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Four Corners, Inc. _ Production and Exploration Office
Transwestern Life Building -~ Room 219

,WB\S% Street ® Billings, Montana 59101

June 9, 1980

Richard L. Stamets

State of New Mexico

Energy and Minerals Department

0il Conservation Division -

Box 2088 \ -
Santa Fe, MM 87501
RE: Case No. 6853 f%
Order No. R-6336
Dear Mr. Stamets:

As per the above captioned, I am listing below the actual
costs of the well, the Kirtland #3 to date:

Drilling and completion costs

to date: $273,464.43
Production expense to date: 9,749.19
TOTAL COST TO DATE: $283,213.62

The monthly fixed producing well rate is $140.00 per month,

I have sent two letters out to the compulsory pocled party,
and both times these have been returned address unknown.

If there is any further information required, please
advise.

Thank you.
Sincerely,
CARIBOU FOUR CORNERS, 1IN

Y gizoia %//M

Patricia L. West, Manager
Land Records & Accounting

by A 00
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE 90X 2068
STATE LANO OFFICE BUILING
SANTA FE, NEW MEXICO 87501

May 14, 1980 o | a0 827-2434

Re: CASE NO. 6853
Mr. Damon Weems, Attorney ORDER NO., E-b633%
Caribou Four Corners, Inc.
2901 East 20th Street
Farmington, New Mexico 87401 ‘Applicant:

Caribou Four Corners, Inc.,

‘Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

‘Director

JDR/fd

: o Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD X

Other
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STATE OF NEW MEXICO

DNERGY ANWD MINERALS DEPAKTHMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HREARING
CALLED BY THE OIL CONSERVATION
EDIVISION FOR THE PURPOSE OF
{CONSIDERING?

CASE NO., 6853
Order No, R=6336

aprnxcarxon OF CARIBOU FOUR CORNERS,
/INC. POR COMPULSORY POOLING, SAN JUAN
/COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

: This cause came on for hearing at 9 a.m. on April 23, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of May, 1980, the Division
bDirector, having cons ered the testimony, the record, and the
recommendations of the Exanminer, and being fully advised in the
premises,

FINDS

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter therxeof.

(2) That the applicant, Caribou Pour Corners, Inc., seeks
an order pooling all) mineral interests in the Cha Cha=Gallup
Pool underlying the N/2 NB/4 of Section 18, Township 29 North,
Range 14 West, NMPM, San Ju&an County, New Mexico.

i (3) That the applicant has the right to drill and has

tdrilled its Kirtland Well No., 3 at a standard location thereon,
U (4) That there are interest owners in the proposed proration
Wunit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
iiwithout unnecessary expense his just and fair share of the oil
in said pool, the subject application should be approved by
pooling all mineral initcrests, whatever they may be, within said
unit,

{
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¢ase No. 6853
Order No. R-6336

? (6) That the applicant should be'designAted the operator
$£ the subject well and unit.

|
i (7) That any non-consenting working irterest owner should
be afforded the opportunity to pay his share of estimated well
sts to the operator in lieu of paying his share of reasonable
well costs out of production.

? (8) That any non~consenting working interest owner that
oes not pay his share of estimated well costs should have

hithheld from production his share of the reasonable well costs
lus an additional 100 percent thereof as a reasonable charge

ior the risk involved in the driliing of the well.

1 {9) That any non-consenting interest owner should be
fforded the opportunity to object to the actual well costs but
that actual well coste should be adopted as the reasonable well

|outs in the absence of such objection.

} (10) That follouwing determination of reasonable well costs,
any non~consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount

at reasonable wall costs exceed estimated well costs and
should receive from the operator any: ‘amount that said estimated
ell costs exceed reasonable well cogts.

41 3

f (11) That $140.00 per month should be fixed as a reasonable

¢harge for supervision {combined
hould bLe authorized to withhold
hare of such supervision charge
onaenting working interest, and
phould be authorized to withhold

fixed rates); that the operator
from production the proportionate
attributable to each non-

in addition thereto, the operator
from production the proportionate

share of actual expenditures required for operating the subject
well, not in excess of what arc reasonable, attributable to each
on-consenting working interest.

J (12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
éscrow to be pald to the true owner thereof ‘upon demand and vroof
gf ownarship.

” IT IS THEREFORE ORDERED:
f (1) That all mineral interests, whatever they may be, in
ihe Cha Cha=Gallup Pool underlying the N/2 NE/4 of Section 18,
Pfownship 29 North, Range i4 West, UMPM, San Juan County. Naw
exico, are hereby pooled to form a standard 8(-acre oil spacing
ind proration unit to be dedicated to the Caribou Four Corners,
Inc. Kirtland Well No. 3 drilled at a standard location thereon.
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of estimated well costs to the operator in lieu of paying his

"and hearing.
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Case No. 6853 : .
Order No. R=6336

(2) That Caribou Pour Corners, Inc. is hereby designated
the operator of the subject well and unit.

(3) That within 30 days after the effective date of this
order, the operator shall furnish the Division and each known
working interest owner in the subject unit an itemized schedule

(4) That within 30 days from the date the schedule of
eatimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share

share of reasonable wall costs out of production, and that any
such owner who pays his shure of estimated well costs as pro-

vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual . well
costs within 90 days following final determination thereof; that
if no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days follow-
ing receipt of said schedule, the actual well costs shall be the
reasonable well costs; provided however, that if there is an
objection to actual well coats within said 45-day period the
Division will determine reasonable well costs after public notice :

(6) That within 60 Qays following determination of reason-
able well costs, any non~consenting working intereat owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonabie well cosis sxcocd satimated well costs and shall
receive from the operator his pro rata share of the amount that ]
astimated well costs exceed reasonable well costs..

(7) That the operator is hereby authorized to withhold
the following costs and charges from productions

(A) The pro rata share of reasonable well costs ,
attributable to each non-consenting working j
interest owner who has not paid his share of |
estimated well costs within 30 days from the
date the schedule of eatimated well costs is
furnished to him,
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i Order No. R-6336 i

?to the true owner thereof upon demand and proof of ownership;

i that the operator shall netify the Division of the name and

| addreas of saild escrow agent within 30 days from the date of
first deposit with said escrow agent.

(B) As a charge for the risk involved in the
drilling of the well, 100 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well zosts within 3¢ days from
the date the schedule of estimated well
costs is furnished to him,

(8) That the opsrator shall distribute said costs and
charges withheld from production to the parties whc advanced
the well coats.

{9) That $140.00 per month ia hereby fixed as a reasonable |
charge for supervision (combined fixed rates); that the operator !
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the Operator
is hereby authorigzed to withhcld from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each ncn-
consenting working interaest.

(10) That any unsevered mineral interest shall be considered
a sevan~eighths (7/8) working interest and a ona~eighth (1/8)
royalty interest for the purpose of allocating costs and c¢harges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only frouw the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are noit d¢lisbursed for any reason shall immediately
I be placed in escrow in San Juan County, New Mexico, ito bs p=aid

(13) That jurisdiction of this cause 1s retained for the i
entry of such further orders as the Division may deem necessary.
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i Case No. 6853
o

1Order No. R=6338

i
5 | DONE at Santa FPe, New Mexico, on the day and year herein-
J above designated.
; S STATE OF NEW MEXICO

~~OXL CONSERVA DIVISION

fa/
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
23 April 1980

'EXAMINER HEARING

s e s = G S Gl —— o V- - e S L Wha G B v P . s — A ——

)
IN THE MATTER OF: )
)
Application of Caribou Four Cor- ) CASE
ners, Inc., for compulsory pooling,) 6853
San Juan County, New Mexico. )
)

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esqg.

Division: _ Legal Counsel to the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501

Danon Weems, Esqg.
Attorney At Law
2901 East 20th Street

For the Applicant:

Farmington, New Mexico 87401
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INDEKX

DENNY FOUST

Direct Examirnation by Mr. Weems

Cross Examination by Mr. Stamets

EXHIBIUTS

Applicant Exhibit One, Map
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MR. STAMETS: Call next Case 6853,

MR. PADILLA: Application of Caribou
Four Corners, Inc., for compulsory pooling, San Juan County)
New Mexico. |

WMR. WEEMS: Mr. Examiher, I'm Damon Weems
from Farmington, New Mexico, on behalf of the applicanf,
Caribou Four Corners, Incorporated.

I have one witness.

MR, STAMETS: Are there any other ap-
pearances in this case?

You may proceed.

MR. WEEMS: I have one witness, Mr. Denny

Foust, who needs to be sworn.
{Witness sworn.)

DENNY FOUST
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. WEEMS:
0. Please state your name.
A Denny Foust.

0. Your occupation?
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A” | Geoiogist.

0. By whom are you employed?

A Caribou Four Corners./

0. | qu long have you been employed in that
capacity?

A Slightly over two years.

113 Have you previously testified before the

Division and had your qualifications as an expert accepted?
A Yes., |
MR, WEEMS: Mr. Examiner, will his gual-
ifications;be accepted?
MR. STAMETS: They are.
0 Are you familiar with the application for
compulsofy pooling in front of the Division today?
A Yes.
) Are you familiar with the lands involved
in this application?
A, Yes.
0. Are you familiar with the well involved
in this application?
A, Yes, I'm familiar with Caribou Four
Corners Well Kirtland No. 3.
0. Has that well already been drilled?
A Yes, it has.

0. And completed?
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A Yes.
Q Have you prepared this Exhibit Number One

to be siubmitted to the Division?

A Yes, sir, I have.
Q. Please describe what Exhibit Number One
shows.

A Exhibit Number One shows the location of
the CAribou I'our Cerners Kirtland No. 3, which was drilled
in September of 12972, to a depth of 4750 feet as a Gallup
test. Tt's located in the northwest northeast of Section 18,
29 Noxrth, 14 West, San Juan County.

There is an 80-acre spacing unit dedicated
to this well, located in the north half of the northeast
quarter of Section 18,

0 Is all the acreage in the 80-acre unit
leaéed by Caribou Four Cornexs, Incorporated?

| A No, it is not.

0 How much acreage, or what parcels are
not leased by Caribou Four Corners, Incorporated?

A There is one lot outstanding., It's Lot
6 in Block 1 of Beaver Subdivision No. 1. It's an 80-foot
by 140-foot lot, consisting of .26 net acres:

0. For the record, the Lot 2, Block 1 of
the Beaver Subdivision belonging to Clyde Jackson and Charleng

Jackson, has that been leased?
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A Yes, it has.

Q So the only remaining tract is the Lot 6,
Block 1 of the Beaver Subdivision?

A Yes.

0. Why did you not have that particular
tract leased?

A | Our land work prior to drilling had indi-
cated that we had all property within the 80-acre spacing

vnit under lease, or all mineral rights, and our subsequent

““preparation of the Division order for this well revealed that

we had some lots which were not under lease.

0 Did you lease a parcel of land from the
Beavers that the subdivision is named after? ’

A Yes, sir, we did.

0. And did it come to your attention that
in subdividing the land that they had failed to reserve the
minerals under some of the tracts?

A It came to my attention that they had

failed to reserve the minerals under certain tracts, those

which we had leased previous to the drilling.

o} Have you made any kind of effort to seek
a lease from Alvin J. Williams and Cora Williams?

A We were akle to get one possible for-
warding address from a neighbor in Cleborne, Texas, and we

were not able to find these people at this residence in
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in my opinion.
Q Has Caribou been the operator of the

well fo date?

A Yes, sir, we have.

0 What have been the well costs to date?
A The well costs to date are $258,864.76.
Q Are there any additions to that which

you might make?

