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SN
1 MR. STAMETS: Call next Case 6678.
2 l MR. PADILLA: Application of Texas Pacifiic
3 Jil Company, Inc., for downhole commingling and ‘special
4 casinghead gas allowable, Lea County, New Mexico.
5 MR. CARR: Mr. Examiner, zt this time we
, 6 would request that the portion of this case relating to
7 the special casinghead gas allowable be dismissed.
8 MR. STAMETS: Okay, we will dismiss that |
% ' . 9 | portion of Case 6678. _ . ‘
gg gé‘ 10 ~ MR. CARIl: i'm William F, Carr with the
_3 gfgg n law firm of Campbell and Black, appearinc on behalf of the j
| E%_‘a’i 12 applicant. I have one witness and ask that —:he record chow i
Bias ‘s
Egsg 13 ne's previously been sworn and remains under oath,
ﬁgg " 'MF.. STAMETS: The record will reflect the :
15 same and also that the wi:ness has been qualified, j
16
v JACK M. ROSE
18 being called as a witness and having been previously sworn
19 upon his oath, testified as follows, to-wit:
20
A DIRECT EXAMINATION
2 | By MR. CARR:
‘3 = Q. Mr. Rose, wiil you. briefly summarize what
2 Texas Pacific is seeking with this application?
z | A Texas Pacific 0il Company is seeking ap-
[ ,
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~
C 1! proval to commingle Tubb gas production with Blinebry oil
2 | production in the wellbore of its Eva Owens Well No. 1,
3] located 330 feet from the south line, 330 feet from the west
4 line of Section 25, Township 21 South, Range 37 East, Lea
51 county. |
6 13 . Will you please refer to what has been g
7 | marked for identification as Exhibit Number One and review‘< ;
i 8 I this for the Examiner? |
é | 8 A Exhibit Number One is a 4-section plat

10 showing the location of the subject lease highlighted in

b yellow and the subject well pointed out by the red arrow.

- 12 Also shown on this plat are surrounding

Santa Fe, New Mexico 87501

_13 active Blinebry o0il and Tubb gas wells. The Blinebry oil

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORYTER

3020Plaxa Blanca (505) 471-2462

" wells are represented by the green dots and the Tubb gas
15

wells are represented by the red dots.
16 0. Please refer to what has been marked for

i identification as Exhibit Number Two and summarize this for

18 the Examiner.
" A Exhibit Two is a wellbore sketch of the
20 Eva Owens No. 1 in its current state with an original open
2 hole completion in the Drinkard, now plugged; the Blinebry
oil zone prodﬁcing through the tubing and casing-tubing
j%ﬁ’ = annulus with a sliding sleeve at 5933, open; and the Tubb
# completed below a packer currently plugged.
® i Q Will you now refer to Exhibit Number Three?
-
¢
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A Exhibit Number Three is an oil and gas
production history for the Eva Owens No. 1 Blinebry oil.
Also on this production history are current projected de-

clines and calculated remaining oil and gas reserves.

0. And the GOR is reflected on this exhibit?
A Not on the Blinebry, no.
0 And where will that =-- do you have that

information to present to us?

A That GOR information can be obtained from
Exhibhit Number Five, the well test history.

0 Will you now refer to Exhibit Number Four
and explain this to the Examiner?

A | Exhibit Number Four is an oil and gas pro-
duction history for the Tubb gas zone, TA'd in 1974. This
plot shows the same information as Exhibit Three with the
addition of GOR history.

| 0. Mr. Rose, isn't it possible that this zone
might be classified as an o0il zone?

A We originally, when we were thinking about
coming ﬁo the Commission on the commingling, thought that
the Tubb might be able to be classified as an oil zone. The
field rules on the Tubb gas were changed from a gravity limit
to a GOR limit. Gravity iimit was 45 degrees API, If it
was less than that it would be an oil well. It was changed

to a GOR cutoff of 50,000 cubic feet per barrel. A GOR,

"w&’&:‘!‘u%vﬁ"“‘?_ S T
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when this well was TA'd was cycling right around at =-- in the
Tubb -- at 50,000, and during our commingle tests we had
tested the Tubb before we commingled the two wells, and we
recovered gas and some amount of oil. That oil, we were --
we went back and looked at it, and we were really unsure as
to the origin of that oil, as we bad previously hot oiled
the casing, so we feel like that we don't have sufficient
information to justify classifying the well as o0il, so we
assumed that it was a gas, as it was classified before and
continued from that.

0 You have reviewed this data with the per-
sonnel in the Hobbhs District:Office?

A Right, talked to Jerry Sexton in the
Hobbs Office.

0 Now, with the aid of Exhibit Number Five,

will you give the Examiner a brief history on the Eva Owens

No. 1?

A Okay. Again, Exhibit Five is a tabulation
of the last year and a half of well tests for the well, in-.

cluding the commingled test.

The.Eva Owens No. 1 was originally a
Drinkard completion. This zone was plugged in 1954 and the
well was recompleted as a dual in the Tubb and Blinebry.

The Blinebry was classified as oil and

was produced through the cacing-tubing annulus.

:
j
i




Page . T
~~
1 The Tubb was classifiod as gas and was
2 | produced through the tubing,
3 Both of thesc zones were originally flowing

4 | The Tubb quit flowing in 1974 due to a restriction in the
5! tubing, and at that time the remaining reserves made it
¢ economically unattractive tc return the Tubb to production. 1

7 In 1976 an unsuccessful attempt was made

8 to unplug the tubing and the Tubb was still -- remained

91 ma'a.
gg%é 10 | Due to increased prices the well was

"5 ggég n worked over in February of this year. Tubing restriction

) ggg% 12 problems were resolved and the Tubb zone was acidized.

, ggég 13 After treatment the Tubb zone failed to

’ “B3 " flow and was swabbed. The zone gave only a slight gas flow
16 and although we recovered some liquid hydrocarbon, we were
16 unsure as to origin, as the tubing had been previously hot
v oiled, as I said before. It was hot oiled due to a paraffin
18 problem.
e Our conclusions from the test was that the
2 Tubb was flowing at a rate of about 20 Mcf pef day with a
21 possibility of a small amount of oil production. A sliding
2 sleeve at 5933 feet was opened, commingling the Tubb and the

‘J = Blinebry. The well was swabbed to flow and the results of
. i: the commingled test are shown on Exhibit Five.
25

1 - Following the commingled test a plug was
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1 | set in the packer shutting off the Tubb zone and the well

2 | was shut in for 24 hours. The well was then opened, produced
3 } from the Blinebry through both the tubing and tubing-casin§

4 | annulus with the sliding sleeve opened.

5 The well has been producing in this manner
6 | to date and the well test results are again shown on Exhibit
7 | Five.

8 : : Referring to that exhibit, it can be seen

8 | that the Blinebry producing by itself Ehrough casing-tubing

gg%g 10 | annulus was producing on the order of 14 barrels of oil and
- ggég 1 | around 90 Mcf per day.
o 2555 12 Prior to commingling the two zones have
mg .
Eéég 13 | been shut in and when initially swabbed to flow, flowed 35
b‘,gg M | barrels of oil ard from 200 to 300 Mcf per day.. This com~
15 mingled flow condition was continued for 13 days, as can he
6 | seen by the well test, stabilized between 18 to 20 barrels
17 | 6f 0il and around 400 Mcf per day. That was basically the
B | jast eight well tests on the commingle section.
1’ This was very encouraging; however, the
2q Tubb was plugged -- however, when the Tub» was plugged, the
2 Blinebry>shut in for 24 hours and then swabbed, the Blinebry
2 through the tubing and casing-tﬁbing annulus obtained similar
_g;’ B recoveries to the commingle test by itself. This rate,
24‘ however, dropped off in the following five months to around
2% |

. 6 barrels of oil and 200 Mcf per day.
|
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The test results indicate that the Blinebry
and Tubb zones are loading themselves up with fluid. We
feel that when the well was commingled the Blinebry was helpe%
considerably by gas flow from the Tubb acting as gas 1lift
on the fluids in the tubing, thus keeping the Blinebry un-
loaded and allowing it to flow at much higher ratés.

