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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION |

JEARY APODACA

GOVERNOR

NICK FRANKLIN
SECRETARY

May 2,

. Re:
Mr. DYondld G. Stevens

- Attorney at Law

P. 0. Box 2203
Roswell, New Mexico 88201

Dear Sir:

Enclosed herewith are two copies of the above-referenced
" Division order recently entered in the subject case.

{ Yours very tru

\

. y'
JOE D.
Directorx

JDR/fd

'Copy of order also sent to:.

Hobbs OCC X
Artesia OCC x
“Aztec OCC

Other

POST OFFICE BOX 2008
STATL LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

509 827-2434

12795

CASE NO. 6502
ORDER NO. R=5999
Applicant:

Stevens 011 Company




e

R
e "(_,‘ .

i P

STATLE OF HEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION .

IN THE MATTER OF THE HIEARING
CALLED BY 7TiE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERIKNG:

CASE NO. 6502
Ordexr No. R~5999

" APPLICATION OF STEVENS OIL COMPANY :
-~ FOR COMPULSORY POOLING, CHAVES COUNTY,

- NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for heaiingﬂat.9 a.m. on April 25, 1979,
. at Santa’'re, New Mexisgi.before Examiner Richard L. Stamets.

' NOW, on this 2nd day aof May, 1979, the Division
Pirector, having considered the record .and the recommendations
. of the Examiner, and being fully advised in _the premises,
| FINDS: S

; . That the applicant's request for .dismissal ¢hould be
. granted.

I7 IS THEREFORE ORDERED: . .

That Case No. 6502 is hereby dismissed.

DONE at Santa Fe, New Fexico, on the day .and year here;n—
above designated. .o _

3

STATE OF NEW MEXICO

DIVISION
6;/fbirector

t  dar/




Santa Fe, ij,ucxico 87601

3030Plaza Blancs; (505) 471-34 63

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
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IN THE MATTER OF:

Page 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico

28 March 1979

EXAMINER HEARING

....-.._—_———.——_——.——__——.——__—-—_____——-.——.—.—~_——.———_—

Application of Stevehs 0il Company CASE
for compulsory pooling, Chaves County, 6502
New Mexico.
)
Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCTES
-For the 0il Conservation Lynn Teschendorf, Eéq.
‘Division: - Legal Counsel for the Division

State Land Office Bldg.

Santa Fe, New Mexico 87503
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Page 2
MR. STAMETS: We'll call first Case 6502.
MS. TESCHENDORF: Case 6502.7 Application
of Stevens 0il Company for compulsory pooling, Chaves County
New Mexico.
The applicant in ﬁhis case has requested it
be continued to the April 1lth Examiner:Hearing.

MR. STAMETS: The case will be so continued.

(Hearing concluded.)
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SALLY WALTOIN BOYD
Santa Fe, New Me:geo 87501

CERTIFIED SHORTHANT! REPORTER
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REPORTER'S CERTIFICATE

i, SALLQ{' WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached‘Transcript of
Hearing before the 0il Conservation Division was
by me; that said transcript”is a full, true,
record of the heéring, prepared by me to the

ability, knowledge, and skill, frommy note

time of the hearing.

i

PR

s “taken -at the -
l’;
< %8y \)3\%00(\' ST S

reportea
ahd correct

best of nmy

Sally W. Boyd} C.S.R.

i e
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B S epra
EFORE E>. AVINER bTA‘nF:
CiL CONSE VATION DIVISION
_ERFINT NO.

CASE NO.
Submitted by

Hearing Date -

| do héreby ces {1 that the foraquing 18
- a coriplete recci? of the [-ruzzedings ln{z‘
the Examiner heaeing Af Case Mo. &I0%y

1922 ’
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Santa Fe, New Nexico 87601 !

3030 Flaza Blanca (1108) 471-2462

SALLY WALTON BOYD -
CERTIFIED SHOATHAND REPORTER
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‘For the 0il Conservation
Division: Legal Counsel for the Division
State Land Office Bldg- .
Santa Fe, New Mexico 87503

Page

STATH OF NEW MEXICO
ENERGY ARD MINFRALS DEPARTMENT
OIT, COMSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico

28 March 1979

EXAMINER HEARING
IN THE MATTER COF:
Application of Stevens 0il Company

for compulsory pooling, Chaves County,
New Mexico.

B e e e o e .

BEFORE: Richard 5. Stamets
TRANSCRIPT OF HEARING

APPEARANCES

R e i ol d

Lynn Teschendorf,‘Esq.
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‘MR. STAMETS: We'll call first Case 6502.

MS. TESCHENDORF: Case 6502, Application
of Stevens 0i1 Company for compulsory pooling, Chaves County
New Mexico.

The applicant in this‘case has requested it
"be continued to the April 1l1lth Examiner Hearing.

MR. STAMETS: The case will be so continued.

(Hearing concluded,)

ca (605) 4712442
Mexico 87801 .

SALLY WALTON BOYD
CERTIFMED SHORTHANO REPORTER
New

3020Plaza Blan
Santa Fe,
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- 1
2
3 REPORTER'S CERTIFICATE
4
5 I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
6 CERTIFY that the foregoing and attached Transcfipt of
? Hearing pbefore the 01l Conservation Division was reported
8 by me; that gaid transcript is a ifull, true, and correct
i record of the hearing, prepared by me to the bést of my
gﬁ'ﬁ; 10 ability, knowledge, and skill, from my notes taken at the
Q8=
z::% time of the hearing.
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Santa Fe, New Mexico 87591
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MR. NUTTER: Call next Case Number 6502.

MS. TESCHENDORF: Case 6502.

Application of

Stévens 0il Company for ccmpulsory pooling, Chaves County,

New Mexico.

The applicant in this case has requested

it be contifiued to the April 25th Examiner Hearing.

MR. NUTTER: Case Number 6502 will be con-

tinued to the Examiner Hearing scheduled to be held at this

same place at 9:00 o'clock a. m. April 25th, 1979.

