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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

0IL CONSERVATION DIVISION

April 17, 1980

Mr. wWilliam P. Carr Re:
Campbell and Black

Atborneys at Law

Post Office Box 2208

- Santa Fe, New Mexico

Dear Sir:

POST OFFICE 80X 2088
STATE LAND OFFICE BUKDING
SANTA FE, NEW MEXICO 87501

IS0S) B27-2434

CASE NO. 6830
ORDER NO. R=6291-A

Applicant:

—Ensexch Exploration, Inc.

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/JOE D. RAMEY

: /'Direcfnr
14

JDR/fd

Copy of ordexr also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CASE NO, 6830
Order No, R=6291-A

PLICATION OF ENSERCH EXPLORATION,
« FOR SPECIAL POGL ROULES OR, IN

, mrm. A SPECIAL GAS~OIL
10, M! COUNYY, NEW MEY.ICO,

MONC PRO_TUMC ORDER

2+ anmaarina to the Divhion that Order No. R-=6291, dated
ch 28§, 1900. does not correctly state the intended order of
Division, -

IT IS THEREFORRE ORDEREDS

(1) That all references to the South Peterson-Fusselman

1, as oontained in Pindings Nos. (2) and (5), and In Orders

s. (1) and (2) of said Order No. 3-6291 should be changed to
ead "South Peto:.on-?ennsxlvanian Pool.”

(2) That this order shall be effective nunc pro tunc as of
ch 23, 1980.

DONE at Santa Fe, New Mexico, this__ 15+, day of April,
980

SBTATE OF REW MEXICO
I1. CONSERVAT DIVISION

-

/ / Director




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
GiL CONSERVATION DIVISION

PORT OFRCE BOX 2008
STATE LAND OFRICE BULDING
SANTA FE NEW MEXCO 87501

April 1, 1980 ‘ 0% 8272434

Re: CASE NO. 6830
Mr, William P, Carr ORDER NO. R~

"Campbell and Black
Attorneys at Law
Post Office Box 2208 . Applicant:
Santa Fe, New Mexico

Enserch Exploration, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

= JDR/£d

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6830
- Order No. R-6291

APPLICATION OF ENSERCE EXPLORATION,
INC., POR SPECIAL POOL RULES OR, IN
THE ALTERNATIVE, A SPECIAL GAS-OIL

RATIO, ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THR DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 12, 1980,
at Santa Fe, New Mexico, befcre Examiner Dariel S. Nutter.

NOW, on this 25th day of March, 1980, the Division
Director, having considered the testimony, the record, and the
raco;nendatimu of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
sudject matter therect,

(2) That the applicant, Enserch Exploration, Inc., is
the owner and operator of several wells in the South Peterson=
Fusselman Pool, Roosevelt County, New Mexico.,

(3) That the applicant seeks the promulgation of special
rules for said pool, including a provision for a gas=-ail ratio
limitation of 4000 cubic feet of gas per barrel of oil or, in
the alternative, the establishment of a special gas-oil ratio

located in Unit G of Section 31, Township 5 South, Range 33
East, NMPM, Roosevalt County, New Mexico.

(4) That the reservoir characteristics of the subject pool
justify the establishment of a gas-oil limitation of 4,000
cubic feat of gas per barrel of liquid hydrocarbons.

limitation of 4000 to one for one well, its Lambirth Well No. 3,




-2
Case No. 6830
Ordex No, R-~6291

{(5) That in order to afford to the owner in the South
Peterson-Fusselman Pool the opportunity to economically produce
his just and equitable share of the oil and gas in the subject
pool and for this purpose to use his just and equitable share
of the reservoir energy, a limiting gas-oil ratio of &,000 cubic
feet of gas per barrel of liquid hydrocarbons should be estab~
lished for the pool.

(6) That the reguired shutting in of any well in the sub-
ject pool which is three times overproduced on its casinghead
gas aiicwabls should be euspended until May 15, 1980, to permit
the continued utilization of certain compression equipment which
is contracted for until that date.

(7) That approval of tha application in this case will not

‘cause waste nor impair correlative rights.

. IT I8 TKEREFORE ORDERED1:

(1) That effective March 1, 1980, the limiting gasa=-oil
ratio in the South Peterson-Fusselman Pool, Roosevelt County,
New Mexico, shall be 4,000 cubic feet of gas for each barrel of
l1iquid hydrocarbons produced; that, effective March 1, 1980,
each proration unit in the South Peterson-Fusselman Pool shall
produce only that volume of gas equivalent to 4,000 multiplied
by the top unit allowable for the peool.

(2) That the shut-in requirement for wells in the South
Petarson-Pusselman Pool which are three times overproduced on
their casinghead gas allowable shall be suspended until May 15,
1980.

{3) . That jurisdiction of this cause is retained for the
entry of such further orders as the Division may Jssm negeesary.

DONE at Santa Pe, New Mexico, on the day and year herein-~

_STATE OF NEW MEXICO
’ L CONSERVATION-DRIVISION

Vi

/' /JOE D. RAMEY
&//Director
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. - MR. NUTTER: The hearing will come to i

2 | order, please. We'll call next Case 6830.

3 ’ MR. PADILLA: Application of Enserch

4 | Exploration, Inc., for special pool tules, or in the alter-

6 native, a special gas/oil'ratio, Roosevelt County, New Mexico.
* ‘ MR, CARR: May it please the Examiner,

:i 'I am William F. Carr, Campbell & Black, P. A., Santa Fe,

‘ appearing on behalf of the applicant. I have one witness who

‘% | needs to be sworn.

-
'qnég EY B
g ggﬁ (Witness sworn.) :
- -
~ 8558w
e 3 éés :
s ‘ ‘ LEONARD KERSH
: " being called as a witness and having been duly sworn upon SO ‘ {
his ocath, testified as follows, to-wit:
16 ’
17 ‘
DIRECT EXAMINATION
18
BY MR. CARR:
: 19 _
0 Will you state your full name and place
L : of residence?
S 21
B My name is Leonard Kersh, Midland, Texas.
Q. By whom are you employed and in what :
2 ]
3 capacity?
~’ 24 . .
A Enserch Exploration, Inc., District
26
Petroleum Engineer.
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Q Have you previously testifiedhbefore
this Commission?
vL Yes, I have.
Q And your credeéntials as a petroleum-enn
gineer have been accepted and made a matter of record?
A  Yes.
Q Are you familiar with the application in
this case?
A Yes.
Q And the subject area? ’
:A Yes.
MR. CARR: Are the witness' qualificationﬂ
acceptable? |
MR. NUTTER: Where did you go to school,
,M¥' Kersh?
VHA . New Mexico Tech,
MR. NUTTER: WNew Mexico School of’Mines.—
He's qualified.
MR. CARR: Does the Examiner request any
additional information?
MR, NUTTER: No, he's gualified.
Q Will you please refer to what has been
marked for idenﬁification as Applicant's Exhibit One, and
also referring to Exhibit One-A, explain to the Examiner the
-
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ned thereon?

s+ ¢ NumbeX one i

jon contai
s a structure rap on

1 jnformat

24 - - L‘ o gxhibit
3 rop of the Penn gormation in South.?eterson Field. Enserch
shaded M0 blue.
pro-

oducing from

arrently PT
ducind from

wells are C

s 4dnctibn, only two
7 | vhereas the other oroducers the gield axe PrO
ST 3~§:the Fusselman.
° 1 " rhe two wells producing grom the penn are
‘§ 0 _Ehe’Enserch Lambirth.No. 3 and the.Enserch.Lambirth.No. 4
%E'% 1 well. However s as shown in‘Exhihit one-Ri potentral penn
é:igé ‘? pay exists P the Phillips Lambiren A No- 5 well, the gnsexch
i ‘?i Lambirth NO: 1, the Enserch.Lambirth.No. ¢ and NO- 7 Wells:
w The Egseroh.Lembirth.No. 5 well was OF%
® ompleted in the penn but i£ was completed in 2
5ﬂb red reservoir andkwe‘re currenty evaluating this well
i ¢ salt water aisposal-
EJ ﬁR NUTTER: which oné was that?
é» A ¢hat was$ Enserch.Lamblrth.No. 5.
’ 0. and the only tvWO producing wells now are
Lambirth No. 3 and the pambirth No. 4.
B ﬁight.
'y 0 @will you now refexr tO what has peen
gxhibit Numbe¥ pwo and review that for WY . Nutter?
o is & graphical aisplay¥
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of the South ?eterson-Penn‘prdductidn history. As shown,
@il production in tﬁe Penn has declined since Hay of 19?9,
whereas the gas production over the same period has remained
fairly constant at approximately 18-million standard-cubic
feet per month, and combining these data you will note that
the‘gas/oil ratio has increased from approximately 5000

‘standard cubic feet per barrel to 8000 standard cubic feet

per barrel.

The second part of Exhibit Number Two
is a tabulation of the Penn's production history. Note’ that
as of Febrgary lst, 1980, total hydrocarbons draws from the

Penn amounted to 49,432 stock tank barrels of oil and 276,730

‘Mcf gas. These data indicate an average produced gas/oil

- ratio of approximately 5600 standard cubic feet per barrel,

thus indicating that the Penn reservoir is associated.

0. Will you now review the data contained
on Appiicant's Exhibit Numﬁer Three?

A _ Exhibit Number Three is pertinent pro-
duction and completion data on the Enserch Lambirth No. 4
Well. Thesg data show that thé Lambirth No. 4 Well was com-
pleted September 6th, 1978, through perforations from 7626
feet through 7705 feet at a potential rate of 204 barrels
of oil plus 349 Mcf gas plus 58 barrels of water with a

flowing tubing pressure of 350 psi and an initial GOR of

1711 standard cubic feet per barrel.

ol S Ak DT I AP R
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Page
Since completion the Lambirth No. 4 has

produced 43,786 stock tank barrels plus 60,843 Mcf gas.

The January's producing day average Pro~

duction was 65 barrels of oil plus 123 Mcf gas blus 47 bar-

rels of water with a GOR of 1892 standard cubic feet per

stock tank parrel.

The second part of Exhibit Numbex Three

‘is a_graphical display of the fambirth No. 4 production
history.
duction has declined

Noteﬁthat'the»oil‘pro

'from'3500'barrels per moﬁth‘in May,v1979; to 1250 stéck tank

barrels a month in February of 1980. ‘on- the other hand, the

‘gas prdduction over the same period has rémained fairly con-

stant at approxiﬁatély A-million standard cubic feet per

month.

These data have caused the GOR to in-

crease tO approximately 2000-to-1. 1f current trends exist

in both oil and gas, the GOR will continue to jncrease at

a very rapid pace.

0 Will you now refer to Exhibit Nunmber

Four and review this for Mr. Nutter?

A okay - Exhibit Number Four is pertinent

production and completion data on the Lambi.xrth No. 3 Well.

These data indicate that the Lambirth No. 3 was completed

fxom perforations at 7702 feet through

octobex 26, 1978,
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7715 feet witﬁ.angabsolute open flow of'iG—millionAstandard
cubic feet per day with no condensate.

After being placed on-stream the well
started p;oducing oil and as of February lst, 1280, had

produced 564€ barrels of oil plus 215,881 Mct gas.

January's producing day average production

- for the Lambirth No. 3 was 19 barrels of oil plus 570 Mcf

gas with a GOR of 30,000.

The second part of Exhibit Number Four
is a graphical display of the Lambirth_No.*B‘proauction
history. ©Note that the o0il production has constantly in-
creased sian compiétion,'Whereas the gas has remained rela-
tively constant.

These data have reduced the GOR from

60,000 standard cubic feet per barrel to.30,000 standard
cubic feet per barrel.

In Octbber of 1979 the Lambirth No. 3
flowing tubing pressure dropped below Cities line pressure
of 425 psi and Cities did not have a compressoxr capacity to
switch the well into their low pressure system. Therefor,
in order to continue operations on the Lambirth ﬁo. 3 a
rental compressor was employed in Novembex, 1979, at a rate

of $2899.70 per month for a minimum of six months.

In January, 1980, the Commission informed

Enserch that the Lambirth No. 3 was overproduced insofar as
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‘ presentaed to verify tha+ Enserch was notified of this over-

Page 9

casinghead gas by 50,000,059 Mcf:; however, as shown in Ex-
hibit Number Five, we currently estimate this overage to be
44,897 Mcf as of February 1st, 1980Q.

In addition, we were also infoiméd in
January by Order Number R, as in Robert, -5853-A that the
South Peterson~Penn Pool would revert back to 40-acre
spacing effective March- lst, 1980.

As you may note, this reversion will re-~

staﬁaard cubic -~ 16-million standard cubic feet of gas to
1l1-million standard cubic feet cf gas per month.

Enserch believes that the Lambirth No. 3
is currently being.operated at its most efficient rate, which
ie allowing the oil production to be more competitive with
the gas productién. This is best demonstrated»by Exhibit
Number Four, which indicates the - 1 production has increased
since the installation of the compressor.

0. Okay, will you now refer to Enserch Ex-
hibit Number Six?
A Exhibit Number Six is an over and under

casinghead gas report from the Commission, This exhibit is

age on the Lambirth No. 3 after November, 1979.

0. And it was in November that you contracte

for a compressor.

=T

i
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A Right.

Q Will you now refer to ybur Exhibit Number:
Seven?

A , Exhibit Number Seven is a compressor

rental agreement indicating a rental period from‘November
15th, 1979, to May 15th, 1980, at a cost of $2899.7C per
month.

Q. Mr, Kersh, is it possible to contract for

‘this compressor for a period of time of less than six months?

A No, that was the minimum we could get
the rental for. |

Q And at tke current time you're producing
into a Cities Service line?

A Right.

0. And fou have to use compression to buck
the line pressure, is that correct?

A. Yes,

0 Do you anticipate that the line pressure
will remain high?

A Yes.

0. Now, Mr. Kersh, if the OCD retains a
2000-to-1 CGCR, in your opinion how long -- how will this
affect your method of operating the Lambirth No. 3 Well?

A By maintaining the 2000-to-1, we'll

probably -~ we'll probably have to rent a compressor for six
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months and then shut-in to make up the éverage, and this way
take frcm four to six m§nths, because at present we believe
thét we're §perating the well more efficiently at its current
rate, which is approximately, about 16, 15-million a month,
This way we're reducing the flowing bottom‘holé pressure,
which is allowing more oil to enter the reservoir. Okay, by
redvcing or inéféﬁéing'the.back pressure, which would more

or less bring us more in line to the 20Q00-to-1 GOR after
March 1st, this would, in our opinion, promote waste because

the oil would not be -- could not compete with:thengas~pro+

duction at that time.

0 So would more oil be left in the 'ground?
A Yes.
0 - Could this result in reservoir damage,

in your opinion?
| A Yes.
0 In your opinion, producing the well, the
Lambirth No. 3 Well, as you're now producing it, is any re-

servoir damage resulting from this method of producing --

A No.

Q. -- the rate of withdrawal?

A No, it's not.

0 If you were given a 4000-to-1 COR, ap-

proximately how long would it take you to bring the well

back into balance?
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et 1 A It would probably take us. about two
2 | months at the current overage.
2 Q Would you now summarize for the Examiner

4 the recommendation you are making to him in this case?