A I expect there would be approximately
$10,000 additional. There's some stringer rods and some other
items that héven't shown up on this bottom hole pump.

0. Do YOu have any estimation of the muinthly
operating costs for this well?

A, Oﬁr pumping charges on this well will

be $350 and our office coverhead is $140 per month,

Q A total of $490?
A Yes.
0 Was this well drilled as a wildcat with

substantial risk involved?
A This well is over a half mile from the
nearest production and would be considered, I guess, a field

wildcat.

0 In what pool was the well drilled to?

A This would be an extension of the Northweg

2
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Q

that you're referring to,
pumping charge. Now that's a charge which should go against

the monthly well cost, is that correct?

A

o}
referring to is the

A

Q
did not have all of
well?

A

o

A

0.
Williams interest?

A

0.

to locate the Williams at that point?

A

several of the neighbors in the Beavers subdivision in an

attempt to £ind out where these people had moved to, and he

CROSS EXAMINATION

Mr. Foust, referring to these charges

Yes, right.

And so the overhead charge that we're

a month?

the mineral interests signed up for this

In January.

Of this year?

And when 2id you learn that -- of the

On this date.

Okay, and then what attempts were made

A landman in my employ had visited with

you talked about $350 a month

When did you first learn that you
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received this address in Cleborne, Texas, from Mrs. Beavers
as the only real clue that we had as to what had happened
to these pebple. They had evidently moved to Cleborne, Texas,
and from this point we were not able to trace themn.

0. Did the County Clerk have no record of
where theywéent their tax bills?

A This is a split surface and mineral.

0 I see. Okay. So the current surface

owner is:paving the taxes and no one knows where the Williams

are?
What kind of a well did you get here?
A Our indications are that this well will
make abqut 200 barrels of fluid and this will be about 15
peréent 0oil cut; the remainder will be water of about 5600
BPM.
0 What kind of fluid -- what kind of water

does it make, relatively fresh water?

A Yes.
0 And how will you dispose of the water?
A We are currently negotiating with some

parties to use this water in a waterfloocd in some other
Gallup production.

0. Will this be an expense against the well
or will you make money off the sale of the water?

A it -~ we won't be selling the water. It
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Will‘be an expense against the well, but I don't have a good
estimate as to what that expense will be at +he moment.

0. : Mr. Foust, in already drilling and com-
pleting this well hasn't ﬁart‘bf the risk already been as-
sumed by the operator?

A Yes, sir.

MR. STAMETS: Any other questions of the
witness? He may be excused.

Do you have anything further in this
case?

MR. WEEMS: No, Mr. Examiner.

MR. STAMETS: The case will be taken

under advisenent.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcribt

is a full,

by me to th

true, and correct record of the hearing, prepared

e best of my ability.

m“\» .%G&,!és C .52

| do hereby ceriifs that the foreqoing s

a compleie record of the proceedings in

the Examiner hearing ~f Case No. 68153
hegr@by,me 20 : 19 _ge:

, Examiner

o}l Conservation Division

by
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MR. STAMETS: Call next Case 68513,
MR, PFADILLA: Apélication of Caribou

Four Cornarsg, In for compulsory pooling, San Juan County,

LadF

~

New Mexico.

MR. WBEMS: Mr, Examiner, I'm Damon Weems
from Farmington, New Mexico, on behalf of the applicant,
Caribou Four Cornerea, Incorporated.

I have one witness.

MR. STAMETS: Are thsxre any other ap-

pearancas in this case?

-

You may proceed.

MR, WEEMS: I have one witness, Mr. Denny

Foust, who needs to be sworn.

DENNY FOUST
baing called as a witness and having pbeen duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. WEEMS:
0 Please state your nane.
n - Denny Foust,.

Q Your occupation?




SALLY W. BOYD, C.S.R.

Rt.'1 Box 193-B
Santa Fe, New Mexico 87501

Phone (305) 455-7409

10

n

12

13

15

16

17

18

18

20

21

23

24

Page 4

A Geoloygi.st.

0 - By whom are you enmployed?

A - ‘Caribou Four Corners.

Q How long have youkbaen employed in that ﬁ
capacity?

A Slightly over two years.

Q Have you previously testified before the

Division and had your qualifications as an expert accepted?
A Yesg.
MR, WEEMS: Mr. Examiner, will his qual-
ifications be accepted?
MR. STAMETS: They are.
Q. Are you familiar with the application for
compulsory pooling in front of the Division today?
A Yes.
0 Are you familiay with the lands involved
in this application?
A Yes.
4] Arc you familiayxy with the well involved
in this application?
2 Yes, I'w familiar with Caribou Four
Corners Well Kirtland No. 3.
Q0 Has that well already been‘drilled?
A Yes, it has.

0 and completed?
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A Yes.
Q Have you prepared this Exhibit Number One

to be submitted to the Division?

A ‘ Yes, sir, I have.

0. Please describe what Exhibit Number One
shows.

A Exhibit Number One shows the location of

the CAribou Four Corners KirtlandVNo. 3, which was drilled
in September of 1979, to a depth of 4750 feet as a Gallup
test., It's located in the northwest northeast of Section 18,
29 North, 14 West, San Juan County.
| There is an 80-acre spacing unit dedicated

to this well, located in the north half{ of the northeast
guarteyr of Section 18.

X : " s all the acreage in the 80-acre unit
leased by Caribou Four Corners, Incorporated?

A Mo, it is not.

0 How much acreage, or what parcels are
not leased Ly Caribou Four Corners, Incorporated?

R There is onc lot outstanding. It's Lot
6 in Block 1 of Beaver Subdivision Mo, 1, Jt's an 80-foot
by l140-foot lot, consisting of .26 net acres.

0. For tho record, the Lot 2, Block 1 of
tho Beaver Subdivision belonging to Clyde Jackson and Charleng

Jackson, has that been lcased?
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A , Yes, it hag,.

