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STATE OF NEW MEXICO

ENERGY AND MINERALS DERPARTMENT

OIL CONSERVATION DIVISION

R s

Caen .

BRUCE KING FOST GHFICE BOX 2008
GOVERNOR STATE LANO OFFICE BUILDING

LARRY KEHOE BANTA FE NEW MEXICO 87801
CECRETARY January 10, 1980 Bsabai sl

Re.
Energy 0il & Gas Corp.

6105 N.W. 32
Bethany, Oklahoma 73008

Dear Sir:

Enclosed herewith are,two,co?iesmof,thevaboverreferenced'
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:
Hobbs OCD

Artesia 0OCD %
Aztec OCD

Other_she Travelars Indemnity Co

CASE NO, 6636
ORDER No, K-0221
Appiicant:

OCD'(Energy 0il & Gas Corp.)
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STATE CF NEW MEXICO

oSS AnEs . B AYew  SATRITITMA Y L AT R VAYAL
BNESIE SN0 A M a MM ARD wa.u._cu\.um\'r.

OIL CONSERVATION DIVISION . .

| IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION .ON

ITS OWN MOTION TO PERMIT ENERGY .OIL .&
GAS CORP., THE TRAVELERS INDEMNITY CO.,
AND ALL OTHER INTERESTED PARTIES TO.
APPEAR AND SHOW CAUSE WHY .THE SADLER .
WELL NO. 1 SHOULD NOT BE PLUGGED AND .. .
ABANDONED IN ACCORDANCE WITH A DIVISION~- .
APPROVED PLUGGING PROGRAM, . o

................

R

'CASE NO. 6656
Order No. R-6221

ORDER OF THE DIVISION

e 2

BY THE DIVISION: e

This cause came on fcr hearing .at 9 a.m. on Decembher 12, ..

1979, at Santa Fe, New anico, before !xnminez Daniel 8...
nutter. '

: NOW, on this day of January, 1980, the. Diviaion
Directox, having cons dered .the testimony, .the recoxd, and
the recommendations of the Examine:, .and beinc _fully advised

in the premises, e e
PINDS: e i e

(1) That due pnh'l {; notica haeine Loo

by law, the Division haa juri=dictiion .of tnia cause .and .the .

subject matter thereocf. e e e e
(2) That it appoarg that .the subject well .has hoen

completed as a shut-in carbhon dioxide gag well. .. ..

(3) That Case No. 6655 ghould be dismissed.. ... .. .
IT 18 TBEREFOBB ORDERED:

R T

(1) That Case No. 6656 i ‘herehy .dismissed. .

(2) That jurisdiction of .this cause .is retainqd for the
_entrv of such further orders as the Divisian ®may Geem . ... ..
§necessary.
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| STATE OF NEW MEXICO ...

L .CONSERVATION DIVISION . .. ..

OE .D. BAMEY,
Dixector . .. .

dr/ o

DONE at Santa Fe, qu Mexico, qn the day .and year herein-
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
12 December. 1979

EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il Conservation
Division on its own motion to permit
Enexgy 0Oil & Gas Corp., The Travelers
Indemnity Co., and all other interested
parties to appear and show cause why the
Sadler Well No. 1, located in Unit I of
Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should
not be plugged and abandoned in accordance
with a Division<approved plugglng ‘progran.

BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES

For the Oil Conservatlon

Ernest L. Padilla; Esq.

Nt N h Nt Vsl Nl Vet Nt Nt Vst Vsl Vst Vsl Vot Nt

CASE
6656

Division: Legal Counsel for the Div1s§cﬁ

. State Land Office Bldg.

‘Santa Fe, New Mexico 87501
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INDEX
Direct Examination by Mr. Padilla
EXHIBTITS




MR. NUTTER: We'll call next Case 6656.

Which is in the matter of the hearing called by the 0il Con-
servation Division on its own motion to perm;t(Ene;gyroi;M&mw
Gas;4éofp., the Travelers Indemnity Co., and all other inter-
ested parties to appear and show cause why a certain well in
Union County, New Mexico, should not be plugged ahd,abandbngéi
in accordance with‘Diviéion-approved plugging~prograﬁ;

I'11 géll for appeérances here.

MR. PADILLA:  Ernest L. Padilla on behalf
of the 0il Conservation Division.

MR. NUTTER: Are there other appearances
'in Case Number 66562

MR. PADILLA: Mr. Exaﬁiner, I have one wit--

ness who will make a short sStatement.
(Witness sworn.)

being called és a ﬁitness and having been duly sworn upon his
oath, testified as follows, £6+wit: .
| DIRECT EXAMINATION

BY HR. PMIm: |
o For the”récord’wili you please Staﬁe‘Yéur_i

name, by whom you're employed, and in what capacity?

B A b T e e 7 el AN S £ i




A Yes, sir. Carl Ulvog, Senior Geologist for |
“the 0il Conservation Commiésion, and I'm based here in Santa
Fe.