Although‘the Blinebry, after being shut in
and swabbed, produced initially as much as the commingle

test, the well has loaded up since that time.

We have hagd
to swab the Blinebry in order to maintain the 6 barrels of
0il and 200 Mcf per day rate shown on tﬁe last few tests on
Exhibit Five.

If allowed to downhole commingle the two
zones, we would pump the well through tubing as deep as
possible with the casing opened and no packer. We feel that
this arrangement with the well maintained in a purped off
condition, will allow the Blinebry to produce around 18 bar-
rels of oil and 400 Mcf per day.

The Tubb only indicated that it was pro-
ducing 20 Mcf per day with a trace of oil; however, we were
only able to swab down to the sliding sleeve again during
this test. This still left approximately 220 feet of fluid
on the top of the Tubb. Witﬁ this load partially or wholly

removed by pumping, we can expect significant increases in

the Tubb production also. Our estimate is on the order of
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2 barrels of oil and 100 Mcf per day.

In summary, we feel that by commingling
the two zones we would increase our recovery from the Blinebr#
as well as produce previously unrecoverable reserves from
the Tubb. If our request is denied, we will have to plug
the Tubb gas zone.

0. Mr. Rose;-are both the zones inﬂfhis well
capable of only marginal production?

A " Yes, they are.

0. Will the proposed completion, in your
opinion, result in the migration of hydrocarbons between the
commingled zones? |

a, We feel as far as bottom hole pressures go,
the -- we took a bottom hole pressure survey on the Tubb in
February of this year. The ..nal bottom hole pressure was
725 psi after a 72-hour buildup. After 24 hours this pres-
sure was 644 psi. This pressure we combared with a calculateq
bottom hole pressure from surface pressures and fluid levels
that we shot for the Blinebry in March of the séme -- of
this year, also. Those pressures calculated out to around
593 psi. We feel that we can safely say that the Blinebry
is between 50G and 6Q0 pognds in pressure, and that compares
with the 644 psi for the Tubb.

With those pressures we feel that the Tubb

being slightly higher pressured, Blinebry oil will neces-
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sarily come down to the bottom of the wellbore and he pumped
out. This could, with those pressures, if we can keep the
well pumped off, we feel thatfwe can keep fluids from
migrating iﬁto the Tubb.

If these fluids do migrate into the Tubb,
we don't feel liké -~ we feel like there may be minimal
damage dué to the fact that the Tubb does produce some oil.
These two zones are compatible. There are 118 leases where
the fluids from the Tubb and the Blinebry have been com-
mingled on the surface, and there are three wells that have
Blinebry and Tubb production, either gas/gas or oil/oil,
commingled downhole.

So we feel that the fluids are compatible.

0 So there would be no reservoir damage
resulting from commingling the two fluids?

A. No.

0 Are there other wells in the area in which
these zones are downhole commingied?

A, Yes, there are three, and these are --
there's one located, Cities Services: Eubank No. 2 is lccated
in Section 14, 21 South, 37 East, and that's downhole com-
mingled. It's not on the plat. It was downhole commingled
with Order No. 117.

And then also Southland Royalty Company,

their State lease was downhole commingled from these two
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zones. That's in Section 2, 21 South, 37 East, and that
was downhole commingling Order 235.

Also there's one -- these are the closest
two, and there's one, also, in Section 6, 23 South, 38 East,
Campbell and Hedrick Elliott Federal -- that was L. E.
Elliott Federal lease. That was downhole commingled in
Order 217.

0. Mr. Rose, are the mineral interests in the
two zones that are to be commingled common?

A Yes, they are.

0 Will granting this application in your
opinion result in the recovery of hydrocarbons that would
otherwise not be recovered?

A. Yes.

0 Do you have a recommendation to make .to
the Examiner concerning the allocation of production between
each of the two commingled zones?.

A, Our proposed allocation for commingling
split production is based on remaining reserves for the two

wells.

If you'll refer to Exhibits Three and Four,
our projected declines and calculated remaining reserves
were totaled and these percentages of remaining reserves,
percentages of rémaining total reserves for the ﬁwo zones

were calculated. This would -- this would result in an oil
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split of iQ percent to Tubb, 90 percent to Blinebry, as far
as the o0il is concerned. And the gas split would be 19 per-
cent Tubb gas and 81 percent Blinebry gas.

Q Has notice of this hearing been given to
offsetting operators?

A, It has.

'Q And are copies of these letters marked as

Exhibit Number Six in this case?

A Yes,

Q Were Exhibits One through -- well, in your
opinion will grantirg this application be in the interest
of conservation, the prevention of waste, and the protection

of correlative rights?

A It will.

Q Were Exhibits One thiough Five prepared
by you?

A Yes.

MR. CARR: At this time, Mr., Examinex, we

would offer into evidence Applicant's Exhibit One through

Six.

MR. STAMETS: These exhibits will be ad-
mitted.

MR. CARR: I have nothing further on
direct.
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2 CROSS EXAMINATION
3 BY MR. STAMETS:
4 ’ 0. Mr. Rose, what's the condition of the well-

5 bore now? 1Is it as shown on the Exhibit Number --

6 A Two.

7 T -~ TwWo?

8 A Right. That's correct.

9 0. And you would propose to pull the well,
gggg 10 take the tubing out and take the packer out and rerun the
-3
gégg N § tubing?

" Eggi 12 A With a pump on the bottom.
2Ia;
Eggg 13 0 Okay_:‘_”__what acreage is dedicated to these
ﬂ- 5§§ " two wells? Or to the two zones in the one well?

15 A Just a minute, Okay, the Tubb gas is

® | marginal and has 160-acre proration unit, the lease, the

LY entire lease outlined in yellow. And again, 40 acres for

18 the 0il, on the Blinebry.

19 0. Interests ére the same throughout the --

20 a Right, common interests.

21 A MR, STAMETS: Are there any other gquestions

2 of this witness? He may be excused.

’) = - Anything further in this case?

# MR. CARR: ©Nothing further.

25

MR. STAMETS: The case will be taken undexr

advisement.

5 N
3
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said tfanscript is a full, >true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Sty W Rew) Cse

Sally W. Boyd, C.S.R.

i that the forecoing is
: zadinzs in

the Dxariiner oo of Case ilo. é__z,é/

aring ¢
&zeard by inc on /O0—-2. 1979,

. MZ B xomines

Ot Conzervaiion Division
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0il Conservation Division
“State Land Office Bldg.
Santa Fe, New Mexico

2 October 1979
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1 MR, STAMETS: Call next Case 6678,
2 : MR. PADILLA: Application of Texas Pacific

3 04l Company, Inc., for downhole c¢ommingling and special

4 casinghead gas allowable, Lea County, New Mexico,
5 MR. CARR: Mr. Exawiner, at this time we

s would request that the portion of this case relating to

7 the special casinghead gas allowable be dismissed.

8 MR. STAMETS: Okay, we will dismiss that

- 91 portion of Case 6678.

T

= 3_. )
gg-?;_ 10 MR, CARR: I'm ¥William F. Carr with the
e
ﬁ g%’:‘% 1 law firm of Campbell and Black, appearing on behalf of the
=25 '
§§§§ 12 applicant. I have one witness and ask that the record show
6 "o
5 O dha
:}gég ¥ 1 he's previously been sworn and remains under oath.
<« .
nYs
“ MR. STAMETS: The record will reflect the
18 same and also that the witness has been qualified,
16
v JACK M, ROSE
18 being called as a witness and having been previously sworn |
i
19 %
upon his oath, testified as follows, to-wit:
” ,
2
DIRECT EXAMINATION
2 :
BY MR. CARR: ;
S : 23 .
- , Q Mr. Rose, will you briefly summarize what. ;
24 1
Texas Pacific is seeking with this application? ‘J
. ﬁ ° B
i A Texas Pacific 0il Company is seeking ap- i
| ,

i
i
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proval to corminglae Tubb gas pfoduction with Blinebry oil
production in tho wellbore of its Bva Owens Well No. 1,
located 330 feet from the south line, 330 feet from the wast
line of Secction 25, Township 21 South, Range 37 Bast, Léa
County.

