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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

_IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

" DIVISION I'OR THE PURFOSE OF

" CONSIDERING:

CASE NO. 6750
Order No. R=6230

APPLICATION OF CO,=-IN-ACTION, INC.
 FOR CREATION OF A NEW CARBON DIOXIDE
,GA POOL AND SPECIAL POOL RULES,
 HARDING COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

. BY THE DIVISION:

i This cause came 6n for hearing at 9 a.m. on November 28,
11979, at Santa Fe, New Mexico, before Examiner Richard L.

1 Stamets,

b NOW, on this day of January, 1980, the Division

i Director, having cons dered the testimony, the record, and the
i recommendations of the Examiner, and being fully advised in the
i premises,

FINDS:

(1) That due public notice having been given as required
" by law, the Division has jurisdiction of this cause and the
hsubject matter thereof,

3 (2) That the applicant, CO3-In Action, Inc. seeks the
‘creation of the North Bueyeros-Santa Rosa CO; Gas Pool compris-
©ing all or parts of Sections 1, 2, 3, 10, 11, and 12, Township
20 North, Range 30 East and Sections 20 through 23 and 26
" through 35, Township 21 North, Range 30 EFast., and the Dromlga=
tion of special rules therefor including a provision for 160~
~acre spacing units with the option to drill on 40 acres, and

~with well locations as close as 330 feet to the unit boundary.

(3) That the evidence presented in this case was
insufficient to demonstrate that the proposed North bueyeros-
- Santa Roaa CO, Gas Pool is a separate and distinct gas pocl.

(4) That there are carbon dioxide gas wells and indica-
tions of carbon dioxide gas reservoir (s) outside the proposed
pool which may be part of the sgame common source of supply,
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(5) That the proposed North Bueveros-Santa Rosa CO, Gas
Pool should not be created pending further study and the

’application for such creation should, therefore, be denied.

: (€) That there is little available reservoir data on
wells within and near the proposed pool upon which to base

'pool creation or to establish pool rules.

(7) That to provide for the collection of reservoir data

fincluding pressures, porosity, reservoir interference, well
‘logs, samples, and other data the applicant should be permitted
‘to drill one infill well within the SW/4 of Section 27, Township
21 North, Range 30 East, Harding County, New Mexico.,

{8) That the applicant, prior to the drilling of said

Lnlel well, should confer with the supervisor of the Division's
gdistrict office at Santa Fe to prepare a drilling, testing, and
‘production program which will yield appropriate reservoir and
‘reservoir drainage data,

(9) That approval of the application for infill drilling

;with the provisions set out above, should serve to develop
ineeded reservoir data and should not cause waste nor violate
icorrelative rights.

IT IS THEREFORE ORDERED:

(1) That the application of CO;-In-Action, Inc. for the

creation of the North Bueyeros-Santa Rosa CO; Gas Pool in
.Hardlng County, New Mexico, is herebyv denied.

(2) That the applicant is hereby authorized to drill an

infill well within the SW/4 of Section 27, Township 21 North,

Rarnge 30 East, Harding County, New Mexico, for purposes of both

preduction and development of reservoir data,

(3) That the applicant, prior to the drilling of said

infi11 well, shall confer with the supervisor of the Division's
‘district office at Santa Fe to prepare a drilling, testing, and
production program which will yield appropriate reservoir and

regervoir drainage data.

{4) That the applicant shall supply the Division with one
copy of all well lcgs or other reservoir data developed through
the drilling and testing of said infill well,

et a < e
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(5) That jurisdiction of this cause is retained for the :
fentry of such turther orders as the Division may deem necessary. §
. !
: DONE at Santa Fe, New Mexico, on the day and year herein- :
“above designated.

: ‘ STATE OF NEW MEXICO
L CONSERVATICN DIVISION
/
{
“3OE D,
. /Director

i

L
i
s
{
|
i
|
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BRUCE KING
GOVEANORA

LARRY KEHOE
SECRETAAY

STATE OF NEW MEXICD

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA FE, NEW MIXICO 87501

1505) 827-2434

January 10, 1980

Re: CASE NO. 6750
Mr. Thomas Kellahin ORDER NO. R-6230
Kellahin & Kellahin
Attorneys at Law :
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

CO,-In-Action, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:
Hobbs OCD X

Artesia OCD X

Aztec OCD

Other Sally Trigg




v

i3 m.;;.ziu m,_@xm, ‘

TII [T T I

4 Eg i

(g

-10-80 - -

M H
—FOR™?

6

SRR S

S SR

S SN S—"

e

>0

.....

AELEA

I.1 .rTAL L 9e 3 8

il

ll_
1o

————

'QO,_

—————

pu—

—

~PRODUCTION MCE

i

—— -;__._.__Q.

E:,

o=

1
[AERERS
i
1
i1

T

| SRR 1

qu :mi _____

mEmwm.E LHS

ER R S NS BN S
N ’ v
T




CO2-TN-ACTION - B(Jl']ﬂ'l')lt()S PLANT
RESERVE CALCULATIONS

I Volumetrice Roserves:  Bascd on: Porosliiy (40%
Water Satwration 25%
BHP 50 PSIG
LEASE NAME: STATE GONZALLS GONZALLES MINERALS GALLAGER
Well No. #1 #A-1 #2 #1 #1
Ft. of Pay 52 | 35° 21" 28" 35!
9 Reserves: Based on 10 PSIG SIP Abandonment
: MCF/40 Ac. 76,108 51,227 30,736 40,981 51,227
2 MCF/1G60 Ac. ;304\432 204,906 122,944 163,925 204,906

i II. Recoverable Reserves: Based on 10 PSIG SIP Abandonment
: (Decline Curve) '
§ LEASE NAME: STATE , GONZALES GONZALLS MINERALS GALLAGER
: Well No. #1 ! #2 #1 #1
: SIP _
§ 10-12-78 36 37 39 39 39
2
I3
ﬁ S1Pp
B 10-10-7¢ 22 31 .32 34 31
é
5 PSI Drop - 14 6 - 7 5 8
Production )
(MCF) 31,138 41,5685 50,073 42,118 24,719
MCF/PSI 2,224 G,931 7,153 8,424 3,090
Recoverable :
Reserves ' w?7;§g§ Efz;;ﬁa 307,44§“hﬁ 214 ?ﬁi ) RO 50;
o s e EYARIMER STAMETS
- . OlL COMSERVATION DIVISION
COz _exusiT no. 7
crst no.__ 62570
,Ev . Sub.oittzd by
: Hoaring Dete__ S AMov 79
e e T SEADASA AT AR I A R S R EAL DL LA ST TR D R T 1
y
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Subraitted by

Hearing Date, A&V DT

~ e

LEASE NAHE STATH GONZALES GONZALES HINERALS GALLAGER
Welljil i da-1 #2 i 1
Sec—-Twp-Range 27-211-301 32-21N-306 9-21N-30L 16-21K~30L 9-21N-30E
County Harding Harding Harding Harding Harding
State NHew Mexico llew Mexico Hew Mexico New Mexico New Mexico
T.D. 972 894 928 847 815
Casing 10" 0 920! 8 5/8" @ 859 o ‘}07I 8 5/8" @ 819' g" @ 780'
Completeod tG-14-37 /~23-44 1-31-41 11-14-50 9-3-37
Potential 4-17-78 :
sip 36.3 37.4 38.4 38.7 38.8
AOF Mcfd 360 805 . 1,700 1,090 850 ]
v/. /
Production Mcf
Oct, 1978 822 954 824 659 460
Nov, " 1,336 1,681 1,086 1,622 830 ,
Dec. " 3,900 4,687 2,378 3,421 3,096
Total 1978 6,122 7,322 4,288 5,702 4,386
Jan. 1979 3,239 4,128 1.655 3,574 2,269
Feb. " 3,026 3,222 2,217 3,158 1,728
Mar. " 2,671 3,764 3,273 3,324 1,760
Apr. " 2,802 5,323 6,116 5,193 2,873
May " 3,979 4,134 6,773 4,482 2,115 -
June " 1,639 1,612 2,771 1,667 157
July " 2,547 3,225 5,198 3,182 1,543
Aug. 2,970 4,781 7,328 4,720 2,334 :
Sept. " 2,143 4,074 10,454 7,116 4,954
Oct. "
Nov. "
Dec. . ] .
Total 1979 Lo Date 25,0106 34,263 45,785 36,416 20,333
Total Since Oct. 1q73
31,138 41,585 50,073 42,118 24,719

Total all wells 189,633
SIP 10-12-78 36 37 39 39 39
SIP 9-27-79 28 32 31 34 34
SIP 10-10-79 22 31 32 34 31
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Page 1
! STATE OF NEW MEXICO
LEHERGY AND MINERALS DEPARTMENT
2 OIL CCNSERVATICN DIVISION
STATE LAND OFFICE BLDG.
3 SANTA FE, NLW MEXICO
28 Rovewber 1972 :
‘ ﬂ
EXAMINER HEARING
5
6 )
IN THE MATTER OF: )
7 3y
Application of COy-In~Action, Inc. ) CASE
8 for creation of a new carbon dio- ) 6750
xide gas pool and special pool rules,) '
g 8 Harding County, New Mexico. )
© )
'g 8 10 || o e e e
v .
§ i3
eodd " BEFORE: Richard L. Stamets
w
2T .
- Sa
=~ &8s |
gﬂé
13 TRANSCRIPT OF HEARING
14
15 APPEARANCES "
16
For the 0il Conservation Ernest L. Padilla; FEsa.
17 Division: Legal Counsel for the Division
State Land Office Bldg.
18 Santa Fe, New Mexico 87501
19
20 For the Applicant: W. Thomas Kellahin, FEsq.
KELLAHIN & XKELLAHIN
2 500 Don Gaspar
Santa Fe, New Mexico 87501
22
23 ¥For Richard Russell: Sally Trigg, Esqg.
Mosquerc, New Mexico
24
i
3 25
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CHESTER LAMBERT

Applicant
Applicant
Applicant
Applicant

Applicant

Direct Examination by Mr. Kellahin
Cross Examination by Mr. Stamets
Cross Examination by Mr. Ulvog
Cross Examination by Ms.rTrigg

Recross Examination by Mr. Stamets

EXHIBITS

Exhibit One, Structure Map
Exhibit Two, Map

Exhibit Three, Document
Exhibit Four, Document

Exhibit Five, Tabulation
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MR. STAMETS: We'll call next Case 6750.

MR. PADILLA: Apvlication of COg-In-Action,
Ine~. £33 Cieation of a new carbon dioxide ¢gas pool and
special pool rules, Harding County, New Mexico.

