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1 MR, NUTTER: We'll call next Case Number
21 6721,

3 MR, PADILIA: 2Application of Aminoil USA,
4 Inc. for compulsory pooling,lEddy County, New Mexico.

& : MR, NUTTER: We have received a request
¢ that Case Number 6721 be dismissed.

7 It will be.

9 : (Jearing concluded.)
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2 | REPORTER CERTIFICATE
3
s I, SALLY W, BOYD, a Certified Shorthand Reporter,
5 DO HEREBY CERTIFY that the foregoing and attached Transcript
6 of Hearing before the 0il Conservation Division was reported
7 by me; that the said transcript is a full, true, and correct
: 8 record of the hear;‘.ng, prepared by me to the best of my
; 9 ability from my notes. taken at the time of the hearing.
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SALLY WAI.TON BOYD
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SYATE OF NEW MEXICO
ENERGY ANMD MINLCRALZ? DEPARTMENT
OTI, CONSLERVATION DIVISIOH
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
14 November 1979

EXAMINER HEARING
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IN THE MATTER OF:

Application of Aminoil USA, Inc. for
conpulsory pooling, Eddy County, New
Mexico.
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BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conserwvation

CASE
6721

Ernest L. Padilla, Esq.
Division: Legal Counsel for the Division

State Land 0ffice Bldg.
Santa Fe, HNew Mexico 87503
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MR, BUTLR:  Ve'll call next Casc MNumber
20 6721,
3 MR. PADILLA: Application of Amincil USA,
4 Inc. for compulsory pooling, Eddy County, New Mexico.

MR. NUTTER: We have recgi\redla request
that Case Number 6721 be dismissed.

Y It will be.

(Eearing concluded.)

SALLY WAI.TON BOYD

CERTIFIED SHOR 'HAND REPGRTER

Santa Pe, New' Mexiso 87341

3034Plaxe Blanor (505) 4713463
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REPORTER CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand

by me;:
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

t 4

Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 011 Conservation Division was reported

that the 3aid transcript is a full, true, and correct

Sally ¥. Boyd C.S.R.
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Mr. Dan Nutter Jlfi
Chief Engineer PE
Oil Conservation Division

Post Office Box 2088

Santa Fe, New Mexico §7501

Re: Aminoil USA, Inc. Application
for Compulsory Pooling, Eddy

County, Mew Mexico

Dear Mr. Nutter:

In connection with the above referenced 0il Conservation
Division case which is set for the Examiner's hearing on
November 14, please be advised that after being furnished
with copies of the Application, John Bates and Ronnie Ward
decided to join in the well. Therefore, we ask that this
case please be dismissed. . '

—

Thank you.
Very truly vours,;

HINKLE, COX, EATON,
COFFIELD & HENSLEY

R S N

Conrad E. Coffield

CEC:rh
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STATE OF NEW MEXICQ

ENERGY AND MINERALS DEPARTMENT

Oil. CONSERVATION DIVISION

-

BRUICE KING POST OFFICE BOX 2088
GOVERNOA STATE LANO OFFICE BURDING
) BANTA FE, NEW MEXICO B7501
“ﬂﬁaﬁﬁ°5 November 27, 1979 : : _ {5081 827-2434

Mr, Conrad E, Coffield Re: CASE NO. 6721

Hinkle, Cox, Faton, Coffield ORDER NO.R=-6191
& Hensley '

Attorneys at Law

P. O, Box 3530 Applicant:

Midland, Texas 79702

aminoil USA, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/f4

Copy of order also sent to:
Hobbs OCD

Artesia OCD x

Aztec OCD

Other




STATE OF NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT b
OIL CONSERVATION DIVISION :

: IN THE MATTER OF THE HEARING & .
! CALLED BY THE OIL CONSERVATION
; DIVISION FOR THE PURPOSE QF
CONSIDERING:

CASE NO. 6721
Order No. R~6191

N

APPLICATION OF AMINOIL USA, .
INC. FOR COMPULSORY POOLING, ..
EDDY COUNTY, NEW MEXICO. .

ORDER OF THE DIVISION . o :

BY THE DIVISION:

. This cause came on for hearing at .9 a.m. on November 14, 1
1979, at Santa Fe, New Mexico, hefore Exawiner Danizl S. Nutter.

