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MR. STAMETS: We'll call next Case
6732.

MR. PADILLA: Application of Dorchester
Exploration, Inc., for an unorthodox oil well location, Lea
County, New Mexico.

MR. STAMETS: Call for appearances.

MR, DORCHESTER: ' Mr. Exaﬁiner, I'm
Rick O'Bannon, Dorchester, and we're waiting for our attorney
and geologist to testify. ’ !

MR, STAMETS: All right, we'll skip

over this case, then, and we'll call Case 6775, and we'll

retnrn to Dorchecter latar
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MR, STAMETS: T think we will go back
to the Dorchester case now, 6732, and Case 6732 has already
been called and we'll call for appearances in the case.

MR. COFFIELD: Conrad Coffield with the
Hinkle Law Firm of Midland, Texas, appearing on behalf of the

applicant, and T have one witness.
(Witness sworn.)
H. L. McCARROLL

being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:
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‘gree in geology in 1958 at the University of New Mexico in

4
DIRECT EXAMINATION
BY MR. COFFIELD:
0. Mr. McCarroll, would you please state
your name and address, occupation and employer?
A H. L. McCarroll, 2826 Cimarron, Mid-

land, Texas. I'm employed by the Dorchester Exploration
Incorporated.
0. Mr, McCarroll, have you previously

testified before the Division as a geologist?

A No, I haven't,
Q Would you please state your educational
aaaaaaaaa A a3 eemeaVe e en - s -
SACAGIOUNG ailil WOIrs eXpetiendce as d. geO.Llebt.’
A, I received a Bachelor of Science de-

Albuquerque and until -- from early '59 until July of 1977

I was employed by the Superior 0il Company in Midland, Texas,
and the majority of that time the experience was in southeast

New Mexico and West Texas.

s

In Juiy of '77 until the present, L've %
been employed by Dorchester in Midland,
0. Mr. McCarrecll, are vou faﬁiliar with
Dorchester's application in this case?
A Yes.
0. And are you familiar with the property

and the well location in this case?
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A Yes.

MR. COFFIELD: Mr. Examiner, are the
witness' qualifications acceptable?

MR. STAMETS; Mr. McCarroll, what
type.bf geologic;l duties did you have with Superior, ex-
ploration?

A That's right, exploration,

MR. STAMETS: Okay, the witness is
considered qualified.

0 Mr. McCarroll, what is it that D&r-
chester seeks with this application? @

A Seekinyg approval for an unorthodox

location of its Morton Solid State Unit No., 1 in - located

O

2156 feet from the north line and 290 from the west line of

Section 5, Township IS South, Range 34 East, Lea County, New

Mexico, and it's located in the Tres Papalotes-Pennsylvanian

Field.
0. Mr, McCarroll, wouls you please give
the Examiner a brief history of this well and how it happens

to be drilled where it is?

A The well was originally spudded by

foot Morrow wildcat, and subsequently, at a depth of 30 feet,
with 20-inch conductor pipe having been set, Dorchester as-

sumed operations of i1he well.

1
Petroleum Development Corporation of Albuquerque as a 13,500 1




And on July the 3Qth of 1979 we filed

an application for amendment for the 11,200 foot wildcat.

We amended the depth and the operator.

Tiie New Mexico 0Oil Conservation Com-
mission advised us to change the designation from wildcat
to Tres Papalotes Field, which we did.

We drilled an 11,200 feet test fo the
Ranger Lake pay and plugged back and completed it from the

Tres Papalotes zone. As a consequence —-

MR, STAMETS: What is the Ranger Lake?
A From that -- all right, it's the limestone |
section ~- the dolomite section helow -- this is a term that
I may be using a little freely here, we have no nearby pro- ?
duction from that section. When we get to the exhibit marked
Number Three I'd like to identify it then.
MR. STAMETS: Okay, that would be l
fine,
A The location for the location of the
well as a Morrow or Ranger Lake zone would have been a legal
location. Since we plugged back and completed from the
Tres Papalotes-Penn, we are now non-standard; about 224 feet I
too far to the southeast, according to the field rules.
0. Mr, McCarroll, please refer to what
we've marked as Exhibit One.

a. All right, Exhibit One, a surveyor's

L




plat, showing the well location in 15 Soulli, 34 East, 2156
feet from the north line ¢ 290 from the west line.

0. I be.ieve you've already said this,
but where would the standard location be it you'd --

A Standard location would be anywhere
within 100-foot -- 150-foot radius from the center of that
quarter quarter that we're located in, and the well is
located 374 feet from the center of that, which puts us
224 feet beyond the limits of the field rules.

This also shows that we -- the dedi-
cated acreage of 173.74 acres,

o Mr, McCarroll, go to what we've marked
as Exhibit Two and explain that exhjbit to the Examiner.

A. Exhibit Two is the land plat, of
course, of the Morton Solid State Unit, located all of it
within 15 South and 34 East. It includes the west half of
Section 3, all of Section 4, the north half of Section 2,
and the northwest guarter of Section 10.

Within this unit there are two guarter
sections that are non-participating in the unit, and that
would be the northeast quarter of Section 4 and the southwest
quarter of Section 3.

Total acreage encompassed by this
unit is approximately 1480 acres and approximately 333 not

participating. This is a State-approved unit.




#iK. STAMETS:  Thilis wouid indicate, then,
that it appears as though Dorchester is really crowding an
acreage that it already owns and unit acreage, as well.

A Yes, sir, but we were not involved in
that unit until we assumed the operation of the well.

MR, STAMETS: I see, but as it cur-
rently stands.

A As it is right now, yes, sir,

MR, STAMETS: You're not crowding a
non-participating tract or a tract outside the unit.

A Correct, Correct.

0 Along those same lines, Mr. McCarroll,
is Dorchester the leasehold owner as well as the proposed
operator?

A Yes, we are.

) All right. And who are -- who would
be the owners of the tracts which offset the well?

A, The same ownership that is in thse
well that has been drilled. The minerals are all State owned
and the participating working interest units are all the same.

0. Okay, did you have anything further on
that or are vou ready for Exhibit Three now?

A, I'm ready for Exhibit Three,

0. Let's go to Exhibit Three and will you

explain that to the Examiner?

|
|
i
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A Exhibit Number Three is a structural
north/south cross section, It includes the Wolfcamp and part
of the Upper Pennsylvanian section.

It is intended primarily to show the
variations or the relationship of the producing section to
the Tres Papalotes Field and the structural marker which
we've mapped on. The structural map is inserted with this
cross section and that also shows the outline and the acreage
dedicated and the working interest rarticipation acreage in
the unit.

There is, in between Wells 2 and 3,

T have a naote there that I've just labeled ¢
carbonate, simply for identification of the pay zone, and

all wells that produce from this field are perforated within
that interval showing. There are eight producing weils now
and two that have been plugged that were producing.

The well on the far left of this, pnder
the A part of the cross seclion, is the Dorc
The Ranger Lake part that I have identified there is shown
down ﬁhere. This is ~- some people pick the Ranger Lake as
the top of the dolomite, and this is simply a correlation
marker that I've carried through here, but the lime -- on
the only two deep wells we have in there the lime marker
is shown between those two wells, where you go from the lime

to the dolomite. And that was my reason for saying that we

i
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are -- that we had staked a wildcat well and drilled a wild-

cat well.
I think just by inspection you can see

the variation of the perforated intervals on the four legs

shown, and it's pretty much that way throughout the field,

also. - i
The structure map is a composite of 1

the two lines of seismic and the -- and the subsurface points

S

of the wells in the area. The sharp points on the seismic

line are identified by the triangles, small triangles, and

the -- one line goes from the northwest of Section 32 to
— the scutheast of Section 14, in 15, 34, and the other line

~goes from Section 2 to the northeast of Section 3, 15, 34,

and based on that seismic line with the remainder of it,
the well was located as a result of that,

The four best wells in the field are

the three Enserch wells in Section 33 and the one in the

ah s

northeast corner, the C. W, Trainer Well in the northeast

of Section 5, which would indicate that there is a porosity/

sl Eaw [ el

permeability improvement in the north/south -- northeast/

southwest direction through there.

e m ae

That. with the structural point dowi
there is the basis for the well location, The prospect was
accepted and drilled to the Ranger Lake, assuming that we

were going to have the structural position as indicated, which




11
we did have, however it thickened, it was a little low on

Ranger Lake, but we did not feel like the Morrow formation

had enough merit to warrant drilling that.

So we declined the deeper drilling on
it.

I don't have much else to say about
that, I don't believe.

Q All right, Mr, McCarroll, do you believe
that your location is geologically superior to the orthodox
location insofar as concerns the Tres Papalotés production?

A Yes. Yes, I do.

Q Do you have any other comments or remarks
in connection with this caée?

A Well, no; just want to request that
the State will_grant/approval for the unorthodox location,
the reasons being as I stated before. we did drill a wildcat
well to a deeper deoth than the pay zone and it was not related
to the field pay itself. The well was spudded prior to
Dorchester's assuming operations and we =-- the well was
temporarily suspended on July the 6th of 1979, and during

the interim between when it was spudded and temporarily

the unit outline, totalling about 400 acres, or about 37 ~-
35 percent of the working interest in the unit that would

have expired had we moved the location, and we are not jeo-~
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pardizing any other mineral or working interest owners in the
area.

