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MR. STAMETS: We'll call next Case 6510.

MS. TESCHENDORF: Case 6510. Application of
Yates Petroleum Corporation for an unorthodox gas well
location, Eddy County, New Mexico.

MR. CARéON: Mr. Examiner, my name is Joel
Carson, Losee, Carson and Dickerson, P. A., Artesia, New
Mexico, appearing on behalﬁ of the applicant, and I have
one witness who has not yet been sworn.

MR. STAMETS: Okay, will you stand and be

-

sworn, please?

(Witness sworn.)
MARK WILSON
being called as a witness and being duly sworn upon his oath

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARSON:

0. Will you state your name, please?

A, Mark Wilson.

1 And by whom are you employed, Mr. Wilson?

A I'm self employed.

0. But you appear here on behalf of Yates Pet-

roleum Corporation?

T i g ST e
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, — 3
; A That's correct.
. 0. As a consulting geologist, is that correct?
:." 3
: A You've got it.
4
0 And have you previously testified before
5 . . .
this Commission?
6
A Yes, I have.
7 ) .
- Q And have your qualifications been acceptable
R .
A Yes, they have.
g
MR. CARSON: Are the witness' qualificatiois
>E s accepted?
Q9 AS
Gg e n
z528 MR. STAMETS: They are.
™23ss 12 :
32 .g. Eé 0. (Mr. Carson continuing.) Mr. Wilson, would
; 5 ag
i3
; § 5; « you tell the Examiner the purpose of this hearing?
| zE:d 1
: © = Or this application?
: 15 : :
y A In Case 6510 Yates Petroleum Corporation, '
16 | -
: operator for the Rio Pecos working interest unit, requests
: 17 T
; approval for the unorthodox Morrow gas well location of
i 18 ’ \
g its Rio Pecos Federal KO Well No. 1, to be drilled 660 from
¥ 19 : . :
ol the north line, 1300 feet from the east line of Section 28,
20 ' N N
A Township 18 South, Range 27 East, Red Lake Field, Eddy
P 2
} County, New Mexico; the east half of said Section 28 is to
22 ' '
be dedicated to the well.
23
;;) , 0 Mr. Wilson, I'm going to refer you ‘to
: 24 .
Applicant's Exhibit Number One and ask you to identify that
25
exhibit and explain what it shows.
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; - ‘
v A Exhibit One is a land plat showing the
2 proposed location in red. The outline of the Rio Pecos Unit
$ 3 also in red. "The farm-in from the Huber Corporation and
4 the spacing unit in green, and the Federal lease, which ex-
5 pires 7-1-79 in yellow.
6 Q Okay, and ycu have a notation on here with
7 an arrow that shows the proposed location ~-
8 a. Right:
9 .
D -- is that correct?
« 10 . R
Quwsz I refer you to Applicant's Exhibit Number
o8
@ 3Y n 2 o . s Sy
ZEQ% Two and ask you to identify that location -- or that exhibit
N o 5 .zo
D £ R 12 .
' ;"'Egé and explain what it shows.
;gn,— 13 .
5@3; A Exhibit Number Two shows in solid- contours,
-Jpﬂls
e s 14
w3 50-foot contour interval, the total thickness of the Morrow
15 .
series, the Pennsylvanian system, and in dashed contours,
16 .
which are 11l0-foot contours, the structure at the bacse of
17
the lower Strawn liméstone, or the top of the Atoka series.
18 '
The proposed drill site, shown on here in
19 P
red, and it's in a pronounced Morrow thick, an alluvial
20
valley: carved into the Chester shale section, which trends
21
north/south and northwest/southesdst. This location is ex-
22 -
pected to encounter the lower Morrow Hanagan-Campbell sand-
23 ‘
;;‘“;3 stone, found in the Hanagan Well in Section 34, 18, 27,
- 28 ‘
where it is 50 feet thick, and in the Hanagan well in Sec-
25
tion 3 of 19 South, 27 East, where it is 56 feet thick.
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1 . . . . v s
This channel is shown in pink on Exhibit
2 ) . ' .
Two., Our proposed location should be about 140 feet high
3 ' : :
to the gas shows, accompanied by water, in the Hanagan well
4 .
on Section 34.
5 . . . s
This location may also find additional
6 T ’ . .
- channel sandstone, such as those found in Yates Pecos River
7 R . . : '
Deep Unit No. 5 1in Section 22 of 19 South, 22 East. These
8 . .
sands are stratigraphically lower than the Hanagan channel
9 ’ .
sandstones, Their trend is shown by the orange lines on
o 10
0F iz Exhibit Two.
28:s 1 o ' _
5;23 0. Now, Mr. Wilson, I'll refer you to Applicantls
T heged 12 ,
’ jggg 'Exhibit Number Three and ask you to identify that and ex-
: ;Sn,- 13 ]
: E@é; plain what it purports to show.
- <E:=3 14 .
: “wss A Exhibit Three is a cross section, 5-~well
‘2 5
£ stratigraphic cross section, of the Morrow and Chester
16
. series. Locations of Wells 1 through 5 on this cross sec-
» 17
N o tion are shown in green on Exhibit Two.
18
The top of the Morrow series is shown in
19 ~ .
& " brown and the top of the Chester shale in grey. The Hanagan
v 20 : :
;'q & ) channel sandstone is coloréd pink and two over channel sand-
* o , '
- ™ stones are shown in orange ochre and magenta.
22 '
The proposed drill site is between Wells 2
23 : ’
) and 3 on this cross section in a thick alluvial valley in-
g
24
dicated by Well 2 and shown also by Wells 4 and 5.
25 .
The Hanagan channel sandstone is shown in
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a 1 wells 4 and 5 and is interpreted between wells 2 and 3 at
2 the proposed drill stie, along with two lower channel sand-
3 stones.,
4 To summarize, the proposed drill site would
5 seem to.offer one, a chance to hit the Hanagan channel
6 sandstone 140 feet high with gas shows accompanied by water
7% in the well in Section 34; two, the best chance to protect
8 the 200 acres Federal leases -- the Federal lease 9817 in
9| the south half of Section 28, whose primary term expires
"Es" 10 on 7-1-79; and three, the correlative rights of the royalty
>k 33 ,
ggf; n owners on Section 28 should be best protected by this drill
MNIE
%;:;éfs 12 site by affording the best chancde to complete a Morrow
<53k
BIa;
> o &b 13 gas well.
jEé: ‘
Eo . . vy
ggga 14 0. Mr. Wilson, were Applicant's Exhibits Num-
: 15 ber One through Three prepared by you or under your super-
4
: 16 vision?
17 A They were prepared by me.
i 18 MR. CARSON: I'd like to move the introductidn
19 ‘of these exhibits.
20 MR. STAMETS: These exhibits will be ad-
i k 210 mitted.
- ; -
22 0. Mr. Wilson, in your professional opinion
éj 23 will the granting of this application protect correlative
- 24 rights, prevent waste, and prevent the drilling of unnec-
2 cesary number of wells?
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! A I think it will,
2 A MR. CARSON:%Wé have no further questions l
3 of this witness.
4
5 N CROSS EXAMINATION
p ‘ " 6| BY MR. STAMETS:
,, 7 ¢} Mr. Wilsc;n, ’why'/is t};is location better than
i 8 say, a standard location 1980 from the north and 660 from
9 the east of the section?
g§§§ 10 A 1980 from the north and 660 from the east?
2 gé " 0. Uh-huh.
, §§§§ A Okay. The pr1n¢1pa1 reason that we want to
;ég"; 13 ‘get as far north in this half section as we ¢ould is that
gﬁgm 14 we need to get substantiélly high to the Hanagan Well in
8 Section 34, where you'll notice on a dril’i stem test data
' that I have here on Exhibit Two, that they got a gas show,
s 7 they got gas to the surface‘bin 60 minutes too small to
s '8 measure.’ Then they recovered 8400 feet of salt water, and
. : _ v
i 1 whereas, if you go down to the well in Section 3 in 19, 27, : ’ *
5 i i |
zzti 20 the drill stem test there has indicated no shows, only |
R 2 water, 3150 feet of salt water, and if we go up to the far
2 north part of that half section, we're going to be probably ‘
L zé 130, 140 feet high to this well that had the gas show, and 3
2 I would feel it would be quite risky to drill in any lower |
25 4 |
structural position. |