{Hearing concluded.)
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2
3 REPORTER'S CERTIFICATE
& 4
5 _ I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
6 CERTIFY that the foregoing and attached Transcript of
7 Hearing before the 0il Conservation Division-was reported
8 by me; that said transcript is a full, true, and correct
9 record of the hearing, prepared by me to the best of my
Eg-’jg 10 ability, knowledge, and skill, from my notes taken at the
58 it
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTYER
Santa Fe, New Mexioo §7501
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S'TATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIT, CONSERUATION DIVISION
State Land Office Building
Santa Fe, New Mavico
11 April 1979

EXAMINER HEARING
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: : )
IN THE MATTER OF: RIS
)

Application of Stevens 0Oil Company for) CASE
compulsory vooling, Chaves County, New) 6502
Mexico. : . )

BEFORE: Daniel S. Nutter
e - - . - TRANSCRIPT OF HNEARING
APPEARANCES

For the 0il Conservation Lynn Teschendorf, Esq.

Division: Legal Counsel for the Division

" State Land Office Bldg.
Santa Fe, New Mexico 87503
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) MR, NUPTER: Call next Case Number 6502.

2 MS. TRSCHENBORF: Case 6502. Application of

3 Stevens Oil Company for compulsory poolindg, Chaves County,

4 New Mexlco.

5 The applicant in £higs case has requested
B it be continued to the April 25th Examiner Hearing.

7 . MRNU‘I‘ThR Case Number 6502 will be con-

8 tinued@ to the Examiner Hearing scheduied to be held at this

9 same place at 9:00 o'clock a. m. April ZSth, 1979.

10 : {Tearing concluded. ) : g
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REPORTER'S CHRTIFICATE

I, SALLY WALTON BOYD, a Court Heporter, DO HEREBRY

CERTIFY thabt the foregoing and attached 'ranscript of

Hearing before the 011 Conservation Division was reported

by me; thab said transcrivt is a full, true, and correct

record of the hearing, prepared by me to the best of my

ability, knowledge, and sxill, from my notes taken at the

time of the hearing.

Sally Y. Boyd, C.S.R.

I do hereby cerlify that the foregoing is
a complele record of the proceedings in
the Examiner hearing of,Case No. 2502’

heardby me on____ ¢ /7 19 7%.
Ui~ iz

e ———————

: Examiner
Conservation Division




P. O. Box 2203
. 919 SECURITY NATL. BLDG.
DONALD G. STEVENS - ATTORNEY AT T.aw RosweLL. New MExico 83201
v AREA CODE 505
622-7213

April 18, 197

New Mexico Oil Conservation Commission
P. O. Box 2088 )
Santa Fe, New Mexico 87501

Attention: Ms. Lynn Teschendorf
Gentlemen:

Please withdraw the application of Stevens 0il

Company for compulsory pooling, Case No. 6502, sched-

uled for April 25, 1979.

1 appreciate your many kindnesses concerning

7y

Donald G. Stévens

this matter.

e St o A b ARSI T Rl 8 4
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i Exaniner Hearing -~ Wednesday - April 25, 1979 Docket No, 16-79

CASE 64923

SO et

-~ CASE_6502:

L

e i
LR

CASE_6500:

CASE -6501:

(Contiuvued fron Mavelh 28, 1979, Exaniner Heaviug)

Application of Yates Petroleum Corporstion for compulsory pooling, Fddy County, New Mexico.
Applicant, in the above-styled cause, sccks an order pooling all mineral imterests in the San
Andres formation underlying the NE/A NW/4 of Scction 13, Tawnship 17 South, Range 25 East, Fddy
County, New Mexico, to be dedicated te a well to be drilled at a standard location thereon, Also
to be cousldered will he the cost of drilling and coapleting said well and the allocation of the
cost therceof as well as actual operating costs and charges for supervision. Also to be considerced
uil) be the designation of applicant as operator of the well and a charge for risk Involved in
dridling sald well, '

(Continued from April 11, 1979, Exaniner Heaving)

Application of Stevens 0il Company for compulsory pooling, Chaves County, New Mexico. Applicant,
in the above-styled cause, sceks an order pooling all mineral interests in the San Andres formation
underlying the $W/4 SW/4 of Section 30, Township 8 South, Range 29 East, Chaves County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considexed will
be the cost of drilling and completing said well and the allocation of ‘the cost thereof as well as
actval operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

.

(Continued and Readvertised)

Application of Culf Oil Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the Division waived existing well- :
spacing requirements and found that the drilling of additfonail wells was necessary to effectively ‘ ;
and efficiently drain those portions of the proration units in the Central Drinkard Unit located in i
Sections 28, 29, 30, 31, 32 and 33, Township 21 South, Range 37 East, Lea County, New Mexico, which
could not be so drained by the existing wells,

(Continued and Readvertised)

Application of Delta Drilling Company for directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to re-enter the Willianson State Unit Well No. 1, the
surface location of which is 660 feet from the North and West lines of Section 30, Township 16
South, Range 33 East, Lea County, New Mexico, and directionally drill said well in such a manner

as to bottom it in the Morrow formpation within 100 feet of a point 1980 feet from the North and East
lines of said Section 30, the K/2 of the section to be dedicated to the well,

Kk kh R AR XK AR KX IRIR KK AR DA XAAX KX RATR IR KT KARKKAITRX IR AR EREKIKXTIRRRKAIRIIIRIRKIAR EX IR XA KIAEAE XXX HEARXIK KR XK TK AKX

Docket No, 17-79 :

DOCKET: COMMISSION HEARING ~ MONDAY - APRIL 30, 1979

O1L CONSERVATION COMMISSION - 9 A.M. ~ ROOY 205
STATE LAND OFFICE BUILDING, SANTA FE, WEW MEXICO

CASE 6533:

Application of El Paso Natural Gas Company for the amendment of Orders Nos. R-1670 and R-1670-C, :
Basin-Dakota Pool, San Juan and Rio Arriba Counties, New Mexico. Applicant, in the above-styled i
cause, seeks the amendment of Orders Nos. R~1670 and R-1670-C, Basin-Dakota Pagol, San Juan and Rio §
Arriba Counties, New Mexico, to perwmit the optional drilling and production of a second well on t
proration urnits in said pool, to estiblish well location requirements, and to provide that the i
deliverabilities of both wells on the unit would be additive for allowable purposes. )

PO




bockel No, 16--79

Dockets Nos. 18-7% aund 2079 are tentatively sct for hearing on May 9 and 23, 1979, Applications for
heaving must be {iled at least 22 days in advauce of heaving date.

