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MR. STAMETS: Call next Case 6506.

MS. TESCHENDORF: Case 6506. Application
of Bedford, Inc. for approval of infill drilling, San Juan
County, New Mexico.

The applicant in this case also requested
tha£ the case be dismissed.

MR. STAMETS: The case will be dismissed.

{Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, d Court Reporter, PO HEREBY
CERTITY that the fofegoing and attached Transcript of
{earing before the 0il Conservation Division was reported
by me; thatg said transcript is a full, tru=, and correct
record of the hearing, prepared by me to the Best of my
ability, knowledge, ard skill, from my notes taken at the

time of the hearing,

T/A\Sln\m\%ouk

Sall} W. Boyd, C.S.R.

"’““"—..;-.:—...‘__ .
A

OBEFORE EXAMINER STAETS "
OIL CONSERVATION DIVISION

—_EXHIBIT NO,
CASE NO, I

Submitied by ]
Hearing Daje

Iy . regoing ls
€ B o : ‘rocee ings In
. f.i}q i; : of Case No, .
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! » MR. STAMETS: Call next Case 6506,

: 2 MS. TESCHENDORF: Case 6506. Application
3 of Bedford, Inc. for approval of infill drilling, San Juan

County, New Mexico.

. The applicant in this case also regquested

6 that the case be dismissed..
? '  MR. STAMETS: The case will be dismissed.

(Hearing”concluded.)
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STATE OF NEW MEXICO

ENERFY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JEARY APODACA ’ POST OFFICE BOX 2000
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501 1
‘ NlC:;;‘::\::‘):LIN April Q , l 97 9 (509) 027-2434

» . 6506
Mr. Tom Kellahin Re: ,gﬁgangé —R=35979
‘Kellahin & Kellahin T
Attorneys at lLaw .
Post Office Box 1769 : .
Santa Fe, New Mexico Applicant:

Bedford, Inc.

Dear Sir:

s of the above-referenced

.
in the subject cace.

Director §

JDR/fd B -
Copy of order also sent to: \ j
Hobbs 0OCC x
Artesia OCC x

-Aztec OCC

Othear




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6506
Order Wo, R-5979

APPLICATION OF BEDFORD, XINC., FOR

APPROVAL OF INFILL DRILLING,
SAN JUAN COUNTY, NEW MEXICO,

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 28, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of April, 1979, the Division
Director, having consldered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS: |

That a timely written application was not received and
Case No. 6506 should be dismissed. : :

IT IS THEREFORE ORDERED:

That Case No. 6506 is hereby dismissed without prejudice.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

Director
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- . KELLAHIN and KELLAHIN
A BCEIVED ATTORNEYS AT LAW
JASON W KELLARIN, | T"; 800 DON oBAg-):(m‘mg:Nu:
- ; P. O. 769 82-42

W, THOMAS KELL ’< BAR 2 5 579 s;J NTA FE, NEW MEXICO 87501 T nen conr oD

KAREN AUSREY{ . 1] ENS N J B
5 : T ) March 23, 1979
: ; OIL CONSERVATION DIVISION ’ a
SANTA FE » ‘

Mr. Joe Ramey _

0il Conservation Division
P. O. Box 2088 '
Santa Fe, New Mexico 87501

Re: ‘Bedford, Inc. ,
Application for infill drilling

Dear Joe:

Please find enclosed our application on behalf of
Bedford, Inc. This case has already been set for hearing
on March 28th. ’

| CC: Mr. William Speer :
WIK : kfm ‘ _ »
Enclosure i

etarr et N s

3,
%




N

K

S

o R

Ivaiis

oo

N i

A
i

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF BEDFORD, INC. FOR INFILL DRILLING
SAN JUAN COUNTY, NEW MEXICO

APPLICATIGN

Comes now Bedford Inc., and applies-to the 0il Conservation
Division for an order for wellhead price ceiling category
determination pursuant to the Special Rules of the Division
and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978
and in‘support thereof would show the Division:

1. Applicant is the operator of the Ram Well No. 1
located in Section 8, T26N, R12W, WAW-Fruitland Pictured
Cliffs Pool, San Juan County, New Mexico. :

2. Applicant proposes to drill a second well onto the
same 160 acre proration and spacing unit dedicated to the
Ram Well No. 1, said second well to be the Ram Well No. 1-A
located in Unit G of Section 8, T26N, R12W, WAW-Fruitland
Pictured Cliffs Pool, San Juan County, New Mexico, spudding
said well after a well classification determination has been .
made. '

3. The subject well is projected to penetrate the
Pictured Cliff formation of the subject pool.

4. Applicant seeks a determination pursuant to the
F.E.R.C. Rules, Part 271.305 that the subject well is neces-
sary to effectively and efficiéntly drain a portion of the
WAW—Fruitléhd Pictured Cliff Pool covered by the proposed
proration unit which cannot be effectively and efficiently
drained by any existing well within the proration unit and
will offer evidence in support of that determination.