0 Mr. McCarroll, were these Exhihits One
through Thréé prepared by you or under your supervision?

A Yes, they were.

1} And in your opinion wili approval of
Dorchester's application prevent the drilling of unnecessary
wells and otherwise prevent waste and protect correlative
rights? |

A Yes,

MR. COFFIELD: Mr. Examiner, I move

Q
h
b3 |
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admitted.

Are there any questions of the witness?
He may be excused.

Anything further in this case?

The case will be taken under advisement.

(Ylearing concluded.)

1
!



REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
recofd of the hearing, prepared by me to‘the best of my ability

from my notes taken at the time of the hearing.

S\ Bow C.5.2.

Sally W. Boyd;) C.S.R.

I do hereby certify that the foregoingts —
a comglele record of the proceedings In
the Examiner hearing of Case No. 8732

heardbymeon__ /-3 19 8D.

Oil Conservation Division
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HR, STYMETS: We'll call next Case
6732,

MR, PADILLA: Application of Dorchester
Exploration, Inc., for an unorthodox oil well location, Lea
County, New Mexico.

MR. STAMETS: Call for appearances.

MR. DORCHESTER: Mr. Examiner, I'm
Rick O'Bannon, Dorchester, and wa're waiting for our attorney
and geoclogist to testify.

MR. @TAMETS: All right, we'll skip
over this case, then, and we'll call Case 6775, and we'll

return to Dorchester later in the docket.

‘MR. STAMETS: I think we will go back
~to the Dorchester case now, 6732, and Case 6732 has alraady
11 call fox appearances in the case.

MR. COFFIELD: Conrad Coffield with the
Hinkle Law Firm of Midland, Texas, appearing on behalf of the

applicant, anAd T hawve one witnezs,

H, L., McCRRROLIL
being called as a witness and having been duly sworn upon his

oath, testifled as follows, to-wit:




DIRECT FNAMIHUATLON
BY MR, COFFIDLD:

Q Hr, McCarroll, would you nlecase state
your ramc and address, occupation and employer?

A, It. I, MeCarroll, 2826 Cimarron, Mid-
land, Texas. I'm employed by the Dorchester Exploration
Incorporated.

Q Mr. McCarroll, have you previously
testificd before the Division as a geologist?

A Mo, I haven‘ﬁ.

Q Would you please state your educational
background and work experience‘as a geologist?

A I received a Bachelor of Science de-

- gree in geology in 1958 at the University of New Mexico in
-Albuquerque and unéil -~ from early 'S9 until July of 1977
T waga emnloved by the Sunerior 0§1 Comoany in Midland. Texas.
and the majority of that tire the eyperience was in southeast
New Mexico and West Texas.

“In July of '77 until the present, I've
been employed by Dorchester in #idland.

o My . HMeCarvall, ave von familiar with

Dorchester's avplication in this case?

A, Yes.

0. Anéd are you familiar with the property

and the well location in this case?




the Examiner a brief histarv of thia wall and howu i+ ha

W

A, Yeo.
HR. COFTINLD: Mr, Exaniner, are the
witness' qualifications acceptable?
MR. STAMETS: Mr. McCarroll, what
type of geological duties did you have with Superior, ex-

ploration?
A That's right, exploration.
MR. STAMETS: Okay, the witness is
considered qualified.
0 My. McCarroll, what is it that Dor-
chester seeks with this application?

A Seeking approval for an unorthodox

location of its Morton Solid State Unit No. 1 in -—.located

2156 feet from the north line and 9290 from the west line of

Section 5, Township 15 South, Range 34 East, Lea County, New

Q Mr. MeCarroll, woul® vou please give

to be drilled where it is?
Petrolecum havalopment Corporation of Alb
faot Morrow wildcat, and subsequently, at a depth of 30 feet,
with 20-inch conductor pive having been set, Dorchester as-

sunied opcrationsg of the well.

T bm.vi.n.. .
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And on July the 30th of 1979 we filed
an applicaticn for amendment for the 11,200 foot wildcat.
We amended the depth and the operator.

The New Mexico 01l Conservation Com-
mission advised us to change the designation from wildcat
to Tres Papalotes Field, which we aid.

We drilled an 11,200 feet test to the
Ranger Lake pay and plugged back and completed it from the
Tres Papalotes zone. As a conseguence -~

MR. STAMETS: VWhat is the Ranger Lake?

A | From that -~ all right, it's the limestone
section ~- the dolomite section below ~- thig is a term that
I may be using a little freely here, we have no nearby pro-
duction from that section. When we get to the exhibit narked
Number Three I'd like to identify it then.

MR. STAMETS: Okay, that would be
fine.

A The locatidn for the location of the
well as a Morrow or Ranger Lake zone would have been a legal
location. Since we plugged back and completed from the
Tres Papalotes-Penn, we are now non-standard; about 224 feet
too far to the southeast, according to the field rules.

0. Mr. McCarroll, please refer to what
we've marked as Exhibit One.

A All right, Exhibit One, a surveyoxr's

3
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plat, showing the well location in 15 South, 34 Bast, 2156
feet from the north line and 990 from the west line,

Q I believe you've already said this,
but where would the standard location be if you'd -~

r Standard location would Le anywhere
within 100-foot =~ 150-foot radius from the center of that
quarter quarter that we're located in, and the well is
located 374 feet from the center of that, which puts us
224 feet beyond the limits of the field rules.

This also shows that we -- the dedi-

cated acreage of 173.74 acres.

Q Mr. lMcCarroll, go to what we've nmarked
as Exhibit Two and explain that exhibit to the Examiner.

A Exhibit Two is the land plat, of

course, of the Morton Solid State Unit,ilocated all of it
within 15 South and 34 East. Tt inelndas tha wast half of
Section 3, all of Section 4, the north half of Section 9,
and the northwest quarter of Section 10,

7ithin this unitkﬁhere are two gunarter
sections that are non-participating in the unit, and that
wonld be
aguarter of Scction 3.

Total acreage encompasszd by this

unit i3 approximately 1480 acres and approximately 333 not

participating. This is a State-approved unit.




MR, STAMETS: This would indicate, then,
that it appears as though Dorchester is really crowding an
acreage that it already owns and unit acreage, as well.

n Yes, 3ir, hut we wera not involved in
that unit until we assumed the operation of the well,

MR. STAMETS: I see, but as it cur-
rently stands.

A As it is right now, yes, sir.

MR. STAMETS: You're not crowding a
non-éarticipatinq tract or a tract outside the unit.

A Correct. Correct.

Q Along those same lines, Mr. McCarroll,
is Dorchester the leasehold owner as well as the proposed
operator?

A Yeg, we are.

o All richt. And who are -- who wounld

.be the owvners of the tracts which offsaet the well?

A The same ownership that is in the

wall that has been drilled. The minerals are all State owned

and the participating working interest units are all the same,
0 Okav. did vou have anvthing further on
that or are you ready for Exhibit Three now?
A I'm ready for Exhibit 7Threec.
o Let's ¢o to Exhibit Three and will you

explain that to the Examiner?
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A Exhibit Humber Three i3 a structural
north/south cross scction. Tt includes the Wolfcamp and part
of the Upper Pennsylvanian section.

It is intended primarily to show the
variations or the relationship of the p:oducing section to
the Tres Papalotes Field and the structural marker which
we've mapped on. The structural map is inserted with this
cross section and that also shows the outline and the acreage
dedicated and the working interest participation acreage in
the unit.

There is, in between Wells 2 and 3,

I have a note there that I've just 1abe;ed this Tres Papalotes
carbonate, simply for identification of the pay zone, and
all wells that produce from this field are perforated within

that interval showing. There are eight producing wells now

“and two that have been r»lugged that were producing.

The well on the far left of this, under
the A part of the cross section, is theZDorchester well.
The Ranger Lake part that I have identified there is shown
down there. This is -~ some people bick the Ranger Lake as
the top of the dnlomite, and this is gimply a corralation
marker that I've carried throuqh here, but the lime -~ on
the only two daep wells we have in there the lime marker
is shown betwenn those two wells, where you go from the lime

to the dolomite. And that was nmy reason foyr sayving that we
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are -- that-wo had stabkoed a wildcat woll and drilled a wild-
cat well.

I think just by inspection you can see
the variation of the perforated intervals on the four logs
shown, and 1it's pretty much that way throughout the field,
also.

The structure map 1; a composi*e of
the two lines of seismic and the -- and the subsurface points
of the wells in the area. The sharp points on the seismic
line are identified by the triangles, small triangles, and
the -- one line goes from the northwest of Section 32 to
the southeast of Section 10, in 15, 34, and the other line
goes from Section 9 to the northeast of Section 3, 15, 34,
and based on that seismic line with the remainder of it,
the well was 1oca£§d as a result of that.’

The four best wells in the field are

‘“the three Enserch wells in Section 33 and the one in the

northeast corner, the C. V. Tralner Well in the northeast

-of Section 5, which would indicate that there ir 2 noreaitrv/

permeability iﬁprovement in the north/south -- unortheast/

snuthwoet Airvection

hevmti~h Slmsen
—— - b“*\/“:’.A ANt By N

Nt .

there is the basis for the well location, Ths prospect was

accepted and drilled to the Ranger Lake, assuring that we

were going to have the structural position as indicated, which
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~in connection with this case?

