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STATIS OF NEW MEXXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF

EN THE MATTER OF THE HEARING
CONSIDERING:

CASE NO, 6706
Orxder No. R=~5878-A

PPLICATION OF CONSOLIDATED OIL & GAS,
NC. FOR ALTERNATE FILING REQUIREMENTS
UNDER THE NATURAL GAS POLICY ACT OF

978, SAN JUAN, RIO ARRIBA, AND SANDOVAL
OUNTIES, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 31,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
tamets.

NOW, on this 8\ML-day of February, 1980, the Division
birector, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
bremises,

FINDS‘ s

(1) That due public notice having ‘been given as required
by law, the Division has jurisdiction of this cause and the
pubject matter thereof.

(2) That the applicant, Consolidated 0il & Gas, Inc.,
Beeks an order adopting alternate filing requirements under the
atural Gas Policy Act of 1978 whereby infill wells drilled in
e Blanco Mesaverde and Basin-Dakota Pools pursuant’ to the
l-wide infill drilling findings and rules promulgated for
;aid pools by Division Orders Nos. R-1670~T and R-1670-V,
espectively, would qualify as new onshore production wells.,

~(3) That by its Order No. R-5878, entered December 14,
978, the Division adopted Special Rules for Applications for
llhead Price Ceiling Category Determinations filed pursuant
o0 regulations of the Federal Energy Regulatory Commission

oLis 95"621, 92 Stat, 3350.
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dopted under provisions of the Natural Gas Policy Act of 1978,
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Case No. 6706
Oxrder No. R-5878~A
; i »
o (4) That by its Order No. R~1670~T, entered November 14,
i&974, in Case No. 5264, and its Order No. R-1670-V, entered
hay 22, 1979, in Case No, 6522, the Division authorized the
drilling ¢f infill wells on the undrilled quarter-—section
iconstituting one-~half of an existing 320-acre gas proration
hnit in the Blanco Mesaverde Pool and Basin~Dakota Pool,
‘respectively, in San Juan, Rio Arriba, and Sandoval Countias,
'New Mexico.
{ (5) That in each of said cases it was found that the
Pubject resexrvoir was not being efficiently and economically
drained by the existing wells on the proration units therein.

(6) That in each of said cases it was found that the infill
drilling was necessary to increase the recovery of gas from
the subject pool and from each proration unit within the pool.

——

(7) That infill wells drilled within said Blanco Mesaverde
Pool and the Basin-Dakota Pool pursuant to said Orders Nos.
R~1670-T and R-1670-V should qualify for Section 103, New
onshore Production Well, price category determinations under
regulations of the Federal Energy Regulatory Commission.

(8) That the Special Rules for Applications for Wellhead
Price Ceiling Category Determinations adopted by the Division
by its Order No. R-~5878 on December 14, 1978, are not suffi-
cient to permit approval by the Federal Energy Regulatory
Commission of applications filed thereunder.

(9) That to rectify this insufficiency said Special
jiRules should be amended by redesignating existing Rule 15 as
Rule 15 A and adopting new Rule 15 B as embodied in Exhibit

A attached hereto.

(10) That Section 3 of said Rule 15 A should be amended
to read in its entirety as followss

"3, Copy of bDivision order authorizing an infill
wel.l drilling program on a poolwide basis,
if any, or authorizing the drilling of an
infill well under Section 271,305 of the FERC
NGPA Regulations. (For infill wells in the
Blanco Mesaverde or Basin-Dakota Pools, see
Rule 15 B,)" , y

(11) That the first paragraph of Section 6 of the afore-
said Rule 15 A should be amended to read in its entirety as
followss
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"6. If the applicant is seeking a determination
with respect to a new well drilled into an
existing proration unit (except in the Blanco
Mesaverde or Basin=Dankota Pools) pursuant to
Sections 271.304 and 271.305 of the FPERC NGPA
regulations, the applicant must, in addition
to the filing requirements listed in Sections
1 through 4 of Rule 15 A, files"

IT IS THEREFORE ORDERED:

{1) That Rule 15 of the Special Rules for Applications
for Wellhead Price Ceiling Determinations as shown on Exhibit
A attached to Division Order No. R-5878 is hereby redesignated
Rule 15 A,

(2) That Section 3 of said Rule 15 A is hereby amended
to read in its entirety as follows:

*3. Copy of Division order authorizing an infill
well drilling program on a poolwide basis,
if any, or authoriging the drilling of an
infill well under Section 271.305 of the FERC
NGPA Regulations. (For infill wells in the
Blanco Mesaverde or Basin-Dakota Pools, see

Rule 135 B,)}*

(3) That the first paragraph of Section 6 of the afore-
said Rule 15 A is hereby amended to read in its entirety as
followss

*6., If the applicant is seeking a determination
' with respect to a new well drilled into an

exigsting proration unit (except in the Blanco
Mesaverde or Basine-Dakota Pools) pursuant to
Sections 271.304 and 271,305 of the FERC NGPA
regulations, the applicant must, in addition
to the filing requirements listed in Sections
1 through 4 of Rule 15 A, fileg"

: (4) That a new Rule 15 B as set out on Exhibit A attached
hereto is hereby adopted and made a part of said special
rules. .

(5) That the effective date of this order and of the
changes and additions made hereby is Pebruary 8, 1980.
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Casge No. 6706
Order No. R~5878~A

(6) That jurisdiction of this cause is retained for
the entry of such further orders as the Division may deem
necesgsary.

DONE at Santa Fe, New Mexico, on the day and year herein~
above designated.

!
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STATE OF NEW MEXICO
,OIL CONSERVATIQN DIVISION
i £

e

s
/JOE D. RAMEY
)/‘Director
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3.

(a)

(b)

()

(a)

5.

i RULE 15 B, An application for a new onshore production well
(NGPA Section 103) for an infill well in the
Blanco Mesaverde Pool or the Basin-Dakota Pool,
San Juan, Rio Arriba, and Ssandoval Counties,
drilled pursuant to Division Order No. R=1670-T
or R~1670-V, respectively, shall include:

PERC Form No. 121

Nidwviadnn Parm N.112 and &ha vrasndse
bt oy V s B S S S -~ N At -t he -l Al S 2T "9““&- e

attachments.

The Form C-~102 attached to Form C-132
shall locate and identify the proration
unit dedicated to the well in accordance
with the appropriate Division rules and
and shall also give the location and
identification of all wells within such
proration unit and the name of the pool
from which each well produces.

A statement by the applicant, under oaths

That the surface drilling of the well for
which he seeks a determination was begun
on or after February 19, 1977

that the well satisfies any applicable
Federal or State well spacing requirements;

that the applicant has concluded that to
the best of his information, knowledge and
be’ *:f, the natural gas for which he seeks
a determination is produced from a new,
onshore production well; and

that the applicant has no knowledge of any
other information not described in the
application which is inconsistent with

his conclusion,

A statement referencing the New Mexico 0il
Congervation Division order under which

the infill well was drilled: Order No.
R=1670~T if the well is located in the
Blanco Mesaverde Pool, or Order No. R-1670~V
if the well is located in the Basin-Dakota

Exhibit A - Order No. R-5878-A
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

Oil. CONSERVATION DIVISION

_BRUCE KING POST OFFICE BOX 2088
' STATE LAND OFFICE BUILDING

GOVER\OR
LARRY KEHOE | February 12, 1980 Nt iatad

<y

e Re: CASE NO.___ 6706

e Ms. Lynn Teschendorf ORDER NO, R-5878-A
2 Attorney :
S Consolidated 0il & Gas, Inc. : :
S Suite 1300 Applicant:

L 1860 Lincoln Street
Denver, Colorado

E vt g Sl

Consolidated 0il & Gas, Inc.

i I Dear Sir:

Enclosed herewith are two copies of the above-referenced
D1v151on order recently entered in the subject’case.

JOE D. RAMEY
Director

JDR/£4
Copy of oxder also sent to:
“Hobbs OCD . X

Artesia OCD X
Aztec_OCD X

Other pohert Carroll
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Hearing Date

NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE , NEW MEXICO

OCTOBER 31, 1979

Page

Time:9:00 A.M.

REPRESENTING

LOCATION
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STATE OF NEW MEXICO
Y AND MINERALS DEPARTMENT
1 Conservation Division
State Land 0Office Bldg.
Santa Fe, New Mexico

31 October 1979

ENERG
Oi

EXAMINER HEARING

B . G N e D S S G = W T S Bt Y U G Sy s W Svn A e B St o L M e M S 8 M Gy T S it S T o -

IN THE MATTER OF:

)
)
)
Application of Consolidated 0il and ) CASE
Gas, Inc., for alternate filing re- ) 6706
quirements under the Natural Gas )
Policy Act of 1978, San Juan, Rio )
Arriba, and Sandoval Counties, New )
Mexico. ‘ )
)
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
: . B
For the Oil Conservation Ernest L. Padilla, Esq. _
Division: Legal Counsel for the Divisionj
State Land Office Bldg.
Santa Fe, New Megxico 87503
For Consolidated OCil & Gas: Lynn Teschendorf, Esq.
Consolidated 0il and Gas, Inc.
- _Denver, Colorado |
| |
. . ) F ] N
For El1 Paso Natural Bob Carroll, Esq.
El Paso Natural Gas Co. i

Gas Co.: ~ El Paso Na
R T El Paso, Texas
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INDEX
STATEMENT BY Lyny TESCHENDORF

STATEMENT By MR. CaARRror,

QUESTIONS By MR. STAMETS

EXHT BIrTg

Consolidategd Exhibit One, Document

Consolidateqd Exhibit'Two, Document
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CERTIFIED SHORTHAND REPORTER
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the Oil Conservation 'Division to adopt the special rules

Page 3

MR. STAMETS: We'll call next Case 6706,

MR. PADILLA: Application of Consolidated
0il and Gas, Inc., for alternate filing requirements under
the Natural Gas Policy Act of 1978, San Juan; Rio Arriba,
and Sandoval Counties, New Mexico.

MR. STAMETS: Call for appearances in this
case.

MS. TESCHENDORF: Lynn Teschendorf,; ap-
pearing on behalf of Consolidated, and I'm my own witness.

MR. CARROL: Bob Carroll, éppearing on
behalf of El Péso Natural Gas Company.

MR. STAMETS: Any other appéarances? Bob,
are you going ta have any witnesses?

MR. CARROLL: No, sir.

MR. STAMETS: Ms. Teschendorf, would you

please stand and be sworn?

(Witness sworn,)

STATEMENT BY MS. TESCHENDORF:
My name is Lynn Teschendorf. I'm appearingj
on behalf of Consolidated 0il and Gas.

By its application, Consolidated is asking

L

St S R A Rt

tbat,;héﬁnivision has proposed in its Applicéfidn for Approvak

]
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of Alternate Filing Requirements under the Natural Gas Polic

Act.

These apecial rules contain filing proce-

dures for infill wells arilled in the Blanco Mesaverde and N

Basin pakota

pools. It js necessary to adopt special_rules

for these pools pecause of the FERC'S interpretation of

gections 271,

305 and 274 .204F 1if its own regulations.

1£ you will refer to Applicant's Exhibit

One, You will see that these are Cupies ol the pertinent

sections of the FERC regulations. These regulations set

forth filing

requirements for'epplications for determination

that an infill well qualifies for —- as a new onshore pro-

duction well;

however, according to the'FERC, these regula-

tions only govern~applications on a well—by_well pasis and

do not provide 2a f£iling procedure in the case of infill

well drilling progranms on a poolwide basis-

As you know, this pivision has adopted twe

such order3vproviding for the optional grilling of an addi-

tional well on ‘each proration unit in the pool. One order

+is R—1670T covering the Blanco Mesaverde, and the other is

R-1670V covering the Basin pakota Pool.