’Q 17111 you please refer to what has been
marked for identification as Exhibit Number One and review
this for the Examinex?

A Exhibit Number One is a 4-section plat
showing the location of the subject lease highlighted in
vellow and the subject well pointed out by the red arrow.

| Also ghown on this plat are surrounding
active Blinebry oil and Tubb gas wells. The Blinebry oil
walls are represented by the green dots and the Tubb gas
wells are represented by the red dots.

0 Please refer to what has been marked for
identification as Exhibit Number Two and surmarize this for
the Examiner.

- Exhibit Two is a wellbore sketch of the
Eva Owens o, 1 in its current state with an original open
hole completion in the Drinkard, now plugged; the Blinebry

oil zone producing through the tubing and casing~tubing

- apnulus with a sliding sleeve at 5933, open; and the Tubb

completed below a packer currently plugged.

Q Will you now refer to Exhibit Number Three?
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A Exhibit Nwaber Three i3 an oil and gas
production history for the Eva Owens Wo. 1 Blinebry oil.
Also on this production history are current projocted de-

clines and calculated remaining oil and gas reserves.

0 And the GOR is reflected on this exhibit?
A Hot on the Blinabry, no.
0 And where will that -- do ycu have that

information to present to us?

A That GOR information can be obtained from
Exhibit Number Five, the well test history.

Q Will yvou now refer to Exhibit MNumber Pour
and explain this to the Examiner?

A Exhibit Number Four is an oil and gas pro-
duction history for the Tubb gas zone, TA'd in 1974. This
plot shows the same information:-as Exhibit Three with the
addition of GOR history.

¢ Mr. Rose, isn't it possible-that this zone
might be classified as an oil zope?

A We originally, when we were thinking about
coming to the Commission on the commingling, thought that
the Tuhb might be able to be classified as an oil zone. The
field rules on the Tubb gas were changed from a gravity limit
to a GOR limit. GCravity limit was 45 degrees API. If it

was less than that it would be an oil well. It was changed

to a GOR cutoff of 50,000 cubic feet per barrel. A GOR,
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1 | when this well was TA'd was cycling right around at ~- in tho
2 ’Tubb ~- at 50,000, and during our commingle tests we had

3 | tested the Tubb before we comminglaed the two wells, and wo

4 | recoverad gas and some amount of ofl. Thsit oil, we wera --

5 | we went back and looked at it, and we were really unsure as .
6 | to the origin of that oil, as wo had previously hot oiled

7 | the casing, so we fecl like that we don't have sufficient

8 | information to justify classifying the well as oil, so we

| 9 | assuned that it was a gas, as it was classified before and
« 3,
ggfﬁ 0 | continued from that.
o5
- - Z § ‘5% 1 Q You have revicwed this datea with the per-
; - <25
- 2 E
g #igé 12 | sonnel in the Hobbs District Office?
i Q Nk
Egég 13 A Right, talked to Jerry Sexton in the
o< xq ’
©wos 14

Hobbs Office.

15 Q Now, with the aid of Exhibit Number Five,

16 will you give the Examiner a brief history on the Eva Owens

17

No. 12

18 A Okay. Again, Exhibit Five i_s a tabulation

9 of the last year and a half of well tests for the well, in-

20 cluding the commingled test.

% The Eva Owens No, 1 was originally a

2 Drinkard completion. This zone was plugged in 1954 and the
e = well was recomplated as a dual in the Tubb and Blinebry.

2 The Blinebry was classified as oil and

2

. was produced through the cacing-tubing annulus.

TP Ly B B
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The Tubb was clagsified as gas and was
2 producaed through the tubing.
3 Both of these zones worae originally flowing,
4 The Tubb cuit flowing In 1974 due to a restriction in the
5 tubing, and at that time the remaining resecrves macde it
'%’ | . 6 economically unattractive to return the Tubb to production.
7 In 1976 an»Qnsuccessful»attempt was made

8 to unplug the tubing and the Tubb was B8till - remained

1 mar'a,
oF s, 10
§§§§ Due to incrcased prices the well was
"ﬁ égéé B worked over in February of this year. Tubing restriction
ggg% 12 problems were resolved and the Tubb zone was acidized.
gggg 13 After treatment the Tubb éone failed to g
@8z “ flow and was swabbed. The zonn gave only a slight gas flow |
1 and although we recovered some liquid hydrocarbon, we ware i
16 unsure as to origin, as the tubing had been previously hot g
v olled, as I said before. It was hot olled due to a paraffin 1
18 problem.
19 Our conclusions f:om the test was that the
20 Tubb was flowing at a rate of about 20 Mcf per day with a
# possibility of a small amount of oil production. A sliding
= sleeve at 5933 feet was opened, commingling the Tubb and the
’%ié = Blinebry. The well was swabbed to flow and the results of
24; tha commingled test are shown on Exhibit Five.
25~i Following the conmingled test z plug was ]
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1 sot in the packer shutting off the Tubb zonc and the well

2 | was shut in for 24 hours. 7The well was then openaed, produced

3 from the Blinebry through both the tubing and tubing-casing

4 annulue with the 8liding slecve opened.
5 The well has been producing in this manner

6 to date and the well test results are again shown on Exhibit

7 Five.

8 Referring to that exhibit, it can be seen

9 that the Blinebry producing by itself through casing~tubing

10 annulus was producing on the order of 14 barrels of oil and

) 4712462 .

n around 90 Mcf per day.

12 Prior to commingling the two zones have

B | peen shut in and when initially swabbed to flow, flowed 35

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPOPTER

2020Plaza Blanca (§05

~Santa Fo, New Mexico $7801

“ I barrels of oil and from 200 to 300 Mcf per day. This com-
15 rningled flow condition was continued for 13 days, as can be
16 saen by the well test, stabilized between 18 to 20 barrels

17 of oil and around 400 Mcf per day. That was basically the
18 last eight well tests on the commingle section.

e This was very encouraging; however, the

2 Tubb was plugged -—- however, when the Tubb was plugged, the
2 Blinebxry shut in for 24 hours and then swabbed, the Blinabry
2 through the tubing and casing-~tubing annulus obtained similan
g§;§ | = recoveries to the commingle test by 1t¢elf. This rate,
| ks however, dropped off in the'followiﬁg five months tc around
2

! 6 barrels of oil and 200 Mcf per Aday.
1
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The test results indicate that the Blinebry

and Tubb zones are lcading themsaealves un with fluid, We

feel that when the well was cormingled the Blinebry was helped

considerably by gas flow ﬁ;omrthnggpp”acting as qgas lift
on the fluids in the tubing, thus keeping thse Blinebry un~
loaded and allowing it to flow at much higher rates.
Although the Blinebry, after being shut in
and swabbed, produced initlally as much as the commingle
tegt, the well has loaded up since that time. We have had
to swab the Blinebry in order to maintain the 6 barrels of

oil and 200 Mcf per day rate shown on the last few tests on

 Exhibit Pive,

If allowed to downhole commingle the two
zones, wa would pump the well through tubing as deep as
possible with the casing opened and no packer. We feel that
this arrangement with the well maintained in a pumped off
condition, will allow the Blinebry to preoduce around 18 bar-
rels of oil and 400 Mcf per day.

The Tubb only indicated that it was-pro~
ducing 20 Mcf per day with a trace of oil; Lowever, we were
only able to swadb down to the sliding sleeve again during
this test. This still left approximately 220 fest of fluid
on the top of the Tubb. With this load partially or wholly
removed by pumping, we can expect significant increases in

the Tubb production also. Our estimate is on the order of
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2 barrels of oil and 100 Mcf por day.

In summary, we feel that by commingling

the two zones we would increase our recovery from thézalinebr#
as well as produce previously unrecoverable reserves from
the Tubb. If our request is deniod, we will have to plug

Q N Mr. Rose, are both the zones in this well
capable of only marginal production?

A Yas, they are.