DOCKET: _ EXAMINER HEARIKG - WEDNESDAY - M’i\lL .25, 1979

9 AM. - OIL CONSERVATION DIVISION COUFERENCE ROOM,
STATE LANKD OFFICE BUILDING, SANYA FE, NEW MEXICO

The following cases will be heard before Riehard L. Stamets, anm{ﬁg}, or Daniel S. Nutter, Alternatc Fxaminers

CASE 6525: TIn the matter of the hearing called by the 0il Conscrvation Division on its owa motion Lo amend the

TTTTTTTTT L special Rules for the Tubb Gas Pool in Lea County, New Mexico, to provide for the classification of
wells as oil wells and gas wells on the basis of gas-oll ratios rather than on the basis of liquid
gravity as at present,

CASE 6526: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
a procedure for the adoption of findings, when gpplicable and pursuant to the Federal Natural Cas
Policy Act, that another well is necessary to effectively and efficiently drain that portion of its
proration unit which cannot be so drained by any existing well, and that existing well spacing
requivemcunts are waived. The proposed procedure would provide a system whereby such findings could
be issued administratively without the ncccssity for public hearing.

CASE 6527: Application of Tenneco 0il Company for two non-stdndard oil proration units, Lea County, New Mexico.
Applicant,-in the above~styled c¢ause, seeks approval of two 80-acre non-standard oil proration units,
the first comprising the N/2 NW/4, the other the N/2 NE/4, of Section 12, Township 9 South, Ranbe 34
East, Vada-~Pennsylvanian Pool, Lea County, New Mexico, said units to be dedicated to applicant's
Ward Insall Wells Nos. 1 and 2, respectively, located in Units D and A of said Section 12,

CASE 6528: Application of Bass Enterprises Production Co. for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for aun unorthodox Morrow test well
location to be drilled 660 feet from the horth and VWest lines of Scction 10, Township 21 South,
Range 32 East, Lea County, New Mexico, the w/z of said Section 10 to be dedicated to the well,

A

S522: Applicaticon - oi~Amcco Tioduction Coapany for compu;qory pooting, Eddy County, New Mexico,”
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the S/2 of Section 22, Township 23 South, Range 28 East, Eddy County,
New Mexico, to be dedicated ‘to its Brantley Gas Com, Well No, 1 located ir Unit K of said Section
22. Also to be considered will .be the cost of drilling and completing said well and the allocation
of the cdést thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well,

CASE 6530: Appllcation of Amoco Production Company for unorthodox gas well locations, tempurary injection of
produced gas, and to vent gas, Union and Harding Counties, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox locations in the Tubb formation of its State FI
Well No. 3, located 1315 feet from the South line and 1980 fect from the East line of Section_36,
Township 20 North, Range 34 East, Union County, and its Heimann Kell No. S5, located 660 feet from
the South Line and 1315 feet trom the West line of Section 3, Township 19 North, Range 33 East,
Harding County. Applicant further seeks authority to conduct pressure interference tests, including
authority to vent gas produced from the State FI Well No. l for a pericd not to exceed 45 days and
to inject produced gas into its Heimann Well No. & located in Unit K of Sectfon 34, Township 20
North, Range 33 East, for a period not to exzceed six months. -

CASE 6531: Application of Getty 0il Company for an unorthodox gas well location and simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, secks authority to simultaneously -
dedicate its Baker B Well Ko. 6 at an unorthodox location 510 feet from the South and West lines
of Section 10, Township 22 South, Range 37 East, Lea County, New Mexico, and its Baker B lel No,
15 located in Unit L of said Section 10, the current unit well, to the existing proration unit,

CASE 6532: Application of Northwest Production Corporation for downhole com&ingling, Rio Arriba County, New
. Mexico, . Applicant, in the above-styled causec, seeks approval for the downhole conmingling of
Tapacito~Pictured Cliffs and Blanco Mesaverie production in the wellbore of its Jicarilla 117E
Well No, 5 located in Unit M of Section 28, Townsh1p 26 North, Range 3 West, Rio Arrlba County,
New Mexicoa.

CASE_6072: (Continued from March 28, 1979, Exaniner Hearing)

In the matter of Casc 6072 being reopened pursuant to the provisions of Order No. R-5643 which
order created the Travis-Upper Penmsylvanian Pool, Eddy County, New Mexico, with provisions for
80~acre spacing. All interested parties may appear and show cause why the Travis-Upper
Pennsylvanian Pool should not be developed on 40-acre spacing units.
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Docket No, 14-79

Dockets Nos. 16-79 and 17-79 are tentatively set for hearing on April 25 and May 9, 1979. Applications for
hearing must be filed at Yeéast 22 days in advance of hearlng date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ APRIL 11, 1979

9 A.M. - OIL CONSERVATION DIVISTON CONFERENCE ROOM, i
STATE LAND OFFICE BUILDING, SANTA FL, NEW MEXICO - .

The follnwing cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6517:

CASE 6518:

CASE 6519:

CASE 6520:

CASE 652%:

CASE 6522:

CASE 6523:

o CRSE 6502:

e g
o,

CASE 6524:

Application of Hanagan Petroleun Corporation for special pool rules, Eddy County, New Mexico.
Applicant, In the above-styled cause, sceks the promulgation of special pool rules for the Avalon-

* Wolfcamp Gas Pool, Fddy County, New Mexico, té provide for 320-acre spacing rather than 160 acres,
In the absence of objection, this pool will be placed on the standard 320-acre spacing for Nolfcamp
gas pools rather than the present 160-acre spacing.