Both ordexrs contain the requisite findings

either explicitly or jmplicitly that the infill»drilling of

”‘the~SQCOndiweLl on an‘established proration unit in these

pools is necessary to'éffectivelyAandmeffiéientlymarainethe_

~
) =
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Therefore, substantively the orders satisfy

orders.

In order to implement the orders under the
NGPA and to allow producers to file and qualify their infill

wells for the Section=103 price, this Division has filed an

application for. approval of alternate filing bProcedures with

the FERC, and that application is my Exhibit Two .

As part of the Division's appllcatlon the
transcripts ang supportlng documents, 1nclud1no the appro-

priate geological andg englneerlng data, for both the Blanco

Mesaverde and Basin Dakota hearings were filed with the FERC,

Therefore, that data does not have to be separately fileq

for each infiill well in these pools.

If you'll look on page one of the alternate

filing requirements) it's like the fourth page in the exhlblt

Rule 3 will state that, "The application shall spec1fy the~

number of Division order - authorlzlng an 1nf111 well drllllng

/.

Program on 2. .peolwide- ba51s. Therefore any other sup~

portlng documents would no longer have to be fileq for in-




SALLY WALTON BOYD
CERTIFIED SHOATHAND REPORTER
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The only other rules that's different from
current filing requirements is Rule Five, and that: rule
states that, "All provisions of the special rules for appli-
cations for wellhead price ceiling cafegory determinations
promulgated by Order No. R-5878 and which are not inéonsis—
tent herewith shall remain in full force and effect.”

I would propose that any order issuéd as a
result of this hearing be numbered R~5878A, and I would also
propose that sincé this alternative pf&Cedure requires FERC
approval, that the effective date of the order should coin-

cide with the date of their approval.

On October 10th of 1979 the FERC issued a
notice that they had received the Division's application and

they established a ‘comment period that enas today, October

31st.

I have talked with the FERC people and
they apparently are going to put this through fairly rapidly.

At this time I'1l offer Exhibits One and

T™wo, and I'1ll take any questions,

-

MR, STAMETS: These exhibits will be ad-

mitted. 3 L

Are there questions”of the witness?

Mr, Carroll? | 5 .

MR, CARROLL: FEl Paso supports the appli- I =

cation“in this case.
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MR, STAMETS: Ms. Teschendorf, this alter-
nate set of filing requirements is -- this is just an alter-
ation to the original filing requirements that the Division
set out for all applicants‘to the Division for NGPA filings?

MS. TESCHENDORF: Yes.

MR, STAMETS: And it's simply to cover
‘these two situationsf”where you have infill drilling in the

Blanco Mesaverde and the Basin Dakota, based on the two

Division orders that you've mentioned?

' MS. TESCHENDORF: That's correct.
MR. PADILLA: I have no -questions,

MR. STAMETS: If there is nothing further,

the witness may be excused.

Anybody'haVe anything. else they Wishj%o

offer in this case?

The case will be taken under advisement,

(Hearing concludad.)




REPORTER'S CERTIFICATE

I, SALLY W. BOYD, Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcript

of Hearing before the 0il Conservation Division was reported

by me; that the saia transcript‘is a full, true, and correct

record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

ﬁx&m\»‘%mé CoLe.

SallyNW. Boyd, C.S.R.
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STATE OF NEW MEXTCQ
ENERGY AND MINERALS DEPARTMENT
01l Conservation Division
State Land Office Rldq,

Santa Fe, New Mexico
31 October 1979

EXAMINER HEARTNG

IN THE MATTER OF:

Apnlication of Consolidated 0il and
Gas, Inc., for alternate filing re-
quirements under the Natural Gas
Policy Act of 1978, San Juan, Rio
Arriba, and Sandoval Counties, New
Mexico.

vvvvvvvvvv

Richard 1. Stamets
TRANSCRIPT OF HEARTHNG
APPEARANCE S

For the 01l Conservation Ernest L. Padilla, Esq,
Division: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87503

For Consolidated 0il & Gas: ' Lynn Teschéndorf, Esq. ~ |
o e ~~“Gonsolidated“oil"éﬁamsas, Inc.
Denver, Colorado - )

~§f“FOr El Paso Natural EBob Carroll, Esq.

Gas Co.: : El Paso Matural Gas Co.
T . El Paso, Texas




REPORTER
2482
T80y

lancy 505) ¢7;

N BOYp

WALTO
HAND
New Mexico 3

 SHORT,

SALLY
CERTIFIED
3';]:'?0?

3020

EXHIBITS

Consolidated Exhibi¢ One, Document

Consolidateq Exhibj ¢ ™o, Document

-3




SALLY WALTCN BOYD
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. coaMETS:  Welll call next Case 6706 .

MR, PADILIA: Apnlication of Consolidated
0il and Gas, InC., for alternate £iling yequirements undex
the Natural Gas policy Act of 1978, San Juan, rio Arxiba,
and Sandoval Counties, Hew Mexico.

MR, STAMETS: Call for appearances in this

case.

pa ., TESCHENDORF: Lynn reschendorf, ap-

s ;

pearing on behalf of Consolidateé and"I'm my own witness.

MR. CARROL: Bob Carro]l, appearing on

pehalf of El Paso Natural Gas Company

MR. STAMETS: Any other appearances? Bob,

are you going to have any witnesses?
MR, CARROLL: Mo, sir.

MR. STAMETS: Ms.‘Teschendorf, would you

please gtand and bhe sworn?

(Witness SWworn.)

STATEMENT BY MS5.: TESCHENDORF :

My name is Lynn reschendorf. 1'm appearingy

on behalf of Consolidateﬂ oil and Gas. : ,

By its apolicatlon, consolidated is ésking

the 0il Conservation pivision to adont the specialﬁrules

that the Division has proposed in its Anplication for Approva‘

4

Ie3
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of Alternate Filing Requirements under the Hatural Gas FPolilcy
Act.

Thase apecial ruvlaes contain £iling proce-
dures for infill wells drilled in the Blénco Mesgsaverde and
Basin Dakota Pools. I+t is necessary to adopt speclal rules
for these pools hecause of the PERC's interpretation of
sections 271.305 and 274.204F if its own regulations.

If vou will refér’to"hpplicant's Exhibit
One, you will see that these are coplies of the pertinent
sections of the FERC requlations. fhése regulations set
forth filing requirements for appli@ations for determination
that an infill well qualifies for -+ as a new onshore pro-
duction well; however according tq‘thekFERC, these regula-
tions only govexn applications,on“é\well~by~we11 basis and
do not provide a filing procedure in the case of infill
well drilling programs on a poolwide basié.

As you know, this»Division has adopted two
such orders providing for the optional drilling of an addi-
tional well on each proration unit in the pool. One order
is R-1670T covering the Blanco Mesaverde, and the other is
R-1670V covering the Basin DakotabPOOI.

Both orders contain the requisite findings

either explicitly or implicitly that the infill drilling of

~ the second well on én established proraEiOnJUnit~in these

pools is necessary to effectively and effidiénfl& drain the

W
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~cannot be so drained by any oxtating well

the FERC, and that ap
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portion of the reservoir covered by the proration unit which

within the prorationy

unit.

Therefore, gubstantively the orders satisfy

the FERC's requirements bhut in their opinion the existing

£11ing procedures do not cover the situation posed by these

orders.

Tn order to implenient the orders under the

NGPA and to allow producers to file and qualify their infill

wells for the Section 103 price, this Division has filed an

application for approval of alternate filing procedures with

plication is my Exhibit Two.
As part of the pivision's application, the

transcripts and supporting documents, including the appro-

priate geological and engineering'data, for both the Blanco

Mesaverde and Basin Dakota haarings were £iled with the FERC.

t have to be separately filed

/

Therefore, that data does no

for each infill well in these pools.

If you'll look ‘on page one of the alternate

filing requirements, it's 1ike the fourth page in the exhibit

Rule 3 will state that, wphe application shall sbecify'the

number of Division order authorizing an infill well drilling

program on a poolwide pbasis." Therefore, any other sup-

porting documents would no ionger have to be filed for in-

£111 wells in these pools.
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The only other rules that's different from

current filing reqﬁirements i8 Rule Five, and
states that, "All préviSions of the special rules for appli-
cations for wellhead price celling category determinations
promulgated byYOrder No. R-5878 and whiclh are not inconsis-
tent herewith shall remain in full force and effect.”

I would propose that any order issued as a
raesult 6f this hearing be numbered R-5878A, and I would also

propose that sincde this alternative procedure requires FERC

approval, that the effective date of the order should coin-

cide with the date of their approval.
On October 10th of 1979 the FERC issued a

notice that they had received the Division's application and
they established a comment period that ends today, October
31st.

I have talked with the FERC people and

they apparantly are going to put this throuqgh fairly rapidly.

At this time I'1]l offer Exlhiibits One and

“two, and I'1ll take any questions.

3

'ME. STAMETS: These exhibits will be ad-

mitted.
Are there questions of the witnesa?

Mr. Carroll?

MR. CARROLL: E1 Paso supports the appli-

cation in £his'¢ASe.
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MR, STAMETS: Ms. maachendorf, this alter-

nate set of filing reguirements ig --- this is just an alter-

ation to the original filing requirements that the Division

set out for all applicants to the pnivision for MGPA filings?

MS. TESCHENDORF: Yes.
vp. STAMETS: And it's simply to cover

these two situatlons, where you have {nfill Aarilling in the

Blanco Mesaverde and the Basin Dakota, based on the two

nDivision orders that you've mentioned?
MS. TESCHEMDORF: That's correct.
MR. PADILLA: I have no questions.
ﬁR'-éTAﬂETS:' If there is nothing further,

the witness may be excused.

Anybody have anything else they wish to

offer in this case?

The case will be taken under advigement.

(Bearing concluded.)
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¢ 271.305 Special rule applicable to existino

proration units.

(a) Aggiicabilitz. This section zpplies only to 2
]u:xsdxctlonal agency deterrination with resgect to 2 néw
well which is within a groration unit:

(1) which was in existence at the time the surface
drilling of such well began;

(2) wﬁicﬁ was aprlicable %o the tesecvoir from which
natu:al‘qas from such uell‘is prcduced; and

(3) which applied to a well:

(i) which groduced natvral qas in commerciel
quantities; ot
) (ii) the surface drilling of which was begun
before Febfuaty 19, 1977, and which was thereafter capable

of producing natur2l ges in commercial quantities.

(b) Yvells spudded after pecember 31, 1978, and for

which a drilling permit hzd not heen issued prior to

Januacy 1, 1979.

(1) fhis paragraph applies to wells to which ‘this
cection applies ond:

(i} for which a drilling permit is issued, after
Cecember 31,~1978: or

(ii)(A) the surface drilling of which began after
Cecember i1, 1978- and

(g) for whxch a dt:llxng germit had not been issued

»prior_to'Janua:yﬂl, 1979.

(2) (i) 14 order for natural gas from 2 Qel! to which
this pe;agtaph applies Fe gualify ftor the maximum tawful
price under ‘this subparé, the jurisdictional 2gency nust
expli.ztly !1nd, pzior to the commencement of drilling,

thet the well is necessary-to effectxvoly and efficiently

“drain s perticn of the ¢ sstveir coversd by the precation

anit which cannct te effectively and efficiently drdined

by any existing ‘well within the proration unit. This

—

et s o AT
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Regulations
explicit finding must be based on appropriate geologicel
and engineering deta, and such da2ta must be included in
the notice of deterrination submitted to the Commission.
tit) Kheﬁe the explicit finding of subpardgrarh

(2)(i) of this paragraph is that coth 2n existing well

- and a new well are¢ nccessary to effectively and efficiently

drain the recervoir covered by the proration unit and 2
pertinent State authority establishes allowzktles or pro-
duction levels for the proration unit, the jurisdictional
agzncy must s5lco establich separcte allowsbles or produc~
tion levels for both the existing well and the new well,
in order for netural gas from the new well to gualify foc
the maximum lawful price under thiz subpart.

