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STATE OF NEW MEXICO
ENEF%GY AND MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR : :‘m: ::N:E o:;ﬁngc BULOING
LARRY KEHOE ‘ , NEW MEXICO 87501
SECRETARY October 15, 1979 . (303) 827-2434
Re: CASE NO, 6673

ORDER NO, R-6141

Mf. Thomas Kellahin
Kellahin & Kellahin

Attorneys at Law
Post Office Box 1769 Applicant:

Santa Fe, New Mexico
-~ Conoco Inc,

Dear Sir:

Enclosed herewith are two -copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/£fd

Copy of order also sent to: .

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

i
f

{IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
bxvrsron FOR THF PURPOSE OF
(CONSIDERTNG:

| CASE NO. 6673
Order No. R=61l41l

%gPLICATION OF CONOCO INC. FOR A
NON-STANDARD PRORATION UNIT, UNORTHODOX
VWELL LOCATIONS, AND SIMULTANEOUS
DEDICATION, LEA COUNTY, NEW MEXICO,

ORDER OF THE DIVISION:

BY THE DIVISION:

: This cause came on for hearing at 9 a.m. on September 19,
1979, at Santa Fe, New Mexico, before Examiner Daniel S, Nutter,

NOW, on this 12¢th day of October, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Conoco Inc., seeks approval of a
440-acre non-standard gas proration unit comprising the SwW/4
and S/2 NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2
SE/4 of Secticn 18, all in Township 21 Scuth, Range 36 East,
NMPM, Eumont Gas Pool, Lea County, New Mexico, to be simul-~
taneously dedicated to the following wells at unorthodox locations
Meyer A-l Wells Nos. 1l in Unit K of Section 17 and 6 and 14 in
Units B and J of Section 18. ‘

(3) That the entire non-standard proration unit may reason~
ably be presumed productive of gas from the Eumont Gas Pool and
that the entire non-standard gas proration unit can be effi-
ciently and economically drained and developed by the aforesaid
wells,

{(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
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i share of the gag in the Eumont Gas Pool, will prevent the

‘ economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of riek arising from the drilling of

an excessive number of wells, and will otherwise prevent waste
and protect correlative rights.

(5) That pivision Order No. R-4481, which approved a
200~acre non~gtandard unit in the aforesaid Section i8, and
Division Order NSP-281, which approved a 240-acre non-standard
unit in the aforesaid Section 17, should be rescinded,

IT IS THEREFORE ORDERED:

(1) That a 440-acre non-standard gas proration unit
in the Eumont Gas Pool comprising the SW/4 and S/2 NwW/4 of
Section 17 and the N/2 NE/4 SE/4 NE/4, and N/2 SE/4 of Section
18, all in Township 21 South, Range 36 East, NMPM, Lea County,
New Mexico, is hereby established and dedicated to the follow-
ing Concco Inc., wells at unorthodox locations: Meyer A-1 Wells
Nos. 11 in Unit K of Section 17 and 6 and 14 in Units B and J
of said Section 18,

{2) That Division Orders Nos. R-4481 and NSP-281 are
hereby rescinded.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

taboye designated.
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Examiner Hearing - Wednesday - September 19, 1979 Docket No, 36~79

CASE 6668: Application of Delta Drilling Company for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new oil pool for Bone Spring productien
for its SCB Unit Well No. 3 in Unit G of Sectfon 23, Township 23 South, Range 28 East, and specfal

rules therefor, including 80-acre spacing.

CASE 6669: Application of Mesa Petroleum Company for the amendment of Order No. R-6078, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6078 to cover the Wolfcamp
and Pennsylvanian formations in the compulsory pooling of the E/2 of Section 10, Township 16 South,
Range 27 East, rather than the Morrow formation only,

CASE 6644: (Continued from September S, 1879, Examiner Hearing)

Application of Tenneco 0il Corporation for downhole commingling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Fruitland and Pictured Cliffs
production in the wellbores of its State K Com Well No. 12 located in Unit E of Section 16, Township 30
North, Range 9 West, and its Florence Well No. 60R in Unit L of Section 1, Township 29 North, Range 9
West.

CASE 6670: Application of BTA Oil Producers for pool creation and special pool rules, Lea County, New Mexico.
Applicant, ir the above-styled cause, seeks the creation of a new Devonian gas pool for its 7811 JV-P
Rojo Well No. 1 located $in Unit D of Section 27, Towmship 25 South, Range 33 East, and special rules
therefor, including 640-acre gas well spacing. .

CASE 6671: Application of Chapman and Schneider for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water in the Seven Rivers Reef
formatfon in the open-hole interval from 3422 feet to 3504 feet in its I, B. Ogg "A" Well No. 3 located
in Unit E of Section 35, Tounshlp\Z& South, Range 36 Fast, Jalmat Pool,

CASE 6672: Application of Coquina 01l Corporation for an exception to Rule 303C, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an exception te the Division's Rule 303C to permit its Vivian Well

No. 1 located in Unit F of Section 30, Township 22 South, Range 38 East, in which Drinkard and Granite

Wash production is commingled i{n the wellbore, to produce in excess of the 50-barrel limit imposed by

said rule.

" CASE 6573: Application of Conoco Inc. for a mon-standard proration unfit, unorthodox well locations, and

fmultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval

of a 440-acre non-standard gas proration unit comprising the SW/4 and S/2 NW/4& of Section 17 and the

R/2 NB/4, SE/& NE/4, and R/2 SE/4 of Section 18, all in Towmship 21 South, Range 36 East, Eumont Pool,
to be simultaneously dedicated to the following wells at unorthodox locations: Meyer A~1l Wells

Nos, 11 in Unit K of Section 17 and 6 and 14 in Units B and J of Section 18.

