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1 MR. NUTTER: We'll call next Case Number
z 6724.
3 MR. PADILLA: Application of Coquina 0il
4 Corporation for a non-standard gas proration unit and an
5 unorthodox location, Lea County, New Mexico.
6 MR. KELLAHIN: If the Examiner please,
7 Jason Kellahin, appearing for the applicant, and we have-one
8 witness to be sworn.
9

o8s: 10 wi

>E 32 (Witness sworn.)

ot

agst ’

.

< § §£ RON GILBREATH

= 5

[

_:‘gig 3 being called as a witness and having been duly sworn upon

<

[/.] -

L “ his oath, testified as follows, to-wit:

15
* DIRECT EXAMINATION

7 BY MR. KELLAHIN:

18 _ 0. Mr. Gilbreath, would you state your name,
9 please?
2 .8 My name is Ron Gilbreath., 1I'm the Pro-
o duction Manager for Coguina Oil Corporatioﬁ.
0. And where are you located, Mr, Gilbreath?
A Midland, Texas,
2 o How do you spell your name, please?
% ] A G-1-L-B-R-E~A-T-H.
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L 0} Are you a petroleum engineer?
2 A, Yes, sir, I am.
3 1} Have you testified before the 0il Conser-
4 vation Division before and made your qualifications a matter
5 of record?
8 A Yes, sir, I have,
? MR. KELLAHIN: Are the witness' qualifi-
8 | cations acceptable?
9 MR, NUTTER: Yes, they are.
§E§§ 10 0} Mr. Gilbreath, are you familiar with the
g .
b g% n application of Coquina 0il Corporation in Case Number 67247
g =3
< g; 2 A YFS, I am.
,.llg' ’
Eggi 13 Q what does the applicant propose in this
<2
“s2 " case?
® A The applicant's requesting that a non-
18

standard unorthodox location be permitted as 660 from the

17 south line and 1650 from the east line of Section 7, Township

18 19 South, Range 32 East in the Lusk Morxow Pool.

» 0. And what is the reason for the unorthodox

20 locapion?_

A A The reason for the unorthodox location is
to take advantage of a dry hole which was drilled and aban-
doned in 1966 at that location.

2 Q And what is the reason for the non-standard

25

. unit, gas proration unit?
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= ! A ~ I'm not sure if I understand your question|
2 Q Well, the advertising calls for approval
3 of a non-standard gas proration unit and an unorthodox well
4 location.
) ? What is the unit to be dedicated to the
6 well? §
7 A. The south half of the -- the south half ﬁf
8 320 acres of that section. é
3 ) Well, that would not be a non-standard :
gggé 10 unit, then, would it?

3 §§§§ n A No, sir, I guess it wouldn't. §
<§§F 2y MR. NUTTER: Yes, it is. It's within one
>amg
ggég 3 mile of the Lusk Morrow, which is 640-acre pool.
®3s “ A All right, sir. 1

15 Q So you are asking for approval of a 320-

16 acre unit?

7 A Yes, sir, that is part of our reéuest, a’

18 320-acre proration unit, J
;

9 0 Now, referring to what has been marked i

2 as Exhibit Number One, would you identify that exhibit, j

A please? 3

2 A Exhibit Number One is a location plat |

J 2 showing the re-entry of the dry hole we propose to do at
% the location which we have reguested,
% , 0 Does it also show the lease ownership in
j




the area?
2 A Yes, sir, it does. It indicates that --
3 on all sides of it, that this is a U. S. mineral interest

4 land.

5 Q And is the unit that you propose to dedi-
6 | cate to the well all Federal land?
7 A Yes, sir, it is.
8 0 Will you refer to Exhibit Number Two and

9 | would you identify that exhibit?

%E;g 10 A Exhibit Two is a copy of our Form 9331-C
| §°§§ M | which is our application of permit to drill or deepen or’
‘) ggﬁ 2 plug back this re-entry. It indicates on this well that this}
-0 n . ]
‘:‘Eég 13 was originally drilled by Penroc 0il Corporation, It was l
- o
e ¥} called their Lusk Federal No. 1. It was drilled and aban-
% doned in 1966. And we propose to re-enter the weli and
L deepen it to the Morrow.
17 0. And does the Form set out your proposed
. action?
I A Yes, sir, it does, It sets.out the method
20 which we do propose to make our re-entry.
2 0. Now referying to what is marked ~-- has been
marked as Exhibit Number Three, would you identify that ex-
’%) = hibit?
24 A Exhibit Number Three is the acreage dedi-
® i cation plat which we do propose to assign to the well.




Foge
Coquina, by the virtue ot re-entering the
2 well, will -- does have all of it except this 40-acre tract
3 indicated here as the Amoco tract, however, this is a little ;
4 bit misléading. Amoco has the shallow rights on this and

- ;1
5 Phillips Petroleum has the deeper rights on this 40-acre -

8 tract.

7 Q Bas Phillips been contacted in connection’
8 wifh your proposed unit?

8 A Yes, sir, they have, and they have indi-
10 cated that they are willing toibé carried in the well and

we'll back in on it,

(5108) 4712482

Now Mexioo $7341
-l
-h

12 Q So the acreage will be communitized to

13 form the non-standard unit?

BSants Pe.

SALLY 'WALTON BOYD
CERTIMIED 1:HORTHAND REPORTER

$934 Flaza llanca

A Yes, sir, the whole 320 acres will be
compunitized.
18 0 Now-what's the status of your filings with
7 § the USGS?
18 A The USGS has processed our application to

L the point of acceptance, except for the fact of the non-

2 standard location, and they've indicated they will not give

2 us our final approval until the State of New Mexico concurs

2 with our location. We are essentially complete up to that
.%3 2 point,

2 0. Do you have any lease expiration date or

2%

any problem of that nature?




i~
: 1 a, Yes, sii, we would like to ask if at all

2 possible to expedite this request. We do have an expiration
3 date of 31 November on this. We were a little bit unsure --
4 uncertain at the time that the USGS would require us to do

& this action, and which they have, and it's thrown us a

8 little bit short of time.