WHEREFORE Applicant respectfully requests that this
matter be set for hearing on March 28, 1979 and that after

notice and hearing the Division enter its order making the




wellhead price ceiling category determination as requested.

Respectfully submitted,
BEDFORD, INC.

Sénta’Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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SANTA FE
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF BEDFORD, INC. FOR INFILL DRILLING

SAN JUAN COUNTY, NEW MEXICO

APPLICATTION

Comes now Bedford Inc., and applies to the 0il Conservation
Division for an order for wellhead price ceiling category
determination pursuant to the Special Riules of the Division
and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978 .
and in support thereof would show the Division:

1. Applicant is the operator of the Ram Well No. 1
located in Section 8, T26N, R12W, WAW-Fruitland Pictured
Cliffs Pool, San Juan County, New Mexico. '

2. Applicant proposes to drill a second well onto the
same 160 acre proration and spacing unit dedicated to the
Ram Well No. 1, said second well ﬁo be the Ram Well No. 1-A
located in Unit G of Section 8, T26N, R12W, WAW-Fruitland
Pictured Cliffs Pool, San Juan County, New Mexico, spudding
said well after a well classification determination has been
made. ‘

3. The subject well is projected to penetrate the
Pictured Cliff formation of the subject pool.

4. Applicant seeks a determination pursuant to the
F.E.R.C. Rules, Part 271.305 that the subject well is neces-
sary to effectively and efficiently drain a portion of the
WAW-Fruitland Pictured Cliff Pool covered by the proposed
proration unit which cannot be effectively and efficiently
drained by any existing well within the proration unit and
will offer evidence in support of that determination.

WHEREFORE Applicant respectfully requests that this
matter be set for hearing on March 28, 1979 and that after
notice and hearing the Division enter its order making the .
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wellhead price ceiling category determination as requested.
' Respectfully submitted,
BEDFORD, INC.

By
KELLAHIN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

R Ot
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OIL CONsvaTION ’Bms oN’
STATE OF NEW MEXICO SANTA F:

-

DEPARTMENT OF ENERGY AND MINERALS ’ i
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
'OF BEDFORD, INC. FOR INFILL DRILLING
SAN JUAN COUNTY, NEW MEXTICO

APPLICATTION

Comes now Bedford Inc., and applies to the 0il Conservation
! Division for an order for wellhead price ceiling category
determination pursuant to the Special Rules of the Division

and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978

and in sﬁpport thereof would show the Division: , ,
/ 1. Applicant is the operator of the Ram Well No. 1 Z .
‘ located in Section 8, T26N, R12W, WAW-Fruitland Pictured '
;% ’ Cliffs Pool, San Juan County, New Mexico. : - |
; | 2. Applicant proposes to drill a second well onto the ‘ V 'i
S same 160 acre proration and spacing unit dedicated to the

Ram Well No. 1, said second well to be the Ram Well No. 1-A

located in Unit G of Section 8, T26N, R12W, WAW-Fruitland

Pictured Cliffs Pool, San Juan County, New Mexico, spudding

said well after a well classification determination has been

made.

3. The subject well is projected to penetrate the %
| Pictured Cliff formation of the subject pool. ‘
: 4. Applicant seek# a determination pursuant to the

F.E.R.C. Rules, Part 271.305 that the subject well is neces-

sary to effectively and efficiently drain a portion of the
WAW—Fruitland Pictured Cliff Pool covered by the proposed

proration unit which cannot be effectively and efficiently

drained by any existing well within the proration unit and

will offer evidence in support of that determination.

‘ WHEREFORE Applicant respectfully requests that this

matter be set for hearing on March 28, 1979 and that after

notice and hearing the Division enter its order making the
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wellhead price ceiling catego}y determination as requested.
Respectfully submitted,
BEDFORD, INC.

By .
RELLAHIN & KEJLLAHIN
P. 0. Box 176
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

i
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Docket No. 13-79

Dockets Nos. 14-79 and 15-79 are tentatively set for hearing on April 11 and 18, 1979. Applications for
heaving must be filed at least 22 days in advance of hearing date.