Q Mr. Ulvog, 2re you familiar with this
 hearing today?

A Yes, I am.

0 Are you familiar with the purpose of ihek
heéring?

A That's correct.

0 Do you have a statement to make on it?
On this hearing?

A~ "Yes, I do. ‘This particular well, the
Energy Oil and Gas Corporation Nc. 1 Sadler, which had been
scheduled for a forced plugging case, has,:sinée the adver- -
tisement and so on.have gone out, they have gone in and worke
it ove?. I was there ané witnessed tﬁe aéidizing,,perforatif
and so on, and on October 18th;4197§, I'inSpected the well -

s~ and 1ookéd as if it is. a gz

We have had forms, not the fiﬁal cgmpletic@

forms, but we'vé,had”foims filéd.thatninaiéatélﬁhat ii is a-

‘small carbon dioxide well. |
‘Therefore, we should dismissAthé“éase.h
‘Do you have anything fﬁfiher?u |

That's all I have.

S LR
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L MR. NUTTER: And the well has a wellhead on
2 it at the present time?
3 ; A - .That is_ correct.
4 ' MR. PADILLA: I have nothing further.
5 'MR. NUTTER: Has a test been filed on the
88 well, Mr. Ulvog?
7. A We do have some test data filed that indi-

Bf cates that it is a carbon dioxide well.

MR. NUTTER: Thank you.

A The location is not cleaned up and so on,
but I think we coﬁld dispense with the forced plugging case,
at least for this time.

MR. NUTTER: Okay.
Does anyone have anything '-fu‘r{:h’er"tqvoiffétv"‘-
in Case Number 66567

- Mr. Pa&illa», you wanted the case dismissed,.

is that it?
' MR. PADILLA: That is correct.
e ;
19 ; ' . MR, NUTTER: Case Number 6656 will be fiis-“ :
20§ missed. | ) e -
7n
n (Hearing' concluded. )
_ | _
=] -~
%



REPORTER'S CERTIFICATE

T CAOATY ol
gy LaLLI We D

m~p

ID, a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcript

of Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a fuil, true, and correct

record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

I do hereby certify that the foregoing Is
a complele record of the prozcadings in
the Examiiner hearing of,Casa No. @ 6SP
heardbymeeon__ /4/3~ 1979 .
>.> - ¢ : G-

., Examiner

Oii Conservaiion Division
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

12 Dsc\.‘uwb& 1;79 7

E EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il Conservation
Division on its own motion to permit
Energy 0il & Gas Corp., The Travelers
Indemnity Co., and all other interested
parties to appear and show cause why the
Sadler Well No. 1, located in Unit I of
Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should

not be plugged and abandoned in. accordaace
with a Division-approved plugging program.
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BEFORE: Daniel 8. Nutter

TR {SCRIPT OF BEARING
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- For the 0il COnservation - Ernest L. Padilla, Esq.
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Div‘ﬂ‘fnh' : o L\-.-,q.‘. Sounesi o5 GG ViVARLGIL

State Land Office Bldg.
‘Santa Fe, New Mexico 87501
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CARL ULVOG

Dixect Examination by Mr. Padilla
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MR. NUTTER: We'll call next Case 6656,

Which is in the matter of the hearing called by the 0il Con-
servation Nuviaion on ite oum motion o pavrmit Bnovgy 012
Gas, Corp.,_the Travelers Indemnity Co., and all other inter-
ested partiés to appear and show causa why a certain weil in
Union County, New Mexico, should not‘be plugged and abandoned
in accordance»with Division-approved plugging program.

. I1'11 call for appearances here.

" MR. PADILLA: ZEIErnest L. Padilla on behalf

of the 0il Conservation Division.

MR. NUTTER: Are there other appearances

"in Case Number 66567

MR. PADILLA: Mr. Examiner, I have one wit-§:

‘ness wvho will make a short statement.

(vwitness sworn.) = -

being called as a witness and

aving been duly sworn upon his

oath, testified as follows, to-wit: -

DIRECT EXAMINATION

' BY MR. PADILLA:

a For the record will you please state your

name, by whom you're employed, and in what capacity?

Wm._;..-‘,;‘,'a;:.»v-'.‘...,: B O O O RV
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A Yes, sir. Carl Ulvog, Senior Geologist for |
the 011 Conservation Commission, and I'm based here in Santa

Fa .

0 Mr.rvlvog, are you familiar with this

--hearing today?

A Yes, I am.

Q Are you familiar with the purpose of the
hearing?

A That's correct.

Q - Do you have a statement to ﬁake on it?

Oon this hearing?

