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April 1, 1980

Mr. Chad Dickerson

Loses, Carson & Dickerson
Attorneys at Law

Post Office Box 239
Artesia, New Mexico 88210

' Dear Sir:

“pirector

|

JDR/fd
Copy of order also sent to:
Hobbs- OCD %

Artesia OCD
Aztec OCD

Other

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
Olt. CONSERVATION DIVISION

POST OMRCE 80X 2008
STATE LAND OFRICE BURLDING
SANTA FE. NEW MIEXICO 87501

S0 627-24M

CASE NO., 6831
ORDER NO.R=630L

Applicant:

Yates Petroleum Corporation

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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gmn OF NEW MEYYICOH
ENERGY AMD MINERALS DEPARTME
| OIL cowsErvarron DIVISION

APPLICATION oF YATRS PETROLEUN CORPORATYON
POR AN UNORTHODOX Gag WELL LOCATION, Eppy
COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

the well,

§

—

=

(5) That no offaet oparator objectad to ¢
orthodox location in the Wolfoamp through Cigco

CASE NO. 6833
Order No. R-§303

« Oame on for hearing at a.m. on March 12 1980
at Santa PFe, New Mexico, before Examiner panje) s, Nutter. )

Director! 02 4825k day of Maran 1980, the Divigion
;tirnaﬁcr: having : &red the testi;nnr. ého |
Feooamendations of the Examiner, and being fally adviges in the

Tecord, and the

Point 660 feet

> 1ine o2 S&Gition

25, Townshin 19 SSiuti, Range 24 Rast, RMPM, RdQy County, New

(3) That the applicant herein._Yates Petroleum COrporation,
86eks approval of the ahove-daaoribed unorthodox gag well loca-
tion for the Wolfoamp through Cigeco formations,

(4) That the N/2 of said Section 25 i8 to ba dedicated to

he proposed un=
fotmationa.

——
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Case No. 6831
Order No. R-=6301

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subjest formations, will preveant the
esoacmic loss caused by the drilling of unnecessary wells,
aveid the augmentation of risk arising from the drilling of an
spgesaive numbor of wells, and will othervise prevent waste and
protect correlative rights.

IT 18 THEREPORE ORDERED:

(1) That an unorthodox gas vell location 660 feet from

the MNorth line and 660 feet from the East line of Section 25,
m 18 South, Range 24 Bast, NMPM, Bddy County, New Mexico,
is hceby approved f£gr the Yates Petroleum Corporation State IM
N&l ¥o. 1 in the Wolfcamp through Cisco: fomtl.ou.

(2) ‘That tho N/2 of uid Section 25 shall be dodicatod to
m mw vnll.-

!33 That the provisions of Division Order No. R-5831-A
shall not be applicable to the subject well upon its recomple-
tion in the ‘Wolfoamp through Cisco formations. ,

. (4} - That jurisdiction of this cause is retained for the

i entry of such further orders as the Division may deem necessary.

DOME at Santa Fe, New Mexico, on the day and year horeiné

above designated.

TE OF NEW MEXICO
‘0 L CONS 'DIVISION

£a/




SALLY W. BOYD, C.AN.

. Rt 1 Box 1958
SsntaFe, New Mexlco 87501
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IN THE MATTER OF:

Page __ 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
12 March 1980

EXAMINER HEARING

Application of Yates Petroleum Cor-
poration for an unorthodox gas well
location, Eddy Courty, New Mexico.

- and
Application of Yates Petrbleum Cor- CASE
- poration for an unorthodox gas well 6832

location, Eddy County, New Mexico.

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

Ernest L, Padilla, Esqg.
Legal Counsel to the Divisig
State Land Office Bldg.

Santa Fe, New Mexico 27501

For the 0il Conservation
Division:

Chad Dickerson, Esq.
LOSEE, CARSON, & DICKERSON
Artesia, New Mexico

For the Applicant:

n
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Saots Fe, Mew Mexico 87501

‘SALLY.W. BOYD, C.8.R.
© Rt 1 Box 193-B°

Phone (509) 455-7409

"
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'RAY BECK
Direct Examination by Mr. Dickerson

Cross ExaminatiOn'by Mr. Nutter

EXHIBITS

N

Applicant Exhibit One, Plat

Applicant Exhibit Two, Map

Applicant Exhibit Three, Cross Section
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Page 3

MR, NUTTER: Call Case Number 6831.

MR. PADILLA: Application of Yates Petro-
ledm Cofporation for an unorthodox gas well location, Eddy
County, New Mexico.

MR. DICKERSON: Mr. Examiner, my name is

Chad Dickerson, appearing on behalf of éhekapplicant.

I have one witness and would like to re-

-qﬁeét, because-the*testimony will relate to both applications

that Cases 6831 and 6832 be consolidated.
MR. NUTTER: We'll next call Case Number
6832,

MR. PADILLA: Application of Yates Pet-

‘roleum Corxporation for an unorthodox gas well location,

Eddy Cbunty, New Mexico.
MR, NUTTER: Cases Numbers 6831 and 6832

will be consolidated for testimony.
(Witness sworn.)
RAY BECK
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. DICKERSON:
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1 o Will you state your name, your occupation”
2 and by whom vou're employed?
3 A Ray Beck, Yates Petroleum, Artesia, New

4 Mexico.

6 1 And what is your occupation?
¢ A Geologist. _ .
7 a Mr. Beck, ytu have previously qualified :

8 | before this 0il Conservation Division and had your gqualifi-

-8 cations made a matter of record?

| : 5 10 ‘ a Yes, I have.
’-n§§ 1‘ ) . L 1 » S e
v g'égé Q. - And you're familiar with the facts under- ,
E é%g 12 lying the applications involved in these two cases?
& -
: . _Sé 99 - Veae . T am
g 3 &3 L ans g U944 5
“ MR. DICKERSON: Mr. Examiner, is this
15 witness qualified?
: 16 MR. NUTTER: Yes, he is,
. 17 0. Mr. Beck, will you briefly describe the

b - i 18 purposes of the applications that Yates has filed in these

i_ ‘ 19 cuses?
20
A, In Cases 6831 and 6832 Yates Petroleum
21 .
Corporation requests approval for the recompletion of its
2
State "JM" No. 1 Well and its Cities "JG" No. 1 Well in the
2 :
c Wolfcamp through Cisce formations at unorthodox locations.
R 24
For the State “JM" No. 1 Well, that is
25

Case 6831, the location is 660 from the north and east lires
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 GALLY W. BOYD, CS.R.
Rt. 1 Dox 193-B

Phoue (305) 455-7409
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of Section 25, Township 18 South,’Range 24 East, with the
north half of the Section 25 dedicated to the well.

_For the Cities ngGg", that is Case 6832,
the location is 660 from the south and east lines of Section

13, rownship 18 Scuth, Range 24 East, with the east half of

Section 13 dedicted to the well.
Q. Mr. Beck, were what have been marked

Applicant's Exhibit ‘One, TWO, and Three, upon which you in-

s

tend to rely for YOur testimony, prepared by you or under

your direction?
A ' Yes, they werxe.
0. Will you refer to Exhibit Nurber One,

please, and describe what it shows?