? o] Now, in your opinion, will re-entering the

8 old hole result in a saving of cost to Coquina and the other

® interest owners?
gi;‘;g L A Yes, sir, at this time fhe primary reason
‘ g ;‘Ei AL to re-enter the ©ld hole is, I would have teo admit, is
o g;i,i 12 economics. It's, as one knows, cheaper to re-enter an old
Egég ¥ 1 hole, at least in most cases, than drill a new one, if
385 everything goes all right.
® Q And in your opinion will a well located as
“v this particulér well is cause an adverse affect on the cor-
17 relative rights of other operators?
18 A In my opinion, no, sir, it will not,
19 ) And the interest ownership to the south
20‘ is Phillips Petroleum, is that cbrrect?
2 A Yes, sir, that is> correct, as indicated
on Exhibit One, Phillips does have the section immediately
M‘} = to the south and we only are actually crowding the east line
24 of that section,
% ‘l 0 And have you contacted any offsetting
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Vg~ s

! 1! owners?
2 A Yes, sir, we have. All the offset owners
3 have been notified and we have received no protests back,

4 1 and they were notified by certified mail.

5 4 Q Were Exhibits One, Two, and Three prepared ;
e by you or under your supervision?

7 A Yes, sir, they were.

81 MR. KELLAKIN: At this time we offer Ex-

9 hibits One, Two, and Three.

QEE,&‘ 10 MR. NUTTER: Coquina Exhibits One through
Q9%
XL
z 23 1 | Three will be admitted in evidence.
- ex
3 igi,i 12 MR. KELLAHIN: That's all we have, Mr.
- - -'-‘."
Egég 13 Nutter.
; <E 2
, S8

MR. NUTTER: Are there any gquestions of

Mr. Gilbreath? He may be excused.

18 » Do you have anything further, Mr. Kellahin?
7 | MR, KELLAHIN: That's all, Mr. Nutter,
| %
18 thank you.
9 MR. NUTTER: Does anyone have anything they ]
20 wish to offer in case Number 67247 :
z We'll take the case under advisement. _
| 2 . |
-«) (Hearing concluded ) |
_ » |
%
25

=
i
=
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REPORTER CERTIFICARE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the for'eg(ping and attached Transcript
of Hearing before the 0Oil Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.
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MR, OUUPTER: We'll call next Case Number
6724,

MR, PADILLA: Application of Coquina 0il
Corporation for a non-standard gas vroration unit and an
unorthodox location, lea County, New Mexico.

MR. KCELLAHIN: If the Examiner please,
Jason Kellahin, appearing for the applicant, and we have one

witness to be sworn.

(Witness sworn.)

RON GILBREATH
being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXRAMINATIOCN
BY MR. RELLAHIN:
0. Mr, Gilbreath, would you state your name,
please?
A My name is Ron Gilbreath, I'm the Pro-

duction Manager fer Coquina 01l Corporation.

Q And where are vou located, Mr. Gilbreath?
A Midland, Texas.

Q How do vou spell vour nare, please?

A G~I-1,-B~P-E~A-T-},

- ol
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0 Are you a petrolown cnginecer?
A Yes, siy, I an.
Q llave you testified before the 0il Conser-

vation Division before and made your qualifications a matter

of record?

A Yeg, sir, I have,

MR. RELLAHIN: Are the witness' qualifi-
cations acceptable?
MR, NUTTER: Xes, they are.
o Mr. Gilbreath, are you familiar with the

application of Coquina 0il Corporation in Case Number 67247

A Yes, T am.

Q vhat does the applicant propose in this
case?

A The applicant's requesting that a non-

standard unorthodox location be permitted as 660 from the
south line and 1838 from the east line of'Section 7, Townshiq
13 South, Range 32 East in the Lusk Morrow Pool.

Q And what is the reason for the unorthodox
location?

mddam I
e edn Al A whe ot

A The reason far ¢he unorthado

s oo
to take advantage of a dry hole which was drilled and aban-~
doned in 1966 at that location.

Q. And what is the reason for the non-standard

unit, gas proration unit?

TN



1 A I'm not sure 1f I understand your question.

2 Q well, the advertising calls for approval

3 of a non-standard gas proration unit and an unorthodox well

4 location.

5 What is the urnit to be dedicated to the

s well? |

7 A The south half of the -- the south half

8 320 acres of that section. | I

9 Q Well, that would not be a non-standard
gggg 10 unit, then, would it?
§:§§ nm A No, sir, I gquess it wouldn't.
§§§’E 12 MR. NUTTER: Yes, it is. It's within one
ggég 13 mile of the Lusk Morrow, which is 640~acre pool.
o83 "

A All right, sir.

1 (Q So you are asking for approval of a 320~

16 acre unit?

v A Yes, sir, that is part of our request, a

18 320-acre proration unit.

19 0 Now, referring to what has been marked

2 as Exhibit Number One, would you identify that exhibit,

a please?

A Exhibit Humber One is a location plat
showing the re-entry of the dry hole we propose to do at
24% the location which we have reguested. )
25

o Does it also show the leasc ownarship in
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A

the area?

A Yes, sir, it does. It indicates that -?kﬂ
on all sides of it, that this is a U. S. mineral interest
1ané.

Q And 1s the unit that you propose to dedi-
cate to the well all Federal langd? |

A Yes, sir, it is.

Q Will you refer to Exhibit Number Two and
would you identify that exhibit?

A Exhibit Two is a copy of our Form 9331-C
which is our application of permit to drill or deepeﬁ’or
plug back this re-entry. It indicates on this well that this
was originally drilled by Penroc 0il Corporation. It was
called their ILusk Federal No. 1. It was drilled and aban-
doned in 1966. And we propose to re-enter the wel) and
deepen it to the Morrow.

a And does the Form set out your proposed
action?

A ‘Yes, sir, it does. It sets out the method
which we do propose to make our re-entry.

0 Now referring to what is marked -- has been
marked as Exhibit Number Threce, would you identify that ex-
hibit?

A Exhibit Number Three is the acreage dedi-

) cation plat which we do propose to assign to the well,

I o L v S VLA U
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Coquina, by the virtua of re-ontering the

well, will ~- does have all of i+ except thia A0-acre tract

‘indicated here as the Amoce tract, however, this is a little

bit misleading. Amoco has the shallow rights on thii and
Phillips Petroleum has the deeper rights on this 40-acre
tract.