A Yes, I do. This particular well, the
Energy 0il and Gas Corporatiqn No. 1 sadler, which had been
scheduled férﬁaltoréea plugging case, has, siﬂce the adver-
tisement and so on have gone out, they have gone in énd worke
it over. I was there and witnessed the acidizing, perforatine

- eﬂl-k 19?9 L R e miea O-hat.yell~
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and it has a wallhead in nlace. and‘lﬁé"ed as 4 gas
well.

¥e have had forms, not the final completion

forms, but wa'va had forms filed that ‘indicate that it is a
small carbon dioxide well.

Therefore, we shouid dismiss thevcase‘

G Do you have»anythlng further?
A~ That's all I have.
S o s L . e - a P I TSR TORS L INRE SIS, Y Fr0 o




MR. NUTTER: And the well has a wellhead on
it at the present time?

A That 18 correct.,

MR. PADILLA: I have nothing further.
MR. NUTTER: Has a test b-en filed on the
well, Mr. Ulvog?

A We do have some testtdata filed that indi- :
cates that it is a carbon dioxide well.

MR. NUTTER: Thank you.

A The location is not cleaned up and so on,
but I think we could dispensé'with-thﬁffOrced plugging casef‘.'
at least for ghia time. : | ‘

k MR. NUTTER: Okay.
Does anyone have anything furthe;,to‘offer

in Case MNumber 66567

44
o

;
:

PADILLA: That is correct.
MR. HUTTER: Case Number 665, will be ais-

missed.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, BALLY W. BOYD, a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transeript

6} of Hearing before the Oil Conservation Division was reported

by me; that the said transcript is a- full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Sally W. Beyd, C.S.R.

,
!
!

1 do hereby certify that the foregoing Is
a complete record of ihe procesdings ln

the Exasiner iearing ¢ Case 1\‘0."&9 6
heard by me on gkt‘ ;; . y o B

Exuminer

m
LA 4_.‘..4-!

& 5nservoﬂon Division

R L R R e SRR
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g K] Sbow 10 whom sod dece delivered ............25¢
! ! [0 Show ® whom, dete, & address of delivery . ... .45¢ § .
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[J RBSTRICTAD DELIVERY. ‘ ’
Show 10 whom, dee; sad address of delivery . . $1.03
£=7iannnhﬂm&nmpaqumu:mdwhr
: _—_'mn:

| Energy Oil & Gas Corp. ~
#6105 N.w. 32 Pe . f:

Oklahoma 73008

s

e ———————c—

No. 896364

N
l RECEIPT FOR CERTIFIED MAIL
]

{
:
%
O INSURAMCE COVERAGE PROVIDED— 3 .
MOT FOR INTERNATIONAL MAIL i
(See Reverse) i. :

%ﬁg}gy 0il & Gas CQE&%

6105 N. W. 32
P.0. STATE AND 2P CODE

Bethany, Oklahoma73048
- $

%

OPYIOMAL SERVICTS

CONSULY POSTMASTER FOIt FEES

ADDRESS OF DELIVERY
RESTR.CTED DELIVERY

PS Form 3800, Apr. 1876
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{Mame of Bender)

_SANTA PE, NEW MEXICO 87501

(City, State, and ZIP Code)
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- STICK POSTAGE STAMPS T0 ARTICLE-TD COVER FIRST CLASS POSTASE, L
- mmm MANL FEE, AND CHARGES FOR ANY SELECT‘ED OPTIONAL SERVICES. (see front) :

1 lf want this recewt postmarked stick the gummied stub onthe teft portion of the address
“of the article; leaving the receipt athchei and present the-article at a post office service
mndow or hand it to your rural c«mer (no extra charge)
YA || yeu,do not want this receipt postmarked, stick the gummed stub on lhe left portion of the
address side of the article,-date, detach and retain the receipt; and mail the article.
o203 oy wgnt a,return receipt, write the certified-maif qumber and your naie and address on 3
o “retuta receipt caro, form 3811, and aftach it to the front of the article by means of the gummed
T, ends if space permlts Gthbmse afix to back of article. Endorse front of article RETURN RECEIPY
. REQUESTED adjacent to the fnumber.
- M you -want delivery restricted to the addressee, or to an authorized agent of the addressee,
v ~, endorse RESTRICTED DELIVERY on the front of: the article.
. 5. Enter fees {or the services requested in the appropriate spaces on the front of this receipt. if
1 return receipt is requested, check the applicable blocks in Item 1 of Form 3811
6. Save this receipt and present it if you make inquily,
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Page _ 1
1 STATE OF NEW MEXICO
' ENERGY AND MINERALS DEPARTMENT
2 " '0il Conservation Division
State Land Office Bldg.
3 Santa Fe, New Mexico e T R
' 2 October 1979 , :
4 }
EXAMINER HEARING , <
5,
e —————— ———— e e o e e o e e o e e e %
IN THE MATTER OF: ) .
7 ) 3
The hearing called by the 0il Conservation ) CASE %
8 ; Division on i{s own motion to permit ) 6656 |
Energy 0il & Gas Corp., The Travelers )
° Indemnity Co., and all other interested )
- parties to appear and show cause why )
4 2: 10 the Sadler Well No. 1 should not be ‘ )
4 =E plugged and abandoned in accordance with )|
: . " vos .3 e .
3 zi a Division-approved plugging program. )
=isd : )
§§! ‘z S T " S e —— - - — - e - - — et TR S e - - G D A R G G T T A G S — S —
?'gj‘ 13 BEFORE: Richard L. Stamets } '
i =1 ‘ B ;
- 4
L TRANSCRIPT OF HEARING
16
7§ APPEARANCES - g
18
L For the 0il Conservation Ernest L. Padilla, Esq, ;ﬂ
DIVISION: , Legal Counsel for the Divisioni
2 - State Land Office Bldg.
: Santa Fe, New Mexico 87503
2
22
-
b
-
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SALLY WALTON BOYD