MR. STAMETS: Call for appearances in this
case.

MR, KELLAHIN: I'm Tom Keliahin of Santa
Fe, New Mexico, appearing on behalf of the applicant, and I
have one witness.

MR. STAMETS: Any other appearances in this

MS TRIGG: Yes. Sally Trigg from Mosquero
New Mexico, appearing on behalf of Richard Russell. I don't
know -- I don't have any witnesses but I may want to cross
examine.

MR. STAMETS: Okay. aAny other appearances’

I'd like to have the w1tness stand and be sworn, please.
(Witness sworn.)
CHESTER LAMBERT

being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:
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DIRECT EXAMINATION
BY MR, KELLAHIN:
Q. Would you please state your name, by whom
you're employed, and in what capacity?
A I am Chester Lambert. I've Vice President

of qu—In-Action, a subsidiary of Baker and Taylor Drilling

Company, of which I am Vice President, and head of the geology

department of our o©il and gas producing.

0 Where is your home office?

A 7 Amarillo.

n, Is that wheres you're based?

A Yes,

Q. Mr. Lambert, have you testified before the

0il Conservation Division?

A, No, I have not.

Q. Would you briefly summarize for benefit of
the Examiner what the nature of this application is and what
experience you've had with the COQJproduction?

' A The nature of this regquest is to do some
infill drilling for testing purposes and to accunulate some

data that we can rely on in this old field.

0. Where is this field located?

A It's in Harding County, New Mexico, near
Bueyeros.

Q. How long has qufln—Action owred or operated
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this CO, plant and facility?

A We've operated it since -- since October
of '78, and we purchased ii, I believe, just a woiith or 50 be-U
fore.

0. How long have you been employed by CO yIn-
Action?

A Since its -- since it's been formed, which
was in -- the company is now two years old.

Q And before that where were you employed?

A Before that I was with Baker and Taylor

for thirteen years.
0. In what capacity, Mr. Lambert?
A As geological engineer and into Vice Presi-
dent over contracts and geological.
MR. KELLAHIN: I tender Mr. Lambert as an
expert witness.
MR. STAMETS: Okay. Mr. Lambert, I presum
you're testifying today as an expert geologist?
A As a geologist, yes, sir.
MR. KELLAHIN: Mr, Lambert does not hold
a professional degree.
A I have twenty-three years experience in

some phase of petroleum geolcgy.
1

MR. STAMETS: Okay, so you'll be testifying

as a practical geologist -~
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A Yes, sir.

MR. GTAMETS: -- and your experiences have
been varied experience in o0il and gas operations?

A Yes, sir, from well—sitting.to evaluating
prospects.

MR. STAMETS: I believe this witness is
considered qualified és a practical oil man and he should be
able to cover the matters before us today.

0. Mr. Lambert, let me direct your attention
to what has been marked as the Applicant Exhibit Number One,
and would you tell me what this exhibit is?

A This is a structure map of the area that
has been in some form of production off and on for since
about 1938. We feel that the south structure at this point
is separated from the producing wells up to the north.

Q. Let me ask you this: Upon what structure

is the map imposed?

2. This would be what I refer to as the south
area.

0 Yes, sir, this is the top of the Santa Rosa
formation --

A, This is the top of the Santa Rosa, yes.

0. And that Santa Rose formation 1is a CQZ—

bearing sand, is it?

A, That's correct.




Page Vi "
! Q Are there any other CQL-bearing sands in ‘
2 this area?
3 A, Yes. We have the Tubb, which none of these
4l wells have penetrated the Tubb. i ﬁ
5 0. At what depth would you encounter the Tubb
6| production?
7 A. About 21 - 2200 feet.
8 0. And at what depth would you encounter the
g 9l santa Rosa production?
&
8 10 A. At about 8-900 feet.
i
%’ n 0. ~ Would you first of all, Mr. Lambert, ident-
- g 12 ify for me what has been outlined by the red outline?
! &
t

13 A This is an area that we feel is productive
14 in this Santa Rosa with the information that we have at the

‘5i present time.

G reporting service

16 0. Describe for me now the contours on the
17 structure map contained within that red boundary.
18 A Well, the -- we have this on a 50-foot con-

19 tours on top of the Santa Rosa.
20 0. In your opinion, Mr. Lambert, are you likely
2 to encounter COﬁJproduction from the Santa Rosa formation at

22 depths of greater than 3700 feet?

23 A No, I don't -- no, I don't think sc.
24 0. All right. What is the range of depth,
25 then, of the Santa Rosa formation within the red boundariecd
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area in which the Santa Rosa COj, production is contained?
A These wells would be from 850 to 950 feet.

0. In your opinion, Mr. Lambert, is the pro-

I

nosed cutlincd area a reasonable contiguration which contains
a logical proportion of acreage to be dedicated to the pro-
posed COL‘POOI?

A We feel that it is, yes, sir.

0 Would you describe for me now what, in your
opinion, and the reasons for that opinion, separate the pro-
posed pool from production to‘the north?

A The difference iq_the elevation, the field
that is on top of the sand. It appears that we do have two
separate reservoirs, plus we have the dry hole here that is

adding to that as a separation.

0 The dry hole in Section 212
A That's correct.
0 Do you know approximately when that well

was drilled? '

A In the late '30s, '39, I'm going to say.
Most of these wells were drilled from '38 to '40.

0 By most of the wells, do you mean the wells
contained on this exhibit?

A Yes, that’s correct.

0. And that includes the wells within the

bcunded area outlined in red?
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. A Yes.
0 Would you go to Section 27 for me and
identify that well for me?

A That is the State No. 1 and it is now

producing. We -- the pressure decline since we have kept
the -- well, since October of '782, well, we've had good --

excellent daily records and pressure data, indicate that this
well is -- the well is declining very rapidly, and we are =--
we do have some doubts, extreme doubts, that we are agtually
éraining 160 acres with this well,

0 Do you have an opinion as to how many acres
I!

you're actually draining by the No. 1 State Well?

A At this point closer to 40 acres.

0 And when was that well completed?

The approximate date?

A Approximately in 1538,

0 Where is your qu plant? I assume you have
one.

A It's very near this well, It's in the same

40-acre block.

0 How many wells are hoocked into that plant?

A Five wells,

o How about this well in Section 34?2

A In 34 the well, we have very little, prac-
tically no data on as far as production or pressure. It did
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produce in the '30s, late '30s, early '40s, connected with

an ice plant, and has been plugged and abandoned.

0 Whe cperates that sccticn, do you know? 1
A The operator of that section is Amoceo.
0. If you'll look down in the southeastern

portion of your plat, there is a No. 1 Meill Well 'in Section

1%
A Yes, sir.
0. Would you describe that well for me?

A, That would be the same -- in the same cate-
gory as the previous well. Both of them were connected to
an ice plant. We have no data that's reliable from these
wells.

0. Do you have any »roduction history from
that well?

A No, we do not.

0. Would you go back up now to Section 32.
There are two wells in that section. Would you describe for
us the'NeillnﬂarriS'UéTl?

A The MNeill-llarris Well was,as ‘far ‘as .the
records indicate, was abandoned because of depletion, or what
appeared to be depletion. The 1-A Gonzales Well is still
producing.

And who is the operator of that well?

i

A We are the operator.
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0 Cy -In-Action, then, is the only operator
within the proposed pool.
A That's correct.
Q. Currentboperator.
A That's correct. I might make a correction

on 34. Amoco has the lease on that section.

0 I meant to say operator with producing well
Would you refer to Exhibit Number Two and identify that?

A This is a lease ownership map of the genera
area.

0. Would you describe for me the color code
used in the lease map?

A The blue is Amoco. The yellow is CO2-In-
Action. The white is still FPederal KGS land, and the pink
is an individual in El Paso, and the green is Amerada Hess. -

0. Now if you'll look at both Exhibits One
and Two, Mr. Lambert, would you identify for me the acreage
dedicated to the No. 1 State Well?

A The No. 1 State Well has 40 acres dedicated
to it, which would be the east half of that 80-acre block.

0 Isn't the current statewide rule for CO 5
wells 160 acres?

A. Yes, but wher these wells were drilled it
was 40.

0. I understand. All right. What acreage is
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dedicated to the Gonzales 1-A ¥Well in Section 32?

A, That 40 acres which is the northeast quarte#
of this 160 that it's in.
0. And that well was also drilled prior to

the statewide rules on spacing.

A That's correct, yes, sir.

Q. All right. Would you describe for the
Examiner what your proposed vlan of development is for this
new oool?

A We would like to drill a maximum of two
wells on basically 40-acre spacing. That would be in the
southeast quarter of the southwest quarter of 27 and the
northeast quarter of the southwest guarter of 27.

0. What would be the purpose of thecse two
wells?

A To produce these wells and gather data,
rroduction data, pressure data, and come up with an answer i
that we don't have from this well as to what we can drain
and if 160 acres is -- can be drained by one well.

0 What period of time do you think would be
a reasonable period in which to drill, complete, produce,
and evaluate the information from those two wells?

A, At this time we think a year would be
enough.

0. lould you please refer to what I've marked
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as Exhibit Three and identify that?

A Ixhibit Three is a production decline curve

and this, here again, this is in the period of time where we “
have the compléte and accurate records. As you caﬂ see, ihisw
well right now indicates that somewhere around 58,000 Mcf
will be =-- the well will be abandoned. On just volumetrics
with the pressure data that we have, somewhere in the range
of 76,000 Mcf would be a normal for 40 acres.

0. You're saying an abandonment pressure'of

what?
A 10 vounds.
0. Is this No. 1 State Well capable of making

a 40-acre allowable?

A At this time?

() Yes, sir.

A Yes, yes, it would be.

0. Now, you projected your nrocducticn :decline

curve to an abandonment pressure of 10 pounds.

A Uh-huh.

Q. What would be the total estimated productioﬂ
by the time of the abandonment pressure?

A 58,000 Mct.

0. And according to your calculations, what
would be the volume reguired in order to drain a 40-acre

tract?

T
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A. Some 76,000.

0 So may we conclude that this well will not

drain 40 acres?

A At this time, yves.

