CASE 6666: EXXON CORPORATION FOR A NON-
STANDARD PRORATION UNIT, EDDY COUNTY,
NEW MEXICO
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OfL. CONSERVATION DIVISION

BRUCE KING £OST OFIICE BOX £0G6
GOVERNOR BTATE LAND OFFICE BUILDING
| BANTA FE, NEW MEXICO B7501
AR October 11, 1979 , 15051 827.2434
;
|
1
1 “Re: CASE NO. R666
; Mr, Conrad Coffield ORDER NO. Rp-§115
i Hinkle, Cox, Eaton, Coffield
’ & Hensley )
Attorneys at Law Applicant: -
P, O, Box 3580
Midland, Texas 79702
Exxon Corporation
Dear Sir:
s _EncloSed héerewith are two copies of thc above-referenced
Division order recently entered in the subject case.
Director
JDR/fd
Copy of order also sent to:
Hobbs OCD x
Artesia OCD X
Aztec OCD
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6666
Order No. R=6135

APPLICATION OF EXXON CORPORATION
FOR A NON-STANDARD PRORATION UNIT,
EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

This cause came oi for hearing at 9 a.m. on September 19,
1979, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 10th day of October, 1979, the Division
Director, having considered the testimony, the record, and the
recormendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Exxon Corporation, seeks approval
of a 377.57-acre non-standard gas proration unit comprising Lots
1, 2, 3, and 4 and the K/2 N/2 of Section 36, Township 26 South,
Range 25 Bast, and Lotz 3 and 4 and the N/2 NW/4 of Section 31,
Iwanship 26 South, Range 26 East, NMPM, Eddy County, New Mexico,
to be dedicated to a Morrow test well to be drilled at a point
660 feet from the North line and 660 feet from the East line of
said Section 36.

(3) That the entire non-standard proration unit may reason-
ably be presumed productive of gas from the Morrow formation and
that the antire non~standard gas proration unit can be efficiently
and economically drained and developed by the aforesaid well.

(4) That appzoval of tha eunhidesct 2211050100 will afforad
the applicant the opportunity to produce his just and equitable
share of the gas in the Morrow formation underlying said lands,
will prevent the economic loss caused by the drilling of unneces-
sary wells, avoid the augmentation of risk arising from the
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Case No, 6666
Order No. R-6135

drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 377.57~acre non~standard gas proration unit
comprising Lots 1, 2, 3, and 4 and the N/2 N/2 of Section 36,
Township 26 South, Range 25 Fast and Lots 3 and 4 and the N/2
NW/4 of Section 31, Township 26 South, Range 26 East, NMPM, Eddy
County, New Mexico, is hereby established and dedicated to a
Morrow test well to be located in Unit A of said Section 36.

o —42Y - har Aurizdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

above designated.

STATE OF NEW MEXICO
OIL CONSERVATI DIVISION
N
k!

5

.~/ JOE D. %
; Director

4/

“CONWEZ ai Santa Fe, New Mexico, on the day and year herein- |
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATIONM DIVISION
State Land Office Bldg.
Santa Fe, New Mexico
i9 Sepiemver 1873

EXAMINER HEARING
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)
IN THE MATTER OF: ' )
)
Application of Exxon Corporation for) CASE
a non-standard proration unit, Eddy ) 6666
County, New Mexico. _ )
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BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARTNG
APPEARANCES

For the 0il Conservation Ernest L. Padilla, “Esqg.
Division: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87503

For the Applicant: Conrad Coffield, Esqg.
Hinkle Law Firm
P. 0. Box 3580
Midland, Texas 79701
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MR. NUTTER: We'll call at this-time Case

Number 6666,

MR. PADILLA: Application of Exxon Corpoxr-
ation for a non-standard proration unit, Eddy County, New
Mexico. |

MR. COFFIELD:  Conrad Coffield with the
Hinkle law firm of Midland, Texas, appearing on behalf of

the applicant, and I have one witness.

(Witness sworn.)
JOHN W. IRVING
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. COFFIELD:

0 Mr. Irving, would you state your name,
address, occupation and employer, please?

A My name is John W. Irving. I live in
Midlénd, Texas. I'm a geologist with Exxon Company, U.S.A.

Q Have you previously testified before the
0il Conservatién Division as a geologist, Mr. Irving?

A Yes,

0 And were your qualifications made a matter

%
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of record and were they accepted by the Division?

VA | Yes, sir.

0 Are you familiar with the application of
Exxon in this case?

A Yes, I am,

0. Are you familiar with the property and the
proposed well 1ocation involved?

A Yes.