0 Will the proposed completion, in your
opinion, result in the migration of hydrocarbons between the
commingled zones?v

A We feel as far as bottom hole pressures go,
the -- we took a bottom hole pressure survey on the Tubb in
February of this year. The final bottom hole pressure was
725 pai after a 72-hour buildup. After 24 hours this pres-

sure was 644 psi. This pressure wae compared with a calcnlatef

bottom Lole pressure from surface pressures and fluid levels
that we shot for the Blinebry in March of the same -~ of
this year, also. Theose pressures calculated out to around
593 psi. We feel that we can safe1y s;y that the Blinebry
is batween 500 and 600 pounds in pressure, and that compares
with the 644 psi for the Tubb. |

With those pressures we feel that the Tubd

being slightly higher pressured, Blinebry oil will neces-
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! sarily come down to the bottom of the wallbora and ba pumped
2 out. This could, with thosa preassures, if we can keep the
_ 3 well pumped off, we feel tha£ we can keep fluide from
7 41 migrating into the Tubb,
& | If these fluids do migrate into the Tubb,
3 81 we don't feel like —- we feel like there may be minimal
, 7 darage due t'o the fact that the Tubb does produce some o.i.l.’
8 These two zones are compatible. There are 118 leases where
9 the fluids from the Tubb and the Blinebry have been com-
§§§§ 10 mingled on the surface, and there are three wells that have
~ §§§§ " Blinebry and Tubb production, either gas/gas or oil/oil,
g;é% - 2 commingled downhole.
§§53 3 5o we feel that thaz fluids are compatible. |
<4 . *
Gz " Q So there would be no rgservoir damage
® resulting from commingling the two fluids?
e A No.
| 7 Q Are there other wells in the area in which
® these zoncs are downhole commingled?
® A Yes, there are three, and these are --
?o there's one located, Cities Services Euwbank No. 2 is located
“ in Section 14, 21 South, 37 East, and that's downhole com—
= mingled. It's not on the plat. It was downhole commingled
:-) ’ 23 with Order No. 117.
= And then also Southland Royalty Company,
® ; their State lease was downhole commingled from these two

T e A R e SR e e e
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zones. That's in Section 2, 21 South, 37 Fast, and that
was dovmhole commingling Ordor 235,

Also thexe's one -- these are the closest
two, and there's onc, alsc, in Soction 6, 23 South, 39 Baeﬁ,
Carpbell and Hedrick Elllott Federal -- that was L. E.
Elliott Federal iease. That was downhole commingled in
Order 217.

Q Mr. Rose, are the mineral interests in the
two zonas that are to be comningled common?

A Yas, they are.

Q © Will granting thls application in your
opinion result 4in the.recovery of hydrocarbons that would
othexrwise not be recovered?

A Yas,

Q Do you have a recomméndation to make to
the Examiner concerning the allocation of production betﬁeen.
each of the two commingled zones? |

A Our proposed alloéation for commingling
split production i3 based on remaining reserves for the two
wolls. | |

If you'll refer to Exhibits Three and ?our,
our projected declines and calculated rvemaining reserves
were totaled and these percentages‘of remaining reserves,

percentages of remaining total resarves for the two zones

were calculated. This would -- this would result in an oil

ek
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split of 10 percont to Tubb, 90 pércant to Blinebxy, as far
as the oill is concernad. And the gas asplit would be 19 per-
cent Tubb gas and 81 porcent Blinobry gas.

Q Has notice of this hearing becen given to
offsetting operators? -

A It has.

Qo Aﬁd are copioé of thesa letters marked as
Exhibit Number Six in this case?

A " Yes.

Q | Ware Exhibits One thropgh ~~ well, in your
opinion will granting this application be in the interast
of conservation, the prevention of waste, and the protection

of correlative rights?

A It will.

Q Were Bxhibits One through Five prepared
by you?

A Yes.

MR. CARR: At this time, Mr. Cxaminer, we

would offer into evidence Applicant's Egﬁibit Ona through

Six,

MR. STAMETS: These exﬁibita will be ad-
mitted. :

MR. CARR: I have nothing further on
direct. !

e e L itk e e
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2 CROSS EXAMINATION

31 BY MR, STAMETS:

4 ' Q Mr. Rose, what's the condition of the well-

5! bore now? Is it as shown on the Exhibit Number --

6 A TvO.

7 0 -= TWO?

8 A Right. That's correct.

9 Q -And you would propose to pull the well,
§§§§ 10 take the tubing out and take the packer out and rerun the
§§ é‘g | n tubing?
§§§% 12 A With a pump on the bottom,

;?é; 13 Q Okay. What acreage is dedicated to these
HH

" two wells? Or to the two zones in the one well?

® A Just a minute. Okay, the Tubb gas is

16 marginal and has 160-acre proration unit, the lease, the
7 entire lease outlined in yellow. And again, 40 acres for

8 the 0il, on the Blinebry.

» )3 Interests are the same throughout the --
20
A Right, common interests.
21 :
MR. STAMETS: Are there any other questions
2

of this witness? He may be excused.

Anything further in this case?
24 ‘
MR. CARR: Nothing further,

25
MR. STAMETS: The case will be taken under

advisement.

T M s iRy o O M S AR g s e e
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' 1
2 REPORTER'S CERTIFICATE
3
4 I, SALLY W. BOYD, a court reporter, DO HEREBY

5 CERTIFY that the foregoing and attached Transcript of

8 Hearing before the 0il Conservaticn Divisgion waas reported

7 by me; that the saild transcript is a full, true, and correct
8 racord of the hearing, prepared by me to the best of ny

9 ability from my notes taken at the time of the hearing. :

gﬁ §: 1
0§k
oEz 1
~ 3 |
) HE 3: 12 Sally W. Boyd, C.S.R.
: b 5
2 g’nf—
> g é': 13
-l B .i
< ﬁ o
»nis L)
15
" I do herciy cortitr ihat the foregoing is
a complete rerord of the proczadings in
- the Exariner Lioring of Case o,
neard by e on : 19
18 |
. , Examiner
1 Ol Conservation Division
20
21
2
- 23
24
25
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Copy of order also sent to:

Hobbs OCD x
Artesia OCD x
Aztec OCD
Other

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

BRAUCE KING POST OFFICE BOX 2088
GOVEFNOR STATE LAND OFFICE BUNLDING
LARRY KEHOE BANTA FE. NEW MEXICO 87501
SECRETARY October 18, 1979 0% 8272434
Re: CASE NO.P 6678
Mr. William F, Carr ORDER NO._R-6156
Campbhell and Black
Attorneys at Law )
_ Post Office Box 2208 Applicant:
R : Santa Fe, New Mexico
Texas Pacific Oil Company, Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.




S8TATE OF NEW MEXXCO
ENERGY AND MINERALS DEPARTMENT
- QIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

! , ‘CASE NO, 6678
: Oxder No. R=-6156

APPLICATION OF TEXAS PACIFIC OIL ;
COMPANY, INC, POR DOWNHOLE COMMINGLING
AND A SPECIAL CASINGHEAD GAS ALLOWABLE,
LEA COUNTY, NEW MEXICO,

ORDER OF THE DIVISIORN

BY THE DIVISBION:

This causae came on for hearing &t 9 a.m, on October 2, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 18th day of October, 1979, the Division
Director, having considered the testimony, the record, and the
racommendations of the Examiner, and being fully advised in the
prenises,

3

FINDS8:

() That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Texas Pacific 0il Company, Inc.,
is the ownaer and operator of the Eva Owens Well No. 1, located
in Unit M of Section 25, Township 21 South, Range 37 East, NMPM,
Lea County, New Mexico.

(3) That the applicant seeks authority to commingle
Blinebry and Tubb production within the wellbore of the above-
described well.,

(4) That the applicant requested dismissal of that part
of this case seeking an increase in the casinghead gas allowable
for said well, and said portion of the case should be dismissed.

(5) That from the Blinebry zone, the subject well {is
capable of low marginal production only.

-
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.Ccase No. 6678
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;
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i

Order No., R-=6156

{(6) That from the Tubb zone, the subject well is capable
of low marginal production only.