A Okay. Okay, in view of current and
. future rental compressor requirements, plus a reduced gas
7} ilimitation due to spacing reversion, Enserch herxeby requests
_‘T that the Commission grant an increase in the gas/oil ratio
» . of 4000-to-1 to the South Peterson-Penn Pool, effective
[ 4 ‘ ‘
4 = O March 1st, 1980.
g—nr’i 11‘ » : eyt s : ;
‘ § Qég o - In addition, Enserch also requests that
—~ @ & 12 . o o o
% 9 3 ;%% i the overage on the Lambirth No. 3 Well be accumulated through
& & '
> 13
g i = May, 1980, and at that time the Lambirth No. 3 will be
“ .
‘ - shut in to make up the same.
5 | . | _ ,
‘ The granting of such will enable Enserch
16 ~ L S
B to produce these wells more efficiently, and will not promote
17 ;
. ‘waste.
& 18 : i ‘ .
13 And your request that this be retroactive
19
) to March 1 is based on the fact that that's the date that
20
‘ the spacing reverts back 40-acres.
21
' A Right.
22
R i 0. And in youx opinion will granting this
'% 23
\;D ' application be in the interest of conservation, the preventic
24 .
of waste, and the protection of correlative rights?
26
A Yes.
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MR. CARR: At this time, Mr. Examiner,
we would offer Applicant's Exhibits One through Seven.

MR. NUTTER: Exhibits One through Seven
will be admitted in evidence.

MR. CARR: And I have nothing further

on direct,.

”CROSS'EXAMINATION
BY MR. NUTTER:
Q Mr. Kersh, why is the GOR on this well
so much higher than it is on the other well, the No. 4?
A This well, back on initial qompletion,
we‘ériginally thﬁught the wellkwas a gas well because it

produced l6-million absolute open flow, was all gas with no

confiensate.

Q And no condensate.

A, Right. 8o our heliefs are maybe we're
on the edge -- edge of, say, an associated reservoir. We
may be perforated -~- well, we only have 13 feet, I guess.

0 Did you look at the perforated interval

in this well? 1Is it identical to the perforated intefval
in -- on the No. 3 is it identical to the perférated inter-
val in the ﬁo. 42

A. ‘ No, the No. 4 subsea-wise is higher.

0 Well, I wasn't talking about the struc-

ey ol W A

A:-:.J: ke dae b s e me

O T S

:
i
]
1
|
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-tural position. I was talking about the zones themselves,

the pay.
A It would -- the No. 3 would be lower.
Q It's a different zone, then?
A Well, it's -- I guess the best way to

describe the Penn .reservoir in the South Peterson Field is
disassociated porosity pockets. Now, yoﬁ'll note back on
Exhibit One-A, we indicated the wells which had potential
Penn pay. | |

o Uh~huh.

A And as you'll note, well, I'1ll have to

go all the way back to Exhibit Number One, starting in the

south the Lambirth No. 5, which was a limited reservoir,

you'll note the Penn is not continuous there,

0 Now, where is that No. 5?
A It would be in Section 1.
0 Okay. That's the -- the well is shown

with a dry ‘hole symbol.

A, Right. Okay, we have -- okay, the No.

which would be northeast of 5, is producing.

Okay, the Phillips 3-A Lambirth has

potential Penn pay.

The Enserch 1 has potential Penn pay,
but the Phillips 1-A Lambirth did not have any potential

Penn pay, nor does the Phillips 2-A Lambirth.

4,

B P R T 17




O

. SALLY W. BOYD, C.S.R.

0

Rt. | Box 193-B

" Santa Fo, New Mexico 87501
Phone (505) 435-7409

15

18,

17,

18

are coming in and out as you proceed through the reservoir,

with liquid hydrocarbons and that this No. 3 happened to

~increase from May. It went up to 4-million, to approximately

Page 15

Q © SO you have these porosity pockets that

is that it?
A Right.
Q And do you anticipate that these various

pockets are filled to a more or lesser degree with gas or

encounter one that had a lot of gas in it and very little
liquids to start with?

A I think just from the GOR increasing on’
Ehg Lambirth No. 4 would more or less indicate that the
Penn in this area is associated.

Q Well, the GOR increase in the No. 4 is
not due to any change in the amount of gas that's being pro-
duced,’though,tis it?

A No, not at the present, but the gas did

4-million last May, but the initial completion on the well,

the GOR was well over 1700.

0 Let's see, I;m having a hard time fol-
lowing “hat graph there on that No. 4. The initial point
on the GOR there. The GOR's are the circles with the little
circles inside them, aren't they?

A Right. Oh, I see what you're saying,

because --
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Q So it originally Had a GOR -- that looks
like it had two GOR's, one at 700 ang one at about 13 or 14qq I

A Let me gee if I can get this straight.J

Q Now, - what do You mean by a GgoR as opposed

to a liquid/gas ratio?

A - No. No, it's just the -- it's just the
stock tahk barreils of'liquidvproduced divided by the gas

Produced.

A It's nothing. It's a reciprocal.

0 : Oh, I see, okay. One's 1igquig over gas

A, Uh-huh.

Q Okay.

‘A, I guess the problem that You may be
having with this ijs, okay, we had —- we had analysis on the

Fusselman zZ2one, and the Fusselman, which is approximately

100 feet below the Penn, or greater, had ap initial gogr of

something like 760, Okay, whereas in the Penn case, we're

looking at GOR's which are considerably higher.

0 What I'm concerned about here, Mr, Kersh,
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is whether this No. 3 Well was originally producing from a

dry gas sand and that the rates of withdrawal were excessive
and caused o0il to migrate into that'sand, because we do have
an increase iﬁ 0oil production, while gas production has been

rather steady. The gas/oil ratio has radically declined be-

.cause of this increase in oil production, and if we're having
a migration of oil into a small gas cap or whatever it may

be, this could result in reservoir damage. Or not reservoir

damage, but loss of oil by the wetting of these dry sands.

A I don't think so. I think what has pro-
bably happened is that upon initial completion, that gas; I
mean, you Know, it's just -- the oil caﬁnotfcompete with the
gas, due to just permeability difference.

Q v Just the relative permeability.

A Right, just the relative perm, and once
we put the,’you know, the well on stream, you know, we had
nmore back pressure on, and so forth, due to allowable situ-
ations. That allowed more oil to more or less migrate into
the wellbore and be produced.

0 Now how much gas is the No. 3 actually
producing with the compressor in place now?

A With the compressor.

o January's producing average was 570 Mcf
per day.

A Right,

|

—
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. Page 18
Q Yeah, that's a daily average.
A Uh-huh, But it's our belief that by

putting a compressor on. we've more or less lowered the
flowing bottom hole pressure, which is thus allowing more
oil to enter the wellbore and be produced, and by increasing
this back pressure, I think we're going back to the same thip#,

we're just going -- the oil will not be able to compete with

0 Well now, looking at your Exhibit Number
Four, the second page, it would appear that the gas productiorn
with the compressor is now just about equal to what it was

in the first half of 1979 before the pressure dropped and it

A Yes.

Q. So you've actually just brought the pro-
duction of gas back up to where it was, really.

A Uh}huh.' If you'll also notice -- okay,
the liguid production compared against the same liquid pro-
duction the first part of '79 was a lot higher.

0 Right.

A We're looking at 100 barrels or more. So
I don't think we're damaging the reservoir; I think we're
producing at the most efficient rate now.

0. And what are you seeking here? You're

seeking a GOR limit for the pool of 4000-to-1.

IR

Ll gt ok
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A 4000-to-1. This will éive us the flexi-
bility.

Q And you're going to have this compressor
on rental under contract until May 15th?

A Right.

Q- So what you're asking is that this shut-
in order for overproduction be suspended‘until May 15th?

A Yes. |

Q ‘And then as soon as you release the com-

pressor, then you'd shut the well in. ¢

A, Right.

Q Or curtail production? Which would you
do?

A | I would shut it in.

Q . Would it produce at all without z2 com-
pressoxr?

A What we found is that we can shut it in

and it will build up pressure and we can feed it into the
line for a couple of days, but every time we do that, like
the first five days we started getting all gas. I mean -
qil;just cannot get, you know, cannot compete.

0 Here's this relative permeability thing
again.

A Right; right. so we'd probably just

shut the well in till we .yet the compressor going again.
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Just shut it in and make up this oﬁerage and then go back --

0. And then rent a compreséor againé
A Right; right .
Q I see. And is the well producing toéay?
A Yes, it is.
o So pending this hearing, it's still on
production? |
A ’ "Right. We talked to Mr. Sexton ‘in Hobbs

" about it and he said pending the' outcome of the hearing he

would allow us to continue operationé on the well.
Q. I see.
MR, NUTTEﬁ: Bre there any further
quesﬁiéhs\of the witness? He may be excused.
Do you have anything further, Mr. Carr?
MR, CARR: Nothing further, Mr. Nutter.
MR. NUTTER: Does anyone ha&e anything

they wish to offer in Case Number 68302 If there is nothing

furthef, we'll take the case under advisement.

(Hearing concluded.)
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MR. NUTTER: +The heariné will come to
order, please. We'll call next Cgse 6830.
i MR. PADILLA: Application of Enserch
Exploraticn; Inc,, for special pbol rules, or in the alter-~

native, a special gas/oil ratio, Roosevelt County, New Mexico.

MR. CARR: May it please the Examiner,

‘|- I am William F. Carr, Campbell & Black, P. A., Santa Fe,

@ppearing on behalf of the applicant. I have one witness who

‘needs to be sworn.

(Witness sworn.)

LEONARD KERSH

being called as a witness and having been duly sworn upon

 his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0 ¥ill you state your full name and place

of ragidence?

9 My name is Leonard Xersh, Midland, Texas.

1) By whom are you employed and in what
capaclty?

A Enserch Explorétion, Inc., Distrioct

Petroleunm Engineer.
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o Have you previously testified before
this Commission?
A Yes, I have.

Q And your credentials as a petroleum en-

- gineexr have been accepted and made a matter of record?

A " Yes.,

o Are you familiar with the application in
this case? | |

A  VYes.

) . And the subject araa?

A ~Yes,

" MR. CARR: Are the witness' qualification

acceptable?

4 BIETIMINYY o TV masin ST L T wrmsn meam e b A
k4N MU L AdiAv e LY P e W Y J\Ju 2 WS A 2L AL 2 4
My. Kersh?
A New Mexico Tech.

MR, HUTTER: New Mexico School of Mines.

He's quallified.

MR. CARR: Does the Examiner reqguaest any
additional information?
MR. NUTTER: No, he's gualified.
Q Will you please refer to what has been
marked for identification as Applicant's Exhibit One, and

also referring to Exhibit One-A, explain to the Examiner the

=
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information contained thereon?

A Exhibit Number One is a structure map on

top of the Penn formation in South paterson Field.

interest in acreage is shaded in blue.

As you may note from the

_ duction, only two wells are currently producing from the Penn,

whereas the other producers in the fieid are producing from -

the Fuéselman.

The two wells producing from the Penn aré
the Enserch Lambirth No. 3 and the Fnserch Lambprth No. 4
Well. However, as sthn in Exhibit One-3, potential
pay exists in the Philllps Lambi rth A No. 3 Well, the Enserch

 ramni rth No. 1, the Enserch Lambi rth No. 6 and No.

The Enserch Tambi xth ¥No.

ginally completed in the Penn but it was complete

linited raservoir and we'xe currently’evaluating this well

for salt water disposal.

MR. NUTTER: which one was that?
A That was EBnsexch Lambi vth Mo.

1] and the only two producing wells now axe

the Lamiki rth No. 3 and the Lamb xrth No. 4.

A Right.

0. i1l you now refer to what nas been

marked Exhibit Numbex Pro and review that for Mr.

A Exhibit Hunber ™o is a graphical display

Ensarch

lagend of pxo-

7 Wells. '

5 Well wés oxri-

Nutter?
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of the South Peterson—Pepn production history. As shawﬁ;g; )
oil production in the Penn has declined sincé May of 1979,
whereas the gas production over the same period has remained
fairly constant at approximately 18-million standard cubic
feet per month, and combining £hese data you will note that
the gas/oil ratio has increased from approximﬁtely 5000
standard cubic feet per barrel tc 8000 standarq cubic fée£
per barrel.
| The second part of Exhibit Number Two

is a tabulation of the Penn's production history. Note:that
as of Febtuary"ist, 1980, total hydrocarbons draws from the
Penn amounted to 49,432 stock tank barrels of oil and 276,730
Mcf gas.llThese data indicate an averagevproduced gas/éil |
ratic of approximately 5600 standard cubic feet per barrel.
thus indicating that the Penn reservoir is associated.

0 Will you now review the data contained
on Applicant's Exhibit Number Three?

A Pxhibit Number Three is pertinent pro-
duction and completion data on the Enserch Lambirth No. 4

Waell. These data show that the Lambirth No. 4 Well was comn-

pletéd September 6th, 1978, through perforationé from 7696

feet through 7705 feet at a potential rate of 204 barrels
of oil plus 349 Mcf gas plus 58 harrels of water with a
flowing tubing pressure of 350 psi and an initial GOR of

1711 standard cubic feet per barrel.
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7715 feet with an absolute open flow of 16-million standarad
cubic feat per day with no condensate.

After being placed on-stream the well
started producing ocil and as of Feﬁruary 1st, 1980, had
produced 5646 barxels of oil plus 215,881 Mcf gas.

January's producing day average production
for the Lambirth No. 3 was 19 barrels of oil plus 570 Mcf
gas with a GOR of 30,000. |

The second part of Exhibit Number Four
is a graphical display of the Lambirth No. 3 production
history. Note that the oil groducti;n has constantly in-
creaced since completion, whereas the gas has remained rela-

tively constant.

These data have reduced the GOR -from

' 60,000‘standard cubic feet per barrel to 30,000 standard

cublc feet par barrel.

In October of 1¢79 the Lambirth No. 3
flowing tubing pressure dropped balow Cities line pressure
of 425 psi and Citlies did not have a compressor capacity to
switch the well into their low pressure system., Therefor,
in order to continue operations on the Lambirth No. 3 a
rental compressor was employed in November, 1979, at a rate
of $2899.70 per month for a minimum of six months.

In Januvary, 1980, the Commission informed

Ensexrch that the Lambirﬁh No. 3 was overproduced insofar as
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casinghead gas by 50,000,059 Mcf; however, as shown in Ex-

hibit Number Five, we currantly estimate this overage to be

In addition, we were also informed in
January by Order Number R, as in Robert, —5853-A that the
South Peterson-Penn Pool would revert back to 40-acye

spacing effective March lst, 1980.

As you may note, this-teversion will re-
duce the monthly éas allowable from approximately 60-million 4; ;
gtandard cubic —-- 16-million standard cubic feet of gas tof ¥
il-million standard cubic feet of gas per month. |

Enserch believes that the Laﬁbirth Ho;‘3
jg currently being operatéd at its most efficient rate, which-

is allowing the oil production to be more competitive with

s % ~ o o
the gas P

rcﬁaoéian. This is best demonstrated by Exhibit
Number Pour, which jndicates the oil production has increased’
gsince the installation of the compressor.

0 Okay, will you now refer to Enserch Ex-
hibit Number six?
A Exhibit Number gix 1s an over and under

casinghead gas report from the Commission. This exhibit is

prasented to verify that Enserch was notified of this over-

age on the Lamblirth No. 3 after November, 1979.