~and the surrounding leagehold situation.

0. And all the yellow acreage is Yates Pet-

roleum Corporation?

A Yes, the yellow acreage denotes acreage

that is held all or in part by Yates pPetroleun.

0. _‘Please turn to Exhibit Number TwO and
describe what it shows.

A Exhibit Mumber Two is a map showing
structure, porosity and facies relationships, of a Wolfcamp

and Cisco aged interval in the area of these two unorthodox

A Exhibit Number One ijs a iand plat showing

the unorthodox 1ecations circled in red, the proration units,

e YO
——




Santa Fo, New Mexico 87501
1*hone (505) 435-7409

SALLY W. BOYD, C.S.R.
'Rt, 1 Box 193-B
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‘diatély northeast, I will refer to the mapped interval as M'

on the top of the Permo-Penn dipping regionally to the south-

locations.
This mapped interval is straﬁigraphically“
equivalent to an interval that produces gas in the Eagle
éreek Pexrmo~-Penn Gas Pool, which so far numbers 22 wells and
is contiguous with the subject area and extends norfheasterly

therefrom. -

Since it is called the Permo-Penn imme-

the Permo-Penn interval,

The dotted contours show the structure

east. The solid contours show the porosity feet found in
the overall Permo-Penn interval.

!The facies»relationships are as follows:
To the northwest are tight shelf facies of inﬁerhedded.tight
limestones and shales.

To the south and east of the blocky line
on the map are basinal facies of usually nonproductive in-
terhedded dirty sands, shales, and limestones,

In between the tight shelf facies and
the basinal facies is the more porous, usually gas productivs
basin margin facies, but even gas productive wells within
the favored basin margin facies vary in quality of production
from noneconomic to economic,

The wells on the map, either circled or
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potential wasn't even considered in making the decision on

Page - v

squared, that are colored red are producin§ gas from this

iﬁterval or are capable of produciné gas from the Permo-Penn.
The producing wells lie in the basin

margin facies and usually havé almost one porosity foot to

more than one porosity foot values.

As can be seen in the testimony and ex-

hibits submitted by Yates in the original hearing requestifig

“unorthodox locations for the State "JM" and Cities "JG",

Yates wished to drill these wells at their unorthodox loca-

oo

tions in order to encounter the greatest amount of Morrow
Clastic interval and the greatest amount of clean Morrow
sand within these two proration units, as we then had it

mapped. The point being thai the Pérmo-Penn geology or

these two unorthodox locations.

Q Mr, Beck, what cases are those you're

referring to there?

a The Case “JIM" was Case 6231; Cities "JG"
was 6232. The first hearing was held May 17th, 1978, and

a De Novo hearing was held January 7th, 1979.

MR. DICKERSON: Mr, Examiner, we'd like
the Examiner to take administrative notice 6f the proceedinysg

in those cases.

MR, NUTTER: We will take notice of

Cases Numbers 6231 and 6232. Do you have the order numbers
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' b that finally authorized the --

MR. -DICKERSON: Yes, sir.
MR. NUTTER: -~ non-standard locations?
MR. DICKERSON: " It's Order No. R-5831-A.
MR. NUTTER: That was ig both cases?
MR. DICKERSON: Yés, sir, they were con- .
solidated.

‘MR, NUTTER: Go ahead.

2 A Ohie can see from the map that the distri-

 bution of the Pérmo—Pehh gas wells from the’ porosity feet

contours and from the overall trené of the favored basin
ma;gin facies, that almost all parts of the two proration
unité-overlie favorably positibhédnfermo~Penn gas productive
areas, the péihtibeinq that the 0véra11/?érﬁd§§enpig§s pro-
ductive reservoirs are much.wider and easier to encounter-
feature than Morrow sand .channels, and that unorthodox loca-
tions were not necessary to encounter the Permo-Penn gas
reservoir.

I'd 1ike to direct your attention to
two wells, the Mesa Lincoln State Well in Section 13 -~ well,
excuse me, Section 24 of 18, 24,

MR. NUTTER: That's right in between the‘
two wells.

A, Right.

And the .Gulf Eddy "GK" Well in the next

g
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township over directly to the east.
MR. NUTTER: Okay.
A The Mesa Lincoln State Well was drilled
through the Permo-Penn interval without being tested by the

operator, indicating that there was not much in that interval

‘:while they were drilling it. Logs show the well to be in

the Permongnn trend but to be less than one §§rosity foot -~
and to have less than one'potosity foot and they are tight.

| The Gulf Eddy "GK" No. 2 Well in Section
19 of 18, 25,‘was!drilled thr;ugh the Permo-Penn interval
without being ;ested by the operator. Again --

MR. NUTTER: Mr. Beck.

A Yes, sir.

MR. NUTTER: Let me interrupt you right
here, but what are you referring to as the Permo-Penn, the |
Wolfcamp and how much of the Pennsylvanian?

A Well, Mr. Examiner, when we first started
looking at this we called it the Cisco, and we used to turn
it in this way, but you know, the OCD came up with someicross
sections by a select committee of Permian Basin geologists,
ana from those correlations they took -~- part of this inter-
val was called Wolfcamp and part of it was called Pennsyl-
vanian, and so Mr. Gressett down in Artesia had just combined

it and called it the Permo-Penn interval, and there's an

Eagle Creek Permo-Penn Field and -~
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'MR. NUTTER: And what's the éross inter-
val in feet thickness here that We‘re’talking about?

A It varies. It varies in thickness, but
usually in the main productive trend it's about 300 feet
thick.

MR. NUTTER: 300 feet, and this -- out
of this 300 feet is where you're getting these porosity
feet.

A i Yes, sir.

MR. NUTTER: That you've been --

A I have a cross section across here that
will be introduced later that might make it a little bit
more clear about what interval I'm talking about.

MR. NUTTER: Okay. Okay.

A The reason I bring out these twp wells,
the Mesa Lincoln State and the Gulf Eddy "GK" 2, is that
the Mesa Lincoln State and the CGulf Eddy "GK" are poor

Permo~Penn wells, and no advantage. is’'gainéd by encroaching

on either one of them at the Wolfcamp through Cisco or Permo-

Penn level.

MR. NUTTER: Arxre they Morrow wells?
A The Mesa Lincoln State is now completed
producing in the Morrow, and so is the Gulf Eddy "GK" 2,

right,

MR. NUTTER: And the original locations

i
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‘gas from the Mississippian, I believe, and in the Yates State

"JM" made a little gas from the Morrow, but it was extremely

Pape 11l

for these two subjéct wells here today --
A Yes, sir.
MR. NUFTER: -- were for the Morrow?
A Yes, sir.

MR. NUTTER: Okay.

Q _ Now, one of these two subject wells did
not produce from the Morrow, is that right?
A That's right. The Yates -- Cities "JG"

did not find any Morrow production at all, and it made some

iimited.

That's the reason we want 'to recomplete

them in this upper -~ the pefmiésion to recomplete them at
this uppver level.

0 Mr. Beck, will you refer to Exhibit Num-
ber Three and ‘describe what it shows?

R Exhibit Number Three is a west to east
cross section, showing the pertinent correlations and facies
boundaries referred to earlier.

The two unorthodox located Yates wells
are at about the same position in the cross section as the

Mesa Lincoln State Well, which is second from the left, It

is a stratigraphic cross section. "It's hung on the -- on a

Wolfcamp marker. To the left is the tight Permo-Penn shale

P
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facies. The Marathon Anderson Well there is, as you see,
we pick it as Cisco but part of that interval, about the top
100 feet, is considered Wolfcamp by the OCD.

MR. NUTTER: Now, is this cross section
éhown on ény of these plats, the line of the cross secﬁian?
A Yes, sir, it is, from A to A'.

MR. NUTTER: Okay. |

Q Mr. Beck, in your opinion would this

Permo-Penn interval justify drilling a well to test those

zones at an orthodox location in this area?

A Not unless you wanted to hold a lease,

because if you're just drilling it to maké’money, they won't.

‘An average of them, the 22 wells to the north, our reservoir

engineering department has studied and determined that they
make about 220,000 Mcf of gas and it takes about -- to drill
one to the Morrow and take a look, it takes about 327,774
Mcf to make them pay out, so drilling by themselves, not
trying to hold a lease, they're not worth it.

g‘ In your opinion, Mr. Beck, would the
granting of the subject application result in the recovery
of hydrocarbons which would not otherwise be recovered?

A Yes.

4 " And in your opinion will_granting these

applications otherwise prevent waste and protect correlative

rights?

H
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A. Yes -

MR. DICKERSON: Mr. Examiner, I would

‘move the admission  at thig time.of Exhibits One, Two, and

Three.

MR. NUTTER: Exhibits One through Three

will be adimitted in evidence.

MR. DICKERSON: I have no further testi-

mony from this witness.

CROSS EXAMINATION
BY MR. NUTTER:
Q Mr. Beck, have the wells actually been
completed in the prdposed’interval‘yet?
A The Yates Cities "JG" was mistakenly
completed inﬂthis‘iﬁtérval, but it has not been produced.

0. And did you -~-~

A Yes, sir, the IPF 1750 Mcf per day, but
I would like to -- that is misleading because other wells

have come in for pretty respectable IPF and in a month or
two dropped to, say, 200 Mcf, and they usually settle down
to 100 to 200 Mcf per day.

They're extremely tight.

The State "JM" has not been completed

and has not been perforated in this Permo-Penn interval.

0} I see.
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Page 14 :
Q 1 MR. NUTTER: Are there any further ques- 7 S et

2 | tions of the witness? He may be excused. é
3 | Do you have anything further in this
4 i case, Mr. Dickerson? 5
s MR. DICKERSON: WNo, sir.

i 1 . MR. NUTTER: Does anyone have anything :
7| to offer in Case 6831 or 68322

S T “ “}’ We'll take the cases under advisement.
[ . .

8
wl ©

(Hearing concluded.)

mn
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
1s a full, true, and correct record of the hearing, prepared l

by me to the best of my ability.

| do hereby cerlify that the foreqoing ¥s -
a comp !onc cerord of the pro~ dings in ‘ E52

P RS 2N

the Exam iher hearing of Tasa S,

neard by 122 on“_xﬁ‘ZI‘L R 19 80;

(\ A , Examiner

- Oll Conservation Division

A i

P R




KRNI Yu"l l’l;.

——a -

&)

'lll'"it,

-‘«'u __:

.-;\3 N‘i r P

~—|‘—" 5"‘“"'-—

= -
MYSO na Yy
SBOPM M)
Svoreslrg

.Fne-lcgind'-ﬁ 1 s

I T
2.:6%%)

vet
ot VE* savay Ces pagl
16t8 '
s
Ao oo .
war Fed
3vemal g

n;.aga.‘.gi S ena

T

Col-Mzn
[-CRC RN
3¢ 3}

sy s

rl»

- -27- ’Amo.o

i Astec k. Foir
rge

.
B PR TR T

BRI

i
e
i

\-.,_ Ces piat
. e
Odln"

RIS

O(VII_.‘}

Yates Pet.

_L‘
:'
L. 28 -
8 naL‘
£

Hn T :»v("i't 7
T Nares P etat
11

(23 R ]

"’h‘m C"‘C‘ m
Ciies SE
NEROET 1vo.Nat Gaos

} L- 4856
| TR et

§

M

Me!: Pet. -
JEARAr S

:..-_.’l“h

Siesy

-

rs AN

r2

Pernzsii

. v
.
i 'R
[ORErN
N L P

s’
"L:Huk-—

eearae

Cases 6831 & 6832
submitted by Yates
Hearing Date:

e Y PYT TSP ITY AT N

8

AL

PRYSSN B R ALY

AR T T o i 3 A

o

s v
gt

ke

Bl e oY

RPN

3--12-80
-



| ekttt T TR

'!‘m‘c 7HW4“°~ 7m.w |
J Cd » o(/ld[{/‘1 i
: mlo® |
| S |
3.08 y . .
3 A
4 Dinkys 1€
& | c272
T R-58H- B
W oy | Woed 51— i - \ £ o A.Q : .
l8 72 / * 2600 ° 8 2% . ﬂ
. 2595 . N osse - /F&m ,
S ., trty,
. (e 623!
. R8I |
. |
*  Yotes {
* Fed2d
: _ /@ Lio :
° 2647 %
s |
/\9' : ; -
m
. 1 ;IYM - 4
R24-E % R25-E
A 0N
@ weli Producmg or Capable of Producmg Permo~Penn Gas \‘1"0,):/;%!‘\
® -“f&&‘v" Cases 6831 & 6832
) Submitted by Yates
&S] >Permo~Penn Penelrations ;Not Completed in Permo-Penn Hearing Date: 3-12-80
@_J EXHIBIT No. 2
E Well Producing or Capable of Produclng Permo-Penn Gas-
@—" Drilled After First Unorthodox

Heoring on'JG" & “JM" Wells
{&5) > Permo-Penn Penetrations; Not Compteted in Permo-Penn

(=]

Solid Contours = gF1., 0.5 #=C.l.  Dotled Contours = Perma-Penn Structure




- '—-“
d TANETS .
1Tyl - s >y . LI
. ! FRRN L2 L::_,J /TS B U P ed fulke
H s Yo et etei YilerPed TR Bl H i ek Kt .
: 31838 PR MerPedera) o 0 b » N Dl .
1: rHre i B RN IR et v { Butf -~ raseia b teegn, 3
LA IRCRP-L BT LI AN i Lo Eo o2
1 ’l 1R \|l fabelen vn,.p,.,.‘,,l YY) il woo . T——
| L6 19in PR | R AT U L ]
gt o e TN v - }
- 2 1 LAK}} [X<REX3 3 | H N :
I -~ -—A 9--~ comde iy L Ry nit, G
; "6 \ . - .- - . . \ } ‘o p ,
Sk ‘;' ;:; \:‘"\“::_;u ;“,"...h 3 ) el D : L & (
. 10 I N i Bbé . . PR . P .
. ..._..11’!9 e S TR YotesPeb erar 20Tl T e vatvretol | Yo ! “qa :
2w A g B RETT TN T Y8 7 ! " p oA N el v
PRRTY o Y] I LAY 1A ey ‘
NI 3 \ 52 e &° ! ou .
treté Cigig . ‘\'l'."ﬂ i YTLTR i e - ‘
. Seant Hpep ek LR .
oz e wedsh sep PR ?
) @‘,< S.nrNrOrl;; ApaPeretatte - MRS ant riaiontog "1 : D IR
' MsI0hE Yaresiver. & ver fpt i wi SR Pubdo e Aottt e
Y . TesasPacific Y0700 \41\':« % < atey Ve lgl‘l’h’ N .?,;. .. 9 00 ‘:lu ur ‘ iates Ppt o .
' PR 1) CAY 64 ard y o _‘ Js Gy LE 2] - X x,“? o Ve e
‘Nt\t\:\- . e wat -- B on 4.0
NITIE I (“"3 . | - .
KT | &
; YoresPetel o 52 e
L. eo !
‘y R 7
[N g B
IE\r A ey :
F’f- 1‘:'\3’-\'5 % K
PN 118520 " _ : ;
l s34z N .,
‘ ‘Fea [} t - J " .
— e — — e e (. . Geybery cre B :
M3 na'l W}g—n?g:nﬁ'-) A o Y;."T'_'b"f"' - - 5 1
"_‘th| ] B0 Fet 3 vatey e "‘fl !‘1. h 4 . |
- 3, M 3 ~ Py " ]
a:d..u.g,": D ovaresLela o} cecd Vios | Sere Savuey ¥ ) i
3 sy <& n ) . 1'&0—‘ 2407938 } i 3
--‘:,." .} CF et IS Tbr PR @ [
" ue Thal s -l hfa o 3 : %
' . L B B
v . Sody . PR0AY /3 BN ) ]
N [TH ; ] N X as . 4 ;
A * | Yotes Per. ; 1 Yotes pur. Yotes Fet 1 5
LR { .94 l t“l”ﬂ : 3
- ¥ 4 F
Gena Coiteg p oresper. crrastt i :
S il § ‘»-' ”}q [ o] Yutes Pet 1 Ei';" q ¢ . ‘
10 ! ili‘; P g13C 9c00 <. . 4
i Y Fed
: \~~rxc¢-¢-,. ]\(".\
. ' a2 3
Yot i : Vates igt u."? s
I‘-f‘.'ﬁ"" Colmon . ¢ “"’” JSClers :
. 0- 0. 8 ) [ ZeonTLY — 5
Virginis Tu2r o1} %o 3 : . A1ego L Rair 1 .
vl 3 Ty PIPIORINN, I =
a4l .y [N oy I 3
n 1Y . :o x : 2 i I o Sk .
’°3‘ ] - §a] Yotes et EICAEN 1 .
S'u.Ya"s ik F% - N
S0 i G : ' .-
PNLE] A . .
et .
'L 5 o 33 : 144 % -
z 3’5" s: N Vates Pet gt 2t 1 ucs L ‘
ey LU AR :
Yates 2t . .21 X
Y e £457T38 N i
18 24 2! RN ;
i P21} ‘
Merst 10 wteo £.M: Not. 3 S e ' [ et : :
' 2NN e WERIESs eatGar 150 T Guid oo - St 4 -
\-u:‘ L6188 3.+1-80 L- 4056 Gulf. Lol YereiTer o it E
yites nt 16-5168 22616 ~as ® :
= 4031} €2 wo ann i g
L- 423 us ed87i38 3
) 13 5.3, : ;
Ty, ‘t 3
- (-\r;[we!; ;
: A vwanir i < R
5-£318 YotesFed} o w: ) o
{ i 45800,
M. Th 2| § X "
1 ?«reop b 3 PR 9 . ,\“ . 1
aszezes rox ‘*R-&) - E
P ) c-ceas i
lG 71 ~ St s am, :
N a ;
" 3 §1gte 0es “"“" PRI . j
e (YN R ;
Y adings .ﬂg“ Hrubert Xx R "
No.Naot.Gas % . &P ;
HBP Yasesoetih Yotes, eput E
L13313] - " . ;
agtyg BIMAI2 §
) i 1 weC @ : ’
¥ us i . @ T : S ;
[ L t—x——— £33 IS0 35 ) - &1 <, fl . L
| Ama o T = S geas KhaNal an\ 3 . e -
RSP R i:f BESHANSE i e £ Lases BSE8E 18 [ < '
XEL 5 Q) . . : by B R ' b .
- o P et Stafe’ f | SR T sy B - N ;
- | Ansee o3 . S A . f = > :
he £12 AN N -’.x!? 148 TS Naree D) Gui - - Saalp, . oS Siargagie 13T E20 Rt ) H ; :
[ s S L2st Ties et . a.).8a sy - A i ey .
s . | 15y )5 115 Pernzait Yartes et o Rra o - v :
B el ot b e . 1-b Lo ) Fatn ., L e =
¥ e ] e ', YIS [T LEYS PR = 5
i c-; ool } o ae 13 Inareg ey [NFEE ) 4
A J Morp g 5ot 1. ¥ Tres 2 }5 e
L I o e P NESIE |
§ JOanse : T : ‘
oof LAR¥ Weease frer Amocs g 36 . . = J3s. o . 4 ‘
il B tiige e | : o B ey b el “T}/ r -8 |
5o e} 7 Braees nge <! S &'\ e l i )
ST e \ 1 L) 317 g : :
- N £99°% ‘42 ¥ '\ N K '\Kpﬁl veB IO ¥ i ;
: — e - : Sl "som,| ' PP
; y be ts .y Lo e e s
P ae TR ¢ v:gh gt o 1510 bt CCT TR EF X7 , UL A
S . Fenszoil - PO 1)) 14 P 5‘( ~vu' RRCHE . 9
E P veie T . B T e 1 b
3 1 ' ant AN € - 680 PR . T eyt e e i aaidetageinttal 4
y 63¥> - - 4 .~ > LR$C%) 613 i i i ! ":‘,,..;‘. e .
. . assyics viat o, & R s e . . ;
: ' - o ’ 4
- 4 - — 2 11 L N ]E 5 ;
5 < e s mm, . v LW :
‘?“‘*”L'd ay TR T' rae e gamn T e gy . , |
; . R o N e A qut -
“ore’ FETTAN aaes : T ey ko
! [y N 3 el
i H e M B i
. | i Lo : P
g F50 l'd‘»'*“l‘dm} Perezosd Ao 1 Y o ERER R ,
. : .a o ~ .- L 4‘
3 /j,n' Vil i i PR FRIFTRRES e 2 : - o |
- it 8 te ) R f B L
3 EJ P—_— . ) o t
6 Cenntal 1 e S - S .. .
B 12 19 PYTE AP B
T § . ’ - L vor :
"lx i PR T P | ' . ‘ v P P J SRR
3 - o R [T L e )
: ';'.‘-"' [ 8] ? lo i "' Atandit il ‘l o oom 1 " seert b
i N1 1 wates (HA . . e . .
ac * o - o AR
' senn ! "’_"}‘ o .- : c !
“‘ r Pranted | . "‘”';ﬁ ‘.:“' t y - ‘ ] ’l
K] VA Vo Lot PR . . ' o [PERTEN R
s ' ety Stace vy fraeg fages Taer Lot L
S VSRR SRS S B ,.......,,...«--.JWA»M.—..—-« et g ke ! ¢ Soesy l
¢ !\~\-|"..:‘.! ] G (»‘.Vu‘.-u) . te 2 «:.’ st sl Ly '_f_.,,,_‘ C 6 -
: (377 I I 1 o - : . v . , ‘,. ! ases 83]- N 6832
; 3 - 2% L. [W13Y) e »‘Y:.:\«;V ' ) Subn.tt d
. ! J“"'”"'rﬂ"" ug o - nitted by Yates
€£o1 3 YY) i PPIPEVRFY SR ;-"- : !
EEYTLA H ST T ’“ﬂ R Hearing Date: 3-12-8} :
R A S JER S IR
' / EXHIBIT No. 1