CASE 6580; (Continued from August 22, 1979, Examiner Hearing)

Applicatfon of Continental 0il Company for a carbon dioxide ifnjection project, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks authority to initiate a pilot carbon dioxide injection
project in the Grayburg-San Andres formation in Units H and I of Section 20, Township 17 South,

Range 32 East, Maljamar Pool, for tertiary recovery purposes,
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"his oath, testified as follows, to-wit:
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MR. NUTTER: Call next Case Number 6673.
MR. PADILLA: Application of Conoco, Inc.
for a nonstandard proration unit, unorthodox well loéations,
and simultaneous dedication, Lea County, New Mexico.
MR. KELLAHIN: = Tom Kellahin, appearing on

behalf of the Applicéht and I have one witness.
(Witness sworn.)

LOWELL DECKERT

and having been duly swotn upon

DIRECT EXAMINATION ,

BY MR. KELLAHIN: "
0 Would you please state your name, by whom
you're employed and in what capécity?
A My name is Lowell Deckert. I'm employed
by Conoco, Incorporated as a Senios Staff Engineer.
0 Mr. Deckert, have you previously testified
before the 0il Conservation Division and had your qualifi—
cations as an engineer accepted and made a matter of recorgd?
A Yes, I have.

MR. NUTTER: We tender Mr. Deckert as an

expert witness.
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1 MR, NUTTER: Mr. Deckert is qualified.
2 0 (Mr. Kellahin continuing.) Would you pleasJ

3 | refer to what is marked as Exhibit Number One, identify that,
4 andrexplain what Conoco is seeking to accomplish?

6 A Okay. Exhibit Number One is -~ shows the

6 present proration units in the Eumont Pool, and we're seeking

7 approval, first of all, of a 440-acre non-standard gas pro-

8 ration unit.
: ]

8 Second, we're seeking approval of non-
ess.
sg;g 10 standard locations, and third, we're seeking joint allocation
mg s : .
&8 11 e e e et e e e R e e et e e £ 2o e ik
32':'3 ™ | of allowable for the 440=ac¥e unit to the Méyer A-1 Wells
5 v; 12 '
; 5' Nos. 6, 11, and 14..
> 845 13 . . .
ggéi Q What is a standard proration unit for gas
R
“ production in the Eumont Gas Pool?
e A 640 acres,
16 0. Let's start with the No. 11 Well in Section
v 17, Mr. Deckert. Would you identify what the existing pro-
18 ’ ,
ration unit is for that well?
19 . . ‘
A Okay. The acreage -- there are 240 acres -
20 ,
you said Well No. 11, all right?
21
0 Yes.
2 ) ]
A Okay. 240 acres dedicated to that well
consisting of the southwest quarter of Section 17 and the
24
south half of the northwest of 17.
%

Q And what is the current status of the No.
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~
Tl 11 well?
2 A, It's a marginal gas well.
3 0. Now let's look at Section 18 and woulgd
4 | you identify the proration unit for the No. 6 Well?
5 A Okay. There are 200 acres assigned to that
8 | gas proratién unit and it consists of the northeast quarter
7 | of Section 18 with the exception of the southwest quarter,
8 | and the north half of the southeast of 18.
97 0. And what is the current status of the No,
afs. ’
§§;§ 10} 6 Wwell?
o @28 , : - e e A s
X o =q n A, It is also a marginal gas well.
o ©
o ; 5; 12 0 Now would you identify the No. 14 Well?
ng
3@5: 13 . .
_,§ E A Okay., The No. 14 is a recent recompletion
<=3
oH ©°
" ¥ ! in the Eunice-Monument Pool.
15 0. It has not previously produced as a
16
Eumont gas well?
7 A No, it has been shut-in. We recently

18 deepened it and perforated additional interval in the Queen

1 .
o and it potentialed for 585 Mcf per day.
20
] Let me have you go back to the No. 6 Well
21
in Section 18 now, Mr. Deckert,
22
' The 200-acre proration unit is carved out
2 : : A
f::} in such a manner as to exclude the 40-acre tract around the
. a i °
No. 7 Well, is it not?
25

A Yes,

M“»;’nkwf&:t«mw.;g: S 3 ¢ A m T N s St b e e e s e ek e
5
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Q Is that done as a result of Eumont Gas
Pool Rules?
A No.

0 Eumont Gas Pool preclude the sumultaneous
dedication of acreage dedicated to an oil Qéll and at the
same time to a gas well?

A Yes,

0. All right. Was that configuration pre-
viously approved by the Commission?

A Yes.

0. all 3;‘1_'gh.t. Would you go ahead now and ex-

plain what you propose to do now with regards to all three

of those gas wells?

A Okay. What we propose to do is have
simultaneous dedication of ~- of the 440 acres in Sections 18
and 17 to the three gas wells, the Meyer A-1 &, 11, and 14,
and as such, they will share the same -- share this 440-acre
proration unit.

0. Are the three wells in total able to pro-

‘duce the allowable for that size proration unit?

A Yes, we think that they will give us a
top allowable producing capacity there.
0 What if any tests have you run on the No.

14 Well with regards to its ability to produce the Eumont

Gas?
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1 A Okay, at this point we have established an
2 initial potential for that well, and it was potentialed for
3 a rate of 585 Mcf, no oil, and 2 barrels of water per day.

4 0 Would you refer to Exhibit Number Two and
6 | identify that?

6 A, Okay. Exhibit Number Two is a tabulation
7| of the production for Meyer A-1 Wells Nos. 6 and 11 for the
8 | period January through July of 1979, and you'll note that |

8 the average production for the No. 6 Well for this period of

gggé 0} time was 32,598 Mcf per month and for the No. 11 Well the ;
% é‘ éf -~ M production for that period averaged 40,235 Mcf per month.
ggg% 12 MR, NUTTER: Does that average for the
gg ég B! No. 6 include July there?
@83 b A Yes.
15 MR. NUTTER: That month was extremely low.
16 A Yes, it was.
v MR. NUTTER: Why was that?
18 A It was my understanding that we had appar-
19

ently some sort of mechanical problems at that time.