Q. Would you refer to what we've marked as
Exhibit Number Féur and identify that?

A This is -- and here we have to use some
imagination and also we are guessing at some of these poro-
sities, but these are based on sampnle descriptions as far
as porosities, water séturation are strictly a guess. These
wells have no electric logs, an@"based on an estimated poro-
sity of 40 percént with a water saturation of 25 percent,
bottom hole pressures of 50 psi, these are strictly volu-
metric calculations. On the State well wi£h>52 ‘eet of pay,
the 40 acres would contain, with the present pressure that
we ha&e, 76,108 Mcf. 160 acres would contain 304,432 Mcf,
and we have the other wells, for the other Gonzales Well,»the
Well A-1, calculated on this basis it has 40 acres with 51,227
and at 160, 204,906.

0. Mr. Lambert, do you have an explanation for
the féct that the State No. 1 Well with 52 feet of net sand --

A, Yes.

0. -~ is only a third or a fourth the producer

that the Gonzales Well is, and that well only has 35 feet of

vay?
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a. That 1s correcit. These are based on -- see,
we had a higher pressure on the Gonzales than we do on the

State Well.

0. At this point, Mr. Lambert, are you able
to project whether the next well is going to be more like the
State No. 1 Well or like the Gonzales one, anyway?

A No, we have no data to predict that except
the area that has the -- that we would like to evaluate, is
near the cehter of the structure here, and‘that's where the
State Well is.

Q. Do you have any reason to believe that the .

State No. 1 Well was damaged in any way when it was originallyj
completed and produced?

A Mo evidence of that. They were all com-
pleted in the same manner.

0. In fact, the reason for the proposed tempo-~
rary pool rules is to allow you an opportunity to drill that
next well and to determine what a new well would drain in
terms of acreage.

A That's -~ that's the data we need at this
time, yes, sir.

0 And in your opinion will approval of that
type of application be in the best interests of conservaticn,
and the protection of correlative

the prevention of waste,

rights?
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We feel that it will, yes, sir,

Now let me see if I understand your propo-

sal. You're proposing that the pool be spaced on 160 acres

with a provision within the pool rules to allow for well

density based on 40-acre tracts.

A
Q.
A

0.

That's correct.
For a temporary period of one year.
Right.

And that at that time you would come in

and hope to sustain your burden of proof to establish that

the one well will drain 40 acres or in fact may drain 1690,

and at that time we can set permanent pool rules.

A

0.

That is correct.

And your proposal would include the

drilling of not more than two wells.

A

0.

Corxrrect,

and those two wells would be located in

the northeast quarter of the southwest guarter and in the

southeast quarter of the southwest quarter of Section 27.

A
0

ment.

0.

Correct.

That will be the extent of vour develop-

Yes, sir.

Mow, do you have any proposal with regards

to the location of those wells?

[ e AU

I T
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A, At this point, near the center of the

guarter, not closer than 330 from a quarter section line,

Q. I think you had one last exhibit there, Mr.

Lambert. You had a tabulation of some production.

A Yes, that is.

Q Would you describe Exhibit Number Five for
us?

A » All right. That is the production from

the wells exhibited here since October of '78 when we started;
the operation of the plant and these are based on accurate
daily records.

0 Would you identify again for the Examiner's |
benefit which of these wells falls within the proposed pool
and which wells are outside the pool?

A The State No. 1 is-in the proposed area and |
the Gonzales A-1. The rest of the wells are not in the pro-
posed area.

Q. Do you have a proposed name for this pool?

A Yes. We would like to call it the North
Bueyeros Gas Pool.

Q. And were Exhibits One through Four either
prepared by you directly or tabulated under your direction
and supervision?

A That is correct, yes.
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MR. KELLAHI!I: We move the introduction of
Exhibits One through Four.
MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Lambert, in Section 21, 21 North, 30
East, you show a dry hole identified as Adams and McGahay
No. 1. Did you examine the records on that well?

A We have the -- just what's available. The
depth, and I believe what was filed with the State.

0. Was there an indication that they had

tested the Santa Rosa in this well?

A It's my understanding that they did, vyes,
sir.

Q Ang what did the records reflect, to your
knowledge?

A Very little gas; not enough to warrent a

pipeline to it. A show of CO,, I believe, was the way it
was reported.

0. So it's possible that -- would it be pos-
sible, then, that we really don't ha&e separate pools here,
but we Jjust have a non-commercial in-jet Dbetween the two

pools?




S reporting service

Santa Fe, New Mexico 87501

'ouyt Reporring Service

15

16

17

18

19

20

21

22

23

24

25

Page 19

A Ile could have, possibly have a permeability
barrier of some sort right here, or an area that is not
connected, as you can see, we could -- we could very well have
a connection here. The reason that we suspect that they are

divided is because of the, you see, the difference in the

depths of the sand. That much difference there, we think
there is a possibility they are divided.

0. About the situation in the northern pool,
has your operation up there shown you that -- to berdraining
160 acres, where you don't need the infill drilling?

A. Thié is from the volumetric data, which is
511 we have to go by right now, they indicate that they pro-
bably will drain 160 acres.

0. On your Exhibit Number Four you show a
porosity factor of 40 percent. Where did you defive,that
figure?

A In one of the old Adams-iMcGahey re-
ports there was -- some geologist described some of this sand
as having 40 percent porosity, 30 to 40, and that is just a

figure, really. There's no -- we have nothing to indicate il

exactly what these porosities are.

0. Have vou drilled any new wells in this areaj
A, No, we have not.

0. So, okay, that's -~

A, Now, we do have some in the general area but
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they are several miles away, some recent drilling, and some
of this Santa Rosa will calculate that high on some of these.
Mot our wells, but they are ~- Amoco and Amerada have done
some drilling in the area.

0. Now there's some §1ight difference between
what was advertised in this case and what's inside your red
line.

A Yes sir.

0. I presume you would ask for no more than
is inside your red line.

A No, sir.

MR. KELLAﬁIN: Ve may have made an error
in the red line. Wanted all of Section 1l; all of 2, 3, and
4.

MR. STAMETS: Okay, let me look here at the
docket. All right, I don't find Section 4 as having been ad-
vertised; at least it's not on the dockét.

MR. KELLAHIN: I don't think that's criti-
cally important to us. The omisSion of that section is not
critical.

MR. STAMETS: Okay.

MR. KELLAHIN: The north half of Sections
10, 11, and 12.

MR. STAMETS: Okay, all of 10, 11, and 12

were advertised, but vou don't want more than the north half?

|
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MR. KELIAHIN: We felt that would be the
logical southern limits of the pool.

MR. STAMETS: Okay.

MR. KELLAHIN: And thén in the top township,w
we have the south half of Section 20 through 23.

MR. STAMETS: Okéy, and all of 20 through
23 got advertised.

‘MR. KELLAHIIl: It was our intent to split

those sections in half because we felt that to be the appro-
ximate limits of that permeability barrier, keying on that
dry hole. And the application further asked for Sections 26
through 35, all of those sections.

MR. STAMETS: Okay, those were advertised.
I see the red line leaves out Sections 30 and 31.

(There followed a discussion

off the record,)

MR. STAMETS: Okay, so the only thing that H
would be left out that you would need is the Section 4, and
as you indicated, that's not critical to your application.

MR. KELLAHIN: I don't believe so. I think
if the pool is developed in that direction, we'll have oppor-
tunity tc expand the limits of the pool.

MR, STAMETS: Okay. Would you have any ob-
jection to limiting these special pool rules to the boundary,

to anything within the boundaries of the pool? Normally,
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1 special rules apply to anything within one mile, but since
2 you have such a well defined areca here, it might be well to
3|l just limit the rules to what's inside the area.
4 A That's correct. That would be no préblem. H
6 0. Okay .
8 MR. STAMETS: Are there other questions of
7 the witness.
8 MR. ULVOG: I have a question.
g 9" MR. STAMETS: Mr». Ulvog..
2
85
g §i 11 CROSS EXAMINATION
033 *
. §§‘§ 12 | BY MR. ULVOG:
by
233 13 " 0. You're proposing the name of the North
o _
g 14 Bueyeros—Santé Rosa Pool, Carbon Dioxide Pool, to this area
15 1 outlined by your red line, is that correct?
16 A Carl, originally we -- we thought that all
17 | of this would be referred to North Bueyeros. At this time
18| I really have no objection either way. We could let it go
19 || for the whole area or just this outlined area.
20 0. Well, I think we need to know because if
7 the ~- if the special pool rules are written they'll be ap-
2 | plied to the pool as created.
23 A Well, then let’s go with the outlined area.
24 0 Do you have any idea of what we're going to
25 call the production that's north of the North Bueyeros?
:
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A No, sir.
0. That's coming somewhere down the road, you
see. “It's producing.
A Those wells are right on the Ute Creek.
Let's just call it the Ute Creek.
o I don't have any objection, bu¥ now that's -1

I believe I understood you to say that you consider this to
be a separate pay.
A We suspect that it is at this time.

Further drilling in the area may prcve that that is not correct

0. But you still want the statewide spacing
there?
A In the outlined area.
0. That still would be 160 acres to the north.
A To the north, yes, sir, no change there.
MR. ULVOG: That's all I have.
MR. STAMETS: Msf Trigg, dc you have some
guestions?

MS. TRIGG: One or two.

CROSS EXAMINATION
BY MS. TRIGG:
0 Mr. Lambert, explain to me again exactly
what your application and proposal is with respect to the

red outline line.
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A, That this be a proposed area to -- with an
application to -~ or right to drill the two locations which I
described, ana actually have some 40-acre units inside the

160, and have one year to test these wells and bring the re-
sults in to the Commission to -- and study this data, and
then determine whether the 160 is the proper spacing in this
area or not.

0. Upon a showing in a year that 40-acre

spacing, at least as it applies to the acreage surrounding

the State No. 1, if 40 acres did effectively -- was effectivell
drained by one well, then you want to apply those special

field rules at that time within this whole outlined area?

A Yes, if it was justified, by our data.

0. Based just on these -- these wells here?

A That is cgrrect.

Q. And you feel as if the information from the

Neill-llarris, from the A-1, or 1=-A Gonzales,’ South Kerlin,
and the Neill Smith:& Mierra, would justify including this
amount of acreage within it?

A, I think that with -- with thg data that we
want to acquire we can come up with a reasonable spacing and
definite field rules for this -- for this area, which right

now we don't have.