LTI S
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MR. STAMETS: Okéy. Any other questions

of the witness? He may be excused,

¢
w

Anything further: in this case?

e T L
)

The case will be taken under advisement.

ey

(Hearing concluded.)
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2
3 REPORTER'S CERTIMICATE
4
B ' 5 I, SALLY WALTON BOYD, a Court Reporter, DO HERERY
6 CERTIFY that the foregoing and attached Transcript of
7 Hearing before the 0il Conservation Division was reported -
8 by me; that said transcript i1s a full, true, and correct
9 record of the hearing, prepared by me to the best of my
2§§; 10 ability, knowledge, and skill, from my notes taken at the
0§t '
@y sy n time of the hearing.
2053
~N2zed 12
o g2 . '
Biag B
»ggt " D 0. Begd
JEaf ' : Sally'W. Boyd, C.S.R.
55:«» 14
: o :
| 15
16 et . IS
| do hereby cerlify that the forégoing Is
7 : a compiele recard of the procesdings In
, the Examiner }.uariag of Case No, 6570,
18 heard S22, 1977 .
19 A : Y Examiner
. ~ QU Coaservation Division
20
21
22
23
24
25
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MR, STAMNTS:  We'll ¢all next Case 6510,
MO, TESCHENDORI:  Case 6510, HRpplication of
Yates Petroleum Corporation for an unorthodor gas well
location, Eddy County) New HMexico.