DOCKET: _ EXAMINER WFARING -~ WFONESDAY - MARCH 28, 1979

9 AM. -~ O1L CONSERVAfION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Fxaminer:

CASE_6500:

CASE 6501:

Application of Gulf 0il’ ‘Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the Division waived cxisting well-spacing
réquirements and found that the drilling of additional wells was necessary to effectively and cEfi-
ciently drain those portions of the proration units in the Central DPrinkard Unit located in Sections
28, 29, 32 and 33, Township 21 South, Range 37 Fast, Lea County, New Mexico, which could not be so
drained by the existing wells,

Application of Delta Drilling Conmpany for directional drilling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to re-enter the Williamson State Unit Well No.
1, the surface location of which is 660 feet from the North and West lines of Section 30, Township
16 South, Range 33 East, Lea County, New Mexico, and directionally drill said well in such a manner

" as to bottom it In the Morrow formation within 100 fecet of a point 1980 feet from the North and West

CASE 6502:

~ ————

CASE 6503:

CASE 6504:

CASE 6505:

a— —
.~~CASE 65062

R NN T vy,

CASE 6507:

CASE 6508:

lines of sald-Section 30, the N/2 of the section to be dedicated to the well.

Application of Stevens 0il Company for compulsory pooling, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the San Andres formation
underlying the SW/4 SW/4 of Section 30, Township 8 South, Range 29 East, Chaves County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon., Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Sundance 0il Company for sdlt water disposal, Roosevizlt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the

San Andres formation through the perforated interval from 4207 feet to 4228 feet in its Cone Federal
Well No, 8 located in Unit P of Section 31, Township 7 South, Range 32 East, Tomahawk-San Andres
Pool, Roosevelt Couhty, New Mexico.

Application of Phoenix Resources Company for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval for its Buckhorn Canyon Unit Area No. 2, com-
prising 23,009 acres, more or less, of Federal and State lands in Township 19 South, Ranges 19 and
20 East, Chaves County, New Mexico.

Application of Doyle Hartman for vertical pool limit redefinition, Lea County, New Mexico.
Applicant, in the above—styled cause, seeks an order extending the vertical limits of the Langlie
Mattix Pool in Lea County, New Mexico, to include the lowermost 200 feet of the Seven Rivers forma-
tion and the concomitant contraction of the vertical limits of the Jalmat Gas Pool underlying the
following des¢ribed lands in' Township 23 South, Range 36 East: Section 35: SW/4, S/2 SEf4, and
NW/& SEf4; Section 36: W/2 SW/4; and in Township 24 South, Range 36 East: Section l: NW/&,

S/2 NE/4, and NW/4 NEf4; Section 2: W/2.

Application of Bedford, Inc, for approval of infill drilling, San’'Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Ram Well No. 1-A located in Unit G of Section 8, Township 26
North, Range 12 West, WAW-Fruitland Pictured cliffs Pool, San Juan County, New Mexico, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well.

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoilr or in the alternative a new
onshore production well determinatfon for its Hanlad State Well No. l.located in Unit K of Section
2, Township 18 Scuth, Range 35 East, Queen formation, Lea County, New Mexico. i

Application of ‘Harvey E. Yates Company for an unorthodox well location and a non-standard é%oration

- unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 62.75-acre

non-standard gas proration unit comprising Lots 1 and 2 of Section 19, Township 18 South, Range 29
East, Eddy County, New Mexico, to be dedicated to its Depco Federal Well No. 1 to be located 330
feet from the North line and 660 fect from the West line of sald Section 19.
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CASE

CASE

$509:

SE 6480:

CASE

6482:

SE 6072:

6492:

CASE

[

CASE

6510:

CASE

6511:

CASE

6512:

CASE :

6513

CASE

6514 :
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Docket No. 13-79

Application of Harvey E, Yates Company for pool creation aud special pool rules, Fddy County, New
Mexico., Applicant, in the above-styled cause, sccks an order creating a new gas pool in the Yates
formation for its Depco Federal Well No. 1 located in Unit D of Section 19, Township 18 South,
Range 29 East; Fddy County, New Mexlco, and for promulgation of special pool rules, including
provision for 80-acre gas well spacing.

(Continued from Fébruary 28, 1979, Exanminer learing)

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir or in the alternative a new

- onshore production well determination for its State 22 Well No. 1 located in Unit P of Section 22,

Township 18 South, Range 35 Edst, Queen formation, Lea County, New Mexico,
(Continued from February 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for an NGPA determination, Lea Colnty, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservair or in the alternative a new
onshore production well determination for its Mobil 27 State Well No. 1 located in Unit A of Sec-
tion 27, Township 18 South, Range 35 East, Queen formation, Lea County, Wew Mexico.

