 23, Township 23 South,
Range 28 East, NMPM, Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPYM
i Section 14: Ef2

. ‘ ’ . Section 23: Al
. Section 26: All

(f) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Dublin Ranch-Morrow Gas Pvol, 7The discovery well is J. C. Barnes 0il Compauny
Big Chief Com Well No. 1 locateéd in Unit F of Section 22, Towaship 22 South, Range 28 East, NMPM.
Said pool would comprise:

TCWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 22: All
Section 27: N/2

(g) CREATE a new pool in Eddy County, Néw México;y clas
and designated as the Gardrer Draw-Morrow Gas Pool. Th

sified as a. gas_pool fo;\%orrow productlon
‘he discovery well is Phoenix Késources Company
Gardner DPraw Unit Well No. 1 located in Unit C of Section 20, Township 19 South, Range 21 East,

g‘ . NMPM., Said pool would comprise:

e 4 R | N YT

(“ TOWNSHIP 19 SOUTH, RANGE 21 EAST, NMPM
v : : Section 17: W/2
Section 19: N/f2
Section 20: N/2

(h) CREATE a new pool in Chaves County, New Mexico, classified as a_gas pool for Pennsylvanlan
production and designated as the Jubilee-Pennsylvanian Gas Pool. The discovery well is Tom L.
Ingram Jubilee Well No. 1 located in Unit E of Section 28, Towmship 10 Socuth, Range 29 East, NMPH.
Said pool would comprise:

TOWNSHIP. 10 _SOQUTH, RANGE 29 EAST, NWPM

Section 26 W/2

e ) (1) CREATE a new pool in Lea County, New Mexico, classxf1ed as a gas pool for Hissxssxpplan produc—
. tion and designated as the King-Mississippian Gas Pool. The discovery well is Cabot Corporation

J. L. Reed Well No. 1 located in Unit H of Section 35, Township 13 South, Range 37 East, NMPM. Said
pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 37 FAST, MMPM
Section 35: NE/4

s _ (3) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka production

‘ - and designated as the Lone Wolf-Atoka Gas Pool. The discovery well is Depco, Inc. Sundance A Fed-
..eral Well No. 1 located im Unit J of Section 25, Township 12 South, Range 29 East, NMPM. Said pool
would comprise:

ﬁ‘s"‘\'@{“.-

TOWNSHIP 12 SOUTH, RANGE 29 EAST, NMPM
Section 25: S/Z

(k) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Strawn production
and designated as the Lost Lake~Strawn Gas Pool. The discovery well is Texas 0il & Gas Corporation
0'Briln Well No. 1 located in Unit I of Section 11, Township 9 South, Range 29 East, NMPM. Said
pool would comprise:

TOWNSHIP 9 SOQUTH, RANGE 29 EAST, NMPM
Section 2: s/?
Section 11: All
Section 14: Nf2
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(1) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Mescalero-Morrow Gas Pool, The discovery well is Natowas North America,
Inc. New Mexico State Well No. 1 located in Unit M of Section 19, Towaship 10 South, Range 32 East,
NMPM.,  Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 32 FAST, RMPM
Section 19: w/z

(m) CREATE a new pool in FEddy County, New Mexico, classififed as a gas pool for Permo-Penn production
and designated as the Penasco Draw Permo-Penn Gas Pool, The discovery well is Yates Petrolecun
Corporation La Cama Com Uell No. 1 located in Unit ¥ of Section 20, Township 18 South, Range 25 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 25 FAST, NMPM Y

Section 18: S/2

Section 19: All

Section 20: -All

Section 21: W/2 - .

Section 30: All . .
Section 31: All

(n) CREATE a new pool in Fddy County, New Mcxxco, classified as a gas pcol for Morrow préduction
and designated as the Siegrest Draw-Morrow Gas Pool. The discovery well is Yates Petroleum Corpora-
tion Siegrest JS State Com Well No. 1 located in Unit C of Section 30, Township 19 South, Range 24
East, NMPM. Said pool would comprise:

L

. ) TOWNSHIP 19 SOUTH, RANGE 24 EAST, MMPM
! : ’ - Section 30: N/f2

(o) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the North Turkey Track-Atoka Gas Pool. The discovery well is Amoco Production
Company State ER Com Well No. 1 located in Unit G of Section 6, Township 19 South, Range 29 East,
NMPM. Said pool would comprise: .

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 6: N/2

(p) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

v ; TOWNSHIP 19 SOUTH, RANGE 27 FAST, NMPM
Section 35: E/2

-

'(q) FXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 17: S/2

(r) EXTEND the Cato-San Andres Pool in Chaves County, New Mexice, to include therein:

x TOWNSHIP 8 SOUTH, RAKGE 31 EAST, NMPM
Section 5: HW/4 SW/4

(s) - EXTEND the Cedar Lake;Horrow Gas Pool in Eddy County, New Mexico, to include therein:

s i TOUNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
#’ Section 25: WU/2
>4 Section 26: Ef2
wr s Section 36: NW/4
{t)  ENTEND the East Chisun-San Andres Posl in Chaves € unb,, New Moxico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 23 EAST, NMPM
Section 9: Ef2 NEf4
Section 10: W/2 M/4

(u) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 FAST, NMPM
Section 20: SW/4
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“{v) EXTEND the Double L Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE QEJEASY) MM
Section 24: NW/4 and Ef2 SW/4 .
Section 36: NW/& NW/4, S/2 NW/4 and SW/4

(w) EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/f4

(x) EXTEND the Fast Eagle Creek Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 26 FAST, NMPM
Section 71 NfZ -

(y) EXTEND the Grama Ridge-Morrow Gas Pool in Lea County, New Mexice, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 35: All

{z) REDEFINE the vertical limits of the Monument Tubb-Drinkard Pool in Lea County, New Mexico,
to include only the Tubb formation and redesigrate said pool as tie Monument-lubb Pool.