MR. CARSOH: Mr. Exaniner, my name is Joel
Carsan, Loscee, Carson and Dickerson, P. A., Artesia, New
Mexico, appearing on behalf of the apﬁlicané{ and I have
one witnessrwho has not yet been sworn.

MR, STAMETS: Okay, will you stand and be

sworn, please?.
{Witness sworn.)
MARK WILSOM

being called as a witness and being duly sworn upon his oath

testified as follows, to-wit:

e
He DIRECT EXAMINATION | -:
BY MR. CARSOH: !,:—'ﬁ..;_“x;\:
0. \ﬁiil you state your name, please?
2 Mark Wilson. |
0 And by whom are you employed, Mr. Wilson?
A I'm éelf employed.

0. But you appear here on behalf of Yates Pet-

roleum Corporation?
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A Twat's correct.
2 -‘ i - .
Q. As a consuliing geologist, 1S shat correct?
3 t
A vYou've got it.
4
- 0. and have you previously testified before
5
thig Commission? ‘
: 6
A Yas, 1 have.
7 . . » = ]
0. - And have your gualifiications been acceptablel
. , I
A Yes, they have.
9 -
- MR. CARSON: Are the witness' qualifications
ofs. 10
>k 33 accepted?
R :
IR 1"
ZaoH MR. STAMETS: They are.
eiss 12
: x
. §§§§ o (Mr. Carson continuing.) Mr. Wilson, would
aRs 13 '
B
_:‘.g:é,-. you tell the Examiner the purpose of this hearing?
L4 sd 14 :
o= Or this application?
15
" A In Case 6510 Yates Petroleum Corporation,
o 16
f operator for the Rioc Pecos working interest unit, requests
: 17 ' : .
e ; approval for the unorthodox Morrow gas well location of
B 18
its Rio Pecos Federal KO Well No. 1, to be drilled 660 from
19 j
S the north line, 1300 feet from the east line of Section 28,
s 20
31“\ Township 18 South, Range 27 East, Red Lake Field, Eddy
e 21
- B County, New HMexico; the eant half of said Saction 28 is to
22 ,
pe dedicated to the well.
) 23
L Q Mr.. Wilson, I'm going to refer you to
h 24
Applicant's Exhibit Number One and ask you to identify that
25
exhibit and explain what it shows.
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\ — 1
) : A Lxhilbit One is a land plat showing the
proposced location in red. ‘the outline of the Rio Pecos Unit
3 . . .
also in red. The farm-in from the Huber Corporation and
4 ' , .. ‘
, the spacing unit in green, and the Federal lease, which ex-
:-. 5 . . B 5
. pires 7-1-79 in yellow.
. ]
Q Okay, and you have a notation on here with
7 y .
- an arvow that shows the proposed - -location --
8 + s
L Rigit,
9 ' , :
Q -- is that correct?
ass 10 ' . .
>.§;: I refer you to Applicant's Exhibit Number
(o X -
o5 11
ZEQ% Two and ask you to identify that location -- or that exhibit
. T R3ss 12 _
, igﬁé and explain what it shows.
z bRs 13
;i“-‘ég A Exhibit Number Two shows in solid contours,
Esf
AL 14
“wo3l 50-foot contour interval, the total thickness of the Morrow
156 § . .
" series, the Pennsylvanian system, and in dashed contours,
16
which are 100~-foot contours, the structure at the base of
17 .
the lower Strawn limestone, or the top of the Atoka series.
18 . ,
The proposed drill-site, shown on here in
19
red, and it's in a pronounced Morrow thick, an alluvial
20
U valley carved into the Chester shale section, which trends
21 :
north/south and northwest/southeast. This location is ex-
22 ‘
pected to encounter the lower Morrow Hanagan-Campbell sand-
23 foo ,
1"3 stone, found in the Hanagan Well in Section 34, 18, 27,
- 24
where it is 50 feet thick, and in the Hanagan well in Sec-
25
tion 3 of 19 South, 27 East, where it is 56 feet thick.
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ihis. cunannei Lo shodn in pink on mxhibit
two.,  Our pr6posed Jocation should be about 140 feet high
to tne gas shows, accompanied by water, in the itlanagan wall
on Section 34,

Cpals locacion nay also find additional
channel sandstone, such as those found in Yatgs Pecos River
Deep>Unit No. § in Section 22 of 17 South, 22 Last. These
sands are stratigraphically lower than the lianagan channel
sandstones. Their trend is shown by tihe orange lines on
Lxhibit Two.

I 2 Row, Mr, Wilson, I'll refer you to Applicant
Exhibit Number Three and ask you to identify that and ex—~
plain what it purports to show.

A . Exhibit Three is a c¢ross section, 5~well
stratigraphic cross section, of the Morrow and Chester
series. Locations of Welis 1 through 5 ou this cross sec-
tion are shown in green on Lxihibit Two.