e

Antwelt
Lo

@' goR
Lons
R-24-E 25€
: i
@ wel producing Of Copable of Producing Permo” Penn 605 ] -
g i
cases 6831 & 6832 .
submitted py Yates '
ate: 3-12-80 y

£3)) L permo=Penn Pef\etmtions',No\ Completed in permo-Pent
. \ ' @ We'l producing Of Copable of Producing Permo-Penn Gos
54 Dritled After First Unoythodox :
\ Hearing on JG & JM Wells
5\ T pPermo-Penn penetrations; Nt Completed in permo-Pean
‘ ‘ g=Cl Dotted Contours = permo-Pemn Structure

Solid Contours = ¢F1., 05

N




2

PO 243334,
i RECEIpT FOR CERTIFIED MAIL
: NO ASURANCE COVERAGE PROVIDED !

FOR INTEHNATIONAL MAIL
i {See R

everse)

P20 2433340

RECEIPT FOR CERTIFIED MAIL

! NO INSURANCE COVERAGE PROVIDED
..... {
| NOT FOR INTEINAT]ONAL MAL
o : { Reverse)
SPECIAL DELvERY ’
»nes’fﬁfé?éb“ﬁi‘éﬂ?s"ﬁr o

SHOW 10 WHom anp ' \

DAF Tverep / ¢ " Q.l.

SRS PO STATE AND 21 ;

SHOW TO WHON. DA T . X 1 "

AND ADDRESS pf .

OELiveRy POSTAGE

SN TO WO WD BaTE | -~ B Py

DELIVERED a1t g1 mioien | CERTIFED FeE S

DELIVERY \‘/ . B o o T e /a‘ e

“m“;g:m;fﬁfiin‘f & "STC@L‘Q ; :

ADORE LIVERY WATH TECOELWERY 1~ ¢
o s §| [jerecomER - ]
=) 5 ., SHOW H
- | TOTALPOSTAGE aND FEes _ g gé ms&?lw&%m l/ I
5 Ty = - S B N A i
& |POSTMARK o Bave . =151 8] svowiownon paip !
< Hi= k| ANDADDRESS oF ¢
§ 14 3 5 DELIVERY
@ sisle TﬁﬁﬁﬁWﬁo—ﬁiﬁdb’A‘rkw T
& 21k]l= DELIVEREOWITH RESTRIC 0] L I
s Z[O § DELIvVERY . ;
& 8 E '@WTOW&QEEHE" B !
g,‘ < ESS OF DELIVERY wiTH < i

. RESTR!CIEHDEUVERY :
TOTAL POSTAGE AND Fegs s /5[0

POSTMARKOR BATE —~ -~ —

PS Form 3800, Apr. 1976

|
t

P20< 2433343

RECEIPT FOR CERTIFIED MAIL

NGO INSURANGE COVERAGE PROVIDED— A M
NOT FOR INTERNATIONAL MAJL
(See Reverse)
SENTTO N
STREETAND NO_. . : 0 - L P2
G| - 0 2433346
rldaand | JX 4 : .| RECEIPT FOR CERTIFIED s f
FE D ‘I“ ! NO INSURANCE COVERAGE PROYIDED .
J_.JCERTJFIED,FEE : VATt ! NOT FoR INTERNATIONAL MAIL i
. g | sPecmioeivery ¢ ’ (See Reverse)
P RESTRICTED DELIVERY — F— e
-3 I A [ e e
‘ SHOW T6 WHOY AND .
(B8] SRS wow V4
2i=iZ2] NI v L : - O Ca A
| E |8 & sowrowon e i 5
Lo ENO ADORESS 0F ¢
i3 § DELivERY . -
5|8 (8] swnowaimme : ;
2l DELVEREDWTH RES TR:CTEe) el !
218 E | Deuvery
: Blesme -} ; . e
| : 8 B w.vgts)ow?gg&gvf%«% o g SPECIAL DELIVERY
B 3w BESTR.CTED DELIVERY i s | FESIRCTED etiveny
£ PR — . L Femg e LT EHVERY
; .~ {TOTAL POSTAGE AND FEES $ ](jo : &la]w SHOW 10 Wow axg
l{, B L L = I HH
; < ) 1EISS SHOW 10 whowe DaTg
i 8 25 E AYDADIRESS CF
‘ 3 b E4L DELIVERY
i 'é’ Sleig SHOWTO Wit &6 e
) 15 ) SIE|= Dﬁwmznwnﬂwesmcru
. v Z S E] ctinery
I = S L I =] TOVHGY. BATE An
H o, { o AUDV.[SSOFDEUVEHYW!TH
(*4,___,_.,‘_ . RERaC N . PESTRCIED CELivE Ry
. TOTAL POSTAGE AND Fegg

POSTMARK 0K DATE ™ -

PS Form 3800, Apr, 1976

£
i
z
|
i
j
;
?
]




S. P. YATES
PRESIDENT
MARTIN YATES, Il

Vice PREBIDERT
JOHN A. YATES
Vice PRESIDENY

B. W. HARPER
sec..TREAS.

D

ION, {6
207 SOUTH FOURTH STREETY
ARTESIA. NEW MEXICO 88210

TELEPHONE {3038) 746.3588 , E C E I V E D
February 13, 1980 ; s FE 106 U
[\ B 181360 '

T

OIL CONSERVATION DIVISION

Joe D. Ramey, Secretary-Director : SANTA FE -
NMOCD O X
Drawer 2088 C s 683 ,

Santa Fe, New Mexico 87501

Re: Non-Standard Location, Fddy County
State JM_Com #1, A-25-183-24E

M2 Cle dice %o

Dear Sir:

Administrative approval of an unorthodox location is sought under the
provisions of OCC Rule 104F, The well was drilled to the Mississippl as &
Morrow test Jorated 660' FNL 660 FEL, and approved under NSI R-5831. The
well was non-productive Tn the Mississippl but we dld make a Morrow
completion. However, production depleted rapidly and we now propose to
recomlete in the Cisco (or Upper Penn) . ,:‘;.’l’—‘ o~ ‘

Offset operators are notified by Certified Mail of “his intent and are
asked for walvers to +he unorthodox location. An ownership plat is attached
showing locatlon of the well and its offset leases.