{(7) That the proposed commingling may result in the re-

{covery of additional hydrocarbons from each of the subject
fpools, thereby preventing waste, and will not violate correla~
ﬁtive rights,

(8) That the reservoir characteristics of each of the
subject zones are such that uaderground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended periocd.

(9) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district
office of the Division any time the subject well ic shut-in
for 7 consecutive days.,

(10) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 90 percent
and 81 percent of the commingled gas and oil production, respec-
tively, should be allocated to the Blinebry zone, and 10 percent
and 19 percent of the commingled gas and oil production, respec~

étively, to the Tubb zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Texas Pacific 0il Company, Inc.,
is hereby authorized to commingle Blinebry and Tubb production
within the wellbore of the Eva Owens Well No. 1, located in
Unit M of Section 25, Township 21 South, Range 37 East, NMPM,

{lLea County, New Mexico.

(2) That 90 percent and 81 percent of the commingled gas

tand oil production, respectively, shall be allocated to the

Blinebry zone and 10 percent and 19 percent of the commingled
gas and oil production, respectively, shall be allocated to
the Tubb zone,

(3) That the operator of the subject well shall immediately
notify the Division's Hobbs district office any time the well
has been shut-in for 7 consecutive days and shall concurrently

ipresent, to the Division, a plan for remedial action.

(¢) That the application for a special casinghead gas
allowable is hereby dismissed.
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iCase No. 6678

i order No. R=6156

-

; (5) That jurisdiction of this cause is retained for the
igntry of such furthgr orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated,

DIVISION

JOE D. RAMEY47/L/’”¢

Director

f£fd/




TEXAS PACIFIC OIL COMPANY, INC.

Eva Owens No. 1
330 FSL & 330' FWL, Sec. 25, T-21-S, R-37-E
Lea County, New Mexico
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EVA OWENS #1
Well Test History

Method Csg Press Tbg Press 0il Gas Water GOR Date - Comments

Prod -~ PSIG PSIG . BBL MCF BBL CF/BBL ;
Flow 125 , 7 69 1 9857 - 2-5-78 24 hrs casing
Flow v 110 9 82 1 9111 4-24-78 24 hrs ommubm
Flow 90 S 85 1 S4uy 6-15-78 24 hrs casing
Flow 80 1y 89 1 6357 8-u~78 24 hrs casing
Flow 90 . 1l 89 1 6357 10-18-78 24 hrs casing
Flow 85 DL au -1 6714 12-14-78 24 hrs casing
Flow 320 85 35 220 1 6286 3-4-79 24 hrs cammingled
Flow 300 85 35 310 0 - 8857 3-5-79 24 hrs commingled
Flow , 280 95 27 3u3 0 12704 3-6-79 24 hrs ngau.bmwma
Flow 235 100 27 396 3 - 14687 3-7-79 " .24 hrs _commingled
JFlow 230 : S0 : 25 363 5 145200 0 3-8~78 24 hrs comningled
Flow . 230 100 20 401 4 20050 3-9-79 24 hrs commingled
Flow 250 80 23 393 6 ~17087° 3=10-79 24 hrs nQambmHma
Flow 250 90 18 381 Y 21167 3-11-79 24 hrs comingled
Flow 250 S0 21 38k L 18286 3-12-79 24 hrs commingled
Flow 250 90 , 18 393 3 21833 3~13-79 24 hrs cammingled
Flow 250 80 18 41Y "3 23000 3-14-79 24 hrs comingled
Flow 280 80 20 407 1 20350 3-15-79 24 hrs ogﬂwbmu.ma
Flow 250 Qg 16 401 Trace 25063 3-16-79 22 hrs cammingled
Flow 240 160 22 420 2 18091 - 3-19-79 SI 24 hrs then swabbed
Flow 240 150 17 394 - 23176 3-20-79 24 hrs
Flow 100 9 265 3 23444 4=7-79 24 hrs
Flow 280 . 100 6 212 3 35333 5-1-79 24 hrs
Flow 100 7 180 3 27143 6-15~79 24 hrs
Flow 280 100 6 - 200 3 33333 7-3-79 24 hrs
Flow 100 6 240 4 40000 8-8-79 24 hrs

OO, _u.n
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CAMPBELL anp BLACK, r.A.

LAWYERS

POSY OFFICE BOX 2208
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TEXAS PACIFIC OIL COMPANY, INC.

Eva Owens No. 1
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RS

EVA OWENS #1

Well Test History
Zone Method Csg FPress Tbg Press 0il Gas Water GOR Date - Commtents
Prod PSIG PSIG ‘ BBL MCF BBL CF/BBL
Blinebxy Flow 125 7 69 1 9857 - 2-5-78 24 hrs casing
Blinebry Plow 110 . g 82 1 9111 Le24-78 24 hrs casing
Blinebry Flow 90 9 85 1 gLy 6~15-78 24 hrs casing
Blinsbry - Flow 90 14 89 1 6357 8-14-78 24 hrs casing
Blinsbry Flow 90 1y 89 1 6357 10-18-78 24 hrs casing
Blinebry Flow 85 s oy 1 6714 12-14-78 24 hrs casing
Bline € Tubb ¥low 320 95 35 220 1 6286 3-4-79 24 hrvs. commingled
Bline § Tubb Flow 300 85 35 310 0 8857 3-5-79 24 hrs camingled
Blinez & Tubb Flow 280 85 27 3u3 0 12704 3-6-79 24 hrs comingled
Blinz & Tubb Flow 238 J00 27 396 3 14567 3-7-79 24 hrs commingled
Blinz & Tubb Flow 230 S0 25 363 5 14520 3-8-79 - 24 hrs coammingled
Blin= & Tubb Flow 230 . 10C 20 4ol 4 20050 3-9-79 24 hrs camningled
Blins & Tubb Flow , 250 : 20 : 23 393 6 . 17087  3-10-79 24 hre comningled
Blinz & Tubb Flow 250 80 18 381 L 21167 3-11-79 24 hrs comningled
Bline & Tubb Flow , 250 20 21 38y 4 18286 3-12-79 24 hrs commingled
Bline & Tubb Flow 250 90 18 393 3 21833 3-13-~79 24 hrs cammingled
Bline § Tubb Flow 250 90 18 41y ~ 3 23000 3-1u4-79 24 hrs cammingled
Bline & Tubb Flow 250 90 20 407 1 20350 3-15-79 2 4 hrg commingled
Bline & Tubb Flow 250 90 16 401 Trace 25063 3~16-~79 22 hrs commingled
Blinebry Flow 240 160 22 420 2 19091 - 3-19~79 SI 24 hrs then swabbed
Blinebry Flow 240 150 17 39 .1 23176 3-20-79 24 hrg
Blinebry Flow 100 9 265 3 2344y 4-7-79 24 hrs
Blinebry Flow 280 _ 100 6 212 3 35333 5-1-79 24 hrs
Blinebry Flow 100 7 190 3 27143 6-15-~79 24 hrs
Blinebry Flow 280 100 6 - 200 3 33333 7-3-79 24 hre
Blinebry Flow 100 6 240 b 40000 8-8-~79 24 hrs
BEFORE

OfL CCMG
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Gulf Energy & Minerals Co. 1J.S.A.