/ ’ fhe top of the lorrow series is shown in
brown and the top of the Chester shale in grey. ‘he Hanagan
channel sandstone is cclored pink and two over channel sand~
stones are shown in orange ochre and magenta. |

The proposed drill site is between Wells 2
and 3 on this cross section in a thick alluvial valley in-
dicated by Well 2 and sinown also by Wells 4 and 5.

“he lanagan channel sandstone is shown in

s
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\ 7 o TS weilis 4 ana 5 and ia intaesrated botwesn wells 2?2 and 2 at
2 the nrovosed dAril) skiec. along with two lower channel gand-
3. stones,.
a4 To summarize, She nroveosed dril) site would
‘ 5 seam to offer one. a chance to Wit +he Hanagan channel
. : 6 sandstoim 140 fert high with qgas shows accompanicd hv water
o : : 7 in the well in Section 34: two, +he best chance *to protect
8 the 200 acres Federxal leases -~ the Fedaral lease 9817 in -
9 the south half of Scction 28, whoge primary term exnires
ofs. 10 on 7~1-79; and three, the correlative rights of the royalty
> 52
od. .2 _ .
rng:“ " owners on Section 2B should be best protected by this drill
~ 5% 5
':,’,I_";’: 12 site by affording the best chance to complete a Morrow
s8i= o |
et 13 gas well.
jgéﬁ
,ﬁggg 14 0. Mr. Wilson, were Applicant's Exhibits NHum-
15 ber One through Three prepared by vou or under your super-
¥ 16 vision?
. 1 A They were prepared by me.
a o 18 , MR. CARSOM: I'd like to move the introductidn
19 of these exhibits.
20 MR. STAMETS: These exhibits will be ad-
27 micted.
’ 2 0. Mr. Wilson, in your professional opinion
“ 2 will the granting of this application protect correlative
¢ nsd
24 rights, prevent waste, and prevent the drilling of unnec-
25 cesarv number of wells?
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I i thiinie Lo owill.

~1
i

&

R. CARSBOH: Ve have no further ¢uestions

of this wiiness.

CROOG DEAITHANTON
DY MR. SYANIDS:
Q v, Wilsown, vhay is this location better than
say, & standérd location 1982 from the north and 669 from

the east of the zection?

A 1280 from the north and 660 from the cast?
Q Un-huh,
2. kay. ‘The principal reason that we want to

get as far north in this half scction as we could is that
we need to get substantially high te the llanagan Well in
Section 24, where you'll notice on a drill stem test data
+hat Y have here on txhibit Two, that they got a gas show,
they got gas to the surface in 60 minutes too small to
measure. Then they recovq:ed 8400 feet of salt water, and
vhereas, 1f you go down to the well in Section 3 in 19, 27,
the drill stem teszt there has indicated no shows, only
water,‘3150 feet of salt water, and if ve go up Lo the far
north part of that half section, we're going to be probably
130, 140 feet high to this weil that had the gas show, and
I would feel it would be guite risky to drill in any lower

structural position.
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
;{ear'ing before the 011 Conservatilon Division ‘was reported
by ;119; that said transcript is‘a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledgze, and gkill, from my notes taken ét the

time of the hearing.

Sally W. Boyd, C.S.R.

| do hereby cerliiy that the foregoing is
a complele record of the proceedings in

the Examiner hearing of Case No, ’
heard by me on 19___ .
, Examiner

Oll Conservation Division,
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JERRY APODACA ) - ) POST OFFICE 80X 2080

GUVERMNCOR

NICK FRANKLIN
SECRETARY

-

o« e

7 8TATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

STATE LAND OFFICE BUILDING
GANTA FE, NEV MEXICO B7501
1505) 827.2434

April 9, 1979

Re: CASE HNO. G510
Mr. Joel Carson - ORDER .NO. _R-t982
Lasee, Carson & Dickerson
Attorneys at Law )
Post Office Box 239 Applicant:
Artesia, New Mexico 88210

Mmlm.ﬂnmxatign_

Dear Sir:

=

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Y urs very tru

2
JOE D,
Director

JDR/£d

Copy of order also sent to:
Hobbs COCC X

Artesia OCC x

Aztec OCC

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

.+ CALLED BY THE OIL CONSERVATION
i DIVISION FOR THE PURPQSE OF
CONSIDERING:

CASE NO., 6510
Ordoer Ho. R-5982

APPLICATION OF YATES PETROLLUM

CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISICN:

This cause came on for hearing at 9 a.m. on March 28, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day qf April, .1979, the bivision
Director, having consiIdered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises, 4 Ce

FINDS: . <

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. :

(2) ‘That the applicant, Yates Petroleum Corporation,
seeks approval of an unorthodox gas well location for its
Rio Pecos Federal "KO" Well No. 1 to be located 660 feet
from the North line and 1300 feet from.the East line of
Section 28, Township 18 South, Range 27 East, NMPM, to test
Wolfcamp through Mississippian formatlons, ‘Eddy County, New
Mexico.