20
MR. NUTTER: It appears that the well on
21 i
the average can make a million or slightly more a day.
22
A ‘Yes.
23
MR. NUTTER: And that the other well can
24 ' .
make almost a million and a half a day. What is the allowabl
25

for the-2004acre unit and for the 240-acre unit?
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1 I just wonder how long they've been

2 classified as marginal. Just recently reclassified as mar-

3§ 9ginal?

4 0 "(Mr. Kellahin continuing.) Mr. Deckert,
5 are all these standard completions, all three of these wells? |
) « - ' |
' : 6 A Yes, except for the location. 1
. 7 ' 0. Would you identify Exhibit Number Three g
) 1
8 for us?
9 A Okay, Exhibit Number Three is a wellbore ;
gﬁgg 10 diagram for Well No. 14 prior to re—-entry in May of this
28:t
. - 34 - 11 N
‘ .i AL -
~ P23
— R 55 12 Q. And Exhibit Number Four?
z 34
Egég 13 A Okay, Exhibit Four is the wellbore diagram
« = 2
R L for the same well after our workover and you'll notice that

15 it shows a new drilled out depth of 3740 and you'll also

16 notice that there is additional Queen interval, or Queen
7 interval perforated after the workover.
18 0 Would you identify Exhibit Number Five?
19 A Exhibit Five is a copy of a log showing
20 the Eumont 2zone as presently opeﬁ to production.
21 , o What, if any, advantage is there, Mr.
2 Deckert, to the joint allocation of these three WeIIé>to
;;:; = the 440-acre non-standard gas proration unit?
E 2 A, Okay, joint allocation would allow us to
% restore it tc top allowable production and prevent offset

’ : , ) e
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drainage and protect our correlative rights.

0. And what is the current status of the No.
14 Well?

A It is shut-in waiting approval of the pro-
ration unit and the gas sales connection.

Q Were Exhibits One through Five prepared
by you or compiled under your direction and supervision?

A, Yes.

0 And in your opinion, Mr. Deckert, will

approval of this application be in the best interests of

conservation, the prevention of waste, and the protection

of correlative rights?

A, Yes.,

[

MR. KELLAHIN: That concludes our examin-
ation of Mr, Deckert. We move the introduction of Exhibits

One through Five.

MR.>NUTTER: Conoco Exhibits One through

Five will be entered in evidence.

Are there any questions of the witness?

He may be excused.

Do you have anything further, Mr. Kellahin?j

MR. KELLAHIN: Not in this case.

MR. NUTTER: Does anyone have anything theﬂ

wish to offer in Case Number 6673?

We'll take the case under advisement.

R
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1
2 REPORTER'S CERTIFICATE
3
4 I, SALLY W. BOYD, a court reporter, DO HEREBY

5 CERTIFY that the foregoing and attached Transcript of

¢ Hearing before the 0Oil Conservation Division was reported 1
4 by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my
9 ability from my notes taken at the time of the hearing.
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[ do hereby ceriify that the foregoing Is

15 a cormplele rocord of fiie precredings in
the Exaniner hearing offCase MNo. T2
16 heard by rne on 9 (9 1929 _.
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MR, NUTTER: Call next Case Number 64673,

MR. PADILLA: Application of Conoco, Inc.
for a nonstandard proration unit, unorthodox woll locations,
and simultaneous dedication, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin, appgaring on

behalf of the Applicant and I have one witness.
(viitness sworn.)

LOWELL DECKERT
being called as a witness and having been duly sworn upon

his oath, testified as follows, to—ﬁif:

DIRECT EXAMINATION
BY MR. KELLAHIN:

o Vould you please state your name, by whom
you're employed and in what capacitv?

A My name is Lowell Deckert. I'm employed
by Conoco, Incorporated as a Senios'sfaff'Engineer.

Q Mr. Deckert, haveifou previously testified
before the 01l Conservation Division and had your qualifi-
cations as an engineer accepted and made a matter of record?

A ~ Yes, I have,

MR. NUTTER: We tender Mr. Deckert as an

expert witness.

P R TP r U
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MR. NUTTER: Mr., Deckart is qualified.

0] (Mr. Kellahin continuing.) Would you plecase
refer to what iéimarked as Exhibit Number One, ider.tify that,
and expléin what Conoco is seeking to accomplish?

A Okay. Exnibit Humber One is -- shows the:
present proration units in the Eumont Pool, and we're seeking
approval, firstAof all, of a 440-acre non-standard gas pro-
ration unit,

Second, we're seeking approval of non-
standard locations, and third,.we're seeking joint allocation
of allowable for the 440-acre unit to the Meyer A-1l Wells
Nos. 6, 11,vand 14.

Q What is a standard proration unit for gas -
production in the Eumont Gas Pool?

A 64 acres.

Q | Let's‘start with the No. 11 Well in Section

17, Mr. Deckert. Would you identify what the existing pro-

ration unit is for £hat well?

A Okay. The acreage -~ there are 240 acres --
you said Well No. 11, all right?
Y Yes.
A Okay. 240 acres dedicated to that Qell

consisting of the southwest quarter of Gection 17 and the

south half of the northwest of 17,

Q And what is the current status of the No.

T T L
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11 Well?

A It's a marginal gas well,

0 Now let's lbok at Section 18 and would
you identify the proration unit for the No. 6 Well?

A, Okay. Thore are 200 acres assigned to that
gas proration unit and it consiste of the northeast quarter
of Section 13 with the exception of the southwest quarter,

and the north‘half of the southeast of 18,

0 And what is the current gstatus of the No.
6 Well?

A, It is also a marginal gas well.

Q Now would you identify the No. 14 Well?

A Okay. The No. 14 is a recent recompletion

in the Bunice-Monument Pool.

0 It has not previously produced as a

Eumont gas well?

A No, it has been shutein. We recently
deepened it and perforated additional interwval in the Queen
and it potentialed for 585 Mcf per day.