0 Has Phillips been contacted in connection
with your proposed unit?

A Yes, siy, they have, and they have indi-
cated that they are willing to be carried in the well and
we'll back in on it.

Q So the acreage will be communitized to

form the non-standard anit?

A Yes, sir, the whole 320 acres will be
communi tized,

Q - Now what's the status of your filings with
the USGS?

A The USGS has processed our applicatiorn to

the point of acceptance, except for the fact of the non-
standard iocation, and they've indicated they will not give
ue our final approval until the State of New Mexico concurse
with our location. We are essentially complete up to thaﬁk
point. |
N Do you have any lease expiration date or

any prohlem of that nature?
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A Yor . sir, we wvould lile to ask 1f at all
possible to expedite this reoguest. Wa do have an expiration
date of 31 MNovember on this. We werce a little bit unsure --
uncertain at the time that the USGS would require us to do
this action, and which they have, and it's throwm us a

little bit short of time.

(03 Mow, in vour opinion, will re-entering the
0ld hole result in a saving of cost to Coguina and the other l
interest owners?

A Yes, sir, at this time the primarv reason
to re-~enter the old hole is, I would have to admit, is
economics. It's, as one knows, cheaper to re~enter an old
hole, at least in most cases, than drill a new one, if
everythince goes all right.

0 And in your opinion will a well located as
this particular well is cause an adverse affect on the cor-
relative rights of other operators?

A In my ovinion, no, sir, it will not.

0 And the interest ownership to the south
is Phillips Petroleum, is that correct?

A Yes, sir, that i3 correct, as indicated
on Exhibit One, Phillips does have the secticn irmediaotely
to the south and we conly are actually crowding the east line
of that section,

0. Md have you contacted anv offsetting




SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

Santa Ps. New Mexioco 87561

303¢Flaza Hlanca ($05) 4712462

13

10
1

12

1"
16
16
17
18

19

21

23

24

owvners?

A Yes, sir, we have, Al the offsct owners
have been notified and we have rcceived no protests back,
and they were notified by certified mail.

Q Were Ixhibits One, Two, and Three prepared

by you or under your supervision?

A " Yes, sir, they were.

MR. KELLAHIN: At this time we offer Ex-
hibits On&, Two, and Three.

MR, NUT1FR: Coquina Bxhibits Cne throughv
Three will be admitted in evidence.

MR. KELLAHIN: That's all we have, Mr.
Nutter, |

MR, NUTTER: Are there any questions of
Mr. Gilbreath? Re may be excused.

Do you have anything further, Mr. KellahinT

MR, KELLAHIN: That's all, Mr, Hutter,
thank you.

MR. NUTTER: Does anyone have anything they
wish to offer in case Number 67247

We'll take the case under advisement.

(Hearing concluded )
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9 ability from my noctes taken at the time of the hearing.
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BRUCE KING
GOVERNOR

LARRY XEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

.

.

POST OFFICE BOX 2008
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

November 27, 1979 = . 1905 827-2434
Mr. Jason Kellahin Re: CASE NO. 6724
Kellahin and Kellahin ORDER NO.  R-6194

Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico Applicant:

Coquina 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY _
Director

JDR/fd
Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6724
Order No. R-6194

APPLICATION OF COQUINA OIL
CORPORATION FOR A NON-STANDARD
PRORATION UNIT AND AN UNORTHODOX
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 14,
1979, at Santa Fe, New Mexico, hefore Examiner Daniel S. .
Nutter.

NOW, on this day of November, 1979, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises, o

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. : .

(2) That the applicant, Coguina 0il Coxporation, seeks
approval of a 320-acre non-standard gas proration unit
comprising the S/2 of Section 7, Township 19 South, Range 32
East, NMPM, to be dedicated to a well to be drilled at an
unox thodox location 669 feet from the South line and 1650 feet
from the East line of said Section 7.

{3) That said unorthodox location results from the
proposed re-entry of an old well previously drilled to the
Strawn formation.

(4) That the entire non-standard proration unit may
reasonably be presumed productive of gas from the Lusk-
Morrow Gas Pool and that the entire non-standard gas proration




e L

-2
Case No. 6724
Order No. R~6194

unit can be efficiently and economically drained and developed
by the aforesaid well at the above-described unorthodox
location.

(5) That no offset operator ocbjected to the proposed
non-standard proration unit or to the proposed unorthodox
location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce his just and
equitable share of the gas in the Lusk-Morrow Gas Pool,
will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 320~acre non-standard gas proration unit in
the Lusk-Morrow Gas Pool comprising the S$/2 of Section 7,
Township 19 South, Range 32 East, NMPM, Lea County, New Mexico,
is hereby established and dedicated to a well to be re—entered
and drilled deeper at an unorthodox location 660 feet from
the South line and 1§50 feet from the East line of said
Section 7.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. S -

TATE OF NEW MEXICO

{/ FL CONSE?Z;Ei?f)DIVISION
/uﬂ}34%7
Rﬁg&é?
JOE D.