(3) That the E/2 of said Section 28 is to be dedicated
to the well. :

(4) That a well at sald unorthodox location will better
enable applicant to produce the gas underlying the proration
unit. 4

(5) That no offset operator objected to the proposed
unorthodox location. . .




L -2-
| Case No. 6510

| Order No. R-5982

(6) That approval of the subject application will affoxd
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent: waste and protect
correlative rights.

IT IS THEREFORE ORDERED: .

(1) That an unorthodox gas well location for Wolfcamp
through Missigsippian formations is hereby approved .for the
Yates Petroleum Corporation Rio Pecos Federal "KO" Well No. 1,
to be located 660 feet from the North line and 1300 feet from
the East line of Section 28, Township 18 South, Range 27 East,
NMPM, Eddy County, New Mexico. .

(2) That the E/2 of said Section 28 shall be dedicated
to the above~described well. . . . ) _

(3) That jurisdiction of this .cause is retained for the

entry of such further orders as the Division may deem necessary.‘

DONE at Santa Fe, New Mexlco, on the day and year herein-
above designated. . )

STATE OF NEW MEXICO

cONSERVAQEQNpgfgxsxom,‘

OE D.
Director

dr/
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Docket No, 13-79

Dockets Nos. 14-79 and 15-79 arc tentatively set for hearing on April 11 and 18, 1979, Applications for
hearing must be filed at least 22 days In advance of liearing date,

DOéKET: EXAMINER HFARING ~ WEDNESDAY - MARCH 28, 1979

9 AM, -~ OIL CONSERVATION DIVISION CONFERUENCE ROOM,
STATE LAND OUFICE BUILDING; SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, ExamlnefTEBr Daniel S, Nutter, Alternate Exaniner:

CASE 6500:

CASE 6501:

CASE 6502:

CASE 6503:

CASE 6504:

CASE 6505:

CASE 6506:

CASE 6507:

CASE 6508:

Application of Gulf 0il Corporation for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks a finding that the Division waived existing well-spacing
requirements and found that the drilling of additional wells was necessary to effectively and effi-
ciently drain those portions of the proration units in the Central Drinkard Unit located in Sections
28, 29, 32 and 33, Township 21 South, Range 37 Kast, Lea County, New Mexico, which could not be so
drained by the existing wells.

Application of Delta Drilling Company for directional drilling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to re-enter the Williamson State Unit Well No.
1, the surface location of which is 660 feet from the North and West lines of Section 30, Township
16 South, Range 33 East, Lea County, New Mexico, and directionally drill said well in such a manner
as to bottom it in the Morrow formatilon within 100 feet of a point 1980 feet from the North and West
lines of said Section 30, the N/2 of the section to be dedicated to the well,

Application of Stevens 0il Company for compulsory pooling, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the San’Andres formation
underlying the SW/4 ‘SW/4 of Section 30, Township 8 South, Range 29 East, Chaves County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon. -Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Sundance 0il Company for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through the perforated interval from 4207 feet to 4228 feet in its Cone Federal
Well No. 8 located in Unit P of Section 31, Townshilp 7 South, Range 32 East, Tomahawk-San Andres
Pool, Roosevelt County, New Mexico.

Application of Phoenix Resources Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for its Buckhorn Canyon Unit Area No. 2, com—
prising 23,009 acres, more or less, of Federal and State lands in Township 19 South, Ranges 19 and
20 East, Chaves County, New Mexico.

Application of Doyle Hartman for vertical pool limit redefinition, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order extending the vertical 1liriits of the Langlie
Mattix Pool in Lea County, New Mexico, to include the lowermost 200 feet of the Seven Rivers forma-
tion and the concomitant contraction of the vertical limits of the Jalmat Gas Pool underlying the
following described  lands in Towmship 23 South, Range 36 East: Section 35: SW/4, s/2 SE/4, and
NW/4 SE/4; Section 36: W/2 SW/4; and’ in Township 24 Snuth, Range 36 East: Section 1: NW/&,

$/2 NE/4, and NW/4 NE/4; Section 2: W/2.

Application of Bedford, Inc. for approval of infill drilling, San Juan County, New Mexico.
Applicant, in the atove-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Ram Well No. 1-A located in Unit G of Section 8, Township 26
North, Range 12 West, WAW-Fruitland Pictured Cliffs Pool, San Juan County, New Mexico, is necessary
to effectively and efficiently drain that portion of the proration unit which cannet be so drained
by the existing well,

Application of Ha%%ey E. Yates Company for an NGPA determinatfor, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir or in the alternative a new
onshore production well determination for its Hanlad State Well No. 1 located inm Unit X of Section
2, Township 18 South, Range 35 East, Queen formation, Lea County, New Mexico.