Q. But again, these would not apply to this

northern portion which you consider a scparate pool?




h ! A, At this time, yes.
2 0. Mr, Lambert, isn't there a well in the
3’ southwest quarter of the southwest quarter of Section 28?
" I believe that was called the Gonzales No. 1.
5 A Yes. That's been --
8 MR. STAMETS: Ms. Trigg, what's the locatio
7 of that well?
GH MS. TRIGG: 1It's not shown on the map.
g 9 MR. STAMETS: Okay, southwest southwest of
L ]
g _g 10
'§ 28?
gi
B ,
33 11| MS. TRIGG: Yes, It was 660 from the south
ggg 12 r
-~ §= 660 from the west.
© gl
13 A I'm at a loss right now. I think there -~
14 you may be right, but it's a dry hole, as far as I know.
’sd 0 But you don't recall?
16 . .
A I don't recall it, no.
v Q Likewise, wasn't there one drilled this
18 summer in Section 36 that's not shown on your --
18 ' A That is correct. I did not have that at
2 the time this map was drawn. We didn't have that information
2 0 What do you know about that well?
2 A Only that it -- it does test some C02_
23 .. . . .
It blows down rather rapidly. I understand it has just sur-
24 . . . . .
face casing set: was drilled then with air; and does have a
25 .
wellhead on it, or a sledge with a valve, and will accumulats

ki
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some CO, over a period of time and blow down rather rapidly.
Q. Have you contacted the offset operators to

the two propoesed wells?

A No, I have not.
0 But they've not.objected?
A. No. Not formally. They are aware of. what

we're doing, but I have not contacted them tormally or by
letter.
o - All right. HNow, you state that you have a

producing plant close to the State No. 1.

A Yes._

0. What is your total production from that
plant?

A At this time our maximum production is

about 56 tons a day.

Q How many -

A All liguid CO,.

0. How many Mcf is that?

A That is -- that's about 960,000,

0 And you say that you're presently producin

from five separate wells?
2 Yes, that's correct.

0. Are those adequate to supply the amount of

gas reqguired?

A Yes, we're having no problem with our plant

L4
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capacity at this time. ‘

0. So in fact your application is one for the--

for the development of these two wells on a temporary basis,

is just to test the area.

A That's correct.

0 And to collect test data.

A That is correct.

103 Do you have any indication as to what --

or thoughts as to what you might do vis-a-vis the offset
operators if it were shown these wells drilled something more
than 40 acres?

A I think that would be determined by the

Commission at the time that we come back with our data.

0. Okay.

RECROSS EXAMINATION

BY MR. STAMETS: '
0. I1'd like to clarify something now resulting
from Ms, Trigg's questioning.

The application would result in an order “
coring out to allow you infill drilling anywhere within the
pool that would be defined, but your intent is only to drill
the two wells during the coming year.

A That is correct. I would -- I would specif+

that in the -- or I would certainly go along with putting
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that in this application, and specify these two lccations.

MR, KELLAHIN: The reason that's done, if
I may, please, Mr. Examiner.

MR. STAMETS: Okay.

MR. KELLAHIN: Ms. Trigg represents the
surface owner of some of the tract that is currently under
lease o Amoco, and is an offset interest owner, and as part
of the agreement with that interest owner, we have selected
certain areas to specifically drill and test, and although
orders normally issued will allow us to infill in any portion
of the reservoir, it is our agreement with him that we would
select only those two locations during the one-year test
period, and that if additional drilling is felt necessary,
we would again apply to the Commission and give them notice
of hearing and opprortunity to object to the plan.

MS. TRIGG: Mr. Examiner, if I might add,
I'm certainly not a geologist or a reservoir engineer. Our
concern, of course, was the vast amount of acreage that is
to be included in the order. Certainly upon -- upon proof
that these wells only drill 40 acres, it seems to me would
be the time to enlarge this area. I fail to see how you
can include some 10,000 acres based on three wells. As you
can see, this north of the proposed drillsites, we have
three wells, two of which are on 40-acre spacing. How are

we to know that there might not be some delineation further
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down in this field? It does seem, and the concern was, that

this vast amount of acreage included within this application,

based on a showing of only the two additional wells to be
drilled was -~ was a bit unreasonable.
MR. STAMETS: We -- as I read the proposal,

it would not prohibit any of the other owners in this parti-

cular described »ool from drilling up to four wells on -- on

160 acres tract.

Is there any objection to that?

MS. TRIGG: As an operator? I think one
would have to talk to an operator concerning that., I think
Amoco Production Company is the only operator and, as you know
they're not interested in Santa Rosa gas. Their interest is
is the gas in the Tubb formation.

MR. STAMETS: I was trying to figure out
what kind of an order to write in this case.

MS. TRIGG: I wouvld ask that the order be
limited specifically to that 160-acre -- 160 acres in Section
27 in the southwest guarter. Then if at such time it looks
as if the evidence justifies expanding that, I think that
would -- could come up befors the Commission in the next year,
and another application be made.

MR. KELIAHIN: I would object to that.

We've made substantial concessions to Ms. Trigg's client

already on the location and drilling of number of wells to
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develop this area, and it comes as something of a surprise

at this late date to realirze that now they want to limit the
boundaries of the poel., che logical confiqguration of a gool,
I think, has been reasonably defined by the drilling of the
dry wells as proposed -- as the outline proposed, to include
those areas.

The point is, I think it's a logical con-
figuration; that we ought to control that amount of acreage
in terms of providing spacing on 150 acres, with the capacity
to infill drill, knowing that this operation, apparently the
only one of concern to anyone that's actively going to do
something, is going to limit his development at this point to
those two 40-acre tracts. As a practical matter it might not
mean anything, but I think in order to be consistent with the
past special pool rulgs that the Commission has entered, it
is necessary to look at what is a logical configuration for
a proposed pool, and not just specifically limit yourself to
a 160-acre tract within a defined area and then next month
be proposed by someone else in an offsetting section that we
go to 320. You're boxing yourself into a problem, I think.

MR. STAMETS: We'll certainly take all those
things into consideration when we're writing an order in
this case and to face all of these issues to the greatest
benefit to all.

One cther thing, Mr. Lambert. ©Did you in-

||




w Mcxico 87501

reporting service

rt Reporting Service

&N

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 31

dicate that you wanted to be able to locate your wells as
close as 330 to the outer boundary of the 160-acre tract,
or was that 660 from the outer boundary and 330?

A Our plans at the moment are -- are 660 on
this first proposal. Now, I had asked for the 330, no closer
than 330 to this boundary line in case the first well indi-
cated that we might to get somewhere other than the center
of that 40 acres.

I really have no objection to that. Right
now the 660 is all right, but I had asked for the 330.

MR. STAMETS: Any other questions of the
witness? He may be excused.

Is there anything further in this case?

The case will be taken under advisement.

(Hearing concluded.}
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CASE_6245:

CASE 6746:

CASE 6747:

CASE _6748:

CASE 6749:

g

PP

““CASE 6750

CASE 6725:

CASE 6751:

Application of larvey E. Yates Conpany for compulsory pooling, Iddy County, New Mexico,

Applicant, in the above~styled cause, secks an order pooling all mineral faterests in the Wolfcamp-
Pennsylvanian formations uwnderlying the /2 of Scction 28, Township 23 South, Ranpe 24 East, Lo be
dedicated to a well wo be drilled at a standard lecation thereon, Also to be considered will be
the cost of drilling and conpleting sald well and the allocation of the cost theveof as well as
actval operating costs and charpes for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charpe {or risk involved in drilling said well,

Application of Yates Petroleun Corporation for compulsory peoling and an unorthodox locatiom, Eddy

_ County, New Mexica. Annlicant, 4 the ahsvo-siylod cause, sooks an oider pooling all mineral

interests in the Wolfcamp-Pennsylvanian formations underlying the $/2 of Section 31, Township 18
South, Range 26 Fast, to be dedicated to a well to be drilled at an unorthodox location 660 tect
from the South line and 1100 feet from the West line of said Section 31, Also to be considercd
will be the cost of drilling and completing said well and the allocation of the cost therect as
well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said
well,

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mcxfco. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Welfcamp-Pennsylvanian formations underlying the $/2 of Section 23, Township 18
South, Range 25 East, to be dedicated to a well to he drilled at an unorthodox location in the
center of Unit P of said Section 23, Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thercof as well as actual operating costs and
charges for ‘supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
Rio Pecos "MII" Fed. Well No. 1, a Morrow test to be drilled 1980 fect from the South Yine and
1100 fect from the East line of Section 29, Township 18 South, Range 27 East, thc S$/2 of said
Section 29 to be dedicated to the well, ‘

Application of Petro-Lewis Corporation for downliole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Penrose Skelly,
Blinebry, and Drinkard production in the wellbore of its Warlick Well No. 3 located in Unit P of
Section 18, Township 21 South, Range 37 East,

Application of COp-In-Action, Inc., for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico. Applicant, in the above-styled cause, secks the crcation of the
Xorth Bucyeros-Santa Rosa CO2 Gas Pool comprising all or parts of Sections 1, 2, 3, 10, 11, and 12,
Township 20 North, Range 20 East and Sections 20 thru 23 and 26 thru 35. Township 21 North, Range

30 East, and the pronulgation of special rules therefor including a pr vision for 160-acre spacing
units with the option to drill on 40 acres, and with well locations as close as 330 feet to the

unit boundary.

(Continued from November 14, 1979, Fxaniner Hearing)

Application of Tenneco 0il Company for thrce mon-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled causc, secks anproval of a 291,23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NW/4 of Section 7, a 347.58-acre unit com—
prising the W/2 of Section 19 and the NW/4 of Scction 30, and a 375.17-acve unit comprising the
SW/4 of Section 30 and the ¥/2 of Section 31, all in Township 29 North, Range 8 West, Basin-Dakota
Peol, each unit to be dedicated to a well to be drilled at a standard location thereon. :

Application of Temncco 0il Company for the rescission of special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks the roscission of the special pool rules for the Catclaw
Draw-Morrow Gas Yool to provide for 320-acre spacing rather than 640 acres, In the absence of
objection, the pool rules will be rescinded and the pool placed on standard 320-acre spacing for
Pennsylvanian gas pools rather than the present 640-acre spaciug,

{(Reopened and keadvertised)

In the matter of Case 6357 being rcopened pursuant to the provisions of Order No. R-5853 which

order established temperavy specinl rules ard repalations for the South Peterson-Pennsylvanian Pool,
with provisions for 80-acre spacing. All intevrested parties nay appear and show cause why the

South Peterson-Pennsylvanian Pool should not be developed on 40-acre spacing units.
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Cross Lxamination by !ir. Ulvog
Cress Examination by Ms, Trigg

Recross Examination by Mr. Stamets

Ixhibit One, Structure Map
Exhibit Two, Map

Exhibit Three, Document
Exhibit IFour, Document

Exhibit Five, mabuvlation

(=)}

11

13

14




reporting service

ta Fe, New Mexico 87501

Reporting Service

10

1

12

13

14

15

16

17

18

19

21

22

23

24

25

i

Page 3

Moo oprarens e 'Yl call nest Case 6750,
Th o aomlieation of CO - Thn-Action,
Inc. for creation of a now carton dovide aag neeld and
special pool rules, Fardine County, low Mexico.

