s CASE 6746: YATES PETROLEUM CORPORATION ’ZZ'
FOR COMPULSORY POOLING AND AN UNORTHODOX ¢<<h>,
LOCATION, EDDY COUNTY, NEW MEXICO _
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BURDING
BANTA FE, NEW MEXICO 87501
LARRY KEHOE . i . .
BECRETARY January 10, 1980 . 1508) 827-2434

Re: CASE NO, 6746
Mr. Chad Dickerson ORDER NO. R-6216
Losee, Carson & Dickerson
Attorneys at Law
P. O. Drawer 239 Applicant:
Artesia, New Mexico 88210

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very truly;
& >

JOE D. RAMEY
Director

JDR/fd
Copy of order also sent to:
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- CORPORATION -FOR COMPULSORY POOLING
. AND AN UNORTHODOX LOCATION, EDDY .
' COUNTY, NEW MEXICO.

" BY THE DIVISION:
111979. at Santa Fe, New Mexico. before Examiner Richard L., Stamets

. Director, having considered the record and the recommendations
- of the Examiner, and being fully advised in the premises,

STATE OF NEW MEXICO i
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING -
CALLED BY THE OIL CONSERVATION i
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6746
Order No. R-6216

APPLICATICN O YATES PETROLEUM

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on November 28,

AL Vs @

NOW, on this 9Yth day of January, 1980, the Division

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED: .

That Case No. 6746 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein~
signated. : . .o

STATE OF NEW MEXICO
/QIL CONSERVAT;QN DIVISION

-’/JOE D. ﬁiﬁ%%i:%;ﬁf/’
/ Director
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Sanila Fe, New Mexioc 37501

3028Plaza Blanca (606) ¢71-2442

SALLY WALTON BOYD

CERTII'MED SHORTHAND REPORTER
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA T'E, NLW MEXICO
28 November 1979

EXAMINER HEARING

IN THE MATTER OF:

}
)
)
Application of Yates Petroleum Corpor- ) CASE
ation for compulsory pooling and an ) 6746
unortheodeox location, Eddy County, New )
Mexico. )
)
BEFORE: Richard L., Stamets
TRANSCRIDT. OF HEADRTNGC
APPEARANCES
For the 0il Conservation Ernest I,. Padilla, Esq.
Division: Legal Counsel for the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
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MR. STAMETS: Call next Case 6746,

MR. PADILLA: Application of Yates Petro-
leum Corporation for compulsory pooling and an unorthodox
location, Eddy County, New Mexico,

MR. STAMETS: The applicant in this case

has requested that it be dismissed, and it shall be.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

~ 2
3
s I, SALLY W. BOYD, a Certified Shorthand Reporter,
5 DO HEREBY CERTIFY that the foregoing and attached Transcript
6 of Hearing before the 0Oil Consexrvation Division was reported
7 by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my
9 ability from my notes taken at the time of the hearing,
of-s.
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CERTHFIED SHOATHAND REPORTER
Santa Fe, New Moxieo 87301
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MU, MRl e 2alY onecxt Case 6746,

SR YARIYLA: rpoliceation of Yatoes Petro-

leun Corxporation for coipulsory pooline and an unorthodox
location, Eddy County, Uew Mexico.

MR, STAMETS:  The applicant in this case

has requested that it be disrmissed, and it shall be.

(tlearing¢ concluded.)
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record of the hearing, prepvared by

ability from my notes taken at the

PIPORDER'S CERTIFICATDY

I, SALLY W. BQYD, a Certified Shorthand Peporter,
DO HEREBY CERTIFY that the foregoing and attached Transeript
of Hearing before the 0il Conservation Division was reported

bv me; that the said transcript is a full, true, and correct

me to the best of my

time of the hearing.

sally W.
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Exaniner Hearing - Wednesday ~' November 28, 1979 Docket No. 44-179

CASE 6745: Application of larvey E. Yates Company for compulsory pooling, Eldy County, New Mexico,