‘Application of Harvey E. Yates Company for an unorthodox well location and a non-standard proration
- unit, Eddy County, New Mexico, Applicant, in the above-styled cause, seeks approval of a 62,75-acre

non-standard gas proratfon unit comprising Lots 1 and 2 of Section 19, Township 18 South, Range 29
East, Eddy County, New Mexico, to be dedicated to its Depco Federal Well No, 1 to be located 330
feet from the North Iine and 660 feet from the West line of said Section 19,
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CASE 6509: Application of Harvey E. Yales Company for pool creation and special pool rules, Eddy County, New

. - Mexico. Applicant, iIn the above-styled cause,- secks an order creating a new gas pool in the Yates i
formation for fts Depco Federal Well No. 1 located in Unit D of Section 19, Township 18 South,
Range 29 Fast, Eddy County, New Mexico, and for promulgation of special pool rules, including
provision for 80-acre gas well spacing,

CASE 6480: (Continued from Fébruary 28, 1979, Fxaminer Hearing)

Application of larvey E. Yates Company for an NGPA determination, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a nrew onshore rescrvoir or in the alternative a new
onshére production well determination for {ts State 22 tell No, 1 located in Unit P of Section 22,
Township 18 South, Range 35 East, Quecen formation, Lea County, New Mexico,

.

CASE 6482: (Continued from February 28, 1979, Fxaminer Hearing)

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks a new onshore reservoir or in the alternative a new
onshore production well determination for its Mobil 27 State Well No. 1 located in Unit A of Sec-
tion 27, Township 18 South, Range 35 East, Queen formation, Lea County, New Mexico.

CASE 6072: (Continued from March 14, 1979, Examiner Hearing)

In the matter of Case 6072 being reopened pursuantto the provisions of Order No. R~5643 which

order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisions for 80- ;
acre spacing. All interested parties may appear and show cause vhy the Travis-Upper Pennsylvanian i
Pool should not be developed on 40-acre spacing units,

CASE 6492: (Continued from March 14, 1979, Exaniner Hearing)

N Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Hexlco.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlylng the NE/4 NW/4 of Section 13, Township 17 South Range 25 East, Eddy County,
New Mexico, to be dedicated to a well te be drilléd at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of.the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will
be the designation of applicant as operator of the well and a charge for risk involved in drilling
said well. ) . .
[—— :
C::f”E;%E 6510: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
i iranasanse w . M€X1C0. Applicant, in the.above-styled cause, seecks approval for the unorthodox location for the
Wolfcamp through Mississippian formations of its Rio Pecos Feder:l "KO" Well No. 1, to be located
660 feet from the North line and 1300 feet from the East line of Section 28, Township 18 South,
Range 27 East, Eddy County, New Mexico, the Ef2 of said Section 28 to be dedicated to the well.

CASE 6511: Application of Yates Petroleum Corporation for a dual completion and downhole commingling, Eddy
County, New Mexicoe. Applicant, in the above-styled cause, seeks approval for the dual completion
of its Tom Brown "GO" Com, Well No. 1 located in Unit C of Section 22, Township 17 South, Riange 26 :
East, Kennedy Farms Field, Eddy County, New Mexico, to produce gas from the Lower Morrow formation i
through tubing and to commingle and produce the Strawn and Upper Morrow zones in the annulus of
said well,

CASE 6512: Application of Yates Petroleum Corporation for an unorthodox gas well 1ocation, Eddy County, ‘New
Hexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of ‘its
Hilliard “B¥" Federal Well No. 2, to be located 330 «feet from the North line and’ 2310 feet from
the West line of Section 14, Township 21 South, ‘Range 22 East, to test the Wolfcamp chrough
Mississippian formations, Eddy County, New Mexico, the W/2 of safd Section 14 to be dedicated to
the well,

CASE 6513: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, .seeks approval for the downholé commingling of Atoka and
Morrow production in the wellbore of its Stebbins GQ Fed. Well No. 1 located in Unit B of Section
20, Township 20 South, Range 29 East, East Burton Flats Field, Eddy County, New Mexico.

CASE 6514: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexice.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of North Burton
Flats-Atoka and East Burton Flats-Morrow production in the wellbore of its Willfamson BC Fed. Well
No. 4 located in Unit K of Section 7, Township 20 South, Range Z9-East, Eddy County, New Mexico,
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CASE 6515: Application of Southland Royalty Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the abevc-styled cause, seecks an order pooling all mineral interests in the bakota
formation underlying the W/2 of Section 31, Township 31 North, Range 11 West, San Juan County,
New Mexico, to be dedicated to its Grenier Well No. 23 drilled at a location 1190 feet from the
South and West lines of said Section 31. Also to Le considered will be the cost of drilling and
completing sald well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will te the designation of applicant as
operator of the well and a charge for risk invelved in drilling said well,