Q So the only remaining tract is the Lot 6,
Block 1 of the Beaver Subdivision? |

A Yes,

Q Why did you not have that particular
tract leased?

A Our land work prior to drilling had indi-
cated that we hag all. property within the 80-acre spacing
unit under lease, or all mineral rights, and our subsequent
Preparation of the Division order for this well revealed that
we had some lots which were not under lease.

0 Pid you lease a parcel of land from the
Beavers that the subdivision is named after?

A Yes, sir, we did.. o

4] And Aid it come to your attention that
in subdividing the land that they had failed to reserve the
minerals under some of the tracts?

A It came to my attention that they had
failed to reserve the minerals under certain tracts, those
which we had leaged nrevious to the drilling,

0. Have you made any kind of effort to seek
a lease from Alvin J. Williams and Cora Williams?

M We were able ﬁo get one vossible for-
warding address from a neighbor in Cleborne, Texas, and we

were not able to find these prople at this residence in
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Cleborne, Texag, and we have no dther recourse at this time,
in my opinion.
Q Has Caribou»been the operator of the

well to date?

A Yes, sir, we have.

Q What have been the well costs to date?
A The well costs tb date are $258,86A4.76.
Q Are there any additions to that which

you might make?

A I expect there would be approximately
slo,doo additional. There's some stringer rods and some othen
items that haven't shown up on this bottom hole pﬁmp.

Q Do you have any estimation of the monthly
operating costs for this well?

A Our punping charges on this well will

be $350 and our office overhecad is $140 per month.

Q A total of $4°07?
A Yes.
0 Was this well drilled as a wildcat with

A Thig well ig over a half mile from the
nearest productiorn and would be considered, I guess, a field

wildeat,

0. In what pool was tie well drilled to?

A this would be an exiension of the Morthwes

(o
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Cha Cha unit.

Q Do vou feel a risk factox -~
A Excuse ne, that would be Pool, not Unit.
Q -~ of 200 percent would be failr under

these circumstances?
A T think that we would be justified in

asking for this.

Q And do you feecl that Caribou Four Corners,

Incorporated should be the operator?

A I would hope we would be designated the
operator.

0 The unleased tract comprises what per-

centage of the 80 acres?

A It's .32 percent,

Q What is the size of the unleased tract?
A, .26 nect acres.

Qo In your opinion would the granting of

the application be in the interest of conservation, the pre-
vention of waste, and the protection of correlative rights?
Y _ Yes, sir, I believe so.
MR, WEEMS: Mr. Lraminesx, I move the in-
troduction of Exhibit Number Cne and T have no further ques-
tions of the witness.

MR, STAMETES: EBxhibit ldumber One is ad-

nitted,
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CROSS EXAMINATIOM
BY MR STAMETS:

Q Mr. Foust, referring to these charges
that you're referring to, you talked about $350 a month
pumping charge. WNow that's a charge which should go against
the monthly well gost, is that correct? ‘

A Yes, right.

Q And so the overhead charge that we're
referring to is the $140 a month?

Rk Yas.

a Okay. When @&id you first learn that vou

did not have all of the mineral interests gsigned up for this

well?
M ‘ In January.
0 Of this year?
A Yes.
i ané when did you learn that - of the

Willians interest?

a. On this date.

0 kay, and then what attempts were made
to locate the Willlams at that point?

A A landman in my employ had viagited with

geveral of the neighbors in the Beavers subdivision in an

attempt to find out wilere these veople had moved to, and he
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received this address in Cleborne, Texas, from Mrs. Beavers
as the only real clue that we had as te what had happened

to tﬁése people. They had evidently méved to Cleborne, 7Texas,
and from this point we were not able to trace them.

\ | pid the County Clerk have no xecord of
where they sent their tax bills? |

A This is a split surface and mineral.

") Y see. Okay. So the current surface
owner is paying the taxes and no one knows wherc the Williams
are?

What kind of a well did you get here?

A Cur indications arz that this well will
make about 200 barrels of fluid and this will be about 15
percent oil cut; the remainder wlll be water of about 5600
BPM,

Q What kind of fluiéd ---- what kind of water

does it make, relatively fresh water?

h Yes.

Q And how will you dispose of the water?

-3 We are currently negotiating with some
parties to use this water in a waterflood in some othex

Gallup production.
Q. ¥ill this be an euponse against the well
or will you make money off the sale of the water?

A Tt - we won't be sclling the water. It
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will be an expense against the well, but I don't have a good
estimate as to what that oxponse will be at the moment.

o ¥r. Foust, in alreadv drilling and con-
pleting this well hasn't »nart of the risk already been as-
sumed by the operator?

A Yes, sir.

MP, STAMETS: Anv other questions of the
Qitness? He may be excused.

Do you have anythinc further in this
case?

MR. WEEMS: Yo, Mr. Ekaminer.

MR, STAMETR: The case will be taken

under advisement.

(Hearina conclude.)
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MR. NUTTER:‘ The hearing will come to
order, please. we'll call next case NumbeX 6853.

MR. fADILLA: Application of Caribou
Four corners: inc., for comphlsory pooling, Sanfouan,County,

New Mexico.

Mr. Examiner. the applicant in this case

8 | MR. NUTTER: €as® Jumber 6853 will be
9 continued‘toﬁthe Examiner Hearing scheduled to pe held at

10 this same place at 9:00 o'clock a- m. April 23rd, 1980.

-h
-

2 (Hearind concluded.)
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has requested that the case be continued to April 23rd, 1980.
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MR. NUTTER: The hearing will come to

order, please., We'll call next Case Number 6853.
| MR. PADILLA: Application of Caribon

Four Corners, Inc., for compulsory pooling, San Juan County,
New Mexico.

Mr. Examiner, the applicgnt in this case
has regquested that the case be continued to April 23rd, 1980.

