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™ 1] STATE OF NEW MEXICO
o : ENERGY AND MINERALS DEPARTMENT
! | 2 0IL CONSERVATION DIVISION ‘

‘ , . state Land office Building
; . ' santa Fe, New Mexico

- 3 17 Octover, 1979

EXAMINER HEARING

IN THE MATTER OF:

App licatlon of stevens 0il Company for
compulsory pooling, Chaves County, New
Mexico.

BEFORE: Daniel S. Nutter

11-24¢3
81801

PORTER

TRANSCRIPT OF HEARING-

New Mexico
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SALLY WALTON BOYD
CERTIFIED SHORTHAND RE

- For the 0il ‘Conservation Ernest L. Padilla, Esq.
D:v:.s:Lon. Legal Gounsel for the Div:.
State land O ffice Build ng
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' Santa Fe, New Mexico 3TH01

CERTIFIED SHORTHAND REPORTER |

"$830Plaxa Blanca (308) 471-3463.

SALLY WALTON BOYD
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REPORTER'S CERTIFICATE

I, SALLY W, BOYD, a Court Repbrter, DO HEREBY CERTIFY
that the 'foregoing and attached Transcript of the Hearing
before the 0Oil Conservation Division was reported by me;
that said transeript is a full, true, and correct record
of vthe: hearing, prepared by me to the best of my ability,
from mr-\‘ notes taken at the time of the hearing.
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REPCORTER'S CERTIFICATE

I, SALLY W, BOYD, a Court Reporter, DO HEREBY CERTIFY
that the foregoing and attached denscript of the Hearing
before the:Oil‘»Cdnservafion Di_visi“bﬁ was reported by me;
that said transeript is a full, trué‘. and correct record
of the hearing, prepared by me to ‘the best of my ability,
from my noteS' taken at the ti_me pf-;the hearing.

“Sally W. Boyd, C.5.K,
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T  STATE OF NEW MEXICO |
Ny ENERGY ann MINERALS DEPARTMENT

OIL CONSERVATION DiVISION

POST OFFICE 80X 2088
BTATE LAND OfFiCE BUILDING
BANTA FE, NEW MEXICO 87501

BECRETARY November 6, 1979 ' S (50%1 8272434

Mr, Dondl&”G.vStevens
Attorney at Law

P, 0. Box 2203

Roswell, New Mexico 88201

i

‘Déar Sir:

JDR/fQ

“Copy ﬁf”brder élso,sent to:

- Hobbs 0OCD x
Artesia 0OCD »
_ ec ocp ——X—
Agtec,oc _ ’

CASE NO. 6698
ORDER NO, R-618&%
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‘Btevens 011 Company
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! STATE OF NEW MEXTCO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6698
Ordexr No, R-6164

HAPPLICATION OF STEVENS OIL COMPANY
FOR COMPULSORY FOCLING, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE_DIVISION

BY THE DIVISIONi

-~ 'This cause came on for hearing at 9 a.m. on October 17,
1979, at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

? : . NOW, on this day of November, 1979, the Division
g 3 - |lpirector, having ‘o‘on%?ﬁered the record and the recommendations
% : |loZ the Examiner, and being fully advised in the premises,
FINDS:

R That tha applicant's request for dismissal should be

IT 1S THEREFORE ORDERED?

. That Case No. ,66'98'18 hexeby dismissed.

kat“Saijﬁa, Fe, New Mexico, on the day and year herein-

DONE

_STATE OF .NEW MEXICO |
'IL CONSERVATION DIVISION

LR




Docket No. 40-79

Dockets Nos. 41-~79 and 42-79 are tentatively set for October 31 and November 14, 1979, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY — OCTORER 17,. 1979

9 A.M, - OII, CONSERVATION DIVISTON CORFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1979, from fiftecen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1979, from four prorated
pools In San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

CASE 6693: Application of Yates Petroleéum Coxporation for an. unortrodox gas well 1ocation, Eddy County, New
) Mextco, Applicant, in the above~styled cause, seeks approval for the unorthodox location of a
Peonsyivanian test well to be located 1130 feet from the South line and 1300 feet from the East

line of Section 30, Township 17 South, Range 26 East, the SI2 of said Section 30 to be dedicated
to the well,