‘the State will grant approval for the unorthodox location,

- the reasons being as I stated before, we did drill a wildcat

11

we did have, however 1t thiczloncd, LU was a little low on
Ranger Lake, but we did not fecel like the Morrow formation
had cnough merit to war.-ant drilling that.

So we declined the deeper drilling on
it.

I don't have much else to say about
that, I don't believe.

o All right, !'r. McCarroll, do you believe
that your location is geologically superior to the orthodox
location insofar as concerns the Tres Papalotes production?

A Yes. Yes, I do.

Q Do you have any other comments or remarks

A Well, no; just want to request that

well té a deeper depth than the EFY zone and it was not related
to the field pay itself. The well was spudded prior to
Dorchaester's assuming operations and we -- the well was
temporarily suspended on July the 6th of 1979, and during

TP NN I U I ROy *
avajtuuiicu VPCLACAULLD )l

Lrolewnm nad three le
the unit outline, totalling about 400 acres, or about 37 --

35 percent of the workine interest in the unit that would

have expired had we moved the location, and we are not jeo-
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vardizing any other minsral or working interest owners in the
area.
0 My, McCarroll, were these Exhilbits One
through Three prepared by you or under‘your‘supervision?
A Yes, they wcre.
1] And in your opinion will approval of
Dorchester's application prevent the drilling of unnecessarxy
wells and otherwlse prevent waste and protect correlativa'
‘rights?
A Yes.
MR. CCFFIEIN: Mr, Examiner, I move
admission of Exhibits One through Three.
MR. STAMETS: Thesae exhibits will be
admitted.
Are there any questions of the witness?
He may be excused.
Anything further in this case?

The case will be taken under advisement.

(learing concluded.)




P
REPORYER'S CRPTIFICATE
I, SALLY W. DOYD, a Certifiied Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached@ Transcript

of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, trua, and cﬁrrect ?
record of the heaxring, prepared by me to the best of my ability %
a from my notes taken at the time of the hearing. ?i
Sally W. Boyd, C.S.R. ;
.

I do hereby certify that the foregoing s
a complele record of the proceedings In

the Examiner hearing of Case No. ’
heard by me on 19 .
, Examiner E

Oil Conservation Division

T

T Y

S i e Ay AL -




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BULDING

quaﬁﬁme January 18, 1980 ey 701
Mr. Conrad E. Coffield Re: CASE NO. 6732
Hinkle, Cox, Eaton, Coffield ORDER NO. R=6239

£ Hengley
Attorneys at Law
P. O. Box 3580 Applicant:
Midland, Texas 79702 .

Dorchester Exploration, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-refereiced
Division order recently entered in the subject case.

s /

JOE D.
Director

JDR/fd
Copy of order also sent to:

Hobbs OCD X
Artesia OCD b4
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Azteo CCD
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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1IN THE MATTER OF THE HEARING

4 CALLED BY THE OIL CONSERVATION
|DIVISION FOR THE PURPOSE OF

| CONSIDERING:

§ CASE NO. 6732
i Order No., R=6239

APPLICATION OF DORCHESTER EXPLORATION,

INC. FOR AN UNORTHODOX OIL WELL
| LOCATION, LEA COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISIONs

ade Omemdiam T3a
L e L

a Pa, Naw Mexico, bLeillie Examiner Richar: L, Stamets,
NOW, on this 16t day of January, 1980, the Division
Director, having consiﬁered the testimony, the record, and the
recommendations of the Lxaminer, and being fully advised in th
prenises, »
FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof,

i {(2) That the applicant, Dorchester Lxploration, Inc., seeks
approval of an unorthodox oil well location for its Morton Solid
State Unit Well No. 1 lacated 2156 faeat from the Morth line and
990 feet from the West line of Section 4, Township 15 South,
Range 34 East, NMPM, Tres Papalotes—-Pennsylvanian Pocl, Lea
County, New Mexico.

i {3) That the NW/4 of said Sectic.. 4 is to be dedicated to
i the well.

§ (4) That a well at said unorthodox location resulted from
i the completion of a well previously drilled to a deeper horizon.

; (5) That no offset operator cbjected to the proposed un=
s orthodox location.

This cause came on for hearing at 9 a.m. ¢n January 3, 1980;

i
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ﬂCase No. 6732
i Order Ho. R-6239

{6) That approval of the subject application will afford

' the applicant the opportunity to produce its just and equitable

share of the 0il in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

- —

L . AU TR e
1 COTTeiative Tignts,

IT IS THEREFORE ORDERED:

(1) That an unorthodox oil well location for the Upper
Peansylvanian formation is hereby approved for the Doxrchester

# Exploration, Inc. Morton Solid State Unit Well No., 1 located at
i a point 2156 feet from the North line and 990 feet from the West

line of Section 4, Township 15 South, Range 34 East, NMPM, Tres
Papalotes~Pennsylvanian Pool, Lea County, New Mexico.

{2} That the NW/4 of zaid Sesoiion
the above~described well,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fé, New Mexico, on the day and year herein-

aboye -egignated.

~-8TATE OF NEW MEXICO
" OIL CONSERVA DIVISION

{

#/JOE D.
-/ Director
v

galalds
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1 % MR. STAMETS: We'll call next Case 6732.
2 l MR. PADILLA: Application of Dorchester
3 ; Exploration, Inc. for an unorthodox oil well location, Lea

4 County, New Mexico,

5 MR, STAMETS: Call for appearances in this
6 case. Anyone here for Dorchester?
7 MR. BATES: Yes.
8 MR. STAMETS: Are you ready to put your
9 case on?
§§ ;g 10 MR, BATES: Well, I don't have the attorney
g;g‘g n with me, but I just wanted to see if we had any objections to
- 12 .
i |-
;‘Jgéi 13 MR, STAMETS: Let's see. Well, with or
@33 " without objections if a case is not put on there can't be
® any order issued in it. We have to have the testimony beforeq}
16 we put out an order. Did you intend to pﬁt some testimony
R on today?
18 MR. BATES: No.
12 MR. STAMETS: Would yvou like to have this
2 | continued until later in the hearing so you could get organizged
2 to put some on?
z MR. BATES: Well, I thought you just ad-
23 :’I ministratively approved if we had no objections.
24 MR. STAMETS: No, sir. '
% !
E (there followed a discussion
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Hinkle Law Firm in Midland, Texas, appearing on behalf of

off the record.)

MR. STAMETS: Ve will continue this case
until after we have a coffeebreak and see what arrangements
you can make at that time and try to get you taken care of

today.

MR. BATES: I appreciate it.

(Thereupon the case was continued

until later in the day.)

MR. STAMETS: We'll return now to Case
6732, and ask for appearances in that case.

MR. COFFIELD: Conrad Coffield with the

Dorchester Exploration, Inc.. I have one witness.

MR. STAMETS: I'd like to have him stand

and be sworn, please.

(Witness sworn.)

JOE BATES
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
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1 ‘% |
i BY MR. COFFIELD: )
2 il Q Mr. Bates, would you please state your full
|
3 | name and address?
4 A Joe Bates. I'm a resident of Midland,
5 Texas.
6 0 Mr. Bates, what is your occupation and who
7 is your employer?
8 A I'm employed by Dorchester Exploration,
9 Incorporated, as Proration Administrator.
of3: 10 , '
s%;; 0. Have you testified before the 0il Conser-
oIy
g;'g‘% n vation Division previously?
=t
55 w2
;§_ﬁz A I have not.
@ m -
;E‘-‘E Q Mr. Bates, would you please give the Exa-
€S2
wys .
u miner a review of your work experience in o0il and gas fields}
15 . . Cqqs
A Since 1954 I've been engaged in the drillipg,
1 producing, operation of oil and gas wells, primariliy in
v land and regulatory work. For the past four ycars I've been
18 . .. . . . .
Proration Administrator for Dorchester, which is primarily
19 . . s
working the regulatory agencies and the supervision of the
i
20 »
preparation and filirng data required by all respective
21 R
regulatory agencies.
2 | e
1 0. In your present position with Dorchester,
23 I
! Mr. Bates, do you have occasion to consult with Dorchester's
24 .
g geologists, petroleum engineers, and management personnel ]
: |
25 i
E with respect to your vrosvects and projects? {
i |
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A Yeg. almost dailv.
L8 Yeg,; almosgt dally

0. And specifically have you had occasion to
do so with respect to this particular well, the subject of
this hearing?

A I have.

0. Are you familiar with the application in
this case?

A Yes.

Q And are you familiar with the well and the
property involved?

A Yes.

MR. COFFIELD: Mr. Examiner, I tender i'r.

‘Bates as a witness for this particular case.

MR, STAMETS: We would consider Mr. Bates

qualified in his ﬁosition as Proration Administrator, .

0. Mr. Bates, what is it that Dorchester seeks
in this particular application?

| A Dorchester seeks approval for the unortho-

dox location of its Marton Solid State Unit Well No. 1,
which is located 2156 feet from the north line and 990 feet
from the west line of Section 4, Township 15 South, Range
34 East, in the Tres Papalotes-Pennsylvanian Pool.

0 Mr, Bates, please refer to what we've

marked as Exhibit One and explain that to the Examiner.

A Well, this well is located -~

NI P P
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0. Excuse me, what is Exhibit One, first of
all, is that -- is that Form C-102?
A Oh, that's the Form C-102, the well loca-

tion and acreage dedication plat filed with the New Mexico
0il Conservation Commission.