MR. NUTTER: Casce Number 6853 will be
continued to the Examiner Hearing scheduled to be held at

this same place at 9:00 o'clock a. m. April 23rd, 1900.

(Hearing concluded.)
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I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 011 Conser-
vation Division was reported by me: that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the pest of my ability.
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.~ TCASE 6853: (Continued from April 9, 1980, Examiner Hearing)

<. ‘\q -
Application of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cha Cha~
Gallup Pool underlying the N/2 KE/4 of Section 183, Township 29 North, Range 14 West, to be dedi-
cated to & well to be drilled at a standazd location thereon. Also to be considered will be the

. cost of drilling and completiag said well and the allocation of the cost théreof as well as actual

- operating costs and charges for supervision. Also tu be vonsidered will be the designation of

applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 63875: Application of Maurice L. Brown Co. for compulsory pooling, Lea County, New Mexivo.
Applicant, in the above-styled cause, secks an order pooling all mineral interésts in the San
; Andres formation underlyiig the SE/& NW/4 of Section 4, Township 9 South, Range 34 East, to be
: dedicated to a well to be drilled at a standard location thereon, Also to be considered will be
the cost of drilling and coapleting said well and the allocation of the cost thereof as well as
! actual operating costs and charges for supervision, Also to be considered will be the designation
i of applicant as operator of the well and a charge for risk involved in drilling said well.

- ) CASE 6B76: Application of Maurice L, Brown Co, for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an «rder pooling all mineral interests in the Vada-
Penasylvanian Pool underlying the SW/4 of Section 5, Township 9 South, Range 34 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6467: (Reopened and Readvertised)

In the matter of Case 6467 being reopened pursuant to the provisions of Order No., R-5958 which
order created the Grama Ridge-Bone Spring Pool in Lea County with temporary special rules therefor
providing for 160-acre spacing. All interested parties may appear and show cause why the Grama
Ridge-Bone Spring Pool should not be developed on 40-acre spacing units,

CASE 5877: Application of Florida Exploration Company for compulsory pooling and unorthodox well location, Lea
County, New Mexico., Applicant, in the abave-styled cause, seeks an order pooling all mineral
interests in the Wolfcamp thru Ellenburger formations underlying the N/2 of Section 11, Township 25
South, Range 35 East, to be dedicated to a well to be drilled at an unorthodox location 1200 feet

* from the North and West lines of said Section 1l. Also to be considered will be the cost of drilling

‘ and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision. Also to be considered will be the designation of applicant as operator

of the well and a charge for risk involved in drilling said well,

; CASE 6878: Application of Stevens Oil Company for a non-standard gas proration unit, Chaves County, New Mexico.
- - Applicant, in the above-styled cause, secks approval of a 160-acre non-staandard gas proration unit
comprising the N/2 SW/4 and S/2 KW/4 of Section 25, Township 8 South, Range 28 East, Twin Lakes-San
Andres Associated Pool, to be dedicated to its O'Brien "F" Well No. 4 located in Unit K of said
Section 25, '

\ CASE 6879: Application of Jake L. Hamon for a tubingless completion, Lea County, New Mexico.
R Applicant, in the above-styled csuse, seeks authority to produce his Amerada Federal Well No. 2
’ located in Unit F of Section 17, Township 20 South, Range 36 East, North Osudo-Morrow Gas Pool,
thru & 1/2-inch drill pipe cemented in the hole.

CASE 6861: (Continued from April 9, 1980, Examiner Hearing)

Application of Zia Energy, Inc. for pool creation, special pool rules, and an NGPA determination,
Lea County, New Mexico. Applicant, in the above-styled cause, secks the creation of a new San
Andres oil pool for its State "C" Hell No, | located in Unit F of Section 17, Township 22 South,
Range 37 East, and special rules therefor, including a provision for a limiting gas-oil ratio of
10,000 to 1, Applicant further seeks a new onshore reservoir determination for said State "C'
Well Ko, t.

CASE 6837: (Continued from April 9, 1980, Examiner Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico, .
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Dakota
H formation underlying the W/2 of Section 7, Township 25 North, Range 3 West, to be dedicated to a
; well to be drilled at a standard location thereon, Also to be ronsidered will be the cost of
\ | drilling and completing said well and the allocation of the cost thereof as well as actual
: operating costs and charges for supervision. Also to be considered will be the designation of
; appiicant as operator of the well and a charge for risk ianvolved in drilling said well,
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-.-Dockets Nos, 11-80 and 14-80 are tentatively eet for Nay 2-and 21,1980, Applications fur hearing must
be filed at least 22 days in advance of hearing date, -

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 23, 1980

9 A.M. - OIL CONSERVATION DIVISIOR CONFERENCE RUOM,
STATE LAND OFFICE BUILDING, SANTA FE, REW MEXICO

The folloving cases will be heard detfure Richard L. Stamets, Examiner, or Dauicdl S. Nutter, Alternate Examiner:

CASE 6801:

CASE 6866:

CASE 6367:

CASE 6850:

CASE 68706:

CASE 6871:

CASE 6872:

CASE 6873:

CASE 6874:

(Continued frowm February 13, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Divigion un its own motion to permit
EPROC Associates, Hartford Accideant and Indemnity Company, and all other interested parties to
appear and show cause vhy its Monsanto State H Well No., 1 located in Unit E of Section 2, Township
30 North, Range 16 West, San Juan County, should not be plugged and abandoned in accordance with a
Division-approved plugging program. -

In the matter of the hedring called by che 0il Conservativn Division on its own mation to permit

Hare and McCoy and ali oiiec intcrested parties to appear and shou cause why the H, L. Hare Well
No. 2 located in Unit B of Section 23, Township 29 North, Range 1l West, San Juan County, should
not be plugged and abandoned in accordance with a Division~approved plugging progranm.