Q Let me have you go back to the No. 6 Well
in Section 18 now, Mr. Deckert.

The 200-acre proration unit is carved out
in such a manner as to exdlude the 40-acre tract around the
No. 7 Well, is it not?

A Yes.
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1 Q Is that Adone as a result of Eurmont Gas
2 | Pool Ruleg?
3 A No.
4 Q Ewnont Gas Pool preclude the sumultaneous

5 | dedication of acreage dedicated to an oil well and at the
6 | same time to a gas well?
7 A, Yes,

8 Q All right. Wwas that configuration pre-

8 | viously approved by the Commission?

g g %g 10 A Yes.
=3 T )
§§§§ " ) All right. Would you go ahesd now and ex-
§§§§ 12 | plain what you propose to do now with regards to all three
E‘é Eg 13 | of those gas wells?
635 " A Okay. What we propose to do is have

15 | simultaneous dedication of -~ of the 440 acres in Sections 18

186 ! and 17 to the three gas wells, the Meyer A-1 6, 11, and 14,
17 and as such, they will share the same -- share this 440-acre

18 | proration unit.

19 0 Are the three wells in total able to prc-
20 | duce the allowable for that size proration unit?
21 A, Yes, we think that they will give us a

2 top allowable producing capacity there.

B 0. What if any tests have you run on the No.

24 14 Well with regards to its ability to produce the Eumont

2% Gas?
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A Okay, at this point we have aestablished an
initial potential for that well, and it was potentialed for
a rate of 585 Mcf, no oil, and 2 barrels of water per day.

Q Would you refer t§ Exhibit Number Twé and
itdentify that?

A Gkay. Exhibit Number Two is a tabulation
of the productioh for Meyer A-1 Wells Nos. 6 and ll for thé
period January through July of 1279, and you'll note that
the averageiproduction for the No. 6 Well for this périod'of
time was 32,598 Mcf per month and fér‘the No. 11 Well the
production for that period averaged 40,225 Mcf per month.

- MR. NUTTER: Does that average for the

No. 6 include July there?

A ' Yeg,
MR. NUTTET.. Thatfmbnth was extremely low.
A ' Yes, it was.

MR. NUTTER: Why was that?
A - - It was my understénding'that we had:éppar-
ently some sort 6f mechanical probrémé at that time.
MR. NUTTER: It appears that the well on
the average can make a million or siiéﬁtly more a day.
A .Yes. i
MR. NUTTER: And’ﬁhaﬁ'the other well can

make almost a million and a half a day. What is the allcwabl

for theAzoo—acre unit and for the 240-acre unit?
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1 I just wonder how long thay've becn

2‘ classified an marginel. Just recently reclassified as mar-

3 ginal?

4 ' 0 (Mr. Kellahin continuing.) Mr. Deckert,

5 are all these standard completions, alltthree of these wells?

6 A Yes, except for the location.

7 0. Would you identify Exhibit Number Three

8 for us?

9 2 Okay, Exhibit Number Three is a wellbore %
gg%g 10 diagram for Well No. 14 prior to re-entry in May c_>f this ’
% E ég n year. |
;‘Eé; 12 o And Exhibit Number Four?

Egég 3 A Okay, Exhibit Four is the wellbore diagram
a3 " for the same well after our workover and you'll notice that

15 it shows a new drilled out depth of 3740 and you'll also

16 notice that there is additional Queen interval, or Queen

w interval perforated after the workover.

18 Q Would you identify Exhibit Number Five?
18 A Exhibit Five is a copy of a log showing
20 the Eumont zone as presently open to production.

21 Q | What, if any, advantage is there, Mr.

Deckert, to the joint allocation of these three wells to

B the 440-acre non-standard gas proration unit?
2 A Okay, joint allocation would allow us to

restore it to top allowable production and prevent offset
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! drainage and protect our correlative rights.
2 0 And what is the current status of the No.
31 14 welle
4 A It is shut-in waiting approval of the pro-
5 ration unit and the gas sales connection.
¢ Q Were Exhibits One through Five Vprepared
7 by you or compiled under your direction anﬁ supervision?
8 " A Yes. k
9 Qo And in your opim'.qn, Mr. Deckert, will
gggé 10 approval of this application be in the best interests of
g;éé " cénservation . the prevention of waste, and the protection
§§§§ ” of correlative rights?
%‘gg. : A Zes.
‘ MR, KELLAHIN: That concludes our examin-
* ation of Mr. Deckert. We move the introduction of Exhibits
16 One through Five.
v MR. NUTTER: Conoco Exhibits One through 4
b Five will ke entered in evidence. *
s Are there any questions of the witness?
2 He may be excused.
= Do you have anything further, Mr Kellahin?
2 MR. KELLAHIN: Not in this case.' :
= MR. NUTTER: Does anyone have anything they
* wish to offer in Case Number 66737 o
= [ We'll take the case under advisement.
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SALLY WALTON BOYD
3030 PMaxa Blanca ($88) 4712462
Samta Fa, New Mexico 87501

CERTIFD SHORTHAND REPORTER
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REPORTER'S CERTIFICATE

I, SALLY ¥W. BOYD, a court reporter, DO HEREBRY
CERTIFY that the foregoing and attached Transcripé of

Hearing before the 0il Conservation Division was repoxted

by me; that the said transcript is a full, true, and correct

record of the heari'ng, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

sally W. Boyd, C.S.R.
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Well No. 6

Well No.

Well No.

Exhibit No. 2

GAS PRODUCTION DATA
MEYER A-1 LEASE

(MCF/MONTH)

Jan. Feb. Mar. Apr. May Jun. Jul. Mo. Avg.

38,564 34,492 37,075 33,538 36,453 38,802 9,264 32,598
—.——-ﬁ

44,605 39,491 42,795 40,666 37,776 35,567 40,677 40,225

p—

On IP, May 17, 1979, well pumped no oil, 2 BW and 585 MCFG in 24 hrs.