Application of McClellan 04l Corporation for an unorthodox gas well location, Chaves County, New

Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of its =
Federal Well No. 2, located 2310 feet from the North and East lines of Section 11, Township 14 South,

Rarge 28 East, Sams Ranch-Grayburg Gas Pool, Chaves County, New Mexico, the NE/4 of said Section 11

to be dedicated to the well,

Applicatibn of Inexco 01l Company for a unit agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause, seceks approval for jts Bison Wallow Unit Area, comprising 7,040 acres, more or
less, of Federal and State lands in Townships 25 and 2& South, Range 29 East, Eddy County, New Mexico.

Application of Belco Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Strawm and Morrow
production in the wellbore of its Union Mead Com Well No. 1 located in Unit H of Section 8, Township
22 South, Range 27 East, Carlsbad Field, Eddy County, New Mexico.

Applicaﬁion-of Adobe 011 Company for 2 ﬁnit;agreement; Lea County, YNew Mexico., " Applicant, in the
avove-styled cause, seceks approval for its East Tatum State Unit Area, comprising 2,560 acres, more
or less, of State lands in Township 12 South, Range .36 East, Lea County, Rew Mexico.

Application of Petfoleun Corporation of Texas for downhole commingling, San Juan COunty, New Mexico.
Applicant, in tba above-styled cause, seeks approval.-for the dcoemhele commingling of Fruitland and
Pictured Cliffs production in the wellbore of its Hanley Well No., 2-A located in Unit F of Section
18, Towaship 29 North, Range 10 West, San Juan County, New Mexico.

Application of Lonnie'J. Buck for compulsory pooling, Lea County, New Mexico. Applicant, in the

above-styled cause, seeks an order pooling all mineral in*erests in the Yates formation underlying

each of the following 40-acre tracts in Section 25, Township 25 South, Range 36 East, Lea County,

New Mexico: NW/4 SW/4 to be dedicated to the Brown Well No. 6 located in Unit L and SW/4 SW/4 to

be dedicated to the Brown Well No! 7 located in Unit M. Also to bé considered will be the cost of

recompleting said wells and the allocation of the cost thereof as well as actual operating costs and *
charges for supervision. Also to be considered will be the designation of applicant as operator of '

the wells and a charge for risk involved in recompleting said wells,

U(Continued from March 28, 1979, Examiner Hearing)

lpplication of Stevens 01l Company for compulsory pooling, Chaves County, New Mexico. Applicant, in

the above-styled cause, seeks an order pooling all mineral interests’ in the San Andres formatida

underlying the SW/4 SW/4 of Section 30, Township 8 South, Range 29 .ast, Chaves County, New Mexico, :
to be dedicated to a well to be drilled at a standard location theréon. Also to be considered will

be the cost of drilling and completing said well and- the allocation of the cost thereof as well as

actual operating costs and charges for supervision, Also to be considered will be the designation

of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 0il Conservation Divisfon on its own motlon for an order

creating, abolishing, and extending the vertical and horizontal limits of certain pools in Eddy and
Lea Counties, New Mexico:

(a) CREATE a new pool In Eddy County, New Mexico, classififed as an oil pool for Seven Rivers produc-
tion and desigrated as the Cave-Seven Rivers Pool, The discovery well is Kincaid and Watson Drilling

‘Company Humble 8 Well No. 7 located in Unit D of Section 8, Township 17 South, Range 29 East, NMPM,
Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 8: WW/4
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(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Malaga-Atoka Gas Pool, The discovery well is Aminofl USA, Inc., CNB Com Well
No. 1 located in Unit L of Section 11, Township 24 South, Range 26 East, NMPH Said pool would
comprise:

TOWNSHIP 24 SOUTH, RANGE 26 FAST, NMPM
Section 11: W/2

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Morton-Morrow Gas Pool., The discovery well is Southern Union Exploration
Company Lea "L" State Well No. 1 located in Unit G of Section 14, Township 15 South, Range 34 East,
WMPM, Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section l4: E/2

(d) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Glorieta production
: and designated as the 0il Center-clorieta Gas Pool. The discovery well is Amoco Production Company
. State "C" Tr. 11 Well No., 7 located-in-Unit-W.of Section 2, Township 21 South, Range 36 East, NMPM.
Said pool would comprise:

- ; TOWNSRIP 21 SOUTH, RANGE 36 EAST, NMPM
: g Section 2: SE/4

< : (e} CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Cisco productien

» ~ and designated as the North Turkey Track-Cisco Gas Pool., The discovery well is Hondo Drilling

; : ’ Company Alscott Well No. 1 located in Unit G of Section 31, Township 18 South, Range 29 East, NMPM,
Said pool would comprise: <

. 8'503 TH, RANGE 22 EAST, NMPM
.
:

N/2

~-{f) ' CREATE a new pool in Eddy County, New Mexico, classified as a gas bobl for Atoka production”
and designated as the Winchester-Atoka Gas Pool. The discovery well is Cities Service Company

Well Mo, 1 1ocated dn Unde U Af Qontion 2 'l‘m.mehin 20 Couth  Ranas IR Ract

o Soveroment S Well o, 2 ection 2, Towmchin 20 South Range 2R Easr, NMPM, -
) Said pool would comprise:
i .o
] TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
i ‘ Section 33: S/2

Section 34: S/2
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3: Ef2

(g) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 3: s/2 ¥

) Section 10: E/Z
Fs i R .
‘ E (h) EXTEND the‘Antelope Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:
H f B
; TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM ‘
o % . Section 26: N/2 . . :
s, L B N '
e i (1) EXTEND the Avalon-Atoka Gas Pool in Eddy County, New Mexico, to Include therein: )

- ’; TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
et Section 8: All
i Section 9: §/2
N Section 16: N/2

! .
() EXTEND the Blinebry 01l and Gas Pool in Leg County, New Mexico, to include therein:
i

TOWNSHIP 20 SOUTH, RANGE 718 EAST, NMPM ~

Section 29:;: SEf4
(k) EXTEND the Box Canyon Permo-Penn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP‘21 SOUTH, RANGE 21 EAST, NMPM

Section 14: W/2

Section 15: S/2
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(1) EXTEND the Boyd-Morrow Gas Pool in Eddy Couuty, New Mexico, to include therein:

TOWNSUHIP 19 SOUTH, RANGE 24 FAST, NMPM
Section 12; E/2

TOWNSHIP 19 SOUTH, RANGE 25 FAST, NMPM
Section 7: W/Sf2 .