0. And it was in Hovember that you contracted

for a compressor.
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Page 10
A Right.
1Y Will you now refer to your Exhibi£ Nuﬁber‘
Seven? | |
A Exhibit Number Seven i3 a compressor

rental agreement indicating a rental petiod from November

 1Sth, 1979, to May 15th, 1980, at a cost of $2899.70 par . |

nonth.
a Mr. Kersh, is it posaible to contract for
this compresaor for a period of time- of less than six months?

A -~ No, that was the minimum we could‘qet

{ the rental for.

Q And at the current time you're producing

into a Cities Zervice 1ine?

A ' Right.

Q ’ - And you have to use combression to buck
the line pressure, is that correct?

A Yes,

Q | Do you anticipate that the line pressure‘k
wlill remain high?

A Yes.

Q Mow, Mr, Xersh, if the OCD retains a
2000~to~1 GOR, in vour opinion how long -~ how will this
affect your method of operating the Lambirth No. 3 well?‘

A By maintaining the 2000-to-1, we'll

probably -~ we'll probably have to rent a compressor for six
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pooths and then shut-in to make up th§ overagg, and this may
take from four to six months, because ac present we believe
ghht we're operating’the well more efficiently at its current
rate, which is approximately, about 16, 15-million a month. 
This way we're reducing the flowing bottonm hole pressure,

%*‘vhich is allowing more oil to enter the reservoir. okay, by"

redncingvor increasing the back pressure, which would more

| or less bring us more in line to the 2000-to-1 GOR after
| march 1st, this would, in our opinion, promote waste:because;
the oil would not be —-- could not compete with the gas pro—‘

duction at that time.

Q so would moxe oil be left in the ground?

o Could this result in reservoir damage

in your opinion?

A ¥Yes.

Q- In your opinion, producing the well, the
Lambirth No. 3 Well, a8 you're novw producing it, is any re-

gervolr damage rasulting from this method of producing ~~

A Ho.

Q -~ the rate of withdrawal?

. Ho, it's nct.

o 1f you were given a 4000-to-~1 GOR, ap~

proximately how long would it take you %o bring tha well

vack into balance?




L A It would probably take us about two -
‘ 2 | months at the current overage.
3 Q Would you now summarize for the Exzininer |

v AR

# | the recommendation you are making to him in this case?

:,»5_ A Okay. Okay, in view of current and

future rénta,]. céﬁpzessor requirements, plus a reduced gas | : ~
-1 b limitation dus to spacing reversion, Enserch hereby iequgsts

8. that the Commission grant an increase in the gas/oil ratio

* 1 of 4000-to-1 to the South Peterson-Penn Pool, effective
§ 5 ”B March 1st, 1980. "
g ggg " In addition, Enserch also requests that
' ;éig " the overage on the Lambirth‘ ¥o. 3 Well be accumulated through ||
g' E " | may, 1980, and at that time the Lambirth No. 3 will be
- m shut in to maka u-pthe;. same.
15 The granting of such will enable Ensefch
10 to produce these wells more efficiently, and will not promote
v vaste.
® Q And ydur requast that this be retroactive
19, te March 1 is based on the fact that thét's tha date that
2 the spacing reverts back 40—-acre.s.
| 2»% A Right.
% Q And in your opinion will granting this
application be in the interest of ccnservation, the preventiol
# of waste, and the protection of correlative rights?
® A Yas,
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MR. CARR: At this time; Mr. Examiner,
wﬁ would offer Applicant's Exhibits dne through Jeven.

MR. NUTTER: Exhibits One through Seven
will be admitted in evidence.

MR. CARR: And I have nothing further

on direct.

‘CROSS EXAMINATION.

BY MR. RUTTER:

Q , - Mr. Rersh, why is the GOR on this well
so much higher than it 13 on the other well, the No. 4?
A - This well, back on initial completion,

we originally thought the well was a gas well because it

 produced 16-million absolute open flow, was all gas with no

condenéate.
) And no condensate.
A Right. So our beliefs are maybe we're

on the edge -~ edge of, say, &n associated reservoir. Ve
may be perforated -- well, we only have 13 feet, I guess.

0. Did you look at the parforated interval
in this well? 1Is it identical to the perforated interval
in -- on the No. 3 is it 4dentical to the perforated inter-

val in the No. 4°?

A, No, the Ho. 4 subgea~wise is higher.

o Well, I wasn't talking about the struc-
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tural position. I was talking about the zones themselves,

2 the pay. i

3 A It would -- the No. 3 would be lower. M
Q 1t's a different zone, then? r _
A Weil, it's -~ I guess the Lest way to

~ describe the Penn reservoir in the South Peterson Field is
- disassociated porosity pockets. Now, you'll note b&ck on

; gxhibit One-A, we indicated the wells which had potential

Penn pay. ;o R
[ 4 2
¢ s w Y ‘Uh-huh. “
~mg¥ 11 :
E §§gx-a A And as you'll note, well, I'1ll have to !
~ itg 12 . | : _ -
NE gﬁé R go all the way back to Exhibit Number One, starting in the {
P 89 _ :
b ] 13 .
é 4 : j<‘,south the Lambirth No. 5, which was a limited reservolir,
-3 S ;
T )
‘ you'll note the Penn is not continuous thexs.
" e Now, wiere i that No. 52
16
A 1+ would be in Section 1.
17
Q Okay. That's the -~ the well is shown
18
with a dry hole symbol.
19
5 A Right. Okay, we have -- okay, the Ho. 4,
20
which would be noxrtheast of 5, is producing.
21
okay, the phillips 3-A Lambirth has
potential Penn pay.
\;) The Enserch 1 has potential Penn pay
. 24
but the Phillips 1-A Lambirth did not have any potential
25
penn pay. nor does the Phillips 2-A Lambirth.
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Q So you have these porosity pockets that

is that it?
A. - Righto
Q And do you anticipate that these various

pockets are filled to a more cor lesser degree with gas or
with liquid hydrocarbons and that thistd.‘3 happened to
encounter one that had a lot of gas in it and very little .
1iQﬁids to start with?

A o I think Just from the GOR increasing»on

the Lambirth No. 4 would more or less indicate that the

Penn in this area 1s associated.

Q "Well, the GOR increase in the No. 4 is

- not due to'any change in the amount of gas that's baing pro-

duced, though, is it?

A ‘ Mo, not at the present, but the gas did
increase from May. It went up to 4-million, to approximately
4~million last May, but the initial completion on the well,
the GOR was well over 1700.

Q0 Let's see, I'm having a hard time fol-

1owing that graph there on that No. 4. The initial point

"on the GOR thare. The GOR's are the circles with the little

circles ingide them, aren't they?

A Right. Oh, I see what you're saying,

because --

|
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o 8o it originally had a COR -~ that looks

“like it had two GOR's, one at 700 and one at about 13 or 1400

A Let me see if I can get this straight.

0 Now, what do you mean by a GOR as opposged

-to & liquid/gas ratio?

A Well, I plotted the liquid/gas ratio to
more or less indicate if we're having any type of damage.
0 Does this include water, then?

A . No. No, it's just the -~ it's just the

,‘aﬁock tank barrels of liquid produced divided by the gas

prodﬁced.

a And how does that -- what's that? What's
the difference in that compared tc the gas/oil ratio?

A It's nothing. It's a reciprocal.

0 Oh; I see, okay. One's lignid over gas

and one's gas over liguids, then.

k Uh-~huly,
Q Okay.
A I guess the problen that you may be

having with this is, okay, we had -~ we had analysis on the
Fusselman zone, and the Fusgelman, thch is approximately
100 feet below the Penn, oxr greater, had an initial GOR of
something like 760. Okay, wherceas in the Penn case, we're
looking at GOR'g which are considerably higher..

0 What I'm concerned about here, Mr. Karsh,

|

I
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4s whether this No. 3 Well was originally pfoaucing from a

ary gas sand and that the rates of withdrawal were excessive

opd caused oil to nigrate into that sand, pecause We 8o have
an increase in oil production, while gas production has been

tather steady. The gas/oil ratio has yadically declined be-

cause of this increasc in oil production, and if we're having

a migration of oil into & gmall gas cap or whatever it may

damage, but joss of oil bY rne wetting of these dry sands.

A 1 don't toink so. I think what has pro-
bably happened i{s that upon initial completion,“that gas, 1

mean, you xnow,

ie's just -~ the oil cannot conpete with*%he

gas, due to just permeability difference.

Q Just the relative permeability.
A right, just the relative perm: and once

we put the. you know, the well on gtream, ¥oU know, we had

more back pressure on, and so gorth, due to allowable situ~

ations. That allowed more oil to more oy 1e8s8 migrate into

the wellbore and be produced.

0. Now how much gas jg the Wo. 3 actually

producing with the compressor in place now?
A with the conpressor.

Q Fanvary's producing average was 570 Mcf

per day-

A Rpight.

damage. OF not resarvolr

e e
g
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Page 18
Q Yeah, that's a daily average.
A Un-huh. But it's our belief that by

putting a compressor on, wé‘ve more or less ;owered the
flowing bottqm hole pressure, which ig thus allowing more

oil to enter the wellbore and be produced, and by increasing
this back pressure, I think we're going bgck to thg same thing
we're just going ~- the oil will not be able to compete with
ﬁhe”gas. -

Q Well now, looking at your Exhibit Nuﬁber
Four, the second page, it would appear that the gas production
with the compressor is now just about equal to what it was
in the first half of 1979 before the pressure dropped and it
wouldn't buck the pipeline any more.

A _ Yes,

o go you've actually just brought the pro-
duction of gas back up to where it was, really.

A Un-huh. If you'll also notlce -- oka?,
the ligquid production compared against the same liquid pro-
duction the first part of '79 was a ‘lot higher.

0 Right.

A We're looking at 100 barrels or more. So
I don't think we'rxe damaging the rescrvoir., I think we're
producing at the most efficient rate now.

0. And what are you gseeking hexre? You're

geeking a GOR limit for the pool of 4000~to-1l.




Page 19
1 | A 4000-tc-1. This will give us the flexi-
2 | biliey.
3 Q And you're going to have this compressor

- 4 on rental under contract until May 15th?

A Right.

Q so what you're asking 1s that this shut~

in order for overproduction be suspended dntil May 15th? it

A Yes.
a And then as soon as you release the CCm- .
| ;; 5 pressor, then you'd shut the well in. | |
EZE% 12 : Q or curtail producti9n? which would you ‘
% = W ao? o
| A 1 would shut it ini
o Q. vvlould‘ it prodﬁce at ali without 2 com~ W Lo
‘ 18 pressor? | '
W n yhat we found 18 that we can shut it in
; R e and 1t will bui;d up pressure and we can feed it into the X
; SR ® 1ine for & coup‘le of days, but every tiwne we do that, iike
® the first five days we started gettir;}; all gas. I mean :
.21 oil just cannot get, You know, cannot cqmpete.
= Qo yore's this relative permeability thing
o # again.
- | ' 20 A right: right. 80 we'd probably just
% shut the well in till we get the compressox going again.
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Just shut it in and make up this overage and then go back --

Q And then rent a compressor again?
A Right; right. |
Q I see. And is the well prodvcing today?
A Yes, it is.
o So pending this hearing, it's still on
production?
’ A Right. ﬁe ialked to Mr. Sexton in Hobbs

-aboﬁt it and he said ponding the outcome of the hearing he
vould allow us to continue operations on the well.
Q v T see. -

MR. NUTTER: Are there any further
questions of the witness? He may be excused.

Do you have anything further, My, Carr?

* gn.'V"RP- -NOﬁhinqvfurthe:,,Mx. Nutter.

MR. NUTTER: Does anyone have anything

they wish to offer in Case Mimber 68307 If there is nothing

further, we'll take the cage under advisement.

(Hearing concluded.)

i
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3 ‘ o
v I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
‘4 \ . -
the foregoing Transcript of Hearing before the 0il Conserva-
tion Divis:lon was reporbed by me; that the said transcript
is a fnll, true, and correct record of the hearing, prepared '
e by me to the best of my ability,
S8
iS4
& v \
gi;
) 8338 n
3§15 0=
4 o
16
: I do hereby certits that the foreqoing 1s
€ a comrlelc rarord of the nreceedings In
the Examiner he arinq f Cuse o,
. hea%e on, 2”.%_‘,__,. 1970 .
; oS S—
18 , Examiner
Oll Conservation Division
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SOUTH PETERSON (PENN) POOL
}
. i
ROOSEVELT COUNTY, NEW MEXICO {
3 !
;
WELL DATA SHEET ‘
Net Pay Average Average Water !
‘Well Name (feet) Porosity (%) Saturation (%) !
Enserch Wells
Lambirth No. 1 14 6.3 19.3
Lambirth No. 3* 13 8.0 23.0
Lambirth No. 9 6.8 20.5
Lambirth No. 5 11 5.1 23.5
Lambirth No. 6 5 4.3 19.0
Lambirth No. 7 10 9.2 19.0
Phillips Wells
Lambirth No. 3-A 5 11.8° 25.0
' Weighted Average 9.6 7.2% 21.4%
Note: All data taken from log calculations.
% Wells currently producing from: the Penn
i
|
1
%
| ii
:
RO ' e, TR ‘::'r::.»s:-.'rn:g g
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* 3;
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SOUTH PETERSON (PENN) POOL
ROOSEVELT COUNTY, NEW MEXICO

0IL PRODUCTION GAS PRODUCTION ‘GAS-0IL RATIO CUMULATIVE OIL
MONTH/YEAR (STB) (NCF) (SCF/STB) - (STB)
- 9/78 4,678 6,364 1,360 4,678
10/78 4,188 5,730 1,368 8,866 o
11/78* 1,880 11,064 5,885 10,746 ‘ o
12/78 3,678 14,642 3,981 . 14,424 ST
1/79 2,882 18,505 - 6,421 17,306
2/79 1,706 19,153 ‘1,227 © 19,012
T 3/79 2,552 18,828 7,378 21,564
1 | 4/79 1,831 18,756 | 10,244 23,395
o 5/79 3,871 : 20,817 5,378 27,266
6/79 3,227 16,426 5,090 30,493
779 3,075 19,273 : . 6,268 33,568
8/79 2,618 15,078 5,759 36,186
9/79 2,796 18,207 6,512 38,982
10/79 2.583 18,235 7,060 41,565
11/79 2,544 ' 16,149 6,348 _ 44109
12/79 - . 2068 20,804 6,781 47,177
1/80 2,255 18,699 8,292 49,432
2/80 1,910 51,342

*Lambirth No. 3 placed on stream




SOUTH PETERSON (PENN) POOL
ROOSEVELT COUNTY, NEW MEXICO

OIL PRODUCTION GAS PRODUCTION "GAS-OIL RATIO CUMULATIVE O1L CUMULATIVE GAS

(STB) (MCF) __{SCF/STB) (STB) (MCF)

4,678 ' 6,364 | 1,360 4,678 6,364

4,188 5,730 1,368 8,866 < 12,094
1,880 11,064 5,885 | 10,746 | 23,158

. 3,678 14,642 3,981 14,424 37,800
2,882 18,505 6,421 17,306 56,305

, 1,706 19,153 n,227 19,012 . 75,458
2,562 18,828 ‘ 7,378 21,564 94,286
1,83 18,756 10,244 23,395 113,042
3,871 © 20,817 5,378 27,266 133,859
3,227 16,426 5,090 30,493 150,285

3,075 19,273 6,268 33,568 169,558

2,618 15,078 5,759 36,186 184,636

; 2,79 18,207. 6,512 38,982 202,843
| 2,583 - 18,235 7,060 41,565 © 221,078
- 2,544 ‘ 16,149 6,348 44,109 | 237,227

| 3,068 - 20,804 6,78 47,177 . 288,031
r 2,255 18,699 8,292 | 49,432 276,730

1,910 51,342

I
laced on stream




ENSERCH EXPLORATION, INC.
i

LAMBIRTH NO. 4

(2/1/80)

Dete of Completion: 9-6-78
Elevation (Gr.): 4413
Perforated Interval: 7696' ~ 7705"
Initiai Potential: 204 BO + 349 MCF + 58 BW, §
o FTP = 350, GOR = 1711 ,
Original Botﬁqm Hole Pressure: 2640 psi (9/12-16/78) E
. January's Producing Day. Average: 65 BO +"1;23 MCF + 47 3w, !
V GOR = 1892 i
Cumulative Productidﬁ: 43,786 BO + 60,849 MCF ;
:

BEFORE EXAMINER MUTTER

OIL CONSERVATIOM DIVISION i
Easeraw EXHIBITNO, 3
ECASE NO, 6830

T R A R R T O SIAN B B T Y R,

FmII»2'5‘-1‘1»:m&iﬁ?@&ﬁiﬁﬁ?ﬂfhmﬁﬁmﬁﬂz.
t
]
f




'
Joens
St
fet
‘-
s

Mexico

T
-

tation " |

.4
imi

i

imitation

]

i

.

t

X
7 '

ag w

s

Gag w/

TGOR
1
‘G

!
i
1

-

imum

Yimum ’

t

Lambirth No. 4
South Peterson (Penn) Pool-

Mak
1400071

Enserch Exploration, Inc.