CASE 6516t Application of Union 0il Company of California for a unit agreement, Lea County, Newr Mexico.
Applicant, in the above-styled cause, seeks approval for its Maduro Unit Area, comprising 2,560
. acres, more or less, of Federal and State lands in Township 19 South, Range 33 East, Lea County,
New Mexico. ' '

CASE 6452: (Continued and Readvertised)

Application of Burleson & Huff for a non-standard gas proration unit and approval of infill dril-
ling, Lea County, Kew Merico. Applicait, in the above-styled cause, seeks approval of a 1l60-acre
ron-standard gas proration unit comprising the SW/4 of Section 25, Township 24 South, Range 36
East, Jalmat Gas Pijol, Lea County, New Mexico. Applicant further seeks a finding that the recom-
pletion of its Harrison Well No, 2 located in Unit N or in the alternative, the drilling of its
Harrison Well No. & in Unit L, of Section 25 is necessary to effectively and efficieatly drain
that portion of the previously approved 160-acre proration unit which cannot be drained by the
o0ld unit well,
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5 March 1979

Mr. Joe D. Ramey, Director
New Mexico 0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico .87501
Dear Mr. Ramey:

Enclosed for filing, please find three copies each of two
Applications of Yates Petroleum Corporationcfor unorthodox
gas well locations for its Rio Pecos Federal "KO" No. 1 Well
and its Hilliard "BF" Federal No. 2 Well in Eddy Couaty, New
Mexico.

We ask that these cases be set for heéring‘before an examiner
on March 28, 1979 and that we be furnished with a copy of the
docket for said‘hearings.

- Yours truly,

LOSEE, CARSON & DICKERSON, P.A.

Joel M\ Garson

JMC:bjm S
Enclosures

cc w/enciosures: Yates Petroleum Corporation
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BEFbRE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF.
YATES PETROLEUM CORPORATION FOR AN.

UNORTHODOX GAS WELL LOCATION, EDDY

COUNTY, NEW MEXICO

CASE NO. _L9lo

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in sGpport hereof, respectfully states:
1. Applicant is the ‘operator of the Wolfcamp through

the Mississippian formations underlying: ,

Township 18 South, Range 27 East, N.M.P.M.

Section 28: E/2

{

and proposes to drill its Rio Pecos Federal "KO" No. 1 Well at a

ppint locatéd 1,300 feet from the East line and 660 feet from the

North line of said Sectién 28.

2. The applicant seeks an exception to the well loca=~
tion requirements of Rﬁle 104-C.2(a)'of the 0il Conservation
Pivision to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Wolfcamp through the Mississippian formations.

3. A standard 320-acre gas proration unit comprising
the E/2 of said Section 2§ should be dedicated to such well or
to such lesser portion thereof as is reasonably shown to be
reasonably productive of gas. .
4. The approval of this application will afford

applicant the opportunity to produce its just and equitable




share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising

from the drilling of an excessive number of wells, and will

Loy
nedom S e

otherwise prevent waste and protect correlative rights.
WHEREFORE, applicant prays:
A. That this application be set for hearing before

i an examiner and that notice of said hearing be given as required

by law.

B. Tﬁéé upon hearing the Division enter its order
granting applicant permission to drili a well 1,300 feet from
the East line and 660 feet from the North line of said Section
28 and to dediéate the E/2 of Section 28, which is reasonabiy
preéumed fo be productive of gas from the Wolfcamp thropgh the
MississipbianAformétions.

C. And for such other relief as may be just in the

premises.
YATES PETROLEUM CORPORATEDON
By? :Q\Jﬂ altwh/
’. Joe . rson

§ LOSE CARSON & DICKERSON, P.A.
: P. O. 239 ,
Artesia, New Mexicon 88210

Attorneys for Applicant
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REFORE THE Ol CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATRE PETROLPRUHM CORPORATION FOR AN
UNORTHOROX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICD

aw

CASE N0, L9/0

Y we 7

-t S ks

APPLICATION

&OMRS NOW YATES PETROLEDM CORPORATION, by its attorneys,
and in support hereof, respectfully states:

1. Applicsnt is the operatoxr of the Wolfcamp through
the Misagissippian formations underlying:

Township 18 South, Pange 27 East, N.M,P.H,

Section 28: R/2
and proposes to drill its Rio Fecos Federal "XO® Ho. 1 Well at a
roint located 1,300 feet from the Fast line and 650 fast from the
North line of said Section 28,
| 2. - The applicant seeks an exception to the well loca-
tion requirements of Rule 104-~C.2{a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Wolfcamp through the Miassissipplien formations.

3. 2 standard 320-acre gas proration unit comprising
the E/2 of said Section 28 should be dedicated to such well orx
to such lesser portion therecf as is rcasonably shown to bhe
reaaonablg productive of gas.