CASE 6694: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
. Applicant, in the above-styled cause, seeks’an order pooling all mineral interests in the Wolfcamp-
- Pennsylvanian fornations uinderiying the §/2 of Séction 35, Township 18 Souih, Ratige 25 East, to be
dedicatcd to a well to be drilled at a standard location thereon, Also to be considered will be
the cost of drilling and comple;ing sald well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
" of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6695: Application of Millard:Deck 011 Company for a non-standard gas proration unit, Lea County, Naw
Mexico. Applicant, in the above-styled cause, seeks approvzl of an 80-acre non-standard gas prora-
tion unit comprising the NE/4 NW/4 and NW/4& NE/4 of ‘Section 36, Township 24 South, Range 36 Rast,
Jalmat Gas Pool, to be dedicated to a well to be drilled at a standard location thereon.

CASF. 6696 Applicaticn of R. Q. Silverthorne for an unorthodox ol well locatien, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unoxthodox location of a Yates test

well to be drilled 1310 feet from the South and West lines of Section 30, Township 18 South, Range
31 East, Shugart Ponl.

CASE 6697: Application of Conoco Inc, for an unorthodox location and dual - completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Hells B-1 Well
No. 5 at an unorthodox Devonian lcéation 1650 feet from the North line and 660.feet from the East
1ine of Section 1, Township 25 South, Range 36 East, to produce gas from thé Devonian and Ellen-

burger formations, Custer Field, thru parallel strings of tubing, the E/2 of said Seition 1 to be
dedicated to the well,

LIVAN

GasE £EFI. i(-ou.;uueu irom uctober 2, 1979, Examiner Hearing)

Application of Chapman and Schneider for salt water disposal, Lea County, Rew Hexico.
Applicant;*in the, above—s;yled cause, seeks authority to:dispose of produced salt water in the
Seven Rivers Reef formation in the open-hole interval frowm 3422 feet to 3504 feet in its I. B,
Ogg "A“ Hell No. 3 located in Unit E of Section 35, Township 24 South. Range 36 East, Jalmat Pool.

~ CASE - 6698: Application of S:evena 011 Conpany for conpulsory pooling. Chaves COunty, New Mexico.
Al

licant, in the above-styled cause, seeks an order pooling all mineral interests in the San
xﬁgkes formation underlying the NE/4 SW/& of Section 30, Township 8 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location théreon. Also to be considered will be
the cost of drilling and completing said well and .the nllocation of ‘the cost thereof as well as
actual operating costs and charges for supervision,» Also to be conafderad will to the denignation
of lpplicnnt a3 oper-tor ‘of “the wall and a charge for risk involved in d:illing said well.

CASE_6699: Applieation of Robert c. Anderaon ‘for two unorthodox gos Hell locations. San Juan County, New Mexico.
) B Applicant, in the above-styled cause,’ seeks opproval for the unorthodox location of bis Ute Mountain
Ute Well WNo. § lucated in the center of Unit L, and Well Ro. 3, located 2310 feet from the Nerth and
West lines, both in Section 14, Township 31 North, Range 16 West, ‘the SHI4 of said»Section 14 to be
dedicated to Well No. 1 and the W/4 to be dedicated to Well No, 3. .

v
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CASE 6680:

CASE 6631:

CASE 6700:

CASE 6701:

CASE 6676:.

CASE 6664:

6
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Docket No. 40-79

(Continued frdhm October‘z, 1979, Exaniner Hearing)

Application of Robert C, Anderson for surface commingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the surface comingling of all production
from his Ute Mountain Ute Lease, Wells Nos, 1, 3 and 4, located in Section 14, Township 31 North,

Range 16 West.
(Continued from August 22, 1979, Fxaminer Hearing

Application of Reserve 0il, Inc. for downfn e commingling, Lea County, New Mexicc;.oplicant, 1n
the above-—styled cause, seeks approval for “.he downhole commingling of Jalmat gas and Langlie Mattix
olil pi'duction in the wellbore of its Cooper Jal Unit Well No, 149-306 located in Unit J of Secticn

18, Township 24 South, Range 37 East,

Application of Doyle Hartman for an unorthodox well location; a non-standard preration unii; and
approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 120-acre non-standard proration unit comprising the NW/4 NW/4 and S/2 NW/4 of Section
29, Township 25 South, Range 37 East; Jalmat Gas Pool, to be dedicated to a well to be drilled at
an unorthodox location 2310 feet from the North line and 330 feet from the West line of said Section
29; applicant further seeks a waiver of existing well spacing requirements and a finding that the
drilling of said well is necessary to effectively and efficiently drain that portion of the existing
proration unit which cannot be so drained by the existing well.