/ Director

dar/
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f (
Form 9-331C » SUBMIT IN TniPLICATE? Farm 1gprovo-l. .
(May 1a3) (Otuer Instructinns on ’“d"-“ ureau No. $2-R1428.
UNITED STATES ceverse side)
DEPARTMENT OF THE INTERIOR 5. LEASE DENIGNATION ANR SERIAL NO.
GEOLOGICAL SLJF!\.’EY NM 23008
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | % '7Mons attomee oa Taibe xauw
ia. JTPEOF WMORK ’ --
DR‘LL D Reenter & DEEPEN @ PLUG BACK D T. ONIT AGRLEMENT NaAME
. rireor weLL -
o . s LT orrER SINaLE N imirLE - | B Faxw OR TEasE SaNE
2. NAME OF OFERATOR ) Llano "B" Federal
Coquina 0il Corporation 6. WELL Yo
3. ADDRESS OF OPERATOR 1 R
-P. 0. Drawer 2960, Midland, TX. 79702 10, Fikio awp FOOL, OR WILDCAT
4. LOCATION OF WELL (Report location cleariy and In accordance with any State requirements.®) NN LUSk
Atsutie 660" FSL & 1650' FEL of Sec. 7 TT. SEE. - 8. M, Gi Bk
o ec. * aNp sUAYEY OB AmEA
At proposed prod. sone . }
Same Sec. 7-19S-32E
4 DIATANCE IN MILIS AND DIRECTION FROM NEARE3T TOWN OR YOBT OFFICE® 12. COUNTY O& rizism| 13, sraTS
38 miles west of Hobbs Lea N.M.
33, DISTANCE FROM PROPUSLD® 16, NO. OF ACRES IN LEASE 17. XO. OF ACRRR ASSHINED
x.ocunou ro :uusr . TO THIS WEBLL
(Also h mmt dﬂ: :l':lt ltne, If any) 660 443' 40 320
T T TR s SRR o8 cunis wowis
:uomi.m rom, ox raLs msbz. . " None 12,500° Rotary
- 21. EtxvATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
3613' GL November 20, 1979
2. PROPOSED CASING AND CEMENTING PROGRAM
812F Oor ROLE S1ZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUAXTITY OF CEMENT
17 1/2" n 48# 534! 400 sx. 50/50 Poz.
11_3/4" 8 5/8" 324 3350° 300 cx. £07E0 Doz

Note: This well was a Penroc 0il Corp. dry hole, Lusk-Federal No. 1, P&A 5/24/66, after
drilling to a T.D. of 11,420" on April 11, 1966. The 12 3/4" casing was left in place,
and the 8 5/8" 32# casing was shot off at 1265' and pulled when the well was plugged.

We propose to MIRT, wash and drill out plugs to 8 5/8" 0D casing stub @ 1265', dress off ,,j

~ stub, then latch on with a casing bowl or set over with a joint of 10 3/4" casing,on a

- string of 8 5/8" 24# casing, and cement back to surface. Install casing head on 8 5/8"

casing and NU BOP's, testing to 1000 psi. Drill out cement patch at 1265' and pressure
test to 1000 psi. Drill and wash ahead to old T7.D. 11,420'.. With cut brine, drill
through the Morrow. Run DSTs as indicated. At TD run electric logs. If productive,
run and cement 5 1/2" OD casing. Complete through casing perforations. :

IN ABOVE SPACE DESCRIBE PROPDSED PROGRAM : If proposal is to deepen or plig back, give data on present productive zone and proposed new prodoctive
zone. If proposal is to driil or decpen directionally, gise pertinent data ¢n subsurfzece locations xnd measured and true vertical deptbs. Give blowout
preventer progeam, if it any.

24.
s
SIGNED TITLE D_I"_l_l_l_lﬂg_.MﬁﬂﬂgﬁL_____ DATE w
lThh space for Federal or $tate office u*eD
oo BEEQRE EXAMINER NUTTER
GIL CONSERVATION DIVISION

CONDITIONS OF APPROYVAL, I1F ANY WEXHIBIT No ;%
CASENO.___ b1 =Y
*See Instuctions O REVere oide
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NEw MEXICO Ol CONSERVATION COMMISSIC.. Form C-10z
WELL LOCATION AND ACREAGE DEDICATION P1 AT Supersedes C128
All distances m‘ull be from the outer boundaries of the Section.
SpubET o Leass Weil i,
Coquina 0il Corporation Llano "B" Federal 1
init Letter Seclian Townsiin Ranne Caunty
"0" 7 19S 32E Lea
actual Feotags Lecatan ef Wells
660 teet feem the South line end 1650 feet {rom the East lins
Uround Level Elev, Producting Formaticn Fool Dedicated Acteage:
3612 Morrow N W Lusk 320 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline cach and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one leass of different ownership is dedicated to the well, have the interests of all owners been conuoh-
dated by communitization, unitization. {force-pooling. etc?

Yes [T No If answee is “*ves:® type of consolidation _If_Productive, will be comnunitized

: If answer is “nol’ list the uwnres wind teavt descriptions witich huve actually been consolidated. (Use reverse side of

{ this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
: forced-paooling, or othermce) or urtil u aun-standard unit, eliminating such interests, has been approved by the Commis-
sion.
l ] | CERTIFICATION
!
! l
t { | 1 hereby certify that the information con- |
] ; ' tained herein is true and complete to the
| d I - ; best of my knowledge and belief.
| BEFORE EXAMINER Nt TTER
) I OlIL CONSERVATION DIvicioN 3
5 + __ o N :
| . _ EXHISIT NO__' 3 Leland Franz i
‘——1-——..__ Position %
, | CAsEno | E71=2y Drig. Mgr. - o |3
- | h Company . .
i i Coquina 0il1 Corporation
| I Date
i | 10/23/79
|
. -i
{ ! hernby certify thot the well focotion
t shown on this plat was plotted from field
H notes of octuol surveys mode by me or
} under my supervision, ond thot the some
} is frue ond correct fo the best of my
' knowiedge and beiief.
For survey certification’
Date Sutveyed
2/14/66 |
Regic:vred Professional Englineer
and/or Lond Sutveyor
! S/Jdames H. Brown
Certiflcate No.
O 330 680 90 1320 1650 1980 231C 2640 2000 1300 1000 809 [ ” i
{ .
! P - erranin Fs
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Form 8.AMC - N

SUBMIT IN (cuf[.lCATi‘.'
(Mmy I'A3)

{Other instructinny on
- { NITED STATES reverse wide)

DEPARTMENT OF THE lNT‘ERIOR L EieE peatzuATION ANB SEZMIAL NO,
GEOLOGICAL SURVEY

| NM 23008
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | °©

IF INDIAN, ALLOTTEE OR TRINE N2 MY
ta. YIPE OF WORK ]
PLUG BACK (OO | *

DRILL [0 Reenter & DEEPEN &)

d. TTIPROF WELL

Farm approved, .
Budget Bureau No. 42-R1428.

