CASH 6682: YATES PETROLEUM CORPORATION \ | ;
For GOMPULSORY POOLING, EDDY COUNTY, NEW , :
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| STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DiVISION

BRUCE KING POST OFFICE BOX 2088
GOVEANOR . STATE LAND OFFICE BUILDING .
BANTA FE, NEW MEXICO 87501 f
LARRY KEHOE : . 1503) 8272424
BECRETARY October 18, 1979 .

Re: CASE NO, 6682
Mr, Joel M, Carson ORDER NO. R=6147
Losee, Carson & Dickerson )
Attorneys at Law
Post Office Drawer 239 Applicant:
Artesia, New Mexico 88210

g Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the ahove-referenced
Division order recently entered in the subject case.

Director

. JDR/fd

Copy of order also sent to:

§ Hobbs OCD x
; Axrtesia OCD X
: Aztec OCD

Other
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; STATE OF NEW MEXICO
) : i ENERGY AND MINERALS DEPARTMENT :
S . . OIL CONSERVATION DIVISION {
- | IN THE MATTER OF THE HEARING §
: i CALLED BY THE OIL CONSERVATION k
DIVISION FOR THE PURPOSE OF "
. CONSIDERING: E
; : ;
CASE NO, 6682 3
i Order No. R=6147 4
. APPLICATION OF YATES PETROLEUM CORPORATION -
! FOR COMPULSORY POOLING, EDDY COUNTY, -i
; NEW MEXICO. E
; 4
g ; ORDER OF THE DIVISION R
' e BY THE DIVISION: fg
This cause came on for hearing at 9 a.m. on October 2, 1979, 1!
at Santa Fe, New Mexirco, before Examiner Richard L. Stamets,
NOW, on this__ 18th day of October, 1979, the Division
Director, having consldered the record and the recommendations
! of the Examiner, and being fully advised in the premises,
! FINDS:
; That the applicant's request for dismissal should be
i granted.
! IT IS THEREFORE ORDERED?
§ That Case No. 6682 is hereby dismissed.
; DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated. ‘
s S8TATE OF NEW MEXICO
IL. CONSERVATION DIVISION
§ é///ﬁirector
Y




LAW OFFICES

LOSEE, CARSON & DICKERSON, R A,
A.J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE BOS
JOEL M. CARSON P. O.DRAWER 239 746-3508

CHAD DICKERSON ARTESIA, NEW MEXICO 88210
DAVID R.VANDIVER

, ALY S
17 September l97%ffi oo e SNy
iih! “Pli)ﬁfg
Mr. Ernie Padilla SANTA gg vis
New Mexico 0Oil Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Aprlication of Yates Petroleum Corporation
for Compulsory Pooling, Dixon & Yates "IM"
Federal Com. #1, N/2 Section 28, Township
18 South, Range 29 East, N.M.P.M., Eddy
County

Dear Ernie:

Please have the force pooling hearing on the above described
application cancelled per instructions from Yates Petroleum.

Very truly yours,

LOSEE, CARSON & DICKERSON, P.A.

AJL:bjm

cc: Mr. Budd Hebert
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“ 1 STATE OFF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 0il Conservation Division
State Land Office Bldg.
3 Santa Fe, New Mexico

2 October 1979

EXAMINER HEARING

IN THE MATTER OF:

8 ation for compulsory pooling, Eddy

)
)
)

Application of Yates Petroleum Corpor-) CASE
)
County, New Mexico. )
: )

10
BEFORE: Richard L. Stamets
1

($08) 4712463

~~
e 12

TRANSCRIPT OF HEARING
13

CERTIFIED SHORTHAND REPORTER
3034 Phza Blanca
Santa e, New Mexico 57561

A\
SALLY WALTON BOYD

APPEARANCES
15

16

For the 0il Conservation Ernest L. Padilla, Esq.
17 Division: Legal Counsel for the Division|

State Land Office Bldg.
8 Santa Fe, New Mexico 87503

19
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Page 2
MR. STAMETS: We'll call next Case 6682,
MR. PADILLA: Application of Yates Petro-
leum Corporation for compulsory pooling, Eddy County, New
Mexico.
MR. STAMETS: This case will be dismissed

based upon request of the applicant.

(Hearing concluded.)