Application of Doyle Hartman for ¢ompulsory pooling, non-standard gas proration unit, unorthodox
well location, and approval of infill drilling, Lea County, New Mexico, Applicant, .in the above-
styled cause, secks an order pooling all mineral interests fn the Seven Rivers-Queen formations
underlying the SE/4 of ‘Section 30, Township 21 South, Range 36 East, Eumont Gas Pool, to form a
160-acre ncn-standard gas proracion unit to be dedicated to his J, K. Rector Well No. 1 at an

‘unorthodox location 2310 feet from'the South line and 330 feet from the East line of said Section

30. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual opérating costs and charges for -supervision. Also to be
considered will be the de51gnation of applicant as operator of the- well and 9 charge for risk in-
volved in drilling said well, Applicant further seeks a waiver of existing well spacing requirements
and a finding that the drilling of said well is necessary to effectively and efficiently drain that
portion of the existing proration unit which cannot be so0 drained by the existing well,

(Continued from October 2, 1979, Exahiner Hearing)

Application of Doyle Hartman for an unorthodox well: location and a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above—styled cause, seeks approval of an B80-acre non-

 standard gas proration unit comprising the SW/4 NE/4 and SE/4 NW/4 of Section 36, Township 24 South,

Range 36 East, Jalmat Gas Pool, to be dedicated to a well to'be drilled at an unorthodox location
2310 feet from the North line and 1650 feet from the East line of said Section 36.

‘(Continued from September 19, 1979, Examiner Rearing)

Application of Doyle Hartman for an unorthodox wel'l location, two non-standard profation units and

- approval of infill drilling, Lea County, New Mexico. Applicant, ‘in the above-styled cause, Seeks

iy

CASE_6662:

approval of a 40-acre non-standard proration unit comprising the’ Nwllo SW/4 of Section 27, Town-

ship 25. South, Range 37 East, Jalmat Pool, to be dedicated to El ' Paso Natural Gas Company s Harrison
Well Ko, 1, and also-a 120-acre unit comprising the E/2 SW/4 and SW/4 'sH/4 of said Section 27 to )
be dedicated to a well to te drilled at an unorthodox location 330 feet from the South and West lines
of the section; applicant further seeks a waiver of existing well spacing requiremerits and a finding
that the drilling of ‘said well is mecessary to effectively and efficiently draiv that pottion of an
existing proration unit vhich cannot be so drained by the existing well.

(Continued from September 19, 1979, 'Examiner Hearing)

‘Application of Supton Energy Co:poration for a dual completion and downhole comingl:lng, Rio Arriba

County, New Mexico., Applicant, in the above-styled cause, seeks approval for the dual completion
of ‘its Jicarilla "A" Well No, 22Y located in Unit K of Section 24, Towmship 26 North, Range 4 West,
to produce ‘gas from the Blanco Mesaverde Pool through tubing and to commingle and ptoduce the
Hﬂdhorae Gallup nnd Baain-Dakota zones through a parallel tubing string. ,

o

T Apyuutlon of Bl Paso Natural Gaa Company for dmmhole comingling, Rio Arriba COunty. New Haxico‘
Applmnt. in the above-styled cause, seéeks npproval for the downhole commingling of South Blanco-
Pictured Cliffs and Blanco' Heuvetde production in the wellbore of 1its San Ju.n 27<5 Unit Well No.
67 located in Unit B of Section 31, Township 27 North, Range 5 West. . L

i Tem
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CASE_6487:

(Continued from July 25, 1979, Examfner Hearing)