MR. COFFIELD: Mr. Examiner, is Mr. Irving

considered qualified?
e MR ONTITTRER:  Yes. he g, e

0 (Mr. Coffield continuing.) Mr. Irving,
please state what it is that Exxon seeks by this application.l=

A Exxon seeks approval of a 377.57-acre |
non-standard gas proration unit, comprising Lots 1, 2, 3,
and 4, and the north half of the north half of Section 36,
Township 26 South, Range 25 East, and Lots 3 and 4 in the
north half northwest quarter of Section 31, Township 26 South
Range 26 East, to be dedicéted to a Morrow test well to be
located in Unit A of said Section 36.

Q. Mr, Irving, please refer to what we've
marked as Exhibit One and explain what that is and what it

represents.

A Exhibit One is a land plat showing the

—~ Aemm Al 2lem DDA mmimn cemmale d e e S e —~t WRS P -1 wy 2o
cutline of the 5,234-acre working interest Milepost Uanit.




S 1 Shown within that unit outline is the pro-
2 posed non-standard proration unit, including all of the

3 irregular Section 36 and the west half of Section 31, with

4 the proposed well location 660 feet out of the northeast

5 corner of Section 36.

6 Other working interest ownership is also

Y shown on this plat. -

8 0. Is Exxon the operator of this working

9 interest unit?

: gg%g 10 A Yes, sir, Exxon is the operator with 49.9
:§§§ L T S O S
BN -1 1 D B A R
‘h/ ggié 12 0. And are the owners and the ownership indi-
Y F R s : _ _ |
} :=E§§ cated within this 377.57-acre tract shown with this dotted
: 385 " line, are all of those -owners committed to the working interedt
B 1 unite
18 : A Yes, sir, they are.
7 0 So you have their agreement to seek this~
18 non-standard gas proration unit? |
19 A Yes, sir.
2 0} | Did you have anything else on this exhibit?
2 A I don't believe so.
; z - 0 What is the situation with,réspect to your
;;:} lease expiration?
# A Exxon has a 40-acre lease that's expiring
® . the lst of November, 1979, within this proposed non-standard
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proration unit. We plan to commence drilling on this non-
standard proration unit, if the Commission approves it,
probably by the middle of October, we would like to.

Q So is Exxon seeking early consideration
of this matter?

A Yes, sir.

Q. Okay, Mr, Irving, would you please go to
Exhibit Two and explain What this represents?

A, Exhibit Number Two is a plat showing

geologic structure on top of the Morrow. Also shown in the

with the location of the Exxon No. 1 Milepost Com Well.

Q And are you offering this to demonstrate
your opinion that this particular well is a reasonably
productive of hydrocarbons from the Morrow formation?

A Yes. sir. We only have the one well in

-this reservoir. 1It's the Exxon Scheidt Federal No. 1,

located -- it's the northeast offset to the proposed loca-
tion. That's the only well within the vicinity that pene-
trated the MOrrow; so this will be the first offset to the
discovery well.

The dark lines on the map indicate pos-
sible faulting.

Our well location falls structurally as

high as the initial well and within what we think will be
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productive limits of the reservoir,

0. Okay, Mr. Irving, why don't you discuss‘
the alternatives that you could conceivably:have to this
type of configuration? |

What else could you do?
A 7’ Well, first, the sections bordering the

Texas state line are short sections, called'irregular, and

to obtain a 320-acre proration unit, which would be standard,

I believe, for this depth, it would be necessary to take

some of the acreage in the section to the north and combine

“with the partial section, 36, but by doing that it would be

seﬁting up a system by which most of the future proration
units woula be non-standard,

By téking Section 36 and then the east
offset, Section 31, and 32, into consideratién; which are
the three sections that border the unit on the south, we
feel that we can make two proration units out of those three
irregular sections. Then future development in thié area
would be on the standard 320-acre proration units.

0 So éccordingly this configuration chosen
in this partiéular case will provide the least disturbance
for the orderly spacing of the remaining acreage, is that
true?

A Yes, we think it will.

0. Mr, Irving, were these Exhibits Cne and




1 Two prepared by you or under your supervision?
2 A Yes, sir,

3y Q And in your opinion will the approval of

4 this application by Exxon be. in the interest of conservation,

5 the prevention of waste, and protection of correlative
6 rights?
7 A Yes.

8 MR COFFIELD: Mr. Examiner, I move the

9 admission of Exhibits One and Two,

ggié‘ 10 MR. NUTTER: Exxon's Exhibits One and TwoA
Wg»tg‘s:.,.,__ﬁ__‘-.,;, e - S
gé:g i wlilil pe admlitted 1n evidence,
fod 3 .
.;{555 12 MR, COFFIELD: I have no other questions
%8 is 13 of the witness.
' 34
<k s
ngs "

15 CROSS EXAMINATION

16 BY MR. NUTTER:

17 [} Mr. Irving, I presume that the south half

18 of Section 30 is presently dedicated to this Scheidt Federal

19 Well No. 1.

2 A Yes, sir, that's correct.

2 0. And the location is a standard location
2 insofar as the proposed acreage dedication is concerned.
= A Yes, sir.

24 0 All right.