ERL STAMETS D Call for appearances in this
case,

MR, KNLLAHIN:  I'w Tom Kellahin of Santa
Fe, New Mexico, appearing on behalf of the applicant, and I
have one witness,

MR, STAMETS: Any other appearances in this
case?

MS. TRIGG: Yes. Sally Trigg from Mosquero
New Mexico, appearing on bchalf of Richard Russell. I don't
know -~ I don't have any witnesses but I may want to cross
examine,

MR. STAMETS: Ckay. Any other appearances?

I'd like teo have the witness stand and be sworn, please.

{(Vlitness sworn.)

CHESGTER LAMBERT
being called as a witness and having been duly sworn upon his

=

oath, testified as follevs, to-wit:
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PRI TAMTIIR 0N
RY MR, KHLLARHTN:

" oo nouid you nlease state your nane, by whom

you're employed, and in what cavacity?

E‘:;

1 anm Chester Lambert. I've Vice President

department of our oil and gas producing.

Q. Where is your home office?

A Amarillo.

0. Is that where you'‘re based?

n Yes.

0 Mr. Lambert, have you testified before the

0il Coaservation Division?
A No, I have not.
o} Would you briefly summarize for benefit of
the Examiner what the nature of this application is and what
perience you've had with the Coi‘production?

A The nature of this request is to do some
infill 4Arilling for testing purpeoses and to accuruilate some
data that we can rely on in this old field.

Q Where is this field located?
e It's in Hardino County, llew Mexico, near

Jneyeros.,

n low long has €O, -In--Rction owned or operated

A
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this CO 2plant and “aeility?
a, velve opurated 1v since -~ since Cectobeor

of '73, and we purchased i, 1 Lelieve, Just a nonth or so be

fore,

0 How Jong hewve you been employved by CO »In-
Action?

A Since its - gince it's been formed, which

was in ~- the company is now two years old.

0 And before that where were you emnployed?
A Before that I was with Baker and Taylor

for thirteen years.
Q. In what capacity, Mr. Lambert?
A. As geological engineer and into Vice Presi-
dent over contracts and geological.
MR. KELLAHIMN: I tender Mr. Lambert as an
expert witness.
MR. STAMETS: Okay. Mr. Lambert, I presume
vou're testifying today as an expert geologist?
A As a geologist, ves, sir.
MR, KELLANIN: Mr. Lambert does not hold
a professiocnal degree.
A T have twenty-three vears experience in
some phase cf pvetroleumn geology.
MR, SeRMITS . Okay, so you'll be testifying

Pl

as a opractical geologist -~
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My, nrhaMTee ~- and yonr oxpariences have

hoen varied expoerience in oi! and ¢gas onorations?
L3 Yes, six, fror well-sitting to cvaluating
nrospects.

MDLOSTAMEYS: T believe this witness is
considered cualified as a nractical oil man and he should be
able to cover the matters before us today.

o Mr. Lambert, let me direct your attention

to what has been marked as the Applicant Exhibit Humber One,
and would you tell me what this exhibit is?

A This is a structure map of the arca that
has been in some form of production off and on for sinee
about 1938. We feel that the south structure at this point
is separated from the producing wells up to the north.

0 Let nme ask you this: Upon what structure
ig the map imposed?

hY This would be what I refer to as the south
area.

Q0. Yes, sir, this is the top of the Santa Rosa

formation --

A This is the top of the Santa Rosa, yes.
0. And that Santa Rosce formation is a CO?~

bearing sand, is it?

8, Thatts correct.
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s e oy other COs-bearinoe sandg in

this area? }

A Yoo, U bave the abdb, whiich none of these

wolls have veinctrated thoe tabl.,

ol At wanot depth would you encounter the Tubb
production? , f

A Al:ouf. 21 - 2200 feet.

Q. And at what depth would you encounter the
Santa Rosa production? n

A At about €-900 feet,

o Would vou first of all, !Mr, Lambert, ident-

ify for ne what has been outlined by the red outline?

b3 This is an area that we feel is productive
in this Santa Rosa with the information that we have at the
present time.

Q Describe for me now the contours on the
structure map contained within that red boundary.

A ¥/ell, the -- we have this on a 530-fcot con~
tours on top of the Santa Rosa.

0. In vour opinion, Mr. Larbert, are you likelJl

to encounter CO production from the Santa Rosa formation at

depths of cgreater than 3700 feet?

A Mo, T don't -~ ne, I don't think so.
n LY right That is the range of depth,
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1 Iy < 1 1 v I8 "y, . S . hi : Y ' a
area wn waich i Noanbto oso O, oroductlion s contained?
2 - ; . ., o .
A Tuese wolls vould Lo from 35%0 to 950 feot.
0. tn your ovinion, ‘. Lamberi, is the vro-
4 » : » :
posed outlined area a rcasonable configuration which contains
5 a logical proportion of acreage to be dedicated to the pro-
8 NPT
posead COK,IOOI‘
7 A We feel that it is, yes, sir.
8” o Would you Adescribe for me now what, in your
° opinion, and the reasons for that opinion, separate the pro-
10 posed pool from production to the north?
11 s . . .
A, The difference in the elevation, the field
12 . . .
that is on top of the sand. It appears that we do nave two
13 I ¥
separate reservoirs, plus we have the dry hole here that is
14 . o
adding to that as a separation.
15 . . SN
Q The dry hole in Section 217
16 ’ 1 .
A, That's correct.
17 0 Do you know approximately when that well
B was drillied?
18 A In the late '30s, '39, I'm going to say.
H
20 Most of these wells were drilled from '38 to '40.
2 Q. By most of the wells, do you mean the wells
22 . . el I
contained on this exhibit?
23 . e ;
A Yeg, that's correct.
24 3 e e
0. 2nd that includes the wells within the
25

bounded arca outlined in red?
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h

producina., Ue -

Paga q

Vonla oy an bo Soetion 27 for e and

hat ia the Ctato Yo, 1 and it is now

the nressuve Jecline since we have kept

the -- well, since October of '78, well, we've had cood --—

excellent daily records and pressure data, indicate that this

well is —-- the well is decliring very rapidly, and ve are -~

we do have sore doubts, extrerme doubts, that we are actually

draining 160 acres with this well,

0

Do vou have an opinion as to how many acres

you're actually draining by the Ho. 1 State Well?

A,

e

At this voint closer to 40 acres.

Anéd when was that well completed?

The approximate date?

A

0
one.
A

40-acre block.

Q

tically no data on as far as production or pressure.

Approyimately in 1938,
Where is your CCy rlant? I assume you have

Tt's very near this well. It's in the same

‘How many wells are hooked into that plant?

Five wells.
How about this wo2ll in Section 347?
in 34 the well, we have very little, prac-

It d4iad

3

e
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vproduce in the '"204, Tave CR0s, cacly Y40y, connected with

an ice plant, and aas boeen b lawoed ol

el

Q.
portion «f your

1?

gory as the previous wcll.

an ice plant.
wells.

Q.
that well?

A

0

There are two wells in that section.

abandoned.,

Tyl Sy e . SNy e v e be .
Wil Opecatos thnl ugackion . daoyons Mnow?

~a e

The operator of thetk gsection is Amoco.

r o~
KRN

you'll look down in the southeastern

plat, there is a Mo, 1 Neill tell in Section

Would you describe that well for me?
That wvould be the same -- in the same cate-

Both of them were connected to

We have no data that's reliable from these

Do you have any production history from

No, we do not.
Would you go back up now to Section 32,

Would you describe for

us the Neill-Harris Well?

A

he Neill-Harris ¥Yell was, as far as the

records indicate, was abancdoned because of depletion, or what

appeared to be depletion.

producing.

g

The 1-2 Conzales Pell is gstill

ad whe Ls the onorator of that well?

Ve are the operator.
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B A
H-l

.

e TS etion, then, is the only onerator

2 within the vroposad nool.

3 ! ottt o oy e,

4 o | Current oparaéor.
- 5 A, “hat's corveci., T might make a correction
15 5‘ on 34, Amoco has the lease on that section.
- ] .

I reant to say operator with producing wellsf

81 Would you refer tc Irzhibit Hurber Twe and identify that?

2 9 a This is a lease ovmership map of the generall
4 5
‘ 8 10 area.

.

3|

5’ " \ flould you describe for me the color code

12| used in the lease rap?

Reporting

13 A, The blue is RAroco. The yellow is CO 2In~

M} Action. The white is still Federal XGS land, and the pink

GNP reporting service

15f is an individual in E1l Paso, and the green is Amerada Hess.
16 0. Now if you'll lcok at both Exhibits One
17

and Two, Mr. Lambert, would vou identify for me the acreage
18 )| dedicated to the lNo. 1 State Well?

19 A The MNo. 1 State Well has 40 acres dedicated

2§ to it, which would be the ecast half of that 80-acre hlock.

3 Q Isn't the current statewide rule for CO 9

22 || wells 160 acres?
¥ 23 A ves, but wien thase wells were drilled it
. |
: 24 | was 40,

% 0 © understand. A1l xicght. What acreage is
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1 dedicataed o the Conalos T3 el im0 Caction 327
2 A hat Uonores wideh s the northeast quarte
3 s I R A
of this 160 &fhat bt e,
3

4 L “ o P
™ a7t Al WO Was Wlso drilled prior to

5 the statewide rules on snacine,

e M That's corrcetl, yosn, sir,

7 0. 711 »icht,  Would you describe for the

8§ Examiner what vour provosecd plan of development is for this
9 new ponl?

10 A e would like to dril) a maxinum of two

Mexico 87501

Service

M wells on basically A0-acre spacing. That would bLe in the

12}‘ southeast quarter of the southwest quarter of 27 and the

reporting service
eporting

eneval Court

13| northeast quarter of the southvest auarter of 27.

14 0 What. would be the puvpose of those two

51 wells?
16 .}

A To produce these wells and gather data,

17 production data, pressure data, and comec up with an answer

18 that we don't have from this well as to what we can drain
V|| and if 160 acres is -- can be drained by one well.

20 n. What period of time do you think would be
2t || a reasonable period in which to drill, complete, produce,

22 and evaluate the information frem those two wells?