. NOW, on this 2is: day of November, 1979, the Division

B Director, having consldered the record.and the recommendations 1
e of the Examiner, and being fully advised in the premises, ;
3

}

FINDS:

That the applicant' P request fox dismissal should ke
granted. .

IT IS THEREFOPE ORDERED:

That Case No. 6721 is hexeby dismissed. .

R M LR

DONE at Santa Fe, New Mexico, ~n the day and year herein-

above degignated.
.‘.\\\ -~ ,‘.» \ i g ﬂ h) -~
A~ ' :
.~ JOE D. RAMEY, ;;;?//’“
7/ Director

[
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Speed Letter.
! Florene Davidson ¢ Law Offices
o To From
P.O. BOX 3380
1000 FIRST NATIONAL BANK TOWER
r
Subject Aminoil Oil Conservation Division Case re Compulsory Pooling
ubjec -
%o 0h 0RO
MESSAGE
At 26,
1972 which asks that this case please be dismissed.
Please advise if I can he of additional assistance. .
Ve
WJ
Date 11/14/79 igned Secretary
REPLY
i
i =Mo. 8 FOLD
E -No. 14 FOLD
H
{ Date Signed
-
. Wilson Jones Company
g atsatov Fall RECIPIENT—RETAIN WHITE COPY, RETURN PINK COPY
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ﬁs ©.COX,UR.
PAUL W. EAYON, UR.
CONRAD E.COFFIELD

STUANT D. SHANOR
C.D.MARTIN

PAUL J.RELLY,JR.
JAMES H.BOZARTH

DOUGLAS L.LUNSFORD
PAUL M. BGHANNON
J.DOUBLAS FOATER
K.DOUGLAS PEANIN

C. RAY ALLEN
JACQUEELINKE W ALLEN
T. CALDER EZZELL JR.
WHLIAM B. DURFORD
‘JONN 8. NELBON
RICHARD E.OLSOMN

HAROLD L.HENSLEY,JR,

Mr. Dan Nutter

LAW OFFICES
HINXLE, COX,EATON,COFFIELD & HENSLEY

1000 FIRST NATIONAL BANK TOWER

OF CouNsSEL
CLARENCE E.HINKLE

T OrFF X
PosT Orrice Box 3580 W. £. BONDURANT, UR. 15041973

MIDLAND, TEXAS 70702 p—
ROGWELL  HEW MEXICO orrice
800 HINKLE BUILDING
(sos)azz-3s10

(913) 683-4891

ONLY ATTYS. COFFIELD, MARTIN, BOZARTR,
BOHANNON, FOSTER, ALLEN, ALLEN £ BURFORD
LICENSED 1IN TEXAS

October 26, 1979

Chief Engineer

0il Conservation Division
" Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Aminoil USA, Inc. Applicatioﬁ‘
for Compulsory Pooling, EGdy
County, New Mexico

bear Mr. Nutter:

In connection with the above referenced 0il Conservation
Division case which is set for the Examiner's hearing on
November 14, please be advised that after being furnished
with copies of the Application, John Bates and Ronnie Ward
decided to join in the well. Therefore, we ask that this
case please be dismissed. : :

Thank you.

Very truly youis,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

CEC:xh




- CASE 6721:

Page 2 of 3

Examiner Hearing - Wedneeday - November 14, 1979 . ' Docket No, 42-79

[ERTEO

CASE 6684

CASE 6722:

CASE 6723:

CASE 6724:

CASE 6725:

CASE_ 6726

CASE 6727:

CASE 67281

-Pennsylvanian formations underlying the N/2 of Section 10, Township 24 South, Range 28 East, to be

Application of Aminoil USA, Inc. for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-gtyled cause, seeks an order pooliug a1l mincral interests in the Wolfcamp-

dedicated to a well to bec drilled at a standard location thercon., Also to be considered will be
the cost of drilling and completinp safd well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, Also to be considered will be the designation
of applicant as opecrator of the well and a charge for risk involved in drilling said well,

{Contfnued from October 31, 1979, Examiner Hearing)