UNIT AGREZMENT NAME

er':u. werL o ornex :.l)in::u :l:"l.:snl | 8. FARM O% LEASE NAME
2, NAME OF OPXRATOR L16n0 “B" Federa]
Coquina 01l Corporation S WELL No.
3. ADDRESS OF OFEZRATOR 1

-P. 0. Drawer 2960, Midland, TX. 79702

4. ﬁcaﬂ?x or WELL (Répott Tocation clearly and {n accordance with any State requirements.®)
surface
660' FSL & 1650' FEL of Sec. 7

At proposed prod. zene
Same

14. DIATANCE IX MILES AXD DIRECTION FPROM NEARERT TOWN OR POJT OFPFICE®

10. FIBLD AND POOL, OR WILDCAT

NW Lusk

11. s8C, T, B, M, OR BLEK,
AND SUBYEY OR ARBA

Sec. 7-195-32t

12, COUNTY Ox PaRizn | 18, s2aTS
38 miles west of Hobbs , Lea N.M.

13. DISTANCE FROM PROPUSLD® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSISNKD :
VRorEatt ba Lesat fues. re - oL *
(Ales te meareet drig. ualt line, If any) 660 443.40 320

18 DMA‘!? m: mroa:: wc'?tlo::"" 19. rROPOSED DEPTH 20. ROTARY OR CARLE TOOLS
TC KEAREST WELL, DRILLING, COMPLRYED, -
on APTUIED FOR, oN Tis Lkass, P, None 12,500 Rotary

2], ElxvaTIONS (Show whether DF. RT, GR, etc.) 32. APPROX. DATE WORK WILL BTARTS

3613' GL

November 20, 1979

= PROPOSED CASING AND CEMENTING PROGRAM

RIZE CF HOLE

BIZE OF CASING

WEIGHT PER FOOT

BETTING DEPTH

QUANTITY OF CEMENT

17 /2% 12 3/4" 484 534' 400 sx. 50/50 Poz.
11 378" 8 5/8" 32# 335G° 300 sX. 50/50 Poz,

Note: This well was a Penroc 0i1 Corp. dry hole, Lusk-Federal No. 1, P&A 5/24/66, after

drilling to a T.D. of 11,420' on April 11, 1966.

The 12 3/4" casing was left in place,

and the 8 5/8" 32# casing was shot off at 1265' and pulled when the well was plugged.

We propose to MIRT, wash and drill out plugs to 8 5/8" OD casing stub @ 1265', dress off
stub, then latch on with a casing bowl or set over with a joint of 10 3/4" casing,on a

string of 8 5/8" 24§ casing, and cement back to surface.

casing and NU BOP's, testing to 1000 psi.
test to 1000 psi. Drill and wash ahead to

Install casing head on 8 5/8"
Drill out cement patch at 1265' and pressure
old T.D. 11,820'. With cut brine, drill

through the Morrow. Run DSTs as indicated.
run and cement 5 1/2" 0D casing.

IN ABOYEZ SPACE DESCRIOFE PROPMOSKD PROGRAM @ It proposal is to deepen or plug back, glve data on present productive zone and prop

0ne.
rram, if any.
preventer Drog ‘/. ¥

At TD run clectric logs. If productive,
Complete through casing perforations. :

d zew productive

I propoxal Is to drill or decper directionally, give pertinent data on subsurface locations and measured sad trae vertical depths. Give blowont ,

2, 77

m.\-m@é@aﬁ%%_ vwe_Drilling Manager

. :
P.LTI m&—Zl&—l-glL

('This space for Federal or State office usez )

PERMIT NO.

APPROYAL DATE

APFROVE® BY

TITLE _

CONDITIONS OF APPROVAL, IF ANY

DATE

z_ .
Case o2y

*See Instructions On Reverse Side



NEw MEXICO Ol CONSERVATION COMMISS&.- Form C«10%

‘ WELL LOCATION AND ACREAGE DEDICATION PLAT Juperardes C-128
i All distances must be (vom the outer boundaries of the Section.
petator Lease Well No,
} Coquina 011 Corporation Llano "B" Federal 1

tinit Lettes Seclicn . Tewnship Range County

"o 7 195 32€ Lea
Actuel Festage L.ocetion of Wells

660 feet frem the SOuth line and 1650 {eet from the East hine
Giound Lgvel Elev, Preducing Formaiizn Yool Dedicoted Acreage:

3612 Morrow N W Lusk 320 Actes

S

-t e

1. Outline the acreage dedicated to the suhject well by colored pencil or hachure marks on the plat below.

C. If more than one lease is dedicated to the well, outline cach and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one leans of different ownership is dedicated to the well, have the interests of all owners been consoh-
dated by communitization, unitization, force-pooling. etc?

X Yes [] No

If answer is “no!’ list the vwnre~ il travt deseriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

If unswer is

“vesi' type of consolidation _[f_productive, will be communitized

No allowable will be assigned 1o the well until all interests have becn consolidated (by communitization, unitizetion,
forced-pooling, or otherwise)or urtil w nun-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

1 | ]

|
! |

) ] ] | | hereby certify thot the informotion con-
| i | tained herein Is true ond complete 10 the
l 1 1 best of my knowledge and bellef.
| }
| I Name
e o e e b b =~ - - ]
l_Leland franz
] Position }
Drig. Mgr. : L
Company

Coquina 0i1 Corporation

10/ 23/79

{ hernby certify that the well locotion
shown on this plot wos plotted from field
notes of octuol surveys mode by me or
under my supervision, and thot the same
is true ond correct to the best of my

. [ [ 2 4
KNUW tEUge® QNU Getiwi.

For survey certification’

See ari nln:L c-~-102

Date Suzvs);??d e

2/14/66

Regis:uiad Protessional Engincer
and/or Land Survevor

S/dames H., 8rown ,ja

e

i Cert!'cate No.

330 660 41 1320 1630

1980 231¢C

26 40 2000 1500 1000 300 0
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’ \
Form ®AMC - A SUBMIT IN Tri:PLICATE® Farm approved.

(May 1383) {(1ker Instructions on Budget Bureau No. 42-R1428. -
LINITED STATES reverse side)

YT A YY) E tat et
Dcrnn ] u‘uENT OF TH;.. [IAREASAVEAY 5. LEASE DESINATION AND BEX[AL NO.