CERTIPID SHORTHAND AEPORTER

2030 ks Blanesi (508) ¢71-2463
Sante Ps, lnlbun [32 1))

N
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43"

13

15
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MR. STAMETS: The hearing will come to

order.

We'll call first Case 6656. In the matter
of the hearing called by the 0il Conservation Division on:
its own motion to permit Energy 0Oil and Gas Corporation and

other interested parties to show cause why the Sadler Well

No. 1 should not be plugged and abandoned.

MR. PADILLA: Ernest L. Padilla on behalf

of the 0il Conservation.

Mr. Stamets, we request this case be con-

tinued to December 12th, 1979.

G

"~ (Hearing concluded.)
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TON BOYD
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REPORTER'S CERTIFICATE

L sl E

I, SALLY W. BOYD, a court reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of Hearing

before the 0il Conwervation Division was reported by we;

of the hearing, prepared by me to the best of my ability

from my notes taken at the time of the hearing.

5_@%&&@ 0.s.e.
SallyVW.. Boyd C.S.R. . L
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CEATIPEED SHORTIWAND RECORTER
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Semta Vo, New Maxieo 87541
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0i1 Conservuation Division
State Land Office Bldg.
Santa Fe., New Mexico

2 October 1979

EXAMINER HEARING

A T G G S G D W TR B8 v S B M A Bve G SO S G A e GRS S B G G DU R G S e G (NS A YES W EP R TR G SID G B G S e S 8

IN THE MATTER OF:

The hearing called by the 0il Conservation
Division on its own motion to permit
Energy -Oil & Gas Corp., The Travelers
Indemnity Co., and all other interested
parties to appear and show cause why

the Sadler Well No. 1 should not be
plugged and abandoned in accordance with
a Division-approved plugging program.

e Nt Nt Nttt st Yl N il P Nk g
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BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARLNCES

For the 0il Conservation Ernest L. Padilla, Esq.
DIVISION: .

State Land Office Bldg. .

Santa Fe, New Mexico 87503

:

leaal Couneanl). far +ha Niviaianlh
Laegal Coungal. for the Dlvieion




Santa Fe, Now Moxieo 87501

3030¥asa Blanos (395) 4712443

'SALLY WALTON BOYD
CERTIPIED SHORTMAND AEPORTER
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Page 2

MR. STAMETS: The hearing will come to

order.

We'll call firat Case 6656. Tn the matter
of the hearing called by the 0il Conservation Division on
its own motion to permit Enerqgy 0il and Gas Corporation and
other interested parties to show cause why the Sadler Well
No. 1 should not be plugged and ébandoned;

MR. PADILLA: Ernest L. Padilla on behalf
of the 0il Conserwvation.

Mr. Stamets, we request this case be con-

tinued to December 12th, 1979.

MR. STAMETS: The case will be so contin

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of Heéring

before the 0il Conwervation Division was reported by me; . 7 _

from ny notes taken at the time of the hearing.

sald transcript is a full, true, and correct record

of the hearing, prepared by me to the best of my abilit_y

certi
hereby <
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Page 3 of 7 .
Exaniner Hearing - Hednesday - Deccmber 12, 1979 . ‘Docket No. 45-79

CASE 6766- Applicatlon of Supron Energy Corporation for two non-standard gas proration units, San Juan Ceunty,
New Mexfio. Applicant, in the above-styled cause, seeks approval of twe non-standard gas proration
units, the first being 192,97 acres comprising the W/2 of Section 7, Township 28 North, Range 10 VWest,
and the Ef2 E/2 of Soction 12, Township 2R Moreh, Range il West, for the Fruitland, Plctured Cliffs
and Chacra formations, and the second being 190,89 acres comprising the W/2 and W/2 E/2 of said Sec~
tion 12 for the Fruitland formation only, both units to be dedicated to wells to be drilled at
atandard locationa thereon, )

"GASE 6/U0:  (Reopened and Readvertised)

Application of Doyle lartman to reopen Case No, 6700, Lea County, New Mexico, Applicant, in the above-~
styled cause, seeks the reopening of Case No. 6700, heard October 17, 1979, to amerd the original
unorthodox well location 2310 feet from the MNorth line and 330 feet from the West line of Sectiusn 29,
Township 25 South, Range 37 East, to a new unorthodox location 1870 feet from the North l1ine and 280
feet from the iest line of said Section 29. All other aspects of Case No. 6700 would remain the same.