Box 670
Hobbs, New Mexico 88240

Gentlemen:

Enclosed is a copy of the 0il Conservation Division
Docket for October 2, 1979. You may hgve an interest
affected by Case No. 6678,

Very txuly yours,

William F. Carr

WFC: tn

Fnolngisr® s o i s o

; ST . ' ) v,~' :
dElsis isg| 2 3.8 N e
HE[TF ¢ fRl m N E R
il S ,? L3k R B = AR Sl s
ool 5]£2% 3 =B & .
lE|5EE ¢ E g€ o 4 I
S T Y- TEs. £ .98 o 0 % e« —
P O E3SZEZe8 Rl ® A fon —13
o fif | feBeBec) o R 88 1EF .
: . -.~c"[:-82 -_E_e‘d g & © L
I e P o v¥gegy K& By z;: f :
P WD §_§ §“"‘QEQ1'3'_2 S8 oy . |
oo ffiy iffosaEc (BE SET a
! jgx~gl 2 e S 2 " . ‘
. O lsqkl #2306 D 8 go - . ‘
Q. JoX P52 sege 243 WIS - : 18
S n e e O ' '
T rpfeEa= TR o ¥ .
af:.jt..,__' 102 AN jj-_:-]gu A g
T T T b

P8 Forns 381 Acy 1978 RETURN RECEWT, REGITERCO, B Y

B




ST o
o
o
2991 pd
<4< = o
X L, ¥ 9 -ld &2
0 & w ®
. . X @ oy > o -
-4 - @
u 0 3 * gt [« B 4 o
- M w [ e )2 [ 3 3 ol
z 3 vt u W
5 LT g m o o
R ~ 24 > Lol .-
v e S Lnd p¥y . Suptiih <
2 £ ~ g > _ T
% V m Lo, B TR
< - .
L 43 r u .
] A - m &
4 ay s : .
€ a -
e oL o -
o W , _
. o ] had :
— - m > = -
w A, ; o
© 4 - Yoy , . RSt
VIR . Mt )
. i A B
U . IR . &
oo ¢ L e / «
7n . wusds pozmoying [} - sespippy (] 3unavois 3
~ yg. O LT N CaAOQE PAGUIIP IPRINE . Pasdar Jary | 8
o mw O T (D GOMOINOR 4O SHRAR U0 VaMTy) 1 ¥
o~ - e T " 1 »
X W Cps o U E T600wLS ﬁ s
© " o f owatunsme Ton- Gaisuaa. | oN o3waisioss (G
. . w ISR S RS " INOLMIYOSIA LY € |y
< . o -0 o “ - ———— 3
y o CEx 3 + T0T0&- 'FOQ. ‘I9Audq |
v S mu 900 = .. - fempeoxg 0091 |*
U - @ 0 20 .. gL L rdaon Syas1-013ag
< gl 229 . kD 4 o LSO Gt 0ateaMOGY VLY
- ",nCin o VO o : Lo R
o e m z g ¢ W MC 0 OW .% M - W SRR ¢ ¢ v F | ﬂmr— WLLSVINISOd LTISNOD)
W v Vg ..w M r; w = oo m “ TS ARANPP JO SSAPPY PUN ‘21EP WOYM OF mOYS )
Z% V.83 6™ o — Q9 " ~ 'AWIAITIQ ILOINLSTY (]
o SEES I NO P .m. bnn. cw (& m Jrommmn PIIIATIIP J1EP PU¥ WOHA 01 MOYS
= friii i8] 2 oW 2 4 AMHAITIQ QLS L ¢
- 1= i Py~ o S . AT LD Jo Ssappe puv a1zp ‘woym o) moys [ .
nPD. z 3 g POIIALIP 21D pue Woym 01 moyg ﬁ .
s 3 *{aue 3oy parsanbos g1 v uas Jurmo)jo; ay ;. -
m ~ " "ML B R
i 70 0808, OL 1, adbidllouglli, ! $421P0® TOA pPY . K
2 FPUNT '] surf Nadwo) (¥daNRS @
| : - T8d0pic 80d 1
. >_ .Wnrt.ﬁp,ksh.\wmf.ﬁ U




JEFFERGEON PLACE

SANTA FE. NEW MEXICO B7501
TELEPHONE (ROSI 9884421

POST OFFICE AOX 2208

September 21, 1979
You may have an intevest

1979.

affected by Case No. 6678.
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TEXAS PACIFIC OIL COMPANY, INC.
Eva Owens No. 1

330" FSL & 330' FWL, Sec. 25, T-21-S, R-37-E

Lea County, New Mexico
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- EVA OWENS #1 : ;
Well Test History ,

Zone Method Csg Press Tbg Press 0il Gas _ Water GOR Date - Commexirts
Prod PSIG PSIG , BBL MCF BBL CF/BBL

Blinebry Flow 125 7 . 69 1 8857 - = 2-5-78 24 hrs ommubm
Blinebry Flow ‘110 S 82 ‘1 9111 4~24-78 - 24 hrs ommpbm
Blinebry Flow 90 9 85 1 guuy 6-15-78 24 hrs casing
Blinebry - Flow 90 . 14 89 1 6357 8-4-78 24 hrs casing
Blinebry Flow 30 14 89 1 6357 10-18-78 24 hrs casing
Blinebry Flow 85 E g4 1 6714 12-14-78 24 hrs casing
Bline & Tubb Flow 320 95 35 220 1 6286 3-4-79 24 hrs commingled
Bline & Tubb Flow 306 85 35 310 0 8857 3-5-79 24 hrs oQ-Bbm“_.ma
Bline & Tubb Flow . 280 95 27 343 - 0 12704 3-6-73 24 hrs cammingled
Bline § Tubb Flow 235 100 27 , 396 3 14667 3-7-79 © 24 hrs camningled
Bline & Tubb Flow 230 S0 25 363 5 14520 3-8-79 24 hrs oQaBbmHma
‘Bline & Tubb Flow 230 160 20 401 y 20050 3-9-79 24 hres oQ—Bbﬁu.ma
Bline & Tubb Flow 250 90 23 393 6 17087  3-10-79 24 hrs camningled
Bline & Tubb Flow 250 90 18 381 b 21167 3-11-79 - 24 hrs commingled £
Bline & Tubb Flow 250 30 21 - 384 'y 18286 3-12-79 24 hres oQ-B.bmHma w
Bline § Tubb Flow 250 80 18 393 3 21833 3-13-79 24 hrs oaaabmwma ;
BRline § Tubb Flow 250 90 18 41y -3 23000 3-1u-79 24 hrs commingled _
Bline & Tubb Flow 250 90 20 407 1 20350 3-15-79 24hrs commingled |
Bline & Tubb Flow .250 80 16 401 Trace 25063 "3<16-79 22 -hrs commingled B
‘Blinebry Flow 240 160 22 - 420 2 B 101 R 3-19~79 SI 24 hrs .nwm: swabbed
Blinebry Flow 240 150 - 17 39u 1 23176 3-20-79 24 hrs ,
Blinebry Flow . 100 S 265 3 29444 4-7-79 24 hrs
Blinebry Flow 280 . 100 6 212 3 35333 5-1-79 24 hrs
Blinebry Flow 100 7 190 3 +27143 6-15-79 24 hrs
Blinebry Flow : 280 100 6 - 200 3 33333 7-3-79 24 hrs
Blinebry Flow 4 100 ' 6 240 4 40000 8-8-79 2% hrs

CASE 140, »&_Nm o

Submitied ﬁ_vsb\,

Hearing Daie




Page 2 of 4
Exaniner Hearing - Tuesday - October 2, 1979 Docket No, 38-79

CASE 6644: (Continued from September 19, 1979, Examiner Hearing)

Application of Tenneco Oil Corporation for downhole cummingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, sccks approval for the downhole commingling of Fruftland

and Pictured Cliffs production in the wellbores of its State K Com Well No, 12 located in Unit E
of Section 16, Township 30 North, Range 9 West, and its Florcnce Well No. 60R in Unit L of Section
1, Township 29 North, Range 9 West,

CASE 6675: Application of Gifford, Mitchell & Wisenbaker for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Pawnce Unit Arca, comprising 3,840
acres, more or less, of State and federal ‘lands in Township 26 South, Range 36 East,

CASE 6671: (Continued from September 19, 1979, Examiner learing)

Application of Chapman and Schneider for salt water disposal, Lea County, New Mexico.

Applitant, in the above-styled cause, seeks authority to'dispose of produced salt water in the
Seven Rivers Reef formation in the open-hole interval from 3422 feet to 3504 feet in its I. B.
Ogg “A" Well No. 3 located in Unit E of Section 35, Township 24 South, Range 36 Esst, Jalmat Pool.