(aa) EXTEND the West Indian Basin-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

(vb)
(cc)
(dd)'
fee)
(££)
(eg)
(hh)

(11)

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND'

the

the

the

the

the

the

the

the

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM

Section 23:

Millman-Strawn

EfZ -

fas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOQUTH, RANGE 27 EAST, NMPM ‘

Section 12:

Ef2

South Préirie—Wolfcamp Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 36 FAST, NMPM

Section 20:

N/2

Querecho Plains-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 FAST, NMPM

Section 34:

NW/4

Richard Knob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH!, RANGE 25 EAST, NMPM

Section 7:
Section 18:

All
N/2

Round Tank-Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM

Section 30:

NE/4

South Salt Lake-~Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 FAST, NMPY

Section 5:

North Teague~Devonian Pool in Lea Coiinty, New

Lots 11, 12, 13, 14 and SW/4

Hexice, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, KvPM

Section 22:

/4 _ .

Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM

Section 30:

SW/4
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(jj): EXTEND the Twin Lakes-San Andres Assoclated Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 36: NE/4

KRIARARRRKERKRRRARAXRRKKRERRKFRXKARARRRKARRRRRRAKRRRRARRRK AR AR RAKRRKRRKKRKAXAKARFA AR RRARRAKAKARRRAKKAKkkhhhhkk

Docket No. 12-79
DOCKET: COMMISSION HEARING - THURSDAY - MARCH 15, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6222: (Reheariné) (Continued ffom March 2, 1979, Commission Hearing)

SR i Application of Paul Hamilton for salt water.dispésal well shut-in, Lea County, New Mexico.

= Upon application of Paul Hamilton there will be a rehearing of Case No. 6222, Order No. R-5753.
This case involves the application of Paul Hamilton for an order shutting down salt water disposal
operations in the Texaco Inc., New Mexico State "BO" SWD Well No. 3, located in Unit D of Section
24, Township 1l South, Range 32 East, Mooré-Devonian Pool, Lea County, New Mexico. Pursuant to
Commission Order No. R-5753-A, evidence at said rehearing shall be limited to evidence relating to
data regarding water quality and water level obtained from an observation well completed next to

the aforesaid SWD Well No. 3, and to other new evidence unavailable at the time of the original
hearing of this case on May 31, .1978.

S




LLANO, INC.

PHONE 393-2153 P. O. DRAWER 1320 ’ ~
<o s v
HOBBS, NEW MEXICO 88240 ‘ (/S XAt
G. W. EDWARDS February 22, 1979
EXECUTIVE VICE PRESIDENT
) Eo
0
(/4 CON
New Mexico 0il Conservation Division

- P. 0. Box 2088
o Santa Fe, New Mexico 87501
Attention: Mr. Joe D. Ramey

Re: Unorthodox Morrow
Gas Well Location,
Grama Ridge Morrow

Field
%“ i Gentlemen:
§ Llano, Inc., respectfully makes app1icat%0n for an unorthodox gas well location
é in Lea County, New Mexico. Applicant seeks approval for the unorthodox lo-
2 cation for the Morrow formation of a well to be located 1650 feet from the

south line and 660 feet from the east line of Section 34, T-21-§, R-34-E,
Grama Ridge Morrow Gas Field, Lea County, New Mexico with the E/2 of Section
34 to be dedicated to the well in the Morrow formation.
Very truly yours,
LLANO, INC.
‘ vz
- G. W. Edwards

AK:jh
Llano File No:E2.76.79
xc: Donald L. Garey

Don Maddox
D. M. File
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S : ORDER OF THE DIVISION

'] |BY THE DIVISION:

STATE OF NEW MEXICO | ) ;
ENERGY AND MINERALS DEPARTMENT

L

OIL CONSERVATION DIVISION !

i

"IN THE MATTER OF THE HEARING !

 CALLED BY THE OIL CONSERVATION !

DIVISION FGR THE PURPOSE OF !

- | CONSIDERING: i

! !

I CASE NO. 6497

) order No. A-5976

t . !

i APPLICATION OF LLANO, INC.,
! FOR AN UNORTHODOX GAS WELL

LOCATION, LEA COUNTY, 1
.NEW MEXICO. / .

This cause came on for hearing at 9 a.m. on March 14,

119 79 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of , 1979 ¢ the

i, ‘ . ‘
i Division Director, having considered the testimony, the record,

! . . ‘
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

i (1) That due public notice having been given as required
i .

'ﬁby law, the Division has jurisdiction of this cause and the
gsubject matter thereof.

3 {2) That the appiicant, Llano Inc., seeks approval for the
i unorthodox location of its propdsed‘Llano State "34" Com Well

1 No. 1, to be drilled at a point 1650 feet from the South linéiand

660 feet from the East line of Section 34, Township 21 South,

® Range 34 East, NMPM, Lea County, New Mexico.