CASE 6767: Application of Alpha Twenty-One Production Company for two non-staudefd gas proration units, unortho-
dox well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in. the above-
styled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/4 NW/4& of

Company's Harrison Well No. 2, and also a 200-acre unit comprising the S/2 N/2 and NEIlo Nwlé of uid
Section 27 to Le dedicated to a well to be drill~d at an unorthodox location 1980 feet from the North
line and 560 fcet from the West line of Section 27, Applicant further seeks a finding that the dril-
ling of the latter well is necessary to effectively and efficiently drain that portion of an existing
proration unit which cannot be so drained by the existing well,

CASE 6768: Application of Alpha Twenty-One Production Company for two non-standard gas proration units, compul-
sory pooling, unorthodox well location, and approval of inffll drilling, Lea County, Hew Mexico.
Applicant, in the above-styled cause, sceks approval of a 40-acre non-standard gas proration unit
comprising the SW/4 SW/4 of Sectien 21, Towmship 24 South, Range 37 East, Jalmat Gas Pool, to be
dedicated to the El Paso Natural Gas Company Shell Black Well No. 2. Applicant also seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the E/2 SW/4 and NW/4 SE/4 of said
Section 21 to form a 120-acre non-standard gas proration ‘unit to be dedicated to_a well to_be drilled . ..

-at-sn bmevthadox location 990 feet from the South iine and 1650 feet from the West line of said Sec-
ktion 21. Also to be consiiered will be the cost of dtilling and completing said well and the alloca=-
tion of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk io~
volved in drilling said well. Applicant further seeks a finding that the drilling of said well is
Decessary to effectively and efficiently drain that portion of the existing proration unit which
cannot be 8o drained by the existing well, L.

LTt -

7 cass 6656: (Continued from October 2, 1979, Examiner Hearing)

A AR—IyT

Energy 011 & Gas Corp., The Travelers Iudemn.l.ty Co., and all other interested parties to appear and
show cause why the Sadler Hell No. 1 located in Unit I of Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should not be plugged and abandoned in accordance with a Division-

~ approved plugzing progran,

CASE 6769: In the matter of the hearing called by the 011 Conservation Division on its own uotiori for an order
creating, reclassifying, and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties,
New Hexico:

(a) .CREATE a new pool in Lea County, New Merico, classified as a gas pool for Morrow production and
degignated as the West Double X-Morrow Gas Pool. The discovery well is Union 0il Company of Cali-
fornia Paduca Federal Well No. 1 located in Unit G of Section 30, Township 24 South, Range 32 East, '

weiri. Said p0°1 would conprzse.

TOWNSHIP 24 SOUTH, RANGE 32 EAST, RMPM
Section 30: E/2 -

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka produc';m and
designated as the Dublin Ranch-Atoka Gas Pool. The discovery well is J. €. Barnes Little Squaw Com
Well No. 2 located in Unit N of Section 27, Township 22 South, Range 28 East, NMPM, “Said pool would
co-priu.

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM

Section 27: §/2
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT ;
0il Gonservation Division i
_.__State Land Office Building N
Santa Fe, New Mexico '
19 September 1979

EXAMINER HEARING
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IN THE MATTER OF:

The Hearing called by the 0il
Conservation Division on its own
motion ‘to permit Energy 0Oil and
Gas Corp., et al, to appear :
and show cause why the Sadler Well
No. 1 should not be plugged and
abandoned in accordance with a
Division-approved plugging program.)
).
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CASE
6656
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BEFORE: Daniel S. Nuttexr
TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Divigion: : legal Counsél for the D

State Land Office Bldg.
Santa Fe, New Mexico 87503
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MR. NUTTER: We'll call next Case Number
6656, Which is in the matter of the hearing called by the
2CD on

.
o Awn mAatiAan A narmide BPrass
-— Sl =Ual LY i T LAl

fa-

the Travelers Indemnity Company, and all other interested
pafties to appear and show cause why the Sadler Well No. 1
iocated in Unit I of Section 3, Towhship 24 North, Range
29 East, Union County, New Mexico. shouid not be plugged
and abandoned in accordance with a Division-approved plugéing
program.

The Clayton newspaper, which is the news-
paper of general circulation in Union County, New Mexico,
did not receive the advertisement of this case in time to
publish it within the required 10fday.§eriod prior to
' hearing. | |

It has bgen published for hgaxing on
‘October the 2nd, however.