CASE 6676: Application of Doyle Hartman for an unorthodox well location and a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre non~
standard gas proration unit comprising the SW/4 NE/4 and SE/4 NW/4 of Section 36, Township 24 South,
Range 36 East, Jalmat Cas Pool, to be dedicated to a well to be drilled at an unorthodox location
2310 feet from the North line and 1650 feet from the East line of said Section 36. i

CASE 6677: Application of Texas Pacific 011 Company, Inc, for downhole commingling, Lea County, New Mexico.
Applicant, fn the above-styled cause, seeks approval fer the downhole commingling of Arrowhead-
Grayburg and Eumont production in the wellbore of its Elliott B-6 Well No. 1 located in Unit M of
Section 6, Township 22 South, Range 37 East,
. “‘,..—”"M -

,/"EASE 6678: Application of Texas Pacific 01l Company, Inc. for downhole commingling and a special casinghead

gas allowable, Lea County, New Mexico., Applicant, in the above-styled cause, seeks approval for

"tfé downhole commingling of Blinebry and Tubb production in the wellbore of its Eva Owens Well No.

1 located in Unit M of Section 25, Township 21 South, Range 37 East., Applicant further seeks an

increase in the casinghead gas allowable for said we .,

o,

CASE 6660: (Continued from September 19, 1979, Examiner Hearing)

B : ' : Application of B, & W, 011 Reclaiming for an oil treating plant permit, Eddy County, New Mexico.

‘ Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment ofl at a site in the NE/4 NE/4
NE/4 of Section 34, Townshin 18 South, Range 26 East,

CASE 6679: Application of El Paso Natural Gas Company for a gas storage unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the Washington Ranch Morrow Unit
Area comprising the Morrow formation and the first 100 feet immediately above and below said forma-
tion underlying all or parts of Sections 21 thru 23, 26 thru 29, and 32 thru 36, Township 25 South,
Range 24 East; Sections 1 thru 5 and 9 thru 14, Township 26 South, Range 24 East- and Sections 6,

- : : 7, and 18, Township 26 South, Range 25 East, Hashington Ranch-Morrow Gas Pool, Eddy County, New

o . Hexico. ‘Said unit area would be for the purpose of conducting a gas storage project and would

) comprise 12,158 acres, more or less, of State, federal and fee lands,

CASE 6630: (Continued from August 22, 1979, Examiner Hearing)

Application of E! Paso Natural Gas Company for downhole commingling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and BS Mesa-Gallup production in the wellbore of its San Juan 27-4 Unit Well No, 37 located in Unit
N of Section 33, Township 27 North, Range 4 West.

CASE 6680: Application of Robert C, Anderson for surface commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the surface commingling of all production
from his Ute Mountain Ute Lease, Wells Nos. 1, 3 and 4, located ia Section 14, Township 31 North,
Range 16 West.

CASE §681: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in' the above-styled cause, seeks approval for the unorthodox location of &
Wolfcamp-Missigsippian test well to be located 660 feet from the South line and 1100 feet from the
West line of Section 31, Township 18 South, Range 26 East, the S/2 of said Section 31 to be dedi-~
cated to the well,
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f Gentlemen:

Enclosed is a copy of the 01l Conservation Division
Docket for October 2, 1979. You may have an interest
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Very truly yours,
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JEFFERSON PLACE
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Gentlemen:
. Enclosed is a copy of the Oil Conservation Division
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affected by Case No. 6678. : J
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JEFFERBON PLACE
SANTA FE, NEW MEXICO 87601

nteTest

TELEPHONE 18 08) 988 44l

Carr

POST OFFICE ROX 23208
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1979.
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Colorado

CAMPBELL

Enclosed is a copy of the 01l Conservation Diviaion

Lewis Corp.

1600 Broadway

CAMPELL
BulE O, BLACK

LAWYERS
MICrIAEL B,

WilLtAM P, CARRK
rALL R, CALDWELL

JACA M,

Docket for October 2,
affected by Case No.

Gentlemen:

Denver,
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CAMPBELL anp BLACK. r.A.

LAWYERS

JACK M. CAMPBELL POST OFFICKE BOX 2208

BRLUCE D, BLACRK JEFFERSON MLACE
MurAL L B, CAMPBELS A

WILLIAM F CARR SANTA FE. NEW MEXICO 8750]

PAUL R CALOWELL TELEPHONE (B3O8 D884

September 21, 1979

Continental 0il Co-:
Box 460
Hobbs, New Mexico 88240

Gentlemen: |
Enclosed is a copy of the 0il Conservation Division

Docket for October 2, 1979. You may have an interest
affected by Case No. 6678. ‘

Very truly yours,

William F, Carr
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Wl tAM F CARR SANTA FE, NEW MEXICQ 87501

[EPIRe Ft CALDWE L& TLLEPHONE ‘BOBI 08 8-4421

September 21, 1979

Amoco Production Co.
Box 367
Andrews, Texas 79714

’ Gentlemen:

Enclosed is a copy of the 0il Conservation Division
Docket for October 2, 1979. You may have an Interest
affected by Case No. 6678.

Very truly yours,

William F. Carrx
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CAMPBELL AND BLACK., Pr.A.

LAWYERS

JACK M. CAMPBELL POST OFFICE BOX 2208
BRUCE O, BLACK
MICHAEL B. CAMPBELL )
WILLIAM F. CARR SANTA FE. NEW MEXICO 87501
PAUL R, CALDWELL

JEFFERSON PLACE

TELEPHONE (503) D86 4421

September 17, 1979

Mr. Joe D. Ramey
Division Director
011l Conservation Division
New Mexico Department of

- Energy and Minerals
Post Office Box 2088
Santa Fe, New Mexico 87501

Application of Texas Pacific 0il Company, Inc.
for Downhole Commingling and an increase in
casinghead gas allowable, Lea County, New
Mexico.

Dear Mr. Ramey:

Enclosed herewith, in triplicate, is an appli-
cation of Texas Pacific 0il Company, Inc. The applicant :
requests ‘that this case be set for the examiner's hearing |
scheduled to be held on October 2, 1979.

Very/ truly yours,

William F. Carr

WFC:tn
Enclosure

cc: Texas Pacific 0il Company, Inc. ;
¢/o Mel Schroder i
Post Office Box 4067
Midland, Texas 79701




BEFORE THE ECEIVED

OIL CONSERVATION DIVISION [PJ SEP 191379 U]

NEW MEXICO DEPARTMENT OF ENERGY AND MINRRASSSERVATION DIVISION
SANTA FE

IN THE MATTER OF THE APPLICATION

OF TEXAS PACIFIC OIL COMPANY, INC.

FOR DOWNHOLE COMMINGLING AND AN CASE NO. 6678
INCREASE IN CASINGHEAD GAS ALLOWABLE,

LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now, TEXAS PACIFIC OIL COMPANY, INC., by and
through its undersigned attorneys, and hereby make application to

the 0il Conservation Division for an order Downhole Commingling

Blinebry and Tubb Production in its Eva Owens Well No. 1 and for
assignment of a special casinghead gas allowable, Lea County,

New Mexico, and in support thereof respectfully states:

1. Applicant is the operator of the Eva Owens Well
No. 1 located 330 feet from the south and west lines
of Section 25, Township 21 South, Range 37 East, NMPM,

Lea County, New Mexico.

2. Applicant proposes to downhole commingle in the
wellbore of said well préduction from the Blinebry and

Tubb Pools.

3. That following said commingling said well would be

subject to the GOR limit for the Tubb Pool.

4. Applicant therefore requests the assignment of a
special casinghead gas allowable to enable it to re-
cover its share of the o0il and gas production from each

commingled zone.




PN o

5. The assignment of a special casinghead gas allow-
able will be in the interest of conservation, the
prevention of waste and the protection of correlative

rights.

WHEREFORE, applicant requests that this matter be set
for hearing before the Division's duly appointed examiner on
October 2, 1979, that notice be given as required by law and tﬁe
rules of the Commission and that, ﬁpon hearing, an order be

entered granting this application.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

William F. Carr
Attorneys for Applicant
Post Office Box 2208
Santa Fe, New Mexico 87501

TR TT  C
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EIVED

BEFORE THE R[SFP 191979 U

OTL CONSERVATION DIVISTON OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS  SANTATE

IN THE MATTER OF THE APPLICATION

OF TEXAS PACIFIC OIL COMPANY, INC.