 (STO/MNSCR) |11 1

12000/ 7 1GOR 1L

e

Roosevelt County, New
T

:y
Bl

.+
*
i
+

TiguidiGas

-
N B Sag
B 2
B I arr
ol ¢ o N WG
Au, === L ’ = e N
7 s i i N
. TN g
M - - - e R o .H 1.4
N - 2] e . :; ,
. N =)
- T
\ - R
- i e I
i e ) i
1 e et e e
‘ _ 0 |
“ . fosm o - - ——— -~
Qu I R SRR S R
: : el
i
e -
. oo
. . ~
- ﬁiﬂ.r_ ; m
JUORY DU SO VDY DU | e "
et o : _ et lnm ,..‘m
" 1 I 1 boer]

AW ) o~ , <
© NOILONGOYd ATHINOW . °

LN - VSO NI 2OVE *QD HISST W IAS0AM No_x
- STIDAD D07 € X SHLNOW A8 SMY3A €
w4




s

B e i e S [ aR——— SR

%
ENSERCH EXPLORATION, INC. !
LAMBIRTH NO. 3 i.
pate of Completion: 10-26-78
Elevation (Gr.): 4393"
Perforated Interval: 7702'-7715"
Absoléte Open Flow: 16 MMSCFPD - No Condénsate
Original Bottom Hole Pressure: N/A
January's Producing Day Average: 19 BO + 570 MCF, GOR = 30,000 ?
t
Cumulative Production: 5646 BO + 215,881 MCF '
(2/ 1/80) : 3 ‘
i
1 -
t
!
!
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"ENSERCH "EXPLORATION, INC.
LAMBIRTH NO. 3
SOUTH PETERSON (PENN) POOL
" CASINGHEAD GAS OVER/UNDER 'STATUS
CASINGHEAD GAS MONTHLY GAS MONTHLY _ CUMULATIVE
: PRODUCTION ALLOWABLE OVER/UNDER STATUS OVER/UNDER STATUS -
'MONTH/YEAR (MCF) (MCF) (MCF) (MCF)
10/79 13,564 | 16,564 (2990) 50,059
11/79 : - 11,907 16,020 (4113) 45,946
12/79 16,732 16,554 , 178 : 46,124
1/80 15,327 16,554 (1227) 44,897
2/80 , 15,486 o ,
3/80° _ © 11,594 23,188** : -
4/80 o 11,220 22,440
5/80 11,594 23,188
6/80 | 11,220 22,440

* South Peterson (Penn} Pool reverts to 40 acre spacing

** GOR Limitations 4000/1

',:'1‘7. ZaL) ‘7,"3'.-:.‘ ', \T'-'jl.'?:f'f et ;‘-. "‘.. l.."_".l; PR ‘i
BEFORE CXAMINER MUTTER
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Eaveraw EXHIBITNO,_S.
CASE NO. __ (83

R e R Y L R B T I STy

oA RO RAS Mt Awinrir e i)

Tt rvey




oo . u e e .y e A _.‘-.T.-~,_----—f~ W-ﬁu -
iR gt F '
R STATE OF NEW wEXITCO
O1lL CONSERVATION COMMII SSITION
SANTA FE+Ww NEW MEXTICO, 87501
RECEIVED
"g: :%TjEKPLDRAT[DN. “iNC. i LAND FRODUCUQN
O “iwU , TX :
212 03be 79901

COULATIVE
PLLL = UFzRATU

o LaMB LTk

~5STNGHE 40 GAS UVER

R = LEASE NAME

e e e e e i e e e e £

FOR MONTH ENDING OCTOBER
R MS PO3L AF csg

SRS S Y 1 S Gt

PRODUCTION,

ENDING o
QD —-——CUA -3 /P — - —HEEM_-.DQ

- e e n . - o - S o D G e e o et e ke e wm W M me S mm NS v o ML Mm S S M i BN e SR v am Yo e M mm e AN TN e M mm e Gw e ST w2 m P B R PR gy vy

ZTETSITRIT

—r - . S i r o A e m e M i ein M v A e A e M S om e mr A ke e e e e S A m o e e M mn me A m m o o oam e e e
A s s s T I T L S S NS S T DS TN T RIS R SRR s ER s s EEEs s =

e 3G 31

.85 335 2 2600 1.390 15554 13564 ¢ .5005%9. .NOPN 5035

A M S T s e T R S L i S R R T T N
e ot _BEFORE EXAMINER NUTTER 8§
i OlL CONSERVATION DIVISION
i lEtmgem BXHBITNG, &
, _
h CASE NO.__ 682
o . . e e e e DR S e A IS S R,




T it et o ae - ol
~ .

L aat s i Rl o il §

FON E“Qﬁnﬁgk xrce =
'V ATION COMMISSION

0s BOX 20338

"NEW MEXICO, 875031
\DECEMBER 22, 1979

RECEIVED

ey

—
> .

Vi LARD FRODUCTION o T

e

R MONTH ENDING OCTOBER  1S79 ) T

“PAGE_‘w 1 S
. _ R4 § POAL AF CSGHD BEG  {S3HD CSGHOD ENDING ' € ZOJES
T et s e 3 LR LA S L1 S| e 1 20BL B ER,

¢
e CUM =) /P — - HEEM—-D OB

-

——— s e e e o e S o i me wm o e ie Ee T == e e
F+F 5 3+ 52PN -S> R34

36 31 55 335 ® 2000 1.000 530493~

Olt. CONSERVATION DIVISION

e | Exdmgen EXHIBITNO, &
| | l CASE NO.__683

H
BYenzr G T S e R A A T AT T S R T B

16554 13564 & 50059 00PN 50360 255300 404530
| |
i
e —_ - - — e e e I ;
J
S | BEFORE EXAMINER NUTTER




"

R IR O BT T O S TR L
MWINFR NUTTER
FSERVATION DIVISION

v EXHIBIT No_ T
1SENO. 6830

RENTAL AGREEMENT
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THE STATE OF TEXAS )}

COUNTY OF MIDLAND )

Unit No. 9150

Rental Agreement No. _ﬁﬂ_

This Rental Agreement made this 15 day of November 19 79 betw:ez{
~ COMPRESSOR SYSTEMS, INC., a Texas corporation, hereinafter called “*Lessor,” and
_Enserch Exploration Incorporated hereinafter called “Lessee.™

Lessor in consideration 'of the payment of the rentals hereinafter set out, hereby leases lo Lessee and the Lessee leases from Lessor

the following described personal property. bera::'aﬁer refemd to as *Equipmen
A. General Description 6%" & 3/8" x 3" J(‘2 3 gas compressor powered

by a Roline H884 natural gas engine; Air-X-Changer Model 48EH
cooler; Murphy panel; Suction and interstage scrubber ASME '
coded mounted on a skid.

B, Serial Numbers onSUnél Frame __#3 i Y {

consxdmnon of which Lessor and Lessee hereby agree to perform the terms and conditions hereinafter set out and to pay the rental

bereinaf t.
ercinafter set ou TERMS AND CONDITIONS

I. Lasce shall pay to Lusor monthly in 2dvance at Lessor’s offices in Mldland Midland County, Texas, the followmg ren:a!
plns any sales or use tax:

. MomhlyRenlalRatefoanCompr&or..........................................................S 2000-00
- Monthly Rental Rate for FOURdation Bases ...« veeeereurunnsnseneecaeenenss T T 105.0Q0
Monlhly Insurance Rite.,............. s siteernereennrennvrertannn Cereerreanas e rtrereesrenes 74.70 ¢
- Contract Maintenance Monthly Rate.............. e ceeenn eees e iaaane. 720.00 o i
Total MONThIY PayIment. . 1ot enernneseeensinhveenrnaseesinansnarnan v ieedereerannanas s 2899.70 ?

2. Lessee agrees to inspect the equipment within 48 hours after its receipt and agrees not to remove the equipment rrom the
. above described location during the time this Rental Agreement is in force or effect. Unless within said time Lessee notifies Lessor, in |
. .wnung. to the contrary, stating the details of any defects, Lessee shall be conclusively presumed to have accepted the equipment in its i
then condition.  Upon acceptance of delivery, Lessee assumes the care, custedy, supervision and control of such equipment and of any !
and all persons or property in the vicinity of such equipment diring time of operation, delivery and return and shall indemnify and hold ‘ i
.Lessor harmless from claims as provided for in paragraph 18 hereunder. Lessee agrees o use said equipment only for the compression ‘
) ot gas according to manufacturer’s specifications and in accordance with the other provxslons of thxs Rental Agrcemem whlch shall Lo ‘

be considered 1o be the normal uce of rama, . - L " " ;
3. Lessee agrees to use said cqulpmem ina carcful and pmdenl manner wnth compclcn: cmployces or comractors. and shall §
" operate the equipment within the manufacturer’s recommended ratings, and in accordance with the normaf use described in paragraph 2
"-‘; above. Lessee agrees that its employees or contractors will furnish day-to-day routine maintenance of the equipment, including but not “i":
* limited to maintaining the manufacturer's recommended oil level, water level and proper lubrication, maintaining proper levels of '
anti-freeze protection in ccoling systems, changing of oil and filters at manufacturer’s recommended intervals, lubricating all prescribed ;
"po.‘nls. making minor adjustments as necessary for proper function, and making minor repairs, including all ignition, compressor valves, at
packing, piston rings and lubricator repairs. Lessee agrees to use only manufacturer’s authorized parts and materials in performing, at
Lessee’s expense, the above specified routine maintenance and minor repairs. Lessee further agrees to reimburse Lessor for expense
" incurred, if after routine invesligation Lessor determines that repairs or services of above nature are warranted for the ;;rotcclion of the
" “unit. Lessee has the option of making recommended necessary repairs using Lessee's employees or qualified contractors. Lessee shall
" submit monthly maintenance rcpoxts listing datcs of onl and fltcr changes, type of oil uscd cngme valve ad;uslmcnt and parts replaced
or repaired. : : : P : .
4. Lessee agrees to pav for damages to the equipment resulting from free water. excessive condensate or forcign sohds. or
- impurities contained in the gas stream. Lessee futther agrees to pay for all damages to the equipment resulting from abusive use, failure 777
" 1o maintain the equipment in accordance with this agreement, or from any négligence on the parl of Lessee, its emplovees or contractors, - . . - ;
1t is agreed for purposes of this paragraph that the equipment described above has a value of $. 6_24_2._59_._9.(1._______ Lessee “
agrees to carry acceplable all risk insurance coverage with a recognized insurance carrier in an amount at least equal to the agreed value. :
f.essce agrees that Lessor shall be named as an additional insured under the terms of said all risk insurance coverage.
‘ 5.‘ Lessor presently carries and will maintain during the term hereof, external physical loss insurance coverage on the equipment.
Lessee shaff reimburse Lessor the nionthly insurance rate set out above or Lessee shall submit an insurance certificate to bear all risks
of loss or damage (0 the equipment not included within the terms of Lessor's insurance coverage, ordinary wear, tear and deterioration
excepted, )

6. Lessce agrees to notify Lessor promptly in the event of a breakdown, [ the services of an engineer are required by the Lessee
for superintending the loading or unloading, and operating or for instructing the employees of the Lessee, such engineer will be furnished
by the Lessor for the sum of § per hour which Lessee will pay. Lessee shall also pay all traveling and living
expense of said engineer while engaged in said work., The engineer, while engaged in such supetintendence and instruction, shalt be the

v

L

." '..’.: Bﬂ‘ine l O 9 Coolar 04336 - L . E .
e Cylinders 46 #5 ] - .
- for use on Léssee’s Lambirth #3 Lease, Field,
R Rosevelt, NM : AR which lease is more particularly described as follows: i
_— . !
) _fo( & minimum term of S1X { 6 ) months bcginning the .,.__]_-_5_____. day of i
" » November 19__79, and ending on the 15 dayor May : 19_80 1 Lo
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emPloyec of the Lessee and subject ¢ “wsively 10 Ute Lessee™s ditection and contiol, Lessee ™ M nut e entitiad o reanbug o0 0 o

.. <ompensation for repair parts or lab.  srnished by any party other than Lessor without Les s consent prior to the time repalrs ate

made, or for any loss or damage resulting from Lessee's 10ss of use of the equipment following a breakdown thereof.
7. I Lessee elects to purchase Contract Maintenance furnished by Lessor, Lessee agrees to notify Lessor promptly i in the eveat
of a breakdown. Tontract Maintenance Agreement terms are attached as Exhibit A.

8. During the first days of this lease, Lessor agrees to rake all repairs to the equipment needed in the course

of the normal use of the equipment as described herein, except those provided fof in paragraphs 3 or 7 above, tequired to keep same
in opetating condition, or at its election, to replace said equipment with other equipment equivalent in kind and coadition, including
the furnishing of all labor and material at its sole expense, provided however, Lessor shall not be obligated to make such repairs or
replacements as results from abusive or abnormal use of said equipment or negligence. (Note: Not applicadle if contract maintenance
is purchased.)

9. Lessee agrees to bear all of the cost of disconnectling the equipment prior to returning the equipment to Lessor. Cost of
transporting the equipment from Lessor’s yard {in Midland, Texas, to the lease described above, will be at the expense of Lessee. Trans-
porting the equipment from said lease back to Lessor’ s yard will be at the expense of Lessee. Lessee shall not remove the equipment
from the lease except with the prior written conseat of Lessor.

10. The title to the equipment shall always remain in Lessor, and Lessee shall not give or attempt to give,create or allow to te

crealed any conveyance, security interest, lien or encumbrance affecting this equipment. tUpon termination of this lease agreement,

Lessee shall surrender the equipment t0 Lessor.