23 A Bt this tire we think a year would be
24 | enough.
2% il Yould you please refer to what I've marked
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as Pyhibi b Three and icdenti Ty that?
r. Prenibit mhece 39 5 production deeline curve

and this, heve egadn, thic lo In the S5oviod of time where we
have the cotpleote and aceurare recoyrdsa,  2s vou can see, this
well richt now indicates that screwiieroe around 58,000 Mcof
will be <~ the well will) be abandonad., oOn dust volurmetrics

with the pressure data that wo have, sorewhere in the range

of 76,000 Mcf would be a normal for 40 acres.

o You're savinag an abandonment nressure of
what?

2 10 vounds.

o Is thils tlo., 1 State Well capable of making

a 40-acre allowable?

n At this time?

0. Yes, sir.

n, Yes, yes, it would be,

o Mow, vou proiected yvour production  decline

curve to an abandonwrent nressure of 16 pounds.,
A Ch--huh.

Q What would be the total estimated productio

by the time of the abandonment pressure?

A 53,000 Mcf,
0 And according to your calculstions, what

wvould be the volume reouired in order to drain a 40-acre

tract?
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. Co T8, a0
o Oy wo copnciade that thios wvel) will not
drain 40 noves?
i At khis tipo, ves.,
0 Tould you rofoer ke what we've rarked as

Exhibit Rumber Four and identifly itheb?

-~ 2nd hars we have to use some

i This L

mn

imagination and also wo ave cuessing at soxne of these poro-
sities, but these are based on sample descriptions as far

as porosities, water saturation are strictly a guess. These
wells have no electric logs, and based on an estinated poro-
sity of 40 percent with a water saturation of 25 percent,
bottom hole pressures of 50 »nsi, these are strictly volu-
metrice calculations., (n the State well witﬂ 52 feet of pay,
the 40 acres would centain, with the vresent pressure that

we have, 76,108 Mcf. 160 acres would contain 304,432 Mef,

and we have the other wells, for the cother Gonzales Well, the

Well A-1, calculated on this basis it has 48 acres with 51,22ﬁ

and at 160, 204,906,
0 My. Lambert, do you have an explanation for
the fact that the State INo. 2 Well with 52 feet of net sand -+
A, Yes.
9] - is only a third or a fourth the producex
that the Conzales ol ds, and that vell only hesg 35 feet of

vay?
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. EDETEN I S A 4 R AT G Thesn sre hased on .- sco,

wo o nad o a hicgher procasuyo on e Sonnalos than ve o on Lhe

o At thids point, My, Jarbert, are vyou able

to project whether tho next woell is ¢oing +o be more like the

State ilo. 1 VWell or like the Conzales one, anyway?
k. o, we iave no data to nredict that excert
the area that has the -~ that we wouvld like to evaluate, is
near the center of the structure here, and that's where the
State Well is.

0 Do you have any reason to believe tnat the
State No. 1 Well was damaged in any way when it was originally
completed and produced?

A, o evidence of taat. Yhey were all com-
pleted in the same manner.

-

0, In fact, the reason for the proposed tempo-

rary pool rules is to allow vou an opportunity to dxill that

next well and to determine what a new well would Arain in

terms of acreage.

A That's ~- that's the data we need at this
time, yes, sir.
Q rnd in vour ovinion will approval of that

type of application bLie in the best interests of conservation,

s

the prevention of vosbs, and the proioction of correlative
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with a provision within the nocl vules

0SS L I

density based on AN-aorno

Vit
Meeystane voury

Prono-
ST PAT ST ATEIN 47 SR B PRY

QCLOL

o allow for well

L That's corsoct.
Q For o termpovary puried of one year.
M Richi.

Q. And that at

and hope to

the one well will drain 40 acres or in

and at that time we can

N
Lo
d
e
po]
o)

drilling of not more than two wells.

i Correct.
o Anad those

the northeast guarter of the socuthwest

southeast quarter of the southwest cua

A ‘ Correct.

0, That will he the =ut
nent,

b Yos, sir.

) SOV, GO you Lave any

10 location of thogss wells?

that time you

sustain vour burden of nroof Lo

two wells would be

would come in

fact

located in
quarter and in the

rter of Section 27.

ent of vour develop-

sronesal vithy regards
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p SO e e, e thae contuar of the
guarter, nob close: oy 770 Tyco v cuartey scction line, “
oy A0-acre snacing Liao,
0 Sothinit veuw had ove last exhibit there, Mr.
Lambert. You had o tobuvlation of sore production,

& - Yas, that 1w,

0 Vould vou deseriboe Pxhiibit Nunmber Five for
us?

h 711 right. 7hat is the production from

the wells exhibited here since Cctober of '78 when we started
the opgration of the plant and these are based on accurate
daily records.

0 Would you identify again for the Examniner's

hin the proposed pool

o~

benefit which of these wells falls wi
and which wells are outside the pool?

o. 1 is in the proposed area and

-4

A, ihe State :
the Gonzales A-1l. The rest of the wells are not in the pro-

posed arca.

0 Do you have a provosed name for this pool?
A Yes. We would 1liXe to c¢all it the North

Bueyeros Gas Pool.
Q. And were Pxhiilrits Cns through Four either

preparcd by vou directly or tabulated under vour direction

Pl
1 :

and suvaervisior

|

il That Lo cornUaot, ves,

"
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YL LONAI Ve pove the introduction of
Exhibits one through Four,
Muh,ogwmalhen s These oxhibits will be ad-
ritted.
Chass LXRMINAY 2 0ON i
BY MR, STAMETS:
& My . ILarbert, iIn Section 21, 21 North, 30

East, you show a dry hole identified as Adams ang McGahay
No. 1. Did you examine tne recordé'on that well?

hY Ve nave the -- just what's available. The
depth, and I believe what was filed withr the State.

0. Was there an indication that they had

tested the Santa Rosa in this well?

A It's my understanding that they did, vyes,
sir,

Q And wnat did the records reflect, to your
knowledge?

A Very little gas; not enough to warrent a

pipeline to it. A show of C¢,, I believe, was the way it
a
was reported,

0 So it’s possible that - would it be pocs-
sible, then, that we really don't have separate nools here,
but woe Just have a aon-cormnreial in~jet vetween thoe Lwo

]

PooLs?
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A e con'd Favoe, voceibly have a vermeability

barvier of gsome sort rignt Lhwoeye, or on area that is not

wn sl

-~
—

connceted, as you can sao, we could very well hav

a connection here., The rcason that wo asuspect that they are

divided is beccausc of the, you see, the difference in the

depths of the sand. That nuch &ifference there, we think

there is a possibility they are divided.

Q About the situation in the northern pool,

160 acres, where you don't need the Iinfill Arilling?

A This is from the volumetric data, which is

all we have to go by right now, thevy indicate that they pro-

bably will drain 160

0 On your IExhibit Number Four vou show a

aorosity factor of 40 percent. Where did vou derive that

figure?

has your operation up there shown you that -~ to be draining l :

A, In one of the old Adams-MeGahey re-

. . ] i
vorts there was -- some geolcgist described some of this sand

as having 40 percent vnoresgity, 30 toc 40, and that is just a

figure, really. There's no -- we have nothing to indicate

exactly what these porosities are.

Q Have vou drilled any new wells in this area?

o Ho, we have not.

N S, olay, that's

HR Vow, we do nave some in the general area buj
L]
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B 1 thay are scveral miloe suav, mope recont drilling, and sone
2 of thid Honta Rosa 310 cotlenl-te ot hich on sorne of thnse.l
3 Not our velte ) but they ore - Proeo and Anerada have dona
4 some Arilling in the arceo,
5 0 How there's some slicht differonce between

Bl what was advertiscd in +his case and what's inside vour red

71 1linc. |
i
8 2, Ves sir. ;
¥
g 9 0 I presume vou would ask for no more than |
= ;
g 0| is inside your red line. ;
=
N

3 . .
$ " R, Yo, sir, é
& 12 ' . :
-~ a2 MR, KOLTANIN: Ve nav have made an error :

13 in +he reé line. Wanted all of Sectlon 1: all of 2, 3, and

14 4

Gensral Court Reporting Service

15 . MR, STAMETS: Okay, let me look here at the

G rcporting sorvice

16 docket. All richt, I don't find Section 4 as having been ad-

I o o T T T r A P e

17 vertised; at least it's not on the docket.

18 MR, KELLAHIM: T don't think that's criti-

19 cally important to us. The omission of that section is not -

2 . i
critical. |

2 MR, STAMETS: Okay. 3

2 ¥R, MOYIANTY:  The north half of Sections

BY 10, 11, and 17.

?
24 pmL cmmmea: abav. a1l of 10, 11, and 12
% were advertised, bHubk von don'i wani wore than the north half?
L
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P, Y pmaeTar, e Tl thiat would e the

logical southern licrite ¢ 30 vool.

MPLSRANMITE s Aty

MR, KRLLAYIN:  aad then in the top township,
we have the south half of Section 20 through 23.

R gttt aAkay, and nll of 20 through
23 oot advertiscd.

R, RELLAIXIN It was our intent to split
those sections in hal€ becausc we felt that to ke the appro-
ximate limits of that permeability barrier, keying on that
dry hole. And the application further asked for Sections 26
through 35, all of thosge secctions.

MR. STAMETS: Okay, those were advertised,
I see the red line leaves out Sections 30 and 31.

(there followed a discussion

off the record.)

MR, STAMETS: Okay, so the only thing that
would be left out that yvou wourld need is the Section 4, and
as you indicated, Lhait's not critical to yonr application.

MR. KELIAHIN: T den't believe so. I think
if the pool is developed in that direction, we'll have oppor-
tupity to expand the limits of the pool.

e, STAMETS . Okay.  Tould you have any ob-
jection to limiting these spacial pool rules to the boundary,

to anything within the boundaries of the peool? Normally,
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speeial rulze
you have such

just lirit tue

the witness.

r BY MR. ULVOCG:
Q
Bueyveros~Santa
cutiined by yo
A,
of this would
I really have
for the whole
0.
the -~ if the

plied to the p

0

call

the produccion that's

Page 22
apply e ooyt hiing withiin one mile, but gsince
a well defived area heve, Lt mioht be well to

rulces to whot's inside the area.

That's couract,  2hat would be

no vroblem,

CRay .

-

YLOSTAMDTS: RAre thore other questions of

ULVOG: I have a question.

STRAMETS: Mr. Ulvoco.

CROSS EVAUVTNATION

You're proposing the name of the North

Rosa Pool, Carbon Dioxide Pool, to this area

ur red line, is that correct?

Carl, originally we -- we thought that all

be referred Lo North Bueyeros. At this time

no objection either way. We could let it go

area or just this outlinad area.