AL S vyt

BEFORE EXAMINER NUTIER |

-, OIL COHSERVATION DIVISION -
Cpsseo _EXHIBIT NO_ 2

CASENO.___ 6672 _

Exhibit No. 2




EXHIBIT NO. 3

MEYER A-1 #14 (Before Workover) Sec 18, T-21-S, R-36-E
1980' FSL & 1980' FEL
Elevation - 3635' GL.
KBM - 10' ACL.

T. Salt- 1404'
B. Salt- 2846'

—
10" 454 Surface Csg.
@ 158' w/100 sx.
7-5/8" 26.4# Inter. Csg.
- B @ 1625' w/400 sx.
| DYFORE EXAMINER NUTTER
CGIL CL.LERVATION DIVISION
Ceeee EXHIBIT NOo_S__
CASE NO. ¢ 7.3
. . -h
Queen Perfs. 3600°, 13', . 2-7/8" Tbg. OE @ 3656'
20%,53" . w/SN @ 3625°
1 JSPF -]
AR Cmt. Retainer @ 3684’
* - !' A
’ v
; [ e 5-1/2" 17# Prod. Csg.
g £ v @ 3777' w/300 sx.
Grayburg Perfs. 3882'-3918' 2 NS
‘ wl8 SFP of. ‘.,..'... )
» dxud 4" 0D Liner 3745'-3919"
? ' ™D 3919 ' |
, _ Completed— 4-18-35 EXHIBIT 0. 3




MEYER A-1 #14 (After Workover)

T. Salt- 1404
B. Salt- 2846’

EXHIBIT NO. 4

Sec 18, T-21-S, R-36-E
1980 FSL & 1980' FEL
Elevation - 3635' GL.
KBM - 10' AGL.

PITII>

Queen Perfs. 3600', 13',
20';53' w/1 JSPF - 3665, 74",

91', 3706', 15', 30'.w/ 2 JSPF

Grayburg Perfs. 3882'-3918'
w/8 SFP

Completed- 4-18-35

IR N

10“ 45# Surface Csg.
@ 158' w/100 sx.

N 7-5/8" 26.4# Inter. Csg.

@ 1625' w/400 sx,

BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION
EXHIBIT No_%
CASE NO. eG732

2-7/8" Tbg. OE @ 3730'
w/SN @ 3625 »

DOD 3740
5-1/2" 17¢ Prod. Csg.

@ 3777' w/300 sx.

4" OD Liner 3745'-3919"

EXHIBIT NoO. 4
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S

Well No. 6
Well No. 11

Weil No. 14

GAS PRODUCTION DATA

MEYER A~1 LEASE

Exhibit No. 2

(MCF/MONTH)
Jan. Feb. Mar. Apr. May Jun. Jul. Mo. Avg.
38,564 34,492 37,075 33,538 36,453 38,802 9,264 32,598
44,605 39,491 42,795 40,666 37,776 35,567 40,677 40,225

On IP, May 17, 1979, well pumped no oil, 2 BW and 585 MCFG in 24 hrs.

'Exhibit No. 2

B T T W




EXHIBIT NO. 3

MEYER A-1 #14 (Before wOrkover) Sec 18, T-21—S, R-36~-E
’ 1980' FSL & 1980' FEL -
Elevation ~ 3635' GL.
KBM - 10' AGL.

T. Salt- 1404'
B. Salt- 2846'

L AR

10" 45# Surface Csg.
@ 158' w/100 sx.

P 7-5/8" 26.4# Inter. Csg.
B @ 1625' w/400 sx.

Quﬁen ?erfs. 3600*, 137, - 2-7/8" Tbg. OE @ 3656'
20,53 L 3spE : : w/SN @ 3625'

Cmt, Retainer @ 3684

5-1/2" 17# Prod. ng.
@ 3777' w/300 sx,

Grayburg Perfs. 3882°'-3918'

w/8 SFP o |
; : 4" 0D’ Liner 3745'-3919"
TD 3919
§
] .
i ced- 4-18-35 : y
| Completed | EXHIBIT NO. 3




EXHIBIT NO. 4

MEYER A-1 #14 (After Workover) Sec 18, T-21-S, R-36-E

1980"' FSL & 1980' FEL
Elevation - 3635' GL.
KBM - 10' ACL.

T. Salt-~ 404!
R. Salt- 2846'

rrrrrr TARERRSE

10" 45# Surface Csg.
@ 158' w/100 sx.

g 7-5/8" 26.4%# Inter. Csg.
- - @ 1625' w/400 sx.

Queen Perfs. 3600', 13', h 2-7/8" Thg. OE @ 3730
20';53" w/1 JSPF - 3665', 747, w/SN @ 3625 .

91', 3706', 15', 30'.w/ 2 JSPF -

DOD 3740' -

5;1/2"_ 17# Prod. Csg.
@ 3777' w/300 sx.
Grayburg Perfs. 3882'-3918' . o

w/8 SFP 3 o
'4"°0D Liner 3745'-3919°
TD 3919'
Completed- 4-18-35 EXHIBIT NO. 4
—— " s O 9 R A e e s e - R T SN T T e LR T Lt 2 e e et i
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Exhibit No. 2

GAS PRODUCTION DATA

MEYER A-1 LEASE

(MCF/MONTH)
Jan. Feb. Mar. Apr. May Jun. Jul. Mo. Avg;
Well No., 6 38,564 34,492 37,075 33,538 36,453 38,802 9,264 32,598

Well No. 11 44,605 39,491 42,795 40,666 37,776 35,567 46;677 40,225

Well No. 14 On IP, May 17, 1979, well pumped no oil, 2 BW and 585 MCFG in 24 hrs.

-

. Exhibit No: 2"
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EXHIBIT NO. 3

MEYER A-1 #14 (Before Workover) Sec 18, T-21-§, R-36-E
- ’ 1980' FSL & 1980' FEL
Elevation - 3635' GL.
KBM - 10' AGL.