11, Lessee shall pay all ad valorem taxes assessed against the equipment.

12. _ Lessor shall have the right at all times to eater upon the premises where equipment may be located l'or the purpose of
inspecting it or observing its use. - -

13. No covenant or condition of this Rental Agreement can be waived except by the wrilten consent of Lessor. Forbearance or
indulgence by Lessor in any regard whatsoever shall not constitute a waiver of the covenant or condition to be performed by Lessee to
which the same may apply, and, until complete performance by Lessce of said covenant or condition, Lessor shall be entitled to invoke
any remedy available to Lessor under this Rental Agreement or by law or equily despite said forbearance or indulgénce. Waiver of any
default shall not waive any other default.

‘14. Service of all notices under this agreement shall be sufficient if given personally or mailed, by certified mail, 10 the pirty
involved at its respective address set forth below, or at such address as such party may provide in writing from time to time. Any such
notxcs mailed to such address shall be effective when deposited in the United States mails, duly addressed and with postage prepaid.

15. Any holding over at the expiration of the minimum term shail be on a month-to-month basis at the same rentat and under
the same terms and conditions as the last month of such minimum rerital tefm; and may thereafter be terminated by enher party upon

- thirty (30) days written notice to the other. Until such notice is given, thé terms and conditions of this Rental Agreement shall remain

in force and e¢ffect until the equipment is returned to Lessor’s yard in Midland, Texas.
. 16. It is hercby expressly agreed that in the event of Lessce's default in any payment due, or which may become duc hereunder,

'pt 2 failu;e by Lessee to observe any of the ferms or conditions hereof, or if said propesty is levied upon or seized by any public officer
" or receiver, or if Lessee becomes bankrupt or insolvent, or if a peétition in bankruptey is filed against Lessee, or if Lessee makes an assign-

ment for the beqefit of creditors, or if any warranty, represeritation or statement made or furnished te Lessor by or on behalf of Lessee
in connection with this Rental Agreement shall prove to be false in any mateiial respect when made or furnished, or if Lessor shall in

" good faith bchm that the prospect or payment or pcrformance by Léssee is tmpanred or if Lessee dies, Lessor or its agents; may without

notice or hablhty or legal process enter into any prémises of or under the control of jurisdiction of Lessee or any agent of Lessee where
said equipment may be or by Lessor is believed to be and repossess the equipment, disconnecting and separating all thereof from any
other properly and vsing all force necessary or pérmitted by applicable law. - In the event of such notice, the Lessee agrees 1o then pay
all rental due including the unpaid balance of the agreed minimum rental, damages for any‘injury to the equipment, costs of such
removal of said equipment from the possession of the Lessee, and all freight, storage, transportation, and other charges incurred by
such removal, shipping, and return to Lessor at its place of business. Lessee héreby waives all rights under exemption laws., Lessee

- agrees to indemnify and hold Lessor harmless from any and all claims of any nature whatsoever occasioned by the removal of the equip-

ment, whether such claims result from the forfeiture of any oil, gas or min¢ral tzase, damage to a producing reservoir or lease operations,
or whatever, and Lessee agrees to pay all of Lessor’s ‘attorneys fees which may be occasioned by the removal of the equipment.
“17. L pon repossession of the equipment, Lessor may, at Lessor's option re-lease the equipment for a term and rental which may

"-be equal to, greater than, or less than the rental and term herein provided.- Any renial pavments received under a new lease made within
" that time for the period prior to the expiration of this Reatal Agreement, less Lessor’s expenses of taking possession, storage, reconditioning

and re-leasing, shall be applied on the Lessee’s obligations hereunder, and Lessee shall be and remain liable for the balance’of the unpaid

., aggregate rental set forth above. Lessee’s liability shall not be reduced by Lessor’s failure to re-let the lease equipment. All past due
¢ remtal instaliments and all sums due and payable after default of Lessee shall beat interest at the vate of ten percent (10%) per annum,

If any legal proceeding be instituted by Lessor to recover any moneys due and to become due hereunder, Lessee shall pay fifteen percent
{15%) of the sum sued for as atiorneys fees and in the case of any action for possession of the equnpmem a reasonable sum, as attorneys
fees, in any event not to be less than Two Hundred Fifty and No/100 Dollars ($250.00).

18. Lessee shall protect, indemnify and save Lessor and its assigns harmless agamst any and all claims. demands and causes of
actions of every kind and character whatsoever, including attorneys fees, arising in favor of any person, including employees of Lessee,

"+. on account of personal injuries or death or damages or economic loss, whether direct, indirect, consequential, special or otherwise, to

persons or properly occureing, growing out of, incident to or resulting directly or indirectly from the use, maintenance, condition or
delivery of the equipment during the existence of this Rental Agreement whether such loss, damage, injury'or fiability arises from or is
contributed to by imperfections or defects of the equipment, whether latent or patent and whether of components or of design, or from
other causes whatsoever, and Lessee shall provide adequate liability insurance at Lessce’s own expense. Lessee further agrees to indemnify

- the Lessor and hold it harmless from all cxpcnscs; including attorneys’ fees, caused by or related to any breach by Lessee of the covenants
“in this agreement. Lessee further agrees (o exhibit adequate general liability insurance coverage with specific evidence of contraciual

liability coverage.

19. 1n addition to any other insurance which the Lessee may be required to carry, Lessce shall maintain in effect the following
insurance, at Lessee’s sole expense, in insurance companies acceptable to Lessor and shall furnish Lessor with certificates evidencing such
insurance on Le$sor’s insurance form. These certificates shall state that the insurance cannot be cancelled and restrictive modifications
cannot be made without giving thirty (30) days prior written notice to Lessor: Workee's Compensation statutory. (Under Worker's
Compensation, endorsements shall inciude U. S. Longshoreman's and Harbor Workers’ Compensation Act, when applicable, and All
States Endorsements.) Employers Liability, $100,000.00; Comprehiensive General Liability, including Contractual Liability coverage for
obligations assumed under this contract, Completed Operations/Products and Broad Form Property Damage; Bodily [njury/Property
Damage, $500,000.00 combined single limit. Comprehensive Auto Liability Inciuding Owned, Nonowned & Hired Automobile Coverages,
Bodily Injury ~ $250,000.00 per person, $500,000.00 per occurrence; Property Damage $250,000.00 per occurrence; Boiler & Machinery,
including Repair or Replacement Coverage - $500,000.00 combined single limit and *'All Risks’® Property Coverage ~ (Dollar amount
based upon spacific equipment rented). Lessee agrees that Lessor shalt be named on an additional insured under the Boiler & Machinery

.2.
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and Al Risks” Property policies. | 6ee 320868 10 INCOMOrats Waivss GF SUDIORATION endw  emts in Lessor’s behalf on the Worke's

~ f o, Cempensation: Boiler & Machinery Property policies set forth above. Lessee agrees tha, . waivers of subrogation shall apply, not
only to damage to the compressor itsell, hut to other plant property and equipment of the Lessce. It shall also extend to the loss of
use of said equipment, whetner insured or uninsured,

20.  Lessee agrees that Lessor shali in no way be liable for and agrees to indemnify and hold Lessor harmless from any lost
production which occurs while the equipment is not operating due to breakdown from any cause whalsoever,

21, Time is of the essence. Lessor's rights hereunder are cumulative and not alternative.

22, Lessor may assign s right and delegate its duties under this Rental Agteement, Lessor covenants 1o and with Lessee that
Lgssor is empowered Lo execute the Rental Agreement. Conditioned upon Lessee's performing the conditions hereof, Lessce shall peaceably
and quieily hold, possess and use the equipment during said term without hindrance. 1f Lessor assigns the rents reserved herein or alt
or any of Lessor’s rights hereunder, such assignee’s rights shall be independent of any clalm of Lessee against Lessor; Lessee on receiving
notice of any such assignment shall abide thereby and make payment as may therein be directed. Foilowing such assignment, the term
“Lessor’ shall be deemed to include or refer to Lessor's assignee, except such assignee’s rights shall be independent of any claim of
Lessee against the original Lessor as hereinabove provided.

23. Neither this Rental Agreement nor Lessee's rights hereundet shall be assignable by Lessee except with Lessor’s written consent;
the conditions hereof shall bind any permitted successors and assigns of Lessee. Lessee agrees and affiems: That information supplied
and statements made by it in any fihancial or credit statement or application for credit prior 1o this Rental Agreement are true and correct;

~ . that the address of Lessee’s residence and place or places of business are those appearing below its signature; that no financing statement
S which could be construed to cover the equipment rental hereunder, is on file in any public office and there is not adverse lien, security

interest, or encumbrances created by Lessee which can attach to said equipment; and THERE ARE NO EXPRESS WARRANTIES .

S UNLESS THEY APPEAR IN WRITING SIGNED BY THE LESSOR AND THERE ARE NO IMPLIED WARRANTIES OF
R ' |- MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE [N CONNECTION WITH THE LEASE OF THE
L " EQUIPMENT WHICH EXTEND BEYOND THE FACE HEREOF.

24. Lessee will not change or remove any insignia, serial niimber or lettering on the equipment and shall conspicuously identify
each item of the leased equipment by suitable lettering thereon to indicate Lessor’s ownership. If any g% it heceof is contrary to, prohibited
" by or deemed invalid under applicable laws or regulations of any jurisdiction, such provision shall be inapplicable and deemed omittad
but shall not invalidate the remaining provisions hereof. Lessee admits the receipt of a true copy of this Rentai Agreement. This Rental
Agreement is {rrevocable for the full term hereof and for the aggregate rental herein reserved, and the rent shall not abate by rcason of
termination of Lessee’s right of possession and/or the taking of possession by Lessor or for any other reason.

25. 1t is the intention of the parties hereto to hereby create a lease on the equipment described herein, and not a conditiona! sale.
To provide solely for the eventuality that a Court might hold this to be a conditional sale, Lessor hereby retains 2 purchase inoney
securify iriterest to secure payment of the sale price of such equipment as determined by such Court, and Lessee grants to Lessor all
rights givén to a secured party under the Uniform Commercial Code in addition to Lessor’s other rights hereurder. [t is the intention
.- of the parties that the equipment shall be deemed personal property and that it not be deemed a fixture, even though it may be attached
> :in some manner to really. To provide solely for the evemua!it§ that a Court might also hold the equipment to be a fixiure, the parties
state for the purpose of complying with the legal requirements for a financing statement that collateral is or includes fixtures. The above
described equipment is affixed or is to be affixed o the realty described above. The record owner of said real estate is: Record owner(s)
* * of surface and mineral estate subject to the oil, gas and rhineral lease, or oil and gas lease, described above - '

- Owner(s) of said oil and gas lease, of oil, gas and mineral lease

26. *“‘Lessor’ and ‘‘Lessee’” as used in this Rental Agreement shall include the heirs, executors, or administrators, successors or
assigns of those paities.

27. 1f more than one Lessee executes this Rental Agreement, their obligations under this Rental Agreement shall be joint and several.

28. Lessee will, if requested by Lessor, join with Lessor in executing one or more ﬁnancing‘slatemems. as may be described by
Lessor, in form satisfactory to Lessor. :

29. The law governing this Rental Agreement shall be that of the State of Texas in force at the date of this Rental Agreement,

30. This Rental Agreement ¢ontains the full agreement between the parties. No representation or promise has been made by
cither party to the other as an inducement to enter into this Rental Agreement. Lessor does not in any way or for any purpose become

a partner of Lessee, Or a joint adventurer, or a member of a joint enterprise with Lessee.
3i. Onher Congitions or Options: see attached letter.

EXECUTED as of the date first above written, in duplicate originals.

S O i COMPRESSOR SYSTEMS, INC. ~ ', -~

By (/ -

P. O. Box 4815
Address

Midland, TX 79701
City and State

GUARANTY

FOR VALUE RECEIVED, i, we or any or cither of us jointly and severally guarantee the payment of the rentals set out in the
above Rental Agreement and waive communication and notice of acceptance hereof.
WITNESS OUR HAND this ___ 15 day of November 1979

M 8 SR




SOUTH PETERSON (PENN) PO POOL

e e

ROOSEVELT COUNTY , NEW MEXICO

WELL_DATA SHEET

Net Pay Average Average Water x~
Well Name (feet) porosity (%) Saturatlon (%2 \
Enserch Wells \
Lambirth No. 1 ¢ 14 6.3 ’ 19.3

Lambirth No. 3% 13 8.0 23.0

Lembirth Yo. &% 9 6.8 20.5 !
Lambirth No. 3 > 1 5.1 23.5 1-
Lambirth No. 6 5 4.3 19.0

Lambirth No. 7 10 9,2 19.0

Phillips Wells

Lambirth No. 3-4 5 ©11.8 25.0

Weighted Average 9.6' 7.2% : 21.4%

Note: A1l data taken from l0g calculations.

* Wells currently producing from the Penn
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South Peterson (Penn) Pool
Roosevelt County, New Mexico
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SOUTH PETERSON (PENN) POOL

ROOSEYELT COUNTY, NEW MEXICO

OIL PRODUCTION GAS PRODUCTION GAS-OIL RATIO

CUMULATIVE OIL -
MONTH/YEAR (STB) (MCF) (SCF/STB) (STB) E
s 9/78 | 4,678 6,364 1,360 4,678
10/78 _ 4,188 5,730 1,358 8,866
178y - 1,880 11,064 : 5,885 10,746
12/78 3,678 14,642 : 3,981 | 14,424
1/79 2,882 18,505 6,421 17,306
2/79 1,706 19,153 ' 11,227 19,012
3/79 2,552 18,828 7,378 21,564
4/79 1,831 18,756 | 10,244 23,395
5/79 3,871 : 20,817 5,378 27,266
6/79 | 3,227 16,426 5,090 30,493 ;
179 3,075 19,273 6,268 33,568 ey
8/79 2,618 15,078 5,759 36,186 Lo
8/79 2,796 18,207 6,512 38,982 i
0/79 2,583 18,235 - 7,060 41,565
1i/79 | - 2,544 16,140 - 6,28 - - . . . 44100
12/79 3,068 20,804 6,781 47,177
1/80 2,255 18,699 8,292 49,432
2/80 1,910 : 51,342

*Lambirth No. 3 placed cn stream




2,882
1,831
3,871
3,227
3,075
2,618
2,796
2,583
g,544
3,008

1370

n stream

SOUTH PETERSON (PENN) POOL

ROOSEVELT COUNTY, NEW MEXICO

'GAS PRODUCTION
(MCF)

6,364
5’730
11,064
14,642

18,505
19,153
18,828
18,756
20,817
16,426
19,273
15,078
18,207
18,235
116,149
20,804

18,699

GAS-0IL RATIO

(SCF/STB)

1,360
1,368
5,885
3,981

6.421
11,227
10,244

5,378

5,090

6,268
5,759

6,512

7,060

£.3A0

YywTN

6,781
8,292

CUMULATIVE 0OIL
(TB)

. 4,678

8,866
10,746
14,424

CUMULATIVE GAS
(MCF)

6,364
23,158
37,800

258,031
276,730
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ENSERCH EXPLORATION, INC.