Q Okay, now go ahead,-excuse me for inter-
rupting you, explain what is reflected there.

A Well, it shows the well being located 2156
feet from the‘north line, 990 feet from the west line, of
Section 4, which makes it -- the well location is about 200
feet southeast of the center of the quarter quarter section,
which makes it an unorthodox location.

Q. Accordingly then, the location for this
particular well is closef to the southwest guarter of Sectio

4 than would otherwise be the case if it were at a normal

location?
A That is true.
0. Is Dorchester the operator ot this well?
A Yesg ,
0 - Is Dorchester also the leasehold owner?
A Dorchester and others are the leasehold

owners. This is a communitized tract involving Union Oil
of California, Dorchester, and Read and Stevens.
By virtue of communitization agreement,

the well was drilled and completed at this location.

]
1
j
2
g
3
:
;

S e

eEamRe A R, et
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1ﬂ Q. Who owns the southwest quarter immediately ?
i }
f )
2 | offsetting this tract? |
3 | A The same parties that are involved in the :
4 communitization agreement for the northwest quarter.
5 ’ 0. And you have stated that the well is com- i
6 pleted, Mr. Bates. 1Is it actually ready to -produce?
7 A Yes. The well has been drilled and com- E
4
. 8 pleted in the Permo Penn formation. It has been potentialed;ﬁ
9 completion forms have been filed with the Hobbs Office of theﬁ ]
ofs-s. s . - . .
sg;: 10 Commission; and contingent on the decision of this hearing,
g:§§ i the well is ready to produce.
R
et ;;55 0 Mr. Bates, do you know why the well was :
%815 ] 1ocatea in tni thodox location? / f
_,Eﬁg ocated in this unorthodox location? ;
g€«
wys 14
o A I do not. 1
15 . . : !
0. Would you please give the Examiner a his- 5
3
- % |  tory of this, the drilling of this well? 4
v A The well was originally filed and permitted |
]
18 R .
by Petrcleum Development Corporation as a Morrow wildcat
19
test. Petroleum Development spudded the well and subse- j
§ 3
20
| quently Dorchester assumed operation, after the spudding of |
21 , ‘
the well., At the time Dorchester assumed operations, Dor- 1
22
chester amended the formation and the total depth of the wel% :
j
23 | A ) | |
and filed and permitted the well, or amended the perm’t, to i i
. { 1
S i | 1
24 . P |
i show a Pennsylvanian test, which falls within the horizontal/ ]

{ vertical :1imits of the Tres Papalotes Pool.




?.i Poge
1 { 0 If this well had indeed been Arilled as a
2 | Morrow test, would it have been at an orthodox location for
3| a Morrow test?
4 A No, it would not.
5 Q Do you have any conjecture as to how it migl‘ht
8 | have happened that this location was selected? |
Y A, No, unless the operator that initially se-
8 cured the drilling permit was confused with the Texas regula~
9 | tions, which this would have been a standard location, wild-
gggg 10 cat location, under the Texas regulations,
§§§§ n 0 Mr. Bates, has Dorchester's geologist and
§§§§ 12 petroleum engineers reviewed and considered this project?
ggég 13 A, Yes, they have.
@3 " 0. Is it the opinion of these geologists and
1 engineérs that the well located where it is now located will
16 adequately and sufficiently drain the 160 écres which is dedi-
v cated to that well?
18 A That is their interpretation.
e 0. Mr, Bates, would it be a significant econo-l
20 mic hardship if Dorchester were not allowed to produce this |
2 well?
2 A Tt definitely wonld since the well is
z mechanically ready to produce. |
2 : 0. And as far as you know it will produce in r
2% | : .
;ﬁ paying quantities?
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- 1 'i A. That's true. It potentialed for 198 barrelp
2 i a day.
3 o Was this Exhibit One, Mr. Bates, prepared
4 from records which are under your control?
5 A. Yes,
6 0 And is it your opinion, Mr. Bates, that theJ

7 approval of this application will be in the interest of the

8 prevention of waste and the protection of correlative rights?&‘
9 A. Yes.
ofs. 10 .
sg.’;g MR. COFFIELD: Mr. Examiner, I move the
& WS
Z o 23 n admission of Exhibit One.
~ 83tk
- &g vq s . .
| - 3 H I MR. STAMETS: Exhibit One will be admitted
" @l
> O gk .
- jgéé 13 in evidence.
<=3
nYs
© “ MR. COFFIELD: And I have no other ques-
1 tions of Mr. Bates at this time.
16
v CROSS EXAMINATION
18
BY MR. STAMETS:
19
0. Mr. Bates, had the well been started at thq
20 - |
time Dorchester took over operations?
21 .
A Yes, the well had been spudded and con-
2 |
: ductor pipe had been set, i
% |
0 Mr. Bates, do you know why there are no ,
. t
- 24 i
i reports in our file except the intent to drill and the 1023 i
2% !
. showing Dorchester taking over operations?

-
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D, No, I don't know. i
Q. When was the well completed?
A Let's see, we tested on October 29, 1979,

We filed the potential in your Hobbs Office, which they are
holding in suspense until a decision in this hearing is -~-
you don't even have the drilling permit? Or the amendment?

MR. STAMETS: Let's get off the record.

{(Thereupon a discussion was held

off the record.}

MR. STAMETS: Back on the record,

MR, COFFIELD: Mr. Examiner, in the light
of the lack of geological and engineering testimony available
and witnesses available today, the’applicant respectfully re-
quests a continuance of this case ﬁntil Jénuary 3 hearing.

MR. STAMETS: We will continue the case un-

til the January 3rd hearing, reopening it at that time.

(Hearing conciuded.)
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BOYD, a Certified Shorthand Reporter,

of Hearing before the 0il Conservation Division was reported
that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Sitia . Sl Coe.

T T

Transcript

[

Sally W. Boyd, 'C.S.R.

i ?'\"!" {hz\ forﬂomg W

| do hera® ST s prac mﬂS‘"
a co-ln\”w-i“"‘ - |\.¢52' . 672

{t\x\ v

x9’7j.ﬁ

aminef

Foakh

f\e;./Q"“' “
heard by ¢ ©

7

servaiiot Division

P LT TP I R S, P e TR TP arup W | LY TR TG W T TP F7 o L. PO




Santa ¥», New Mexico 87501

3030Plaza Blanca (606) 4712462

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

10
1
12
13
”
15
16
17
18

19

21

23 |

2

AR eaTy
[IRIRNP & WP )

Page

AT ATIAED s Rl
\ PP WS SRS DL Y 8 W )

LNERGY AND MINERALS DEPARTMENT
OIL CONERRVATION DIVISION
STATE TAMD QFFICE RI.NDG,

SANTA I'l,

HNEW MEXICO

28 November 1979

EXAMINER HEARING

e A SRR B CE ok BA e ek Sak fma e P e be S Sr G N T ———n

IN THE MATTER OF:

Appiicacion ofi Dorc¢irester Exploration,
Inc., for an unorthodox oil well loca-
tion, Lea County, New Mexico.

Tt W M e e M VL At S e B e B D e e R G . T e S s G P o

BEFORE: Richard 1.. Stamets

ey S ]
p s N

Pt el o b oo

e S e N Gon N St S e W B e e B WA e 3ot s

CASE
6732

N

. A S S Gen S e e W GO S M A e e M

P e i o T

Ul ARG

APPEARANCES

For the 0il Conservation
Division:

-

For the Applicant:

Ernest L. Padilla, Esqg.

Legal Counsel for the Division
State lLand Office Bldg.