- Applicant, in the above-styled cause, sceks an order pooling all nincral interests in the Wolfeamp-
Pennsylvanian fornations underlying the W/2 of Sectien 23, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thercon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charpes for supervision, Also to bLe considered will be the desiguation
of applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6746: Application of Yates Petroleun Corporation for compulsory pooling and an unorthodox location, Eddy
e County, MNew Mexico. Applicant, in the above-styled cause, secks an order pooling all mineral

interests {n the Wolfcamp-Pennsylvanian formations urderlying the $/2 of Section 31, Township 18
South, Range 26 East, to be dedicated to a well to be drilled at an unorthodox location 660 fect
from the South line and 1100 feet from the West line of said Section 31, Also to te cousidered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operator of the well and a charge for risk fnvolved in drilling said
well,

CASE 6747: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled causc, secks aun order pooling all mineral
interests in the Wolfcamp-Pennsylvanian formations underlying the $/2 of Section 23, Township 18
South, Range 25 East, to be dedicated to a well to be drilled at an unorthodox location fnm the
center of Unit P of said Section 23, Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of thc cost thereof as well as actual .operating costs and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well,

CASE 6748: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of its
Rio Pccos "MI' Fed. Well No. 1, a Morrow test to be drilled 1980 feet from the South line and
1100 fect from the East line of Section 29, Township 18 South, Range 27 East, the S/2 of said
Section 29 to be dedicated to the well,

CASE 6749: Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Penrose Skelly,
Blinebry, and Drinkard production in the wellbore of its Warlick Well No. 3 located in Unit P of
Section 18, Township 2) South, Range 37 East.

CASE 6750: Application of COp-In-Action, Inc, for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, lew Mexico. Applicant, in the above-styled cause, sceks the creation of the
North Rueyeros-Santa Rosa CO2 Gas Pool comprising all or parts of Sections 1, 2, 3, 10, 11, and 12,
Township 20 North, Rauge 30 East and Sections 20 thru 23 and 26 thru 35, Township 21 North, Range
30 East, and the pronulpation of special rules therefor including a provision for 160-acre spacing
units with the option to drill on 40 acres, and with well locations as close as 330 feet to the
unit boundary.

CASE 6725: (Continued from November 14, 1979, Exaniner Hearing)

Application of Tenneco 0il Company for three norn-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, sccks approval of a 291,23-acve non-standard guas
proration unit comprising the ¥/2 of Section 6 and the NW/4 of Scction 7, a 347.58-acre unit . .-
prising the ¥/2 of Scction 19 and the NW/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Sectien 30 and the W/2 of Scction 31, all in Township 29 North, Range 8 West, Basin-Dakota
Pool, each unit to be dedicated to a well to be drilled at a standard location thercon.

CASE 6751: Application of Tenneco 0il Company for the rescission of special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the rescission of the special pool rules for the Catclaw
Draw-Morrow Gas Pool to provide for 320-acre spacing rather than 640 acres. In the absence of
objection, the pool rules will be rescinded and the pool placed on standard 320-acre spacing for
Pennsylvanian gas pools rather than the present 640-acre spacing.

CASE 6357: (Reopened and Readvertised)

In the matter of Case 6357 being rcopened pursuant to the provisions of Order No., R-5853 which
order established tempovary special rules and regulations for the South Peterson-Pennsylvanian Pool,
with provisions for 80-acre spacing. All interested parties nay appear and show cance vhy the
South Peterson-Tennsylvanian Pool should not be developed on 40-acre spacing units.
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A.J.LOSEE
JOEL M.CARSON
CHAD DICKERSON

LAW OFFICES

LOSEE, CARSON & DICKERSON, P A,

300 AMERICAN HOME BUILDING AREA CODE 505
P O.DRAWER 239 746-3508

ARTESIA, NEW MEXICO 88210

DAVID R.VANCIVER

30 October 1979

™
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OIL CONS RVATION Division C)(}M

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, please find three copies of an Application
of Yates Petroleum Corporation for compulsory pooling in Eddy
County, New Mexico.

We ask that this case be set for hearing before an examiner
and that you furnish us with a docket of said hearing.