..2_
Case No. 6497
- Order No. R-

(3) That the ap licaqt, in Case No. 6496, sought and was

by Divigisw Ordcee Ne . R-5945,
granteqhthe rescission of the Special Rules and Regulations for
the Grama Ridge~Morrow Gas Pool, as promulgated by Division
Order No. R-3006, by-pbivitastomr Srder—Hor—R—59-95, N

(4) That said Order No. R-5995, while rescinding the

"special rules for the Grama Ridge-Morrow Gas Pool and reverting

said pool to 320-acre spacing, did establish, on a limited {

temporary basis, 640-acre spaciﬁg and specified well locations

for certain lands lying east and rioriheast of said pool,

including the E/2 of Section 34, Township 21 South, Range 34 £
East, NMPM.

{(5) That the applicant in the instant case proposes to ;

dedicate the E/2 of Seétion 34, Township 21 South, Range 34

East, NMPM, to +&e proposed well for which the unotrthodox

location is sought.

- 35; j' (6) That inasmuch as the E/2 of Section 34 does not meet
o \{* A ;5 the acreage dedication requirements for the lands for which the !
:: . limited temporary 640-acre spacing was established by Order |
a; %& . No. R~ §949S , said E/2 of Section 34 constitutes a

320—écre non-standard proration unit for these lands. ¢

(7) That the approval of a 320-acre non-standard proration

L TR

unit is not within the call of this hearing and cannot be approved.
(8) That the applicant does own and operate lands immediately

east of the Grama Ridge-Morrow Gas Pool as redefined by Order

No. R-5995 which may reasonably be presumed to be productive of |
including e /e of Sectiow 34, |

gas from the Morrow formation, and should be given the

opportunity to drill into and produce its fair share of this gas.




(9) That the proposed location of applicant's Llano Stqte/
"34" Com Well No. ), as desctibed in Finding No. (2) above,
will provide the applicant an opportunity to produce its fair

, ot B/ oF Seckion 94, L
share of the gas underlylngaits_pxapexty, will protect correlative
rights and prevent waste and should be approved.

(10) That inasmuch as it is impossible to dedicate a
standard 640-acre unit to said well, the applicant should file
an application for hearing to consider a non-standard gas
proration unit for the well, and such unit would logically be

either a 320-acre non-standard unit comprising the E/2 of Sec~

tion 34 and be subject to a production limitation factor due

to deficient acreage dedication; -or a 640-acre. non-§tandard.

unit comprising the E/2 of Section 34 and the E/2 of Section 3,

i
Township 22 South, Range 34 East, NMPM. {

" IT IS THEREFORE ORDERED:

(1) That a non-standard location is hereby approved for the
Llano, Inc., Llano State "34" Com Well No. 1, to be drilled at a |

point 1650 feet from the South line and 660 feet from the East

line of Section 34, Township 21 South, Range 34 East, NMPM, Lea

J

County, New Mexico, to test the Morrow formation. §

‘ ¢ i

(2) That the lands to be dedicated to said well shall be ,

: rodustion of the !

determined in a subsequent hearing, and E;e—éfééiéng—peEﬂét-éor |

. fnrwﬁﬂtd |
. &aid well shall not be ‘appreved until accompanried—by a plat has bﬁ&n
ﬁi(e:\ dedicating an approved non-standard gas proration unit to the well.
(3) That jurisdiction of this cause is retained for the

entry of such further ‘orders as the Division may deen

necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated. ' i




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 6497 DE NOVO
Oorder No. R-5996-A

APPLICATION OF LLANO, INC. FOR

bu UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for Hearing De Novo at 9 a.m. on May 29,
1979, at Santa Fe, New Mexico, before the 011 Conservation

rommission of New Mexico, hereinafter referred to as the
FCommission,.”

NOW, on this day of July, 1979, the Commission,
A quorum being present,; having considered the testimony pre-
pented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
Bubject matter thereof.

(2) That the applicant in Case No. 6497, Llano, Inc.,
eeks approval for an unorthodox gas well location for its
lano State "34"™ Com Well HNo. 1, located 1650 feet from the
outh line and 660 feet from the East line of Section 34,
ownship 21 South, Range 34 East, NMPM, Lea County, New Mexico,
Lgidwell being projected to the Morrow formation.

(3) That this cause came on for hearing before Examiner
aniel S. Nutter on March 14, 1979, and the Division entered its

rder No. R-5996 on May 2, 1279, approving the above-described
iorthodox location for the subject well,

i (4) That when the original application in this case was
iled, Llano, Inc., had pending Case No. 6496, its application
or the rescission of the 640-acre spacing rules then applicable
o the Grama Ridge-Morrow Gas Pool, and proposed that the E/2

f Section 34 he spaced on 320 acres rather than 640 acres and
Tedicated to the subject well.
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ase No., 6497 De Novo

‘Order No. R=5996-R

(5) That by its Order No. R-5995, dated May 2, 1979,
he Division did rescind the 640-acre spacing rules for the
rama Ridge-Morrow Gas Pool but placed the E/2 of Section 34,
mong other lands, on temporary 640~acre spacing,

(6) That on May 3, 1979, Getty 0il Company filed an
application for creatlon of a new Morrow gas pool comprising,
ong other lands, the E/2 of Section 34, and for the promul-
ation of special rules therefor, including a provision for
40~-acre spacing and proration units and well location require-
ents, and said application was docketed and heard by the
ommission as Case No. 6558 on May 29, 1979,

(7) That on May 3, 1979, Getty 0il Company also filed

an application for Hearing De Novo of Case No. 6497, whereupon
this case was set for Hearing De Novo by the Commission on

ay 29, 1979.