{c) welle sgudded on cr after Februzry 19, 1927, zné

cefore January 1, 1279, or for which a2 drillino perrit wes

icsguved before Jeanuary 1, 197¢%.

{1) This paragraph applies to wells to which this

section applies and:
(i) the zurface drilling of uhicb:Began cn ot after
february 19, 1977, and before January 1, 1976;: or

{ii) for which & drilling zermit was issued kefore

January 1, 197¢.

{2) Upon reguest of an ;pplicant; the jurisdictioneal
agency shall review the recora which was déevelogped (by
that agency or an egency whicin issued the pertinent deil-
ling permit) pri&r te the ccrmencement of drilling of 2
well deccribed in subparagraph (1) (i; of :hisAparaqraph
or the issuance of the drilling permit for 2 well described
in subparggraph {1)(ii} cf thi: paragragh. In order lor
natur2) gas fros such well to vvalify for the meximur lew-
ful price under this subpart, +he jucisdictional acenry
the comaencement of drilling: '

(1) “the agency which developed tye‘réco:d expli-

citly tbﬁaéhih3£>Eﬁixdfffif§§46f‘€né*hiw’wéll»uasiﬁecss-
sary to effectively and cfficiently drain a portion of

. a271.208
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the reservoilr covered by the proration unit which could
not be effectively and efficiently drained by any exis-
ting well within the proration unit; or

{ii) the agency which developed the record impli-
citly made such a finding and the record would suovort
an explicit f£inding that the dfilllnq of the new well
was necessary to effectively and efficiently drain a
portion of the reservoir covered by the proration unit
which could not be effectively drained by any existing

well within the proration unit.

(d) Notice of finding. If the jurisdictional agency

makes a finding under paragraphﬁ(b) ot (c) of this

section, it shall notify the Commission of such a deter-

nination in accordance with § 2743104,

{e) Alternative procedure. A jurisdictional agency
may submit to the Commission alternative procedures for
making the findings required {n paragraphs {b)} and (c) of
this gection after commencement of'drilling of the new
well, The finéang then may be made on the basis of a record

fbeveloped after commencement of drilling of the new well.
Such procedures will apply, if approved by the Commission,
in lieu of the procedures under the preceeding paragraphs

of this section.,

(See. 271.308 resds ss smended by FERC Order No. 43, Aug. 20, 1979 (4 F. B. 49851).]

. © 1979, Commurce Clearing Houss, Inc.

L A

L
.
3

o

o

N




.

298 9-10-79

¢ gk AT R TN

e i SR SAAAIN S RSREE A
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Regulations §388

(4) that ne has A% enawladge of any other information

not described In the applicatlon which is inconsiatent with

nis conclusiong and
{g) Lf the jutlsdlctlonal agency 890 requires,

certified copies of records relled on by the appl icant

including copldi of the agency's official files.

[f1 4924}

onshore production wells.

§ 274,204 Hew,

A person seeking a deternination for ocurposes of

ell s a nev, onshore produc~

hall file an application with the juzlsdictionai

ins the tollowing items:

tlon well s
agency which conts
{s) FPERC Fora No. 121;
(b) the well completion reports
which locates and ldentifles the

(¢} a location plat
1 other wells

well for which a determination is sought and al

within the proratlion unit in which the well for which a

determination is sought 18 located:;

r oatht
¢ which

ement by the apol icant, unde

ace drilling of the well fo
february 19,

{d) a stat
(1) that the sucf

he seeks 2 determination was bequn on or after

1977
{2) that t

ne well satistles ad} applicable federal or

state well spacing requicements;

{3) that, except as provided in paragraph (£) of this

well is not within a proration unit:

section, the
e at the time the surface

(1 which was in existenc
drilling of the well began)

(ii): which vas apolicable to the reservolir from
is producod; and

which luch natural gas
her well which elther

(1i3) which applied to any ot
gas in commercial guantit
ch vas boqun before Pebrudty 19,

pable of producing natural gas’

produced natural’ ies or the

surface drilling of whi
1977, .and vas theseatter c3

in commercial quantitiess:
(‘) that on tlie basis o

of tne documents suomitted in the
nc applxcant has concludad that @ che bcnc of

‘ ! 274.304 q 4924

lppll:lt;on.

thllﬂlllduvﬁspun:—-Foﬁntl
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his infocrmation, xnowledge and belief, the natural gas forc
which ae saaks A& deccf}lina;ton is produced troa a new,
onshore production well; and '

{5 that the applicant has no knowledge of any otner
intormation not desccibed in the application which is incon-

sistent with nis conclusions;

(e) Lf the jutisdictlonal agency $o recuires, certified
copies of cecords relied on by the applicant including copies
of the agency's official files; and

(€E) 1If the zpplicant is seeking 2 determination
with resgect to 2 new well drilled into an existing prora-
tion unit pursvant to § 271.305, the apgplicant must file
all i‘tems cequired in paragraghs (a) through (e) of this
section, except tor the portion of the oath statement
described in paragrach {d)(3) and demonstrate by appro-
rriate qeologicel evidence and engineering data that the
ssw well is necessacy to effectively and efficiently drain
3 gortion of the resecvoir covered by the groration unit
which cannot be effectively and efficiently drained by

any existine well within the procation unit.

[See. 2$14.204 reads &s amended by FERC Order No. 28, effective Mar. 26, 1979 (44 F. B.
21008; and as smended by FERC Order Yo. 43, Aug. 20, 1979 (44 F. B. 49851).1

Y 4925]
§ 274.205 High-cont natural gas.

A person seeking a detecmination for purposes of
subpact G of pact 271 that natucal gas is produced from a
well which is a deep, high-cost well shall file an applica-
tion with the jur tsdictional agency which codiains the
following items: _

(a) TFERC Form VNo. 121;
(b) all well completion reports for the well fov
which s determination is sought;
;(c) well logs or well servicing comspany repocts
or such other intorntion’vhtch vu'l c_orrobonto the depth

af the co-plct"ion location reported in the well completion
cepoct)

>
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UNITED STATES OF AMERICA o e &
. Sybraiing by Lo
FEDERAL ENERGY REGUL 1SS .
LATORY COM) igebix.l‘fl baie 4 a;(_”w(, /*""“‘.

IN TBE MATTER OF THE APPLICATION ) NGPA Sectlon

OF THE NEW MEXICO OIL CONSERVATION } 503{C) (3)
DIVISION FOR APPROVAL OF ALTERNATE ) FERC Regulatlon
FILING REQUIREMENTS ) 274.207

APPLICATION

Comes now the New Mexico 0il Conserwvation Division, Energy and
Minerals Department, pursuant to Section 274.207 of the Federal
Energy Regulatory Commission regulations under the Natural Gas Policy
Act of 1978, and requests approval of filing reduirements which differ
from those in Section 274.204, and as grounds therefor states:

1. The Oil Conservation Division is the designated jurisdictional
agency for wells on other than federal lands within the State of New
México.

2. The altirnate filing requirements for which approval is sought
are attached hereto as Exhibit A and incofporated herein. These alter-
nate requirements will apply only to infill wells drilled pursuant to
0il Conservation Division Orders Nos. R-1670-T and R~1670-V, which
orders provide for the optional drilliﬁg of an additional well on each
proration unit in the Blanco~Mesaverde and Basin-Dakota Pools.

3. The filing requirements for which alternatives are proposed

Sections 274.204(d), (e) and (f).

include the following:

4, The specific requirements which will replace the requirements

in Paragraph (3),-subfa, are ipcluded on Exhibit A and will replace

N
wr




FERC SECTION NO. OIL CONSERVATION DIVISION RULE NO,

274.204(a) 4
274.204 {e) 3
274.204 (£) 3

5. The trénscripts and supportihg documents, including appropriate
geological evidence and engineering data demonstrating that the infill
‘well program is necessary on a poolwide basis to effectively and effi-
ciently drain portions of the reservoir covered by proration units
which cannot be effectively and efficiently drained by any existing
well within those units, for both the Blanco—Mesaverae and Basin-Dakota
Pools, are attached hereto and are incorporated herein as part of this
application.

6. The reasons for requesting approval of’eadh alternative
requirement are as follows:

Rule 3: The Federal EnergyARegulatory Commission is being furnished
as part of this application certified copies of records relied on by
the 0il Conservation Division in adopting its poolwide infill orders
for the Blanco-Mesaverde and Basin-Dakota Pools. Therefore, requiring
an applicant to supply further documentation is unnecessary.

"Rule 4: The oath statement has been revised to.track the language in

Section 271.305(a).

s

7. The basis for the belief that filings under thé alternative
£iling requirements provide substantial evidence on which the juris-
dictibnal ageﬁcy may basé a determination iégthat all perﬁinent
geological and engineering'déta for these pcuis has already been

accumulated at hearing under ocath. The Federal Energy Regdléﬁbry
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EXHIBIT A

|
!
|
| .
H
|
i

STATE OF NEW MEXICO
ALTERNATE FILING REQUIREMENTS

RULE 1. APPLICABILITY. These rules shall only apply to
infill wells drilled pursuant to OCD Orders Nos. R-1670-T
and R~1670-~-V,

RULE 2. FORMS. An application for a new onshore production
well drilled into an already existing proration unit pursuant
to OCD Orders Nos. R-1670-T and R-1670-V shall include:

a. FERC Form No. 121 and

L b. Division Form C-132 and the required
L attachments.

it ot

RULE 3. INFILL ORDER. The application shall specify the
number of the Division order authorizing an infill well dril-
ling program on a poolwide basis.

RULE 4. OATH. The application shall include a statement by
the applicant under oath' that: S

o a. the surface drilling of the well for which . P
: ' he seeks a determination was begun on or R
after February 19, 1977; .

b. the well is within a proration unit:

el

(1) which was in existence at the time the
surface drilling of such well began;

(2) which was applicable to the reservoir
from which natural gas from such well
is produced; and

(3) which applied to a well:

(i) which produced natural gas in
commercial quantities; or

(ii) the surface drilling of which was
begun before February 19, 1977, and
which was thereafter capable of pro-
ducing natural gas in commercial
quantities; '

he has concluded that to the best of his

information, knowledge and belief, the natural
gas for which he seeks a determination is pro-
duced from a new, onshore production well; .

P R
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N
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} d. he hasg no xrowledge of any other information
not described in the application which is

inconsistent with his conclusions.

£ {he special rules

RULE 5. ORDER NO. rR-5878. All provisions ©
for applications for wellhead price ceiling category determina-
r No. R-5878 and which are not incon-—

tions promulgated by Orde
sistent herewith shall remain in full force and effect.

I R IR
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§ 271.305 Srecial rule applicable tO eXigring el L

proration unite,

(a) Applicability. This section epplies only to a
jurisdictionsl 2gency determination with respect to 3 new

well which is within a froration vnit:
(1) which was in exiceence aé the time the surface
drilling of such well began;
(2} which was 2pplicable to the reservoir from which
natural gas from such well is preduced; and
(3) which applied to & well:
(f) which groduced natuvcal gas in commercizl
cuantities; or
(ii) the surface drilling of whi¢ch was bequn
before Febguary 19, 1977, and which was thereafter capable
of groducing natural G2 In commercial quantities.,

(b) Kells spucded after Décembet 31, 1978, and for

which a drilling cermit hzd not heen issueé prior to

January 1, 1979,

{1) <This Paraqraph applies to wells to which this
section applies and:

(i) for which a drilling permit is issued after
Lecember 31, 197§; or

(1i)(A) the surface drilling of which begen after
Tecember 31, 197¢; and

{E} ftor which a drilling germit had not begn issued
Frior to January 1, 1979.

(2)(i) In order for natursl gac from a well tg which
this paragraph applies to Qualify for the maximum lawful
price under this subpart, the jurisdictional agency must
e:plicitly £ind, prior to the commencement of drilling,
thet the well is necessary to etfectively and efficiently
drain M port:ion of the reservoir covered by the proration
un;t which csnnoc te eftectively and efticxently dra1ned

A any oxlsting well blth11 the protction unie. 1h1|

’ 271.308 © 1979, Commerce Clearing Houes, Inc.
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- the comlenccnent of drilling:

Bonulntiont 5323

exgiiclt tinding must be paged on appropriate geoioqical
and engineering data, and such data must pe included in
the notice of dete:n‘iriation submitted to the commission.
{ii) Khev.ze the explicirc tinding of subparaarach
(2)(i) of this paragcagh is that coth 2n existing well

and a new well are nocessary to effectively and efficiently

drain the tecervoir covered by the groration unit and 2

pe:cinc;nt‘ ctate authority e_stablishes allowzkles or pro-
du:tio;z jevels for the proration unit, the ju:isdictional
agency aust also establich separsate ‘al-low-;bles or produc-
vien levels for both the existing well and the new well,
in ocder for netural oas from the new well to qualify fer

the paximum lawful price under this subpart.

(c) wells sgpudded on ¢t after Februzgy 19, 1977, and

cefore Janruary 1, 1279, or for which a dr illing permit wzs

jcsued before January 1, 1%75.

(1} This pazagtaph applies to wells to which this
s?cr.ion applies and:

(i) the csurface drilling of which began ¢n or atter
February 19, 1977, and before January 1, 1975; orf

(iiy for which 2 deillirg pernit was issued tefore
January 1, 1979.

{2) Ugon request of an spElicamt, the jurisdictionzl
agency shall review the cecorn which was developed (bY
that agency or an sqency which issued the gezrtinent dril-
ling permit) prior to the ccraencement of drilling of 2
well deccribed in subparagragh (1) (i) of this paragragh
or the issuance of the drillirg gpermit for 2 wall described
in subpaui;rapb (1)(ii) of thx‘ pacagragh. In order ‘{or
'natural gas from such well tc ualify for the meximur law-

ful price under this subgart, the jucisdictional agenry

e

(1) :he agency which developed the record expli-
citly tound that the drilling of the nev well was neces-

sary to cttcctivoly and efficiently drain a portion of
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the reservolr covered by the proration unit which could
not be(effeétivély ang sfftctaently drained by any exlis~
ting well within the proration units of

(i11) the agency which developed the record {mpli~
citly made such a finding and the record would suoport
an explicit ¢inding that the drilling of the new well
was necessary to effectively and efficiently drain a
portion of the regservoir covered bY the ptoratlon unit
«hich could not pe effectively drained by any existing

well withia the proration unit.

(4} Notice of ginding. 1f the jurisdictional agency

mékés a finding under paragraph (b) ot {¢) of this
gection, it shall notify the Copmission of such a deter-

mination in accotrdance with § 274.104.

{e) Alte:native grocedure. A jurisdicélonal agency
may sybmit to the Commission alternative procedures for
making the £indings required in paraqraphs {d) and‘(c) of
this section atter copmencenent of drilling of the new

well, The flnding uhen may be rade on the nasis of a record

developed after coﬁmenceﬁent of‘drillinq of the new well.

Such procedures will apoply, {¢ aporoved by the commission,

in lieu of the procedures under the preceeding paraqraphs

of this section.

mﬂmumﬂbyrnomm.u,m.n.mu.u‘.n.mm.)
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298 9.10-79 Regulations

{4} thst he has no knowledge of any other [nformation
not ducri-bcd in the application which Is inconsistent with
his conclusion; and

(g) if the jurisdictionsl agency so reauires,
certifled coplas of records ralled on by the applicant
including copies of the agency's official files.

(7 4524]

§ 274,204 New, onshore oroduction vells.

A parson seeking & determination for ourpoges of
Sabpart C of Part 271 that a2 well s a2 new, onshore produc~
tion well shall file an aoplication with the jurisdictional
agency vwhich contains the following items: '

(a) PBRC Porm No. 121;

{b) the well completion report;

(¢) a location plat wvhich locates and identifies the
well for which a determination is sought and all other wells
within the proration unit in which the well for which a
determination is s;ought is located;

(d) a staterent by the acolicant, under oath:

{1) that the surface drilling of the well for which
he seeks a determination was begun »n or after Pebruary 19,
19775 -

{2) that the well satisfies any applicable federal or
state vell spacing cequicrements;
(3) that, except as provided in paragcaph (f) of this

section, the wall is not within a proration unit:
{1 which was in existence at the time the surface

“drilling of the well began:

{ii) which was apolicable to the resarvoir from
/vhlch such natural qas is p:oducodz and

(1i1) which applied to any other well vhieh either
produced nltnnl 988 lq commercial quantities or the
lu:fngo dzilling of waich wvas begun defocre PFebruary 19,
1977, and vas thctuﬂ:u- capsble of piolucing natiral qas

in commecclial quantities; 2

4) that on the oasis of cno,docunanu lumtttcd in tno

application, the applxcant has concluded that to the bo-r. of

§ 274.204 1“34
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)

his information, knowledge and belief, the natural gas foc
which ne seeks a determination is produced from a new,

onshoce production well; and
{(5) that the applicant has no knowledge of any otner

information not described {n the applicatlon which {s incon-

sistent with nis conclusions;
(e) If the jurisdictional agency so recuires, certified

copies of records roilcd on by the applicant including covies
of the agency's officlal files; and V
(£) If the epplicant is seeking 2 determination

with'respec£ to & new well drilled into an existing prora-
tion unit pursvant to:s 271.305, the applicant must file
all items reguired in paragraphs (a) through (2) of this
section, except for the portion of the oath statement

! described in paragragh (d)(3) and dermonstrate by appro-
criate geologiczl evidence and engineering data that the
faw well is necessary to effectively and efficiently drain
3 pertion of the reservoir covered by the proration unit
which canrnot be et:ectively and ;Tficiently drzined by

any existing well within the procration unit.

[See. 274.204 reads an amended by FERC Order Ne. 28, effective Mar. 26, 1979 (4 F. R.
21048; and as smended by FERC Order Ne. 43, Aug, 20, 1979 (44 F. R. 49651).]

(¥ 4925]
§$ 274.205 High-cost natural gas.
A person seeking a deterainstion for purposes of

Sudpart G of Part 271 that natural gas is produced from a
well which is a deep, high~cost well zhall file an appliga-

tion with the jurisdictional agency which contains the

following iteas:
{a) PERC Porm No, 121
(b} @ell well completion reports for the well for
vhich a determination is sought; ‘
(¢} weall logs ot ioll servicing compeny repocts
or such other information which will corroborate the depth
""o¢ the completion location repocted in the well completion

reporty

14.3! § 274.20% © @ 1979, Commerce Clearing House, Inc.
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IN THE MATTER OF THE APPLICATION NGPA Section

OF THE NEW MEXICO O1L CONSERVATION _ 503(C)(3)

DIVISION FOR APPROVAL FERC Regulation

FILING REQUIRBMENTS _ 274.207
APPLICATION

comes now the New Mexico 0il ConserVation pivision, Eneray and
Minerals Department, pursuant to Section 274.207 of the Federal
Enexrgy Regulatory Ccommission regulations under the Natural Gas Policy
Act of 1978, and requests approval of filing requirements which aiffexr
£yom those in Section 274.204, and as grounds therefor states:

1. The Oil»Conservation pivision is the designated jurisdictional
agency for wells on other'than federal lands within the gtate of New
Mexico.

2. The alternate £i1ind requirenents‘for which approval is sought
are attached hereto a8 gxhibit A and incorporated herein. These alter~
nate requirements will apply only to infill wells.drilled pursuant to
0il Conservation pivision Orders NoSs. r-1670-T and R-1670-Y: which
orders provide for the optional arilling of an additional well on each

proration unit in the Blanco—Mesaverde and Basin-Dakota pools.

3. The‘filing requirements for which alternatives are proposed

includeyfhe following: sections 274.204(d), re) and (f).’
».")

4., The specific requirements which will replace the requirements
in Paragraph (3) s supra, are included on Exhibit A and will replace

‘them as;follows:

mu"km C il S A . e e
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FERC SECTION NO. 011 CONSERVATION DIVISION RULE NO.

e

274.204(4) 4
274.204 (e) 3
274.204 (£) 3

5. The transcripts and supporting documents, including appropriate
geological evidence and engineering data demonstrating that the infill
well program is necessary'on a poolwide basis to effectiveiy and effi-
ciently drain portions of the reservoir covercd by proration units
wﬁich cannot be éffectively and efficiently drained by any existing
well within those units, for both the Blanco—Mesaverde and Basin-Dakota
Pools, are attached hereto and are incorporated herein as part of this
apglication.

6. The reasons for requesting approval of each alternative
requirement are as follows:

Rule 3;“ The Federal Energy Regulatory commission 1is being furnished
as part of this appli&ation certified copies of records relied on by
the 0il Conservation,Division in adopting its poolwide infill orders
for the Blahco-ﬁesaverde and Basin-Dakota Pools. Therefore, requiring
an applicant to supply further documentation 1is unnecessary.

Rule 4: The oath statement has been revised to track the language in
Séction 271.305{a). -

7. The basis for the belief that filings under the alternative
£iling requirements provide substantial evidéhqe on which the juris-
dictional agency may base a determination is that all bertiﬁent

geolOgical and engineering data “or these §OOIS»has already been

'aécnmulated at'hearing under oath. The Federal Energy Regulatory

-
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commission is nOW peind furnished with these materials.
WBBREE‘ORE‘, the New Mexico 0il Conservation Division seeks
approval of the alternate £31ing requirements attached hereto as

Exhibit h.
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§ 271.305 Special rule applicable to existino

proration units.

ta)y Appl 1cab111tz. This section zpplies only to 2

jutisdlctlona;l 2gency deterrination with respect to a new

well which is_ within a rrocation unit:
{1} which was in exittence at the time the sur face
drilling of such well began; N
(2) which was applicable to the reservoir from which
natural gas from such vwell is pfcduced.— and

(3) which applied to 3 well:

(t) which groduced natural 93s in commerciecl
cuantities; or
{ii) the surface drilling of which was bequn

before February 19, 1977, and which was thereafter capable

TR R L N Y e

of producing natural G2 in commercial quantities.

(b) ¥ells spucded after December 31, 1978, and for

which a drillina oecrmit hed not been issved prior to

Januacy 1, 1979.

"’(1) This pacagraph applies to wells to which this
tection applies and:

(i} for which a drilling permit is issued after

Cecember 31, 1978; orc

(ii)(A) the sUrface drilling of which began .after
Cecember 31, 1978; and

(E) for which a drilling permit had not been issued
grior to January 1, 1979.
v (2)(i) In order for_ Vnatural gas from a2 well to which
this paragraph .applies to qualif;/ for the’ maximum lawful »

price undey this subpart, the jurisdictional agency must

explicitly tind, prior to the commencement of drilling,

thet the well ie neceesary to effectively and efficiently

drain a partion of the reservoir covered by the groration

unit which cannot te effectively and efliciently drained

by any existing well within the praration vnit. 7his

;

14838 §271.308 © 1979, Commmerce Clearing House, Inc.
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exglicit finding must be based on appropriate geologiczl
and engineering data, and such data pust be included in
the notice of deterrination suvbmitted to the Commission.

(ii) khete the exglicit finding of subpardaqraph
{2)(i) of this paragraph is that coth an existing well
and a new well 2re nccessary to effectively and efficiently
drain the reservoir coveredé by the procation unit and 2
pertinent State euthority establishes ailowables or pro-
cduction Jevels for the procation unit, the jurisdictional
2gency must slso establich separzte allowcbles or produc~
tion levels for both the existing well 2nd the new well,
in order for nztural gas from the new well to qualify for
the maximum lawful price under this subpzrt,

tc) wWells spudded on cr after Februery 19, 1677, ané

tefore Janvary 1, 1979, or foc which a drilling permit was

icsued before Jznuary 1, 1975. )

(l)k This paragraph applies to wells to which thiz
section appliec Jnd:

(i) the surface dri}}ing of which began ¢n or after
Febrvery 19, 1977, and befoce Januery 1, 1979; oc

{ii) C€or which a drilling permit was issued Lefoce
January 1, 1975.

{2) Upon request of an zpplicant, the jucrisdictionazl
agency shall creview the record which was éevelored (by
that agency or an 2agency whicli issued the pertinent Gril-
ling permit) gprior to thskccmmquemen: ¢f drilling of a
well described in subparaéraph {1)(i} of this paragragh
or the 1ssuance{of the drilling peiﬁit for 2 well described
in subgpzagzaph (1)(ii) of thics pacagragh. 1In order inr
natuc2l gas fron such well tc - uwalify ib: the meximur lew=

ful price under this subpart, =he jucisdictional agency
the commencesent of drilling:

(1) - the agency which d;§§loped the record expli-’
cicly found that the 3:illing of thé new well was necea=’

saty to effeactively and étficiently drain S poction of -

$271.308 {4838

Utilitioe Lew Regorts—PFeders]




: 5328 R.gulaﬁons 298 9.10.7%

-

the reservoir covered by the proration unit which could

not be effectively and efficiently drained by any exis-

lmm caml Y .
Caliy wSar =

b N
r
’

i »
4

ithin e nroyation unitr or

(ii) the agency which developed the record impli-
citly made such a finding and the record would suoport
an explicit finding that the drilling of the new well
was necessary to effectively and efficiently drain a
portion of the reservoir covered by the proration unit
which could not be effectively drained by any existing
well within the proration unit.

(d) Notice of finding. If the jurisdictional agency

makes a finding under paragraph (b) or (c) of this
saction, it shall notify the Commission of such a deter-
nination in accordance with § 274.104.

(e} Alterdative procedure. A jurisdictional agency

Mmay submit to the Commission alternative procedures for
making the findings required in paragraphs (b) and (¢) of
this section after commencement of drilling of the new

well. The find:ing then may be made on the basis of a record
developed after commencement of drilling of the new well.
Such procedures will apply, if apvroved by the Commission,

in lieu of the procedures under the preceeding paragraphs

of this section.

4 B
(Sec. 271.305 réads a8 amended by FERC Order No. 43, Aug, 20, 1970 (4 F. R. 49651).]

{4835 §271.308 ' ©1979, Commerce Clearing House, Inc.
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(4) that he has no knowledqge of any other information ?

not described in the application which ls inconsistent with é ;
his concluaslon: and

(g) If the jurisdictional agency so reguires,
certlfied coples of records relled on by the appllicant
including coples of the agency's officlal fllece.

. (7 4924)
§ 274.204 New, onshore oroduction wells.

A person geeking a determination for ourposes of
Subpart C of Part 271 that a well ls a nev, onshore produc~
tlon well shall file an application vith the jurisdictional
agency which contains the following items:

(a) FERC Porm No. 121y

(b} the well completion report;

t(c) a location plat which locates and identifies the
wvell for which a determination is sought and all other wells
within the proration unit in wvhich the well tor which a
determination is sought is located;

" {(d) a statement by the apolicant, under ocath:

(1) that the surtaqo drilling of the well for which

he seeks a deteramination was begqun on or after Pebruary 19,
1977

{2) that the Qell satisfies any applicable federal or
state well spacing requirements;
€3) that, except as provided in paragraph (£) of this

section, the well is not within a procration unit:
(1) which vas in existence at the time the surface

dzilling of the well Degan:

(ii) which vas apolicable to the reservoir from

vhich such natural gas ls b:oducedl and
illi) which applied to any other well which either
producesd natural gas in commercisl guantities or the

sur face drilling of which wes bequn before Pebruary 19,

‘1977, and vas thereafter capable of producing natural gas

in commercial quantities;
(4) that on the ba:is:9£ the documents subaitted in the

>  application, the applicant has concluded that to the bast of
Tiitieien Low Rernrte—Podernl S -$ 274.204 14924

-
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nis information, Knowledge and belief, che natural gas for
which ne seeks a determination is produced from a new,
onshore production well; and

) {5) that the applicant has no knowledge of any otner
tntormation not described in the application which is incon-

sistent with his conclusions;
(e) Lf the jurisdictional agoncy so recuires, certified

coples of records relied on by the applicant including copies
of the agency‘'s officlal files; and

(f) If the 2pplicant is seeking 2 determination

with respect to 2 new well drilléd into an existing prora-

tion unit pursuant to § 271.305, the applicant must file

IR B AN et

all itens ceo_uired in paragragrhs (3) through {e) of this
sectior, except for the portion of the cath statement
described in paragragh (d)(3) and demonstrate by appro-
criate geologiczl evidence and engineering data that the
“aw well is necessacy to gffectively and efficiently drain
3 gortion of the reservoir covered by the proration unit
which cannot” be effectively and efficiently drained by

any existing well within the proration unit.

[See. 274.204 reads as amended by FERC Order No. 28, effective Mur. 26, 1979 (44 F. R.
21088; and as sniended by FERC Order No. 43, Aug. 20, 1979 (44 F. B. 49651).}

(1 4025)

§ 274.20%5 High-cost natural gas.
A person seeking a determination for purposes of

Subpart G of Part 271 that natural gas is produced from a
well which is a deep, high-cost well shall file an applica-

tion with the jurisdi‘cttcnal agency which coniain: the

following lénlx
{a)} PERC Pora No. 121;

(b) all well completion reports for the well
which a determination is sought;
(¢} wall logs or well urvtclng company reports
‘ or such other information which wul corroborate the dcpth

of the completion location reported in the well co-pletion

t.m!t 3 -

um szu.m ® 1979, Cominarce Clesring House, Inc.
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IN THE MATTER OF THE APPLICATION NGPA Section

)
OF THE NEW MEXICO OIL CONSERVATION ) 503(C) (3)
DIVISION FOR APPROVAL OF ALTERNATE ) FERC Regulation
FILING REQUIREMENTS ) 274.207

APPLICATION

Comes now the New Mexico 0il Conservation Division, Enexrgy and
Minerals Department, pursuant to Section 274.207 of the Federal
énergy Regulatory Commission regulations under the Natural Gas Policy
Act of 1978, and requests approval of filing réquirements which differ
from those in éection 274,204, and as grounds therefor states§

1. The 0il Conservation Division is the designated juriséidtional
agency for welis on other than federal lands within the State of New
Mexico.

2. The alternate filing requirements for which approval is sought
are attached heretb as Exhibit A and incofporated herein. These alter-
nate requirements will apply only to infill wells drilled pufsuant to
0il Conservation Division Orders Nos. R—1676—T and R-1670-V, which
orders provide for ﬁhe Obfional drilling of an additional well on each
proration unit in the Blanco-Mesaverde and Basin-Dakota Pools.

3. The filing requirements for which alternatives are proposed
include the following: Sections 274.204(d), (e) and (f).

4. The specific requirements which will replace the :eéuirements
in Paragraph (3), §EE£§' are included on Exhibit A and will replace

tﬂem as follows:

e o i b R e 15 0 e o gy T 2 e S T e
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FERC SECTION NO. OIL CONSERVATION DIVISION RULE NO.

274,204 (4) 4
274.204 (e) 3
274.204(£) 3

5. The transcripts and supporting documents, including appropriate

e e e A R N e £

geological evidence and engineering data demonstrating that the infill

PE

well program is necessary on a poolwide ba31s to effectively and effi-
c1ently drain portions of the reservoir covered by proration units
which cannot be effectively and efficiently drained by any existing’

well within those units, for both the Blanco-Mesaverde angd Basin-Dakota

Pools, are attached hereto and are incofporated herein as part of this
application.

6. The reasons for requesting approval of each alternative
rcguirement are as follows:
Rule 3: The Federal Energy Requlatory Commission is being furnished
as part of this application certified copies of records relied on by
the 0il Conservation Division in adopting its poolwide infill orders

for the Blanco—Mesaverde and Basin—Dakota;Pools. Therefore, requiring

an applicant to supply‘further documentation is unnecessary.
Rule 4: The oath statement has been revised to track the lanouage in
Section 271. 305(a).

7. The basis for the belief that filings under the alternative
filing: requ1rements provide SLbstantlal evidence ‘on which the juris-

V

dlctlonal agency may base a determlnatlon is that all pertinent

geolog1ca1 and englneerlng data for these pools has already been

' accumulated at hearing under oath. The'Federa1~EnérgyfRggulatbry

. _2_
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Commission is now being furnished with these materials,
WHEREFORE, the New Mexico 0Oil Conservation Division secks
approval of the alternate filing requirements attached hereto as

Exhibit A.

NEW MEXICO OIL CONSERVATION DIVISION

BY 77’»?;1/67

"JOE D.RAMEY *
Director

-]



EXHIBIT A

STATE OF NEW MEXICO
ALTERNATE FILING REQUIREMENTS

RULE 1. APPLICABILITY. These rules shall only apply to
infill wells drilled pursuant to OCD Orders Nos. R-~1670-T

and R-1670-V,

RULE 2. FORMS. An application for a new onshore production
well drilled into an already existing proration unit pursuant
to OCD Orders Nos. R-1670-T and R-1670-V shall include:

a. FERC Form No. 121 and

b. Division Form C-132 and the required
attachments.

RULE 3. INFILL ORDER. The application shall specify the
number of the Division order authorizing an infill well dril-
ling program oa a poolwide basis. b

RULE 4. OATH. The application shall include a statement by
the applicant under ocath that: :

a. the surface drilling of the well for which
he seeks a determination was begun on or
after February 19, 1977;

the well is within a proration unit:

(1) which was in existence at the time the
surface drilling of such well began;

(2) 'which was applicable to the reservoir
from which natural gas from such well
is produced; and

which applied to a well:

(i) which produced natural gas in
commercial quantities; or

(ii) the surface drilling of which was
begun before February 19, 1977, and
which was thereafter capable of pro-
ducing natural gas in commercial
guantities; :

he has concluded that to the best of his 5
information, knowledge and belief, the natural
gas for which he seeks a determination is pro-
duced from a new, onshore production well;

) WA 2 o 2




d. he has no knowledge of any other information
not described in the application which is
inconsistent with his conclusions.

RULE 5. ORDER.NO. R-5878. All provisions of the special rules
for applications for wellhead price ceiling category determina-
tions promulgated by Order No. R-5878 and which are not incon-
sistent herewith shall remain in full force and effect.

o R Bt e A s e
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LINCOLN TOWER BUILDING
1860 UNCOLN STREETY
DENVER, COLORADO 80295
(303) 861.5252

November 9, 1979

Mr. R. L. Stamets

0il1 Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 81501

Re: Case No. 6706

Dear Dick:

As you know, Howard Kilehrist has raised an issue regarding
the oath statement in our Alternate Filing Procedure (Rule 4 ).
Apparently through itypographical error, a part of the oath
was omitted, and should be incorporated as Rule 4(b):

"the well satisfies any applicable
federal or state well spacing require-
ments, "

Rule 4(b) as it currently is'proposed can be eliminated entirely
as a result of the FERC's final regulations.

Howard told me that the FERC would make these changes in approv-

ing the Alternate Method. Therefore, I would suggest that the
OCD's order in this case incorporate the same changes.

Yours very truly,

CONSOLLDATED OIL & GAS, INC.

s,
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- Docket No, 41~79

Dockets Nos, 42-79 and 43~79 are tentatively set for November 14 and 28, 1979, Appiiciutions for hearing
wust be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOBFR 31, 1979

AT O Y
e .A.—.H ~ OTL CONSERVATION DIVISICON CCNPERENCE RGO,

STATE LAND OFFICE BUILDING, SAHTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Fxaminer:

ﬁ 6706. Application of Ccnsolidated 0il & Gas, Inc, for alternate filing requirements under the Natural Gas
Commaam = Policy Act of 1978, San Juan, Rio Arriba, and Sandoval Counties, New Mexico, Applicant, in the

above-gtyled cause, sccks an order adopting alternate filing requirements under the Natural Gas

* Policy Act of 1978 whereby infill wells drilled in the Blanco Mesaverde and Basia-Dakota Pools pur—
suant to the pool-wide inff{ll drilling findings and rules promulgated for said pools by Division
Orders Nos, R~1670-T and R-1670-V, respectively, would qualify as new onshore production wells,

CASE 6707: Application of Gulf 011 Corporation for a unit agreement, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for'the Southeast Bisti Unit Area, comprising
7,048 acres, more or less, of State and Federal lands in Townships 24 and 25 North, Range 10 West,

CASE 6708: Application of Doyle Hartman for an unorthodox well location, non-standard proration unit, and
approval of infill drilling, Lea County, New Mexico, . Applicant, in the above-styled cause, seeks
approval of an 80-acre non-standard proration unit comprisinz the SW/4 NE/4 and SE/4 NW/4 of Section
36, Township 24 South, Range 36 BRast, Jalmat Gas Yool, to be dedicated to a well to be drilled at an
unorthodox location 2310 feet from the North line and 1650 feet from the East line of said Section
36; applicant further seeks a waiver of existing well spacing requirements and a finding that the

drilling of said well is necessary to effectively and efficiently drain that portion of the proration

unit which cannot be so drained by the existing well,
CASE 6695: (Continued from October 17, 1979, Examiner Hearing)

Application of Millard Deck 011 Company for a non—standatd» gas proration unit, Lea County, New
Mexico., Applicant, in the above~styled cause, seeks approval of 'an 80-acre mon-standard gas prora-
tion unit comprising the NE/4 NW/4 and NW/4 NE/4 of Section 36, Township 24 South, Range 36 East,
Jalmat Gas Pool, to be dedicated to a well to be drilled at a standard location therecon,

CASE 6709: Application of HNG 011 Company for compulsory pooling, Lea County, New Mexico. Applicant, fn the -
above-styled cause, seeks an order pooling- all mineral interests in the Pennsylvanian formation
underlying the N/2 of Section 33, Township 16 South, Range 35 East, to be dedicated to a well to
be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision. Also to be considered will be the designatfon of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 6710: Application of ARCO 0il and Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Hontoya production in the wellbores of the following wells on its State Y Lease: No. 3 located
in Unit B, No., 6 located in Uuit H, aud No., 7 located in ynit A, all in Section 25, Township 25
South, Range 37 East.

CASE 6711: Application of Sun 0il Company of Delaware for an unorthodox gas well location, Lea County, New

Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Mississippian test well to be located 660 feet from the North and Eact lines of Section 27, Town-
ship 14° South, Range 37 East, the E/2 of said Section 27 to be dedicated to the well,

. CASE 6712: Application of Sun-Gas Company for approval of infill drilling and simultaneous dedication, San

Juan County, New México, Applicant, in the nbove-styled causé; seeks a waiver of existing weil
spacing requirements and a finding that the. drilling of its N.M. Federal "N" Well No. 6-E to be-
located 1in Unit P of Section 6, Tcwnship 30 North, Range 12 West, Basin-Dakota Pool, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well.

CASE 6713: Application of Depco Inc. for a unit agreement, ChaQes County, New Mexico, Applicant, ia the

above-styled cause, seeks approval for the White Ranch Uait Area, comprising 18,962 acres, more
or less, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 29 and 30 East.
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Page 2 of 2
Examiner Hearing - Wedneeday - October 31, 1979

CASE_6684:

CASE 6714:

Docket No. 41-79

(Continued from October 2, 1979, Examiner Hearing)

Application of CO,-In-Action, Inc. for creation of 2 new carbon dioxideé gas povli and special pool
rules, Harding County, New Mexice., Applicant, in the ahbove-styled cause, seeks the creation of the
North Bueyeros—-Santa Rosa CO, Gas Pool and the promulgation of special pool rules therefor, including
a provision for 40-acrec spaczng and proratfon units, Said pool would comprise all or parts of
Secticns 1 thru 4, Township 20 North, Range 30 East, and Sections 8, 9, 10, 15, 16, 17, 20, 21, 22,
27, 28, 32, 33 and 34, Township 21 North, Range 30 East,

Application of Jake L, Hamon for an unorthedox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be drilled 660 feet from the South and West lines of Section 20, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool, the S§/2 of said Section 20 to be dedicated to the well.
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R BEFORE THE NEW MEXICO — '7 “/‘1 }‘;: {? L I IR
OIL CONSERVATION DIVISION ST
ENERGY AND MINERALS DEPARTMENT - .4

: ; Lo |
: ” ’u'“" "/'mo ; ru.,'f I
IN THE MATTER OF THE APPLICATION SANTA 7%

OF CONSOLIDATED OIL & GAS, INC., CASE NO. (D0 ¢

FOR SPECIAL NGPA RULES ®

APPLICATION

R

Comes now Consolidated 0il & Gas, Inc., by its attorney,
Lynn Teschendorf, and makes application pursuant to Section
70-2-23, NMSA 1978, for an order approving alternate filing
requirements under the Natural Gas Policy Act of 1978 (NGPA)
for infill wells drilled in the Blanco-Mesaverde and Basin-
Dakota Pools, and as grounds therefor states:

: 1. Section 274.204 of the Federal Energy Regulatory
Commission regulations under the NGPA sets forth filing re- :
quirements for applications for determinations that an infill i
well qualifies as a new onshore production well.

2. Said section governs applications on a well-by-well
basis, and does not provide a filing procedure in the case of
infill well drilling programs on a poolwide basis.

3.  In its Orders Nos. R~1670-T and R-1670-V, the 0il
Conservation Division has provided for the optional drilling
of an additional well on each proration unit in the Blanco-
Mesaverde and Basin-Dakota Pools, and has made the requisite
finding that the infill drilling of a second well on an estab-
lished proration unit in these pools is necessary to effectively
and effic1ent]y drain a portion of the reservoir covered by the
proraticn unit which cannot be effectively and efflclently drained

lJ L .
by any existing wells within the proration unit.

i
{
|

4, In order to 1mp19ment these orders under the NGPA.
and to allow producers to“file and qualify their infill wells
for the Section 103 price under said Act, the Division has
filed an Application for Approval of Alternate Filing Require-
ments with the Federal Energy Regulatory Commission. Said
Application is attached hereto as Exhibit 1 and by this refer-
ence incorporated. ; .

5. The 0il Conservation Division should adopt the spééial
rules as proposed in said Application as filing requirements for
infllllgells drilled pursuant to Division Orders Nos. R-1670-T
and R-1670-V.

WHEREFOREL applicant requests that this matter be set for
hearing, and that an order be entered in accordance with the
foregoing.

CONSOLIDATED OIL & GAS, INC.

S 1860 Lincoln Street
Denver Colorado 80295




UNITED STATES OF AMERICA

FEDERAL ENERGY REGULATORY COMMISSION

IN THE MATTER OF THE AP} LICATION
OF THE NEW MEXICO CIL CONSERVATION
DIVISION FOR APPROVAL OF ALTERNATE
FILING REQUIREMENTS

503 (C) (3) No'\py;f\»\,;/
FERC Regulation Spyy,’C i
274.207

Nl N Nt St

APPLICATION

Comes now the New Mexico Oii Conservation Division, Energy and
Minerals Department, pursuant to Section 274.207 of the Federal
Energy Regulatory Commission regulations under the Natural Gas Policy
Act of 1978, and requeéts approval of filing requirements which differ
from those in Sec;ion 274.204, and as grounds therefor states:

1. The Oil Conservation Division is the designated jurisdictional
agency;for wells on other than federal lands within the State of New
Méxigo.

2. The alternate filing requirements for which approval is sought
are attached hereto as Exhibit A and incorporated herein. These alter-
nate requirements will apply only to infill wells drilled pursuant to
0il Conservation Division Orders Nos. R-1670-T and R—iG?O—V, which
orders provide for the optional drilling of an additional well on each
proration unit in the Blanco-Mesaverde and Basin-Dakota Pools,

3. The filing requirements for whlch alternatlves are proposed
include the f0110w1ng: Sections 274. 204(d), ({e) and (f).

4. The spec1f1c requirements whicgh w1ll replace the requlrements

;

in Paragraph (3), sugra,‘are included on Exhlblt A and will replace

rthem as follows:

NGPA Sectlo,gc*'» 57 ////,
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OIL CONSERVATION DIVISION RULE NO.

FERC SECTION NO.

274.204{d) | 4
274.204 (e) . 3
274.204(£) 3
5. The transcripts and supporting documents, including appropriate

geological evidence and engineering data demonstrating that the infill

well program is necessary on a poolwide pasis to effectively and effi-

ciently drain portions of the reservoir covered by proration units

which cannot be effectively ‘and efficiently drained by any existing

well within those units, for both the Blanco-Mesaverde and Basin-Dakota

Pools, are attached hereto and are incorporated herein as part of this

application.

6. The reasons for requesting approval of each alternative

requirement are as follows:

Rule 3: The Federal Energy Regulatory Commlss1on is beiﬁg furnished

as part of this application’certifled copies of records relied on by

the 0il Conservation pivision in adopting its poolw1de infill orders

“for the Blanco—Mesaverde and Basin-Dakota Pools. Therefore, requiring

an applicant to suppiy further documentétion is unnecessary.
Rule 4: The oath statement has been revised to track the language in

Sectlon 271. 305(a)

”7. The ba51s for the belief that filingslunder the alternative

filing requirements provide substantlal ev1dence on which the jurie-

‘dictional agency may base a determlnatlon is that all pertinent
s already been

geologlcal and englneerlng data. for these pools ha

*ECCumulateduat.he hg under oath. The Federal Energy Regulatory

-2-
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Commission is now being furnished with these materials.

WHEREFORE,. the New Mexico 0il cOnservation"Division seeks
approval of the alternate filing reguirements attached hereto as
Exhibit A.

NEW MEXICO OIL CONSERVATION DIVISION

~

BY % Jﬁ(@/

- /JOE D.“-RAMEY
Director

.fﬂ.

’
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EXHIBIT A

STATE OF NEW MEXICO
ALTERNATE FILING REQUIREMENTS

o

Y. These rules shall only apply to

RULE 1. APPLICABILIT
'lled pursuant to OCD Orders Nos. R~1670-T

infill wells 4
and R-1670-V,

MA
M
ri

RULE 2., FCRMS. An application for a new onshore production
well drilled into an already existing proration unit pursuant
to OCD Orders Nos. R-1670-T and R-1670-V shall include:

a. FERC Form No. 121 and

b. Division Form C-132 and the required
attachments.

RULE 3. INFILL ORDER. The application shall specify the
number of the Division order authorizing an infill well dril-
ling program on a poolwide basis.,

RULE 4. OATH. The application shall lnclude a statement by
the applicant under oath that:

a. the surface drilling of the well for which

he seeks a determination was begun on or
after February 19, 1977;

the well is within a proration unit:

(1) which was in existence at the time the
surface drilling of such well began;

(2) which was applicable to the reservoir
from which natural gas from such well
"is produced; and

(3) which applied to a well:

(1) which produced natural gas in
commercial quantities; or

{(ii) the surface drilling of which was
begun before February 19, 1977, and
which was thereafter capable of pro-
ducing natural gas in commercial
quantltles,

" he has concluded that to the best of his :
information, - knowledge and belief, the natural
gas for whlch he seeks:a determLuqu;on ‘is pro-
~Juced Irom a new, onshore productlon well; ,

s
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he has no knowledge of any other information
not described in the application which is
inconsistent with his conclusions.

RULE 5. ORDER NO., R-5878. All provisions of the special rules
for applications for wellhead price ceiling category determina-
tions promulgated by Order No. R-5878 and which are not incon-
sistent herewith shall remain in full force and effect.
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BEFORE THE NEW MEXICOy, . J,ﬁw,q Agx?
OIL CONSERVATION DIVISION “Cr; e ;%

ENERGY AND MINERALS DEPARTMENT Q,Mr
1

’ / ﬂ/|

IN THE MATTER OF THE APPLICATION
OF CONSOLIDATED OIL & GAS, INC. CASE NO, é 2006
FOR SPECIAL NGPA RULES

APPLICATION

Comes now Consolidated 01l & Gas, Inc., by its attorney,
Lynn Teschendorf, and makes application pursuant to Section
70-2-23, NMSA 1978 for an order approving alternate filing
requlrements under the Natural Gas Policy Act of 1978 (NGPA)
for infill wells drilled in the Blanco-Mesaverde and Basin-
Dakota Pools, and as grounds therefor states:

1. Section 274.204 of the Federal Energy Regulatory
Commission regulations under the NGPA sets forth filing re-
quirements for applications for determinations that an infill
well qualifies as a new onshore production well.

2. Said section governs applications on a well-by-well
basis, and does not provide a filing procedure in the case of
;nfill well drilling programs on a poolwide basis.

3. In its Orders Nos. R-1670-T and R-1670-V, the 0il
Conservation Division has provided for the optlonal drilling
of an additional well on each proration unit in the Blanco-
Mesaverde and Basin-Dakota Pools, and has made the requisite
finding that the infill drilling of a second well on an estab-
lished proration unit in these pools is necessary to effectively
and efflciently drain a portion of  che reservoir covered by the
proration unit which cannot be effectively and efficientl, drained
by any existing wells within the proration unit.

4, In order to implement these orders under the NGPA
and to allow producers to, file and qualify their infill wells
for the Section 103 price under said Act, the Division has
filed an Application for Approval of Alternate Filing Require-
ments with the Federal Energy Regulatory Commission. Said
Application is attached hereto as Exhibit 1 and by this refer-
ence incorporated. '

: 5. The 0il Conservation Division should adopt the special
rules as proposed in said Application as filing requirements for
infill wells drilled pursuant to Division Orders Nos. R-1670-T

“and R-1670-V.

WHEREFORE, applicant requests that this matter be set for
hearing, and that an order be entered in accordance with the

foreg01ng
CONSOLIDATED OIL & GAS, INC.

Lyan TeSchendort
By

Lynn Teschendorf

Attorney for Applicant
» Suite 1300

1860 Lincoln Street

Denver, Colorado 80295
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UNITED STATES OF AMERICA

$) )
=
FEDERAL ENERGY REGULATORY COMMISSION ISR
R IREE
. -~ om '.:J g = o
Y PN . . . .. R I LU S i
IN THE MATTER OF THE APPLICATION ) NGPA Section ZI| U )
OF THE NEW MEXICO OIL CONSERVATION ) 503(C) (3) ol o
DIVISION FOR APPROVAL OF ALTERNATE ) FERC RegulationmZ | =i |t
FILING REQUIREMENTS ) 274.207 21 % lE
, 9
APPLICATION “.

Comes now the New Mexico 0il Conservation Division,

Enexrgy and
Minerals Department,

pursuant to Section 274.207 of the Federal

Energy Regulatory Commission regqulations under the Natural Gas Policy

Act of 1978, and requests approval of filing requirements which differ

from those in Section 274.204, and as grounds therefor states:
1.

The 0il Conservation Division is the designated jurisdictional

agency for wells on other than federal lands within the State of New
Mexico.

2. The alternate filing requirements for which approval is sought
are attached hereto as Exhibit A and incorporated herein.

These alter-
nate requirements will apply dnly to infill wells drilled pursuant to

0il Conservation Division Orders Nos. R-1670-T and R-1670~V, which )
orders provide for the optional drilling of an additional well on each

proration'unit in the Blanco-Mesaverde and Basin-Dakota Pools.
3.

The filing requirements for which alternatives are proposed
include the following:

Sections 274.204(d), (e) and (f).

4. The specific requirements which will replace the requirements

in Paragraph (3), supra. are included on Exhibit A and will replace
them as follows:

ECHIBJT' ‘
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FERC SECTION NO. OIL CONSERVATION DIVISION RULE NO, ;

274.204 (4) 4 !
274.204 (e) 3
274.204 (£) 3

5. The transcripts and supporting documents, including appropriate
geological evidencé and engineering data demonstrating that the infill
well program is necessary on a poolwide bésis to effectively and effi-
ciently drain portions of the reservoir covered by proration units
which cannot be effectively and efficiently drained by any existing
well within those units, for both the Blanco-Mesaverde and Basin-Dakota

Pools, are attached hereto and are incorporated herein as part of this

i
!
i
i
g
i
3
i
H
i

application.
6. The reasons for requesting approval of each alternative = -

requirement are as follows:

Rule 3: The Federal Energy Regulatory Commission is being furnished { "

as part of this application certified copies of records relied on by

& AN g B AL

the Oil Consexrvation Division in adopting its poolwide infill orders
for the Blanco-Mesaverde and Basin-Dakota Pools. %herefore, requiring'
an applicant to supply further documentation is unnecessary.

Rule 4: The oath statement has been revised to track the language in

Section 271.305(a).

7. The basis for the belief that filings under the alternative
. sk 4 :
filing féquirements provide substantial evidence on which the juris-

dictional agency may base a determination is that all pertinent

geologicél and engineering data for thesa pools has already teen

‘accumulated a;:hearing;under oath. The Federal Energy Regulatory

Y
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commission is now beind furnished with these materials.
WHEREFORE, the New Mexico 0il Conservation pivision secks

approval of the alternate £iling requirements attached hereto as

Exhibit A.
NEW MEXICO o1L CONSERVA‘}.‘ION DIVISION

am«»-..;.,,»,u...n.,..,.-..».m.._,_N»M et
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EXHIRIT A

STATE OF NEW MEXICO
ALTERNATE FILING REQUIREMENTS

RULE 1. APPLICABILITY. These rules shall only apply to
infill wells drilled pursuant to oCcDh Orders Nos. R-1670-T

and R-1670-V.

RULE 2. FORMS. An applization for a new onshore production
well drilled into an already existing proration unit pursuant
to OCD Orders Nos. R-1670-T and R-1670-V shall include:

a. FERC Form No. 121 and

b. Division Form c-132 arnd the required
attachments. :

RULE 3. INFILL ORDER. The application shall spocify the
number of the Division order authorizing an infill well dril-
ling program on & poolwide basis.

RULE 4. OATH. The application shall include a statement by

Prufefervees

the applicant under oath that:

a. the surface drilling of the well for which
he seeks a determination was begun on Oor
after February 19, 1977;

b. the well is within a proration unit:

(1) which was in existence at the time the
surface drilling of such well began;

(2) which was applicable to the reservoir
from which natural gas from such well
is produced; and

(3) which applied to a well:

(i) which produced natural gas in
commercial guantities; or

(ii)} the surface drilling of which was
begun’ before February 19, 1977, and
whichi was thereafter capable of pro-
ducing natural gas in commercial
gquantities;

c. he has concluded that to the best of his
information, kxnowledge and pbelief, the natural
gas for which he seeks & determination is pro-

duced from a new, onshore production well;
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RULE 5.

for applicat
tions promulgated by Order No.

sistent herewith shall remain

he has no knowledge of any other information
not described in the application which is
inconsistent with his conclusions.

ORDER NO. R-5878. All provisions of the special rules

Tons for wellhead price ceiling category determina~
rR-5878 and which are not incon-

in full force and effect.
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BEFORE THE NEW MEXICO -
OIL CONSERVATION DIVISION 177U . e

-
P

ENERGY AND MINERALS DEPARTMENT' f?”‘“ S ﬁ}g
: {)r\T (1 1)73 E‘g S)

~ (\-:\,,f 11 \ "'f‘l
IN THE MATTER OF THE APPLICATION o (‘ull ATIO N/[

OF CONSOLIDATED OIL & GAS, INC., CASE NO. (SMYR(E
FOR SPECIAL NGPA RULES

APPLICATION

Comes now Consolidated 0il & Gas, Inc., by its attorney,
Lynn Teschendori, and markes applicaticn pursuant to Section
70-2-23, NMSA 1978, for an order approving alternate filing
requirements under the Natural Gas Policy Act of 1978 (NGPA)
for infill wells drilled in the Blanco-Mesaverde and Basin-
Dakota Pools, and as grounds therefor .states:

1. Section 274.204 of the Federal Energy Regulatory
Commission regulations under the NGPA sets forth filing re-
guirements for applications for determinations that an infill
well qualifies as a new onshore production well,

2. Said section governs applications on a well-by-well
basis, and does not provide a filing procedure in the case of
infill well drilling programs on a poolwide basis.

3. In its Orders Nos. R-1670-T and R-1670-V, the 0il
Conservation Division has provided for the optiomal drilling
of an additional well on each proration unit in the Blanco-
Mesaverde and Basin-Dakota Pools, and has made the requisite
finding that the infill drilling of a second well on an estab-
lished proration unit in these pools is necessary to effectively
and efficiently drain a portion of the reservoir covered by the
proration unit which cannot be effectively and efficiently drained
by any existing wells within the proration unit.

4., - In order to implement these orders under the NGPA

“and to allow producers to file and qualify their infill wells

for the Section 103 pride under said Act, the Division has
filed an Application for Approval of. Alternate Filing Require-
ments with the Federal Energy Regulatory Commission. Said
Application is attached hereto as Exhibit 1 and by this refer-
ence incorporated.

5. The 0il Conservation Division should adopt the special
rules as proposed in said Application as filing requirements for .
infill wells drilled pursuant to Division Orders Nos. R-1670-T
and R-1670-V.

WHEREFORE, : applicant requests that this matter be set for
hearing, and that an order be entered in accordance with the
foregoing.

CONSOLIDATED OTL & GAS, INC.

g Lynn Teschendorf

T Lynn Teschendarf
Attorney for’ Appllcant
Suite 1300
1860 Lincoln Street
y Denver, Colorado 80295

RS s e BT b L NPT e TRl oL e e

B e




» - : («’“. T n\ v -

! i o . -

‘losroor ;:_;'

UNITED STATES OF AMERICA i

e e en e .

FEDERAL ENERGY REGULATORY comlsgzo%!,r-,‘,,,lo” N
SANTA [ '

IN THE MATTER OF THE APPLICATION ) NGPA Section
OF THE NEW MEXICO CIL CONSERVATTON ) 503(C) (3)
)
)

NEW MEXICO CIL CONEE § 3
DIVISION FOR APPROVAL OF ALTERNATE FERC Regulation
274.207

FILING REQUIREMENTS

APPLICATION

Comes now the New Mexico Oil Conservation Division, Energy and
Minerals Department, pursuant to Section 274.207 of the Federal
Energy Regulatory Commission regulations under the;Natural Gas Policy
Act of 1978, ‘and requests approval of filing requirements which differ
from those in Section 274.204, and as grounds therefor states:

1. The 0il Conservation Division is the designated jurisdictional
agency for wells on other than federal lands within the State of New
Mexico.

2. The alternate filing requirements for which approval is sought
are>attached hereto as Exhibit A;and incorporated herein. These alter-
nate requirements will apply only to infill wells drilled pursuant to
0il Conservation Division Orders Nos. R-1670-T and R-1670-V, which
orders provide for the optional drllllng of an additional well on each
proration unit in the Blanco-Mesaverde and Basin-Dakota Pools.

3. The filing requirements for which alternatives are proposed

include the following: Sections 274.204(6), (é) and (f).

‘4., The specific requirements which witl réplace the requirements
in Earagraph'(3), supra, are included on Exhibit A and will replace

them as follows:

Exui 81T
;"j
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FERC SECTION NO. - 01IL CONSERVATION DIVISION RULE NO.

274.204 (Q)
274.204 (e)
274,204 (f)

5. The transcripts and supporting documents, including appropriate

B T

geological ev1dence and engineering data demonstratlng that the infill
well program is necessary on a poolwide basis to effectively and effl-
ciently drain portlons of the reservoir Covered by proration units
which cannot be effectively and eff1c1ently drained by any existing
well within those unlts,‘ﬁor both the Blanco-Mesaverde and Basin-Dakota
Pools, are attached hereto and are incorporated herein as part of this
application.
6. The reasons for requestlng approval of each alternative

requirement are ag fOllOWS‘
wRule 3: The Federal Energy Regulatory Commission is being furnished
as part

the 0il

for-the Blanco—Mesaverde and Basin-Dakota Pools, Therefore, requiring
an applicant to supply further documentation is unnecessary.

Rule 4: The oath statement has been revised to track the language in

Section 271. 305¢(a).

7. The bas15 for the belief that filings under the alternative

flllyg requ1rements provide substantial evidence on which the juris- i

e U

dlctlonal agency may base a determlnatlon is that a11 pertinent

‘“geologlcal and englneerlng data for these pools has al- eady been

:eccumulated at hearing under cath. The Federal»Eneféy Regulatory”

—-2=-




Commission is now being furnished with these materials.

WHEREFORE,

the New Mexico 0il Conservation Division seeks

approval of the alternate filing requirements attached hereto as

Exhibit A,

NEW MEXICO OIL CONSERVATION DIVISION

JOE D.“-RAMEY *
Director
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EXHIBIT A

STATE OF NEW MEXICO.
ALTERNATE FILING REQUIREMENTS

| RULE 1. APPLICABILITY., These rules shall only apply to ?
infill wells drilled pursuant to OCD Orders Nos. R-1670-T
and R-1670~V.

RULE 2. FORMS. An application for a new onshore production :
well drilled into an already existing proration unit pursuant
to OCD Orders Nos. R-1670-T and R-1670-V shall inclugde:

a. FERC Form No. 121 and

b. Division Form C-132 and the required

attachments.
t l’ RULE 3. INFILL ORDER. The application shall specify the i
AR number of the Division order authorizing an infill well dril- ;
S ling program on a poolwide basis. '
:“f RULE 4. OATH. The application shall include a statement by

e : the applicant under oath that:

a. the surface drilling of the well for which
he seeks a determination was begun on or
after February 19, 1977;

b. the well is within a proration unit:

(1) which was in existence at the time the
surface drilling of such well began;

(2) which was applicable to the reservoir
from which natural gas from such well
is produced; and

(3) which applied to a well:

which produced natural gas 1in
commercial quantities; or

the surface drilling of whlch was
begun before February 19, 1977, and
which was thereafter capable of pro-
ducing natural gas in commercial
quantities;

he has concluded that to the best of his
information, knowledge and belief, the natural
gas for which he seeks a determination is pro-
duced from a new, onshore production well;

i
i
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he has no knowledge of any other information
not described in the application which is
inconsistent with his conclusions.

RULE 5. ORDER NO, R~5878. All provisions of the special rules
for applications for wellhead price ceiling category determina-
tions promulgated by Order No. R-5878 and which are not incon-
sistent herewith shall remain in full force and effect.
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IT IS THEREFORE ORDERED:

o | {1) That Rule 15 of the Special Rules for AppTications for

A

Wellhead Price Ceiling Determinations as shown on Exhibit A
attachbd to Division Order No. R-5878 is hereby redesignated
Rule 15 A.

1T (_:z,)'rhal 5mém30fad?“&lfﬁw%m“w

n 3, Copy of pivision order authori‘ung an infill i
well drilling program on-a poolwide basis, .

if any, or authorizing the drilling of an i
infill wecll under Scction 271.305 of the FERC !

- NGPA Regulations. (Por infill weils n He Blawco 1
Mcmw;rde. or Basin-Daketa Pools, see R’ulc IS B)"

| s
(5) That Z"; ﬁgﬁ;ﬁ‘@qw 45 neal

6. If the appl.uént is seeking a determlnatlon with i
respect to a new well drilled into an existing . H
proration unit (except in-tu Blance Mesaverde or

ngm-pa.kdw pools) pursuant to Secctions 271.304 and

271.305 of the FERC NGPA regulatlons, “the applicant
must, in addition to the filing requircments

listed in Sections | through #® of Rule 15A,.
file-" ,

S ke s e - m e s

02?4 That a new Ru]e 15 B as set out on Exh1b1t A attached
hereto is herebx adopted and made a part of said special
rules :

: 9

(#) That the effective date of this order and of the -

changes and additions made hereby is

]9” . P . }v

]

(#ﬂ That Jur1sd1ct1on of th1s cause 7s hgxxhx retdih;d for
the entry of such further orders as the Division may deem

necessary.

‘DONE at Santa Fe, New Mex1co, on the day and year hereinabove

dESIQHated.
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RULE 15 B. An apphcatwn for a new ofishore production well
X [NGPA Section 103] for an/infill well in the .
\ Blanco-Mesaverde Pool or/the Basin-Dakota Pool,

San Juan,.anké Rio Arriba,/Counties, drilled pursuant
to Division Order No. R-1670-T or R-1670-V,
‘ respectively, shall include:

1. FERC Form No. 121 . .

/ t

— ——————.

‘ VZ Forwm C"/&Z c()% / d Vo Ko ¢"/3 ra
: . $/Q// /o ¥  aw o , iﬁ pProrm V{&"«-
; s o dcikie pf iy accorchace

Ac‘,"fa—u L .Ctey C/ Cé»-«"(ﬁcrc Z ¢ e} f Z/M

,‘.,,,,,Zf/,f//s Vg = sach /arv Hoe® .

- - M /744*?-7’ Me_ V,aM/ /}—91-——: vz«} / i
uc[ wc// /ar&a‘éces ‘

4. A statement by the applicant, under oath:
. that the surface dtilling of the well for .
which he seeks a determination was begun on or after

February 19, 1977;

(6] that the well satisfies any applicable Federal

or State well spaciﬁg requireménts;
(¢ 7 that the applicant has concluded that to the
best of his information, knowliedge and "belief, the nattxral
gas for which he seeks a determihation is »produced from a

e new, onshore production well; and
(4] that the applicant has no knowledge of ‘any

other <information not/described in the application which

is vinconsisten{t,;,”wjrtvh_hisﬂ'goncl usiens

*‘ ln: ueuuwn. A e

5 w& statement rererencin aNew Mexico 011 Conservation‘
5 Division eVigr nnder which-tha nfill Wil Was drcllc&;
i sion Order No. R-1670-T if the well is located in

the Blanco-—Hesaverde pool or mmm
mo:det No. R-1670-V 1f the well is located in

th -
® Basin-bakota pool. exl.....a-n-o.u.»io R-S878-#

2. Division Form C-132 and the requ1red ’
“attachments.. . St e P «

i

SRR 1 7 7// 0'/9/7*:9/9»'@7% Lwnscre @7@1/ v fos and 5/«@//




t

/ = ]

rl ol oo~ d
b e ¥ ‘! : N - “"-, “.:
ﬁ T .
e !
frROUGH T STATE OF NEW MEXIC.
: ‘ i ENERGY AND MINERALS DEPARYL.
dr/ ?' OIL CONSERVATION DIVISION
, :
: | .
| fIN"'l‘lIl'l MATTER OF. THE HEARING '
. CALLED BY THE OXL CONSERVATION :
"DIVISION FOR THE PURPOSE OF i . .
| CONSIDERING: ‘ /%V{ :
| . CASE NO. 6706 .
- Order No. R-5878-A
A S
L.()// b
l’ APPLICATION OF CONSOLIDATED OIL & GAS,
P’ INC. FOR ALTERNATE FILING REQUIREMENTS
L UNDER THE NATURAL GAS POLICY ACT OF 1978, ;
+ SAN JUAN, RIO ARRIBA, AND SANDOVAL COUNTIES, , 2
" NEW MEXICO. f 5
| ORDER OF THE DIVISION i:: 2 : ; ?
. BY THE DIVISION: 4 i :
l | :
f This cause came on for hearing at 9 a.m. on __QOctober 31 i :
19 79 , at Santa Fe, New Mexico, before Examiner Richard | Stamegg - g -
i NOW, on this day of November » 19 79 « the %
i Division Director, having considered the testimony, the record, g
‘and the recommendations of the Examiner, and being fully advised ;
1 .
!
nin the premises,
3
FINDS: ;
(1) That due public notice having been given as required %
by law, the Division has jurisdiction of this cause and the | g
subject matter thereof. | , J é
(2) That the applicant, Consolidated 0i1 & Gas, Inc., seeks : .
an order ‘adopting alternate filing requirements under the Natural i?

Gas Policy Act of 1978 whereby infill wells drilled in the

Bianco Mesaverde and Basin-Dakota Pools pursuant to the pool-wide]| a
¥ infill drilling findinds and rules promuTgatedkfor said pools by i

'“. Division Orders Nos. R-1670-T and R-IG?O—V;'respeq;iver, would

* qualffy'as new onshore production wells. ' , ) R

‘I (3) That by its Order No. R-5878, entered December T4, 1978,

P = s s e T R IR OO (N
4t -the Division adopied Speciai Ruies Tor Appiications for Wellhead |

T

Price Ceiling Category Determinations.filed pursuant to regulatiods élé e
of the Federal Energy ReQUiatory Commission adbpted under provisigns | o

of the Natural Gas Policy Act of 1978, P.L. 95-621, 92 $tat. 3350 3
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