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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDGC
SANTA FE, NEW MEXICO
3 January 1980
EXAMINER HERRING
)
IN THE MATTER OF: )
)
Application of Harvey E. Yates Com- ) CASE
pany for compulson :pooling, Eddy ), 6345
County, New Mexico. ) )
)|
ittt A A ettt S5 Aot AVt ab b acsb e sihat etk
BEFORE: Richard 1. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L, Padilla, Esq.
Division: Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Robert E, Strand, Esq.
Harvey E. Yates Company
P. O. Box 1933
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MR. STAMETS: We'll call next Case
6745.

MR .PADILLA: Application of Harvey
E. Yates Company for cdmpulsory pooling, Eddy County,
New Mexico.

MR .STRRMD: Mr. Examiner, I move
that the application in this case be dismissed.

MR .STAMETS: Upon request of the

applicant Case 6745 will be dismissed.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W .BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the‘oi:l Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepare¢ by me to the best of my abilﬂi_i:y, :

from my notes taken at the time of the hearing.

I do hereby certify that the foregoing is

a complele record of the proceedings in

the Exarriner hearing of Case No. g 244,
heagd by me on_/ "3 1980 -

P

. , Examiner
Oll Conservation Division




CEAIEE 0P NEY MNECo
PMEPRGY AND MINERALS DEPTRTMENT
CFY, CCICTRURITT N STV OT AN
SWATL 1AUD OFPICH LTHC
QRVTMRTY T RVIen

J January 1930

PYAMINER HEARING

- = )
L IN THE I'AYTER OF: )
\
4
Application of Harvey E. Yates Com- ) CASE
vany for compulson - poeling, Eddy }y €745
County, MNevw Mexico. )
)
BEFCRE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCTES
i
For the 0il Conservatiocon Ernest L. Padilla, Esq.
Division: Teaal Counsel for the Division
State Land Office Bildg.
Santa Fe, MNew Mexico 87501
For the Apolicant: Reobert L. Strand, BEsa.
o Yates Company

larvey E.
P, C. Beoy 1933
Roswell, Hew Mexico 88201
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MRS PMID: Mr. Diariner, I move
tihat the application in this case be dismissed.
PR . STIMETS: Upon request of the

applicant Case 6745 will be dismissed.

(licaring concluded.)




PIPORTIN'S CPPTIFLCNPE

I, SALLY W . BO¥YD, a Certified Chorthand Reporter,
DO HERFEBY CERTIFY that the forecoing and attached Transcript
of Hearina before the 0il Conservation Division was reported

by me; that the said transcript is a full, truc, and correct

record of the hearing, preparei’ by me to the best of my ability,

from my notes taken at the time of the hearing.

e haa t e A -

Gally W. Boyd, Cl8UF
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STATE OF NEW MEXICO

ENERGY. ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING . POST OFFICE BOX 2088

GOVEANOR mE ltNO CFFICE BUILDING
A FL. NEW MEXICO 87501
LARRY K’E'HOE (503 827-2434
Re: CASE NO. 6745
Mr. Robert H. Strand, Attorney ORCER NO. R-6240

Harvey E. Yates Company
P. O. Box 1933 ,
Roswell, New Mexico 88201 Applicant:

Harvey E. Yates Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Director:

JDR/fd
Copy of order also sent to:

Hobbs OCD x
Artesia OCD

Sl el W




STATE OF NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT §
OIL CONSERVATION DIVISION '

IN THE MATTER OF THE HEARING
. CALLED BY THE OLiL CONSERVATION
I’ DIVISION FOR THE PURPOSE OF
 CONSIDERING:

- . i CASE NO. 6745
2 Order No. R-6240

APPLICATION OF HARVEY E., YATES
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

i ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 3, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

¥ NOW, on this 16th day of January, 1980, the Divisgion
{Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:!

That Case No. 6745 is hereby dismissed.

g DONE at Santa Fe, New Mexico, on the day and year herein-
: above designated.

STATE OF NEW MEXICO
- QIL CONSERVATION DIVISION

Director |
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308CPlaza Blanca (508) 4712442
8anta Fe, New Mexioo 87%01

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD
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Page 2

MR, STAMETS: Call Case 6745.
MR, PADILLA: Application of Harvey E.

Yates Company for compulsory pooling, Eddy County, New MexiCOﬁ
MR. STAMETS: The applicant in this case

has requested that it be continued until the January 3rd

hearing, 1980, and the case will be so continued. 1

(Hearing concluded.)