GEOLOGICAL SURVEY NM 23008
APPLICATION FOR PERMIT TO DR'LL, DEEPEN, OR PLUG BACK 6. IF INOIAN, ALLOTTEE OR THINE NANE

1a. TIPEOF WORK

DRILL (J Reenter & DEEPEN K] PLUG BACK [] |7 DT schseuexr dauz
b, TTFEOP WELL —e
weie e © 3 orars onn Tone " D E. FARX O8 LEANE NAME
2. waNE OF ornnon‘ ] ' Llano ngn Federa?
Coquina Qi1 Corporation 9 WitL Yo.
3. ADDARSS OF OPERATOR 1
-P. 0. Drawer 2960, Midland, TX. 79702 10. 7isLd> AND POOL, OR WILDCAT
4. LocaTION oF WELL (Report location clearly and in accordance with any State requirements.®)
At surface 660° FS . NW Lusk
L & 1650' FEL of Sec. 7 ‘ ) TIghe. T- 0. M of aik.
At prepessd prod. zoee .
~ Same Sec. 7-195-32E
1€, BISTANCE 1% MILES AXD DIRECTION FROM NLAREST TOWN OR POSY OFFICR® 12. COUXTY o PARtaR | 15. STATR
38 miles west of Hobbs Lea N.M.
13, DISTANCE PROM POOPUSKS® 18, NO. OF ACRES IN LEASK 17, XO. O ACRES ANSIONES
N R : 24 o T v
(Alse te mearest drig. usit line, i sny) 660 3 . 40 320
lt—ms?s‘c: no‘:'n m':fﬂ"‘fc::,'fﬁ;,“ 19, rROPOSEID DEPTH 20. ROTARY OR CABLE TOOLS
::u:u::nm %:L'r:u l?nsl'. rr. * None 12 N 500' Rotary
Ti TixvATIoNa (Sbow whether DF, RT. GR, cte)) 32, ATFROL. DATE WORK Will STIATS
3613' GL November 20, 1979
. PROPOSED CASING AND CEMENTING PlOGRA)(_
; SI1IE OF ROLEL BIZY. OF CASING WEIGHT PER FOOT SEITING DEPTH QUANTITY OF CEMENT
i 17 1/2" 12 3/4" 484 534! 400 sx. 50/50 Poz.
; 11_3/4" 8.5/8" 32# 3350" 300 sx._ 50/50_Poz,

; Note: This well was a Penroc 0il Corp. dry hole, Lusk-Federal No. 1, P8A 5/24/66, after
drilling to a T.D. of 11,420' on April 11, 1966. The 12 3/4" casing was left in place,
and the 8 5/8" 32# casing was shot off at 1265' and pulled when the well was plugged.

We propose to MIRT, wash and drill out plugs to 8 5/8" OD casing stub @ 1265', dress off
. stub, then latch on with a casing bowl or set over with a joint of 10 3/4" casing,on a
- string of 8 5/8" 24# casing, and cement back to surface. Install casing head on 8 5/8"
casing and NU BOP's, testing to 1000 psi. Drill out cement patch at 1265' and pressure
test to 1000 psi. Drill and wash ahead to old T.D. 11,420'. With cut brine, dril}
through the Morrow. Run DSTs as indicated. At TD run electric logs. If productive,
run and cement 5 1/2" 0D casing. Complete through casing perforations. :

IN ABOYE SPACE DESCRIBE FROPOSED PROGRAM : If proposal §s to deepen or piug back, give data on present productive rone and proposed mew productive

xome. If propoal Is to drlll or decpea directionally, give pertinent data on subsurface tocations and measured acd true vertical depths. Give blowout
preventer program, ifzny.

XN P4 7] _
SIGNED _ rme_Drilling Manager — osae_QOcht. 23, 1979
(3his space for Federal or State office use
PERMIT NO, APPROVAL DATE
APPROVED BY TITLE DATE

CONDITIONS OF APPROYAL, IF ANY

Cese __(pj?zf

*See Instructions On Reverse Side




- . NEw MEXICO Oll. CONSERVATION COMMISSI(/.. Form C-10%
, WELL LOCATION AND ACREAGE DEDICATION PLAT Suparsedas C-120

Eltective |4-35

All distences must be from the cuter boundaries of the Section.

o perator lease viell No.

Coquina 0il Corporation Llano "B" Federal 1
+ tinft Letter Sectian Tounehin Benge County

“0" 7 19S 32E Lea

Actuel feotage Lecatisn of Wells
660 teet e the  South line and 1650 feet from the EasSt line

Jround Lgvel Elev, Preducing Fotmatisn Fool Dedicated Acteage:
3612 Morrow N W Lusk 320 Actes

l. Outline the acreage dedicated to the suhjert well by colored pencil or hachure marks on the plat below.

. If more than one lease is dedicated to the well, outline cach and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one leass of different ownership is dedicated to the well, have the interests of all owners been conoh-
dated by communitization, unitization, force-pooling. etc?

(A Yes D No 1€ answer is “*vesl® type of consolidation _1f productive, will _be coumunitim

If answer is “no!* list the owners .l tract descriptions wiich have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned 10 ke well until all interests have been consolidated (by communitization, unmzatlon,
forced-pooling, or otherwisejor urtil it non-standard unit, eliminating such intecests, has been approved by the Commis-
sion.

CERTIFICATION

I hareby ceortify thot the Informotion con-
tained herein is true ond complete to the
best of my knowledge ond belief.

Name

Leland Franz
Position

Drig. Mgr. R -
Company

Coquina 0il Corporation
Date

10/23/79

i heraby certify thet tha well locotion
shown on this plot wos plotted from-fleld
notes of octuol surveys mode by me or
under my supervision, ond thot the same
is true ond correct to the best of my
knowledge ond belief.

For survey certification’
Soa nh1mn'n1 102,

ATl ] I rUT IVE

Cate Sutveyed

2/14/66
Pegls:vted Professional Ergineer
and/or Land Surveyor

S/James H. Brown ;5

3
(9 -

—r— pre—— pm——— T | Certlficate No. 7
i ¥ ! % Jr— I T i SR ' - 5&"29 ° . ca-’e ‘7‘?‘{
J o 330 880 90 1320 1680 1985 2310 264D 2000 1500 igco 809 0




Page 2 of 3 T .
Examiner Hearing - Wednesday - November 14, 1979 Docket No. 42-79

CASE 6721: Application of Aminoil USA, Inc. {or compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp~
Pennsylvanian formations underlying the N/2 of Section 10, Township 24 South, Range 28 East, to be
dedicated to a well to he drilled at a standard lacatian therean, Alea to ha copcidarad il ba
the cost of drillting and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said weil.