(m) EXTEND the North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

. TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
- Section 3: Ef2

(n} EXTEND the South Carlsbad-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

. TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM -
N . _ n Section 3: W/2 ]

: Section 4: Sf2 oy
Section 5: §/2 e

(o) EXTEND the East Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

¢ TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 26: E/2

{p). EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include thefein:

TOWNSHIP 23 SOUTIL, RANGE 27 EAST, NMPX
Section 10: S/2 j
Section 11: W/2

(q) EXTEND the Cemetery-Morrow Gas Pool in Bddy County, New Mexico, to include therein:

;
z
. IGWNSHIP 20 SOUTH, RANGE 24 FAST, NMPM , o - : !
.

Section 36: Sf2

(r) EXTEND the North Cemetery-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANCE 24 EAST, NMPM ’ »
Section 36: N/2 . :

TOWNSHIP 19 SOUTH, RANGE 25 FAST, NMPM
o "Section 28: All
Tl ‘ Section 31: N/2

- ) ) Section 32: N/2

(s) EXTEND the Cerca-Lower Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 4: NW/4

(t) EXTEND the Dayton-Grayburg Pool in Eddy County, New Mexicog:to include therein:

N o TOWNSHIP 18 SOUTH, RANGE 26 FAST, NMPM
Section 35; W/2 SE/4

R )
f: AN TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM .
-® Sectfon 2: W/2 NE/4 and NW/4 SEf4 i

.

- ’ (u) EXTEND the Dickinson-San Andres Pool In Lea County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
Section 26: SW/4

(v) EXTEND nhe Eagle Creek Permo-Pean Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 21: W/2
Section 28: All
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(w) EXTEND the Eagle Creek-Strawn Gas Pool fn Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 21: N/2

{x) EXTEND the South Empire-Morrow Gas Pool fn Eddy County, New Mexlico, to include therein:

TOWNSHIP 18 SOUTR, RANGE 29 FAST, NMPM
Section 8: “E[2
Section 9:  W/2

(y) EXTEND the Golden Lane-Atoka Gas Pool in Fddy County, Mew Mexico, to include therein:

) E TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM

- | Section 31: W/2
|
i
i

(z) - EXTEND the Herradura Be;d—belawate Pool in Eddy County, New Mexico, to include therein:

. ; ‘ . , ' TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
S : Section 32: W/2 SW/4 and-SW/4 NW/4

(aa) iXTEND the Penasco Draw San Aiidres-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
: Section 29: SW/4 and W/2 SE/4 ]
i Section 32: N/2 NW/4 and NW/4 NE/&

(bb) EXTEND the Shugart-Yates-SR-Queen~Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMEM
, Section 23: S/2 NE/4 and SE/4
Section 24: S/2 and S/2 N/2 -

" TGWNSHIP 19 SOUTH, RANGE 31 EAST, NMFH
Section 2: N/2 sW/4

(cc) ABOLISH the Turkey Track-Séven Rivers Pool in Eddy County, New Mexico, which comprises:

TOWNSKIP 19 SOUTH, RANGE 29 FAST, NMPM

Section 2 sW/4

Section 3 s/2

Section 9: ‘SE/4

Section 1 All
1
1
1

Section 11: NW/4 : ‘ ’ .
Section 15: N/2 . :
Section 16: NEf4

(dd) .. .EXTEND the vertical limits of the Turkey Track Queen-Grayburg Pool in Townships 18 and i9
Lo South; Range 29 Bast, NMPM, Eddy County., New Mexico, to include the Seven Rivers formation and
i redesignate said pool the Turkey Track Seven Rivers-Queen-Grayburg Pool, Further, to extend
said pool to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM . : ¢
Section 16: W/2 NE/4 and SE/4 NEf4 ‘ :

(ee) EXTEND the Turkey Track-Morrow Cas Pool {a Eddy County, New Mexico, to fnclude therein: i
TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 15: W/2
Section 16: All

(£ff) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 35: All
Section 36: All

(gg) EXTEND the Warren-Tubb Gas Pool in Lea County, New Heﬁico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section Z9: SE/4




Page 5 of 5 .
Exaniner Hearing -~ Wednesday - April 11, 1979 Docket No. 14-79

(hh) FEXTEND the White City-Pennsylvanian Cas Pool in Fddy County, New Mexico, to include thercin:

TOWNSHIP 25 SOUTH, RANGE 26 FAST, NMPM
Section 1: All
Section 10: All

(11) EXTEND the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SQOUTH, RANGE 28 EAST, NMPM
Sectien 25: All -

Section 29: §/2

Section 32: N/2

Section 36: W/2
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Docket Ro. 15-79

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 18, 1979

9 A,M. — OIL CONSERVATION DIVISION CONFERENCE ROOH,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

;

| o

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable préduction of gas for May, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable prodiiction of gas for May, 1979, from four prorated pools in
San Juan, Rio Arriba, amd Sandoval Counties, New Mexico.
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Wartant No.

AMOUNT —

DESCRIPTION Dollars

$

ENCUMBRANCE REVERSAL SECTION:

A. [ Reverse total previous encumbrance

of total batance remaining after pre-
vious partial encumbrance reversa¥s)

) Reverse amount of this voucher only
(Exptlain in space below)

Payee
Sign Here

I ce}tify that the above bill is correct and just and that payment

therefor has not been received.