Santa Fe, New Mexico 87501

Conrad Coffiald, Esq.
Hinkle Law Firm

P. O. Box 3580
Midland, Texas 79701




r

I Db X

2 4 | JOE BATES
5 Direct Examination by Mr Coffield

[ Cross Examination by Mr. Stamets

10
n
12

13

Santy Fs, New Mexioo 87501

3030Plazs Blanca (506) §71-3442

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

L EXHIBITS
15
16 | Applicant Exhibit One, C-102
17
18

19

21

23

24 ¢

Ay et

'
AT, Y




|
l
i
i
| |
| Page 2 |
~ o 3
P MR, OSTRAMEDS: We'll call next Case 6732. |
2} MR. PADILLA: Application of Dorchester
" g
31 Exploration, Inc. for an unorthodox oil well location, Lea
4 i County, New Mexico,
5 MR, STAMETS: Call for appecarances in this
¢ case. Anyone here for Dorchester?
7 MR. BATES: Yes.
8 MR. STAMETS: Are you ready to put your
; 81 case on?
; oss.
: 5%;5 o MR. BATES: Well, I don't have the attorney
5 ®=ss
i - g§2§ M | with me, but I just wanted to see if we had any objections to
R ol
Lo iﬁgz 12 it
- 3R '
: > g g- 1 .
| jﬁég 3 MR. STAMETS: Let's see. Well, with or
: <z
é was “ . ,
- i without objections if a case is not put on there can't be
N ; 15 . .
any order issued in it. We have to have the testimony before
16 we put out an order. Did you intend to put some testimony
17
on today?
18 L B
MK, BATES T NO .,
19
MR. STAMETS5: ¥Would you like to have this ]
i
20
continued until later in the hearing so you could get organiz*d
21
. to put some on?
5 2 |
4 j MR. BATES: Well, I thought ou just ad-
~3 23
N ministratively approved if we had no objections. i
B 2 !
: i MR, STRMETS: Mo, sir.
s 2
e ! {("here followed a discussion
o~
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-~ g |
f off the record.)
2 . .
| MR, STAMETS: Ve will continue this case
|
2
T until after we have a coffeebreakX and sgee what arrangements
4 .
you can make at that time and try to get you taken care of
6
today.
8
ME. BATES: 1 apwreciate it.
7 .
8
: (Thereupon the case was continued
. |
: until later in the day.)
i og-s.
@ g3z v
i O § e
i it B 11
m g;::g MR, STAMETS: We'll return now to Case
3 - sx
A 253 12
Y ;§§§ €732, and ask for appearances in that case.
: Ias ,
> o 3% 12 |
ef' 3‘;55 MR. COFFIELD: Conrad Coffield with the
; By "
' | Hinkle Law Firm in Midland, Texas, appearing on behalf of
> t _
iy ! 15 o
e E Dorchester Exploration, Inc.. I have one witness.
16 - ' ‘
MR. STAMETS: I'd like to have him stand
; 17 '
and be sworn, please.
18
19
{Witness sworn.)
20 i
21 : ,
JOE BATES - i
2 \
being called as a witness and having been duly sworn upon his
) | oath, testified as follows, to-wit: b j
2
| |
25
| DIRECT RXAMINATTON
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! BY MR, COFFIELD:
2 ' Q0 Mr. Bates, would you please state your ful
3| name aind address?
4 A Joe Bates., I'm a resident of Midland,
5 Texas. |
8 0 Mr. Bates, what is your occupation and _who
? is your employer?
s A I'm employed by Dorchester Exploration,
9 Incorporated, as Proration Administrator.
af s, 10 :
§§§§ & Have you testified before the 0il Conser-
§§§§ n vation Division previously?
§§§’§ 12 A I have not.
>g2 1= 13
2%53 Q Mr. Bates, ‘would you please give the Exa-
“es " miner a review of your work experience in oil and gas fields
1 A Since 1954 I've been engaged in the drilling,
16 producing, operation of o0il and gas wells, primarily in
v land and regulatory work. For the past four years I've been
18 Proration Administrator for Dorchester, which is primarily
® working the regulatory agencies and the supervision of the
“ preparation and filing data required by all respective
@ regulatory agencies.
“ 0 In your precent position with Dorchester,
2 1[ My, Bates, do you have occasion to consult with Dorchester‘s‘
# geologists, petroleunm engincers, and mastagement paersonnel ‘
® 1[ with réspect to youx prosvects and projects?
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A Yes,; almost dadly.,

n mad specifically have you had occasion to
do so with reapect to this particular well, the subject of
this hearing?

h I have.

) Are vou farmiliar with the application in
thls case?

A Yes.

0 And are you familiar with the well and the
property involved?

A Yes.

MR. COFFIEID: Mr., Examiner, I tender Mr.
Bates as a witness for this particular case.

MR, STAMETS: We would consider Mr. Bates
qualified in his position as Proration Administrator .

0. Mr. Bates, what is it that Dorchester seekg
in this rnrlicular application?

A Dorchester seeks approval for the uneortho-
dox location of its Morton Solid State Unit Well No. 1,
which is located 2156 feet from the north line and 990 feet
from the west line of Section 4, Township 15 South. Range
34 Sast, in the Tres Papalotes-Penngylvanian Pool.

Q Mr, Bates, please refer to what we've
marked as Exhibit One and explain that to the Exawiner.

A Well, this well ig located -~

Lol s aElad oo .

R

L
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i\ Freuse rme, winat iy txhibit One, first of
arl, ig that -- is that Yome C-2027
A, 0h, that's the Form €-102, the well loca-

tion and acreaqe dedication plat filed with the New Mexico
0il Conservation Comprission.

Q Okay, vrow qgo ahead, excusc ne for inter-
rupting you, explain what is reflected there.

A t’ell, it shows the well being located 2156
feet frcm the north line, 290 feet from the west line, of
Section 4, which makes it -- the well location is akout 200
feet southeast of the center of the quarter quarter section,
which makes it an unorthodex location.

0 Accordingly then, the location for this
particular well is closer to the southwest cuarter of Section

4)than would otherwise be the case if it were at a normal

location?
A That is true.
0 Ts Dorcheoter the oporator of this wells
n Yes
4] Is Dorchester also the leasehold cwner?
-3 Dorchester and others are the leasehold

owners. This is a cormunitized tract involving Union 041l

of California, Dorchester, and Read and Stevens,

~

By wvivive of cormunitization agreernent,

the well was drilled and completed at this location.
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1 " " \ \ . y
{ Y0 owns the southwest quartoer inmediately
i affaetting thals tract?
[ A e sane parties that are involved in the
4 communi tization agreement for the northwest guarter. ]
6 1 .
Q0 2nd you have stated that the well is com-
L
pleted, Mr. Batea. Is 1t actually ready to produce?
7 : -
A Yes. The well has been drilled and com-
' a ) - »
pleted in the Permo Penn formation. It has been potentialed;
) . . ! .
complction forms have been filed with the lLobbs Office of thel
> o Conmission; and contingent on the decision of this hearing,
ng £
zs Ag 11 . \
°§=i the well is ready to produce.
o
SEn n
3 é: s Mr, Dates, do you know why the well was
£a-
> g 3% 13
_]N_a- L. . N . [
:g:s located in this unorthodox location?
.3
»83 14
A I do not.
15 . .
¢ flould you please give the Examiner a his-
16 13 s » »
tory of this, the drilling of this well?
17 ~ - - ‘ . Y
A The well was originally filed and permitted
18 . .
by Petroleum Developmeni Corporation as a Morrow wildcat
18
test. Petroleum Development spudded the well and subgo- %
20 |
quently Dorchester assumed operation, after the spudding of
21
T ¥he well  2& +he tima Dorxchecter asowunmced operations, Dov-
2 |
i cihcster amended the formation and the total depth of the well
23%
! and filed and permitted the well, or amended the vermii, to !
24 -t
show a Pennsylvanian test, wiich falls within the horizontal
1

I vertical 1lirits of the Trocs Papalotes Pool,

|
I
1
!
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1 - . N
| 0 T4 thies well had indeed Leen adrxilled as a
I
2] g
‘ Horyow tost, would it have boen at an orthodor: location for
3 a Morrow test? 3
4 -
A No, it would not.
[ |
Q o vou have any conjecture as to how it mi%ht i
6 . . -
have happened that this location was selected?
7 . . ]
A Ho, unless the operator that initially se- E
8 ;
cured the drilling permit was confused with the Texas regula-
s . . : . o |
tions, which this would have been a standard location, wild-
g:éi; 10 . \ . !
°§3= cat location, undexr the %exas regulations.
o8 ]
€ 1 ]
gggg Q Mr. Bates, has Dorchester's geologist and
:;EE; 12
L35z petroleun engineers reviewed and considered this project? ,
; - Ry 1 J 3
> O -~ 13 )
::’Eé-’ A Yes, they have. i
ggg:i y
-
0 Is it the opinion of these geologists and
15
engineers that the well located where it is now located will
16
adequately and sufficiently drain the 160 acres which is dedit
17
cated to that well?
18 . . . .
A That is their interpretation.
19 . o
Q ¥Mr. Bates, would it be a significant econoA
2 l
mic hardship if Dorchester were not allowed to produce this
21
i owell?
2 |
! 8 It definitely would since the well is i
i |
| . |
£ r.echanically ready to produce. ! :
| ' 2 :
i ‘ Q snd as far as you know it will produce in {
. . ! b4 |
X ' paying guantities? | |
. * b
; { {




Santa J'e, New Mexioc 87501

2020Plazi Blanca (§06) 471-34612

SALLY WALTON BOYD
CERTIFIED) SHORTHAND REPORTER
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Page
A That's truc, It votentialed for 198 barreld
a day.
Q Was this Lxhibit One, Mr. Bates, prepared
from records which are under your control?
A Yes,
G And is it your opinion, Mr. Bates, that the

approval of this application will be in the interest of the

prevention of waste and the protection of correlative rights?

A Yes.
MR, COFFILID: HMr. Examliner, I move the
admission of Exhibit One.
MR, STAMETS: Dxhlibit (ne will be admitted
in evidence.
MR, COFFIELD: And I have no other ques-

tions of Mr. Bates at this time.

CROSS BYAMINATION
BY MR. STAMETS:
Q. Mr. Bates, had the well Leen started at thq

time Dorchester took over operations?.

A, _ Yes, the well had been spudded and con--
ductor pipe had been set.