Application of Pl Paso Natural Gas Company for approval of infill dr{lling, Lea County, New Mexico,
Applicant, in the above~-styled cause, secks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 Snuth, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
~that portion-af the. p'romtior. unit which cannnt be so drained by the existing

= JF P Y
nnu EDIALLI—III,J.] usazia T

CASE 6679:

CASE 6703:

CASE 6704:

CASE 6705:

\

5

- 'B1g Eddy Unit Well No. 68 located .in Unit K of Section 10, Township 22 South, Range 28 East, NMPM,

- (d) EXTEND the Angdl lunch-norrov Gas Pool in Fddy COunty, New Mexico, to include tharein-

~

o

.
7
s d
T

(e) xx'rm the Antelope R:l.dge—Atolu Gas Pool in Lea County, New Mexico, to include therein.

well,
(Continued from October 2, 1979, Examiner Hearing)

Application of El Paso Natural Gar Company for a gas storage unit agreement, Eddy County, New CoL
Mexico, Applicant, in the above~siyied causs, sasks appraval of the Washington Ranch Morrow Unit
Area comprising the Merrow formation and the first 100 fect immediately above and below said forma-
tion underlying all or parts of Sections 2t thru 23, 26 thru 29, and 32 thru 36, Township 25 South, |
Range 24 East; Sectioms 1 thru 5 and 9 thru 14, Township 26 South, Range 24 East; aiid Sections 6,
7, and 18, Township 26 South, Range 25 East, washington Ranch-Morrow Gas Pool, Eddy County, New
Mexico. Said unit area would be for the purpose of conducting a gas storage project and would
conprise 12,158 acres, more or less, of State, federal and fee lands,

Application of El Paso Natural Gas Company for uaderground gas storage, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a gas storage project in the
Moxrrow formation underlying its Washington Ranch Morrow Unit Area in Townships 25 and 26 South,
Ranges 24 and 25 East, Washington Ranch-Morrow Gas Pool.  Applicant further seeks the promulgation
of rules governing the drilling and completion of wells going thru the Morrow formation and the
first 100 feet immediately above and below said formation underlying the unit area into ceeper
formatjons, and the establislment of an administrative procedure for the consideration of exceptions - . )
to the Division's well spacing and casing and tubing requirements for its injection and withdrawal . S : Sy

wells, o7

Application of ARCO 041 and ‘Gds Company for the amendment of Order No. R-6044 Eddy County, New
Mexico. Applicant, in the above-ttyled cause, seeks the amendment of Divislon Order No. R-6044
which authorized the drflling of a horizontal drainhole in the Empire-Abo Pool., Applicant proposes
to amend: the target area prescribed by said order for the drainhole,

In the matter of the hearing called by the 0il Conservatibn Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, Lea, ard Roosevelt Counties, New Mexico:

(a) ‘CREATE a new pool {n Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Southwest Indian Flats-Morrow Gas Pool. The discovery well is Perry R. Bass Ciy,

Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 10: W/2

() - CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atokavﬂorrow pro-
duction and designated as the South Kemnitz Atoka-Morrow Gas Pool. The discovery well is Tenneco
011 Company Kemnitz Deep Well No. 1 located in Unit G of Section 29, Township 16 South, Range 34

East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NiF
Section 29: E/2

(c) mm the Anderson Ranch-Hotrow Cas Pool in Lea County, New Mexico, to include therein:

TOWSHIP 16 SOUTH, RANGE 32 EASTJ NMPM
Section 3. s/2

TMSHIP 19 SOUTH. RAmE 28 EAST, NH?K
Secti.ou 30' s/2 B . _ PO

_ TOWNSHIP 23 SOUTH, RANGE 34 EAST NMPM ’ o .
‘ Sectién 23: 7 ’ :
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Examiner Hearing ~ Wednesday ~ October 17, 1979

EXTEND the East Atoka-Morrow Gas Pool in Eddy County,

New Mexfco, to include therein:

(£)
TOWNSHIP 18 SOUTH, RAKGE 27 FAST, NMPM
Section 22: S/2
Section 23: S/2
; Section 28: Ef2 )
L _ '»_y_j S _ _V(g) E)\TEND the Box Canyon-Perﬁo Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein: A B R - o

(&b}

)

1

(m)

(n)

(o)

. ‘ V(h) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County,

EXTEND the Cato-San Andrés Fool in

(®

{(q) EXTEND the Eagle Creek-
tharelw

T ROW mm the South Empire-Norrow Gas Pool in Eddy Coun:y,

TOWNSHIP 21 SOUTH, RANGE 22 FAST, NMPH
Section 7: S/2
Section 18: N/2

New Mexico, to include

’ therein:
o TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 22: NE/4
(1) EXTEND the Boyd-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 FAST, NMPM
Sectdon 12: W/2

EXTEND the South Brunson-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 38 FAST, NMPM
Section 30: NE/4

Chaven County, New Mexico, vo include therein:

TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
‘Section 4: Nw/4

EXTEND the Nerth Cemetery-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Section 18: All

EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 3: NW/4

-Atoka Gas Pool in Eddy County, N

EXTEND the Scuth Culebra Bluff

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM A
Section 34: Ef2 e

EYTEND the Diamond Mound-Atoka Gas Pool in Eddy County, New México, to include therein:

. TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 11: All .

EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST NMPM
Section 18: SW/4 . ‘

Permo Pennsylvanian Gas Pool in Eddy County, New Mexico, tof 1nc1ude'

_TOYNSHIP )7 qm'm RANGE zsw -
Section 36: : >
New Mexico, -to include therein: '

3

'MWQMP 17 SOUTH, RAHGB 29 E‘AS‘I‘, NHPH
Section 19t N2z -

ew Mexico, fo include therein::

LR
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(8) EXTEND the South Eunice-San Andres Pool in Lea County, New Mexico, to inctude therein:

: TOUNSHIP 22 SOUTIH. RANGE 37 EAST, NMPM
Section 12: SH/4

(t) EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 FAST, NMPM
Section 35: N/2 - i
Section 36: N/2

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Séction 2: SW/4

{(u) EXTEND the Imperial Tubb-Drinkard Pool in Lea Courity, New Mexico, to include therein:

- P £

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM R

Section 22: SW/4

the West Indisn Basin-Morrow Gas Pool in Eddy County, New Mexico, to include élleréin:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 14: W/2

the Kemnitz~Cisco Pool in Lea County, New Mexico, to include therein:
>

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM-.
" -Beciion 8:° SEf4
Section 9: sW/4 .

the Laaglie-Ellenburger Gas Pool in Lea County, New Mexico, to inciude therein:.

TOWNSHIP 22 SOUTH, RANGE 36 EAST, ¥MPM- 7
Section 20: E/2

the Langlie Mattix Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 -SOUTH, RANGE 37 BAST, NMPM
Section 32: sHf4

the North Loving—-)(orrow Gas Pool in Eddy County, New Hexico, to include therein:
TOWNSHIP 23 SCUTH, RANGE 28 EAST, NMPM

Section 8: s/2
Section 16: E/2

(aa) EXTEND the Pex:msco Draw-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 21: W/2

EXTEND the Pemsco Drnw—Horrow Gaa Pool :ln dey County, New Hexico, to include therein:

(bb)

-

ntnvornn 10 emfru D_A.I!f’v 24

Section 25: S/2
Section 36: All

(cc) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to in-
clude therein: )

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 3: SE/4

(dd) EXTEND the South Peterm—!‘usnehn Pool 1n Roosavelt County, New He:lco. to include therein:

msntrssoum.mnmr,m _ L
Section 30: SE/4 K -—

(.e) m th- Sou:h Petenon-?msylnnun Pool 1n Rooaevclt couuty, New Huu}). to :I.nclude

't.“.-a...
ooty

msanssoum ‘RANGE 33 EAST, NMPM
Section 31: N/2 SE/4 and §/2 ‘W-x
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. (ff) EXTEND the Red Lake-—Pennaylvanian Gas Pool in Fddy Counsy, .. Heaico, to include ‘therein:

TQ}_!N%UIP P 17 S0UTnH. RANGE 27 FAQY. Ny
Section 31; w/2

(88) EXTEND the Shugart

~Penasylvanian Gas Pool in Eddy County,

TOWNSHIP 18 SOUTR, RANGE 31 EAST, NMPM
Section 27: /2
Section 33: g2

Section 34: W/2 ang SE/4
. Section 35: A1)

New Mexfco, to include therein:

(hh) .EXTEND the North Teague-Devonian Pool 1in Lea County, New Mexico, to include therein:

B TOWNSHIP 23 SOUTH 1,_RANGE 37 EAST, NMPM
‘ Section 21: NEj4 — -

(H) EXTZND the Tomahawk—

R . .