Signature of Payee rust be in ink or indelible pencit

APPROVED:;

L. or We, certify that the above asticles were received in good condition after due inspection thereof, or the services rendered as s(a(ed that they
were necessary and proper and that the amounts claimed are just and reasonable and that no part thereof has been paid.
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Docket No, 13-79

Dockets Nos. 14-79 and 15-79 are tentatively set for hearing on April 11 aud 18, 1979. Applications for
hearing must be filed at lecast 22 days in advance of heariung date,

DDéKET: EXAMINER HEARING - WEDNESDAY - MARCH 28, 1979
. A
9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEX1CO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6500:

CisSE 6502
S

CASE 6503:

CASE 6504:

CASE 6505:

CASE 6506:

CASE 6507:

CASE 6508:

Ny o

Application of Gulf 0341 Corporation for approval of 3infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the Division waived existing well-spacing
requirements and {ound that the drilling of additional wells was necessary to effectively and effi-
ciently drain those portions of the proration units in the Central Drinkard Unit located in Sections
28, 29, 32 and 33, Township 21 South, Range 37 Fast, Lea County, New Mexico, which could not be so
drained by the existing wells,

Applicant, in the above—styled cause, seeks-authority to re-enter the Williamson State Unit Well No.
1, the surface location of which is 660 feet from the North and West lines of fection 30, Township
16 South, Range 33 East, Lea County, New Mexico, and directionally drill said well in such a manner
as to bottom it in the Morrow formation within 100 feet of a point 1980 feet from the North and West
lines of said Section 30, the N/2 of the section to be dedicated to the well.

Application of Stevens 01l Company for cowmpulsory pooling, Chaves County, New Mexico., Applicant,
in the above-styled cause, seeks an order pooling:zll-mineral interests in the San Andres formation
undé¥lying tiia SW/4 SW/f4-of Section 30, Township 8 Soiith;-Range-29- East, Chaves County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation

of applicant as opetator of the well and a charge for risk involved in drilling said well,

Application of Sundance 01l Company Eor salt water disposal Roosevelt County, New Hexivo.
Applicant, in the above-styled ciause, seeks authority to dispose of produced salt water into the

San Andres formation through the perforated dinterval from 4207 feet to 4228 feet in its Cone Federal
Well'No. 8 located in Unit P of Section 31, Township 7 South, Range 32 East, Tomahawk-San Andres
Pool, Roosevelt County, New Mexico.

Application of Phoenix Resourcés Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for its Buckhorn Canyon Unit Area No. 2, com-
prising 23,009 acres, more or less, of Federal and State lands jn Township 19 South, Ranges 19 and
20 East, Chaves County, New Mexico.

Application of Doyle Hartman for vertical pool limit redefinition, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order extending the vertical 1imits of the Langlie
Mattix Pool in Lea County, New Mexico, to inciude tiie iowermost 200 feet of the Seven Rivers forma-
tion and the concomitant contraction of the vertical limits of the Jalmat Gas Pool underlying the
following described lands in Township 23 South, Range 36 East: Sectfon 35: SW/4, $/2 SE/4, and
NW/4 SEf4; Section 36: W/2 SW/4; and in Township 24 South, Range 36 East: Section 1: NW/4,

s/2 NEf4, and NW{A NE/4; Section 2: W/2.

Application of Bedford,'IhE, for approval of infill driliiﬁg, San Juan County, New Mexico.

- Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a

finding that the drilling of its Ram Well No. 1~A located in Unit G of Section 8, Township 26
North, Range 12 West, WAW-Frultland Pictured Cliffs Pool, San Juan County, New Mexico, is necessary
to effectively and efficiently drain that portion of the proration unit which camnot be so drained
by the existing well,

Application of Harvey E. Yates Company for an KGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir or in the alternative a new
onshore production well determination for its Hanlad State Well No. 1 located in Unit K of Section
2, Township 18 South, Range 35 East, Queen formation, Lea County, New Mexico,

Appiication of Harvey E. Yates Company for an unorthodox well location and a non—standard“protation
- unit, Eddy County, New Mexico. -Applicant, in the above-styled cause, seeks approval of a 62.75-acre
non-standard gas proration unit comprising Lots 17and 2 of Section 19, Township 18 South, Range 29
East, Eddy County, New Mexico, to be dedicated to its Depco Federal Well No. 1 to be located 330
feet from the North line and 660 feet from the West line of said Section 19.
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CASE 6509: Application of lavvey E, Yates Company for pool creation and special pool rules, Eddy County, New

) Hexico. Applicant, in the above-styled cause, secks an ovder creating a new gas pool in the Yates
formation for its Depco Federal Hell No, 1 located in Unit D of Section 19, Téwnship 18 South, i
Range 29 East, Eddy County, New Mexico, and for promulgation of special pool rules, including

provision for 80-acre gas well spacing.

§~' CASE 6480: (Contfinued from Pébruary 28, 1979; Examiner learing)

; Application of Harvey E. Yates Company- for an NGPA determination, Lea County, New Mexico.

8 Applicant, in the above-styled cause, seeks a new oiishore reservoir or in the alternative a new

- onshore production well determination fov its State 22 Well No. 1 located in Unit P of Section 22,
Township 18 South, Range 35 East, Queen formation, Lea County, New Mexico,

CASE 6482: (Continued from February 28, 1976, Exariner Hearing)

Application of Narvey E. Yates Company for an hGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, secks a ' new onshore teservoir or in the alternative a new
onshore production well determination for its Mobil 27 State Weli No. 1 located in Unit A of Sec-
tion 27, Township 18 South, Range 35 East, Queen formation, Lea County, New Mexico..

CASE 6072: (Continued from March 14, 1979, Examiner Hearing)

In the matter of Case 6072 being reopened pursuantto the provisions of Order No., R~5643 which

order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions Tor 80-
) acre spacing. All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
\\\\ ’ Pool should not be developed on 40-acre spacing units.