REPORTER's CERTIFICATE i

I, SALLY W. BOYD, a court reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
8 Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
recoxrd of the hearing, prepared by mé to the best of my

ability from my notes taken at the time of the hearing.

i0

1

12

13

Sants Fo, New Maxioo 87501

SALLY WALTON BOYD
3030Pazs Blanca (505) 471-2462

CERTHIED SHORTHAND REPORTER

15

16

17 Y, Examiner

Oil Conservation Division
18

B ® 8 B

=y




Fage 1
1 STATE OF NEW MEXICO
- ENERGY AND MINERALS DEPARTMENT
2 0il Conservation Division
State Land Office Bldg,
3 Santa Fe, New Mexico
2 October 1979
4 _
EXAMINER HEARING
5
6 )
IN THE MATTER OF: )
7 , )
Application of Yates Petroleum Corpor-) C2SE
8 ation for compulsory pooling, Eddy ) 6682
County, New Mexico. )
2 )
9fdz 10
od it
g;:g . BEFORE: Richard L. Stamets
Zaoga
0323
T |
3 et j TRANSCRIPT OF HEARING
> é 13
JEE
15 APPEARANCES
16
For the 0il Conservation Ernest L. Padilla, Esq.
17 Division: Legal Counsel for the Division
State Land Office Bldg.
18 Santa Fe, New Mexico 87503
19
20
2
2
23
24
25




Santa Pe, New Mexioo 87501

3030 Plaza Bhucs (505) ¢T71-24(¢2

CERTHIED SHORTHAND REPOATER

SALLY WALTON BOYD
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MR. STAMETS: We'll call next Case 6682,
Mk. PADILLA: Application of Yates Petro-
leum Corporation for compulsory pooling, Eddy County, New

Mexico..

based upon request of the applicant.

(Hearing concluded.)

MR. STAMEYS: This case will be dismissed J

i mm Siase ik i




Page 3
o 1
2 REPORTER's CERTIFICATE
3
' “ I, SALLY W. BOYD, a court reporter, DO HEREBY
5 CERTIFY that the foregoing and attached Transcript of
Py Hearing befora the 0il Conservation Division was reported
7 by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my
9 ability from my notes taken at the time of the hearing.
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Page 3 of 4
Examiner Hearing -~ Tuesday - October 2, 1979 Docket No. 38-79

_--CASE 6682: (This case will be dismissed.)

(t“”““"'~“wa«1.Applicatton of Yates Petroleum Corporation for compulsory pocling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral irterests in the Wolfcamp-
Mississipplan formations underlying iha N/2 of Section 28, Township 18 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon, Also to be considored will be
the cost of drilling and completing said wel: and the allocatfon of the cost thercof as well as
actuul operating costs and charges for supervision., Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6683: Application of Read & Stevens, Inc. for an unorthodox well location and non-standard oil proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of a Devonian test well to be located 330 fcet from the North line and 100 fecet from the
West line of Section 6, Township 11 South, Range 37 East, Lots 5 and 6 of sald Section 6 to be
dedicated to the well as a non-standazrd 49,33-acre proration unit,

CASE 6684: Application of COp~In-Action, Inc, for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico, Applicant, in the above-styled cause, seeks the creation of the
North Bueyeros-Santa Rosa €O, Gas Pool and the promulgation of special pool rules thercfor, including

E . . a provision for 40-acre spacing and proration units. Said pool would comprice all or parts of

L7 ' Sections 1 thru 4, Township 20 North, Range 30 East, and Sections 8, 9, 10, 15, 16, 17, 20, 21, 22,

: 27, 28, 32, 33 and 34, Township 21 North, Range 30 East.

K L !

[ T | CASE 6685: Application of ARCO 0il and Gas Company for downhole commingling, Lea County, New Mexico.

£ - Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard productfon in the wellbore of its J. R. Cone A Well No. 2 located in Unit L of Section 26,
Township 21 South, Range 37 East,

" CASE 6686: Application of Mesa Petroleum Company for an exception to Order No. R-111-A, Eddy County, New Mexico.
Applicant, In the above-styled cause, seeks an exception to the casing~cementing rules of Order No.
R-111-A te permit a well to be drilled in Unit F of Section 6, Township 20 South, Range 31 East,
without a salt protection string and to circulate cement on the production string., Appilicant also
seeks the same exceptfon for a possible future well in Unit E of said Section 6.