0 Mr, Bates, do you know why there are no
reports in our file cxcevt the intent to drill and the 103

showing Derchester taking over operaztions?
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\I Page 10
o 1. . , .
1 Yo, I Jdon't know,
2 | Q. vhen was the well completed?
3 I Let's sce, wo tested on QOctober 29, 1979.
&3‘ 4 We filed the potentianl in your liobbs 0Office, which they are
S heolding in suspense until a decislon in this hearing is --
s you don't even have the drilling permit? Or the amendment?
7 MR. STAMETS: Let's get off the record.
8
9 {Thereupon a discussion was held
ofss.
ggig 10 off the record.)
g B3 11
FEH
~ = E=R “
251! 12 .
© SeiR MR. STAMETS: Back on the recorq.
Iat
~§5s W . .
‘_t.ga.g MR, COFFILLD: Mr. Examiner, in the light
= 3
wYs "
. of the lack of geological and engineering testimony availablel
15 )
and witnesses available today, the applicant respectfully re-
16 ) '
quests a continuance of this case until January 3 hearing.
17
MR. STAMETS: We will continue the case un-
18
til the January 3rd hearing, rcopening it at that time.
19
i
20
{llearing concluded.)
21
22 ¥
i
23 | |
%
‘ |
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]
2 REPORTER'S CERTIFICATE
}
3
4 I, SALLY W, BOYD, a Certified Shorthand Reporter,
5 PO HEREBY CERTIFY that the foreqgeoina and attached Transcript
6 of Hearing before the 0il Conservation Division was reported
7 by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my
9 ability from my notes taken at the time of the hearing.
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of:3 Sally W. Boyd, C.S.R.
JE g 12
s8i
> Ay
2 i% 13
EH
v 8 § 14 ' do h(’,;"(};_;‘; Colife
" -;(-,‘.(;‘ _x.::ur fhe (orQQOing Is
15 - e B inos i gopn o cooodiags In
heard L; 2 op o VO“’:_‘\;O' ———?
16 R b
- [~
H R e y A
kY Oil Conservation Division aiiner
18
19
20 |
21
!
22 |
| !
23 | |
| |
2
; !j
% :




NEW ME! D DIL CONSERVATION COMMISSION forin C-102

" Supersedes €128
WELL LOCATION AND ACREAGE DEDICATION PLAT Etfoctive 1.6
All distances m.\_::l be lrom the outer houndaties of the Section. ‘
Opetator Lease T Well No.
Dorchester Exploration, Inc. Morton Solid State Unit 1
Unlt Letter Sceciion 'l'c;-n-shlp Hlch (,ounly T R
E 4 T158 R34E Lea
“Acioal Footage Localion of Well; M
. 990 feet from the West lMine and 2156 feel from the North llne
C.c_','_: Leve!l Slev, T !’""‘.':h"q feimation Pool Dedicoted Acreage:
4119 |  Permo-Pemn Tres Papalotes 173,74 Acres

1. Outline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. H more than one lease is dedicated to the well, oulline each and identify the owncrshlp thereof (both as to working
interest and royalty).

3. I more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

X1 Yes [} No If answer is “ves!' tyne of consalidation Communitization Agreement

If answer is ““no)’ list the owners and tract descriptions which have actually been consolidated. (Usc reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been censolidated (by communitization, unitization,
forced~poolmg, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commxs-

sion.
T o ! CERTIFICATION
I :
! l 1 I hereby certify that the information con-

2156 ? l 1 tciﬁed herein Is true and complete to the
1 0 best of my knowledge ond belief.

l l | . . . , e e o emn 4 ————
| ' I chme%SS] s%ang o=

- —— 4 +—-———-——fF = ——--I—— — = ——{| - Proration Administrator
] 1 Position
| Dorchester Exploration, Ing.
| | Company

990! —A#l : November 5, 1979

my.sup wp 5\ ?ha.! th

]
!
[
l
"
¥
f
—
1
I
|
l v I -
R3I“E l noif3 “6F; oc‘luol surveys made 5Y Phe or
1
[
]
i
|
{
pas

i
{
[
'
|
l ' i
i ! £ R i knowl /(30 _€I }fﬂ‘\
I TR } Ok n ,m\\-
______ —t 8l R TR
i : } { : | July 23, 1979
| “ [) - 5 - i . Date Surveved
} § 4 | o W. D. Watson, Jr,
] . ) - . . Registered Professional Englneer
] I I ) bu_l\ t’y’i*l'\ A cnd/or Land Surveyor
1 IO o - :
1 i ! __,4’._:
F‘.‘ .q:?:mq:::q[mq::w.‘{:::ﬁz———w“ " -——W"*m' CrieT 1—3:13_—_' ertificate No.
o 2330 650 90 1320 1650 1ge0 2310 2640 2000 1500 1000 £00 0 3959




N - ' '(" NEW ME: 2 OlL CONSERVATION CIOMMISSION o c-'loz
¢ Supersce C.}28
. WELL LOCATION AND ACREAGE DEDICATION PLAT Efiective 1405
All distances must Le fiom u\e- outer boundarles of the Secuon.
O crator Lease . Well No.
Dorchester Exploration, Inc. Morton Solid State Unit 1 |
Unit Lellei Seéiion ) Towngip T Honge T County o
E 4 T155 R34E Lea ]
Actuel Foo!éx)-e:_l'_ocallon of Well;
?_‘9_0 feet from the West line and 2156 {eet from the North ltne
Gmum‘}‘kpvol ©iev. Prrducing Formation ool Dedicated Acrcage;
4119 Permo-Penn Tres Papalotes 173.74 Acres

1. Outline the acreage dedicaled to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each nnd identily the ownership thercof (both as to working
interest and royalty).

3. If more tian one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, {orce-pooling. ete?

[X] Yes 17} No If answer is “‘yes!’ type of consolidation Communitization Agr?ement

If answer is “no)’ list the owners and tract descriptions which have actually been consohdated (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-poohng.or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commxs-
sion.

CERTIFICATION

toined herein is true and complete to the
best of my knowledge ond belief.

1
|
i 1 hereby certify thot the information con-
]
|

.

— — s e Swme e o

| , ) NaneASS15tan
+—— - —— —— === = = = — Proration Adm1n1strator

| Position
Dorchester Exploration, Ing.
Company

November 5, 1979

Date

%()X; ESSIo,y 4(

%
er)&\\‘)hosaﬂp szl,
§159 é& @ &dﬁo field

Ftioclual surveys mode .e or
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e
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o say 23,2.,??9

e e —— e —

._g_..._-—-—-~}—-——-.-—-.--——-—- i—-—-—-————.-—
=
AN
=
™

o~ - 6 7 3 U - H Date Surveyed
1 o W. D. Yatson, Jr,
DLL\CLW . . " Reqistered Professional Englneer
’ : and/or Lond Qurveyoﬁ

'
i /3/ % .
?
SEPPUSTU TN A ST PRI, | iAot

fss...q: R s T e B 6 ﬂmﬂm—m&ml ertificate No.
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Page 2 of 3 .
Examiner Hearing -~ Thursday ~ January 3, 1960 Docket No. 1-80.

CASE 6767: (Continued from December 12, 1979, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units. unor-
thodox well lecation, and approval of infill drilling, lLea County, New Mexico, Applicant, in the
above-styled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Company's Harrison Well No. 2, and also a 200-acre unat conprising the $/2 N/2 and NE/4
Ni/4 of said Section Zz7 to be dedicated to a well to be drilled at an unorthodex location 1980 feet
from the North line and 560 feet from the West line of Section 27. Applicant further seeks a find-
. ing that the dritling of the latter well is necessary to effectively and efficiently drain that

£ : portion of an existing proration unit which cannot be so drained by the existing well,

CASE 6487: (Continucd from October 17, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Leca County, New Mexico,
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a

findios that the drilling of fits Shell E State Com Well No. 2 located {m Unit R of Scition 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, 1s necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing

&r 28, 1979, Examiner Hearing)

T~~wpplication of Dorchester Exploration, Inc. for an umorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of its
Morton Solid State Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Fool.

h
|
i
i
i
;
i
|

. © CASE 6775: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Young Peep Unit Area, comprising 2242
acres, more or less, of Federal lands in Township 18 South, Range 32 East.

CASE 6776: Application of Harvey E. Yates Company for an unorthodox gas well locatiop, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodex location of its Young Deep
Unit Well No. 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 10,
Township 18 South, Range 32 East, the ¥W/2 of said Section 10 to be dedicated to the well.

CASE 6777: Application of Harvey E. Yates Company for an NGPA deterrination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Well No. 2 located in Unit G of Section 22, Township 23 South, Range 27 East,

CASE 6773: Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Loco Hills
Welch Well No. 2 located in Unit N of Section 4, Township 18 South, Range 29 East.

CASE 6745: {(Continued from November 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in tie above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thercon., Also to be considered will be
_the cost of drilling and completing said well and the allocatlon of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE £779: Application of Vatoc Petraleum Corporation for a unit agrecment; Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federal lands in Townships 22 and 23 South, Range 33 East.