(8) That the Division, by its Order No. R-6050, denied
he application of Getty 0il Company for 640~-acre spacing as
equested in Case No. 6558 and in effect orderad that the E/2
f Section 34, among other lands, be developed on 320-acre
pacing and well location requirements,

{9) That the proposed dedication of the E/2 of Section
4 to the subject well, as proposed by Llano, will constitute
he dedication ¢f a standard unit to said well pursuant to
he 320-acre provisions of said Order No. R-6050,

(10) That the well location requirements for 320-acre
pacing and proration units, as specified by Rule 104 C II of
he Division Rules and Requlations, require that a well be

located not closer than 660 feet to the nearest side boundary

;

S
3

P PN .

f the tract nor closer than 1980 feet to the nearegt end
undary nor closer than 330 feet to any gquarter-quarter
ection or subdivision inner boundary.

(11) That the unorthodox location requested by the

he tract and 1650 feet from the end boundary of the tract
nd 330 feet from the nearest quarter-quarter section line.

gpplicant in this case is 660 feet from the side boundary of

(12) That the requested location is the minimum required
istance from the side boundary of the tract and from the
learest quarter-quarter section line, and is unorthodox only
n that it is 330 feet too close to the southern end boundary
£ the tract.
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(13) That the applicant is the owner of the lands off-
setting the subject well to the South, and is thus crowding
bnly itself with respect to the unorthodoxicity of the pro-
posed location,

(14) That this case was heard De Novo upon the applica-
tion of Getty 0il Company.

(15) That Getty 01l Company is the owner of the lands
pffsetting the subject well to the East.

(16) That the location of the subject well, under the
brovisions of Order No., R-6050 which placed the subject lands
on 320-acre spacing -and well location requirements, is a
tandard distance from the offsetting lands to the East, and
8 thus not crowding Getty 0Oil Company.

(17) That the unorthodox location will not impair
orrelative rights nor cause waste,

: (187} That the unorthodox location will protect correla-
ive rights, may permit the production of otherwise unrecoverable
as, thereby preventing waste, and should be approved.

IT IS THEREFORE ORDERED:

(1) That the unorthodox location of the Llano, Inc,.,
lano State "34" Com Well MNo. 1, 1650 feet from the South line
nd 660 feet from the East line of Section 34, Township 21
outh, Range 34 East, NMPM, Lea County, New Mexico, as pre-
iously approved by Divisicn Order No., R-59%6, dated May 29,
1979, is hereby affirmed.

(2) That the E/2 of the aforesaid Section 34 shall be
edicated to the well, ' « e

(3) That jurisdiction of'fﬁ{s cause is retained for the
gntry of such further orders as the Commission may deem necessary.




Case No. 6497 De Novo
1order No. R-5996-R

DOME at Santa Fe, New Mexico, on the day and year herein=
above designated.

v

STATE OF NEW MEXICO
OIL CQNoERVATION COMMISSION

s

ALEX J.
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BEFORE THE IR | R |
- OiL CONSFRYATION DIVISION
OIL CONSERVATION DIVISION SANTA FE -

DEPARTMENT, OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION
OF LLANO, INC. FOR AW
UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

“CASE NO. 6497

APPLICATION FOR HEARING DE NOVO

Comes now GETTY OIL,COMPANY, by and through its attorneys,
Campbell and Black, P.A., and pursuant to Division Rule 1220,
hereby applies to the 0il Conservation Commission for a Hearing

De Novo in the above captioned case.

CAMPBELL AND BLACK, P.A.

BY .
arr

Post Office Box 2208
Santa Fe, New Mexico 87501

I heréby certify that a copy of the foregoing pleading

' was mailed to Donald C. Cox, attorney for Llano, Inc. on May 3,

1979.

e

William F. Carr ‘\\\\\\
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OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY AND MINERALS ON
IN THE MATTER OF THE APPLICATION
OF LLANO, INC. FOR AN

UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

CASE NO. 6497

APPLICATION FOR HEARING DE NOVO

Comes now GETTY OIL COMPANY, by and through its attorneys,
Campbell and Black, P.A., and pursuant to Division Rule 1220,
hereby applies to the 0il Conservation Commission for a Hearing

De Novo in the above captioned case.

CAMPBELL AND BLACK, P.A.

William F. €arr
Post Office Box 2208
Santa Fe, New Mexico 87501

I hereby certify that a copy of the foregoing pleading

' was mailed to Donald C. Cox, attorney for Llano, Inc. on May 3,

1979.