ARKERKAAIKXRARKRRIKK Kk R AXARKAAKKRARREAR IR AKX KR ARIARAKXAKERAR K AR KRR CAK X KA KR RARARAXEERIRAR AR RARAARKR & AAA KK A AKX RRR
Docket No. 39-79

DOCKET: COMMISSION HEARING -~ WEDNESDAY - OCTOBER 3, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6652: (Contiaued from Sentember 19, 1979, Examiner Hearing)

Application of Shall 0il Company for statutory unitization, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of a pressure maintenance project,
all mineral interests in the North Hobbs Grayburg-San Andres Unit encompassing 10,650 acres, more or
less, underlying all or portions of the following lands in Lea County, New Mexico: Sectioms 13, 14,
23, 24, 25, 26, and 36, Township 18 South, Range 37 East; Sections 17 through 21 and 27 through 34,
Township 18 South; Range 38 East.

The unitized interval would be the Grayburg-San Andres Formation between the depths of 3,698 feet
and 4,500 feet in Shell's State A Well No. 7, located in Unit H of Section 32, Township 18 South,
Range 38 East,

" Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of the horizontal and vertical limits of the unit
area; the determination of a fair, reasonable, and equifable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the deter-
mination of credits and charges to be made among the various owners im the unit area for their
investment in wells and equipment; and such other matters as may be necessary and appropriate for
carrying on efficient unit operations, including, but not necessarily limited to, unit voting pro-
cedures, selection, removal, or substitution of unit operator, and time of commencement and termina-
tion of unit operations.

" T L TP - e e e e e




A.J.LOSEE 300 AMERICAN HOME BUILDING sANTﬂFEOt

LAW OFFICES

OIL cr
LOSEE, CARSON & DICKERSON, R A. CONSERVATION Division
-1

JOEL M.CARSON P, O. DRAWER 239 ) ) 746-38508

CHAD DICKERSON

ARTESIA, NEW MEXICO 88210

DAVID R.VANDIVER

4 September 1979

Mr. Joe D. Ramey, Director

New Mexico 0Oil Conservation Division
P, 0. Box 2088 »

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, please find three copies of an Application
of Yates Petroleum Corporation for compulsory pooling, in Eddy
County, New Mexico.

The non-consenting owner is John H. Trigg.

We ask that this case be set for hearing before an examiner on

October 3, 1979 and that you furnish us with a docket of said
hearing.

:
x
3
3

Yours truly,

LOSEE, CARSON & DICKERSON, P.A.

Qul.

Joel M. \Carson :

JMC:bjm
Enclosures

cc w/enclosure: Yates Petroleum Corporation

e R e 1 bk




' | ECEIVED

SEP 0 71979 D

OIL CONSERVATION DIVISION
SANTA FE

? BEFORE THE OIL CONSERVATION DIVISION
[
j

OF THE STATE OF NEW MEXICO

g IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR

? COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO

CASE NO. (9 LEZ

(L T Y S

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,

and in support hereof, respectfully states:

-

1. Applicant has the right to drill its Dixon & Yates "IM

Federal Com. No. l-We11~in the Wolfcamp through the Mississippian
formations as a gas well, which is to be located at a point 1,980
i feet from the North line and 1,980 feet from the East line of

Section 28, Township 18 South, Range 29 East, N.M.P.M., Eddy

County, New Mexico.

2. The applicant has dedicated the N/2 of said sectipn
to this well, and there are interest owners in the proration
unit who have not agreed to pool their interests.

3. Applicant should be designated the operator of
the well and the proration unit.

4. To avoid the drilling of unnecessary wells,
to protect correlative rights and to afford to the owner of each
interést in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the

gas in said unit, all mineral interests, whatever they may be,

T LR

from the Wolfcamp through the Mississippian formations underlying

the N/2 of said Section 28, should be pooled.

e

aon ey
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5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the

risk involved in the drilling of the well.

I 6. Applicant should be authorized to withhold from

production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner.

WHEREFORE, applicant prays that:

A. This application be set for hearing before an
jexaminer and that notice of said>hearing be given as regquired
by law.

B. Upon hearing the Division enter its oxder pooling
all mineral interests, whatever they may be, from Ehe Wolfcamp
through the Mississippian formations underlying the N/2 of said
Section 28, Township 18 South, Range 29 East, N.M.P.M,, Eddy
County, New Mexico, to form a 320-acre spacing unit dedicated to
applicant's well.