Santa Fe, New Mexico 87801

CERTIFIED SHOATHAND REPORTER

3030Plaza Blanca (5085) 4712462

SALLY WALTON BOYD
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Aty by Rog) CA.2.

Sally W. Boyd, C.S.R.
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SALLY WALTON BOYD
Santa Fs, Now Mexioo $§75¢1

CERTIFIED SHORTHAND REPORTER

3030Plaza Blanca (§46) £712462
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STATL OF NEW MYBYTICO
ENERGY AND MIWNERALS DUPARTMENT
OTT, CONERERVATION DTVTSTON
S5TATY LAND OFFICE BLDG.
SANTA FII, NEW MEYICO
28 November 1979

EXAMINER HEARING
IN THE MATTER OF:
Application of Harvey E. Yates Com-

pany for corpulsory pooling, Fddy
County, New Mexicn.

CASE
6745

Nt Nt e g St s

BEFQRE: Richard I.. Stamets
TRANSCRIPT OF HEARING
APPEARANCES

For the 01l Conservation Ernest L, Padilla, Esq.

State Land O0ffice Bldg.

Sants Fe, New Mexico 87501

Legal Counsel for the bivision




Santa Fe, Now Mexico $73501

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
3034 Plaza Blanca (505) 4713462
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MR, SWANLYS:

Page

Call Cause

D

0745,

compulsory pooling, Ixidy County,

Application of larvey E,

Now Mexico.

The applicant in this casse

has reguested that it be continued until the January 3rd

hearing, 1980, and the case will be so continued.

{licaring concluded.)
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1, SALLY W. BOYD, a Certified Shorthand Reporter,

DO HLREBY CERTIFY that the foregoing and attached %wranscript

of Hearing before the 0il Conscervation Division was reported

by me; that the said transcript is

record of the hearing, prepuared by

a tull, true, and correct

me to the best of my
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Examiner llearfng -~ Thursday - Januvary 3, 1960 Docket No. 1-80
CASE 6767: (Continued from December 12, 1979, Examiner llcaring)

CASE 6487:

CASE 6732:

CASE. 6775:

CASE 6776:

CASE 6778:

i
/¢-“C§SE 6745:
\m....* S s

CASE 6780:

CASE 6781

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unor-
thodox well locafion, and approval of {nfill drilling, Lea County, New Mexico. Applicant, in the
above-styled cause, secks approval of a 40-acre non-standard proratifon unit comprising the XW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Company's Harrison lcll No. 2, and also a 200-acre unit comprising the $/2 N/2 and NE/4
NW/4 of said Section 27 to be dedicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 fcet from the West line of Section 27, Applicant further secks a find~
inrg that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well,

(Continued from October 17, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of iufill drilling, Lea County, New Mexico.
Appilicant, in the above-styled cause, secks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, 1s necessary to effectively
and cfficiently drain that portion of the proration unit which cannot be so drained by the cxisting
well,

(Continued from November 24, 1979, Examiner Hearing)

Application cf Dorchester Exploration, Inc, tor an unorthodox oil well location, Lea County, New
Mexico, Applicant, in the above-styled cause; seeks annroval for the uncrthodox lecation of ite
Morton Solid State Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Young Deep Unit Area, comprising 2242
acres, more or less, of Federal lands in Township 18 South, Range 32 East,

Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval fuor the unorthodox location of its Young Deep

Unit Well Ro. 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 10,

Township 18 South, Range 32 East, the W/2 of said Section 10 to be dedicated to the well.

Application of Harvey E. Yates Company for an NGPA dctermination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Well No. 2 located in Unit G of Section 22, Township 23 South, Range 27 East.

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Loco Hills
Helch Well No, 2 located in Unit N of Section 4, Township 18 South, Range 29 East.

(Continued from November 28, 1979, Examiner llearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all minerzl interests in the Wolfcamp~
Pennsylvanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thercon. Also to be considered will be
_the cost of drilling and completing s=3:id well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Alse to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for a unit agrecement, lLea County, New Mexico.
Applicant, In the above-styled cause, secks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federzl lands in Townships 22 and 23 South, Range 33 East.

Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Hexico.
Applicant, in the above-styled cause, sceks approval for the Scrpentine Bends Unit Areca, conprising
4,802 acies, wore ov less, of state and Federal lands in Township 24 South, Ranges 23 and 24 East,

Application of Yates Petroleum Corporation for an unorthodox gas well location, FEddy County, New
Mexico, Applicant, in the ahove-ctryled cause, sccks approval for the unorthodox location of &
Morrow test well to be drilled 660 feet from the South line and 1980 feet from the Fast line of
Section 1, Township 20 South, Range 28 East, the Ef2 of said Section 1 to be dedicated to the well,




Page 3 of 4
Examiner llearing - Wednesday - November 28, 1979 . Dechket Na. 44 790

CASE _6745: Application of larvey 1. Yates Company for conmpulsory pooling, Fddy County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mincral Interests in the Wolfcamp~
TecPennsylvanian formations underlying the W/ 2 of Scction 28, Township 23 South, Range 24 Fast, to be
dedicated to a well to be dritled at 2 standard location thercon., Also to be considered will be
the cost of drilling and conpleting sald well and the allocat jon of the cost thercof as well as
actual operating costs and clarges for supervision, Also to be considered will be the designation

of applicant as operator of the well and a charge for risk involved in drilling safd well,

. e,

CASE _6746: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox lecation, Fddy
County, New Mexico, Applicant, Iin the above-styled cause, sccks an order pooling all mineral
interests In the Wolfcamp-Pennsylvanian formations underlyiog the S/2 of Scction 31, Township 18
South, Range 26 East, to be dedicated to a well to be drilled at an unorthodox location 660 fect
from the South line and 1100 fcet from the West line of said Section 31, Also to be counsidered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and ebarges for supervision, Also to be considered will be the
designation of applicant as operatcr of the well and a charge for risk involved in drilling said
well,

CASE 6747: Application of Yates Petroleun Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexiczo. Applicant; in the above-styled cause, sccks an order pooling all mineral
interests in the Wolfcamp-Pennsylvanian formations underlying the $/2? of Section 23, Township 18
South, Range 25 East, to be dedicated to a well to be drilled at an unorthodox location in the
center of Unit P of said Section 23, Also to bhe considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thercof as well as actual operating costs and
charges fov supéivision., Aliso to be considered will be the designation of applicant as operator
of the well arnd a charge for risk involved in drilling said well,

CASE 6748: Application of Yates Petroleum Corporation for an unorthcdox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
Rio Pecos '"MII" Fed. Well No, 1, a Morrow test to be drilled 1980 feet from the South line and
1100 feet from the East line of Section 29, Township 18 South, Range 27 East, the $/2 of said
Section 29 to be dedicated to the well,

CASE 6749: Application of Petro-Lewis Corporation for downliole commingling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Penrosc Skelly,
Blirebry, and Driwnkard production in the wellbore of its Warlick Well No. 3 located in Unit P of
Section 18, Township 21 South, Range 37 East,

CASE 6750: Application of C0y~In-Action, Inc. for creation of a mew carbon dioxide gas pool and special pool
rules, Harding County, New Mexico. Applicant, in the above-styled cause, seeks the creation of the
North Rueyeros—Santa Rosa C02 Cas Pool comprising all or parts of Sections 1, 2, 3, 10, 11, and 12,
Township 20 North, Range 30 East and Sections 20 thru 23 and 26 thru 35, Township 21 North, Range
30 East, and the promulgation of special rules therefor including a provision for 160-acre spacing
units with the option to drill on 40 acres, and with well locations as close as 330 feet to the
unit boundary.

CASE 6725: (Continued from November 14, 1979, Examiner Hearing)
Application of Tennece 0il Company for three non~standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, sceks approval of a 291.23-acre non-standard gas
proration unit comprising the ¥/2 of Section 6 and the XW/4 of Section 7, a 347.58-acre unit com-
prising the ¥/2 of Section 19 and the NW/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the W/2 of Sectien 31, all in Township 29 North, Range 8 West, Basin~Dakota
Pool, each unit to be dedicated to a well to be drilled at a standard location thercon.

CASE 6751: 4Application of Tennmeco 0il Company for the rescission of special pool rules, Eddy County, New Mexico,
Applicant, in the above-styled cause, secks the rescission of the special pool rules for the Catclaw
Draw-Morrow Gas Pool to provide for 320-acre spacing rather than 640 acres. In the absence of
objection, the pool rules will be rescinded and the pool placed on standard 320-acre spacing for
Pennsylvanian gas pools rather than the present 640-acre spacing.