San Andres Pool in Roosevelt County,

LE TOHNSHIP 7 SOUTH, RANGE 32 EAST, NMP
}j Section 31: Sw/4

(jj) “EXTEND the Travis-Upper Penng

=~.,:\‘ - TOWNSHIP 18 SOUTH, RANGE 28 EAST, NHPH
B Section 13: N/2 s5/2

5

New Mexico, to 1nc}ude fherein’:

ylvanian Pool {n Eddy County, New Mexico,. to include therein:

A S g g,




LJj BEFORE THE

1’ ):, [)lv‘ ékg
‘OIL C ERVATION DIVISION OF NEW MEXICO

IN THE MATTER OF .THE APPLICATION

OF STEVENS OII, COMPANY FOR COM-

PULSORY POOLING OF ITS WELL TO - .
BE DRILLED IN NE/4 SW/4 SECTION 4
30, TOWNSHIP 8 SOUTH, RANGE 29 Coan (0698
EAST.,. CHAVES COUNTY, NEW MEXICO g

APPLICATION

COMES NOW Stevens 0il Company, asAprovided by fection 65-3-14,
New Mexico Statutes, 1953, as amended, applies to the 0il Conser-
vation Division of New MexXico for an order pooling all the mineral
interests in and under the NE/4 SW/4 of Section 30, Township 8 South,
Rénge 29 East, N.M.P.M., Chaves County,}New Mexico, from the.surface
to the base of the San Andres formation, and in support thereof
Applicant would show: . | “ | |

1. Applicant is the owner of a portion of the rigﬁts to drill
and develop the following described acreage: NE/4 SW/4 of Section
30, Townshlp 8 South, Range 29 East, N.M P. M., Chaves County, New
Mex1co. |

2. Applicant owns or has the fight to earn lease rights to
' §1.25% of the working interest and Texas 0il and Gas‘Corp. owns
18.75% of the working interest under the subject pforatioh unit.
Texas Oil and Gas Corp. has so far refused to pool its ownership
, with”Applicant fbr the purpose of drilling a well to £he Sfaughter

zone on and under the subject proration unit.

3. Applicant requests that it be designated operator of the

- pooled unit, NE/4 SW/4 of Section 30, Township 8 South, Range 29

AEast, Chaves County, New Mexico.

i
: > : . - T
R NG B R B o B

- 4, TFor reasons stated in Paragraph 2lahowve, Xpplizant has -
been unable to obtain agreement for the pooling of4unpooled irterests
“indicated in said Paragraph 2 and in order to protect correlative

rights, and to prevent waste, the Division should pool all 1nter—

ests in the spacing or proration unit as a unlt._

E




 5.u The risk and expense of drilling agdwééméiéfiﬁgwghé well
is great and ifkéaid above described owner in the above proration
unit does not choose to pay its share of the cost of drilling and
‘completion, Applicant should be allowed a reasonable charge for the
supervision and a charge for the risk involved in addition ic re-
covery of the actual cost of drilling and completing the well.

WHEREFORE, Applicant respectfully requests that the Division

T T ARt bl S i WAL b ar s roraaiee i e

set this matiei £or hcaring hefore the Division's duly appointed

examiner and chat a ¥ notice and hearing as required by law the
Division enter its ordeéx pooling all interests from the surface

to the base of the San Andres formation underlying the NE/4 SW/4 of
Section 30, Township 8 South, Range 29 East, N.M.P.M., Chaves County,
New Mexico, and designating Applicant'oberator of the pooled unit,
_.together with provision for Applican?_to recover his costs out of
production including a risk factor to be determined by’the Divisibn

and with provisions for the payment of operating costs and costs of

supervision out of production to be allocated among the owners as

their interests may be determined and for further orders as may be

proper in the premises.