T. Salt- 1404
B. Salt- 2846

Lt 1 |TRRRRw

10" 45# surface Csg.
@ 158' w/100 sx.

s

7-5/8" 26.4# Inter. Csg. i
- B @ 1625' w/400 sx. |

Queen Perfs. 3600', 13', . 2-7/8" Tbg. OE @ 3656"

20",53" ' . w/SN @ 3625'
1 JSPF -

Cmt. Retainer @ 3684"

5-1/2" 17# Prod. Csg.
@ 3777 w/300 sx.

Grayburg Perfs. 3882'-3918'
w/8 SFP

4" OD Liner 3745'-3919"

Completed- 4-18-35 EXHIBIT NO. 3
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EXHIBIT NO. 4

MEYER A-) #14 (After Workover) Sec 18, T-21-S, R-36-E
1980' FSL & 1980' FEL
Elevation - 3635' GL.
KBM - 10" AGL.

T. Salt- 1404'
B. Salt- 2846'

e _ets

' 10" 45f Surface Csg.
: @ 158' w/100 sx.

P g 7-5/8" 26.4F Inter. Csg.
B @ 1625' w/400 sx.

Queen Perfs. 3600', 13', - 2-7/8" Tbg. OE @ 3730"
20';53' W/l JSPF - 3665", 74', N W/SN @ 3625 .
91', 3706', 15', 30'.w/ 2 JSPF =

DOD 3740

5-1/2" 174 Prod. Csg.
@ 3777' w/300 sx.
Grayburg Perfs. 3882'-3918' o

w/8 SFP

4" 0D Liner 3745'-3919°

TD 3919°'

Completed- 4-18-35 EXHIBIT NO. &
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T (conoco)

L. P. Thompson Conoco inc,
Division Manager P, O. Box 460
1001 North Turner
John R. Kemp Hobbs, NM 88240
Assistant Divislon Manager {505) 393-414t

Production Department
Hobbs Divislon
North American Production

August 28, 1979

011 Conservation Division
Department of Energy & Minerals
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexicc 87501

Attention Mr. Dan Nutter
Gentlemen:
Application for Non-Standard Gas Proration Unit, Non-Standard Well Locations

and Simultaneous Dedication of Acreage — Meyer A-1 Wells No. 6, 11 & 14 -
Fumont Yates Seven-Rivers Gas Pool, Lea County, New Mexico

Enclosed are three (3) copies of the above named application. Please set
this matter for hearing on the earliest avallable examiner docket as dis-
cussed by phone with Hugh Ingram of this office.

Yours very tr\%ﬁ,

HAI:cab
cc: Tom Kellahin, Santa Fe
V. T. Lyon, Houston

e iR g 1
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BEFORE THE OIL CONSERVATION DIVISION
OF THE
NEW MEXICO DEPARTMENT OF ENERGY &=NIKIQMEIVED

IN THE MATTER OF THE APPLICATION OF AUG3 1.2 ”
| CONOCO INC. FOR APPROVAL OF A 440-ACRE "N iy
, NON-STANDARD GAS PRORATION UNIT IN OIL CONSZRVATICN DIVISION

i o THE EUMONT GAS POOL, CONSISTING OF
L o THE SW/4, S/2 NW/4 SECTION 17 AND N/2
s , : NE/4, SE/4 NE/4, N/2 SE/4 SECTION 18,

‘ T-21-S, R-36-E, LEA COUNTY, NEW MEXICO,
AND FOR APPROVAL OF NON-STANDARD LOCATIONS
AND JOINT ALLOCATION OF SAID UNIT TO
; ITS MEYER A-1 WELLS NO. 11 IN UNIT K,
: SECTION 17, NO. 6 IN UNIT B AND NO. 14
: IN UNIT J OF SECTION 18, T-21-S, CiQLALSL 6?3
R-36-E, LEA COUNTY, NEW MEXICO.

SANTA FE »~

APPLICATION
Applicant,;CONOCO INC., respectfully requests approval of a 440-acre non—
standard gas proration unit in the Eumont Gas Pool, consisting of the SW/4, S/2 NW/4
Section 17, and N/2 NE/4, SE/4 NE/4, N/2 SE/4 Section 18, T-21-S, R-36-E, Lea County,
New Mexico, and for approval of non-standard locations and joint allocation of said
unit to its Meyer A-1 Wells No. 11 in Unit.K of Section 17, and Nos. 6 and 14 in
Units B and J, respectively, of Section 18, and in support thereof would show:

1. Applicant is co-owner and operator of the Meyer A-1 lease consisting of,
among other lands, the SW/4, N/2 NW/4 of Section 17, and the NE/4, N/2 SE/4 of
Section 18, T-21-S, R-36-E, Lea County, New Mexico.

2. Applicaht has three producing gas wells on said tract, all producing from
the Eumont Yates Seven Rivers Queen Gas Pool, and one oil Well No. 7 producing from
the Eumont Yates Seven Rivers 0il Pool. :

3. Order No. R-4481 dated February 14, 1973, approved a 200-acre non-standard

g gas proration unit consisting of the N/2 NE/4, SE/4 NE/4, N/ZkSElé, Section 18,
for the Meyer A-1 Well No. 6, located 660' FNL & 1980' FEL of Section 18. » e

4. Administrative Order NSP-281, dated July 11, 1956, approved a 240-acre ]
non-standard gas proration unit consisting of SW/4, S/2 NW/4 Section 17, for the
Meyer A-17 Well No. 4, name changed to Meyer A-1 Well No. 11 on April 1, 1962,
located 1980' FSL & 1980' FWL of Section 17.