4. %The approval of this application will afforxrd

vapplican% the opportunity to produce its Jjuat and equitable
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share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avold the augmentation of risk arising
from the drilling of an excesslve nuwber of wells, and will
otherwise prevent waste and protect correlative rights.
WEEREFORE, %pplicant pDrays: |
A. That this application be set for hearing before
an examiner and that notice ofrsaid hearing be given ag raquired
by law,

B. That upon hearing the Division enter its order

- granting applicant permission to drill a well 1,300 feet from

the East line and 660 feet from the North line of sald Bection

28 and to dedicate the E/2 of Section 28, which is reasonably

presumed to be productive of gag from the Wolfcamp through the

Mississippian formations.

C. 2and for such othar relief as may be just in the
premises,

YATRES PETROLEUM CORPORA

Y/
N8
Joe<:f;§rarson
LOSEE, CAWSON & DICKERSON, P.A.

P, 0. Drawer 239
Artesia, MNew Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATF OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

CASE NO. (.9 /0

2% w4 40 er =

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attornéyé.,,

and in support hereof, respectfully states:
1. Applicant is the operator of the VWolfcamp through
the Mississipplan formations underlving:

Township 18 South, Range 27 Fast, N.M,P.M,

Section 28: E/2
and proposes to drill its Rio Pecos Pedetél "KO" No. 1 Well at a
point located 1,300 feet from the Fast line and 660 feet from the
North line of said Section 28, x
2. The applicant seeks an exception to the well loca-

tion requirements of Rule 104~-C.2(a) of the 0il Conservation

Division to permit the drilling of the well at the above men-

tioned unorthodox location to a depth sufficient to adeguately
test the Wolfcamp through the Mississippian formations.

3. A standard 320-~acre gas proration unit comprising
the E/2 of said Saection 28 should be dedicated to such well or
to such leqset portion thereof as is reasonably shown to be
reasonably productive of gas.

4. The approval of this application will afforad

applicant the opportunity to produce its just and equitable
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share of gas, will prevent cconomiv: logs causad by the Srilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excegsive numbexr of wells, and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that notice of said héaring be given as required
by law. /

B. That upon hearing ¢he Division enter iis order
granting’applicant permission to drill a well 1,300 feet from
the Eastkline and 660 feet from thQﬂNorth line of sald Section
28 and to dedicate the é/z of Section 23, which is reasonably
presumad t¢ be productive of gas from the Wolfoamp throggh the
Mississippian formations.

C. And for such other reliaf as may be just in the
premises, Nz

éawrs pmox,rvv con DION

Byx
J

% p 7§ *’ A 'u\, 2 b e
ool Carson i
LOBEE, "CARSON & NICKERSON, P.A.
P, O, Drawer 239

Artesia, New Mexico 88210

Attorneys for Applicant
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BY THE DIVISION:

B R e

o this cause came on for hearing at 9 a.m. on __ March 28 ’

19_79 , at Santa Fe, New Mexico, before Examiner _Richard L. Stameis - .

NOW, on this  day of _ , 1979 _, the Division

Director, having considered the testinmony, the record, and the
\ “ Il yecormmendations of the Examiner, and being fully advised in the
prenmises, ’ |

FINDS:
3 (1) That due public notice having becen given as required by
law, the Division has jufisdiction of this cause and the subject
% matter thereof,
(2) That the appiicént, Yates Petroleum Corporation ,

) for its Rio Pecos Federal "KO" Well No. 1 to be located -
- seeks approval of an uncrthodox gas well location/ 660

feet from the North line and 1300 __feet from the

im e

, Township 18 South {

i Y —— -~

East line of Section _ 28

1 Range 27 East ; NMPM, to test &R Wolfcamp through
: Misﬁ '

issippian _ P
formationg ‘ ﬁ_P§Si, Eddy

| County, New Mexico.

{3) That the E/2 __ of said Section 28 is to be

dedicated to the well.

T Y KRNI R T e,

e tip

o

(4) That a well at said unorthodox lecation will betterx

enzble applicant to pfoduce the gas underlying the proration unit,'!
(5) That no offset operator objected to the proposed unorthoéoxi
t .

location.,.
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(6) That approval of the subject application will afford the applicant
the oppertunity to produce jts just and cquitable share of the gas in the
subject pool, will prevent the cconemic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of vells, and will otherwise prevent waste and protect
correlative rightis.

IT_IS_THEREFORE_ORDERED:

(1) That an unorihodox gas wel) location for %@ Wolfcamp through

Y T N T A T e AR S e P e L i e B D e T

Missi$sippian the Yates Petroleum Corporation Rio Pecos Federal "KO
formationsis hereby approved for/a—wekk-te—be—tocated=at=apaiat ———
Well No. 1, to be located 660 h
feet from the North  1ine and _ 1300  feet from the _East _
Tine of Section 28  , Township 18 South | Range 27 East _
P, o 3 @gA, Eddy ____ County,

New lexico.
(2) That the E/2 _ of said Section 28  shall be dedicéted to
b the above-described well.

(3) That jurisdiction of this cause is retained for the entry of suth

further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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