-

William F. darr
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DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER ‘OF THE APPLICATION

. . OF LLANG, INC. FOR AN CASE NO. 6497
' ; UNORTHODOX GAS WELL LOCATION,
- LEA COUNTY, NEW MEXICO.
é ‘ APPLICATIONfFOR HEARING DE NOVO
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i |
i | Comes now GETTY OIL COMPANY, by and through its attorneys,
g % Campbell and Black, P.A., and pursuant to Division Rule 1220,
i \hereby applies to the 0il Conservation Commission for a Hearing
S ! ' '
i iDe Novo in the above captioned case.
3 i CAMPBELL AND BLACK, P.A.
‘
W
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; By
. 5 _ , Wi
RN , _ : 1 Post Office Box 2208
) ; Santa Fe, New Mexico 87501
e . #g 'i:
§$§ % ; I hereby certify that a copy of the foregoing pleading
= ' e,é t was mailed to Donald C. Cox, attorney for Llano, Inc. on May 3,
y f 1979.
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"?'l"’\{'fiﬁ""i"-'ij SABINE PRODUCTION COMPANY
L TJ\VTNIY"f g01 Wall Towers East 201 Wall Streel Migland, Texas 79701 (915) 683-5607

C. H. Madsen

District Geologist

May 24, 1979

H
New Mexico 0il Conservation Commission EZ@ e ?i
gtate Land Office Buiiding S L,;Hmw..w',it
ganta Fe, New Mexico 87501

Attention: Mr. Joe Ramey

Re: Cases 6557, ézgivand 6558

pDated May 29, 1979
Gentlemen:
“Sabine Prqduction Company, as a 25% Working Interest Participant
in Getty "36" State Com. #i1 Well and owner of other leases in
the Gramma Ridge Area, expresses the following feelings in the

subject cases:

1. ‘Case 6557 — Concur with 640 acre spacing and 1650
measurement from outer lease lines.

9. Case 6497 - Object to the application of Llamno to
drill an unor thodox gas‘well with respect to loca-
tion and recommend that a well be penalized for

any variance from field rules.

3. Case 6558 - Object to the application of Llano for

a non-standard spaced unit and recommend that a
well be penalized for any variance from field rules.

Very truly yours,

SABINE PRODUCTION COMPANY

v/wb

A Subsidiary of SABINE Corporation’




r:

LR

Page 4 of 4

Docket No, 21-79

DOCKET:  COMMISSION UFARING - TULSDAY - dAY 29, 1979
011 CONSERVATION COMMISSION ~ @ AM, ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

CASE_6557:

CASE 6497:

N3 ~cxment e o

CASE 6558:

Application of Getty 011 Company f{or pool creation and special pool rules, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks an order creating a new Morrow gas pool for its State
35 Well Ro. 1 locvated in Unit K of Sectisn 35, Towaship 21 South, Range 34 East, and its Getily Two
State Well No.-1 tocated in Goft ¥ of Sectfon 2, Tovnship 22 South, Range 34 East, and for promulga-
tion of special pool rules, jacluding provision for 6h0-acre gas well spacing.

_(DE X\OV0)

Application of Llano, Inc. for an unorthedox gas well location, Lea County, New Mexico.
Applicant, In the above-styled cause, secks approval for the unorthodox location of a well to be
located 1650 fcet frow the South line and 660 fect from the Fast line of Section 34, Township 21
South, Range 34 Fast, Grama Ridge-Morrow Gas Pool, the E/2 of said Section 34 to be dedicated to
the well,

Upon application of Getty Oil Company this case will be heard De Novo pursuant to the provisions of
Rule 1220, N

Application of Llaro, Inc. for a non-standard gas proration unit, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks approval for a 320-acrc non-standard gas proration unit
comprising the E/2 of Section 34, Township 21 Scuth, Range 34 East, to be dedicated to its Llano 34
State Com Well No. 1 located in Unit I of safd Section 34,
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Page 3 of 4
Exaniner learing -~ Wednesday - May 23, 1979 A Docket No. 20~72

CASE 06559: Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, secks approval for his Morton Solid Statve Unit Area, conprising 1,480 acres, nore or
less, of State lands in Towaship 15 South, kange 34 East,

gQ'ﬁ_6|81' (Continued fron February 28, 1979%, Fxanminer learing)
Application of L1 Vaso Natural Gas Conpany for approval of infill drilling, Lea County, Neu Mexico.
Applicant, in the above-styled cause, secks a waiver of existing well-spacing requivements and a
finding that the drilling of its Shell ¥ State Con Well No. 2 located ju Unit N of Section 6, Town-
ship 21 South, Range 36 Last, Eunont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

CASE 6471: (Continued from YFebruary 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the zbove-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Freeman Well No. 1-A to be located in Unit € of Section 11,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

CASE 6472: (Continued from February 28, 1979, Examiner Hearing) ) : .

Application of Consolidated 0il & . Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico.. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and cfficiently drain that portion of the proration unit which camnot be so drained by
Lthe existing well.

CASE. 6473: (Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc, for approval of infil} drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Mclntyre Well No, 1-A to be located in Unit K of Section 11,
Township 26 RNorth, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is neccessary to

effectively and efficiently drain that portion of the proratlon unit which cannot be sv drained by

the existing well,

CASE 6474: (Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, -Inc. for approval of infill drilling, San Juan County, Mew
Mexico. Applicant, in the above-styled cause, secks a -waiver of existing well-spacing requirements
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan Coun'ty, Now Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existirg well.