S. That Well No. 14, being uneconomical to produce. was temporarily aban-

doned on October 15, 1973,

6. That Well No. 14 was re-entered and additional pay was perforated in May,

1979, with the intent of completing in the Eumont Yates Seven Rivers Queen 01l Pool,

and that gas production was encountered to the extent that the well 1s classified

as a gas well in the Eumont Yates Seven Rivers Queen Gas Pool.

7.
&
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7. Applicant proposes to produce its Meyer A-1 Wells No. 6, 11, and 14 by
Jointly dedicating the 440-acre tract described above and outlined on the attached
plat.

8. That Wells No. 6 and 14 have more capacity to produce than allowed by
the 200-acre tract presently dedicated to Well No. 6.

é. The joint allocation of acreage provides the greatest flexibility for
allocating production and will best‘proteét applicant's correlative rights,

10. The granting of this apﬁlication will prevent waste and w111>not impair
correlative rights of any party.

WHEREFORE, applicant respectfully requests that this application be set for
hearing before the Division's duly appointed examiner and, upon hearing; an order
be entered authorizing the non-standard gas proration unit, non-standard locations
of wells, and joint allocation of acreage to the three gas wells described above.

Respectfully submitted,

CONOCO INC.

ssistant Division Manager of Production

HAI:cab
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BEFORE THE OIL CONSERVATION DIVISION
OF THE
NEW MEXTICO DEPARTMENT OF ENERGY & MINERALS

IN THE MATTER OF THE APPLICATION OF
CONOCO INC. FOR APPROVAL OF A 440-ACRE
NON-STANDARD GAS PRORATION UNIT IN
THE- EUMONT GAS POOL, CONSISTING OF

THE SW/4, S/2 NW/4 SECTION 17 AND N/2

ECEIVED
AUGS 1579

NE/4, SE/4 NE/4, N/2 SE/4 SECTION 18, TN e e
T-21-S, R-36-E, LEA COUNTY, NEW MEXICO, OIL CONSERVATION DIVISION
AND FOR APPROVAL OF NON-STANDARD LOCATIONS SANTA FE

AND JOINT ALLOCATION OF SAID UNIT TO

ITS MEYER A-1 WELLS NO. 11 IN UNIT K,

SECTION 17, NO. 6 IN UNIT B AND NO. 14

IN UNIT J OF SECTION 18, T-21-S, Cogr G
R-36-E, LEA COUNTY, NEW MEXICO.

(73

APPLICATION
Applicant, CONOCO INC., respectfully requests approval of a 440-acre non-
standard gas proration unit in the Eumont Gas Pool, consisting of the SW/4, S/2 NW/4
Section 17, and N/2 NE/4, SE/4 NE/4, N/2 SE/4 Section 18, T-21-S, R-36-E, Lea Cbunty,
New Mexico, and for approval of non-standard locations and joint allocation of said
unit to its Meyer A-1 Wells No. 11 in Unit K of Section 17, and Nos. 6 and 14 in
Units B and J, respectivély, of Section 18, and in support thereof woﬁld show:

1. Applicant is co-owner and operator of the Meyer A-1 lease consisting of,
among other lands, the SW/4, N/2 NW/4 of Section 17, and the NE/4, N/2 SE/4 of
Section 18, T-21-5, R-36-E, Lea County, New Mexico.

2. Applicant has three producing gas wells on said tract, all producing from
the Eumont Yates Seven Rivers Queen Gas Pool, and one oil Well No. 7 producing from
the Eumont Yates Seven Rivers 0il Pool.

3. Order No. R-4481 dated Fébruary 14, 1973, approved a 200—aére non-standard
gas proration unit consisting of the N/2 NE/4, SE/4 NE/4, N/2 SE/4, Sectiom 18,
for the Meyer A-1 Well No. 6, located 660" FNL & 1980' FEL of Section 18.

4. Administrative Order NSP-281, dated July 11, 1956, approved a 240-acre
non-standard gas proration unit consisting of SW/4, S/2 WW/4 Section 17, for the
Meyer A-17 Well No. 4, name changed to Meyer A-1 Well No. 11 on April 1, 1962,
located 1980' FSL & 1980' FWL of Section 17.

5. That Well No. 14, being uneconomical to produce, was temporarily aban-
doned on October 15, 1973. " -

6. That Well No. 14 w;s re~entered and additional pay was perforated in May,
1979, with the intent of completing in the Eumont Yates Seven Rivers Queen 0il Pool,
and that gas production was encountered to the extent that the well is classified

as a gas well in the Eumont Yates Seven Rivers Queen Gas Pool.
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7. Applicant proposes to produce 1ts Meyer A-1 Wells No. 6, 11, and 14 by
jointly dedicating the 440-acre tract described above and outlined onrthe attached
plat.

8. That Wells No. 6 and 14 have more capacity to produce than allowed by
the 200-acre tract presently dedicated to Well No. 6.

9. The joint allocation of acreage provides the greatest flexibility for
allocating production and will best protect applicant's correlative rights.

10. The granting of this application will prevent waéte and will not impair
correlative rights of any party.

WHEREFORE, applicant respectfully requests that this application be set for
hearing beforé the Division's duly appointed examiner and, upon hearing, an order
be entered authorizing the non-standard gas proration unit, non-standard locations
of wells, and joint allocation of acreage to the three gas wells described Qbove.

Respectfully submitted,

CONOCO INC.

R. Kemp
ssistant Division Manager of Production

HAI:cab
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: BEFORE THE OIL CONSERVATION DIVISION
; OF THE
NEW MEXICO DEPARTMENT OF ENERGY & MINERALS

IN THE MATTER OF THE APPLICATION OF
CONOCO INC. FOR APPROVAL OF A 440-ACRE
NON-STANDARD GAS PRORATION UNIT IN

THE EUMONT CAS POOL, CONSISTING OF

THE SW/4, S/2 NW/4 SECTION 17 AND N/2
NE/4, SE/4 NE/4, N/2 SE/4 SECTION 18,
T-21-S, R-36-E, LEA COUNTY, NEW MEXICO,
AND FOR APPROVAL OF NON-STANDARD LOCATIONS
AND JOINT ALLOCATION OF SAID UNIT TO

ITS MEYER A-1 WELLS NO. 11 IN UNIT K, ‘

SECTION 17, NO. 6 IN UNIT B AND NO. 14

IN UNIT J OF SECTION 18, T-21-S, Cose 62
R-36-E, LEA COUNTY, NEW MEXICO.