Well, I think we need to know becausce if

special pool rules are written they'll be ap-
ool as greated,.
tlined

Weil, then let's go with the ou area.

I havao

pESI! of what we're going to

norch of {he Horth bBueyeros?




0 co bty conine soncwhere down the road, vou
see.  It's producing,
Those wells are rvieht on the Ute Creoek.
Let's just call it the Lte
¢ T dor't have any objection; but now that's -
I believe X understood you Lo say that you consider this to
be a separate pay.
3 8 . . . C. . . :
n fu Ve suspect that i is at this time.
[
8 g 10 . s . . . .
'E X Further drilling in the area may prove that that is not correct.
)
3 £ n ; . . . .
%{;ﬁ Q But you still want the statewide spacing
B
- 12
- iz there?
“
&3
t 13 - - A X -
8 " A in the outlined area.
H 14 ) . -
é o That still would be 160 acres to the north.
15 L ‘ .
A To the neorth, yes. sir, no change there.
16 . . 3 t
IE. ULVCG: That's all I have.
17 . P, ‘e ot .
MR, STAMETS:  Ms. Trigo, do you have some
18 .
questions?
19 ‘o .
1S, TRIGG: One or two.
20
21 S
CROSS EXAMINIATION
22 . .
BY MS. TRIGG:
23 . . . .
o, Mr. Lambert, eynlailn to me again exactly
< 24 ) ' . . ' ' ] ' ) »
what yvour avplication and provesal le with gespact bo tas
25 . . .
red outline linea.
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A Pt thidis beoa o vronosed arca to - with oan

anplication to -~ or rieht +o 311 the two locations which T

deceribed, and astveally ave oo 40 ac-ce onits inside the

160, and havae one vear to test these wvells and bring the re-

sults in to the Compission to and study this data, and

hen determine whether the 160 is +#he nropaer spacing in this
area or not,
0. Upon a showing in a year that 40-acre

spacing, at least as it applies to the acreage surrounding
the State MNo. 1, if 40 acres 8id effectively -- was effectivel
drained by one well, then you want to apply those special

field rules at t+that time within this whole outlined area?

B Yag, if it was justified, by our data.

0. Rased just on these --- these wells here?

r That is correct.

0 And vou feel as if the information from the

Neill-Parris, from the A-1, or 1-A Gonzales, South Kerlin,

and the Neill Smiih & Mierra, wovld justify including this

"2

amount of acreage within it]
A T think that with -- with the data that we
want to acquire we can come up with a reasonable spacing and
definite field rules for this -~ for this area, which right
now we don't have,
0 Rut acain,

these wonld not aonly to this

northern nortion which vou consider a sevarate pool?
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A w2l in tho

sonthwost cunrber oF 2 ganithoe - of Section 2997
T belicve that was
A

arrmwma s Mg, v the locatio

of that well?

ME. PRIGG:  It's not shown on the map.

YR.ooerAnmTs: o Okay, scuthwest southwest of
232

MEL TRICGG: Yes. It was 6560 from the south

669 Ffrom the west.

¥

. i'n

o

t a loss right now. I think there --

e

t's a Zry hole, as far as I know.

e

you may be right, but
Q But you don't recall?

hY I den't recall ik, no.

o=
r~
fd
9]

u
ct
o
e

9]

X

I's

0 Likewise, wasn't there on
summey in Section 3¢ that's not shownm on your -~-

A That is correct., 1 did not have that at
t
the time this map was drawn. Ve didn’'t have tha. ‘nformation

Q tThat do you know about that well?

8 Cnly that it -~ it does test some CO,

Tt blows down rather rapidly. ¥ understand it has just sur-
lod then o withooir: and docs hiave a

face casing sen: wos Srilflo] tho withooiy; and docs

wellhoad on b, or & sledge with a valve, and will accumuliate




Page 26

SOLe COs over a poroou 0 Do and Plow dowsn rather rapidly.,
2 ry Y Npeh o Urpov CeeNY e RN S A N N e e .. aen
0. ave you contae oo vhe of faclt onaerators o
3 ‘: .
L two proposed woills?

A He, Ioaase nobt.
5 : s ae ) . 1.
| O Lt buey've not objocted?
6| , e
i sle. ot Tourmally. Whey aze aware of what

we're doing, but U nave not contacted them formally or by

letter.
9 C oy “ .

Q All rignt. Now, you state that you have a
producing plant closce to the State Mo, 1.

A Yos.

12

8
X
-]
3
&
F
3

l Q. What is your total nroduction from that
13!

P
i
8
2
&
i

plant?

:

14 . . . . .
A At this time our maximuwn production is

15
about 56 tons a day.

16 .
0, How wany ~--

17 , .
A All liguid CO,,

18

0 How many Mcf is that?
19 ~ Frrh] s PO N FI | 3 o
n, “hat igs -- that's about 580,000,

20 - , .
Q md vou say that vou'lre presently producing

21
from five sevarate wells?

22 ) B . .
Fa Yves . that's correct.

23 . . - . , v =
Are those adecuate to supply the apount of

L

24 . B
gas requirad?

25

N Yoo, we'wo having no orobleny with our plant
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(\1' . (W .
i : . .
i e U SRR S o T oone For thee~
P PR . PR AN : PR AR
for tho Quvaloprent ofF Shooe too o vet o oo o torporary Lasis,
s -4 ol . wggen b . oy
is just to test the aroea.

hR mhol's corract.,
O AR Lo coliee teut data.

£ “hat is <orroect,
Q. Po you have any indication as to what --
or thoughts as to what you nmicht do vis-a-vis the offset

operators if it were shown these wells drilled sornething more

than 40 acres?

A

1

think that would be determined by the

Commission at the {inme that we cone Lach with our data.

0. Qhay.
RECROES LXAMINMTION

BY MR. STAIETS:

. . |
n T'd like teo clarify screithine now resulting
from Ms. Triag's cuesiloning,

She application would result in an order
allow you infill drilling anywhere within the
is only to drill

. Ty TS sy T Tie- 2. Dy N ERPERTaE
D& RIS, DU YOUuU inuent

3 P D ~y ey oy -
CRYTLLLE LAl Ceing veat,

,_4
ot
b
-
o
s
§
-
-
‘o
~
“
iy
s




Page 28

AT - 3 Y (SO M . N 1 PR N
PRRTG VRN A S W T S ) S A Sy T thioge tve Tacationsg,
|
~ v o Lo Y NP TR S . - LI o
A venson that's donn, A f

= oy b - X o R TP
POOAats, D LORGe, IS SR SRt RSN

cors st ..

R D DR dlav,

L VMNNOALTY . ML Trigag renresents the

surface owner of son off the tract theit is currently under

lease Lo rroco, and 1s an offuet intorest owner, and as part

of the agreement with that interest owner, we have selected

certain areas to specifically Jril: nnd test, and although

rvice

orders normally izsuned will allow us to infill in any nortion

)
»

"l .
of the reservoir, it is our agreement with him that we would

12 . . .
select only those two locations during the one-year test

13 .

L]

period, and that if additional drillinc i

Santa F

reporting se

Cowrt Reporting Service

felt neccessary,

o]

14 . . v . N .
we would again aoply to the Cernission and give them notice

v

15 P . \
| of hearing and opporitunity to object to the plan.

18 e

TRIGG

vs

e

-
-
2

th, Fxarminer, if T might add,

17

I'm certainly not a genlog

G
K.J -
o)
0
)

=]
0]
)
%)
B
-5
v]
.—l -
N
D

ngincer. oOur

18 .
concern, cf course, was ithe Lt amount of acsrcage that is

19 s IR . - . : e
to e included in the or’lc_ . Certainly uvon -~ upon proof

20 . . .
that thesc wells only drill 40 acres, it scems to re would

21 . . : N
be the time to enlarge this areca. I fail to see how you

22

can include some 10,900 acres basad on three wells., As you

23 . . ; .
can see, this north of the proovosed drillsites, we have

24

Ut oy
A aYae

25

 he sore delinention {furtier
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Cown in i ficlaos Shoclnn s, andt chie coneern was, that

this vast amount of acreace inclweaed witihin tnis aonlication,
basaed on o showing of only the tuc‘gﬁﬁitional walls to be
drilled was -- was a bic anreascnable.,

Mite A8 Ye - as 1 read the proposal,

it would not prohibit any cd the other owners in this parti-

culac described poeol from drilling uwp to four wells cn —-- on

160 acres tracc. N

Y3 there any objecticn to that?

M8, TRIGC: As an opérator? I think one
would have to talxk to an operator concerning that. I think
Amoco Production Company is the only operator and, as you know
they're not interested in Santa Rosa gas. Their interest is
is the gas in the 2ubb formation.

IR, STAMETS: I was trying to figure out
what kind of an order to write in this case.

M8, TRIGG: I would ask that the order be

-

limited specifically to that 160-acre -~ 160 acres in Section
27 in the southwest quarter. Then 1f at such time it looks
as if the evidence justifies expanding that, I think that
would -- could come up before the Commission in the next year,
and another applicaticn be made.

VA, KDLIANIT: 1 weuld object to that.

L I

We'lve nade substantical concessions Yo s, Tricag's client

[£4

alraeady on thoe location and drillinge of number of wells to
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Cevolop this arvan, ood 30 covrg qe orrerhine of o surpriso
at this late date 1o reatizs Pt en oy want ko limie the

Loundaries of tive nael.,  Tho arficuration of a vool,

I think, hes been reosonehly the drilling of the
Gry wells as propound - o the ouRline vrenesed, to include
thosé aveas,

"he peoint i, ¥

cr

it's a logical con-
figuration: that we ouvght te cerntrol that amount of acreage

ir. terms of providine spacing en 160 acres, with the capacity
to infill drill, knowing that

his onaration, apparently the

enly one of concern to anyone that's actively going té do
scmething, is goinc to limit his developrent at this point to
those two 40-acre tracts. A8 a practical matter it might not
mean anything, but I think in order to be consistent with the
past special pool rules that the Commission has entered, it
is necessary to iook at what is a locical conficuration for

a proposed pool, and not just svecifically limit yourself to

a l60-acre tract within a defined area and then next month

be proposed by someone alse in an offgsctting section that we

[

go to 320. You're boxing yourself into a problem, I think.
FR, STAMETS: Wefll certainly take all those

things inte consideration when we're writing an order in

E
this case and to face all of thase issues to the greatest
benefit to all, i
1
One other thing, ¥r. Tapbert. Did you in-
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” dicate thet you wari-D fo b hla te Tocate your weils as
clogc as 1330 to the ouley Yoardorpy o0 the 160-ncre tract,

or was that 66O fror the ovter boanndary and 1209

ar g

fuy rnlans ot the neorent are -- are €60 on

than 330 to this beundary Yirne in cone the first well indi-
cated that we might to cot scormawhare other than the center

of that 40 acres.