C. And for such other relief as may be just in the-
premiées.

YATES PETROLEUM CORPORATION

By:

Joel M7 C

LOSEE, RSONg& DICKERSON, P.A.
P. O. Dra 39 R
Artesia, New Hexico 88210

Attorneys for Applicant




- ECEIVED
[R SEPO 71379 @
OIL CONSERVATION DIVISION

SANTA FE
BEFORE THE OIXL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN TEE NATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
COMPULEORY POOLING, EDDY COUNTY,
NEW MEXICO

- CASE NO. Q by 2

00 9% wp we o8

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,

and in support hereof, respectfully states:

1. Applicant has the right to drill its Dixon & Yates 'L
Fedaral Com. No. 1 Well in the Wolfcamp through the Mississippian
formations as a gas well, which is to be located at a point 1,980
feet from the North line and 1,980 feet from the RBast line of
Sectior 28, Township 18 South, Range 29 Fast, N.M.P.M., Eady
County, New Maxioco. ’

2. The applicant has dedicated the N/2 of said section
to this well, and thers are interest owners in the proration
unit vho have not agreed to pool their iatexests.

3. applicant should be designated the operator of
the well and the proration wunit.

6. To avoid the drilling of unnecessary wells,
to prozect corrxelative rights and to afford to the owmer of each
umuu-uam:;tummeymmum;n
without unnecessary expense his just and fair share of the
gas in said unit, all mineral interests, whatever they may be,
from the Wolfcamp thxough the Mississippian formations underliying
the /2 of said Section 28, should be pooled.




5. That any non~-consenting working interest owner
that does not pay his share of estimated well ccsts should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the
risk involved in the drilling of the well,

6. Appliéant should be authorized to withhold from
production the proportiohate share of a re;sonable supervision
gharge for drilling and producing wells attributablae to each
non-consanting working interest owner.

WHEREFORE, applicant prays that:

A. This application be set for hearing bafore an
examiner and that notice of said hearing be given as required
by law.

B. Upon hearing the Division enter its order pooling
all mineral interests, whatever they may be, from the Wolfcamp
through the Mississippian formations underlying the N/2 of said
section 28, Township 18 South, Range 29 Rast, N.M.P. M., Bady
County, New Mexico, to form a 320-acre spacing unit dedicated to
applicant's well,

C. and for such other relief as may be just in the

premises,
YATES PETROLEUM CORPORATION

Ao ——— %"‘@{.}' ‘~.-,.-—-4"
> S 1o

B Joel

1N8ER, CASSR & DICKERSOM, P.A,
P. 0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE TRE OIl, CONSERVATION DIVISION
OF THE 8TATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION PFPOR

COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO

CABE NO, (&égz
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APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in support hereof, respectfully states:

1. Applicant has the right to drill its Dixon & Yates "LM"
Federal Com. No. ) Well in the Wolfcam» through the Mississippian
formations as a gas well.’which is to he looated at a point 1,980
feet from the MYorth line and 1,980 feet from the EBast line of
Section 28, Township 18 South, Range 29 Bast, N.M.P.M., Eddy
County, New Mexico.

2. The applicant has dedicated the N/2 of said section
to this well, and there are in;eroet owners in the proration
unit who have not agreed to pool their interests.

3. Applicant should be designated the operator of
the well and the proration unit,

4. To avoid the drilling of unnecessary wells,
to protect correlative rights and to afford to the owner of each
interest in said nnit the opportunity to recover cor receive
without unnecessary expenssa his just and fair share of the
gas in said unit, all mineral interests, whatever thay may be,
from the Wolfcamp through the Mississippian formations underlying

the N/2 of said Section 28, should be pooled.




5. That any rnon-consenting working interest owner

that does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs,

plus an additional 2008 thexreof as a reasonable charge for the
risk involved in the drilling of the well.

6. Applicant should be authorised to withhold from
production the proportionate share of a reascnable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner.

WHERBFORR, applicant prays that:

A. This application be set for hearing bafore an
examinex and that notice of said heoaring be given as required
by law,

B. Upon hearing the Division snter its order pooling
all mineral intsrests, wvhatever they may be, from the Wolfoamp
thxough the Nississippian formations underlying the ¥/2 of said
Section 28, Township 18 South, Range 29 Rast, N.N.FP.M., Eddy

County, Wew Mexico, to form a 320-acre spacing unit dedicated to

applicant’'s well.
C. And for sush other relief as may be just in the

premises.
YATES PETROLEUM CORPORATIOR

LOSER NG & DICKRRSOM, P.A.
P. O, Drawer 239 il
Artesia, Mew Mexico 88210

Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY TIHE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6682

Order No. R~ {(,}4?

APPLICATION OF YATES PETROLEUM CORPORATION
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION/K- |

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 2

"1979 _, at santa Fe, New Mexico, before Examiner_Richard L. Stamgts

NOW, on this day of October ¢ 1979 , ‘the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6682 is hereby dismissed.

DONE at Santa Fe, NMew Mexico, on the day and year hereinabove

designated.
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