CASE 6492: {Continued from March 14, 1979, Fxaniner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.

* Applicant, in the above-styled cause, éeeks an order pooling all mineral interests in the San Andres
: formation underlying the NE/4 NW/4 of SectlonA13 Township. 17 South, Range.25 Fast, Fddy County,
New-Mexico,~to be dedicateéd 6 &’ Viell to be drilleéd at a standard location thereon. Also to be

considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. "Also to be considered will
be the designation of applicant as operator of the well and a.charge for risk favolved in'drilling
said well.

: CASE 6510: Application of Yates Petroleun Corporation for an unorthodox gas wcll location, Eddy County, New

; Mexico, Appllcant, in the ahove-styled cause, seeks approval for the unorthodox location for the

i Wolfcamp through’Mississippian formations of its Rio Pecos Federal "KO" Well No. 1, to be located -

; " 660 feet from the North line and 1300 feet from the East line of Section 28, Township 18 South, : ‘
Range 27 East, Eddy County, ¥ew Mexico, the E/2 of sald Section 28 to be dedicated to the well.

CASE 6511: Application of Yates Petroleum Corporation for a dual completion and déwnhole comm1ngling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks:approval for the dual complétion
of its Tom Brown "GO" Com, Well N6. 1 located in Unit C of Section 22, Township 17 South, Range 26 :
East, Kennedy Farms Field, Eddy County, New Mexico, to prodiuce gas From the Lower Morrow formation :
through tubing and to commingle and produce the Strawn and Upper Morrow zones in the annulus of

- said well,

CASE 6512: Application of Yates Petroléum Corporation for an unorthodox gas well location, Eddy County, New !
Mexico, Applicant, in the above-styled cause, seeks approval for the uncrthodox location of its !
hilliard “BF" Federal Well No. 2, to be located 330 -feet from the North line and 2310 feet from
the West line of Section 14, Téunship 21 South, Ramge 22 East, to test the Wolfcamp through
Mississippian formations, Eddy County, New Mexico, the W/2 of said Section 14 to be dedicated to
the well,

*

CASE 6513: Applicacion of Yates Petroleum Corporation for downhole commingling, Eddy Counity, New Mexico.
Applicant, in the above-~styled cause, seceks approval for the downhole commingling of Atoka.and
Morrow production in the wellbore of its Stebbins GQ Fed. Well No. 1 located in Unit B of Section
20, Township 20 South, Range 29 East, East Burton Flats Field, Eddy County, New Mexico.

U s o 1

CASE 6514: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, ‘In the above-styled cause, seeks approval for the downhole commingling of North Burton
Flats-Atoka and East Burton Flats-Morrow production in the wellbore of its Williamson BC Fed, Well
No. 4 located in Unit K of Section 7, Township 20 South, Rauge 29-East, Eddy County, New Mexico.
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CASE 6515: Application of Southland Royalty Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the W/2 of Section 31, Township 31 North, Range 11 West, San Juan County,
New Mexico, to be dedicated to its Grenler Well No. 23 drilled at a location 1190 feet from the
South and West lines of sald Section 31, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6516: Application of Union 0il Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for {ts Maduro Unit Area, comprising 2,560

. acres, more or less, of Federal and State lands in Township 19 South, Range 33 East, Lea County,
New Mexico, : S

CASE 6452: (Continued and Readvertised)

Application of Burleson & Huff for a non-standard gas proration unit and approval of infill dril-
1ling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a l60-acre
non-standard gas proration unit comprising the SW/4 of Section 25, Township 24 South, Range 16
East, Jalmat Gas Pool, Lea County, New Mexico. Appiicant further secks a finding that the recom-
pletion of its Harrison Well No. 2 located in Unit N or in the alternative, the drilling of its
Harrison Well No. 4 in Unit L, of Section 25 is necessary to effectively and efficiently drain
that portion 0f the previously approved 160-acre proration unit which cannot be drained by the
0ld unit well,
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New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501
Attention: Ms. Lynn Teschendorf
Gentlenen:
Please set down the enclosed application for hearing
on your March 28, 1979, docket.

Since this is a force pooling application I would

appreciate your forwarding copies hereof to Texas 0il &

et

S e [

fffi:fff:»gﬁg“FOlumbla _Gag Development Corp. in accordance
'with your normal practice. I have myself this date sent
them copies of the application, however.

Yours very truly,

/s
Donalg G. éGZ
. DGS/rpt

Enclosures

R
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IN THE MATTER OF THE APPLICATION
OF STEVENS OIL COMPANY FOR COM- ) .
PULSORY POOLING OF ITS WELL TO ) (Dj/OA
BE DRILLED IN SW/4 SW/4 SECTION (ECLAIL

30, TOWNSHIP 8 SOUTH, RANGE 29
EAST, CHAVES COUNTY, NEW MEXICO

APPLICAPATION

COMES NOW Stevens 0Oil Company, as provided by Section 65—3—14,
New Mexico Statutes, 1953; as amended, applies to the 0il Conser-
vation Commission of New Mexico for an order pooling all the minerai
interests in and under the SW/4 SW/4 of Section 30, Township 8 South,

Range 29 East,'N.M.P.M.,:Chaves County, New Mexico, from the surface

- to the base of the San Andres formation, and in support thereof

Applicant would show:

1. Applicant is the owner of a portion of the rights to drill
and develop the following described acreage: SW/4 SW/4 of Section
30, ToWnship 8 South, Range 29 East, N.M.P.M., Chaves Couhty, New
Mexico. »

2. Applicant owns or has the right to earn lease rights to
62.5% of the working interest and Texas 0il and Gas Corp. and Columbia
Gas Development Corp. each own 18.75% of the working interest under
the subject proration unit. Texas 0il and Gas Corp. and Columbia
Gas Development Corp. have so far refused to pool their ownership
with Applicant.for the purpose of driiling a well to the Slaughter
zone on and under the subjeét proration unit.