MR. NUTTER: Are there any further ques-

]
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tions of the witness? He may be excused.

Do you have anything further, Mr. Coffield?
MR, COFFIELD:‘ Not in this case.
MR. NUTTER: Does anyone have anything they
wish to offer in CAse Number 66667?

Wé‘ll take the case under advisement.

(Hearing concluded.)
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) REPORTER'S CERTIFICATE
3
I, SALLY W. BOYD, a court reporter, DO HEREBY
4
. CERTIFY that the foregoing and attached Transcript of
6 Hearing before the 0il Conservation Division was reported
, by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my
° ability, from my notes taken at the time of the hearing.
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STATE OF NEY! MEXTCO
EMERGY AND MINERALS DEPARTMENT
OIl, CONSERVATION DIVISION
State Land oOfflice nldg.
Santa Yo, Hew Moxlico
19 September 1979

EXAMINER HEARING

' )
IN THE MATTER OF: )
)
Application of Exxon Corporation for) CASF.
a non-standard proration unit, Rddy ) 6666
County, New Mexico. )
)
BEFORE: Danial S. Nutter o B T
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87503

For the Applicant: Conrad Coffield, Esq.
Hinkle Law Firm
P. 0. Box 3580 .
Midland, Texas 79701
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MR, HNUTTER: We'll call at this time Case

Number 6666,

MR. PADILLA: Application of Exxon Corpor-
ation for a non-standard proration unit, Eddy County, New
Mexico.

MR. COFFIELD: Conrad Coffield with the
Hinkle law firm of Midland, Texas, appearing on behalf of

the applicant, and I have one witness,

(Witness sworn.)

JOHN W. IRVING
being called as a witness and having been duly sworn upon
his oath, testified as follows, to-wit:

r

DIRECT EXAMINATION

BY MR. COFFIELD:

Q Mr. Irving, would you state your name,

address, occupation and employer, please?
A My name is John W. Irving. I live in

Midland, Texas. I'm a geologist with‘Exxon Company, U.S.A.

1} Have you previously testified before the
0il Conservation Division as a geologist, Mr. Irving?
A Yes.

Q And were your qualifications made a matter
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of record and were they accepted by the Division?
A Yesg, gir.
e Are you familiar with the application of
Exxon in this case?
A Yes, I am.

Q Are you familiar with thérproperty and the
proposed well location involved?
A Yes.

MR. COFFIELD: Mr. Examiner, is Mr. Irving
considered quaiified?
~ MR. NUTTER: Yes, he is.
0 (Mr. Coffield continuing.) Mr. Irving,
please state what it ié that Exxon seeks by this application.
A Exxon seeks approval of a 377.57-acre |
non-standard gas proration unit, comprising Lots 1, 2, 3,
and 4, and the north half of the north half of Section 36,
Township 26 South, Range 25 East, and Lots 3 and 4 in the
north half northiwest quarter of Section 31, Township 26 South7
Range 26 East, to be dedicated to a Morrow test well to be
located in Unit A of said Section 36. ﬁ
0 Mr. Irving, please refer to what we've
marked as Exhibit One and explain what that is and what it
represents. |

A Exhibit One is a land plat showing the

outline of the 5.234-~acre working interast Milennat tini+.
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Shown within that unit outline is the pro-
posced non-standard proration unit, including all of the
irregular Section 36 and the west half of Section 31, with
the proposed well location 660 feet out of the northeast
corner of Section 36.

Other working interest ownership is also
shown on this plat.

Q. Ys Exxon the operator of this working'
interest unit?

A Yes, s8ir, Exxon is the operator with 49.9
rest.
Q ” And are the ownerg and the ownership indi-

cated within this 377.57-acre tract shown with this dotted

lire, are all of those owners committed to the working interePt

unit?
A, Yeg, sir, they are.
0 Sc you have their agreement to seek this

non-standard gas proration w it?

A Yesg, sir.

Q Did you have anything else on this exhibit?
A I don‘t believe so.

Q What is the situation with respect to you:

lease expiration?

A Exxon has a 40-acre lease that's expiring

the ist of November, 1979, within this proposed non-standard
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i proration unit. We plan to commence drilling on this non-
2 standard proration unit, if the Commiussion approves 1it,

3 probably by the middle of October, we would like to.

4 QO So is Exxon seeking early consideration
5 of this matter?

6 A Yes, sir.

7 0 - | Okay, Mr. Irving, would you please go to

8 | Exhibit Two and explain what this represents?

9 A Exhibit Number Two is a plat showing

= 3
ggié 10 geologic structure on top of the Morrow. Also showm in the
g%gg n red outline is the proposed non-standard proration u.nit
e e
§§§£ 12 with the location of the Exxon No. l Milepost Com Well.
jgé Q And are you offering this to demonstrate

) _ .

g w9 .

o= " vour opinion that this particular well is a reasonably

- S na .