1 -

 LAMBIRTH NO. &

Date of Completion: - . 9-6~78
Elevation (Gr.): 4413"
) Perforated Interval: 7696' - 7705'
L Initial Potential: | 204 BO + 349 MCF + 58 BW,
o 'FTP = 350, GOR = 1711
Original Bottom Hole Pressure: 2640 psi (9/12-16/78)
January's Pioducing' Day Average: 65 BO + 123 MCF + 47 BW,
5 GOR = 1892
* cumulative Production: 43,786 BO + 60,849 MCF

\

_(2/1/80)

BEFORE EXAMINER NUTTER

OIL- CONSERVATION DIVISION i
Ensezaw EXHIBITNO. S ’
CASE NO.M_Q_B'EQ
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Enserch Exploration, Inc.

Lambirth No. 4 )
South Peterson (Penn) Poo?

Roosevelt County, New Mexico
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ENSERCH EXPLORATION, INC.
LAMBIRTH NO. 3 ;
Date of Completion: 10-26=78
Elevation -(Gr.): - 4393"
Perforated Interval: 7702'-7715"',
7
Absolute Open Flow: 16 MMSCFPD - No Condensate’ A
~Original Bottom Hole Pressure: N/A ' !
. 2 ‘ ‘ P ) (",»‘/‘ :
January's Producing Day Average: 19 BO + 570 MCF, GOR = 30,0007 %
‘ : ’e v ' |
. Cumulative Production: 5646 BO + 215,881 MCF | :
(2/1/80) E
. )
!
|
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BEFORE EXAMINER NUTTER

OIL CONSERVATION DIVISION
Tasezad EXHIBIT NO,
BCASENO.___ 6830
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Enserch Exploration, Inc.
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MONTH/YEAR

10/79

/79

12/79
1/80
2/80
3/80
4/80
5/80
6/80

TR TS TRy, TR IS O

B

'ENSERCH EXPLORATION, INC.
LAMBIRTH NO. 3
SOLTH PETERSON (PENN) POOL
* CASINGHEAD ‘GAS OVER/UNDER STATUS

MONTHLY GAS

CASINGHEAD GAS MONTHLY CUMULATIVE
- PRODUCTION ALLOWABLE OVER/UNDER STATUS OVER/UNDER STATUS
(MCF) (MCF) (MCF) = {MCF)
13,564 16,554 (2990) 50,059
11,907 16,020 (4113) 45,946
16,732 16,554 178 . 46,124
15,327 16,554 (1227) 44,897 v
R 15,486 &Kv
11,594* 23,188%* ~ " dy
11,220 22,440 Y N
11,594 23,188 L )
11,220 22,440 v SR
S N
CHr A
N 7\})
* South Peterson {Penn) Pool veverts to 40 acre spacing A
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BEFORE EXAMINER NUTTER
! OIL CONSERVATION DIVISION 1§
l; ExsEzes EXHIBIT NO._§ f

CASE NO. ___ 683 "
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 Ensmpan EXHIBIT O,
' CASE NO. __{a83a

LA 5 L YL MK S

L)

THE STATE OF TEXAS ) 7 N ‘ Lo

. COUNTY OF MIDLAND ) 5
' UnitNo. ___9150 :

Rental Agreement No, ___N_-—________Q 150 f )
. ; 3
This Rental Agreement made this 15 day of November 1919, between 5 |

- COMPRESSOR SYSTEMS, INC., a Texas corporation, hereinafter called **Lessor,” and
Enserch Exploration Incorporated hereinafter called “Lessee.”
Lessor in consideration of the payment of the rentals hereinafter set out, hereby leases to Lessee and the Lessee leases from Lessor

the following csscribed personal propéity, heremafter referred (o as *'Equipment®’:
" A. General Description __ONE 6%" & 3 3/8" x 3" JG2-3 gas compressor powered

by a Roline H884 natural gas enqgine; Air-X—-Changer Model 48EH
_cooler; Murphy panel; Suction and interstage scrubber ASME
"coded; mounted »n a skid.

. B. Setial Numbers oa Unit Frame 43
8069

Engine 1 Cooler 04336 - S
Cylindess #6  #5 ' ‘ : E
- for use on Lessee’s Lambirth #3 Lease, ' Field, . | .
; Rosevelt, NM : ERRTAE which lease is more particularly described as follows: | .
. ! .
q ~ {
. fora mlmmum term of SiX ( 6.) months begining the __ L3 day of 1 .
November 19, 79 and ending on the 15 day of &= May 19 80 m : . . ‘

" consideration of which Lessor and Lessee hereby agree to perform the terms and conditions hereinafter set out and to pay the rental

i t.
- humﬁer set ou TERMS AND CONDITIONS - -

) i. mee shatl pay to Lessor monthly in advance at Lessor's offices in deland Midland County, Texas, the followmg rental
.. plus any sales or use tax: . _ .
-:-MonthlyRentalRalcforGésComprcssor................... ........ e cereeenan ceen..$ 2000.00
- Monthly Rental Rate for Foundation Bases. . ... Ceeaaes Cerreneeen Ceernaaes e reereereneene cerreenaes . 105.00
"'Monthly Insurance Rate......... Ceeiseenans e h ettt 74.70
"Contract Maintenance Monthly Rate............ et eerraraearereaaena O Meedeeeaes Cereeeeeas 720.00 : o
Total Montbly Payment................. O A s_ 2899.70 l E R ’ ‘ :
2. Lessee agrees to inspect the equipment within 48 hours after its receipt and agrees not to remove the equipment from the ‘ 3
.” above described location during the time this Rental Agreement is in force or effect. Unless within said time Lessee notifies Lessor, in ‘ N
".* . writing, to the conlrary, stating the details of any defects, Lessee shall be conclusively presumed to have accepted the equipment in its
. then condition. Upon acceptance of delivery, Lessee assumes the care, custody, supervision and control of such equipment and of any
" und all persons or property in the vicinity of such equipment during time of operation, delivery and return and shall indemnify and hold
“ lessor harmless from claims as provided for in paragraph 18 hereunder. Lessee agrees to use said equipment only for thc compression
ar gas accarding to manufacturer’s specifications and in accordance with the other provisions of this Rental Agreemen! wh:ch shall
Y bc considered to be the normal use of same. . . , -
: ; 3. Lesser agrees to use said equ\pmen! in a careful and prudent manner with competent emp!oyccs or contractors. and shall
-operate the equipment within the manufacturer’s recommended ratings, and in accordance with the normal use described in paragraph 2
;. above. iessee agrees that its employees or contractors will furnish day-to-day routine maintenance of the equipment, including but not S
limited to maintaining the manufaclurer’s recommended oil level, water level and proper lubrication, maintaining proper levels of - N i
‘ anti-freeze protection in cooling systems, changing of oit and filters at manufacturer’s recommended intervals, lubricating all prescribed ' ) ‘
points, making minor adjustments as necessary for proper function, and making minor repairs, including all ignition, compressor valves, e
packing, piston rings and lubricator repairs. Lessee agrees to use only manufacturer’s authorized parts and materials in performing, at
 Lessee’s expense, the above specified routine maintenance and minor repairs. Lessee further agrees to reimburse Lessor for expense
" incurred, if after routine investigation Lessor delermines that repairs or services of above nature are warranted for the protection of the
“unit. Lessee has the option of making rccommended necessary repairs using Lessee’s employees or qualified contractors. Lessee shall
submit monthly maintenance reports listing datcs of o1l and ﬁlter changes, type of oil used engine vahc ad;uslmem and parts replaced
*-'or repaired. ' : : SR '
' 4, Lessec agrees to pay for damages lo the equipment resulting from frez water, excessive condensate or forelgn solids, or ;
-‘f’-."""in'\punllcs contained in the gas stream. Lessee further agrees to pay fer all damagcs to the equipment resulling from abusive use, failure ’,"7"_:"; ‘
to maintain the equipment in accordance with this agreement, or from any negligence on the part of Lessee, its employees or contractors. "
1t is agreed for purposes of this paragraph that the equipment described above has a value of § 62,250,00 . Lessee : ‘ z
_ agrees to carry acceptable all risk insurance coverage with a recognized insurance carrier in an amount al feast equal to the agreed value.
Lessee agrecs that Lessor shall be named as an additional insured under the terms of said all risk insurance coverage.
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5. Lessor presently carries and witl maintain during the term hereof, external physical loss insurance coverage on the equipment.
Lessee shall reimburse Lessor ihe monthly insurance rate set out above or Lessee shall submit an insurance certificate to bear all risks
of loss or damage to the equipment not included within the terms of Lessor’s insurance coverage, ordinary wear, tear and deterioration
cacepicd. ’ :
6. Lessee agrees to notify Lessor promptly in the event of a breakdown. 1f the services of an engineer are required by the Lessce
for superintending the loading or unloading, and operating or for instructing the employees of the Lessee, such engineer will be furnished
by the Lessor for the sum of § per hour which Lessee will pay. Lessee shall also pay all traveling and living
expense of said engincer while engaged in said work. The engincer, while engaged in such supetintendence and instruction, shall be the

1.
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cm.ploycc of the Lessce and subject ¢ “lanvely 1o 1he Lessee’s direction and control. Losee W ot ¢ Gt fo eonliacaaienl of

e compensation for repair parts or lab.  trnished by any party other than Lessor without Les s consent prior to the time repairs are

made, or for any loss or damage resulting from Lessee’s oss of use of the vquipment follawing a breakdown thereof,

7. 1F Lezeng oletts 10 purchase Coiiidad Muiiticiiance furnished by Lessor, Lessee agrees to notily Lessor promptly in the event

of a breakdown. Contract Maintenance Agreement terms are attached as Exhibit A.
8. During the first

days of this lease, Lessor agrees to make all repairs to the equipment needed in the course
of the normal use of the equipment as described hercin, except thoese provided for in paragraphs 3 or 7 above, required 1o keep same
in operaling condition, or at its election, to replace said equipment with other equipment equivalent in kind aud cendition, including
the furnishing of all labor and material at its sole expense, provided however, Lessor shall not be obtigated to make such repairs or
replacements as results from abusive or abnormal use of said equipment or negligence, {Note: Noi applicable if contract maintenance
is purchased.)

9. Lessee agrees 1o bear all of the cost of disconnecting the equipment prior to returning the equipment to Lessor. Cost of
transpocling the equipment from Lessor's yard in Midland, Texas, to the lease described above, will be at the expense of Lessee. Trans.
porting the equipment from said lease back to Lessor’s yard will be al the expense of Lessee. Lessee shall not rcmove the equipment
from the lease except with the prior written consent of Lessor.

10. The title to the equipment shall always temiain in Lessor, and Lessee shall not give or atiempt to give, create or allow to be

crealed any conveyance, security interest, licn or encumbrance affecting this equipment. Upon termination of this lease agreement,

Lessee shall surrender the equipment to Lessor,

11. Lessee shall pay all ad valorem taxes assessed against the equipment.

12. Lessor shall have the right a1 all times to ealer upon the premises where equipment may be localed for the purpose of
inspecting it or observing its use.

13. No covenant or condition of this Rental Agreement can be waived except by the written consent of Lessor. Forbearance or
indulgence Sy Lessor in any regard whatsoever shall not constitute a waiver of the covenant of -condition to be performed by Lessee i
which the same may apply, and, uniil comipicie performance by Lessce of said covenani or condition, Lessor shall be entitled 10 invoke
any remedy available to Lessor under this Rental Agreement or by law ‘or equity despite said forbearance or induigence. Waiver of any

_ default shall not waive any other default.

‘14, Service of all notices under this agreement shall be sufficient if given personally or mailed, by certified mail, 1o the party

* involved at its respective address set forth below, or at such address as such party may provide in writing from time t0 time. Any such
: noucs mailed to such address shall be effective when deposited in the United States mails, duly addresseé and with postage prepaid.

15. Any holding over at the expiration of the minimum term shall be on a monthito-month basis at the same renta! and under
the same terms and conditions as the last month of such minimum rental lerin; and may thereafter be terminated by ¢ither party upon

™ thirty (30) days wriitén notice to the other. Until such’notice is given, the terms and conditions of this Rental Agreement shall remain

i fa,rl\fand effect until the equipment is returned to Lessor’s yard in Midland, Texas. -
<7 16. 1t i$ hereby expressly agreed that in the ¢vent of Lessee’s default in any payment due, or which may become due hereunder,

wicer a failure by Lessee 10 observe any of the terms or conditions hereof, or if said property is levied upon or seized by any public officer

or receiver, or if Lessee becomes bankrupt of insolvent, or if a petition in bankruptcy is filed against Lessee, or if Lessee makes an assign-
‘ment for the benefit of creditors, or if any warranty, representation or statement made or furnished to Lessor by or on behalf of Lessee

- in connection with this Rental Agreement shall prove to be false in any material respect when made or furnished, or if Lessor shall in .

good faith believe that the prospect or payment or performance by Lessee is impaired, or if Lessee dies, Lessor or ifs agents, may without
notice or liability or legal process enter into any premises of or under the control of jurisdiction of Lessee or any agent of Lessee where
said equipmeiu may be or by Lessor is believed to be and repossess the equipment, disconnecting and separating all thereof from any
other property and using all force necessary or permitted by applicable law. In the event of such notice, the Lessee agrees 10 then pay
all rental due including the unpaid balance of the agreed minimum rental, damages for any injury to the equipment, costs of such
removal of said equipment from the possession of the Lessee, and all freight, storage, transportation, and ‘other charges incurred by
" such removal, shipping, and return to Lessor at its place of business. Lessee hereby waives all rights under exempiion laws. Lessee
agrees to indemnify and hold Lessor harmless from any and all claims of ‘any nature whaltsoever occasioned by the removal of the equip-
ment, whether such claims result from the forfeiture of any oil, gas or mineral lease, damage to a producmg reservoir or lease operations,
or whatever, and Lessee agrees to pay all of Lessor’s attorneys fees which may be occasioned by the removal of the equipment.
17. Upon repossession of the equipment, Lessor may, at Lessor’s opnon re-lease the equipment for a term and rental which may
be equal to, greater than, or less than the rental and term herein provided. Any renial payments received under a new lease made within

- - -~ ~ . - e R L o]
that time for the paried prios 10 the expiration ¢f this Rental Agrct. ent, less Lossor’s expenses of taking possession, storage, reconditicaing

and re-leasing, shall be applied on the Lessee's obligations hcrcunder. and Lessee shall be and remain liable for the balance of the unpaid

3 . aggregate rental set forth above. Lessee’s liability shall not be reduced by Lessor's failure to re-let the lease equipment. All past due

reatal instaliments and all sums due and payable after default of Lessee shall bear interest at the rate of ten percent (10%s) per annum.
If any {egal proceeding be instituted by Lessor to recover any moneys due and to become due hereunder, Lessee shall pay fifteen percent
(¥5%) of the sum sued for as attorneys fees and in the case of any action for possession of the equ.pmem a reasonable sum, as attorneys
fces in any event not 1o be less than Two Hundred Fifty and No/100 Dollars (3250.00).