CASE 6780: Application of Yates Petroleum Corporaticn for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Serpentine Bends Unit Area, comprising
4,802 acres, more or less, ol Stave and federal lands in Yownship 24 Souch, Ranges 23 and Z4 tasc,

CASE 6781: Arplication of Yates Petroleum Corporation for an unorthodox gas w21l lacation, Fidy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthoitox location of a
Morrow test well to be drilled 660 fect from the South linc and 1980 feet from the East line of
Section 1, Township 20 South, Range 28 East, the E/2 of said Sention 1 to be dedicated to the well,

t
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REW ME; D ClL CONSERVATION COMMISSION Poim O 0
WELL LOCATION AND ACREAGE DEDICATION PLAT E'?f.‘éf.',?? Iy
All distances must be from the cuter boundatles of Lthe Sectlon. .
Opezotor Lecse . Welt No.
Dorchester Exploration, Inc, Morton Solid State Unit 1
Unit Letter Section Township Range County
E 4 T158 R34E Lea
Actua) Fostoge Locatlon of Well: o
990 feet irom the  West Hneand 2156 feet from the North Mne
Sround"L’vel Elev, Producing Formation Pool Dod!t;olod Actaaqer
4119 Permo-Penn Tres Papalotes 173,74 Actes

1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. I more than one lease of different ownership is dedicated to the well, havé the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

(X] Yes [} No If auswer is *‘yes]’ type of consolidation Communitization Agreement -

If answer is “no)’ list the owners and tract descnptlons which have actually been conso]uhted (Use reverse side of
this form if necessazy.) !
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.
— i CERTIFICATION
o :
’ [ | {1 hereby certify that the Information con-
2156°' ‘ f toined hereln Is true and complete to the
! i best of my knowledge ond belief.
| | | _ %, O
] ! _ ! NameRSSTSEan o
— =t = - == == = = = . Proration Administrator
;! l Position
1 | I - Dorchester Exploration, Ing.
I I : : Company
990' i | November 5, 13979
- - = A# 1 i : Date
| !
1 n r .
; t i | he X r@“h&ﬂ ‘% ation
| T15S | o S @\f.@,(:'g,m fiald
] T notRy o1 o..‘luc! sury or
z l Rj“'”: | rpy 3u -;13%9 l":d 'h ame
l : is chd ct h Ge Bes f my
I I L HERY,
, o e — ] e e e Inl,‘v\g(s"
——————— } ’ !
| 1 JUIVW
2 ! i - Daie Surveyed
2 I ] ¥W. D, Watson, Jr,
I 1 - Aegistered Profeasional Englneer it
i ! and/or Land Surveyor -
! | ,
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— NEW ME! D O CORSTRVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Py
All dictences must be from the ouler boundstles of Lhe Sectlon. .
Dperator Lease . Well No.
Dorchester Exploration, Imc. Marton Solid State Unit
Init Letter Section Township Range Counly
E 4 T15S R34E Lea
Actual Fostoge Location of Wells )
990 feet from the West line and 2156 {feet from the North line
}roum?'L'vcl Elev. Producing Formation Poo) Dedicolad Acreoge:
4119 Permo-Penn Tres Papalotes 173.74 ncres
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

XJ Yes [} No If answer is *‘yes)’ type of consolidation Communitization Agreement

If answer is *“‘uo}’ list the owners and tract descriptions wlnf'h have actually been consolldaled (Use reverse side of
this form if necessary.) :
No allowable will be assigned to the well until all interests have been consolidated (by commumuunon, unitization,

forced-poohng, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Comrms- )
sion.
| ! | CERTIFICATION
| | :
I l | { heraby certify thot the Information con
2156"' | I toined herein Is frue oand complete to the
: | best of my knowledge and belief.
| | | . . )
: ] I : __4_@4& e
| Y- ][ remeAssistan o
- T T + » I - Proration Administrator
| Position
| Dorchester Exploration, Ing.
'l Company
990* November 5, 1979
L Tovesber s,

TH5S

N .
< 3
¢, KA\-o
July 23, ﬁ;Q

T e

l
i - Date Surveyed
i W. D. Watson, Jr,
} Reglstered Prolessional Englneer
| and/or Land Surveyor
Leass S e’ } ¢ ] t T —
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Docket No., 43-79

Dockets Nos. 45-79 and 1-80 are tentatively set for December 12, 1979 and January 3, 1980, Applications
for hearing must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSTION UFARING ~ TUKSDAY - NOVEMBER 27, 1979

OIL CONSERVATION COMMISSION - 9 A.,M. -~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6609: (DE NovoO)

Application of Napeco Inc. for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well No. 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and gspecial
rules therefor, including 160-acre spacing and standard well locatfions,

Upon application of Yates Petroleum Corporation and Napeco Inc.,>this case will be heard De Novo
pursuant to the provisions of Rule 1220,

ARRRARRAKRAKKARREARKARRKXARRARRARARRRERAKARRAARKARRRRRRRKRARARAARAAARARAARARRRARRKRARARAKAAARRRRERRARRARAXRAR Ak kkkhkikkdk

Docket No. 44-79

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 28, 1979 -

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

Notice is hereby given by the 0il Conservation Division that Giant Industries, Inc., has filed an
application for a determination of eligibility to purchase state royalty oil pursuant to Secs.
19-10-64 thru 19-10-70 NMSA 1978 Comp. for its Farmington, New Mexico, refinery, which will be
considered by the Commission after December 1, 1979. In the event objection, and evidence te sup~

~e ~ Pt ol o e La€oain Myaaal_. 1 YATIA L oooe
nort such obiection de rezcived by the Comzission on or before Docamber 1, 15753, 1o Buch a

determination, notice will be given and the application set for public hearing at a later date,
* * : *
CASE 6702: (Continued from October 17, 1979, Examiner Hearing)

Application of El Baso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Blanco Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.
67 located in Unit B of Section 31, Township 27 North, Range 5 West.
f’-ﬁ'
Lo CASE 6732: Application of Dorchester Exploration, Inc. for an uvnorthodox oil well location, Lea County, New
S Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
-~ Morton Solid State Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool.

CASE 6733: Application of Kelloil Inec, for a unit agreement, Lea County, New Mexico., Applicant, in the above~
styled cause, seeks approval for the Lea Penn South Unit Area, comprising 1,440 acres, more or less,
of State lands in Township 20 South, Range 35 East,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the S/2 of Section 27, Township 18 South, Range 29 East, to be dedicated
to 2 well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision., Also to be considered will be the desfgnation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6735: Application of Mesa Petroleum Co. for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the S/2 of Secticn 26, Township 18 South, Range 24 East, to be dedicated to a well to be
drilled at a standard location thercon., Also to be considered will be the cost of drilling and com-
pLleling said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, Also to be considered will be the designation of applicant as operator of
the well and a charge for risk involved in drilling said well. (This case will be dismissed,)

;
CASE 6734: Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico. I



OlL CONSERVATION DIVISION 1
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

November 2, 1979

Joe Batas

Proration Administrator
Dorchester Exploration, Inc.
1100 Midland National Bank Tower
Midland, Texas 79701

Dear Mr. Bates:

Your application for an unorthodox location in the
Tres Papalotes Pool for your Morton Solid State Unit
Well No. 1-E located in Section 4, Township 15 South,
Range 34 East, cannot be approved administratively.

This application has been docketed for the examiner
hearing to be heard on November 28, 1979. If this
is not satisfactory, please let me know.

P T —— o
vyours very truiy,

—) ) T D

Florene Davidson
Administrative Secretary

—=




Dorchester Exploration, Inc.
1100 Midland National Bank Tower

Midland, Texas 79701 {815) 683-1866

October 30, 1379

State of New Mexico

Energy and Minerals Department

0i1 Conservation Division

P.0. Box 2088 L34
Santa Fe, New Mexico 87501 C?ZZ/LQ- ‘

Attention: Mr. Jce D. Ramey, Director

Re: Morton Solid State Unit Well No. 1
Tres Papalotes Pool

2156 FML R Q0Q' FWl . Range 34-Fact

Section 4, Township 15- South
lea County, New Mexico

Gentlemen:

Drilling permit for the above captioned well was issued on June 14, 1979
to Petroleum Development Corporation for the drilling of a 13,500 feet
Morrow Formation test with the stipulation that if a well was drilled
and ccmpleted in the Tres Papalotes Penn it would be necessary to secure
approval on a Non-Standard Location. The drilling permit was amended on
Ju]y 30 ]979 to show Dorchester Exp]orat1on, Inc. as operator _proposed

still requivred if completed as a producing well.

This well has now been drilled to a total depth of 11,200 feet and com-
pletion is now in progress from Penn perforations at 10,366 to 10,380
feet. The oil production from this well will be within the vertical and
horizontal 1imits of the Tres Papalotes Pool.

This well was spudded prior to Dorchester assuming operations thereof and
would have been a legal location had it been drilled and completed as a
wildcat in the Morrow Formation. Therefore, Dorchester respectfully re-
quests that the commission approve their application for an unorthodox
location to permit this well to produce from the Tres Papaiotes Pooi.

To assist 1n the t1me1y process of our application, we are attaching a

N T ~ b
certified pluu onuun-:, tho a1l lacation and the offcet npn«ai-nrs that

are being furnished copy of this application by certified United States
Mail this date.

i . TN \ Very truly yours,
R B Dorchester Exploration, Inc.
L DR S
i ..‘ {'\A; 4 ﬂi/ ‘) /yﬂ/é‘/éc,x
S "A,n\j\'y“" IRVIVISEVEL Bates

cit, SOED p\TArf - Proration Administrator
3

JB/pp
cc: Offset Operators

A Subsidiary of Dorchester Gas Corporation

[
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Dorchester Exploration, ingi> %"

Morton Solid State Unit - |
Lea County, N.M.

I, Joe Bates, Proration Administrator of Dorchester Exploration, Inc. -
hereby certify this location plat to be true and correct to the hest of my

knowledge and belief.
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Joe Bates

Proration Administrator
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List of Offset Operators to Borchester Exploration, Inc.
Morton Solid State Unit Well No. /

Section 4, Township 15-South, Range 34-Fast

Lea County, New Mexico

Chevron U. S. A., Inc.
P.0. Box 599
Denver, Colorado 80201

Enserch Exploration, Inc.
P.0. Box 4815
Midland, Texas 79702

Elk 011 Company
P.0. Box 310
Roswell, New Mexico 88201

C. W. Trainer
9205 Highway 71 W
Austin, Texas 78746
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Dorchester Exploration, Inc.