Application of COp-In-Action, Inc. for creatjon of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico. Applicant, in the above-styled cause, seeks the creation of the
North Bueyeros-Santa Rosa C0, Gas Pool and the promulgation of special pool rules therefor, including
s provision for 40-acre spacing and proration units, Said pool would comprise all or parts of
Sections 1 thru 4, Township 20 North, Range 30 East, and Sectiouns 8, 9, 10, 15, 16, 17, 20, 21, 22,
27, 28, 32, 33 and 34, Township 21 North, Range 30 East,

Application of Lloyd Davidson for aa unorthodox oil well location, McKinley County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the unorthodox location of his Santa Fe
Pacific Well No., 1, a Gallup-~Entrada-Dakota test 960 feet from the South line and 1230 feet from
the East line of Section 29, Township 16 North, Range 6 West, the SE/4 SE/4 of said Section 29 to
be dedicated to the well,

Application of Merrion & Bayless for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SW/4 of Section 27, Township 24 North, Pange 2 West, South Blanco-
Pictured Cliffs Pool, to be dedicated to a well to be drilled at a standard location thereon, Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

{(Continued from October 21 1978, Rvaminar Heoarisg)

Application of Depco Inc, for a unit agreement, Chaves County, New Mexico. Applicant, in the
above-scyled cause, seeks approval for the White Ranch Unit Area, comprising 18,962 acres, more
or leas, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 2% and 30 East.

Application of Coquina 0il Corporation for a non-standard gas proration unit and an unorthodox loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seecks approval for the
unorthodox location of a well to be drilled 660 feet from the South line and 1650 feet from the
East line of Section 7, Township 19 South, Range 32 East, Lusk-Morrow Gas Pool, the S/2 of said
Section 7 to be dedicated to the well as a non-standard 320-acre proration unit,

Application of Teaneco 0il Company for three non-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 291.23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NW/4 of Section 7, a 347.58~acre unit com-
prisxng the W/2 of Section 19 and the NW/4 of Section 30, and a 375, l7-acre unit comprisging the
SW/& of Section 30 and the W/2 of Section 31, all in Tounship 29 North, Range 8 West, Basin-Dakota
Pool, each unit to be dedicated to a well to be drilled at a standard location thereon.

Application of Tesoro Petrcleum Corporation for a waterflood project, McKinley County, New Mexico,
Applicant, in the atove-styled cause, seeks authority to institute a waterflood project in the
South Hospah-Upper Sand 0il Pool by the injection of weter into the Upper Hospah Sands through
three wells located in Units E and M of Section 5 and Unit I of Section 8, Township 17 North, Range
8 West. "Applicant further seeks an administrative procedure for expansion of said project.

Appiication of Conoco Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water in its Anderson Ranch Unit Well No.

8 located in Unit I of Sectfon 11, Township 16 South, Range 32 East, Anderson Ranch Field. Applicant
would dispose into the Wolfcamp, Mississippian, and Devonian fotmations in the overall interval from
9775 feet to 13,620 feet through selective perforations.

Application of Conoco Inc, for pressure maintenance expansion, Lea County, New Mexica,
Applicant, in the above-styled cause, seeks the expansion of its Scarborough Eaves PM Project by
the conversion of its Eaves "A" Well No. 7 located in Unit J of Section 19, Township 26 South,
Range 37 East, to water injection in the Yates-Seven Rivers foruwations,




|

et s i o £ A Y DL

b rant e e =

¢

Law OFFICES !\’ OCT;)q,ﬁ7 ]
S A

LEWIS C.CON, U, HINkLE, COX,EATON,COrriELD & HENSLEY o Cb.“ e e ‘ :

FAUL W. EATON,JR. 1000 FIRST NATIONAL BANK TOWER cLaRé PR IATION D!‘/I 308

CONRAD E.COFFIELD I S’\"TA re SION

HAROLD L.HENBLEY, JR. PosT Orrice Box 3880 W. €. BOHDURANT, JR. (194 -1978)
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PAUL M. BOHANNON

J. DOUGLAS FOSTER ONLY ATTYS. COPFIELD, MARTIN, BOZARTN,
K-DOUOLAS PEARIN BOHANNON, FOSTER, ALLEN, ALLEN & BURFORO
C.RAY ALLEN LICENSED IN TEXAS