SggﬁLG&fS: {Continued from February 28, 1979, Examiner Rearing)
Application of Consolidated 01l & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. ‘Applicant, in the above-styled cause, seceks a walver of existing well-spacing requirements
and a finding that the drilling of its Montoya Well No. 1-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.
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Exaniner Hearlag - Hednesday - Hay 23, 1979 Docket No. 20~-79

CASE 6550:  Application of Yates Petroleun Corporation for an unorthodox gis well location und compulsory

: pooling, Pddy County, Hew Mexfco. Applicant, in the above-styled cause, secks an order pooling
all nincral futerests fu the Wolfcanp through Mississipplan format ions underlyfng the $/2 of Sec-
tion 12, ]n\nvhfp 19 South, Range 24 Bast, to be dedicated to Its Allison Federal ''CQY Well No, 2
to he dll‘]!' at an worthodox location 1980 fect from the South line and 660 feet from the West
line of said Section 12, AMAlso to be considered will be the cost of drilling and completing said well
and the allocation of the cost theréof as well as actual operating costs and charges -for supervision.
Also Lo Le consfdered will Le the designation of applicanL as opevrator of the well and a charge for
rizk fnvolved lu drilling sald well,

- CASE 64921 (Continued from May 9, 1979, Exominer Hearing) -

Appiication of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Appllcant, in the above-styled cause, seeks an order ncoling al? mineral interests in the San
Andres formation underlying the XFE/4 NW/4 of Scction 13, Township 17 South, Range 25 East, Eddy
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision., Also to be considered
will be the designation of applicant ag operaidor of the well and a charge for risk involved in
drilling said well,

£ 5o CASE 6551: Application of Bass Enterprises Production Company for an unorthodox gas well-location, Eddy County,
] New Mexico. Applicant, in the above-styled cause, secks approval for an unorthodox Lower Morrow gas
well location 1980 feet from the North line and 660 feet from the East line of Section 1, Township

i : 19 South, Range 78 Fast, the N/2 of said Section 1 to be dedicated to the well,

j CASE. 6528: (Conti&ued from April 25, 1979, Excminer Hearing)

Application of Bass Enterprises Production Co. for an unorthodox gas well location, Lea County, New
: Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox Morrow test well
¢ . location to be drilled 660 feet from the North and West lines of Section 10, Township 21 South,
' 5 Range 32 East, Lea County, New Mexico, the Rf2 of sald Scction 10 to be dedicated to the well.

CASE 6552: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico.

: Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the Ef2 of Scction 3, Township 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
driliing and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Shirtnia R Y b Y S e M G

3 CASE 6553: Application of The Atlantic Richfield Company for approval of infill drilling, Eddy Couoty, New
.. ! Mexico. Applicant, in the above-styled causé,/§eeks a finding that the Division waived existing

: well-spacing requirements and fougd that the drilling of additional wells was necessary to effec-
tively and efficiently drain those portions of the proration units in the Empire Abo Unit located
in Townships 17 and 18 South, Ranges 27, 28 and 29 East, which could not be so drained by the
existing wells,

RPN RN

CASE 6554: Application of The Atlantic Richfield Company fer compulsory pooling, Lea County, New Mexico.

.l Applicant, in the above-styled cause, seeks an order pooling all royalty interests im the Devonian,
McKee, and Ellenbturger formations underlying the E/2 of Sectiocn 20, Township 22 South, Range 36
East; Langlie Fileld, to be dedicated to a well to be drilled at a standard locaticn thereon.

o

CASE.6555: Application of Jake L. Hamon for anm unorthodox pas well location, Lea County, New Mexico.
Applicant, in the above-~styled cause, seeks approval for an unorthodox location 660 feet from the

YRSV SV

3? e E North line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
% 2 = § Osudo-Moxrrow Gas Fool, all of said Section 30 to be dedicated to the well,
&_ CASE 6556: Application of Curtis Little for the amendment of Order No. R~5962, San Juan County, New Mexico.

M w0

Applicant, ia the above-styled cause, seeks the amendment of Order No, R-5962 to provide for the

H unorfhodox location of a well to be drilled 1000 feet from the South line and 20 feet from the

H Fast line of Section 11, Township 28 North, Range 12 West, Basin-Dakota Pool, and for the extension
; of the date to commence drilliag.

CASE 6435: (Continued from February 28, 1979, Examiner Héaring)

Application of Amerada Hess Corporation for approval of infill drilling, Lea County, New Mexico.

" Applicant, in the above-styled cause, seeks a finding that the drilling of its W, A, Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumant Gas Pool, Lea County,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a wailver of existing
well-spacing requirements,




Docket Ne, 20-79

Dockets Nos. 23-79 and 24-79 are tentatively set for hearing on June 13 aud 27, 1979, Applications for
hearing must be filed at lea:i” 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING -~ WEDNESDAY "~ MAY 23, 1979,

9 A.M. - OIL CONSERVATION DLVISION CONFFRENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be hcard before Richard L, Stamets, Exauiner, or Daniel S, Nutter, Alternate Examiner:

CASE 6545: 1In the matter of the hearing called by the 0{1l Conservation Division on its own motion to permit
Corimne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby VWell No. 1 located in Unit G of Section 26, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-~
approved plugging program.