UA 1100 Midland National Bank Tower , R
E(@D Midland, Texas 79701 (915) 683-1866

October 30, 1979

State of New Mexico
Energy and Minerals Departinent
0i1 Conservation Division
2.0. Box 2088 2
anta Fe, New Mexico 87501 CD (o 03
OAR

Attention: Mr. Joe D. Ramey, Director

Re: Morton Solid State Unit Well No. 1
~ Tres Papalotes Pool

215846 N2 "Qn' WI L, Ranage 24- East;

Séct1on 4, Townshlp 15-South
Lea County, New Mexico

Gentlemen:

Drilling permit for the above captioned well was issued on June 14, 1979
to Petroleum Development Corporation for the drilling of a 13,500 feet
Morrow Formation test with the stipulation that if a well was drilled
; and completed in the Tres Papalotes Penn it would be necessary to secure
| approval on a Non-Standard Location. The drilling permit was amended on
i July 30, 1979 to show Dorchester Exploration, Inc. as operator. proposed
depth to 11,200 feet and from Wildcat to Tres Papalotes with NSL approva]
still requ1red if completed as a producing well. ——

This well has now been drilled to a total depth of 11,200 feet and com-
pletion is now in progress from Penn perforations at 10,366 to 10,380
feet. The oil production from this well will be w1th1n the vert1cal and
horizontal limits of the Tres Papalotes Pool.

This well was spudded prior to Dorchester assuming operations thereof and
would have been a legal location had it been drilled and completed as a
wildcat in the Morrow Formation. Therefore, Dorchester respectfully re-
quests that the commission approve their application for an unorthodox
location to permit this well to produce from the Tres Papalotes Pool.

To assist in the timely process of our application, we are attaching a

certified plat showing the well jocation and the offset operators that

are being furnished copy of this application by certified United States
Mail this date.

S v

Very iruiy yours,
ST IR rcliesier Exploration, Inc.

Lol ?p}_}/c{‘/@,;
Joe Bates

Proration Administrator

e

JB/pp
cc: Offset Operators
A Subsidiary of Dorchester Gas Corporation
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Dorchester Explorationf!\nc. h R
Morton Solid State Unit-1 =~ = - N
Lea County, N. M, L e .

I, Joe Bates, Proration Administrator of Dorchester Exploration, Inc. >
hereby certify this location plat to be true and correct to the best of my

knowledge and belief.

G - e/
// o Ve

Joe Bates

Proration Administrator




List of Offset Operators to Dorchester Explorition, Inc.
Morton Solid State Unit Well No. s

Section 4, Township 15-South, Range 34-tast

Lea County, New Mexico

Chevron U. S. A., Inc.
P.0. Box 599
Denver, Colorado 80201

[P,

Enserch Exploration, Inc.
P.0. Box 4815
Midland, Texas 79702

R TR T T

Elk 0i1 Company
P.0. Box 310
Roswell, New Mexico 88201

% C. W. Trainer
: 9205 Highway 71 W
Austin, Texas 78746
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Dorchester Exploration, Inc.

1100 Midland National i!ank Tower
Midland, Texas 797C! {915) 683-1866

October 30, 1979

State of New Mexico (V34
Energy and Minerals Department (?51/41' '
0i1 Conservation Division

P.0. Box 2088

Santa Fe, New Mexico 87501
Attention: Mr. Joe D. Ramey, Director

Re: Morton Solid State Unit Well No. 1
Tres Papalotes Pool

2156"' ThL & 980" FTWL, Range 34-tasi
Section 4, Township 15-South

Lea County, New Mexico
Gentlemen:

DPrilling permit for the above captioned well was issued on June 14, 1979
to Petrolenm Developmant Corporation for the drilling of a 13,500 feet
Morrow Formation test with the stipulation that if a well was drilled

and conpleted in the Tres Papalotes Penn it would be necessary to secure
approval on a Non-Standard Location. The drilling permit was amended on
July 30, 1979 to show Dorchester Exploration, Inc. as operator. proposed
depth to 11,200 feet and from Wildcat to Tres Papalotes with NSL approval
still required if completed as a producing well.

This well has now been drilled to a total depth of 11,200 feet and com- -
pletion is now in progress from Penn perforations at 10,366: to 10,380
feet. The o0il production from this well will be within the vertical and
horizontal limits of the Tres Papalotes Pool.

This well was spudded prior to Dorchester assuming operations thereof and
would have been a legal location had it been drilled and completed as a
wildcat in the Morrow Formation. Therefore, Dorchester respectfully re-
quests that the commission approve their application for an unorthodox
location to permit this well to produce from the Tres Papalotes Pool.

To assist in the timely process of our application, we are attaching a
certified plat showing the well location and the offset operators that
are being furnished copy of this application by certified United States
Mail this da?g. e

|

;
i

' ~ Very iruly yours,
Dorchester Exploration, Inc.
/
e /
't'/"—‘)/é ‘/CC/ Z/

Joe Bates
Proration Administrator

JB/pp
cc: Offset Operators
A Subsidiary of Dorchester Gas Corporation




List of Offset Operators to Dorchester Exploration, Inc.
Morton Solid State Unit Well No.

Section 4, Township 15-South, Range 34-East
Lea County, New Mexico

Chevron U. S. A., Inc.
P.0. Box 599
Denver, Coloraco 80201

Enserch Exploration, Inc.
P.0. Box 4815
Midland, Texas 79702

El1k 0i1 Company
P.0. Box 310
Roswell, New Mexico 88201

C. W. Trainer
9205 Highway 71 W
Austin, Texas 78746

(@) B
¢




o
O
P~
o CHEVRON CHEVRON
x ENSERCH ENSERCIii
w
— l
DORCHESTER
"
1
160{Acs.
« L ‘ H : CHEVRON
Ly © ' ENSERCH
ZzZ F+~----- R
< o !
o
= : o?chers“ a
. ! {woler wells -
= _ fJ‘:mter storage , T
o 1 ¢ reservoir. .
Hsso'—ooO 18
: 1 L S
P % -
DORCHESTER DORCRHESTER
o
O
.
- o
. X
-3
i
- —
7
w
=
[ R \ : .. VT e e m '
! s R~ 34 - E Scale: 1" = 1000

Dorchester Exploration, inc. - ..
Morton Solid State Unit~1 - .
Lea Couniy, N.M. B .

I, Joe Bates, Proration Administrator of Dorchester Exploration, Inc. .
hereby certify this location plat to be true and correct to the best of my

knowledge and belief.
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Joe fat
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on Administrator
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6732

ORDER NO. R~ 1 239

APPLICATION OF DORCHESTER EXPLORATION, INC.

N

FOR AN UNORTHODOX OIL WELL LOCATION,
LEA ____COUNTY, NEW MEXICO. ~

CRDER OF THE DIVISION

BY THE DIVISION: _ 22 3
This cause came on for hearing at 9 a.m. on

P, A ww

2% , at Santa Fe, New Mexico, before Examiner Kichard L. Stametg

NOW, on this day °f§%§u*»¢&ﬁ , 1986 |, the pivision
v
Director, having considered#the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

{1j That due public notice having been given as required by
law, the Division has juiisdietion of this cause and the subject

matter thereof.

(2) That the applicant, Dorchester Exploration, Inc. ’

1wy ] TA b =~
for ite Mortcen Scl id State Un]_t well NO., 1 10Cacea

seeks approval of an unorthodox oil well location/ 2156

feet from the North line ana 290 feet from the
15 South

West line of Section ¢ , Township

Range 34 East ) NMPM, fmio@iumtaiommmbiomyemmkoumy oy oupepsmpepmcants

r7

Sowwminbon, Tres Papalotes-Pennsylvanian Pool, Lea

County, New Mexico.

{(3) That the 4{&%42 of said Section 4 is to be

dedicated to the well,

well at said unorthodox location

(i) That
resu / )‘c J(ra-;‘,., )74_ %Pép(‘“ % Q w/ /Je(/wad/ Jr://¢/
enabl@*ﬁPPfICﬂnt“t0—;mfEhK%?%he*ef%*underiytng—ther;urégwiun-unit

Vo a- deeper Aoriadn,

(5) That no offset operator objected to the proposed unorthodox

location.

Ty I N T e S A



-2<
Case No.
Order No. R-

N (6) That approv_al of the subject application will afford the applicant

the opportunity to produce its just and equitable sharg of the oilin the
subject pool, will prevent the economic loss:caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otﬁerwise prevent wasta and protect
“ correlative rights.

IT IS THEREFORE ORDERED:

formation is hereby approved fovrxxweRxxmxbe located at a point 2156

(1) That an unorthodox oilwell location for the _?/gger Fma cz/«a..u'w
the Dorchester Exploration, Inc. Morton Solid S¥ate Unit Well No.

feet from the North 1line and 990 feet from the West
H 1ino of Section 4 » Townsitip 15 Souild , Range 34 East
NMPM, Tres Papalotes-Pennsylvanian Pool, Lea County,

New Mexico. ,

(2) That(the A/“//_/z of said Section 4 shall be dedicated to
the above-described well. |

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