Sincerely yours,
LOSEE, CARSON & DICKERSON, P.A.
//'\ ~
- /,/y ]
(== etttz
Chad Dickerson

CD:pv
Enclosure

cc w/enclosure: Yates Petroleum Corporation
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ﬁ THE OIL CONSERVATION DIVISION
SANT i

A kg

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
COMPULSCRY POOLING, EDDY COUNTY,
NEW MEXICO

246

‘CASE NO.

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attorneys,
and in support hereof, respectfully states:

1. Applicant has the right to drill its Metcalf "LT"
Com. No. 1 Well in the Wolfcamp through Pennsylvanian formations
as a gas well, which is to be located at a point 660 feet from
the south line and 1,100 feet from the west line of Section 31,
Township 18 South, Range 26 East, N.M.P.M., Eddy County, New
Mexico.

2. The applicant has dedicated the S/2 of said Section
31 to this well, and there are interest owners in the proration
unit who have not agreed to pool their interests.

3. Applicant should be designated the operator of the
well and the proration unit.

4, To avoid the drilling of unnecessary wells, to
protect correlative rights and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense, his just and fair share of the gas
in said unit, all mineral interests, whatever they may be, from

the Wolfcamp through the Pennsylvanian formations underlying the

S/2 of said Section 31,

iu«:- T T e T T e e 4»1..-

should be pooled.




5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs,
plus an additional 200% thereof as a reasonable charge for the
risk involved in the drilling of the well.

6. Applicant should be authorized to withhold from
production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner.

WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required
by law.

B. Upon hearing the Commission enter its order pool-
ing all mineral interests, whatever they may be, from the Wolfcamp
through the Pennsylvanian formations underlying the S/2 of said
Section 31, Township 18 South, Range 26 East, N.M.P.M., Eddy
County, New Mexico, to form a 320-acre spacing unit dedicated to
applicant's well.

C. And for such other reliefl as may be just in the
premises,

YATES PETROLEUM CORPORATION

By W@ﬂ

Chad Dickerson

LOSEE, CARSON & DICKERSON, D A,
P. O. Drawer 229
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OXL CONSERVATION DIVISION

OF THE SWATE O NEW MEXICO

IN THE AATTIR OF THE APPLICATION OF
YATES PETROLEUN CORPORATION FOR
COMPULSORY POOLIRG, IMDDY COURTY,
NEW HEXICO

case No.  (p 240
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APPLICATION

COMES NOW Yates Petroleum Corporaticn, by its attorneys,
and in support hercof, respectfully states;

1. Applicant h;s tite right to drill its retcalf "LT"
Com, Mo, 1 Well in the Wolfcanp through Pennasylvanian formations
as a gas well, wiich is to ix@ located at a point 660 feet from
the south line and 1,100 feat from the west line of Section 31,
Township 18 south, Range 26 zsast, H,4.P.i., Eddy County, New
MANLCO,

2. The gpplicant has dedicated the 5/2 of said section
31l to this well, and there are interest ownuers in the proration
unit who have not agrood ko ocol their intoreses,

3. applicant should be designated the operator of the
well and tue proratlion waknd.
d. Tooavoll whe drilling ofF wumnecossary wolls, o
protect corxxelative riguts and to afferd o the owazr of cach
interest in 3aid uwnlc e opporiualiy Lo rocovar or receiva
without uanecessary cunponsa, alu iast anag falr vhare ~f tho aaa
in said unit, all wmineral interosis, whatevey they may be, frow

the wWolfcarp chrough the Ponnsylvanian forcations snderlying the

/2 of sald Section 31, should Le pooled,



5. That any non-counsenting working interest owner

that does not pay his share of estimated well costs should have

withheld from production hls share of the reasonable vwell costa,

plus an additional 2008 thereof as Q reasonable charge for the
t’, . : risk invelved in the drilling of the well.

6. applicant should be authorized to withhold from

ffgr \ pIoGuction the pidportionate share of a resasonable supearvision
’ charge for drilling and producing wells attributable to each
non-consenting vworking interest owner.