(Continued from March 14, 1979, Examiner Hearing)

In the matter of Case 6072 being reopened pursuantto the provisiens of Order No, R-5643 which

order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions for 80-
acre spacing, All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
Pool should not be developed on 4Q~acre spacing units.

(Continued from March 14, 1979, anm&ner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NW/4 of Section 13, Township 17 South, Range 25 East, Eddy County,

New Mexico, to be dedicated to a well to be drilliéd at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will
be the designation of appllcant as operator of the well and a charge for risk involved in drilling
said well.

Appllcation of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. -Applicant, in the above-styled cause, seeks approval for the unorthodox-location for the
Wolfcamp thréugh Mississippian formations of its Rio Pecos Federal "KO" Well No. 1, to be located
660 feet from the North line and 1300 feet from the East line of Section 28, Township 18 South,
Range 27 East, Eddy County, New Mexico, the Ef2 of said Section 28 to be dedicated to the well,

Application of Yates Petroleum Corporation for a dual completion and downhole commingling, Eddy
County, New Mexico., Applicant, in the above-styled cause, secks approval for the dval completion-
of its Tom Brown "GO" Com. Well No. 1 Iocated in Unit C of Section 22, Township 17 South,~Range 26
East, Kennedy Farms Field, Eddy County, New Hemlco, to produce pas from the Lowg;/norrow formation
thréugh tubing and to commingle and produce the Strawn and Upper Morrow zones in the annulus of
said well.

Apﬁlication of Yates Petroleum Corporation for an unorthodox gas well location, Eddy CJunty, New
Mexico. ‘Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Hilliard “BF" Federal Well No. 2, to be located 330 -feet from the North line and 2310 fect from
the West line of Section 14, Township 21 South, Range 22 East, to test the Wblfcamp through
Mississippian formations, Eddy County, New Mexico, the W/2 of said Section 14 to be dedicated to
the well,

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-qtylcd cause, seeks approval for the downhole commingling of Atoka and
Morrow production in the wellbore of its Stebbins GQ Fed. Well No. 1 located in Unit B of Section
20, Township 20 South, Range 29 Fast, East Burton Flats Field, Eddy County, New Mexico,

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowmhole commingling of North Burton
Flats~Atoka and Fast Burton Flats-Morrow production in the wellbore of its Williamson BC Fed. Well
No. 4 located in Unit K of Section 7, Township 20 South, Range 29-East, Eddy County, New Mexico.
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Examiner Hearing - Wednesday ~ March 28, 1979 Docket No. 13-79

CASE 6516:

CASE 6452:

Application.of Southland Royalty Company for compulsory pocoling, San Juan County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooliug all mineral interests in the Dakota
formation underlying the W/2 of Section 31, Township 31 Nerth, Range 11 West, San Juan County,
New Mex{co, to be dedicated to its Grenier Well No, 23 drilled at a location 1190 feet from the
South and West lincs of said Section 31. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereef as well as actual operating costs
and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well,

Application of Union 01l Company of California for a unit sgreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for its Maduro Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Township 19 South, Range 33 East, Lea County,
New Mexico. :

(Continued and Readvertised)

Application of Burleson & Huff for a non-standard gas proration unit and approval of infill dril-
ling, Lea County, New Mexico. Applicant, in the above—styled:cause, seeks approval of a l60-acre
non-standard gas proration unit comprising theé SW/4 of Section 25, Township 24 South, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico, Applicant further seeks a finding that the recom-
pletion of its Hartison Well No. 2 located in Unit N or in the alternative, the drilling of its
Harrison Well No. 4 in Unit L, of Section 25 is necessary to effectively and efficiently drain
that portion of the previously approved 160-acre proration unit which cannot be drained by the
old unit well.
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B STATE OF NEW MEXICO
5 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

"

iN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
PIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6506
Order No. R-59 79

~
!

APPLICATION OF BEDFORD, INC. FOR
APPROVAL OF INFILL DRILLING, \
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION ‘_.-

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 28, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.
NOW, on this day of , 1979, the Divisio

Director having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That a timely written applicationrwas not received and
Case No. 6506 should be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 6506 is hereby dismissed without prejudice.
DONE at Santa Fe, New Mexico, on the day and year hérein—

above desianated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION




