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MR. NUTTER: Call next Casa Numhar 6672,
MR. PADILIA: Application of Coguina 0il,

Incorporated, for an exception to Rule 303C, Lea County,

- New Mexico.

MR. KELLARIN: I'm Tom Kellahin, appearing

on behalf of the applicant, and I have one witness.
(Witness sworn.)

RONNIE GILBREATH
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would yvou please state your name and by

whom you're employed?

A My full name is Ronnie R. Gilbreath.
I'm employed by Coquina Cil Corporation in4the capacity of

Production Manager.
1 And, Mr. Gilbreath, have you previously

testified before the 0il Conservation Division?
A No, sir, I have not. -

Q Would you explain to the Examiner when

and whére you obtained your degree?

PRI
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A I obtained a Bachelor of Science deqree
from -~ in chemical engincering from Texas College of Ores
and Industries. XIt's nov been renamed Texas A&I University.
In 1966.

0 Subsequent to graduation in 1966'where
have you been employed and in what capacity?

A For twelve years I was employed by Cities
Service 0il Company in various petroleum related jobs, both
production engineering and reservoir engineering.

And at that time, then, I switched to
Coguina. I have been in that capacity for about a year and
a half.

Q Have you made a study of and are you
familiar witﬁ the facts surroundipgfthisrga:t;qq;gxréppli—
cation?

A Yes, I have.

MR. KELLAHIN: We tender Mr. Gilbreath as
an expert witness.

MR. NUTTER: Mr. Gilbreath is qualified.
Would you spell your last name, please?

ﬂ G—I~L~B-R—E—A~T-H; Pronoﬁnced Gilbreath.

Q Would you please refer to Exhibit Number
One, Mr. Gilbreath, and identify that exhibit for us?

A Basically Exhibit Number One is simply

a land plat identifying the applied well, the Coquina Vivian

A el o A W £ by e e e
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Ne. 1. It's just xeally to relate and show that this is
in a rather mature producing area with other wells in the
vicinity.

Q Would you give us a little bhackground on
this Vvivian Well MNo. 1, Mr. Gilbreath?

A Yes, sir. The Vivian No. 1 was originally
dvaled in both the Drinkard and the Granite Wash formations.
In Augquat of 1978 the Commission Administrative Order DHC 255
authorized downﬁole conmingling of the Drinkafd and Granite
Wash in this well.

Q That was in Augﬁst of '782

A Yes, sir, it was. And then in November of
'78 we had a subsequent hearing on this well and out of that
came Order No. R-5845, which granted a special commingled
casinghead gas allowable increase. | | |

Q Is this a copy of that order, Mr. Gilbreath&

A Yes, sir, it is.

MR. KELLAHIN: If the Examiner please, we
won't introduce this as an exhibit. I'1ll simply give it to
you as part of the Commission records on this particular
well.

1} (Mr. Kellahin continuing.) Subseguent to
November of '78 after obtaining the order to increase the
casinghead gas allowable, Cogquina has continued to produce

this well as a commingled well.
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™ 1 A Yes, sir, that is correct. At the time of
2 commingling the well was flowing from both - capable of
3 flowing from both zones. Since that time it has remained
4 flowing from the two zones or from the conmingled stream

B and in avproximately July of this year both flowing pressures
8 and fluid production had dropped somewhat, so it was necessaﬂy

7 for us to install artificial 1ift on the well,

8 Q - Do you now pump both zones?

9 A Ve pump but we pump the commingled stream,
ggg; 10 yes, sir. And soon: after we started pumping: the well it
gsgé 1 became evidént that the well was capable of producing in

j’ gggi 12 excess of 50 barrels a day.
‘ ;gég 13 I had -- did contact Mr. Nutter of the
5§§ W Commission and he requested it'nat the well be tested for

16 awhile and to try to determine whether or not this was of a

16 temporary nature or maybe have some duration to it.

17 o | Would you describe for the record what the

18 | s0-barrel limit is? |

L A The 50-barrel limit is set up by the

20 Division rule -- statewide rule 303C. It's a statewide rule

2 | based on the depth bracket, limiting the well to 50 barrels

2 a day.

J B 0 And what is Coquina's proposal with re-

24 gards to that limitation?

25

A Coquina proposes that if approved that the

e R bk e
{

iy
o
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1 allowable on this particular well be increased to that of

2 the Drinkard formation, which is the shallower of the two.

3 This is in excess of the highest production obtained at ocur
4 well since that time, but it would give us some ease and

5 flexibility of ﬁandling this increased production.

6 Q What then would be the maximum oil pro-~

7 duction?

8 A Cﬁrrently the Drinkard is assigned 142

9 barrels a day.

10 0 What effect, if any, 1s that going to have

n on gas production?

(805) 471-3462

New Mexioco 37591

12 A The gas production at this well when we

13 started pumping it has increased back up but it has not in- @

Santa Ve,

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

3020 Plara Blanca

creased up to the point where it's, you know, in danger of

15 going over the current allowable, so we feel at this time

16 that the present allowable on the commingled stream is -- ;

7 is equitable, and we request that it remain the same.

18 Q Would this, the advantage of obtaining an 3

19 exception to the 50-barrel limitation, give Coguina any ad-

20 vantage over offsetting operators?’

2 A In our -~ in my opinion it would not. I

= feel like primarily the increase in production is due to us
installing the artificial 1lift rather than -~ than any new

24 ability of each reservoir to produce more. The pressures

%

between the two zones at the time of commingling were very




Fe, New Moxico $7501

3020 Plaza Blanca (500) 471-3462

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD

10

1

12

13

15

18

177

18

19

21

24

Page f

similar, in the 6- to 750 pounds range. I don‘t feal like
wa've -~ we have not done anything and nobody else in the ared
has done anything to increase the bottom hole vressure.
Therefore you would expect a normai daecline, and it has been
evidénced by the flowing ability of the well, declining to

a point where we felt like it was bust to install our arti-
ficial 1ift.

0 Is it a common practice of offset operators
to pump both the Prinkard and Granite Wash?

B Yes, sir, it is. In my study of the area
I've done, I feel like Coquina probably had one of the few
wells left in the area that was capable of flowing, and most
of the commingling requests that we -~ I've seen come across
my desk have been to artificial lift'the’comm;pgled zones.

Q. In your opinion, Mr, Gilbreath, can this
Vivian Well be returned to dAual completion status?

A It could be‘returhed»to it, yes, sir; hﬁw—
ever, we feel like from an economic standpoint the cost would
be extremely high and burdensome on this well. In order to
accomplish this we would have to go back to -- more than
likely since we're pumping the individual -- the commingled
zones now, either at the initiation or soon afterwards, we
would have to pump both individual zones., And to do this

would require two strings of tubing and with two -- two

pumping units on it.
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0 ¥lould you refer to Exhibit Number Two and
identify that?

A Yes, sir. Exhibit Number Two is simply a
diagrarmatic sketch of the present commingled completion on
this Vivian No. 1, indicating the Drinkard producing inter-
val and the Granite Wash producing interval.

We're currently pumpihg it from a depth
of 7245 feet.

Q. Anéd would you identify Exhibit Number
Three?

A, Exhibit Number Three is an attempt to
indicate the flowing ~- the flowing capaéity,of the well
prior to us initiating the artificial 1ift situation.

About halfway down on the first page, anJulylthe 18th is
when we actually installed -- started installing the'pump.
It was flowing, and on the 27th we actually started -- July
the 27th we actually started pumping thé well. At that timéL
preduction began to increase.

| | The test priér to this indicated-that the
well was down in the range of, oh, 350 toc 400 Mcf a day,
and it has since that time increased back up to apprcximate#t
680 to 690 Mcf a day with varying amounts of oil.

_ Currently the later tests indicate that
the well is in the 65 to 75 barrel a day_range in oil.

0. In your opinion, Mr. Gilbreath, wi;l ap-
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1 proval of this application be in thae best interests of con-

2 servation, prevention of waste, and the protection of corre-

3 lative rights?

4 A In my opindon, yes, sir, it will ﬁe. i

5 0 And were Exhibits One, Two, and Three pre-
e pared by you or compiled under your direction and super-

7-1 wvision?

8 A Yes, they were.
9 MR. KELLAHIN: We move the introduction
9ES: | of Exnibi | h
s§:= of E ts One, Two, and Three.
o ) : '
ggg-ﬁ " -MR. NUTTER: Exhibits One through Three
- sex
§§§,§ 2 | will be admitted in evidence.
oy
>g 8% 13
i
niys 14 ; : S
: ) T CROSS EXAMINATION -
5 | BY MR. NUTTER:
L 0 Mr. Gilbreath, on this Exhibit Number

7 Three you've got the choke size on ‘the casing. Is this the
18 gas that's venting out of the casing?'
1 A Since the time of pumping, yes, sir, it
is. We're basically pumping the flﬁialand the gas is coming:
out of the casing. o

o I see. And is that stream commingled, the
gas and the oil commingled and sent through a separator?

A ~ Yes, sir, they are. They are, you know,

8 ® 8 R

|  they are commingled downhole but théfgas -
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0 No, I mean it's again commingled on the
surface?

M . Yesa, 8ir, they are.

Q And sent through ths separator?

A Yas, sir, that's correct.

Q And the well has‘maintained its producing
rate. | ’

A Yes, sir, it has.

(] Pretty well for at least a month and a
half since you put the pump on it. |

A ~ Yes, éir, that's ccrrecﬁ; It has decreased

a small amount since the time we put it on pump, indicating
thét th;s may be temporary in natugg{bgt for how long a
duration it's'gping to be,’righpﬂnow};‘don't think I could
predict it. I feel like it's qoing:to be a long enough
period of time to justify an increasédvalloWable.

¢ . . And prior to installation of the pump it
had fallen down to where it was prodﬁcing less than a barrel.

a day, or these are daily figures?

A Yes, sir.
o Producing 20 barrels a day.
A Yes, s8ir, 20 barrels. When the commingled

production, at the request of the Commission, we had some
tests prior to comﬁingling it, and the commingled stream at

that time was 32 barrels a‘day.
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™ 1 MR. NUTTER: Are there any further questiong
2 of Mr. Gilbreath? He may be excused.
3 Po you have anything further, Mr. Kellahin?
4 MR. KELLAHIN: ©No, sir.

5 “ / MR. NUTTER: Does anyone have anytﬁing

86 | they wish to offer in Case Number 66727

701 We'll take the case under advisement.

8 (Hearing concluded.) e S
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation bivision was reported
by me; that the said transcript is a full, true, and correct
racord of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

7S°a11y W. Boyd, C.S.R.

by miner podi foe 2
I'do herewy coriife that the foregeing is

d C‘)".“"_4 [T -"',:' :]Q Ty
tie txaiiines hoaring @f Cu
heerd by nie on 47/9

, Examiner

Cohservation Division
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

BRUCE KING POST DFFICE BOX 2088
GOVERNOR . STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
LAR, RE :Ya EK, ,EFH‘,OE 505) 827-2434

October 15, 1979

Re: CASE NO. 6672

Mr. Thomas Kellahin ORDER NO. R=-6140

Kellahin & Kellahin
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico 87501

Coquina 0il Corporation

Dear S8Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

//3OE D. RAMEY /
Director

JDR/fd

Copy of order also sent to:

Hobbs OCD x
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

}IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6672
: Order No. R=6140

APPLICATION OF COQUINA OIL CORPORAYION
FOR AN EXCEPTION TO RULE 303C,
LEA COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 19,
1979, at Santa Fe, New Mexico, before Exaniner Daniel S. Nutter,

NOW, on this day of October, 1979, the Division
gDirector, having consigered the testimony, the record, and the

}recomaendatiens of the Eyaminer; -and being fully advised in ths
jpremises,

FPINDS:

L8

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Coquina 0il Corporation, seeks an
exception to the Division®s Rule 303C to permit itas Vivian Well
No. 1 located in Unit F of Section 30, Township 22 South, Range
38 East, in which Drinkard and Wantz-Granite Wash production is
commingled in the wellbore pursuant to the provisions of Order
go. DHC~255, to produce in excess of the 50-barrel limit imposed

y said rule.

(3) That said well has experienced an increase in produc-
tivity since being placed on pump.

{4) That the mechanical condition of the well renders it
impracticable at this time to install dual completion equipment
and produce the two zones in the well on a separate basis.

(5} That the top unit allowable for a well in the Drinkard
zone is 142 barrels per day and the top unit allowable for a
well in the Granite Wash zone is 187 barrels per day.




{;2-
Case No, 6672
‘Order No. R=6140

1

! (6) That a special casinghead gas allowable for said well
of 984 MCP per day has been previouely approved by Division
‘Order No. R-3845,

(7) That a top allowable of 160 barrels of oil per day
and 984 MCF of gas per day for the subject well will not cause
‘waste nor impair correlative rights and should be approved.

i

IT IS THEREFORE ORDEREDS$

(1) That the Coquina 0il Corporation Vivian Well No. 1,
‘located in uUnit F of Section 30, Township 22 South, Range 38
East, NMPM, Lea County, New Mexico, is hereby authorized a
combined 0il allewable for the Drinkard and Wantz-Granite Wash
Pools of 100 barrels pear day and a combined casinghead gas
allowable of 984 MCF per day.

(2) That Division Order No. R~5845 is heréby rescinded.

(3) That any provisions of Division Order No. DHC=~255
dated August 14, 1978, not in conflict herawith are hereby

PrOE ey |
continnad in €ull force and sffsct.

(4) That jurisdiction of this cause is retained for the
entry of such further ordexs as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
e designated.

ETATE OF NEW MEXICO
)DIVISION

Director

£d/

AT

- e
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MR. NUTTER: Call next Case Number 6672.
MR. PADILLA: Application of Coquina 0il,
Incorporated, for an exception to Rule 303C, Lea County,

New Mexico.

MR. KELLAHIN: I'm Tom Kellahin, appearing

on behalf of the applicant, and I have one witness.
(Witness sworn.)

RONNIE GILBREATH
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q. Would you please state your name and by
whom you're employed?

A, My full name is ﬁonnie R. Gilbreath.
I'm employed by Coquina 0il Corporation in the capacity of
Production Manager.

0 And, Mr, Gilbreath, have you previously
testified before the 0il Conservation Division?

A No, sir, I have not.

0 Would you explain to the Examiner when

and where you obtained your degree?
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1 A I obtained a Bachelor of Science degree
2 from -- in chemical engineering from Texas College of Ores
3 and Industries. It's now been renamed Texas A&I University.
4 In 1966.
5 Q Subsequent to graduation in 1966 where
6 have you been employed and in what capacity?
7 ' A For twelve years I was employed by Cities
8 Service 0il Company in various petrcleum related jobs, both
9 production engineering and reservoir engineering.
gggg 10 And at that time, then, I switched to
g;;é n Coquina. I have been in that capacity for about a> year and
gsgg 12 a half.
sRg ,
§§§§ 13 Q Have you made a study of and are you !
5§§ ' u familiar with the facts surrounding this particular a'pp‘fl._i—~ |
15 cation? |
16 A Yes, I have.
Ll MR. KELLAHIN: We tender Mr. Gilbreath as 13
8 an expert witness. j
» -~ 'MR. NUTTER: Mr. Gilbreath is qualified.
2 Would you spell your last naine, please?
z A G-T-L-B-R-E-A-T-H. Pronounced Gilbreath.
2 0 Would you please refer to Exhibit Number
B | one, Mr. Gilbreath, and identify that exhibit for us?
b A ‘Basically Exhibit Number One is simply
% | a land plat identifying the applied well, the Coquina Vivian
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No. 1. It's just really to relate and show that this is
in a rather mature prcducing area with other wells in the
vicinity.

0. Would you give us a little background on
this Vivian Well No. 1, Mr. Gilbreath?

A Yes, sir. The Vivian No. 1 was originally

-‘dualed in both the Drinkard and the‘Granite Wash formations.

In August of 1978 the Commission Administr¥ative Orxrder DHC 255
authorized downhole commingling of the Trinkard and Granite
Wash in this well,

0 That was in August of '78?

A Yes, sir, it was. And then in November of
'78 we had a subsequent hearing on this well and out of that
came Order No. R-5845, which granted a special commiﬁgléd“

casinghead gas allowable increase.

0 Is this a copy of that order, Mr. Gilbreéthé

A A Yes, sir, it is.

MR. KELLAHIN: If the Examiner please, we
won't introduce this as an exhibit, I'11 simply give it to
you as part of the Commission records on this particular
well.

o (Mr. Kelléhin continuing.) Subsequent to
November of '78 after obtaining the,order-to increase the

casinghead gas allowable, Coquina has continued to produce

this well as a commingled well.

< o
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A Yes, sir, that is correct. At the time of
commingling the well was flowing from both -~ capable of
flowing from both zones. Since that time it has remained
flowing‘from the two zones or frbm the commingled stream
and in approximately July of this year both flowing préssures
and flqid production 5ad dropped somewhaﬁ, so it was necessary
for us to install artificial lift on the well,

0. Do you now pump both zones?

A Vle pump but we pump the commingled stream,
yes, sir. And soon after We started pumping: the well it
became evident that the well was capable of producing in
excess of 50 barrels a day.

I . had -- did contact Mr. Nutter of the
Commission and he requested‘éhat the well be tested for
avhile and to try to determine whether or not this was of a
temporary nature or maybe have some duration to it.

Q Would you describe for the record what the
50-barrel limit is?

A The 50-barrel limit is set up by the
Division rule -- statewide rule 303C. It's a statewide rule
based on the depth brackeﬁ, limiting the well to 50 barrels
a day.

0 aAnd what is Coquina's proposal with re-
gards to that limitation?

A Coguina proposes that if approved that the

i

1
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1 allowable on this particular well be increased to that of

2 the Drinkard formation, which is the shallower of the two.
3 This is in excess of the highest production obtained at our
4 well since that time, but it would givc us some ease and

6 flexibility of handling this increased production.

6 0 What then would be the maximum oil pro- ;
7 duction?

8 A Currently the Drinkard is assigned 142

9 barrels a day.

gg;g 10 0. What effect, if any, is that going to have
§= gj M } on gas production?
ggé; 12 A The gas production at.this well when we
gggg 13 started pumping it has increased back up but it has not in-
“83 “ creased up to5therpo§pt where ;tfs, you knqw, in danger of
b going over the current allowable, so we feel at this time
¥ &  that the present allowable on the commingled stream is --
17 is equitable, and we request that it remain the same.
18 Q Would this, the advantage of obtaining an
19

exception to the 50-barrel limitation, give Coquina any ad-

20 vantage over offsetting operators?

7 A In our -- in my opinion it would not. I
2 feel like primarily the increase in production is due to us
z installing the a:'r:t-ificial 1ift rather than -- thar any new
24 ability of e’ach reservoir to produce more. The pressures
.

between the two zones at the time of commingling were very
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Page 8
similar, in the 6- to 750 pounds range. I don't feel like
we've -~ we have not done anything and nobody else in the are
has done anything to increase the bottom hole pressure.
Therefore you would expect a normal decline, and it has been
eviaenced by the flowing ability of the well, declining to
a point where we felt like it was best to install our arti-
ficial lift.

0. Is it a common practice of offset operators
to pump both the Drinkard and Granite Wash?

A Yes, sir, it is. In my study of the area
I've done, I feel like Coquina probably had one of the few
wells left in the area that was capable of flowing, and most
of the commingling requests that we -- I've seen come across
my desk have been to artificial 1ift the commingled zones.

0. In your oéinion, Mr. Gilbreaﬁh; ;én fhis
Vivian Well be returned to dual completion status?

A It could be returned to it, yes, sir; how-
ever, we feel like from an economic standpoint the cost would
be extremely high and burdensome on this well. In order to
accomplish this we would have to go back to -~ more than
likely since we're pumping the individual -- the commingled
zones now, either at the initiation or soon afterwards, we
would héve to pump both individual =zones. and to do this

would require two strings of tubing and with two -- two

pumping units on it.




Page 9
1 0 Would you refexr to Exhibit Number Two and
2 identify that?
3 A. Yes, sir. Exfibit Number Two is simply a
4 diagrammatic sketch of the present commingled completion on
5 this Vivian No. i, indicating the Drinkard producing inter-
6 val and the Granite Vash producing interval.
7 | We're currently pumping it from a depth
8 of 7245 feet.
9 0. And would you identify Exhibit Number
gggg 10 Three? |
ggég n A Exhibit Number Three is an attempt to
ggg% 12 indicate the flowing -- the flowing capacity of the well
ggég 13 prior to us initiating the artificial lift situation.
£s , ,
@8z " About halfway down on therfirst page, on July the 18th is
15 when we actually installed -- started installing thé pump.
16 It was flowing, and on the 27th we actually started -- July
n the 27th we actually started pumping the well. At that time
18 production began to increase.
19 The test prior to this indicated that the
20 well was down in the range of, oh, 350 to 400 Mcf a day,
A and it has since that time increased back up to approximatelﬁv
680 to 690 Mcf a day with varying amounts of oil.
Currently the later tests indicate that
# the well is in the 65 to 75 barrel a daiy‘ range in oil-.
® i 0 In your opinion, Mr. Gilbreath, will ap-

-
i,




2
3
4
5
6
7
8
8
asgss., 10
= £33
25::

#:g 1
24!
gis
il

a9s
:Eé- 13
2E5]
©w¥s 14

15
16
17
18
19
20
21
2
23
24
25

Page 10

proval of this application be in the best interests of con-
servation, prevention of waste, and the protection of corre-
lative rights?

A In my opinion, yes, sir, it will be.

0. And were Exhibits One, Two, and Three pre-
pared by you or compiled under your direction and super-
vision?

}A Yes, they were,

MR. KELLAHIN: We move the introduction

of Exhibits One, Two, and Three.

MR, NUTTER: Exhibits One through Three

will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:
0. Mr, Gilbreath, on this Exhibit Number

Three you've got the choke size on the casing. Is this the

~gas that's venting out of the casing?

A Since the time of pumping, yes, sir, it
/is. We're basically pumping the fluid and the gas is coming

out of the casing.

o I see, And is that stream commingled, the

gas and the o0il commingled and sent through a separator?

A, Yes, sir, they are. They are, you know,

they are commingled downhole but the gas --
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1 | 0. No, I mean it's again commingled on the 1
2 surface? ‘
3 A Yes, sir, they are.
4 0. And sent through the separator?
5 A Yes, sir, that's correct.
6 , 0 And the well has maintained its producing ]
7 rate.
8 A Yes, sirr, it has.
9 0. Pretty well for at least a month and a

gggs 10 half since you put the pump on it. 4

%Ef‘é 1 A Yes, sir, that's correct. It has decreased

cs

ggg; 12 a small amount since- the time we put it on pump, indicating

;égg 13 that this may be temporary in nature but for how long a

gﬁé L duration it's going to be, right now I don't think I could

15 predict it. I feel like it's going to be a long enough
18 period of time to justify an increased allowable.
17 0.  Ana prior to installation of the pump it

18 had fallen down to where it was producing less than a barrel

19 a day, or these are daily figures?
20 A Yes, sir.
21 v 0 Producing 20 barrels a day.
A Yes, si'r, 2Q barrels. When the commingled

production, at the request of the Commission, we had some
24 tests prior to commingling it, and the commingled stream at

s that tinle was 32 barrels a day.

oy
s
e
b4
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MR. NUTTER: Are there any further guestions
of Mr. Gilbreath? He may be excused.

Do you have anything further, Mr. Kellahin?

MR. KELLAHIN: No, sir. |

MR, NUTTER: Does anyone have anything

they wish to offer in Case Number 66727

Wefll take the case under advisement.

(Hearing concluded,)
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1 REPORTER'S CERTIFICATE

3 I, SALLY W. BOYD, a court reporter, DO HEREBY
4 CERTIFY that the foregoing and attached Transcript of

5 Hearing before the 0il Conservation Division was reported

6 by me; that the said transcript is a full, true, and correct
7 record of the hearing, prepared by me to the best of my

8 ability from my notes taken at the time of the hearing.

10 - 509!!
Sally\W. Boyg, C.S.R.

n

12

13

Santa Fe, New Mexico 87501

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
3024 Piaza Blanca (508) 471-2462
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Page 3
Examiner Hearing - Wednesday - Scptember 19, 1979 Docket No, 36-7%
CASE 6668: Application of Delta Drilling Company for pool creation and special pool rules, Eddy County, New Mexico.

CASE 6669:

CASE 6644:

CASE 6670:

CASE 6671

<‘”éasx 6672

o m—

CASE 6673:

CASE 6580:

Applicant, in the above-styled cause, seeks the creation of a new oll pool for Bone Spring production
for its SCB Unit Well No. 3 in Unit C of Section 23, Township 23 South, Range 28 East, and special
rules therefor, fncluding 80-acre spacing.

Application of Mesa Petroleum Company for the amendment of Order No. R-6078, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-5078 to cover the Wolfcamp
and Pennsylvanfan formations in the compulsory pooling of the E/2 of Section 10, Township 16 South,
Range 27 East, rather than the Morrow formation only.

(Continued from September S5, 1979, Examiner Hearing)

Application of Tenneco 0il Corporation for downhole commingling, San Juan County, New Mexico. Applicant,
in the sbove-styled cause, seeks approval for the downhole commingling of Fruftland and Pictured Cliffs
production in the wellbores of its State K Com Well No. 12 located in Unit E of Section 16, Township 30
North, Range 9 West, and its Florence Well No. 60R in Unit L of Section 1, Township 29 North, Range 9
West.

Application of BTA Ofl Producers for pool creation and special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Devonian gas pool for its 7811 JV-P
Rojo Well No. 1 located in Unit D of Section 27, Township 25 South, Range 33 East, and special rules
therefor, including 640-acre gas well spacing. .

Application of Chapman and Schneider for salt water disposal, lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water in the Seven Rivers Reef
formation in the open-hole interval from 3422 feet to 3504 feet in its I, B. Ogg “A" Well No. 3 located
in Unit E of Section 35, Township 24 South, Range 36 East, Jalmat Pool.

Application of Coquina 01l Corporation for an exception to Rule 303C, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to the Division's Rule 303C to permit its Vivian Well

TT“ds, 1 located in Unit P of Sectian 30, Township 22 South, Range 3R East, in vhich Drinkard snd Crantte

Wash production is commingled in the wellbore, to produce in excess of the 50-barrel limit imposed by
said rule.

Application cf Conoco Inc, for a non-standard proration unit, unorthodox well locations, and _

simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
of a 440-acre non-standard gas proration unit comprising the SW/4 and $/2 NW/4 of Section 17 and the
N/2 NE/4, SE/4 NE/4, and Nf2 SE/4 of Section 18, all in Towmship 21 South, Range 36 East, Eumont Pool,
to be simultaneously dedicated to the following wells at unorthodox locatfons: Meyer A-1 Wells

Nos. 11 in Unit K of Section 17 and 6 and 14 in Units B and J of Section 18.

(Continued from August 22, 1979, Examiner Hearing)

Application of Continental 011l Company for a carbon dloxide injection project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide injection
project in the Grayburg-San Andres formation in Units H and I of Section 20, Township 17 South,

Range 32 East, Maljamar Pool, for tertiary recovery purposes.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6318
Order No. R-5845
APPLICATION OF COQUINA OIL R
CORPORATION FOR AN INCREASE IN
CASINGHEAD GAS ALLOWABLE, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this 1l4th day of November, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice" having been given as required.
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Coquina 0il Corporation, seeks
an exception to Rule 303-C-4 to increase the casinghead gas
allowable for its Vivian Well No. 1, located in Unit F of
Section 30, Township 22 South, Range 38 East, Lea County, .
New Mexico, the Drinkard and Granlte Wash zones in saigd wecll
being commingled pursuant to Order No. DHC-255 and subject
to the GOR limit for the Wantz-Granite Wash Pool. .

(3) That the daily casinghead allowables for said Drinkard
and Granite Wash zones are 852 MCF and 374 MCF, respectively.

(4) That the applicant proposes a casinghead allowable
for the subject well of 984 MCF of gas per day, based upon an
allowable of 374 MCF per day for the Granite Wash zone and
610 MCF per day for the Drinkard zone.
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(5) That based upon the division of gas production set
out in Order No. DHC-255 the proposed special casinghead gas
allowable of 984 MCF per day can be produced by said Vivian
Well No. 1 without causing over production of casinghead gas
from either the Drinkard zone or the Granite Wash zone.

{(6) That the assignment of such special casinghead gas
allowable will better permit the applicant to recover its
share of the o0il and gas production in each of said zones,
will not cause waste, and will not violate correlative rights.

o

(7 That the application should be approved.

IT IS THEREFORE ORDERED:

(1) That Coquina 0il Corporation is hereby dgranted a
special commingled casinghead gas allowable of 984 MCF per -
g day (610 MCF for the Drinkard zone and 374 MCF for the Granite
i Wash zone) for its Vivian Weéll No. 1 located in Unit F of
@ Section 30, Township 22 South, Range 38 East, Lea County,
‘ New Mexico.

(2) That any provisions of the Division's Order No. DHC-255
dated August 14, 1978, not in conflict herewith are hereby
continued in full force and effect.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

d DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TE OF NEW MEXICO




COQUINA OIL . CORPORATION
P.O. DRAWER 2060

MIDLAND, TEXAS 78702 : ‘“‘l‘,‘i\i\r“ﬁ»grw\\ (915) 682.6271
N |
AU TS AHI !
August 22, 1979 i AREAS i
\‘\Xﬁ. e el
o ocxr01tn”1\0‘
oL COMSE VAL,
Department of Energy and Minerals GANTA FE
011 Conservation Commission
P. 0. Box 2088 Coan b?#
Santa Fe, New Mexico 87501 ,
RE: -Request for Hearing to Consider
Increase in 0il Allowable
Vivian #1
Sec 30, T22S, R38E
Lea County, New Mexico
Gentlemen:

Coqu1na 0i1 Corporation respectively requests that consideration be
g1ven to raising the oil allowable on the V1v1an No 1.

By Ietter of August 14, 1978, your Administrative Order No. DHC-255 V
authorized downhole comn1ng11ng of the Drinkard and Granite Wash zones in i
the subject well. This order further established that oil production should |
not exceed 50 bbls per day. On November 14, 1978, by Order No. R-5845 the j
Division granted a special commingléd cas1nghead gas allowable of 984 MCF per 1
day as a result of information brought forth in a hearing held on September 1
13, 1978.

During July of 1979, it became necessary to install artificial 1ift on 1
the well due to its declining flowing pressure and producing rates. It is now
evident that this has created a situation in which the well is capable of
producing in excess of its 50 BOPD allowable without exceeding the gas limit.
The following tests have been recorded.

8/4/79 P. 75 BO, 5 BW, gas rate 640 MCFPD
8/5/79 P. 71 BO, 6 BW, gas rate 640 MCFPD
8/6/79 P. 85 BQ, -0- BN gas rate 630 MCFPD
8/7/79 P. 77 B0, -0- BW, gas rate 640 MCFPD
8/8/79 P. 66 BO, -0- BW, gas rate 630 MCFPD
8/14/79 p, 74 BO, -0- Bw gas rate 616 MCFPD
8/16/79 P. 77 BO, -0- Bw, gas rate 720 MCFPD
8/18/79 P. 72 BO, -0- BW, gas rate 710 MCFPD
8/20/79 P. 74 BO, -0- BW, gas rate 714 MCFPD

Therefore, it is respectively requested that Coquina 0il Corporation be
granted a hearing to hear evidence to support our request for an oil allowable
increase on this well. The top production test which has occurred since the
start of the test period has been 85 BOPD. It is requested that consideration
be given to the present allowable which is set on the Drinkard Pool. This is the
shallower of the two commingled zones.
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The 142 BOPD top allowable currently assigned to the Drinkard Pcol would
allow Coquina to produce its well in the most efficient manner and will not
; create excessive overproduction situations. A favorable review of this request
i % will better permit Coquina to recover jits share of oi] and will not violate
: correlative rights.

It is further stipulated that the current gas limit of 983 MCF per day is
adequate and reasonable. Therefore it is requested that this limit remain as
previously set.

Yours truly,

COQUINA OIL CORPORATION

2, it

Ron Gilbreath
Production Manager

RG/srj
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ROUGH STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

dr/
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: -
CASE NO. 6672
Y order No. R -( /40 i
ZL APPLICATION OF COQUINA OIL CORPORATION
FOR AN EXCEPTION TO RULE 303C,
COUNTY, NEW MEXICO. g
f
n oy
N “/i/xx// ORDER OF THE DIVISION
‘\ L\{ $ BY THE DIVISION:
L This cause came on for hearing at 9 a.m. on September 19
19 79 , at Santa Fe, New Mexico, before Examiner Daniel S. Nuttexr
NOW, on this day of . 19 79 s the
Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Coquina 0il Corporation, seeks an

e —

Nexception to the Division's Rule 303C to permit its Vivian Well No.

located in Unit F of Section 30, Township 22 South, Range 38 East,

in which Drinkard and,Granite Wash production is commingled in the

Pu40u4~4-tb*hu?u4~¢¢&nn—1¢ Ordere No. DRA-2SS,

wellboreA to »roduce 1in excess of the 50-barrel limit imposed by

said rule. . ‘
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