CASE 6422: (Continued from February 28, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Helton Engineering & Geological Services, Inc., Travelers Indennity Company, and all other interested

- parties to appear and show cause why the Brent Well No. 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexito, should not be plugged and abandoned in accordance with a Division-approved
plugging program.

CASE 6546: Application of Black River Corporation for compulsory pooling and non~standard gas proration unit,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling; all mineral
interests in the Jalmat Gas Pool underlying the SW/4 of Section 32, Township 23 South, Range 37 East,
to form a 160~acre non-standard gas proration brit to-be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual opérating costs and charges for super-
vision. Also to be considered will be'the designation of applicant as operator of the well zand a
charge for risk involved in drilling said well,

CASE 6536: (Continued from May 9, 1975, Examiner Héariﬁg)
e i

Application of Black River Corporation for two non-standard gas proration units, Lea Couﬂty,‘ﬂew
Mexico. Applicant, in the above-styled cause, seeks approval for two 80-acre non-standard gas
proration units in the Jalmat Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South,
Range 36 East, to be dedicated to applicant's well to be drilled in Unit J of said Section 22; and
the $/2 SEf4 of said Section 22 to be dedicated to El Paso Natural Gas Company's Shell State Well
No. 3 located in Unit P,

i CASE 6535: (Continued from May 92, 1979, Examinez Hearing)

Application of Torreon Oil Company for a waterflood progect Sandoval County, New Mexico.
X ; Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the San
v ‘ Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells located
in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico,

CASE 6547: ~Applicatfon of American Petrofina Company of Texas for the creation of a waterflood buffer zone,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a waterflood
buffer zone comprising the NE/4 SE/4 of Section 26, Township 17 South, Range 32 East, Maljamar
Grayburg—-San Andres Pool, to enable applicant to produce its Johns B Well No, 4 located thereon
at an unrestricted rate,

G . CASE 6548: Application of John F, Staver for salt water disposal, San Juan County, New Mexico, Aﬁplicant, in
the above-styled cause,.seeks authority to dispose of produced salt water into. the Dakota formation
through the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well No. 22 located in
Unit N and from 1394 feet to 1400 feet in his Table Mesa Well No, 23 located in Unit 0, both in
Section 34, Township 28 North, Range 17 West, Table Mesa-Dakotz 0il Pool.

CASE 6549: Application of Guif 0il Corporation for pool créétioﬁ, discovery allowable, and specizl pdol rules,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order creating a neir Bone
Springs oil pool for its Lea "YH" State Well No, 1 located in Unit O of Section 25, Township 18
South, Range 34 East. Applicant also seeks a discovery allowable and promulgation of special pool
rules, including a provision for 8f-acre spacing.




CAMPBELL ano BLACK, r.A.

_ LAWYERS

JACK M, CAMPRELL ’ POST OFFICE BOX 2208
BRUCE D. BLACK JEFFERSON PLACE
MICHAEL B, CAMPBELL
WILLIAM F. CARR SANTA FE. NEW MEXICO 87501
PAUL R. CALDWELL TELEPHONE (S05) 988-442
May 3, 1979
‘—ﬂ BECEIVED
New Mexico 0il Conservation Division y&&{ LAY =3 157% []
- Department of Energy & Minerals (3 - s
Pos t Office Box 2988 . OlL CONSFRYATIOM DIVISION
Santa Fe, New Mexico 87501 SANTA FE
Gentlemen:

Enclosed is an Application for hearing de novo in
Case No. 6497: Application for Llano Inc. for an
unorthodox gas well location, Lea County, New Mexico.

Also enclosed’in triplicate is the Application of
Getty 0il Company for pool creation and special pool
rules. This matter is directly related to the subject
matter of Case No. 6497 and we therefore request that
it be set initially for hearing before the full Commis-
sion.

"It is my understanding that Llano has spudded or will
spud a well within the next few days in accordance with
the provisions o0f Order No. R-5995 (Case No. 6497).

It is therefore important that these matters be set
for ‘hearing at the earliest possible date and we would
request that they be included on the docket of the
Commission hearing scheduled for May 29, 1979.

Your attention to these matters is appreciated.

Verz truly yoursm

William F. Carr

WFC: ama
enclosures
cc: Mr. Joe King
Mr. Chris Boesecker
Mr. Donald C. Cox, Esq.
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APPLICATION OF LILANO, INC. FOR

AN UNORTHODOX GAS WELL LOCATION, Ni

LEA COUNTY, NEW'MEXICO. /ﬁzg
&

STATE OF NEW MEXICO . N
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

caSE no. 6497 DE NOVO

_ Order No, 2—577& -A

' ORDER OF THE COMMISSION

BY THE COMMISSION:

3 eDbVO

This cause came on for HearingAét 9 A.M.

on May 29 , 19 79 , at Santa Fe, New Mexico,

before the 0il Conservation Commission of New Mexico, hereinaftet

referred to as the "Commission.”®

NOW, on this day of July. r 19 79 , the
Commission, a quorum being present, having considered the
testimony presented and the exhibits received at said hearing,
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as‘required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.’
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Case No. 6497 De Novo
Order No. R-5996-A .

(2) That the appliqant in Case No. 6497, Llano, Inc.,
seeks approval for an unorthodox gas well location for its
Llano State "34" Com Well No. 1, located 1650 feet from the
South line and 660 feet from the East line of Section 34,
Township 21 South, Range 34 East, NMPM, Lea Couhty, New Mexico,
said well being projected to the Morrow formation.