' Tnarﬂrc'you.
Sincerely,
YATES PETROLEUM CORPORATION
Fddie M. Mahfood
Engineer
FMM/ob »
ce:  Amoco
Mesa
Marathon

Northern Natural
MMOCD, Artesia

P Y O
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TECEOYAYER
PRESIDENT
MANTIN YATES. ili
. VICR PRESIOENT
JOHN A. YATES
Vice PRESIDENT
8. W. HARPER
SEC..ThEAS.

207. SOUTH FOURTH STREEY
ARTESIA. NEW MEXICO 88210

TELEPHONE (303) 746.9838

February 13, 1980

Joe D. Ramey, Secretary-Director
NMOCD

Drawer 2088
Santa Fe, New Mexico 87501

Re: Non~-Standard Location, Eddy County
- State JM Com #1, A-25-18S-24E

Dear Sir:

Administrative approval of an morthodox location is sought under the
provisions of OCC Rule 104F. 'The well was drilled to the Mississippl as a
Morrow test located 660" FNL 660 FEL, and approved under NSL R-5831. 'The
well was non-productive in the Mississippi but we dld make a Morrow . ¢
completion. However, production depleted rapidly and we now propose to
recanplete 1n the Cisco (or Upper Penn).

Offset operators are notified by Certified Mall of this intent and are
asked for walvers to the tnorthodox location. An ownershlp plat is attached
showing location of the well and its offset leases.

MV y Ou [
Sincerely,
YATES PETROLEUM CORPORATION
Fddie M, W
Englineer
EMM/ob
ce:  Amoco
Mesa
Marathon

Horthern Natural
NMOCD, Artesia
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Doiket No. 6-80

Dockets Nos, 8-80 and 9-80 are tentatively set for March 26 and April 9, 1980, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING ~ TUESDAY ~ MARCH 11, 1980

OIL CONSERVATION COMMISSION - 9 A.M, ~ ROOM 205
STATE LAND OFFICE RUILDING, SANTA FE, NEW MEXICO

CASE -6609: (DE NOVO) (Continued and -Readvertised)

Application of Napeco Inc, for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks the creation of a new Strawn oil pool for its Senson
Deep Unit Well No, 1 located in Unit 0" of Section 33, Townghip 18 South, Raoge 30 Ezst, and special
tules therefor, including 160~acre spacing and standard well locations.

Upon application of Yates Petroleum Corporation and Napeco Inc., this case will be heard De Novo
pursuant to the provisions of Rule 1220. Applicants allege this is not aa "oil"™ pool but is a
R"yolatile" o0il pool:

CASE 6823: Application of Amoco Production Company for 640-acre carbon dioxide gas well spacing, Harding, Quay,
and Union Counties, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Rule
104 of the Division Rules and Regulations to require that wildcat and dev>lopment carbon dioxide
g8s wells projected to the Tubd or older formations in Herding, Quay, and Union Counties must be
located on 640-acre spacing and prorstion units, and must be located no nearer than 1650 feet to
the outer boundary of the tract and not nearer than 330 feet to any interior quarter-quarter sectiom
line, ’

Docket No. 7-80

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 12, 1980

9 A M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STACS LAND OFFICE BUILDING, SANTA FE, REW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L., Stamets, Alternate Examiner:

" ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1980, from fifteen prorated pools in

t.ea, Fddy, and Chaves County, New Mexico,

(2) Consideration of the allowable production of gas for April, 1930, from four prorated pools in
- San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6813: {Continued from February 27, 1980, Exaniner Hearing} (This case will be dismissed.)

Application of Petroleum Developmen¢ Corporation.to amend Order No, R-6196, Eddy County, New Mexico,.
Applicant, in the above-styled cause, seeks t6 amend Order No., R-5196 which authorized re-entry of
a well at an unorthedox location in the Lusk~Morrow Gas Pool to be dedicated to the N/2 of Section

~ 13, Township 19 South, Range 31 East. Applicant now secks approval for a new revised location 750
feet from the North line and 660 feet from the West line of said Section 13,

CASE 6834: Application of Conoco Inc, for a dual completion and unorthodox well location, Lea County, New
Mexico., (This case will be continued to March 26 and readvertised,)

Applicant, in the above-styled cause, seeks approval for the dusl completion (conventional) of its
SEMU Burger Well No. 107 at an unorthodox location 2615 feet from the South and East lines of Sec-
tion 24, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas and Drinkard
Pools,

- CASE 6824: Application of American Trading and Production Corporation for a unit agreement, Lea County, New

Mexico, - Applicant, in the above-styled cause, seeks approval for the Talco Unit Area, comprising
4,800 acres, more or less, of State and Federal lands in Township 26 South, Range 35 East.

"
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CASE 6815: (Continued and Rendvettiled)

Application of Florida Exploration Company for an unorthodox gas well location, Eddy County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locatian of its

Ross Draw Unit Well No, 8, a Wolfcamp gas well 1650 feet from the North and Esst lines of Section’
27, Township 26 South, lnnge 30 East, the E/2 of said Section 27 being dedicated to the well.

i s Y o

CASE 6825: Application of Husky Oil Company for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks s finding that the drilling of its Morth Shore Wool-
worth Well No. 5 to be located in Unit E of Section 33, Township 24 Sowrh; Range 37 East, Jslmat
Pool, is necessary to effectively and efficiently draxn that portion of the jvoration unit uhxch
cannot be. so drained by the 2xisting well,

Sy N

AR

CASE 6826: 'Applicqtion'of Tahoe 0il and Cattle Company for compulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Penrose
Skelly Pool underlying the SE/4 SE/4 of Section 25, Township 21 South, Range 36 East, to be dedi-
-cated to its Bromlee Well No. 1 located thereon. Also to be considered will be the cost of
recompleting said well and the allocation of the cost thereof as well as actual operating costs
P sand charges for supervision. Also to be considered will be the designation of Applxcnnt as
operator of the well and a charge for risk involved in recompleting said well,

S e

g i
’

CASE 6827: Application of Consolidated 0il & Gas, Inc, for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interesta in the Gallup
formation underlying the SE/4 of Section 2, Township 30 Rorth, Range 12 West, and in the Mesaverde
formation underlying the S/2 of said Sectior 2, to be dedicated to a well to be drilled at a