FOR DOWNHOLE COMMINGLING AND AN CASE NO. 6678
INCREASE IN CASINGHEAD GAS ALLOWABLE,

LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now, TEXAS PACIFIC OIL COMPANY, INC., by and

through its undersigned attorneys, and hereby make application to

‘the 0il Conservation Division for an order Downhole Commingling
Blinebry and Tubb Production in its Eva Owens Well No. 1 and for
assignment of a special casinghead gas allowable, Lea County,

New Mexico, and in support thereof respectfully states:

1. Applicant is the operator of the Eva Owens Well
No. 1 located 330 feet from the south and west lines
of Section 25, Township 21 South, Range 37 East, NMPM,

Lea County, New Mexico.

) 2. Applicant proposes to downhole commingle in the
i wellbore of said well production from the Blinebry and

Tubb Pools.

! 3. That following said commingling said well would be

subject to the GOR limit for the Tubb Pool.

4. Applicant therefore requests the assignment of a

special casinghead gas allowable to enable it to re-

cover its share of the oil and gas production from each

commingled zone.
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5. The assignment of a special casinghead gas allow-

able will be in the interest of conservatidn, the

prevention of waste and the protection of correlative

rights.

WHEREFORE, applicant requests that this matter be set

for hearing before the Division's

October 2, 1979, that notice be given as required by law and the

rules of the Commission and that,

entered granting this application.

duly appointed examiner on

upon hearing, an order be

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

By

am F. Caxrr
Attorneys for Applicant
Post Office Box 2208

Santa Fe, New Mexico 87501

N
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Oil. CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS  SANTA FE

BEFORE THE

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF TEXAS PACIFIC OIL COMPANY, INC. '

FOR DOWNHOLE COMMINGLING AND AN CASE NO. 6678
INCREASE IN CASINGHEAD GAS ALLOWABLE,

LEA COUNTY, NEW MEXICO.

/ APPLICATION

Comes now, TEXAS PACIFIC OIL COMPANY, INC., by and
through its undersigned attorneys, and hereby make applicatioﬂ to
the 0il Conservation Division for an order Downhole Commingling
Blinebry and Tubb Production in its Eva Owens Well No. 1 and for
assignment of a special casinghead gas allowable, Lea County, |

New Mexico, and in support thereof respectfully states:

1. Applicant is the operator of the Eva Owens Well
No. 1 located 330 feet from the south and west lines
of Section 25, Township 21 South, Range 37 East, NMPM,

Lea County, New Mexico.

2. Applicant proposes to downhole commingle in the
wellbore of said well production. from the Blinebry and

Tubb Pools.

3. That following said commingling said well would be

subject to the GOR limit for the Tubb Pool.

4. Applicant therefore requests the assignment of a
special casinghead gas allowable to enable it to re-
cover its share of the o0il and gas production from each

commingled zone.

P T




5. The assignment of a special casinghead gas allow-
able will be in the interest of conservation, the

prevention of waste and the protection of correlative

rights.

WHEREFORE, applicant requests that this matter be set

for hearing before the Division's

October 2, 1979, that notice be given as required by law and the

rules of the Commission and that,

entered granting this application.

duly appointed examiner on

upon hearing, an order be

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

By

iam F. Carr
Attorneys for Applicant
Post Office Box 2208

Santa Fe, New Mexico 87501
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|

‘; STATE -OF NEW MEXICO

i ENERGY AND MINERALS DEPARTMENT
H OIL CONSERVATION DIVISION
i

| IN THE MATTER OF THE HEARING %/
dr/ ~  CALLED BY THE OIL CONSERVATION /
. DIVISION FOR THE PURPOSE OF y :
CONSIDERING: ! ‘

———— e+ c— e o

CcASE No., 6678

Order No. /&'_L./B(o

APPLICATION OF JEAAS PACIFIC OIL COMPANY, INC.

FOR DOWNHOLE COMMINMNGLING ANRD A SPECIAL CASINGHEAD GAS ALLOWABLE, LE

COUNTY, NEW MEXICO.

/\
“\ ? ORDER OF THE DIVISION (JOL(/
\

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 2 '
1979 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet
T NOW, on this day of October , 1979 , the

Division Director, having considered the i:estimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

Fmos:

(1) That dve public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof.
(2) That the applicant, Texas Pacific 0il1 Company, Inc. s is

' the owner and operator of the Eva Owens Well No. 1 ’
©  located in Unit M of Section 25 , Township 21 South '
i Range 37 East , NMPM, Lea County, New Mexico,

X (3) That the applicant seeks authority to commingle
Blinebry | and Tubb production

within the wellbore of the above_-described,welh,. 4
ropues¥ed dismissal of VauF perr- of V&5 Cose Secd

(@ That the applicant further—seeks an increase in the casinghead gas
sard ?od'ibu. of He toqe Fhonld be dismissed.

7

~ allowable for said well, 2«d




J
(4) That from the Blipebry

zone, the

subject well is capable of low marginal production

(%7 That from the . Tubb

only.

zone, the

subject well is capable of low marginal production

7
(4 That the proposed commingling may result

| ¢

! for an extended period.

the potential for waste and to expeditiously order

remedial action, the operator should notify the

only,

in the recovery

of additional hydrocarbons from each of the subject pools, thcreb#
preventing waste, and will not violate correlative rights. ;
(¥ That the reservoir characteristics of each of the
“subject zones are such that underground waste wéﬁia”hét'be'ééﬁééaijm

by the proposed commingling provided that the well is not shut-in’

q .
. (# That to afford the Division the opportunity to assess

appropriate

Hobbs

shut-in for 7 consecutive days.
/o

Hobbs

i district office of the Division any time the subject well is

3} That in order to allocate the commingled production

by N vy ———t e wemb e,

i

to each of the commingled zones in the subject well,gmungdf:zpaﬂgg
: / respec¥iely. i
'3V percent of the commingled JaMJOI producﬁlonﬁshould be i

, , . /2
| allocated to the Blinebry . zone, and '/0prrm?‘2.ai’_
! . . )ﬂ:ﬁuﬁu'ﬁ/’, ,
i percent of the commingled Q¢:audo,/ . productiongto the
Tubb , zone. ;
i
{ALTERNATE) |




IT IS THEREFORE ORDERED:

(1) That the applicant, Texas Pacific 011 Company, Inc. , is

hereby authorized to commingle Blinebry ’ © and |

Tubb production within the wellbore of

the Eva Owens Hell Neo. ] , located in Unit M - of

Section 25 - , Township 21 South , Range 37 East o,

NMPM, Lea ' County, New Mexico.

' i
1
:

district office of e Divisdon an

an allocati¢n formpia for the Allocation of production p

zone -in ﬁach o e subject well i
(ALTERNATE) |
}
(f)@ That ?dpuwvsz&/ percent of the commingled - 22_5_0.. A e//
respectuly, .’
produc{'.lonﬁ shall be allocated to the Bhnebry Co ’
zone and /¢ véquj’ervL percent of the commingled ﬁéﬂé a,/ :
Jesp i P
productiony sha 1 be allocated to the Tubb -~
zone.

L (N s Tt g At

(3) That the operator of the subject well shall immediately

notify the Division's " Hobbs - Qistrict office any time the

well has been shut-in for 7 consecutive days and shall concurrentiy

4

i present, to the Division, a plan for remedial action.
1 >

Cg)m That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deenm necessary.

amrk b

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. _ ,

That thga”p‘tlica/nt ,is~§eréby authorized~an i ncreasé%\tﬁg %/ 3
as| \ N

(Lf) V{"’véﬂc » 0//7/5;(/?[(/01, @’ﬁvw 3,0&6/0«/ .
(/ajma' beud f“’ 4//owaé/(, ;s W
O/IZSM}aﬁ;&J'
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!

LR




Memo .
FLORENE DAVIDSON _
ADMINISTRATIVE SECRETARY

o .
Cole ol i Ly Bl Carn
| o/rz/ >% ,.

€ o Ocoens P/
25 - 2/5-3>€

i

OIL CONSERVATION COMMISSION-SANTA FE