CASE 6684: (Continued from October 31, 1979, Examiner Hearing)

Application of COy-In-Action, Inc. for creation of a new carbon dfoxide gas pool and special pool

. rules, Hardinz County, New Mexico. Applicant, in the above-styled cause, seeks the creation of the
North Bueyeros-Santa Rosa COy Gas Pool and the promulgation of special pool rules therefor, including
a provision for 40-acre spacing and proration units. Said pool would comprise all or parts of
Sections 1 thru 4, Township 20 North, Range 30 East, and Sections 8, 9, 10, 15, 16, 17, 20, 21, 22,
27, 28, 32, 33 and 34, Township 21 North, Range 30 East.

CASE 6722: Application of Lloyd Davidson for an unorthodox oil well location, McKinley County, New Mexico.
Applicant, in the above~-styled cause, seeks approval fur the unorthodox location of his Saata Fe
Pacific Well No. 1, a Gallup-Entrada-vakota test 960 feet from the South line and 1230 feet from
the East line of Section 29, Towmship 16 North, Range 6 West, the SE/4 SE/4 of said Sectiom 29 to
be dedicated to the well,

CASE 6723: Application of Merrion & Bayless for compulsory pooling, Rio Arriba County, New Mexico.

. Applicant, in the above-styled cause, seeks an ordex pooling all mineral interests in the Pictured
Cliffs formation underlying the SW/4 of Section 27, Township 24 North, Range 2 West, South Blanco-
Pictured Cliffs Pool, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as opzrator of the well and a charge for risk involved in
drilling said well,

CASE 6713: (Continued from October 31, 1979, Examiner Hearing)

Appiication of Depco inc. for a unit agreement, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the White Ranch Unit Area, comprising 18,962 acres, more
or less, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 29 and 30 East.

-

’m;z&: Application of Coquina 0il Corporation for a non-standard gas proration unit and am unortbodox loca-
; g\\don, Lea County, New Mexico., Applicant, in the above-styled cause, seeks approval for the
! unorthodox location of a well to be drilled 660 feet from the South line and 1650 feet from the
! East line ~¢ Section 7, Township 19 South, Range 32 East, Lusk-Morrow Gas Pool, the $/2 of said
1 Section 7 to be dedicated to the well as a non-standard 320-acre proration unit,

CASE 6725: Application of Tenneco 0il Company for three non-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 291,23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NW/4 of Section 7, a 347,58-acre unit com-
- i prising the W/2 of Section 19 and the NW/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the W/2 of Section 31, all in Township' 29 North, Range 8 West, Basin~Dakota
Pool, each unit to be dedicated to a well to be drilled at a standard location thereon.

CASE 6726: Application of Tesoro Petroleum Corporation for a waterflood project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to justitute a waterflood project in the
South Hospah-Upper Sand 011l Fool by the injection of water into the Upper Hospah Sands through
three wells located in Units E and M of Sectiorn 5 and Unit I of Section 8, Township 17 North, Range
8 West. "Applicant further seeks an administrative procedure for expansion of said project.

CASE 6727: Application of Conoco Inc, for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water in its Anderson Ranch Unit Well No.
8 located in Unit I of Section 11, annship 16 South, Range 32 Zast, Anderson Ranch Fleld. Applicant
woudd dicpose inte the Wolfcamp, Hississippian, aud Devonian formations in the overaii interval from
9775 feet to 13,620 feet through selective perforations,

CASE 6728: Application of Conoco Inc. for pressuce mailntemance expansion, Lea County, New Mexico.

i Applicant, in the above~-styled cause, seeks the expansion of its Scarborough Eaves PM Project by
the conversion of its Eaves "A" Well No. 7 located in Unit J of Section 19, Township 26 South,
Range 37 East, to water injection in the Yates-Seven Rivers formations.



STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING October 22, 1979 POST OFFICE BOX 2066
GOVERNOR STATE LAND OFFICE Bus e
LARRY KEHDE SANTA FE, NEW MEXICO 87501
SECRETARY ' {S05) 827-2434

'Q714

Coquina 0i1 Corporation ~
P. 0. Drawer 2960 (/ULA)'

Midliand, Texas 79702
Re: Application for Non-Standard
Location: Penrock's Lusk Federal
Well No. 1, 660 ' FSL and 1650' FEL
Sec. 7, T-19-S, R-32-N, Lea County

We may not process the subject application for non-standard
location until the required information or plats checked below
(is) {are) submitted.

/7 A plat must be submitted clearly showing the ownership of
the offsetting leases.

|

A statement must be submitted that offset owners have been
notified of the application by certified mail.

~
~

A plat must be submitted fully identifying the topography
necessitating the non-standard location.

J

Other: Rule 104 F contemplates wells to be plugged back,
not drilled deeper. This matter must be set for
hearing. Without objection, it will be set for an
Examiner hearing on November 14, 1979.

R. L. STAMETS

Technical Support ChM %

!

RLS/dr
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COQUINA OIL CORPORATION
P. O. DRAWER 2960
MIDLAND. TEXAS 79702 (915) 432497

“.ﬂ PeR1IVID
B
October 18, 1979 u\\d 00T ™ 21979 B

4T e

OIL CONSERVATION DIVISION
SANTA FE

New Mexico 0il Conservation Commission

P. 0. Box 2088 (7 24
Santa Fe, New Mexico 87501 60"0}-

Re: Non-Standard Location
Llano "B" Federal No. 1
Sec. 7-195-32W, Lea Co.,NM

Gentlemen:

Coquina 011 Corporation proposes to re-enter and deepen to test the
Morrow an abandoned dry hole drilled by Penrock 0il1 Corporation in
1966. The well, originally calied Lusk Federal No. 1, was drilled
from a surface location 660' FSL and 1650' FEL of Section 7. If
we are successful in making a Morrowan gas well in the deepening
attempt, we will attribute a 320 acre unit to the well consisting

of the South half of Section 7, and the location will be non-standard
by being closer than 1980' from the “"end" boundary of the spacing
unit.