Case Number 6656 will be coﬁtinued to thé
‘Examiner Hearing scheduledrfovbe heldiat‘this saﬁérplaée aﬁ‘

9:00 o'clock a. m. October 2nd, 1979.

(Hearing conéluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a full, true, ard correct

record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

C.SE.
'S.R.

Sally Boyd C

P T oy

T
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
01l Conservation Division

State Land Office Building

- Ganéa Pa  Nauw Mawi A n

19 September 1979

EXAMINER HEARING

IN THE MATTER OF:

The Hearinc called by the 0il
Conservation Division on its own
motion to permit Energyy Oil and
Gas Corp., et al, to appear '

and show cause why the Sadler Well
No. 1 should not be plugged and
abandoned in accordance with a
Division-approved plugging program.

:

6656
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BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARRANCES

Ernast L. Padilla, Esq.
Legal Counsel for the Division
State Land Office Bldg.

Santa Fe, New Mexico 87503

For the 0il Conservation
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LN 1 MR, NUTTER: We'll call next Case Number
2 6656, which is In the matter of the hearing called by the

J

‘
31 0OCD on its own motion to permit Qne;gy 0il and Gas_Co:po:gtiqplmj
4 the Travelers Indemnity Company, and all other interested
5 parties to appear and show cause Wh; the Sadler Well No. 1
6 located in vnit I of éection 3, Towhship 24 North, Range |
7 29 East, Union County, New Mexico, ELé”lﬁ not be plugged
8 and abandoned in accordance with a Division»approved'pluggini
9 program.

10 The Clayton newspaper, which is the news-

¥
é " paper of general circulation in Union County, New Mexico,

"2 4i4 not receive the advertisement of this case in time to

;
;

| Sasts Fo, Now
-l
@«

publish it within the required 10-day period prior to

3034PIass Blanes,

_SALLY WALTON BOYD

hearing.

® It has been published for hearing on

'9 October the 2nd, however.

v Case Number 6656 will be continued to the
® Examiner Hearing scheduled to be held at this same place at

9:00 o'clock a. m. October 2n4d, 1979+

(Hearing cOndludédl)d
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was repnrted

by me; that the said transcript is a full, true, and correct

" record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Sally W. Boyd C.S.R.

I do hereby cerlify that the foreqoing is
a complete rezord of the proceedings in

the Examiner hearing of Chse No. Gfes e
%.29

heard 4i/9 1

O Consefvation Division
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Docket No. 38-79

Applications for hearing

Dockets Moz, 4072 and 41575 aré tentatively set for October 17 and 31, 1979,
nust be filed at least 22 days fn advance of hearing date,
_ DOCKET: EXAMINER HEARING - TUESDAY - OCTOBER 2, 1979
i 9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,

! STATE LAND OFPICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

/MG

(Continued from September 19, 1979, Examfner Hearing)

PR s i . ! . ‘ i .
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CASE _6640:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Energy Oil & Gas Corp., The Travelers Indemnity Co., and all other interested parties to appear and
show cause why the Sadler Well No. 1 located in Unit I of Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should not be plugged and abandoned fn accordance with a Division-

approved plugging progranm.

(Continued from September 5, ‘979, xxamlner Hearing) T

‘ In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

Mi)~J Production Company, National Surety Corporatfon, and all other interested parties to appear
and show cause why the Thomas Drought Well No. 1 located in Unit A of Section 4, Township 15 North,
Range € West, McKinley County, New Mexico, should not be plugged and abandoned in accordance with
a Division-approved plugging program.

CASE 6687: In the matter of the hearing called by the 01l COnservatio‘n:Divisio‘n on its own motion to permit
McCoy and Phillips and all other interested parties to appear and show cause why the Martin Well
No. 1 located in Unit N of Section 34, Tounship 30 North, Range 1l West, San Juan County, New Mexico,
should not be plugged and abandoned in accordance with a Division-approved plugging progranm,
CASE 6688: In the matter of the hearing called by the 0%l Conservation Division on its own motion to permit
T i anire ™

CASE 6689:

CASE €690:

CASE 6691:

CASE 6692:

CASE 6674: Application of 'renneco 01l Corporation for downhole cosmingling, San Juan Comt'y New Mexico.
Applicant, inthe above-styled cause, seeks approval for the downhole co—ingling of Fruithnd ‘and
‘Blanco-Pictured Cliffs production in the wellbore of 1ts Florence Well Ko, 115 located in Unde i
of Section 10, Township 30 North, Range @ Uaece, . .

'\,“

approved plugging program.