- 18. Lessee shalt prolec!. indemnify and save Lessor and its assigns harmless against any and all claims, demands and causes of
actions of every kind and character whatsoever, including attorneys fees, arising in favor of any person, including employees of Lessee,

. on account of personal injuries or death or damages or economic loss, whether direct, indirect, consequential, special or otherwise, to

persons or property occurring, growing out of, incident 10 or resulting dircctly or indirectly from the use, maintenance, condition or
delivery of the equipment during the existence of this Renlal Agreement whether such loss, damage, injury or liability arises from or is
coniributed to by imperfections or defects of the equipment, whether latent or patent and whether of componcnts or of design, or from
other causes whatsoever, and Lessee shall provide adequate liability insurance at Lessee’s own expense. Lessee further agrees to indemnify
the Lessor and hold it harmless from all cxpenses; including attorneys’ fees, caused by or related to any breach by Lessee of the covenants

v_in this agreement. Lessee further agrees to\exhibilvadequate general liabitity insurance coverage with specific evidence of contractual
liability coverage. :

19. In addition to any othur insurance which the Lessce may be required to carry, Lessee shall maintain in effect the following
insurance, at Lessee’s sole expense, in insurance companies acceptable to Lessor and shall furnish Lessor with certificates evidencing such
insurance on Lessor’s insurance form. These certificates shall state that the insurance cannot be cancelled and restrictive modifications
cannot be made without giving thirty (30) days prior written notice to Lessor: Worker's Compensation statutory. (Under Worker’s
Compensation, endorsements shall include U. S. Longshoreman’s and Harbor Workers® Compensation Act, when applicadle, and All
States Endorserents.) Employers Liability, $100,000.00; Comprehensive General Liability, including Contractual Liability coverage for
obiigations assumed under this coniraci, Compieied Operations/Products and Bread Form Fropesiy Damagé; Godily injuiy/ Properiy
Damage, $500,000.00 combined single limit. Comprehensive Auto Liability Including Owned, Nonowned & Hired Automobile Coverazes,
Bodily Injury ~ $250,000.00 per person, $500,000.00 per occurrence; Property Damage $250,000.00 per occurrence; Boiler & Machinery,
including Repair or Replacement Coverage - $500,000.00 combined single limit and “*All Risks’” Property Coverage - (Dollar amount
based upon specific equipment rented). Lessee agrees that Lessor shall be named on an additional insured under the Boiler & Machinery
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aqd Al Risks'’ Property policlcs.. ¥ - -sce agrees 1o incorporate Wasver of Subroganon ender nents in Lessor’s behall on the Worner s
« ' . 'a Compensation; Boiler & Machinery Property policies set forth above. Lessee agrees tha, . waivers of subrogation shall apply, not
only to damage to the compressor itself, but to other plant property and equipment of the Lessce. [t shall also extend (o the loss of
use of said equipment, whether insured or uninsured.
20. Lessee agrees that Lessor shall in no way be tiable for and agrees to indemnify and hold Lessor harmless from any lost
production which occurs while the squipment is not operating due 10 breakdown from any cause whatsoever. !
- 21, Time js of the essence. Lessor's rights hereunder are cumuliative and not alictnaiive.

22, Lessor may assigrits right and delegate its duties under this Rental Agteement. Lessor covenants to and with Lessee that
Lessor is empowered to exccute the Rental Agreement, Conditioned upon Lessce's performing the conditions hereof, Lessee shall peaceably
and quietly hold, possess and use the equipment during said term without hindrance. {f Lessor assigns the rents ceserved herein or all i
or any of Lessor’s rights hereunder, such assignee's rights shail be independent of any claim of Lessee against Lessor; Lessee on receiving
notice of any such assignment shall abide thereby and make payment as may iherein be directed. Following such assignment, the term ;

“Lessor™ shall be deemed to include or refer 1o Lessot's assignee, except such assignee's rights shall be independent of any claim of . !
Lessee against the original Lessor as hereinabove provided.

23, Neither this Renta} Agreement nor Lessee's rights hereunder shall be assignable by Lessee except with Lessor’s written consent; ;
the conditions hercof shall bind any permitted successors and assigns of Lessee. Lessee agrees and affitms: That information supplied !
and statements made by it in any financial or credit statement or application for credit prior to this Rental Agreement are true and correct; :
* that the address of Lessee's residence and place or places of business are those appearing below its signature; that no financing statement !
which could be construed to cover the equipmen: rental hereunder, is on file in any public office and there is not adverse lien, secutity i

interest, or encumbrances created by Lessee which can attach to said equipment; and' THERE ARE NO EXPRESS WARRANTIES .
" UNLESS THEY APPEAR IN WRITING SIGNED BY THE LESSOR AND THERE ARE NO IMPLIED WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE I[N CONNECT[ON WITH THE LEASE OF THE
" EQUIPMENT WHICH EXTEND BEYOND THE FACE HEREOF.

24. Lessee will not change or remove any insignia, serial number or lettering on the equipment and shall conspicuously identify
each item of the leased equipment by suitable lettering thereon to indicate Lessor’s ownership. If any part hereof is contrary to, prohibited
by or deemed invalid under applicable laws or regulations of any jurisdiction, such provision shall be inapplicable and deemed omitted
but shall not invalidate the remaining provisions hereof, Lessee admits the receipt of a true copy of this Rental Agreement. This Rental
Agreement is irrevocable for the full term hereof and for the aggregate rental herein reserved, and the rent shall not abate by reason of
termination of Lessec’s right of posssssion and/or the taking of possession by Lessor or for any other reason.

25. Itis the intention of the parties hereto to hereby create a lease on the equipment described herein, and riot a conditional sale.
To previde solely for the eventuality that a Court might hold this to be a conditional sale, Lessor hereby retains a purchase money
security interést to secure payment of the sale price of such équipment as determined by such Court, and Lessee grants to Lessor all
" rights given 10 a secured party under the Uniform Commercial Code in addition to Lessor’s other rights hereunder. It is the intention
;- of the parties that the equipment shall be deemed personal property and that it not be deemed a fixture, even though it may be attached
_in some manner to realty. To provide solely for the cvenluality' that a Court might also hold the equipment to be a fixtuse, the parties
" state for the purpose of complying with the legal requirements for a financing statement that collateral i is or inctudes fixtures. The above
L © described equipment is affixed or is to be affixed to the realty described above. The record owner of said real sstate is: Record owner(s)
of surface and mineral estate subject to the oil, gas and mineral lease, or oil and gas Isase, described above - __

Owner(s) of said oil and gas lease, or oil, gas and mineral lease

26. ‘*‘Lessor’’ and ‘‘Lessee™ as used in this Rental Agreement shall include the heirs, executors, or administrators, successors of
assigns of those parites.

27. If more than one Lessee executes this Rental Agreement, their obligations under this Rental Agreement shall be joint and several.

28. Lessee will, if requested by Lessor, join with Lessor in executing one or more financing statements, as may be descnbcd by . <
Lessor, in form satisfactory to Lessor, i

29. The law governing this Rental Agreement shall be that of the State of Texas in force at the date of this Rental Agreement. »

30. This Rental Agreement contains the full agreement between the parties. No répresentation or promise has been made by : R
either party to the other as an inducement to enter into this Rental Agreement. Lessor does not in any way or for any purpose become

a pariner of Lessee, or a joint adventurer, or a memnber of a joint enterprise with Lessee.
31. Other Conditions or Opuons see attaChed letter,

EXECUTED as of the date first above written, in duplicate originals.

COMPRESSOR SYSTEMS, INC. .~

LESSOR -

/7 DO\
| s | ~ LESSEE ék‘) )
P. 0. Box 4815 ' W’

. Address

Cig A A

Midland, TX 79701
City and State

GUARANTY o |

FOR VALUE RECEIVZD, I, we or any or ¢ither of us jointly and severally guarantee the payment of the rentals set out in the
above Rental Agreement and waive communication and notice of acceptance hereof.
WITNESS OUR HAND this 15 dayof November 979,

-3. ‘ :
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ENSERCH EXPLORATION, INC.
—_— 3

LAMBIRTH NO. 4

Date of Completion:
Elevation (Gr. ):
Petfdrat;ed Interval:

Initial Potential:

‘original Bottom ‘Hole Pressure:

January's Producing Day Average:

‘Cunmlative Productlon :

(2/1/80)

9-6-78
4413
7696' - 7705’ /

204 BO + 349 MCF + 58 BW,
FTP = 350¢ GOR = 17117

2640 psi (9/12-16/78)

65 BO + 123 MCF + 47 B¥,
GOR = 1892/

43,786 BO + 60,849 MCF -
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Docket No. 6—50

Dockets Mos. 8-80 and 9-80 are tentatively set for March 26 and April 9, 1980. Applications for hearing
mst be filed st least 22 days in advance of hearing dace,

DOCKET: COMMISSION HEARING - TUESDAY - MARCH 11, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

;
§

{DE MW0) (Continued and Readvertised) .
Application of Napeco Inc. for peol crestion and q;eciul pool rules, Eddy County, New Mexico.
Adpplicant, in the above-styled cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well No. 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and special
rules therefor, including 160~acre spacing and standard well locations.

Upon application of Yates Petroleum Corporation and Napeco Inc., this case will be heard De Novo -
pursuant to the provisions of Rule 1220, Applicants allege this is not an "oil" pool but is a
“valatile" ail pool, :

CASE 6823: Application of Amoco Production Company for 640-acre carbon dioxide gas well spacing, Harding, Quay,
and Union Counties, New Mexico, Applicant, in the above~styled cause, seeks the amendmént of Rule
104 of the Division Rules and Reguletions to require that wildcat and development carbon dioxide
-gas wells projected to the Tubb or tlder formations in Harding, Quay, and Union Counties must be
located on 640-acre spacing and proration units, snd must be located no nearer than 1650 feet to
the outer boundary of the tract and not nearer than 330 feet to any interior quarter-quarter section
line, -

. - . . .

Docket No. 7-80

DOCKET: _EXAMINER mium_- WEDNESDAY - MARCH 12, 1980

9 AM, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

" The following cases will be heard before Daniel S, Nutter, ?miner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1980, from fifteen prorated pools in

Lea, Eddy, and Chaves County, New Mexico,

(2) .Consideration of the allowable production of gas for Aprii, 1530, uT prorvated ssnln in

{ San Juan, Rio Arriba, and Sandoval Counties, Rew Nexico,

CASE 6813: (Continued from February 27, 1983, Examiner Hearing) (This case will be dismissed.)

Application of Petroleum Development Corporation to amend Order No. R-6196, Eddy County, New Mexico. -

Applicant, in the above-styled. cause, seeks to amend Order No, R=6196 which authorized re-entry of
& well at an unorthodox location in the Lusk-Morzow Gas Pool to be dedicated to the N/2 of Section
13, Township 19 South, Range 31 East, Applicant now seeks approval for a new revised location 750
feet from the North line and 660 feet from the West line of said Section 13,

CASE 6834: Application of Conoco Inc. for a dual completion and unorthodox well location, Lea County, New
Merico. {This cage will be continued to Harch 26 and readvertised,)

Applicant, in the above~styled cause, seeks approval for the dual completion (conventional) of its
SEMU Burger Well No, 107 at an unorthodox location 2615 feet from the South and East lines of Sec-
tion 24, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas and Drinkard
Pools,

CASE 6824: Application of American Trading and Production Corporation for a unit agreement, Lea County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the Talco Unit Area, coumprising
4,800 acres, more or less, of State and Federal lands in Township 26 South, Range 35 East.
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Psge 2 of 3 v :
Examiner Hearing - Wednesday - March 12, 1980 Docket No, 7-80 ;

CASE 6815: (Continued and Readvertised)

Application of Florida Explorstion Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, ia the above-styled csuse, seeks &pproval for the unorthodox location of its
Ross Draw Unit Well No. 8, & Wolfcamp gas well 1650 feet from the North and East lines of Section
27, Township 26 South, Range 30 East, the E/2 of said Section 27 being dedicated to the well,

R S e e

CASE 6825: Application of Husky Oil Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its North Shore Wool-
worth Well No. 5 to be located in Unit E of Section 33, Township 24 South, Range 37 East, Jalmat
Pool, is necessary to effectxvely and efficiently drain that portion of the proration unit which

" cannot be 80 drained by the existing well, '

CASE 6826: Application of Tahoe 0il and Cattle Company fot compulsory pooling, Lea County, Hew Mexico.
Applicaat, in the ;bove-sCyled cause, seeks an order nooling all mineral interests in the Penrose =
Skelly Pool underlying the SE/4 SEf4 of Section 25, Township 21 South, Range 16 East, to be dedi- o
cated to its Bromlee Well No. 1 located thereon, Alco to be considered will be the cost of :
recompleting said well and the allocation of the cost thereof as well as actual operating costa
and charges for supervision. Also to be considered will be the designation of applicant as
‘operator of the well and a charge for risk involved in recompleting said -well,

CASE 6827: Application of Consolidated Oil & Gas, Inc. for compulsory pooling, San Juan County, New Hexico.
Applicant, in the above-styled cause, seeks an order pooling ail mineral interests in the Gallup
formation underlying the SEf4 of Section 2, Township 30 North, Range 12 West, and in the Mesaverde
formation underlying the S/2 of said Section 2, to be dedicated to a well to be drilled at a
standard location thereon, Alsoc to be considered will be the.cost of drilling and completing said -
well and the allocation of the cost thereof as well as actual operatiag costs and charges for
supervision. Also to be comsidered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well,
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CASE 6828: Application of Etheldved T. Ross for three non-standard gas proration units, Harding County, New
Mexico, Applicnnt, in the above-styled cause, seeks approval of the three following non°;tahdard
gas proration units, all in Township 19 North, Range 30 East: a 40-acre unit couprxsxug the
$W/4 NE/4 of Section 12; and two 80-zcre units in Section 14, the first comprising the N/2 NW/4&
and the second comprising the N/2 SE/4; each of said units uould be dedicated to a well to be
drilled to the Tubb formation at a standard location thereon.

SR TR 4

CASE 6829: Application of Alpha Twenty-One Production Company for approval of infill drilling, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks findings that the drilling of its £l Paso Tom"
Federal Wells Nos, 1, 2, and 3, in Units D, E, and ¥, respectively, of Section 33, Township 25
South, Range 37 East, Langlié Mattix Pool, is necessary to effectively and efficien:ly drain that
portion of the existing proration unit which cannot be drained by the existing well on each of
said well's respective proration unit,

P oL : ; cizifiggkgggg:' Application of Enserch Exploration, Inc. for special pool rules.or, in the alternative, a special
: —___ gas-oil ratio, Raosevelt County, New Mexico. Applicant, in the sbove-styled cause, seeks an order
prozulgating special pool rules fcr the South Peterson-Penasylvanian Field including a special
gas~oil ratio of 4,000 to 1, or in the alternative, establishing a special gas-oil ratio of 4,000
to 1 for its Lambirth Well No, 3, located in Unit G of Section 31, Township 5 South, Range 33 East, S
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CASE 6831: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New g

! Mexico, Applicant, in the above~styled cause, seeks approval for the recowpletion of its State f
"FH” Well Bo. 1 in the Wolfcamp thru Cisco formations at an unorthodox location 660 feet from the
North and East lines of Section 25, Township 18 South, Range 24 East, the N/2 of said Section 25
to be dedicated to the well,

CASE 6832: Application of Yates Petroleun Corporation for an unorthodox gas well location, Eddy County, New
. Mexico, Applicant, in the above-styled cause, seeks approval for the recompletion of its Cities
! nJGY Well No., 1 in the Wolfcamp thru Cisco formations at an unorthodox location 660 feet from the
: South and East lines of Section 13, Township 18 South, Range 24 East, the Ef2 of said Section 13
to be dedicated to the well,

“

i CASE 6833: Application of Harvey E. Yates Company for directional drilling, Lea County, New Mexico.

i - Applicant, in the above~styled cause, seeks authority to directionally drill its Bétenbough Well

! No, 1, the surface lccation of which is 660 feet from the North line and 198¢ feet from the West
line of Section 32, Township 13 South, Range 28 Fast, ia such a manner as to bottom it within
100 feet of a point 660 feet from the Nocth line and 1830 feet Itom the West line of said Section
32 in the Austin-Mississippian Pool.
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Examiner Hearing - Wednesday - March 12, 1980 Docket No. 7-80
CASE 5818: (Continued from l‘eb::ury 27, 1980, Examiner Mearing)

) Application of Tenneco 0il Company for am NGPA determinstisn, Eddy County, New Mexico,

:
g

Applicant, in the .bovmtylcd cause, seeks a nev onshore reservoir determination for its State ML
11 Mell No. 1 located im Unit N of Section 11, Township 19 South, Range 29 East.