(3) That fhis cause came on for hearing before Examiner
Daniel S. Nutter on March 14, 1979, and .the Division entered .its
Order No. R-53996 on May 2, 1979, approving the above-described
ﬁnorthodox location for the subject well.

(4) That when the original application in this case
was filed, Llano, Inc., had pending Case No. 6496, its applica-
tion for the rescission of the 640-acre spacing rules then
applicable to the Grama Ridge-Morrow Gas fool, and pfoposed
that the E/2 of Section 34 be spaced on 320 acres rather than
640 acres and dedicated to the subject well.

| (5) That by its Order No. R-5995, dated May 2, 1979,
the Division did rescind the 640-acre spaciﬁg rules for the
Grama Ridge-Morrow Gas Pool é:ivplaced the E/2 of Section 34,
émong other 1and§,on temporary 640-acre spacihg.

(6) That on Ma§ 3, 1979, Getty 0il Comﬁany, filed an
application for creation of a new Morrow gas pool comprising,
among other lands, the E/2 of Section 34, and for the pfomulga-
tion of special rules therefor, including a provision for 640-
acre spacing and proration units and well location requirements)
and said applicétion was aocketed and heard by the Commission

as Case No. 6558 on May 29, 1979.
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Case No. 6497 De Novo ;
Order No. R-5996~A

(7) 7That on May 3, 1979, Getty 0il Company also filed

an application for Hearing De Novo of Case No.46497, whereupon

this case was set for Hearing De Novo by the Commission on
May 29, 1979. ﬂ

‘ (8). 7That théuDivision, by its Order No. R-6050, denied
the application of Getty 0il Company for 640-acre spacing as

requested in Case No. 6558 and in effect ordered that the E/2

of Section 34, among other lands,be developed on 320-acre

o A T

spacing and well location requirements.
(9) That the proposed dedication of the E/2 of Section 34

to the subject well,. as propbsed by Llano, will constitute the

dedication of a standard unit to said well pursuant to the
320-acre provisions of said O;der*No. R-6050.

(10) That the well location requifements for 32b—acre
A | spacing and proration units, as specified by Rule 164 C II of
the Division Rules and Regulations}.require that a well be
located not closer thaﬁ’GGb feet to the nearest side boundary
of the tract nor closer than 1980 feet to the nearest end
boundary nor closer fhan 330 feet to any quarter-quarter section
or subdivision inner boundary. »

(11) That éhe unorthodox location requested by the
applicant in this case is 660 feet from the side boundary of
the tract and 1650 feet from the end boundary of the tract and
330 feet from the nearest quarter-quarter section line.’

(12) That the requested location is the minimum required
distfance from the side boundary of the tract and ffom the
nearest .quarter—quarter section line, and is unorthodox only
in thaﬁ it is 330 feet too close to the southern end boundary

of the tract.




" hereby affirmed.
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Case No. 6497 De Novo
Order No. R-5996-A
6]

(13) That the'applicant is the owner of the lands
offsetting the subject well to "the South,‘;nd is thas crowding
only itself with respect to the uUnorthodoxicity of the vrorosed
location.,

(14) That this case was heard De Novo upon the application
of Getty Oil Coﬁpany.

(15) That,Getty 0il Compény is the owner of the lands
offsetting the subject well to the East.

(16) That the location of the subject Qell, under the
provisions of Order No.iR—éOSb ﬁhich placéd the subject iands
on 320-acre spacing and well location requirements, is a standard
distance from the offsetting lands to the East, and is thus
not cfowding Getty 0il Company.

{17) That the unorthodqx location will not impair
correlative rights nor cause waste.

(18} That the unorthodox location will protect correlativg
rights, may permit the production of otherwise unrecoverable
gas, thereby preventihg waste, and should be approved.

IT IS THEREFORE ORDERED:

(1) That the unorthodox location of the Llano, Inc.,
Llano State "34" Com Well No. 1, 1650 feet from the South line
and 660 feet from the East line of Section 34, Township 21
South, Raﬁge 34 East, NMPM, Lea County, New Mexico, as previously

approved by Division Qrdér No. R-5996, dated May 29, 1979, is

(2) That the E/2 of the aforesaid Section 34 shall be
dedicated to the well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-




STATE OF NEW MEXICO
ENFRGY ano MINFERALS DEPARTMENT

Ol CONSERVATION DIVISION

BRUCE KING : BOSY UFRICE BOX 058
GOVERNDR STATE LAND GFHTE BULDING
LARRY KEHOE SANTAFE KEW MEXIZO B7501

SCCRETARY July 18 ' 1 979 Ih3) k2 2-2434

V Re: CASE NO. 6497
. Mr,. Thomas Kellahin ORDER NO. R=5996=R
E . ¢ Kellahin & Xellahin T T T
3 ' : Attorneys at Law

Post Office Box 1769 Applicant:

g ; Santa Fe, New Mexico
¥ : ) ~Llano, Inc,
¢ Dear Sir:

Enclosed herewith are {wo copiés of the abové=r

\Y efer
Commission order recently entered in the subject case.

Yours very truly,)
3 ~ 5
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JOE D. RAMEY
-Director &
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Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC
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