3. Applicant requests that it be designated operétor of the
pooled unit, SW/4 SW/4 of Section 30, Township 8 South, Range 29
East, Chaves Ccinty, New México. |

4; For reasons stated in Paragraph 2 above, Applicant has
been unable to obtain agreement for the pocling of unpooled interests
indicated in said Paragraph 2 and in order to proﬁect correlative

rights, and to prevent waste, the Commission should pool all-inter-

ests in the spacing or proration unit as a unit.




W; : 5. The risk and eﬁpense of drilling and completing the well
im ; is great and if said above described owners in the above proration
t unit do not choose to pay their shafe of the cost of drilling and
completion, Applicant should be allowed a reasonable chafge for the
supervision and a charge fof‘}he risk-involved in addition to re-
covery of the actuai cost of drilling and completing the well.
WHEREFORE, Applicant;reséectfully requests tha£ the Commission
set this matter for hearing before the Commission's duly appointed

: . éraminer and that after notice and hearing as required by law the

Commission enter its order pooling all interests from the surface

to the base of the San Andres formation underlying the SW/4 SW/4 of
Section 30, Toﬁnship 8 South, Range 29 East, N.M.P.M.,/Chaves County,
New Mexico, ;hd designating Applicant operator of the pooled unit,
together with provision for Applicant to recover his costs out of
production including a risk factor to be determined gy the Commission
and with provisions for the payment of operating costs and costs of
supervision out of production to be‘allocatéd among the owners as
their interests may be determined and for further orders as may be

v

prover in the premises.

Respectfully submitted,

STEVENS OIL COMPANY

> G, STE
P. 0. Box 2203 .
Roswell, New Mexico 88201

ATTORNEY FOR APFLICANT




BEFORE THE " L Ry
e ':"f”,{»‘, ) “"“\\:\}l_l)
OIL CONSERVATION COMMISSION OF NEW MEXZGD-  “%.i. %/,
Wy 920 Jf
(SR . W, / /i
Sa Ay T
g 1 1~ @y
IN THE MATTER OF THE APPLICATION s N,
OF STEVENS OIL COMPANY FOR COM-
PULSORY POOLING OF ITS WELL TO
BE DRILLED IN SW/4 SW/4 SECTION o %
30, TOWNSHIP 8 SOUTH, RANGE 29 - Cruan {50

EAST, CHAVES COUNTY, NEW MEXICO ; -7

APPLICATTION

COMES NOW Stevens 0il Company, as provided by Section 65-3-14,
New Mexico Statutes, 1953; as amended, applies to the 0il Conser-~
vation Commission of Neﬁ Mexico for an order pooling all the mineral
interests in and under the SW/4,SW/4 of .Section 30, Township 8 South,
Range 29 East, N.M.P.M., Chaves County, New Mexiéb, frdm the surface

to the base of the San Andres formation, and in support thereof

Applicant would show:

* » . (

1. 'Apbliéént is the 6&her of a portionof the rights to.drill
and develop the following described acreage: SW/4 SW/4 of Section
30, Township 8 South, Range 29 East, N.M.P.M,, Chaves County, New
Mexico.

2. Applicant owns or has the right to earn lease rights to
62.5% of the working interesi and Texas 0il and Gas Corp. and Columbia
Gas Development Corp. each own 18.75% of the working interest under
the subject proration unit. Texas Oil and Gas Corp. and Columbia
Gas bevelopment Corp. have so far refused to pool their ownership
with Applicant for the purpose of drilling a well to the Slaﬁghter
zone on and under the subject proration unit.

3. Applicant requésts that it be designated operator of the
pooled unit, SW/4 SW/4 of Sectioﬁ'30, Township -8 South, Range 29
Eést, Chaves County, New Mexico. ‘

4.v For reasons stated in Paragraph 2 above, Applicant has
been unable to obtain égreement for the pooling of unpooled interests
indicated in said Paragfaph 2 and in order to ptotect correlative

rights, and to prevent waste, the Commission should pool all inter-

ests in the spacing or proration unit as a unit.




5. The risk and expense of drilling and completing the Qell
is great and if said above descrlbed owners in the above proration
unit do not choose to pay their share of the cost of drilling and
completion, Applicant shouid be allowed a reasonable charge for the
supervision and a charge for the risk involved in addition to re-
covery of the actual cost of drilling and completing the well.

WHERE?ORE, Appiicant respectfully reguests that the Commission
! set this matter for hearing before the Commissiocn's duly appointed
examiner and that after notice and hearlng as requ1red by law the
Commission enter its order pooling all interests from the surface
to the base of the San Andres formation underlying the SW/4 SW/4 of

o

- Section 30, Township 8 South, Range 29 East, N.M.P.M., Chaves County,

New Mexico, and designating Applicant operator of the pooled unit,
together with prov151on for Appiicﬁnt to recover his costs out of
production including a risk factor to be determlned by the Commission
and with provisions for the payment of operating costs and costs of
supervision out of production to be allocated among the ownerscas
their interests may be determined and for further orders as may be

proper in the premises.

Respect '11" submltted,

STEVENS OIL COMPANY e

p. O. Box 2203 . ,
Roswell, New Mexico 88201

ATTORNEY FOR APPLICANT
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DRAFT
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"IN THE MATTER OF THE HEARING

. DIVISION FOR THE PURPOSE OF

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

CALLED BY THE OIL CONSERVATION
CONSIDERING:

CASE NO. 6502

Order No. R- 5999

APPLICATION OF STEVENS OIL COMPANY
FOR COMPULSORY POOLING, CHAVES
COUNTY, NEW MEXICO.

P

BY THE DIVISION: . ' Z

ORDER OF THE DIVISION K 4 y.

This cause came on for hearing at 3 a.m. on April 24

19 79 , at Santa Fe, New Mexico, before Examiner_ Richard L. Stame

o e e o R )
NOWI on this day of [h‘! I S

Director, having considered the record and the recommendations of

r

he Divigion

2 ’

~)

n
2

=

the Examiner, and being fully advised in the prenises,
FINDS:
That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. ~ 6502 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