- the amendment of Order No. R~333-F-2 to require that gas wells in the Pictured Cliffs or shallower

:-avallable and their average production for the wounths p:oduced within the preceding 12-month period

Phillips “:ud Spente and 21l other.interested parties.to.sppear-and show csuge why the-Martin Wall

No. 2 located in Unit N of Section 34, Township 30 North, Range 11 West, San Juan County, New Hexico,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Cohservation Division on its own motion to permit

one "Goodrum" and all other intérested parties to appear and show cause 'why the E, C. Bravley Well .
No. 1 located im Unit O of Section 34, Tewnship 30 North Range 11 West, San Juan County, New Mexico,
ahould not be plugged and abandoned 1n accordance with a Division-approved plugging ptogtam.

P ST

In the matter of the hearing called by the 0il Conservation Division oh its own motion to permit
Elvis L. Roberts, The Travelers Indemnity Co., and all other interested parties to appear and show ;
cause why the Bergin Well No. 1 located in Unit F of Section 21, Township 29 North, Range 1l West, o
San Juan County, New Mexico, should not ba plugged and abandoned in accordance with a Division-

the addition of a Rule 10(D) to Otder No. R—1670—T, Blar...o Hesaverde Infill Dr:lll:ln: m-a..- eamIal
Juan and Rio. Arr:lba Counties, New Mexicn. +a wazufZ ilii"Lirn wells on a proration unit be tested
“ihica wu inrili well has been completed, Said Rule 10(D) would be identical to Rule IO(D) of Order
No. R-1670~V for the Basin-Dakota rool,

L ond
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In the matter of the hearing called by the Ofl Conservatfon Divisfon on its own motion to consider
formations be classified “exempt marginal® if at least three months of- production history is

is less than 1000 MCF per month, The sameé amendment is sought for wells conpleted below the
Pictured Cliffs formation except that minimum production would have to ‘average less than 2000 MCP
per month, Also to be considered would de the requirement in Order No, R-333-F-2 and in Rule 10(Z)
of Orders Nos., R-1670-T and R-1670-V that no well on a multiple well protation unit could be classi-
fied exempt marginal unless all ..'c.us on the unit are eligible for such teclassi.finatim.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

September 6, 1979

POST OFFICE BOX 2088
STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501

(303! B27-244

The Travelers
3035 N.W. 63rd Street
Oklahoma City, Oklahoma 73187 )

Attention: J. R. Kemmling, Jr,

Re: Bond No. 572E6232, Trent G.
- Cornman dba Energy 0i1 and Gas

Corp., Principal; $7,500 0i1 Well
Plugging Bond, NE/4 SE/4 of Sec.

T-24-N, R-29- E. Union County
Depth: 5,000

Dear Mr. Kemmling:

In response to your August 24, 1979, letter, we cannot at
this time release the above-referenced bond. Enclosed pIease find
- a copy of the docket-under whichthis Division on its own motion is
seeking to have the well covered by the above-referenced bond
ﬁlugged This case will be set for administrative hearing to be

eld before a hear1ng examiner on October 2, 1979,

, ApparentIy the dr1111ng of the well was d1scont1nued at ‘about
1600 feet and no further work has been performed on the we]] for
quite some time.

Until such time as the case is resolved, or the well is
adequately plugged by the operator, we cannot release the bond.

I-¢a
et me k

I8 beof Tur
1 now .

Very truly yours,

ERNEST L. PADILLA
General Qounsel

R L T

urthier assisiance, or iT you fiave any quesiions




/ 1 /* : i Docket No., 37-79

/ » Dockets Nos. 38-79 and 39-79 are tentatively set for October 2 and October 17, 1979, Applications for hearing
+  must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSTON HEARING - TUESDAY - SEPTEMBER 25, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA PE, NEW MEXICO - , , . ]

CASE 6495: (DE NOVO) (Continued from August 724. 1979, Commissfon Hearing)

Applicativn O Awax Chemical Corporation for the amendcent of Order No. R-111-A, Eddy County, Neu
Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend the
boundaries of the Potash-Oil Area by the inclusion of certain lands in Sections 23 ard 24, Township 19
South, Range 29 East, Sections 1, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, end 29, Township 19
South, Range 30 East, and Sections 7, 8, 17, 18, and 19, Township 19 South, Range 31 East, all in
Eddy County, New Mexico.

Upon application of Amax Chemical Cornorntion this cage will be heard De Novo pursuant to the
provisions of Rule 1220.

****k*********t***kf***t***k********ﬁtt******t**t*****i*ti*tk******t*i‘k******************t*i****i****t*t***t*tﬁ**k**

Docket No. 36-79

DOCKET: _EXAMINER HEARING - WEDNESDAY - SEPTEMBER 19, 1979
~
9 A.M., - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6656: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

: Energy 0il & Gas Corp., The Travelers Indemnity Co., and all other interested parties to appear and
show cauge vhy the Sadler Well No. 1 located in Unit I of Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should not be plugsed and abandoned in accordance with a Division—

) a,fy-.uvcu :'*“&5«“‘! “progiam.