APPLICATION
Applicant, CONOCO INC., respectfully requests approval of a 440-acre non-
standard gas proration unit in the Eumont Gas Pool, consisting of the SW/4, S/2 NW/4
Section 17, and N/2 NE/4, SE/4 NE/4, N/2 SE/4 Section 18, T-21-S, R-36~E, Lea County,
New Mexico, and for approval of non-standard lecations and joint allocation of said
unit to its Meyer A-1 Wells No. 11 in Unit K of Section 17, and Nos. 6 and 14 in
Units B and J, respectively, of Section 18, and in support thereof would show:

1. Applicant is co-owner and operator of the Meyer A~1 lease consisting of,
among other lands, the SW/4, N/2 NW/4 of Section 17, and the NE/4, N/2 SE/4 of
Section‘18; T-21-S, R-36-E, Lea County, New Mexico.

2. Applicant has three producing gas wells on said tract, all producing from
the Eumont Yates Seven Rivers Queen Gas Pool, and one o0il Well No. 7 producing from
the Eumont Yates Seven Rivers 0il Pool.

3. Order No. R-4481 dated Pebruary 14, 1973, approved a 200-acre non~standard
gas proration unit consisting of the N/2 NE/4, SE/4 NE/&, N/2 SE/4, Section 18,
for the Meyer A-1 Well No. 6, located 660" FNL & 1980' FEL of Section 18.

4. Administrative Order NSP-281, dated July 11, 1956, approved a 240-acre

non-standard gas proration unit cbnsisting of SW/4, S/2 NW/4 Section 17, for the
Meyer A-17 Well No. 4, name changed to Meyer A-1 Well No. 11 on April 1, 1962,
located 1980' FSL & 1980' FWL of Section 17.

5. That Well No. 14, being uneconomical to produce, was temporarily aban-
doned on Octobér 15, 1973.

6. That Well No. 14 was re-entered and additional pay was perforated in May,
1979, with the intent of completing in the Eumont Yates Seven Rivers Queen 0il Pool,
and that gas production was encountered to the extent that the well is classified

as a gas well in the Eumont Yates Seven Rivers Queen Gas Pool.
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7. Applicant proposes to produce its Meyer A-1 Wells No. 6, 11, and 14 by

Jointly dedicating the 440-acre tract described above and outlined on the attached

plat.

8. That Wells No. 6 and 14 have more capacity to produce than allowed by

"the 200-acre tract presently dedicated to Well No. 6.

9. The joint alloc;tion of acreage provides the greatest flexibility for
allccating production and will best protect applicant's correlative rights.

10. The granting of this applicétion will prevent waste and will not impair
correlative rights of any party.

WHEREFORE, applicant respectfully requests that this application be set for
hearing beforé ihe Division's duly appointé& examiner and, upon hearing, an order
be entered authorizing the non-standard gas proration unit, non-standard locations
of wells, and joint allocation of acreage to the three gas wells described above.

Respectfully submitted,

CONOCO INC.

ssistant Division Manager of Production

HAI:cab
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: ,, |

. i
<1&?ﬂ< CASE NO. 6673 |
457L/ Order No. R- (./4]

APPLICATION OF _gONOCO INC. !

FOR A NON~-STANDARD PRORATION UNIT, UNORTHODOX WELL LOCATIONS, AND
SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 19 3

19 78 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of , 19 79 , the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
gau*,u&yh‘/%—e,ti.4&~u¢;,
| |

matter thereof.

(2) That the applicant, Conoco inc.
' 1!

seeks approval of a 440 —-acre non-standard gas proration unit
and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 qf Section 18, all in

comprising the _sw/4 and S/2 NW/4 of Section 17/ ; Town-
~ simultaneously
ship 21 South = p,hqe 36 East , NMPM,.to be/ dedicated to

the follo+ing wells at unorthodox Tocations: Meyer A-1 Wells Nos. 1l in
V'dks Unit K of Section 17 and 6 and 14 in Units xxsitsteuakdsk B and §

of Section 18.
UM XX XX XA XX XX XAEXEFAKE XBEE L RSN XX .

(3) That the entire non-standard proration unit may reasénabfy ]

be presumed productive of gas from the Eumont

Gas Pool and that the entire non-standard gas proration unit can

be efficiently-and economically drained and developed by the

;aforesaid wells

¢

[

e




SW/4 and S/

B Deirarer Ohder, 0. K- V43I, plck
Cﬁr?ﬂrzg‘f;lhn,gp‘a4u£iAul lioritl bow HE y Ny, Qe
Dhder N5P 28| ahich, A RYO-88%t jiisee-

(4) That approval of the subject application will afford

the applicant the opportunity to produce his just and equitable

share of the gas in the Eumont

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

"\) .

IT IS THEREFORE ORDERED:

{1) That a 440 —-acre non—-standard gas proration unit

in the Eumont Gas_ Pool compri ﬁp% the
the N/2 NE/T, SE/4 NE/1,and N/2—S5E/4of Section 18, a n
21 South

NW/4 of Section 17 and/, Township

—

Range 36 East , NMPM, Lea County, New Mexico,
is hereby established and dedicated to ##% the following,wells at

ind 6 and 14 in Units B and J 3xinsxte@xXinXTRitxxXx of said

Section 18 -

//”’72b That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary. -
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

\(z.> T Y2l Dconscorn ChdirngFros - 3] Ak
a _

NSP-28 | &Ae

inorthodox locations: Meyer A-1 Wells Nos. 1 n Ony 7

)
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