15 productive of hydrocarbons from the Morrow formation?
16 A Yes sir. Ve only have the one well in j
17 this reservoir. It's the Exxon Scheidt Federal No. .‘L_, N

8 lbcated - it's the northeast offset to the proposed loca-

hid tion. That's the only well within the wvicinity that pene- 3
. {

20 trated the Morrow, so this will be the first offset to the
2 discovery well.
z The dark lines on the map indicate pos- . 3
” | | . . ]
eible faulting.
o -our well lecaticn f£alls structurally as
2% i - .
,' high as the initial well and within-what we think will be
! ,
i

soEp
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productive limits of the resexvoir.

0 Okay, Mr. Irving, why don't you discuss
the aiternatives that you could conceivably have to this
type of configuration? |

What else could you do?

A Well, first, the sections bordering the
Texas state line are short sections, called irregular, and
to obtain a 320-~acre proration unit, which would be standard,
I believe, for this depth, it would be necessary to take
some of the acreage in the section to the north and comhinae
with the partial section, 36, but by doing that it would be

setting up a system by which most of the future proration

units would be non-standard.

offset, Section 31, and 32, into consideration, which are
the three sections that border the unit on the gouth, we
feel that we can make tw§ proration units out of those “three
irreqular sections. Then future development in this area
would be on the standard 320-acre proration units.

0 So accordingly this configuration,éhosen
in this particular case will provide the least disturbance
for the orderly spacing of the remaining acreage, is that

true?

A ' Yag, we think it will,

0 Mr. Irving, were these Exhibits One and
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Two prepared by you or under your supervision?

A Yes, sir.

0 And in your opinion wil) the approval of
this application by Exxon be. in the interest of conservation,
the prevention of waste, énd protection of correlative
rights? |

A Yeé.

Mr. Examiner, I move the

MR COFFIELD:

admission of Exhibits One and Two.

MR. NUTTER: Exxon's Exhibits One and Two

will be admitted in evidence.

.~ MR. COFFIELD: I have no other questions

of the witneSs,

CROSS EXAMINATION

BY MR. NUTTER:
Q Mr. Irving, I presume that the south half

of Section 30 is presently dedicated to this Scheidt Federal

Well No. 1.
A vYas, sir, that's correct.
o And the location is a standard location

insofar as the proposed acreage dedication is concerned.

A Yes, sir.
e All right.
MR. NUTTER: Are there any further ques-
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tions of the witness? He mway be oxcused,
Do you have anything further, Mr. Coffield?
MR. COFFINLD: Not in this case.
MR. NUTTER: Does anyone have anything they
wish to offer in ChAse Number 66662

We'll take the cése under advisement.

(Hearing concluded.)
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miner Hearing - Wednesday - September 19, 1979 ' Docket No. 36-79

S ey

CASE _6658: Application of Texas Pacific 01l Company, Inc. for an unorthodox well location and a non-standard
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
160-acre non-standard gas proration unit comprising the S/2 NE/4 and N/2 SE/4 of Section 14, Town-
ship 24 South, Range 36 East, Jalmat Gas Pool, to be dedfcated to its J. W. Cooper Well No, 8 at
an unorthodox location 2010 feet from the North line and 2310 feet from the East line of satd
Section l4.

CASE 6659: Application of Amoco Production Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks an cxception to Order No., R-3221 to permit disposal of
produced brine in several unlined surface pits located in Sections 27, 34 and 35, Township 18 South,
Range 31 East.

CASE 6660: Application of B. & W. 011 Reclaiming for an oil treating plant permit, Eddy County, New Mexiceo.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the RE/4 NE/4 NE/4
of Section 34, Township 18 South, Range 26 East,

CASE 6661: Application of LaRue and Muncy for an exceptfon to R-111-A, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to the casing-cementing rules of Ovder R-111-A to permit a
well to be drilled in Unit C of Section 22, Township 18 South, Range 30 East, Leo Queen-Grayburg Pool,
to be cased by setting surface casing at the top of the salt, circulating cement on the oil string,
and omitting the intermediate casing required by R-111-A; applicant further requests special rules to
apply to all of Sectfons 15 and 22 of said township to permit additional wells to be completed in the
same manner.

CASE 6662: Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
i County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion
of its Jicarilla "A" Well No., 22Y located in Unit X of Section 24, Township 26 North, Range 4 West,
to produce gas from the Blanco Mesaverde Pool through tubing and to commingle and produce the
Wildhorse Gallup and Basin~-Dakota zones through a parallel tubing string.

CASE 6663: Application of Doyle Hartman for an unorthodox well location and approval of infill drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well spacing
requirements and a finding that the drilling of a well at an unorthodox location 330 feet from the
South line and 2310 feet from the West line of Section 36 Towmship 23 South, Range 36 East, Jalmat

unit which cannot be so drained by the existing well.

CASE €664: Application of Doyle Hartman for an unorthodox well location, two non-standard proration units and
approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 40-acre non-standard proration unit coxprising the NW/4 SW/4 of Sectfon 27, Town-
ship 25 South, Range 37 East, Jalmat Pool, to be dedicated to El Paso Natural Gas Company's Harrison
Well No. 1, and also a 120-acre unit comprising the Ef2 SW/4 and SW/4 SW/4 of said Section 27 to
be dedicated to a well to be drilled at an unorthodox location 337 feet from the South and West lines
of the section; applicant further seeks a waiver of existing well spacing requirements and a finding
that the drilling of said well is necessary to effectively and efficiently drain that portion of an
existing proration unit which cannot be so drained by the existing well,

CASE 6647: (Continued from September 5, 1979, Examiner Hearing)

Application of 0. H. Berry for an unorthodox gas well location, Lea County, New Mexlco. Applicant,
in the above-styled cause, seeks approval for the unorthodox lecation of a Seven Rivers well to be
located 1650 feet from the North line and 330 feet from the East line of Section 15, Tcwnship 24
South, Range 36 East, Jalmat Gas Pool, the NE/4 of ssid Section 15 to be dedicated to the well.

CASE 6665: Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexfico. Applicant, in the above-styl~d cause, seeks the amendment of Order No. R-111-A to extend
the boundaries of the Potash-0il Area by the inclusion of certain lands in Sections 22 and 23, Town-
‘ship 19 South, Range 29 East, and Section 19, Township 19 South, Range 30 East.

U

@16_6'66 Application of Exxon Corporation for a nun-standard proration unit, Eddy County, New Mexico. WApplicant,

~~n.~in the above-styled cause, seeks approval of a 377.57-acre non-standard gas proration umit comprising
Lots 1, 2, 3, and 4 and the N/2 N/2 of Section 36, Township 26 South, Range 25 -East, aund Lots 3 and
4 agud the HIZ NW/4 of Section 31, Towaship 26 South, Range 26 East, to be dedicated to a Morrow test

well to be located in Unit A of said Section 35.

CASE 6667: Application of Exxon Corporation for a non-standard proration unit, an unorthodox well location, and
) simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the
approval of a 320-acre non-standard gas proration unit comprising the W/2 of Section 10, Township 21
South, Range 36 East, Eumont Pool, to be simultaneously dedicated to its A. J. Adkins Com Well Ne. 1
“located in Unit L, and to 1ts Well No. 2, at an unorthodox location 1650 feet from the North and West
lines of said Section 10.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

. IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION

. CONSIDERING:

i

ae a e ——— o — e g §

DIVISION FOR THE PURPOSE OF

-
: CASE NO.

6666

; Order No. R- é/Jb/

EEAPPLICATION OF EXXON CORPORATION

i FOR A NON-STANDARD PRORATION UNIT,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

! BY THE DIVISION:

This cause came on for hearing at 9 a.

19 79 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of

m. on September 19

, 1979

, the Division.

. Director, having considered the testimony, the record, and the

{
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i

il
|
!
g
|
!
!
i
}
i:
E
!
i

; seeks approval of a

E|
f

';Ge--h—nT an

é

|
!
i
{

!
[
i

| premises,

FINDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Exxon Corporation

i recommendations of the Examiner, and being fully advised in the

s s M N —— e St e b At R e amamm - x4

M ot - ok

377.57 -acre non-stan

&

d gas proration unit

>

compr:.sing’ﬁiéLOtS 1, 2, 3, and 4 andfhf section _3¢ Town-

k. Da

shJ.p 26 South , Range _ 25 East/ , NMPM, to be dedicated to

. 2 2l
Ne s of a-(rwlnf b

VT

and @GO feet Prouc dha East lin€ of said Seclion 36
'ﬂa&-—‘-————ef—mmar-ai

(3) That the entire non-standard proration unit may reasonably

R A W

et

l
and Lots 3 and 4 ‘and the N/2 NW/4 of Section 31, T—26 S, R- 26 -B,
!
l
|
1
1

be presumed productive of ‘gas from the J/Iorruo ﬁbrmaJcm

t

4 that the entire non~-standazd

g
I§,be efficiently and economically drained and

‘aforesaid well.




(4) That approval of the subject application will afford
|

the applicant the opportunity to producc his just and equitable '
share of the gas in the W¥erruo L rmal; s z‘aJerA,o'ny sacl |awud y
L4 q -

! Gad-We9l, will prevent the economic loss caused by the drilling ofi
unnecéssary.wella, avoid the augmentation of risk arising from i

the drilling of an excessive number of wells, and will otherwise |

prevent waste and protect correlative rights.

f IT IS THEREFORE ORDERED:

(1) That a 377.57 —-acre non-standard gas proration unit i
il —(aEboel cbmprising thoe
Lots 1, 2| 3, and 4 and the N/2 N/2 of Section 36 , Township 26 South ,

Lots 3 and 4 and the N/2 NW/4 of Section 3L, T-26~S, R-Z6-E, NMPH,i

Range 25 East and , , NMPM, Eddy _County, New Mexieco, !
Al ’

is heraby established and dedicated ¢o &Kkfix_a Morrow test well 0!

be gzgeg located in Unit A of said

Section 36 .

(2) That jurisdiction of this cause is retained for the

entry of such furtheér orders as the Division may deem necessary.

!
DONE at Santa Fe, New Mexico, on the day and year hereinabove'

designated. !




|| DAN NUTTER
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LEWIS C.COX,JR.
PAUL W, EATON,UR.
CONRAD E.COFFIELD

HARQLO L.HENSLEY,JR.

STUART D.SHANOR
C.D.MARTIN
PAULJ.KELLY,JUR.
JAMNES H.BOZARTH

DOUGLAS L.LUNSFORD
PAUL M. BOHANNON
J.DOUGLAS FOSTER
K.OOUOLAS PERRIN
C.RAY ALLEN

LAaw OFFICES

HINKLE, COX,EATON,COFFIELD & HENSLEY

1000 FIRST NATIONAL BAMK TOWER
POST OFFICE BOX 3580
MIDLAND, TEXAS 70702

(915)883-4891

OF COUNSEL
CLARENCE E.HINKLE

W. E.BONDURANT, JR. U8 1973}

ROSWELL ,NEW MEXICO OFFICE
G600 HINKLE BUNLDING
{808)622-6B!0

ONLY ATTYS. COFFIELD, MARTIN, BOZARTH,
BOHANNON,FOSTER,ALLEN,ALLEN & BURFORD
LICENSED N TEXAS

JACQUELINT. W ALLEN
T.CALDER EZZELL,JKR.
WILLIAM B. BURFORD
JOHN S.NELSON

RICHARD E.OLSON August 31, 1979

Mr. Dan Nutter ééé/é
Chief Engineer

0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Dear Dan:

Per qur telephone conversation.of thie morning; endlosad - R
please find triplicate executed copies of a corrected -

Application for Exxon Corporation for a non-standard unit

in connection with a well located 660 feet from the north

line and 660 feet from the east line of Section 36,

Township 26 South, Range 25 East, N.M.P.M., Eddy County,

New Mexico.

Please advise if anything in additioned is need.
Very truly yours,

HINKLE, COX,  EATON,
COFFIELD & HENSLEY

ECEIVED
SEP 011979

—F"M' Y
Ol CONSERVATICN DIVISION
e SANTA FE -~

CEC:rh
Enclosures

Conrad E. Coffiel

xc: Mr. Marvin Wigley
Exxcon Corporation
Post Office Box 1600
Midland, Texas 79702

; xc: Mr., Jack Dalious

' Exxon Corporation

Post Office Box 1600

Midland, Texas 79702

BRI T RSP 1Y % S COR T P P

T A b AN s o S 1 L a8 R e L 28T T e T A

Lo o



Mr. Dan Nutter -2= August 31, 1979

Marvin

I have checked with Dan Nutter and the location of 660
feet from the north line and 660 feet from the east line is
an orthodox location.

CEC
N DIVISION

N SERVATION DIV
oL CONSERVELce




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATICN OF EXXON
CORPORATION FOR AN EXCEPTION

TO FIELD RULES, EDDY COUNTY,
NEW MEXICO

N Nt Nl N

APPLICATION

Exxon Corporation hereby makes application for an
exception to the field rules in connection with certain
lands in Eddy County, New Mexico and states:

1. Applicant seeks approval of a non-standard unit
consisting of 377.57 acres for its well located 660 feet
from the North line and 660 feet from the East line of
Section 36, Township 26 South, Range ZSTﬁast, N.M.P.M., Eddy
County, New Mexico.

2. That the following lands are to be dedicated to
this well:

Township 26 South, Range 25 East, N.M.P.M.

Section 36: Lot 1 (22.98)
Lot 2 (22.93 acres)
Lot 3 (22.87 acres)
Lot 4 (22.82 acres)
N:N

Township 26 South, Range 26 East, N.M.P.M.

Section 31: Lot 3 (22.98 acres)
Lot 4 (22.9%9 acres)
N3NW
Containing a total of 377.57 acres more or less.
3. The producing interval is expected to be in the
Morrow formation.
4. Approval of the requested non-standard 377.57 acre

unit will be in the interest of conservation, prevention of

waste and protection of correlative rights.

Y
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5. Applicant requests that this matter be heard at the
September 19, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

By 5
onrad E. Coffield
Post Office Box 3580
Midland, Texas, 79702
Attorneys for Exxon Corporation




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF EXXON
CORPORATION FOR AN EXCEPTION

TO FIELD RULES, EDDY COUNTY,
NEW MEXICO ‘

e s? Nt st

APPLICATION

Exxon Corporation hereby makes application for an
exception to the field rules in connection with certain
lands in Eddy County, New Mexico and states:

1. Applicant seeks approval of a non-standard unit
consisting of 377.57 acres for its well located 660 féet
VSédﬁion 36, Township 26 South, Range 25 East, N.M.P.M., Eddy
County, New Mexico.

2. That the following lands arevto be dedicated to
this well:

Township 26 South, Range 25 East, N.M.P.M.

Section 36: Lot 1 (22.98)
Lot 2 (22.93 acres)
Lot 3 (22.87 acres)
Lot 4 (22.82 acres)
NN

Township- 26 South, Range 26 East, N.M.P.M.

Section 31: Lot 3 (22.58 acres)
Lot 4 (22.99 acres)
NxNWk
Containing a total of 377.57 acres more or less.
3. The producing interval is expected to be in the
Morrow formation.
4. Approval of the requested non-standard 377.57 acre

unit will be in the interest of conservation, prevention of

waste and protection of correlative rights. .
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5. Applicant requests that this matter be heard at the
September 19, 1979 Examiner's hearing.

HINKLE, COX, EATON,

By = =
Conrad E. Coffield
‘Post Office Box 3580
Midland, Texas, 79702
Attorneys for Exxon Corporation
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LAaw OFFICES
HiNKLE, COX,EATON, COFFIELD & HENSLEY

LEW:S C.COX,JR. OF COUNSEL
PAUL W. EATON,JR. 1000 FIRST NATIONAL BANK TOWER CLARENCE E.HINKLE
CONRAD E.COFFIELD - —_—
HAROLD L.HENSLEY,JR. PosT Orricke Box 3580

STUART D. SHANOR ‘W, E,BONDURANT, JR. (9141973}

C.D.MARTIN MIOLAND, TEXAS 70702 ——
PAUL . KELLY,JR. (918) @83 4891 ROSWELL,NEW MEXICO OFFICE
UAMES H.BOZARTH 800 HINKLE BUILOING

DOUOLAS L.LUNSFORD (s0B) 622-85:0

PAUL M. BOHANNON

J. DOUGLAS FOSTER . ONLY ATYYS. COFFIELD, MARTIN, BOZARTH,
K.DOUGLAS PERRIN SOHANNON,FOSTER, ALLZN,ALLL’N & BURFORD

C.RAY ALLEN LICENSED IN TEXA3
JACQUELINE W ALLEN .

T. CALOER E2ZELL WJR.

WILLIAM 8, BURFORD

JOHN 8.NELSON August 30, 1979

RICHARSE.GLSON é éé
Mr. Dan Nutter M é
Chief Engineer

Oil Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501

Dear Dan:

Transmitted herewith you will find triplicate executed
vwtehoacwell-in Section Jb,
Townshlp 26 South, Ranqe 25 East, N.M.P.M., Eddvy County, Ncw
Mexico.

namst
=i

by PRV Y. STV P IR Sy
standard _..z..“_,“. caon

It is my understanding that the docket setting for
September 19 is still available for this matter, and accordingly,
we request that it be heard on that date.

I trust that the enclosed copies of the Application are
all that is needed in oxrder for this to be set for the
September 19, 1979 hearing. However, if anything is needed
in addition, please let me know.

Very truly yours,

yED | HINKLE, COX, EATON,
cEl COFFIELD & HENSLEY

&

11879 W
sep0:t NS
_:_/ms\o‘* Conrad E. Coffiel , X
oS

XC: Mr. Marvin Wigley
Exxon Corporation
Post Office Box 1600
Midland, Texas 79702

Xxc: Mr. Jack Dalious
Exxon Corporation
Post Office Box 1600
Midland, Texas 79702
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF EXXON
CORPORATION FOR AN EXCEPTION

TO FIELD RULES, EDDY COUNTY,
NEW MEXICO

APPLICATION

Exxon Corporation hereby makes application for an

exception to the field rules in connection with certain

lands in Eddy County, New Mexico and states:
-1, Applicant seeks approval of a non-standard unit
consisting of 377.57 acres for its well located 660 feet

from thé North line and 990 feet from the East line of

“Section 36, Township 26 South, Range 25 East, N.M.P.M., Eddy

County, New Mexico.

2. That the following lands are to be dedicated to

this well:

Township 26 South, Range 25 East, N.M.P.M.

Section 36: Lot 1 (22.98 acres)
Lot 2 (22.93 acres)
Lot 3 (22.87 acres)
Lot 4 (22.82 acres)
NN

Township 26 South, Range 26 East, N.M.P.M.

Section 31: Lot 3 (22.98 acres)
Lot 4 (22.99 acres)
NXNWX
Containing a total of 377.57 acres more or less.
3. The producing interval is expected to be in the
Morrow formation.
4, Approval of the reguested non-standard 377.57 acre

unit will be in the interest of conservation, prevention of

waste and protection of correlative rights.




5. Applicant requests that this matter be heard@ at the
September 19, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY -

By

Post Office Box 3580
Midland, Texas, 79702
Attorneys for Exxon Corporation




¢ . ... BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF EXXON
CORPORATION FOR AN EXCEPTION

TO FIELD RULES, EDDY COUNTY,
NEW MEXICO

Nt N st S

APPLICATION

Exxon Corporaiion hereby makes application for an
exception to the field rules in connection with certain
lands in Eddy County, New Mexico and states:

1. Applicant seeks approval of a non-standard unit
consisting of 377.57 acres for its well located 660 feet
from the North line and 990 feet from the East line of =
Secticn 36, Township 26 South, Range 25 East, N.M.P.M., Eddy
County, New Mexico.

2. That the following lands are to be dedicated to
this well:

Township 26 South, Range 25 East, N.M.P.M.

Section 36: Lot 1 (22.98 acres)

cEnVEQ_n Lot 2 (22.93 acres)

Lot 3 (22.87 acres)
Lot 4 (22.82 acres)

1| SEPO 11979 Lot
oiL cowsvmuo;é e ON DIVISION Township 26 South, Range 26 East, N.M.P.M.

Section 31: Lot 3 (22.98 acres)
‘ Lot 4 (22.99 acres):
NiNWk
Containing a total of 377.57 acres more or less.

3. The producing interval is expected to be in the

Morrow formation.
4. Approval of the requested non-standard 377.57 acre
unit will be in the interest of conservation, prevention of

waste and protection of correlative rights.




5. Applicant requests that this matter be heard at the

September 19, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY Q

Conrad E. Coffield
Post Office Box 3580
Midland, Texas, 79702
Attorneys for Exxon Corporation




BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF EXXON
CORPORATION FOR AN EXCEPTION

TO FIELD RULES, EDDY COUNTY,
NEW MEXICO

e’ s’ udt

 APPLICATION

Exxon Corporation hereby makes appiication for an
exception to the field rules in connection with certain
lands in Eddy County, New Mexico and stétes:

1. Applicant seeks approval of a non~standard unit
consisting of 377.57 acres for its well located 660 feet

Awfxqﬁ £ﬁérNor£h line and 990 feet from the East line of
Section 36, Township 26 South, Range 25 East, N.M.P.M., Eddy
County, New Mexico.

2. That the following lands are to be dedicated to

. this well:

Township 26 South, Range 25 East, N.M.P.M.

Section 36: Lot 1 (22.98 acres)
Lot 2 (22.93 acres)
Lot 3 (22.87 acres)
Lot 4 (22.82 acres)
NN

@CEEVED Township 26 South, Range 26 East, N.M.P.M.

(& 078 W Section 31: Lot 3 (22.98 acres)
\&\ SEPO L1 \JJ Lot 4 (22.99 acres)

"lS“Q‘IATlO’*l D\\. lSlON Lot 4
SANTA

oit. CO: _
Containing a total of 377.57 acres more or less.

3. The producing interval is expected to be ih the
Morrow formation.

4. Approval of the reguested non-standard 377.57 acre
unit will be in the interest of conservation, prevention of

waste and protection of correlative rights.




5. Applicant requests that this mafter be heard at the

September 19, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

e Y. B =0

Conrad E. Coffield ‘V
Post Office Box 3580
Midland, Texas, 79702

Attorneys for Exxon Corporation
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF EXXON
CORPORATION FOR AN EXCEPTION

TO FIELD RULES, EDDY COUNTY,
NEW MEXICO

APPLICATION

Exxon Corporation hereby makes apﬁlication for an
exception to the field rules in connection with certain
lands in Eddy County, New Mexico and states: ’

1. Applicant seeks approval of a non-standard unit

consisting of 377.57 acres for its well located 660 feet

fram the North line and 660 feet from the East line of

Sectlon 36, Township 26 South, Range 25 East, N.M.P.M., Eddy
County, New Mexico.

2. That the folquing lands are to be dedicated to
this well:

Township 26 South, Range 25 East, N.M.P.M.

Section 36: Lot 1 (22.98)
Lot 2 (22.93 acres)
Lot 3 (22.87 acres)
Lot 4 (22.82 acres)
NN

‘Township 26 South, Range 26 East, N.M.P.M.

Section 31: Lot 3 (22.98 acres)
Lot 4 (22.99 acres)
N3NWk
Containing a total of 377.57 acres more or less.
3. The producing interval is expected to be in the
Morrow formation.
4. Approval of the requested non-standard 377.57 acre

unit will be in the interest of conservation, prevention of

waste and protection of correlative rights. o .
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5. Applicant requests that this matter be heard at the
September 19, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Post Office Box 3580
Midland, Texas, 79702
Attorneys for Exxon Corporation
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