T reellvy have ne obijection to that, Right
now the 660 is all richt, but T had asked for the 330.

M, grAMETS: Any other cuestions of the
witness? lIle may be excused.

Is there anyithing further in this case?

The case will bhe taken under advisement.

(Ilearine concluded.)

this first proposal. New, T hoad asked for the 330, no closer
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PEPQORIER IS Cpnm R ey

T, SATLLY Y. RAVD, A Cortified Shorthand Reporter,

DO HEREBY CERTIFY that the forecoin: and attached Transcript

by me; that the saild transcrirt is & full, true, and correct
record of the hearing, prepared hy me to the best of my

ability from my notes taken at the time of the hearinc.

L e e e mo e e e e e e e At A ot A ——— s

Sally ¥. bvovd, C.S.R.

of Hearing bofore t*he 011 Conservation Niviasion was reported l

, Examiner

OHComuvdanWbmn




KELLAHIN and KELLAHIN

ATTORKEYS AT LAW
JABON W- KELLAMIN 800 DOR GASPARAVENUK

P. O. BOX 1769 TELEPHONK 982.4208

Y. THOMAY KELLARN SANTA FE. NEW MEXICO 8750t Arxa coou sos

KARLHN AUBREY

November 5, 1979

Mr. Joe Ramey =
0il Conservation Division C'O“AJL
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: CO92 in Action
Dear Joe:

. Please set the case for hearing on November 28, 1979
which I understand is the next available hearing.

Very truly yours,
QSSeuuom\\iﬁlwll\;
Jason Kellahin

JK :mm
cc: Mr. Chester ‘Lambert

Ry
1

&S

w

«3




STATE OF NEW MEXICO

DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
CO2 IN ACTION FOR CREATION OF A NEW
CARBON DIOXIDE GAS POOL AND SPECIAL
POOL RULES, HARDING COUNTY, N.M.

APPLICATION

COMES NOW COp IN ACTION, by and through its attorneys,
Kellahin & Kellahin, and applies to the 0il Conservation
Division of New Mexico for the creation of a new carbon
dioxide gas pool and Special Pool Rules Harding County,

New Mexico and would show the Division:

1. Applicant is an operator in the North Bueyeros-
Santa Rosa COp Gas Pool and requests that a carbon dioxide
gas pool be created to include the following acreage:

Townership 20 North, Range 30 East, NMPM;

Sections 1: All

2: A1l
3: All
4. All
10. N/2
11: N/2
12: NJ/2

Townership 21 North Range 30 East, NMPM;

Scctions: 20 through 23: §/2
26 through 35: All




2. Applicant requests the creation of said pool with
160 acre spacing and proration units but with a provision to
allow for the drilling of additional wells within each said
proration unit not to exceed a density of one well per 40
acre tract.

3. Applicant further seeks permission to locate walls
so that no well is closer than 330 feet to any boundary of
any quarter-quarter section.

4. That approval of the application is in the best

interest of conservation, the prevention of waste and the

protection of correlative rights.
WHEREFORE, Applicant requests that the matter be set
for hearing and that after notice and hearing, the application

be approved as requested.

CO» IN ACTION

B)(—{O—o&-s Kalladol.

Jadon Kellahin
KELLAHIN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501
Phone: (505) 982-4285




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
CO2 IN ACTION FOR CREATION OF A NEW
CARBON DIOXIDE GAS POOL AND SPECIAL

POOL RULES, HARDING COUNTY, N.M. ko7‘gb
APPLICATION
COMES NOW COp IN ACTION, by and through its ativrneys,

Kellahin & Kellahin, and applies to the 0il Conservation
Division of New Mexico for the creation of a new carbon
dioxide gas pool and Special Pool Rules Harding County,

New Mexico and would show the Division:

1. Applicant is an operator in the North Bueyeros-
Santa Rosa COp Gas Pool and requests that a carben dioxide
gas pool be created to include the following acreage:

Townership 20 North, Range 30 East, NMPM;

Sections 1: All

2: All
3: All
4. Al
10. N/2
11: N/2
12: N/2

Tovmership 21 North Range 30 East, NMPM;

Sections: Z0 through 23: §/2

26 through 35: All




2. Applicant requests the creation of said pool with
160 acre spacing and proration units but with a provision to
allow for the drilling of additional wells within each said
proration unit not to exceed a density of one well per 40
acre tract.

’ 3. Applicant further seeks permission to locate wells
so that no well is closer than 330 feet to any boundary of
any quarter-quarter section.

4. That approval of the application is in the best

interest of conservation, the prevention of waste and the

" protection of correlative rights.
WHEREFORE, Applicant requests that the matter be set
for hearing and that after notice and hearing, the application

be approved as requested.

€Oy IN ACTION

Bd% Kl edol

Jadon Kellahin
KELLAHIN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501
Phone: (505) 982-4285




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
CO2 IN ACTION FOR CREATION OF A NEW
CARBON DIOXIDE GAS POOL AND SPECIAL

POOL RULES, HARDING COUNTY, N.M. (0\75;
APPLICATION
COMES NOW CO2 TN ACTION, by and through its attorneys,

Kellahin & Kellahin, and applies to the 0Oil Conservation
Division of New Mexico for the creation of a new carbon
dioxide gas pool and Special Pool Rules Harding County,

New Mexico and would show the Division:

1. Applicant is an operator in the North Bueyeros-
Santa Rosa CO3 Gas Pool and requests that a carbon dioxide
gaé pool be created to include the following acreage:

Townership 20 North, Range 30 East, NMPM;

*?{2? Sections 1: All
Y «"L‘ 2: All
2 X \\‘,\ N\

t LS 3: All

. ‘. SO
0 //)/ 4. All
»';ﬂ_y,’, ‘: 4 10' N/z
11: N/2
12: N/2

Townership 21 North Range 30 East, NMPM;

Sections: 20 through 23: §/2
26 through 35: All




2. Applicant requests the creation of said pool with

160 acre spacing and proration units but with a provision to
allow for the drilling of additional wells within each said
proration unit not to exceed a density of one well per 40
acre tract,

3. Applicant further seeks permission to locate wells
so that no well is closer than 330 feet to any boundary of
any quarter-quarter section.

4. That approval of the application is in the best

interest of conservation, the prevention of waste and the

protection of correlative rights.
WHEREFORE, Applicant requests that the matter be set
for hearing and that after notice and hearing, the application

be approved as requested.

€Oy IN ACTION

on Kellahin
KELLAHIN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501
Phone: (505) 982-4285
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I
ROUGH b STATE OF NEW MEXICO _
: ENERGY AND MINERALS DEPARTMENT
I OIL CONSERVAYION DIVISION =

PIN THE MATTER OF THE HEARING

t CALLED BY TIIE OIL CONSLRVATION
- DIVISION FOR THE PURPOSE OF S
. CONSIDERING: : .

CASE NO. 6750
: . Ordexr No. L-{.730D

|
|

Application of COp-In~Action, Inc. for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico. =~~~ e c ’

“

[ S S B
W i e .

ORDER OF THE DIVISION

; BY THE DIVISION:

;
i This cause came on for hearing at 9 a.m. on Movember 28

s By S e -

19 ¢ , at Santa Fe, New Mexico, before Examiner /7.L_~5faa,e+5 ',

NOW, on this day of Jarnuary , 19 20 , the
7

?Division Director, having considered the testimony, the record,
o

'and the recommendations of the Examiner, and being fully advised

4o, .
in the premises,

FINDS: ]

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) P, L

n4</9 P —~
~ Yhe XN Vi< cﬁe;L;/éiqny¢¢ Urv) C (;:é - L 77 ,/sﬁgzjﬁ%i?i7 ; -:2:::4:‘

. - o . seeks the creation of the
North Bueyeros~Santa Rosa CO2 Gas Pool comprising all or parts of Sections 1, 2, 3, 10, 11, and 12,
~ Township 20 North, Range 30 East and Sections 20 thru 23 and 26 thru 33, Township 21 North, Range
30 East, and the promulgation of special rules therefor including a provision for 160-actre spacing
units with the option to drill on 40 acres, and with well locations as close as 330 fect to the
unit boundary.
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(3) 7That the evidence presented in this case was
insufficient to demonstrate that the proposed North Bueyeros-santa
Rosa COp Gas Pool is a separate and distinct gas pool.

(4) That there are carbon dioxide gas wells and indications
of carbon dioxide gas reservoir(s) outside the proposed pool
which may be part of the same common source of supply.

(5) That the proposed North Bueyeros-Santa Rosa CO, Gas
Pool should not be created pending further study and the
application for such creation should, therefore, be denied.

(6) That there is little available reservoir data on
wells within and near the proposed pool upon which to base pool4
creation or to establish pool rules,

(7) That to provide for the collection of reservoir data
including pressures, porosity, reservoir_interference, well logs,
samples, and other data the applicant should 5§\permitted to
drill one infill well within the SW/4 of Section 27, Township 21

North, Range 30 East, Harding County, New Mexico.

{8} That thc applicant, prior Lo the driiiing of said
infill well, should confer with the supervisor of the Division's
district office at Santa Fe to prepare a drilling, testing, and

nradnction n
producrioen S

ch will yield appropriate reservoir and
reservoir drainage data.

(9) That approval of the application for infill drilling
with the provisions set out above, should serve to develop necclﬁi

reservoir data and should not cause waste nor violate correlative

richts.
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IT IS THEREFORE ORDERED:

(1) That the application of C02—In—Action, Inc. for the
creation of the North Bueryefos-Santa Rosa CO2 Gas Pool in
Harding County, New Mexico, is‘hereby denied,

(2} That the applicant is hereby authorized to drill an
infill well within the SW/4 c¢f Section 27, Township 21 North,
Range 30 East, Harding County, New Mexico, for purposes of both
production and development of reservoir Qata,

(3) That the applicant, prior to the drilling of said
infill well, shall confer with the supervisor of the Division's
district office at Santa Fe to prepare a drilling, testing, and
production program which will yield appropriate reservoir and
resexvoir drainage data.

(4) That the applicant shall supply the Division with one
copy of all well logs or other reservoir data developed through

ond e
the drillinngf‘gaid infill well.

(5) That jurisdiction of this cause is retained for the
entry ot such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabovjg

designated.