CASE 6652: (Continued from September S, 1979, Examiner Hearing)

Application of Shell 0il Company for statutory unitization, Lea COunty. New Mexico. Applicant, in
the above-styled cause, secks an order unitizing, for the purpose of & pressure maintenance project,
all wineral interests in the North Hobbs Gra)'burg-San Andres Unit encompassing 10, 650 acres, more or
less, underlying all or portions of the following lards in Lea County, New Mexico: Sections 13, 1%,
23, 24, 25, 26, and 36, Township 18 South, Range 37 East; Sections 17 through 21 and 27 through 34,
Township 18 South, Range 38 Easst.

The unitized interval would be the Grz ;burg-Sah Andres Formation between the .depths'of 3,698 feet
and 4,500 feet in Sheil's State A %efl No. 7, located in Unit H of Section 32, Township 18 South,
Range 38 East. P . .

Among the matters to be considered at the hearing will be the necessity of wnit operations; the
designation of a unit operator; the determination of the horizontal and vertical limits of the unit
area; the determination of a fair, reasonable, and equitahle allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the deter-
mination of credits and charges to be made among the various owners in the unit area for their
investent in wells and equipment; and such other matters as may bc necessary and appropriate for
carrying on efficient unit operations, including, but not necessarily limited to, wmit voting pro-
cedures, selection, renoval, or substitution of unit operator, and time of - commencement and termina-
ticn of it cperations.  {(This case will be continued to the Gotober 3, 1979, Comsission Hearing.)

CASE 6653: (Continued from September 5, 1979, Examiner Hearing)

Application of Shell 01l Company for a pressure maintenance project. Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authotity to institute a pressure wmaintenance project
" on_1ts North Hobbs Grayburg-San Andres Unit, by the injection of water through. 70 wells {ato the

Grayburg-5an Andres formation, and the adoption of special rules governing said project.

, (Ihis case will be continued to the October 3, 1979, Commission Hearirg.)

CASE 6657: Application of Petroleum Development Corpontion for the rascission of ‘special’ pool rules, E.ddy comty,
Rew Mexico, Applicmt, in the abm—styled cause, seeks the ruciuion of the special pool rules for
the South llope-Pennsylvanian Gas Pool to provide for 320-acre spacing rather than 640 acres. If the
absence of objection, the pool rules will be rescinded and the pool placed on standard 320-acre
. spacing for Pennsylvanian gas pools rather than the present 640-acre spacing.

‘?:i o e s
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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2068
GOVERNOR STATE LAND OFFICE SULDING
. ) SANTA FE, NEW MEXICO 87801
LARRY KEHOE 5035) 827.2434

SECRETARY August 31, 1979

CERTIFIED - RETURN
RECEIPT REQUESTED

Energy 0Oil & Gas Corp.:
6105 N.W. 32
Bethany, Oklahoma 73008

The Travelers Indemnity Co.
3035 N.W. 63rd Street _
Oklahoma City, Oklahoma 73187

Re: Sadler Well No. 1, located
in Unit I of Section 3,
Township 24 North, Range 29

.
&
—~EBast,; - Unicn -County

Plugging Bond

Gentlemen: . :

vy A e

Enclosed is a copy of the docket of the Examiner -
Hearing to be held on Wednesday, September 19, 1979, at
9 o'clock a.m. in the 0il Conservation Division Conference
Room, State Land Office Building, Santa Fe, New Mexico.
Case 6656 concerns the above captioned subject matter.

Very t;u;y yours,

';
3
;«1
S
"

ERNEST L. PADILLA
General Counsel
BLP/fd4
enc.

[T PU . N A KT B B A s  amaraan)




i
STATE OF NEW MEXICO i

ENERGY AND MINERALS DEPARTMENT t
OIL CONSERVATION DIVISION :

...-_ AL Wity ks d e

Division on its own motion to permit )
Energy 0Oil & Gas Corp., The Travelers &
Indemnity Co., and ali other interested
parties to appear and show cause why : !
the Sadler Well No. 1 should-not be f !
plugged and abandoned in accordance with
a D1v151on-Approved plugging program

CAsSE MO oS
Ondex Mo . K-t221

ORDER OF THE DIVISION d W
'BY THE DIVISION:

' This cause came on for hearlné at 9 a.m. on M ’l—,

19 ﬂ at Santa Fe, New Mexico, before Examiner :2&& ‘.
NOW, on this day of m ’ 19&, the

IDivision Director, having considered the testimony, the record,

Tl & Hha
“'""‘“‘"“" called by the C1l Conservation W

-

and the recommendations of the Examiner, and being fully advised

in the premises,

MMTARNO .
E RS P g

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

Q)W«larlum %.A%A*é"‘(
B s ) Thal lone Dro. 4«.34&.«0,&_‘

“Lqrvuuﬁdlduh"«
I'f 15 7HEAESovE OFRDERED:
1) Vhat Cove Po. 6eis <
(2 ) 9,..,.«1.4...
DONE ok .