Ap’bliutiou of Amdarko Production Company for an WGPA detemiution. Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir deteraination for its New
Mexico State "AB" Com. Well No. 1 located in Unit H of Section 36, Township 18 South, Range 28
Bast.

Application of Anadarko Production Company for an NGPA determination, Eddy County, New !hxiéo.
Applicant, in the sbove-styled cause, seceks 2 new dnsliore reservoir determination for its New
Herico “AA™ State Well Ro,. Ll locsted in Unit P of Section 35, Township 18 South, Range 28 East,

Applicaticon of Curtis Little for compulsory pooling,  Rio Arrida County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the W/2 of Section 7, Township 25 North, Range 3 West, to be deédicated to a
well to be drilled at a standard location theéreon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be considered vill be the designation of applicant as
aperator of the well and a charge for risk involved in drilling said well,

(Continued from February 27, 1980, Exsminer Hearing)

Application of V-P Petrolewm, Inc, for comlmy pooling, Lea County, New Mexico.
Applicant, in the aktove-styled cause, seeks an order pooling all mineral interests in ‘the McKee or

' Devonian formations, or both, underlying four 40-acre units, being the SE/4 SE/4, NEf4 SE/4, W/4

SE/4, and SW/4 SE/4 of Section 21, Township 23 South, Range 37 East, North Teague Field, each to
be dedicated to & well to be dnlled at a standard location thereon. Also to be conudered will
be the cost of dnlhng and complering said wells and the allocation of the cost thereof as well
as actusl cperating costs and charges for supervision, Also to be considered will be the desig~
nation of applicant as operator of the wells and a charge for risk iuvolved in drilling said wells.
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SANTA FE, NEW MEXICO 87501
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February 21, 1980
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0il Conservation Division

New Mexico Department of Energy & Mlnerals
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Enserch Exploration, Inc. for
Special Pool Rules, or in the Alternative, a
Special Gas-0il Ratio, Roosevelt County, New
Mexico

Dear Mr. Ramey:

Enclosed in tripllcate is the application of Enserch
Exploration, Inc. in the above-referenced matter.

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held

on Mavah 12, 1080 Lo 1< ;
2;53 truly youril g e

William F. Carx

WFC:1lr

Enclosures ; : o

ce: Mr. Leonard Kersh




A SPECIAL GAS-OIL RATIO, ROOSEVELT

BEFORE THE
_ OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
IN THE MATTER OF THE APPLICATION OF

ENSERCH EXPLORATION, INC. FOR SPECIAL
POOL RULES, OR IN THE ALTERNATIVE, No. (&30

COUNTY, NEW MEXICO.

APPLICATION

Comes now ENSERCH EXPLORATION, INC., by their undersigned
attorneys, and hereby makes application for an order promulgating
special pool rules for the South Peterson Penn Field including
a special gas-bil ratio of 4,000 to 1, or in the alternative,
establishing a special gas-o0il ratio of 4,000 to 1 for its
Lambirth Well No. 3, located in Unit G of Section 31, Township
5 South, Range 33 East, Roosevelt County, New Mexico and in

support of this application would show the Commission:

1. That applicant's Lambirth No. 3 Well is completed in
the Pennsylvanian formation capable of producing oil and
casinghead gas in paying quantities located 1980 feet from
the North and East lines of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico. Said well
has substantially overproduced its casinghead gas allow-

able.

2. In October 1979, the pressure in the subject well
declined to a point where it could no longer buck the
line pressure and, therefore, a compressor was installed.
The said compressor, pursuant to the terms of applicant's
rental agreement, will remain on this well until May 15,

1980.
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3. Applicant has been notified by the Hobbs District

Office of the 0il Conservation pivision that the subject

well must be brought into balance OY authority must be

" obtained from the 0il Conservatioh Division to continue to

produce this well uwntil its contract on the compressor

explres on May 15, 1980.

4. 1In order to prevent the economic loss, special pool
: rules and regulations providing for a special gas-oil ratio

of 4,000 to 1 should be promulgated for the subject pool.

5. At the present time, there are only two wells pro-
ducing from the subject pool. Said wells are not in
communication with each other and applicant, therefore,

requests, in the alternative, that a special gas—oil ratio

of 4,000 to 1 be established for its Lambirth No. 3 Well.

6. Pursuant to‘the terms of 0il Conservation pDivision

Order No. R-5853-A, the spacing for the South Peterson

Penn Field will be reduced from 80 acres toO 40 acres there%
by reducing the allowable for the Lambirth No. 3 Well.
Applicant, refore, requests,that any order resulting

from this hearing establishing special pool rules OT a

special gas—oil ratio for the subject well be made

effective as of March 1, 1980.

WHEREFORE, Enserch Exploration, Inc. requests that this

P [
,,‘;_._._4—»—....,,—;_.,‘“_ L

application be set for hearing before a duly appointed examiner
‘3hA of the Oil Conservation pivision on March 12, 1980, that notice

be given as required by 1aw and the rules of the Division and

that the application be approved.
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Respectfully submitted,

87501

5) 988-4421
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“POOL RULES, OR IN THE ALTERNATIVE,

BEFORE THE
OIL. CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF

ENSERCH FXPLORATION, INC. FOR SPECIAL
No. 4@330

A SPECIAL GAS-OIL RATIO, ROOSEVELT
COUNTY, NEW MEXICO.

APPLICATION

Comes now ENSERCH EXPLORATION, INC., by their undersigned

attorneys, and hereby makes application for an order promulgating

special pool rules for the South Peterson Penn Field including
a special gas-oil ratio of 4,000 to 1, or in the altermative,
establishing a special gas-<oil ratio of 4,000 to 1 for its
Lambirth Well No. 3, located in Unit G of Section 31, Township
5 South, Range 33 East, Roosevelt County, New Mexico and in

support of this application would show the Commission:

1. That applicant's Lambirth No. 3 Well is completed in
the Pennsylvanian formation capable of producing oil and
casinghead gas in paying quantities located 1980 fcot from
the North and East lines of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico. Said well
has substantially overproduced its casinghead gas allow-

able.

2. In Cctober 1979, the pressure in the subject well
declined to a point where it could no longer buck the
line pressure and, therefore, a compressor was installed.
The said compressor, pursuant to the terms of applicant's

rental agreement, will remain on this well until May 15,

1980.

e A B et N b
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3. Applicgnt has been notified by the Hobbs District %
Office of the 0il Conservation Division that the subject |
well must be brought into balance or authority must be

obtained from the 0il Conservation Division to continue to e
produce this well until its contract on the compressox

expires on May 15, 1980.

4. In order to prevent the economic loss, special pool
rules and regulations providing for a special gas-oil ratio

of 4,000 to 1 should be promulgated for the subject pool.

5. At the present time, there are only two wells pro- .
ducing from the subject pool. Said wells are not in
communication with each other and applicant,; therefore,
requests, in the alternative, that a special gas-oil ratio

of 4,000 to 1 be established for its Lambirth No. 3 Well.

6. Pursuant to the terms of 0il Conservation Division
Order No. R-5853-A, the spacing for the South Peterson

Penn Field will be reduced from 80 acres to 40 acres there-

by reducing the allowable for the Lambirth No. 3 Well.

Applicant, therefore, requests that any order resulting

?-qv_' % from this hearing establishing special pool rules or a
‘ special gas-oil ratio for the subject well be made

effective as of March 1, 1980.

WHEREFORE, Enserch Exploration, Inc. requests that this
application be set for hearing before a duly appointed examiner

of the 0il Conservation Division on Mafch 12, 1980, that notice

&Y ?s i S Y‘ RV, )

be given as required by law and the rulas of the Division and

that the application be approved.
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
IN THE MATTER OF THE APPLICATION OF

SERCH EXPLORATION, INC. FOR SPECIAL
POOL RULES, OR IN THE ALTERNATIVE No. _ (&30

A SPECIAL GAS-OIL RATIO, ROOSEVELT
COUNTY, NEW MEXICO.

APPLICATION

Comes now ENSERCH EXPLORATION, INC., by their undersigned
attorneys, and hereby makes application for an order promulgating
special pool rules for the South Peterson Penn“Fiéld‘including
a specialygas-oil ratio of 4,000 to 1, or in the alternative,
establishing a special gas-oil ratio of 4,000 to 1 for its

NLambirEh Well No. 3, located in Unit G of Section 31, Tovmship

5 South, Range 33 East, Roosevelt County, New MEXicovand in
support of this application would show the Commission;

| 1. That applicant's Lambirth No. 3 Well is completed in
' the Pénnsyivénian>fotmation\capaﬁle of producingvoii and
casinghead gas in paying quantities located 1980 feet from
the North and East lines of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico. Said well
has substantially overproduced its casinghead gas allow-

able.

2. In October 1979, the pressure in the subject well
declined to a point where it could no longer buck the
line pressure and, therefore, a compressor was installed.
The said compressor, pursuant to the terms of applicant's
rental agreement, will remain on thisg well until May 15,

1980.
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3. Applicant has been notified by the Hobbs District
Office of the 0il Conservation Division that the subject i

well must be brought into balance or authority must be
obtained from the 0il Conservation Division to continue to
produce this well umtil its contract on the compressor

expires on May 15, 1980.

4. In order to prevent the economic loss, sﬁeciai pool
rules and regulations prOViding for a gpecial gas-oil ratio
of 4,000 to 1 should be promulgated for the subject pool.

5. At the present time, there are only two wells pro- -
ducing from the subject pool. Said wells are not in

commmication with each other and applicant, therefore,

requests, in the alternative, that a special gas-oil ratio

of 4,000 to 1 te established for its Lambirth No. 3 Well.

6. Pursuant to the terms of 0il Conservation Division :
- Order No. R-5853-A, the Spacing for the South Peterson BE »   f:}
Penn Field will be reduced from 80 acres to 40 acres there- }_"‘““T 1
by reducing the allowable for the Lambirth No. 3 Well.
Applicant, therefore, requests that any order resulting

from this hearing establishing special pool rules or a

gpecial gas-oil ratio for the subject well be made

effective as of March 1, 1980. %.

WHEREFORE, Enserch Exploration, Inc. requests that this
‘application be set for hearing before a duly appointed examiner

of the 0il Conservation Division on Maich 12, 1980, that notice 2 o 3

be given as required by law and the rules of the Division and

that the application be approved. %




Respectfully submitted,
CAMPBELL AND BLACK, P.A.

Post Office Bux 2208 :
Santa Fe, New Mexico 87501
Telephone: (505) 988-4421




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION -
DIVISION FOR THE PURPOSE OF
CONSIDERING:

eE30

R-{29(

APPLIC ATIoA) OF ENSERCH EXPLORLATION,
INCOLPORATE D, FOR SPECIRL oL RuLEs

A ok, W THE &ﬂeﬂmvf R SPECINL
Ghs- o wArI0, ?ooséuéz.rawﬂr—%
Al M&uco '

CASE NO.

Order No.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on

March 2

19 Sd » at Santa Fe, New Mexico, before Examiner DsA

g

“
N e et e
i

NOW, on “this

“day of j/lmc& , 18 -?d

Division Director, having considered the testimony, the record,

« the

=l

.
w8 Zyamine

liand the recommendations of r; and being fully advised
in the premises, ~

FINDS:

(1)

by law, the Division has jurisdiction of this cause and the

That due public notice having been given as required

subject matter thereof. '
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(3) That the applicant seeks the promulgation of special
rules for said pool, including a provision for a gas-oil fatio
limitation of 4000 cubic feet of gas per barrel of oil or,
in the’alternative, the establishment of a special gas~o0il ratio
limitation of 4000 to one for one well, its Lambirth Well No. 3,
located in Unit G of Section 31, Township 5 South, Range 33
East, NMPM, Réosevelt County, New Mexico.
(4) That the reservoir characteristics of the subject pool
justify the establishment of a gas-oil limitation of 4,000
cubic feet of g#s per barrel of liugid hydrocarbons.
(51 That in order to afford to the owner in the South
Peterson-Fusselman Pool the opporbunity to econohicallf produce
‘ﬁisﬁiuSt and equitable share of the oil and gas in the subject
pdol and for this7§ufpose to use his just and equitable share
of the reservoir energy, a llmltlng gas~011 ratio of 4, 000 cubic
feet of gas per barrel of liquid- bydrocarbons should be establishe
'for-the‘pool

(6] That the required shuttlng in of any well in the subject
pool which'is three times overproduced on its casinghead gas
allowable should be‘suspended until May 15, 1980, to permit the
‘continued uti zation'Cf cor+tain compression eqﬁipmént which is
contracted for until that date,.

(71 That approval of the application in this case will not
cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That’ effective March 1, 1980, the limiting gas-oil
ratio in the South Peterson-Fusselman Pool, Roosevelt County,
New Mexico, shall be 4,000 cubic feet of gas for each barrel of
liquid hydrocarbons produced; that, effective March 1, 1980,
each proration unit in the South Peterson-Fusselman Pool shall

produce only that volume of gas equivalent to 4,000 multiplied

{ by the top unit alleowable for the pool.

- bt e ey
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(2) That the shut-in requirement for wells in the South |
Peterson-Fusselman Pool which are three times overproduced on
their casinghead gas allowable shall be snépended ﬁﬁtilﬂMay 15, f
1980.. :
(3} That jurisdiction of this cause is retained for the 5
entry of such further orders as the Division may deem necessary. §
DONE at Santa Fe, New Mexico, on the day and year hereinabove %
designated. §
g
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
_OIL CONSERVATION DIVISION

CASE NO. 6830

Order No. R~ 6291-A

APPLICATION OF ENSERCH EXPLORATION, INC.,

[ FOR SPECIAL POOL RULES OR, IN THE

ALTEKNATIVE,[%OSPEciAL GA%E%&%xﬁATIO,VROOSEVELT

NUNC PRO TUNC ORDER (j/ﬂ’:i/§;2491///

BY THE DIVISION:

It abpearing to the Division that Order No. R- 6291

dated March 25 , 1980 , does not correctly state the

intended order of the Division,

IT IS THEREFORE ORDERED:

(1) That all references to the South Peterson-Fusselman
Pool, as contained in Findings Nos. (2) and (5), and in Orders
Nos. (1) and (2) of said Order No. R~6291 should be changéd to

read "South Peterson-Pennsylvanian Pool."

(2) That this order shall be effective nunc pro tunc as of
March 25, 1980.

DONE at Santa Fe, New Mexico, this day of April, 1980.