JACQUELINE W ALLEN
T. CGALDER EZIELL JR.
WILLIAM B. BURFORD

JOHN 8 .NELSON OctOber 24 ¢ 1979

RICHARD E.OLSON

Mr. Dan Nutter AR ( 2]
Chief Engineer LA

0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Aminoil USA, Inc. Application
: for Compulsory Pooling, Eddy
County, New Mexico

Dear Mr. Nutter:

Transmitted herewith you will find triplicate executed
copies of an Application for Aminoil USA, Inc. for compulsory
"pooling of working interest in N% Section 10, Township 24 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico.

This will also confirm the setting of this matter on
the docket for Examiner's hearing on November 14, 1979.

I trust that the enclosed copies of the Application are
all that is needed in order for this to be set for the
November 14 hearing. However, if anything is needed in
addition, please let me know.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY
XCc: Mr. Jamie Welin

Conrad E. %ﬁlﬂ
Aminoil USA, Inc.

600 Western United Life Building
Midland, Texas 79701

CEC:rh
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BEFORE THE OIL CONSERVATION COMMISSION OF . !) "
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF AMINOIL USA, ) 7,L|
INC. FOR COMPULSORY POOLING, ) S
O
EDDY COUNTY, NEW MEXICO ) .
APPLICATION

Aminoil USA, Inc., by its undersigned aitrorneys, hereby
makes application for an Order pooling all leasehold, royalty
and overriding royalty interests in the Wolfcamp and Pennsylvanian
formations underlying N% Section 10, Township 24 South, Range
28 East, N.M.P.M., Eddy County, New Mexico, and in support
thereof would show:

1. Applicant is entitled to proceed with the drilling of
a well.lécated on N% Section 10, Township 24 South, Range 28
East, N.M.P.M. under the authority of Applicant's ownership of
0il and gas leasehold interests therein. John Paul Bates and
Ronnie Ward are the owners of leasehold interests under 10 net
mineral acres in the N% Section 10, Township 24 South, Range 28
East. Certain royalty and overriding royalty interests arise
under the lease or leases owned by John Paul Bates and Ronnie
Ward.

2. Applicant proposes to drill a well 1,980 feet from
the East line and 660 feet from the North line of Section 10,

F-4
to a depth of 12,000 £

45 b ¥

et below the surface or to a depth

sufficient to test the Morrow formation and seeks to dedicate

} the N% of Section 10 to the well. Applicant has requested

. John Paul Bates and Ronnie Ward, as owners of working interest
in the N% of Section 10, to agree to participate in the

drilling of said well or to farmout or otherwise commit their
interests to said well, together with the royalty and/or over-
sidiny ruyaliy liLeLeSUS 4rlsing under the lease or leages owned
by them, but John Paul Batzs and Ronnie Ward sc far have refused

to do so.




*

3. The pooling of all interests in the Wolfcamp and
Pennsylvanian formations in Nk Section 10 will avoid the
drilling of unnacessary wells, prevent waste and protect
correlative rights.

4. Applicant respectfully requests the setting of this
matter for the Examiner's hearing on November 14, 1979.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Coffie
Post Office Box 3980
Midland, Texas, 79702
Attorneys for Aminoil USA, Inc.
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THE DEPARTMENT OF ENERGY AND MINERALS  i°ry .y ~ /i

STATE OF NEW MEXICO

APPLICATION OF AMINOIL USA, ) LLZZ’

INC. FOR COMPULSORY POOLING, ) C7.ugk, ‘

EDDY COUNTY, NEW MEXICO ) Y
APPLICATION

Aminoil USA, Inc., by its undersigned.attorneys, hereby
makes application fbr an Order pooling all leasehold, royalty
and overriding royalty interests in the Wolfcamp and Pennsylvanian
formations underlying Nk Section 10, Township 24 South, Range
28 East, N.M.P.M.,'Eddy Cou .ty, New Mexico, and in support
thereof would show:

1. Applicant is entitled to proceeé with the Arilling of
a well located on N¥% Section 10, Township 24 Sou&h, Range 28
East, N.M.P.M. under the authority of Applicant's ownership of
oil and gas leasehold interests therein. John Paul Bates and
- Ronnie Ward are the owners of leasehold interests under 10 net
mineral acres in the N) Section 10, Township 24 South, Range 28
East. Certain royalty and overriding royalty interests arise
under the lease or leases owned by John Paul Bates and Ronnie
Ward.