We request the Director grant an exception to the well location
requirements of Rule 104. C. II (a) in order that Coquina 011 Corp.
may proceed with the re-entry attempt.

Offset operators are being notified of this application today by
certified mail.

Sincerely yours,

COQUINA OIL CORPORATION

Leland Franz
Drilling Manager

LF:dg

cc: Llano, Inc., Box 1320, Hobbs, NM 88240
Gulf txploration and Production Co., Box 1150, Midland, TX 79702
Phillips Petroleum Co., 4001 Penbrook, Odessa, TX 79762
Tuco, Inc., One Houston Center, Suite 1000, Houston, 7X 77002

e




COQUINA OIL CORPORATION
P. 0. DRAWER 2980
MIDLAND, TEXAS 79702 (915) 6826271

October 18, 1979

52

New Mexico 0il Conservation Commission

P. 0. Box 2088 Cons-

Santa Fe, New Mexico 87501

e

Re: Non-Standard Location
Llano "B" Federal No. 1
Sec. 7-195-32W, Lea Co.,NM

Gentlemen:

Coquina 0il1 Corporation proposes to re-enter and deepen to test the
Morrow an abandoned dry hole drilled by Penrock 0il Corporation in
1966. The well, originally called Lusk Federal No. 1, was drilled
from a surface location 660' FSL and 1650' FEL of Section 7. 1If

wa are successful in making a MovTowan gas well in the deepening
attempt, we will attribute a 320 acre unit to the well consisting

of the South half of Section 7, and the location will be non-standard

by being closer than 1980' from the "end" boundary of the spacing
unit.

We request thefDirector grant an exception to the well location
requirements of Rule 104. C. II (a) in order that Coquina 0il Corp.
may proceed with the re-entry attempt.

Offset operators are being notified of this app1icatioh today by
certified mail.

Sincerely yours,

COQUINA OIL CORPORATION

LF:dg

cc: Llano, Inc., Box 1320, Hobbs, NM 88240
Guif Exploration and Production Co., Box 1150, Midland, TX 79702
Phillips Petroleum Co., 4001 Penbrook, Odessa, TX 79762
Tuco, Inc., One Houston Center, Suite 1000, Houston, TX 77002




COQUINA OIL CORPORATION
P.O.DRAWER 2080
MIDLAND, TEXAS 79702

October 18, 1979

New Mexico 0il Conservation Commission

P. 0. Box 2088 ~ ™, :L"/

Santa Fe, New Mexico 87501 (tic)JaJL

Re: Non-Standard Location
Liano “B" Federal No. 1
Sec. 7-19S5-32W, Lea Co.,NM

Gentlemen:

Coquina 0il Corporation proposes to re-enter and deepen to test the
Morrow an abandoned dry hole drilied by Penrock Qil Corporation in
1966. The well, originally called Lusk Federal No. 1, was drilled
from a surface location 660' FSL and 1650' FEL of Section 7. If

we are successful in making a Morrowan yas well in the deepening
attempt, we will attribule a 320 acre unit to the well consisting

of the South half of Section 7, and the location will be non-standard
by being closer than 1980' from the "end" boundary of the spacing
unit.

We request the Director grant an exception to the well location
requirements of Rule 104. C. II (a) in order that Coquina 0il1 Corn,
may proceed with the re-entry attempt.

Offset operators are being notified of this application today by
certified mail.

Sincerely yours,

COQUINA OIL CORPORATION

teland Franz 2;

Orilling Manager
LF:dg

cc: Llano, Inc., Box 1320, Hobbs, NM 88240
Gulf Exploration and Production Co., Box 1150, Midland, TX 79702
Phillips Petroleum Co., 4001 Penbrook, Odessa, TX 79762
Tuco, Inc., One Houston Center, Suite 1000, Houston, TX 77002

(915) 682.8271
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6724

Order No. R-_ié/?jf

APPLICATION OF COQUINA OIL CORPQRATION

FOR A NON~STANDARD PRORATION UNIT  AND AN UNORTHODOX LOCATION
LEA . COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, con Nevember 14 4

1978, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |

Director, having considered the testimony, the record, and the
recommendations of ﬁhe Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

o an uwcﬁ@ﬁﬁué&y

{2} hat the cant. Coquina 031 Corperaticon
(2

o ke Nk

matter thereof.

seeks approval of a 320 -acre non-standard gas proration unit

comprising the 5/2 of Section s Town-

ship 19 South Range 32 East , NMPM, to be dedicated to
a well to be drilled 660 feet from the South line and 1650 feet from
¥X$the East line of said Section 7. X¥XIHBEAXEEX LaxX

KBRILX XXX XXX XXX X0 D XFOBROTE X XXX XXX XXX X EX

/ (?b That the entire non-standard proration unit may reasonabl

be vresumed productive of gas from the tusk-Mnrrow !

NOW, on this day of November , 1979 , the Division]|.

Y

§
Gas Pool and that the entire non-standard gas proration unit can

be efficiently and ecconomically drained and developed by the

I'd
aforesaid wellcwc Tjé/ 2Ol W—&éé /VWMW

i
s 03 Thal fbck fLeoesstostad f el ome /M&c -
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@B That approval of the subiect applicatiocn wiil afford
the applicant the opportunity to produce his just and equitable

share of the gas in the Lusk-Morrow Gas Pool,

XXKGaxx Po0d2 will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from

the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That a 320 -acre non-standard gas proration unit
in the Lusk-Morrow Gas Pool comprising the
S/2 of Section 7 » Township 19 South ’
Range 32 East . NMPM, Lea County, New Mexico
A2 - slinadl
is hereby establis d, dedicated to & a well to bg‘ drﬂled&ﬂ,

A LasBA
660 feet from the South 11 neXXXPORMNNK XK MEXNK X XX X XXX XX XZEN X2 2 2

Fal ——a' Twwaa

Land 1650 feet from the East line of said Section 7.
xA

[REELBRX X X XX XXX XXX X XXX XKoX X

. {2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