- standard location thereon. Also to be considered will be the cost of drilling and completing said
wvell and the allocation of the cost thereof as well as actual operating costs and chaiges for
supervision, Also to be considered will be the designation of applicant as operator of the well
sl a charge for risk involved in drilling said well,

R T
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CASE 6828: Application of Etheldred T. Ross for three non-standard gas proration units, Harding County, New
. - Mexico. Applicant, in the above-styled cause, seeks approval of the three following non-standard
gas proration units, all in Township 19 North, Range 30 East: a 40-acre unit comprising the
SW/4 NE/4 of Section 12; and two 80~acre units in Section 14, the first comprising the N/2 Nw/4
and the second comprising the N2 SE/4; each of said units would be dedicated to a well to be
drilled to the Tubb formation at a standard location thereon,

¥ AT RO Y IR
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CASE 6829: Application of Alpha Twenty-One Production Company for approval of infill drilling, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks findings that the drilling of its El Paso Tom
Federal Wells Nos. 1, 2, and 3, in Units D, E, and F, respectively, of Section 33, Township 25
South, Range 37 East, Langlie Mattix Pool, is necessary to effectively and efficiently drain that
portion of the existing proratxon unit which cannot be drained by the existing well on each oE
said well's respective proration unit.

CASE 6830: Applxcatxon of Enserch Exploration, Inc., for spacial pcol-rules or, in the alternative, a special
gas-o0il ratio, Roosevelt County, New Mexico, Applicant, in the above-styled cause, seeks an order
promulgating special pool rules for the South Peterson-Pennsylvanian Field including a special
gas~oil ratio of 4,000 to 1, or in the alternative, estadblishing a special gas-oil ratio of 4,000 ; '
to 1 for its Lambirth Well No, 3, located in Unit G of Section 31, Township 5 South, Range 33 East. i

== .
SE 6831: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, HNew
— Mexico. Applicant, in the above-styled cause, seeks approval for the recompletion of its State !

. “IH" Well No. 1 in the Wolfcamp thru Cisco formations at an unorthodox location 660 feet from the :
L — North 'and East lines of Section 25, Township 18 South, Range 24 East, the N/2 of said Section 25 !
: to be dedicated to the well, ;

ke e ey 8D WA Tt 1T
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CASE 6832: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New ;
Mexico, Applicant, in the above-styled cause, seeks approval for the recompletion of its Cities .
"JG" Well No, 1 in the Wolfcamp thru Cisco formations at an unorthodox location 660 feet from the
South and East lines of Section 13, Township 18 South, Range 24 East, the E/2 of said Section 13
to be dedicated to the well,

CASE 6833: Application of Harvey E. Yates Company for directional drilling, Lea County, New Mexico. . ;
: . Applicant, in the above-styled cause, seeks guthority to directionally drill its Betenbough Well -
No, L, the surface location of which is 660 feet from the North line and 1980 feft from the West
line of Section 32, Township 13 South, Range 36 East, in such a manner as to bottom it within |
100 feet of a point 660 feet from the Rorth line and 1830 feet from the West line of said Section {
32 in the Austin-Mississippian Pool,
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CASE 6818: (Contimued from February 27, 1980, Exsminer Hearicg)
Applicstion of Tenneco 0il Company for am NGPA determination, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a nev onshore reservoir determination for its State HL
11 Well Mo. 1 located in Unit N of Section l1,.Township 19 South, Range 29 East,
L CASE 6833: Aﬁnl -eqtmq of Ansdarko Predustion Compemy for an MEPA daterainarion; !ddy County, Neu Mexico,

Appliecnt, ia the above-styled cause, sécks a new onshore reservoir determination for its New :
Mexico State “AB" Com. Well No. 1 located ia Unit R of Section 36, Township 18 South, Range 28 S
Esst, i

CASE 68)6: Application of Anadarko Production Company for an WCPA deter-iutiou, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, ‘seeks a new onshore reservoir deterwminstion for its New
Mexico "AA" State Heu No, 1, located in Unit F of Section 35, Tmntnp 18 South, Range 28 East,

CASE 6837: Applxc:tion of Curus Little for compulsory pooling, Rio Arnba County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
. formation uuderlymg the W/2 of Sectioa 7, Township 25 North, Renge 3 West, to be dedicated to a
well to be drilled at a standard locnnon thereon, Also-ta be considered \n.ll be the cost of
drilling snd completing said well and the sllocation of the cost theresf as well as actual operatmg
costs and charges for supervision. Also to be considered will be the designation of applicant as
eperator of the well and a charge for risk involved in drilling said well.’

CASE 6819: (Continued from Pebruarw 27, 1980, Examiner Huriﬁ;)'

Application of V-F Petroleum, Inc. for compulsory poolin_g, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling 4ll mineral interests in the McKee or
Devonian formations, or both, underlying four 40-acre units, being the SE/& SE/&4, NE/4 SEf4, NW/b4
SE/4, and SW/& SEfGL of Section 21, Township 23 South, Range 37 East, North Teague Field, each to
be dedxcated to a well to be drilled st a standard locanon there}on. Also to be considered will
be the cost of drilling and completing said wells and the allocation of the cost thereof as well
a8 sctusl operating costs and charges for supervision, Also to be considered will:de the desig-
nation of applicant as operator of the wélls and a charge for risk involved in drilling said wells.
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"IN THE MATTER OF THE APPLICATION OF

BEFORE THE OIL CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO

YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY

, HE CASE NO. 21
COUNTY, NEW MEXICO : ]

en Ss S¢  ap S

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant is the operator of the Wolfcamp

‘through the Cisco formations underlying:

Township 18 South, Range 24 East, N.M.P.M.

Section 25: N/2
and has heretofore drilled as a Morrow producér its State "JM"
Well No. 1, at an unorthodox location located 960 feet from the
north line and 660 feet from ;he east line of said Section 25,
and dedicated the N/2 of said Section 25 to the well.

2. Applicant proposes, from time to time, to recom-

‘plete said well as a gas well in the Wolfcamp through the Cisco

formations and to dedicate the N/2 of said Section 25 to the
well.

3. The applicant seeks an exception to the well
location requirements of Rule 104-C.2(a) of the 0il Conserva~
tion Division to permit the recompletion of the well at the
above mentioned unorthodox location to a depth sufficient to
adequately test the Wolfcamp through the Cisco formations.

4. A standard 320~acre gas proration unit compris-
ing the N/2 of said Section 25 should be dedicated to such

well.
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5. The approval of this application will afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent economic loss caused by the drilling
of unnécessary wells, avoid the augmentation of risk arising
from the driiling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

o WHEREFORE, applicant prays:
A. That this application be set for hearing before

an examiner and that notice of said hearing be given as re-

‘quired by law.