CASE 6357: (Rcopened and Readvertised)

In the matter of Case 6357 being reopencd pursuant to the provisions of Order No, R-5853 which

order established temporary special vules and repulations for the South Petervson-Pennsylvanian Pool,
with provisions for 80-acre spacing. All interested parties may appear and show cause why the

Souil Yeivesen-Fennsyivanian Pool should not be developed on 40-acre spacing units.
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PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

£.0.80X 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 5046236601
ROSWELL, NEW MEXICO 88201

- New Mexico 0il Conservation Division . 45
Post Office Box 2088 697
Santa Fe, New Mexico 87501 C?CL/&Z‘

Attn: Mr. Dick Stamets

Re: W/2, Section 28
T-23€, R-24E, N.M.P.M,
Eddy County, New Mexico

Dear Mr. Stamets:

Enclosed please find an original and two copies of an “Application
for Compulscry Pooling" covering the above referenced lands. This
application was previously "phoned in" to you for a hearing to be held
on November 28, 1979.

If you have any questions, please call Bob Strand at 505/623-6601.

Sincerely,
"‘
—_— Y N _‘,’(_./‘[&‘_, ka‘—’}
Shari D. Jeh#ings
Land Department

SbJ/s]j
Enclosure




P

BEFORE THE OTIL CONSERVATION DIVISION OF THE STATE OF NEW MEXICO

we

IN THE MATTER OF THE

My R

.

APPLICATION OF

N
H

HARVEY E. YATES COMPANY

FOR COMPULSORY POOLING,

Nt ittt NV Nl el N Mgl Nt

EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW HARVEY E. YATES COMPANY, by its attorney,
and in support hereof, respectfully states:

1. Applicant has the right to drill a gas w21l in the
Wolfcamp through the Pennsylvanian formations underlying the W/2
of Section 28, Township 23 South, Range 24 East, N.M.P.M., Eddy
County, New Mexico, at a standard location,

2. Applicant proposes to dedicate the W/2 of said
Section 28 to this well, and there are interest owners in the
proposed proration unit who have not agreed to pool their
interests.

3. Applicant should be designated the operator of the
well and the pooled unit,

4. To avoid the drilling of unnecessary wells, to
protect correlative rights and to afford to the owner of each
interest in said pooled unit the opportunity to recover or receive
without unniecessary expense his just and fair share of the gas
in said unit, all mineral interests, whatever they may be, from
the Wolfcamp through the Pennsylvanian formations underlying the
wW/2 of said Section 28, should be pooled.

5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the

risk involved in the drilling of the well.

v
——
e e

T ST




|

6. Applicant should be authorized to withhold from
production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner. ‘

WHEREFORE, applicant respectfully requests that this

application be set for hearing before a duly appointed examiner,
and that after notice and hearing as required by law, an order
be entered pooling all interests from the Wolfcamp through the
Pennsylvanian formations underlying the W/2 of Section 28,
Township 23 South, Range 24 East, N.M.P.M,, Eddy County, New
Mexico, designating applicant as operator of said pooled unit,
making provisions for applicant to recover 1its costs for
production, including an appropriate risk factor, provisions
for payment of operating costs and the costs of supervision

’ from production, to be allocated among the interest owners as

} their interests may be determined, and for such other and further

; relief as may be just and proper.

% i Dated this 5S¢4 day of November, 1979.

!

HARVEY E. YATES COMPANY

Robert H. Strand
Attorney for Applicant

P. O. Box 1933

Roswell, New Mexico 88201
505/623-6601

,.
-
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IN THE MATTER OF THE

APPLICATION OF

HARVEY E. YATES COMPANY

FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW HARVEY E. YATES COMPANY, by its attorney,
and in support hereof, respectfully states:

1. Applicant has the right to drill a gas well in the
Wolfcamp through the Pennsylvanian formations underlying the W/2
of Section 28, Township 23 South, Range 24 East, N.M.P.M,, Eddy
County, New Mexico, at a standard location.

2. Applicant proposes to dedicate the W/2 of said
Section 28 to this well, and there are interest owners in the
proposed proration unit who have not agreed to pool their
interests,

3. Applicant should be designated the operator of the
well and the pooled unit,

4., To avoid the drilling of unnecessary wells, to
protect correlative rights and to afford to the owner of each
interest in said pooled unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said unit, all mineral interests, whatever they may be, from
the Wolfcamp through the Pennsylvanian formations underlying the
W/2 of said Seciion 28, snould be pooled.