2. Applicant proposes td drill a well 1,980 feet from
the East iine and 660 feet from the North line of Section 10,
to a depth of 12,900 feet below the surface or to a depth
sufficient to test the Morrow formation and seeks to dedicate
the N% of Section 10 to the well. Applicant has requested
John Paul Bates and Ronnie Ward, as owners of working interest
in the N% of Section 10, to agree to participate in the
drilling of said well or to farmout or otherwise commit their
interests to said well, together with the royalty and/or over-
riaing royaity interests arising under the lease or leases owned
by them, but John Paul Bates and Ronnie Ward so far have refused

to do so.




3. The pooling of all interests in tha Wolfcamp and
Pennsylvanian formations in Nk Section 10 will avoid the
,Q drilling of unnecessary wells, prevent waste and protect
? correlative rights.
4. Applicant respectfully requésts the setting of this
mattervfor the Examiner's hearing on November 14, 1979.

! COFFIELD & HENSLEY

Coffie
Post Office Box 3580
Midland, Texas, 79702

Attorneys for Aminoil USA, Inc.

o
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BEFORE THE OIL CONSERVATION COMMISSION OF '
THE DEPARTMENT OF ENERGY AND MINERALS .. ' 3

STATE OF NEW MEXICO

| APPLICATION OF AMINOIL USA, )
: INC. FOR COMPULSORY POOLING, ) . , ,
EDDY COUNTY, NEW MEXICO Cooee. 6741

APPLICATION

Aminoil USA, Inc., by its undersigned attorneys, hereby
makes application for an Order pooling all leasehold, royalty
and overriding royalty interests in the Wolfcamp and Pennsylvanian
formations underlying N¥% Section 10, Township 24 South, Range.
28 East, N.M.P.M.,}Eddy County, New Mex_..co, and in support
thereof would show:

1. Applicant is entitled to proceed with the drilling of
a well l-cated on NX Section 10, Township 24 South, Range 28
East, N.M.P.M. under the authority of Applicant‘'s ownership of
o0il and gas leasehold interests therein. John Paul Bates and
{ Ronnie Ward are the owners of leasehold interests under 10 net
mineral acres in the N¥ Section 10, Township 24 South, Range 28
BEast. Certain royalty and overriding royalty interests arise
under the lease or leases owned by John Paul Bates and Ronnie
warad.

2. Applicant proposes to drill a well 1,980 feet from

the East line and 660 feet from the North line of Section 10

akh gy

to a depth of 12,900 feet below the surface or to a depth
sufficient to test the Morrow formation and seeks to dedicate
the NX% of Section 10 to the well, Applicant has requested
John Paul Bates and Ronnie Ward, as owners of working interest
in the N% of Section 10, to agree to participate in the
drilling of said well or to farmout or otherwise cormit theix

interests to said well, together with the royalty and/or over-

i AT e veaeeat oo

..... g royaliy interests arisiny under tne lease or leases owned
by them, but John Paul Bates and Ronnie Ward so far have refused

to do so.



3. Th= pooling of all interests in the Wolfcamp and
Pennsylvanian formations in NX% Section 10 will avoid the
drilling of unnecessary wells, prevent waste and protect
correlative rights.

4. Applicant respectfully requests the setting of this
matter for the Examiner's hearing on November 14, 1979.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Post Office Box 358
Midland, Texas, 79702
Attorneys for Aminoil USA, Inc.
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT @

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

. ’ ' CASE NO. 6721

Order No. R~ (/53

APPLICATION OF -AMINOIL USA, INC. FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. ,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on _ November 14 ’

19 79 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter g.

NOW, on this day of__ November , 1979 , the Division

Director, having considered the record and the recommendations of
thc Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6721 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

|
|
!
i
!

designated.

}
i
|