B. That upon hearing the Division enter its order

‘granting applicant permission to recomplete in the Wolfcamp

through the Cisco formations its State "JM" Well No. 1 at a

‘point 660 feet from the north line and 660 feet from the east

line of said Section 25, and to dedicate the N/2 of Section 25
to such well. '
C. And for such other and further relief as may be
just in the premises.
YATES PETROLEUM CORPORATION
.y e N

By:
Chad Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P, 0. Drawexr 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION DIVISION
OF THL STATE OF HEW MEXICO

IN THE NMATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATICN, LDDY
COUNTY, NEWN MEXICO

'CASE NO. g3

e 08 93 g0 oo

‘APPLICATION _ : 1

COMES NOW Yates Petroleum Corporation, by its attor-
ﬁeys. and in support hereof, respectfully states:
l. * Applicant is the operator of the wolfcasp

through the Cisco formations underlying:

P Township 18 South, Range 24 East, H.N.P.M.

| e Section 25: N/2

Cir,A‘ - apd has heretofore drilled as a ﬁorrdﬁ producer its State “JIM*
well No. 1, at an unorthodex location located 660 feet from/the
north line and 660 feet frowm the east line of said Section 25,
and dedicated the N/2 of said Section 25 to the well.

2. Applicant proposes, from time to time, to recom-~

plete said well az a gas well in the Wolfcamp through the Cisco . o |
fotmathns and to dedicate the N/2 of sald section 25 to the
T - well.

3. The applicant seeks an exception to the well

location reguirements of Rule 104-~C.2(a} of the 0ll Conserva-

tion bivision to permit the recompletion of the well at the
above mentioned unorthodox Jlocation to a depth sufficient to

adequately test the Wolfcamp through the Clecc formations.

r———

W’T," T g

4. A standard 320~acre gas proration unit compris-

ing the N/2 of said Section 25 should be dedicated to such

well,
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5, The upproval of this application will afforg
applicant the opportunity to produce its Just and eqguitable
share of yas, will brevent economic loss causeg by the drilling
of unnecessary welle, avoid the augmentation of rigk arising
from the drilling of an excesaive number of wells, and will
otherbise prevent waste and protect correlative rights.

WHEREFOKE, applicant prayss

A That this application be set for hearing before

an examzner and that notice of said hearing be given as re-

quired by law.

B.  That upon hearing the Division enter its orger ‘
fgranting applicant permission to recomplete in the Wolfcamp L

'tntough the Cisco formations its State "JM® well No. 1 at a
point 660 feet from the north ‘line and 660 feet from the east
line of said Section 25, and to dedicate:the N/2 of Section 25
to,suqh well, |

C. And for such other and further relief as way be

. ~ just in the premises.
YATES PETKOLEUM CORPORATION

o )
BY:

Chad Dickerson

LOSEE, CARSON & DICKERSON, P.k.
: Y. O. Drawer 239
g ' : Artesia, New Mexico 88210

o ; : Attorneys for Applicant
; . !
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COMES NUW Yates Fetroleum Corporation, by its attor-
neys, &nd in support hereof, respectfully states:

N Agplicant_ia the operator of the aclicanp
. b _iikfezéﬁﬁihc Ciscc‘fo:matiOns underlying:
PR T ,r!-M ‘ T : ~e L

L S Y gowrship 18 South, Range 24 East, HeH.P.k.

I
1

\ Sectlon 25: N/2
and has hecctofore drilled as a Norrow producer its State "Jn®
- well Ko. 1, at an unorthodox location located 66C foet from the

north line wnd 660 feet from Lhe east line of said Section 25,

and dedicated the ¥/2 of saic Gection 25 to the well.
2 Applicant proposvs, trow time to time, to recom=-

Clete 5ald woll as & yas wuil in thue soifcamp through the Cisco ‘

.

e

foviations anG to ecivate the /2 of saiu ogcticn £5 Lo the
viell.
3 The applicant seeks an exceplion tuv the well
location regyuirementi of Rule 104-C.2{a) of the U1l {onverva=-
Lion Livision to permel the recunpieitlun Of the weld ot the
whove mentioned unorthcacy iocativn tou @ oepth sufficlent to .
e gleguately test tine wolfcunp throuygh the Cledt foLmaticius.
4 Aostanuart 3¢l-acty gob proratlion unit cuagris-

ing thie 32 ©f sald buctlon 25 chould ke Gedlcatea W nucs
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to such well,

line»ot said Section 25,

Ce AlG Lor such

just?in the prewlses.

5 The upprovel of this auplication will wlforg
applicant the cprortunity to produce its just uand equitatle
share of gaa; will prevent weonowic loss causeu Ly tue drilling
Qt.nnnecessarx wells, uvoic the augmentétion of riek arising
tron the drilling of an excesaive number of wells, and will
othervise yrevent waste and ptotect coxrelative rights.

‘WHEREFORE , upplicant yxayb:‘“'

Ke That this apprlication be set ilor hearing beiore

an exanxner and that iotlce of sald lbedriay be given as re-

_ _ B,«, That upun hearing the UlVluIOG enter its creet
grluting a;plxuant perm‘abxon to recomplete in the Wolfcapp
through the isco formations its Ltate BJM' Wedl Noo 1 oat &
peint 660 feet from the north lxnc anc 660 feet frow th cast

“nd to dei&ute the /2 of Secticn 25

-

cbiher and furthur tveliel as may Lbe

FATLEG PLTRULLEDN CCLFGRATION
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LOGEL, CARRLON & DICKERSON, P.h,
¥, G, brawer 239
Artesia, hew Fexico Q26210

htterneye {or Apglicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6831

_ ORDER NO. R~ (, 70/
APPLICATION OF YATES PETROLEUM CORPORATION

RS T S )

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 12 ’

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this- day of March  , 1980

Direci:or,' having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS :

{1) That due public notice having been given as required by
law, the Division has ju}:isdiction of this cause and the subject
h‘-’&.l“)

(3) That the applicants Yates Petroleum Corporation ,
seeks approval/ % of ‘Hee above-desce

ere~emy unorthodox ‘2 as well location for ‘\“‘LQ..,;

4

, the Division

bed |
¢

,

,

f’R‘WZWM Wolfcamp through Cisco

il el -To o . o S 1, o

formations,

(q) That the N/2

dedicated to the well,

of said Section 25 is to be

(5) That no offset operator objected to the proposed unortho

location cua e M‘a“«‘»f W Cisco Crrmetions .
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Case No.
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(6) That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of the gas in the
fl““";“s, L N :

subject poedy will prevent ihe economic loss caused by the drilling of

unnecessary wells, avoid the augmehtatirc’m of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:
_ (1) That an unorthodox gas well Tocation feor=the=dieifemmrrtirrongh

feet from the North line and 660 feet from the East

1ine of Section 25 ,» Township 18 South » Range _24 East ;
NMPM, R\ 2o praen Eddy County,

New MeXico,» l L.o;c.&" W for. o ‘fd« ?M.._ eotfduﬁq

(2) That the N/2 of said Section 25 shall be dedicated to

the above-described well.

.f/—’(qi That jurisdiction of this cause is retdined for the entry of such

N further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove design‘at?/

/
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