5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from prcduction his share of the reasonable well ccsts,
plus an additional 200% thereof as a reasonable charge for the

risk involved in the drilling of the well,




6. Applicant should be authorized to withhold from

production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner,

WHEREFORE, applicant respectfully requests that this
application be set for hearing before a duly appointed examiner,
and ‘that after notice and hearing as required by law, an order
be entered pooling all interests from the Wolfcamp through the
Pennsylvanian formations underlying the WwW/2 of Section 28,
Township 23 South, Range 24 East, N.M.P.M., Eddy County, New

Mexico, designating applicant as operator of said pooled unit,

making provisions for applicant to recover 1its costs for .

production, including an appropriate riék factor, provisions
for payment of operating costs and the costs of supervision
from production, to be allocated among the interest owners as
their interests may be determined, and for such other and furcher
relief as may be just and proper,

Dated this 5{ L day of November, 1979.

HARVEY E. YATES COMPANY

c

By:
Robert H. Strand
Attorney for Applicant
P. 0. Box 1933
Reswell, New Mexico 88201

505/623-5601

T T o



IN THE MATTER OF THE )

APPLICATION OF ,&g;’ig;ﬁ[ .

HARVEY E. YATES COMPANY ;;;/ﬁ#%/h. éAéE:§Q3 (245

FOR COMPULSORY POOLING, ingf_ A .[5;

EDDY COUNTY, NEW MEXICO ; ¢ {;f; -
APPLICATION

COMES NOW HARVEY E. YATES COMPANY, by its attorney,
and in support hereof, respectfully states:

1. Applican%t has the right to drill a gas well in the
Wolfcamp through the Pennsylvanian formations underlying the W/2
of Section 28, Township 23 South, Range 24 East, N.M.P.M., Eddy
County, New Mexico, at a standard location,

2. Applicant proposes to dedicate the W/2 of said
Section 28 to this well, and there are interest owners in the
proposed proration unit who have not agreed to pool their
interests.

3. Applicant should be designated the operator of the
well and the pooled unit.

4. To avoid the drilling of unnecessary wells, to
protect correlative rights and to afford to the owner of each
interest in said pooled unit the opportunity to recover or receive
withoul unnecessary expense his just and fair share of the gas
in said unit, all mineral interests, whatever they may be, from
the Wolfcamp through the Pennsylvanian formations underlying the
W/2 of said Section 28, should be pooled.

5. That any non~-consenting working iﬁterest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the

risk involved in the drilling of the well.




6. Applicanlt should be authorized to withhold from

production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner,

WHEREFORE, applicant respectfully requests that this
application be set for hearing before a duly appointed examiner,
and that after notice and hearing as required by law, an order
be entered pooling all interests from the Wolfcamp through the
Pennsylvanian formations wunderlying the W/2 of Section 28,
Township 23 South, Range 24 East, N.M.,P.M., Eddy County, New
Mexico, designating applicant as operator of said poéled unit,
making provisions for applicant to recover 1its costs for
production, including an appropriate risk factor, provisions
for payment of operating costs and the costs of supervision
from production, to be allocated among the interest owners as
their interests may be determined, and for such other and further
relief as may be just and proper.

Dated this T~ day of November, 1979.

HARVEY E. YATES COMPANY

| U/
By\z&fﬂ- M.:g
Robert H. Strand
Attorney for Applicant
P. O, Box 1933
Roswell, New Mexico 88201
505/623-6601
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STATE OF REW MEXICO
ENERGY AND MINERALS DLEPARTMENT

IN THE MATTER OF THE HEARING
CALLLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6745

Order No. R~ [ 740 !

APPLICATION OF HARVEY E. YATES
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

|
: !
!

[

ORDER OF THE DIVISION

BY THE DIVISION: {

This cause came on for hearing at 9 a.m. on Jamuary 3 ’

'19_80 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of January . 1980 “tha pivision

Director, having considered the record and the recommendations of '
the Examiner, and being fully advised in the prenises,
FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6745

is hereby dismissed. E
i

DONE at Santa Fe, New Mexico, on the day and year hereinabove
[

. designated.

1

.