WHEREFORE, applicant prays that:

A, Tnpls application ko set for hearing before an
exaniner and that rotice of said hearing b@ given as regquired
by law.

B. Lpon Jearing the Commission enter its order pool-
ingy all ndneral interests, whatever they wmay be, from the Wolfoamp
through the Penunsylvanian formations underlying the S$/2 of said
Section 31, PTownship 18 South, Range 26 hast, N.4.P.M., Eddy
County, Mew llexico, to form a 320-acre spacing unit dedicated to

applicant's well,

C. &nd for such other reliaef as may be just in the
pramises.

YAYRS PEWRADLYUL CORPORATION

g ¢ _d/ / Q B /
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Chad Dilcherson

LOSER, CARSGA & DICKEPEO, PLA,
ve O. praway 239
Axtosis, New Joxico 52210

Attoraneys {or anplicant
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" BEFORE TME OIL COMSERVATION DIVISION

OF TUE STATE OF WEW MEXICO

IN THE MATIER OF THR APPLICAYION OF
YATES PETROLEUR CORFORATION POR
COMPULESORY POOLING, EDDY COUNTY,
MEW AEXICO

XA
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APPLICATION

COMES HOW Yates Petroleum Corporation, by ita attormeys,
and in support hereof, rsspectfully states:

i. Applicant hes the right to drill its Mstcalf *12®
Com. No. 1 Well in the ¥Wolfoasp through Pennsylvanian formations
“as a gas well, wiich is to be located at a point 660 feat from
thes aouth line and 1,100 fest from the west line of Sectieoa 31,
Tounship 18 Scuth, Range 26 EBast, N.M.P.M., Ridy County, NHev
Mexico.

2. The applicant has dedicated the 5/2 of sald 3ection

31 &5 this well, and there are intersst owners in the proratioa

unit wvho have not agreed to pool their irterasts.

3. HApplicant should be designated tho operator of the
well aid thae proracion uait.

4; To avold the drilling of unnecassary wells, to
protect correlative rights and to afford to the ownar of each
interest in said unit the opportumity to recover or receive
without unnecessary expense, his just and fair share of the qis
in said unit, all minoral interssts, whataver they may be, from
the wolfeamp through the Pannsylvenian formations undarlying the

8/2 of said Section 31, should bs pooled.




5. That any non-oconsenting working interest owner

that does not pay his share of estimated well costs should have

withhald frem production his share of the reascnable well cests,

pius an additional 2008 thereof as a reasomable charge for the
risk involved in tha drillimg of the well.

6. Applicant should be authorined to wvithhold from
produstion the proportiocnats share of a reasonable supervisioan
charge for drilling and producing wells attributable to each
non~consenting working interest owner.

WEEREFORE, spplicant prays that:

A. This application be set for heaaxring before an
axaminer and that notioe of said hearing be given as required
by law.

8. Upon hwaring the Commission entsr its order pool-

ing all minerxal interests, whataver they aay be, from the Wolfeamp

tarough the Peansylvanian formations undexlying the $/2 of said
Section 31, Towmship 18 sSouth, Range 26 Bast, N.M.P.N., Bddy

County, New Nexioo, to form a 320-aars spacing unit dedicated to

applicant's well.
Ce And for such other relief as may be just in the
premises.

YATES PETROLEUM CORPORATION

k3 . E #

7 o0 ys
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By: o
Chad Dickerson

LOBBE, CARSOY & DICEKERa/me D oA,
P. C. Lxavwer &£35

Artania, New Mozgico BBE2LO

Attorneys for Applicant
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STATE OF NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 6746
Order No. R~ (. 2/,
| APPLICATION OF YATES PETROLEUM T ;7
| CORPORATION FOR COMPULSORY POOLING }156;4;
AND AN UNORTHODOX LOCATION, EDDY /,“

COUNTY, NEW MEXICO. LS

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on _November 28

’

i 1979 , at Santa Fe, New Mexico, before Examiner Richard L. Stame

"

NOW, on day , 15 8%

this Aar cf /:' }0'1_.

. Director, having considered the record and the recommendations of

the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6746 is hereby dismissed.

, the Division

[
i

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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