Respectfﬁlly submitted,

STEVENS OIL COMPANY

By

BoN T STE
P. O. Box 2203 o
Roswell, New Mexico . 88201

ATTORNEY FCR APPLICANT
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‘pRange 29 East, N. M P.M., Chaves County, New Mex1co,

_ Texas 0il and Gas Corp has so

" been unable to obtain agreement for t
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IN THE MATTER OF THE APPLLICATION
OF STEVENS OIL COMPANY FOR COM-
PULSORY POOLING OF ITS WELL TO
BE DRILLED IN NE/4 SW/4 SECTION
30, TOWNSHIP 8 SOUTH, RANGE 29
EAST, CHAVES COUNTY, NEW MEXICO

Coss. (678

APPLICATTION

COMES NOW Stevens 0il Company, as provided by Section 65-3-14,

New Mexico Statutes, 1953, as amended, applies to the 0il Conser-

vation Division of New Mexico for an order pooling all the mineral

interests in and under the NE/4 Sw/4 of Section 30, Township 8 South,

from the surface

to the base of the San Andres formatlon, and in support thereof

Applicant would show:

1. Applicant is the owner ofna portior of the rights to drill

and develop the following described acreage: NE/4 SW/4 of Section

30, Township 8'South, Range 29 East, N.M.P.M., Chaves County, New

Mexico.
2. Applicant owns or has the right to earn lease rights to
81.25% of the working interest and Texas 0il and Gas Corp. owns

18.75% of the working interest under the subject proration unit.

far refused to pool its ownership'

w1th Appllcant for the purpose of drilling a well to the Slaughter

“zone on and under the subject proratlon unit.

3. Appllcant requests that it be designated operator of the

pooled unit, NE/4 swW/4 of Sectlon 30, Township 8 South, Range 29

AN e Chavac. ﬂnnnfv New Mpx1co.'

AT

4, For reasons stated in Paragraph 2 above, Applicant has

he poollng of unpooled interests

lndlcated in said Paragraph 2 and in order to protect correlatlve

revent waste, the D1v1510n should pool all inter-

rlghts, and to p

ests in the spacxng or proration unlt as a unit.
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is ané expense of drilling and completing the well
f said above described owner in the above proration
unit does not choose to pay its share df the cost of drilling and
completion, Applicant should be allowed a reasonable charge for the
supervision and a charge‘for the risk involved in addition to re-
covery of the actual cost of drilling and completing the well.
WHEREFORE, Applicant respectfully requests that the Division
set this matter for hearing before the Division's duly appointed
examiner and that after notice and hearing as required by law the
Division enter its order pooling all interests from the suxface
to the base of the San Andres formation underlying the N£V4 SW/4 of
Section 30, Township 8 South, Range 29 East, N.M.P.M., Chaves County,
New Mexico, and designating Applicant operator of the pooled unit,
together with provision for Applicant to recover his costs out of
production including a risk factor to be determined by the Division
“and with provisions for the payment of operating costs and costs of
sgperbision o#t of productidn to be allocated among  the owners as

their interests may he determined and for further orders as may be

proper in the premises.

Respectfully submitted,

STEVENS OIL COMPANY

P. 0. Box 2203 ‘
Roswell, New Mexico 88201

ATTORNEY FOR APPLICANT




ROUGH

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. .98
Order No. /{/UG‘(

ORDER OF THE DIVISION -

[

BY THE DIVISION: "
this cause came on for hearing at 9 a.m. on M 177

19 ﬁ , at Santa Fe, New Mexico, before Examiner ZZéI\)

NOW, on tﬁis day of &')M , 19 73’ , the
d the +tesminnmsy—tire recorde

pivision Director, having considere

and the recommendations of the Examiner, and being fully advised

in the premiczas,
FINDS: » '”"_‘5
Thet fhe @ '}7/{ cants

refae_s + —Cor o(;smftsSalL ff;ou/o

I'd

' 7 o"s rkﬂszlﬁo‘zé 'oebézeo:
o5 That lawPho. 6478 =