In the matter of the hedring called by the Oil Conservation Division on its own motion to permit
all interested parties to appear and show cause why the following abandoned wells drilled by un-
known party or parties and located in Township 29 North, Range 11 West, San Juan County, should not
be plugged and abandoned in accordance with a Division-approved plugging program: a well in the
SW/4 of Section 24, a well in the SE/4 of Section 22, and a well in the SE/4 of Section 7B,

(Continued from April 9, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Coaservation Division on its own motion to permit
Jack F, Grimm, N, B, Hunt, George R, Brown, Am-Arctic, Ltd,, The Travelers indemnity Company, and
all other interested parties to appear and show cause why the Mobil 32 Well No. 1l located in Unit
D of Section 32, Township 25 South, Range 1 East, Dona Ana County, should not be plugged and aban-
doned in accordance with a Division-approved plugging program,

Application of Bass Enterprises Production Company for a dual completion, Lea County, New Mexico,
Applicant, in the above~styled cause, seeks approval for the dual completion (coaventional) of its
Bass State 36 Well No. 1l located in Unit E of Section 36, Township 15 South, Range 34 East, to
produce oil from the Townsend-Wolfcamp Pool and gas from an undesignated Morrow pool thru the tubing
and casing~-tubing ennulus, respectively, by means of a cross-over assembly.

Application of Bass Enterprises Production Company to amend Order No. R~5693, Eddy County, New
Kexico, Applicant, in the above~styled cause, seeks to amend Order No. R-5693 to remove the restric-
tion as to the time liwit in which salt water may be disposed iuto Big Eddy Unit Well No, 56 located
in Unit G of Section 35, Township 21 South, Range 28 East.

Application of Amoco Production Company for a dual completion, Lea County, New Mexico.

Applicant, in the above-styled csusa, seeks approval for the dual completion (conventional) of its
State "HQ" Well No. 1 located in Unit P of Section 26, Township 18 South, Range 34 East, Airstrip
Field, to produce Bone Springs and Wolfcamp oil thru parallel striogs of tubing.

Application of Harvey E, Yates Company for aa unorthadox gas well location, Eddy County, New Mexica.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Travis Deep
Well No. 5, a Morrow test to be drilled 660 feet from the South line and 1650 feet from the East
line of Section 12, Township 18 South, Range 28 East, the S/2 of said Section 12 to be dedicated to
the well,

Application of HNG 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, ia the
above-styled cause, seeks an order pooling all mineral interests in the Peansylvanian formation
underlying the E/2 of Section 6, Township 22 South, Range 35 East, to be dedicated to a well to be
drilled at a standard location therecon, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, Also to be considered will be the designation of applicant as operator
of the vell and a charge for risk involved in drilling said well,
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(i) EXTEND the Blanco-Fruitland Poul in san Juan County, New Mcxico, to include therein:

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 1 . SW/4
Section 2:  SE/4

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 1U: 5SW/4
Section 16: NW/4

(j) EXTEND the Bltanco Mesaverde Pool in Rio Arriba and San Juan Counties, Rew
therein:

TOWNSHIP 25 NORTH, RANCE 3 WEST, KMPM
Section 3: N/2
Section 5: N/2
Section 6: All
Section 7:  All
“'Section 8: W/2

“"TOWNSHIP 26 NORTH,
Section 4:  All

RANGE 2 WEST, NMPY

TOWNSHIP 27 NORTH, RANGE Zz WEST, NMPM
Section }7: E/2

Mexico, to include

{k) EXTEND the Blanco-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein: ;

TOWNSHIP 29 NORTH, RANGE 8 WEST, KMPM
Section 10: NE/4 and §/2

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPX
Section 20: NE/&

TOWNSHIP 30 NORTH, RANGE B WEST, NMPM
Section 19: All

Section 29: WNW/4

Section 30: N/2

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 10: SW/4
Section 24: E/2

TOWNSHIP 30 NORTH, RANGE L0 WEST, NMPM
Section 8: NW/4 '

TOWNSHIP J1 BORTH, RANGE 9 WEST, MMPM
Section 7: NE/& i
Section !9: NW/4

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Section 24: E/2 and SW/4

TOWNSHIP 31 NORTH, RANGE 11 WEST, NMPX
Section 15: SH/4
Section IB: NE/4
Section 21: NE/4
Section 22: NE/4

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 1: N/2

TOWRSHIP 32 NORTH, RANCE 10 WEST, NMPM
Section 3): 5/2
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CASE 6487: (Continued from February 13, 1980, Examider Hearing)

_ Docket No, 12-80

CASE 68681

Application of El Paso Natural Cas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks a vaiver of existing well-spacing ruquirements and s
finding that the drilling of its Shell £ State Com Well Ko, 2 luocated in Unit N of Section b, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lia County, New Yexico, is necessary to effedtively
and efficiently drain that portion of the proration unit which cannot be so drained by the vxisting
well,

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
contracting and extending certain pools in San Juan, Rio Arriba, Sandoval, and McKinley Counties,

New Mexico:
(a) CONTRACT the Bisti~Farmington Pool in San Juan County, New Mexico, by deleting:

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 20: W/2

{b) CONTRACT the Blanco-Pictured Cliffs Pool in San Juan and Rio Arriba Counties, New Mexico, by
deleting:

TOWNSHIP 30 NORTH, RANCE 10 WEST, NMPM
Section 35: NW/4

(c) EXTEND the Albino-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 8 WEST, NMPM
Section 24: W/ 2:
Section 25: W/2
Section 26: SE/4
Section 36: W/2

(4) EXTEND the Aztec-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 17: §f2

{e) EXTEND the Aztec~Pictured Cliffs Pool in San Juan Couaty, New Mexica, to include therein:

TCHNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 34: NW/4

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 6: SEfS

TOWNSHIP 31 NORTH, RANGE 11 WEST, NMPM
Section 7: SW/4
Section 17: §/2

TOWNSHIP 31 RORTH, RANGE 12 WEST, NMPM
Section 2}: NE/&

(€) EXTEND the Ballard-Pictured Cliffs Pool in Rio Arriba, Sandoval, and San Juan Counties, New
Mexico, to include therein: .

TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPM
Section 15: NW/4

{g) EXTEND the Bisti-Farmington Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPH
Section 29: S/f2
Section 30: SE/4 and W/2

(h) EXTEND the Bisti-Lower Gallup Oil Pool in San Juan County, New Mexice, to include therein:

TOWNSHIP 25 HORTH, RANGE 12 WEST, NMPM
Section 22: NW/4 .
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(r) EXTEND the Choza Henu-?ictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSRIP 28 NORTH, RANCE 3 WEST, NMPM
Section 19: 82

Section 30: N/2

TOWNSHIP 28 NORTH, RAMCE & WEST, NMIM
Section 91  Ef2

Section 10: All

Section 16: Ef2

Section 21: NE/4&

(s) EXTEND the Escrito-Gallup 0il Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NORTH,
Section 21: SW/4

RANCE 7 WEST, MMPM

(t) EXTEND the Fulcher Kutz-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM

Section 25:
Section 36:

SE/4
NE/4 and S/2

(z) EXTEND the
therein:

TOWNSHIP 24

(u) EXTEND the Gobernador-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 29 NORTH, RANGE 5 WEST, NMPM
Section 4:  Nf2 and SE/4
Section 5: N/2
Section ' 6:  N/2
Section” 15: S/2
Section 23: NW/4 and SE/4
Section 25: NW/4
TOWNSHIP 29 NORTH, RANGE 6 WEST, NMPM
Section 1:  NE/&
TOWNSHIP 30 NORTH, RANCE 5 WEST., NMPM . :
Section 3l: Sw/4 i
(v) EXTEND the Harper Hill Fruitland-Pictured Cliffs Pool in Sam Juan County, New Mexico, to in-
IR clude therein:
A TOWNSHIP 30 NORTH, RANGE 14 WEST, MMPH - ;
o : Section 27: SE/4 i
Section 34: NE/4 ;
Section 35: SwW/4
b N .
(w) EXTEND the Harris Mesa~Chacra Pool in San Juan County, New Mexico, to include therein:
TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Sectiom 1l: 872
Section 12: sW/4
Section 13: N/2
i ' Section 14: HNE/4
(x) EXTEND the West Kutz-Pictured Cliffs Pool in San Juan County, New Kexico, to include therein:
TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPH
Section 24: §S/2
‘ o (y) EXTEND the Largo-Chacra Pool in Rio Arriba and San Juan Counties, New Mexico, to include therein:
TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPH
Section 28: SE/4

South Lindrith Gallup-Dakota 0il Pool in Rio Arriba County, New Mexico, to include

-

NORTH, RANGE 4 WEST, NMPM

section 21i:
Section 27:

SW/4
N/2
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 gection 26t WE[L
section 35 Ef2 and SW/%

) EXTEND khe sauth blnnco-?ictured cliffs pool in Rio Arridd San Juan, and sandoval Counties,
New Mexico, 0 jnclude therein:
TOMNSHLE 23 NORTH RANGE 1 WEST ™MPY
_ Section 19: Ef2
gection 10: RE/&

TOWNSHIP 23 WORTH, RANGE 2 WEST, Pl
NE/b

TOWNSHIP 78 NORTH, RANGE & WEST, e
Section J4¢ NE/ &

p——ttel

(m) EXTEND the East Blnnco—?ictuted cliffs pool in Rio Arriba County, New Mexico, to include thereint

.

TO\NS\“P 30 NORTH RANCE 4 WEST WP
Section [ T2

TOWNSHLP 31 NORTH, RANGE & WEST, s
Section 33: oW 4

(n) EXTEND the alocnfield—?arziﬁoton oil ‘Pool ia San Juan county, Ne¥ Mexico, to jnclude therein:

o

et Ly

TOHNSHKP 29 NORTH RANGE 11 WEST N%gi
Section 25 SEfG

(o) EXTEND the Campo-callup pool in Rio Arriba County, Ne¥ Mexico, t° include therein:

TOWNSH1P 29 NORTH, RANGE & wEST, it
Gection 12: SE .
3ection 13: NE/O

i Y EXTEKD the Cha cha-Gallup 0il Pool in San Juan County, Ke¥ Mexico, t° include therein:

TOWNSHIP 29 RORTH RANGE 14 WEST M
Section 18 Y2 WG and 0 SE/ O

\ TOWNSHIP 29 NORTH, RANGE 15 WEST, P
Section 13: &E T, and B 7 St/b

(q) EXTEND the Chacon-Dakota Aasociated pool io Rio Arriba and sandoval Counties, New Mexicoy to

include therein:

TOHHSHI? 23 NORTH RANGE 3 WEST NMEE
Gection 75: w0

gection 26 NE/D

gection 34: swlt

gection 35: NE/b

gection 36 /4

ToWNsSHIP 24 NORTH, RANGE_3 WEST, Phslda)
Section 70: E 2 .

geciien a4 wfb
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-(££) EXTEND the Star-Mesaverde 0il Pool® in McKinley County, New Mexico, to include therein:

TOUNSHIP 19 NORTH, RANGE 6 WEST, NMPM
Section 16: N/2 NE/4

(gg) EXTEND the Ute Dome-Dakota Peol in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANCE 14 WEST, NMPM
Section 25: W/2

(hh) EXTEND the WAW Fruitland-Pictured Cliffs Fool in San Juan County, New Mexico, to include
therein:

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 19: S7/2 and NW/4

Section 30: NW/4

Section 31: NE/4

Section 36: NW/&

TOWNSHIP 26 NORTH, RANCE 1] WEST, NMPM
Section 2: s/2

Section 3: S/2

Section 9:  NE/4

Section 10: N/2

Section 1l1: All

Section 12: W.!2

Section 13: Nw/4 ‘ -
Section l4: N/2

Section 24: E/2

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 7: W/2 and SE/4

Section 17: W/2 and SE/4

Section 20: E/2

Section 2t: W/2

Section 28: All

In the matter of the hearing called by the 0il Conservation Division on its cwn motion €or an order
creating, contracting and extending the vertical and horizontal limits of certain pools in Chaves,
Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the East Anderson Ranch-~Wolfcamp Pool, The discovery well is Holly Energy, Inc.
Pogo State Well No. 1 locaced in Unit H of Section 19, Township 16 South, Range 33 East, NMPM, Said
pool would comprise:

TOWNSHIP 16 S0UTH, RANGE 33 EAST, NMPM
Section 19: NE/4

(b) CREATE a newv pool in Chaves County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the Bull's Eye-San Ardres Pool. The discovery well is Ralph Nix Union
Happy Well No, 1 located in Unit O of Section 1, Township 8 South, Range 28 East, MMPM. Said pool
would comprise:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section l:  SEf4 and S/2 NE/&
Section 12: NE/4

TOWNSHIP 8 SOUTH, RANGE 29 EAST, NMPM
Section 6: W/2 SW/4
Section 7: W/2 NW/4

(c) CREATE & new pool in Lea County, New Mexico, classified a3 an oil pool for San Andres Produc-
tion and designated as the Cary-San Andres Pool, The discovery well is Zia Energy, Inc. State C
Well No, 1 located in Unit F of Section 17, Township 22 South, Range 37 East, NMPH., Said pool
would comprise:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 17: NW/4

P e

e gt i ey
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i {aa) EXTEND the West Lindrith Callup~Dakots Oil Pool in Rio Arribs Counly, New Mexico, to include
i therein: :
% TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 17: NW/4
- TOWNSHIP 24 NOKTH, RANCE 4 WEST, NMPY
~ Sectwon 3:  SW/4
Section 5: "S/2
1 Section 6: 5/2 -
; Section 72  N/2 and SW/4
Section 8: N/2
Section 11: SW/&
Section 14: NE/G
b Section 24: SW/4

TOWNSHIP 25 NORTH, RANKCE & WEST, NPy
Séction 23: NW/4S
Section 30: SW/4
Section 3l: SE/4

(bb) EXTEND the South Los Pinos Fruitland-Pictured Cliffs Pool in San Juan duunty, New Mexico, to
include therein:

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMPM
Section 1:  W/2
Section 10: SE/¢
Section 11: N/2

TOWNSHIP 32 NORTH, RANGE 7 WEST, NMPM
Section 26: SE/4
Section 34: SE/f4

(cc) EXTEND the Otero=Chacra Pool in Rio Arviba County, New Mexico; to include therein:

PN WA

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 23: N/2
Section 25: N/2 and SEf4

(dd) EXTEND the Otero-Gallup Oil Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 2: NJ2 NW/4

. - TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
- Section 22: Nb/G - i
Section 23: NW/4

Section 34: W/2 SW/& and SEf4
Section 35: SW/4 SW/4

(ee) EXTEND the Rusty-Chzcra Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 22 NORTH, RANGE 6 WEST, NMPM
Section 18: SW/4

Section 19: All

Section 20: SW/4

Section 28: NKW/4

Section 29: N2

Section 30: NE/4

TOWNSHIP 22 NORTH, RANGE 7 WEST, K4P4
E Section 10: S/2

; Section 11: SW/4

’ Section b4: W/f2

Section 15: SE/6

Section 20: WNE/S
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(1) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Sand Point-Morrow Gas Pool. The discovery well is Perry R. Bass Big Eddy
Unit Well No., 72 located in Unit R of Section 3, Tuwnship 21 South, Range 28 East, NMPM. Said
pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 28 FAST, NMPM
Section J:  §/2

(m) CREATE a ncw pocl in Chaves County, New Mexico, classificd as a gas pool for Mississippian
production and designated as the Sand Ranch-Mississippian Gas Pool. The discovery well is MGF Oil
Corpor.ation Bikar Federal Well No. 1 located 'in Unit G of Section 14, Towuship 10 South, Rauge 29
East, NMPM, Said pool would comprise:

TOWNSHIP 10 SOUTH, RANCE 29 EAST, NMPM
Section L4: Nf2

(n) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the North Tom Tom-San Andres Pool. The discovery well is NRM Petroleum
Corporation Mooney Well No, 1 located in Unit A of Section 17, Township 7 South, Range 31 East, NMPM,
Said pool would comprise:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 17: NEf4

(o) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Springs produc-
tion and designated as the Tonto-Bone Springs Pool, The discovery well is Amoco Production Company

Nellis A Federal Well No. 1 located in Unit E of Section 8, Township 19 South, Range 33 East, NMPM,

Said pool would comprise:

TOWNSHEP 19 SOUTH, RANGE 33 EAST, NMPM
Section 8: NW/4

(p) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Mississippian pro-
duction and designated as the Townsend-Mississippian Gas Pool. The discovery well is Allen K.
Trobaugh Eidson Com Well No. 1 located in Unit G of Section 28, Township 16 South, Range 35 East,
MMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 28: NE/4

(q) CREATE a new pool in Lea County, New Mexico, ciassified as an oil pool for Fusselawan productiscn
and designated as the Wantz-Fusselman Pool, The discovery well is N, B. Hunt Mittie Weatherly Well
No, 8 located in Unit G of Section 21, Township-2l South, Range 37 East, NMPM, Said pool would
comprise:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 21: NE/4

(r) EXTEND the Airstrip-Lower Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, MNP
Section 25: HKW/4

(s) EXTEND the West Arkansas Junction-San Aundres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Sectilon 23: NW/4

(t) EXTEND the Avalon-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWHSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 5:  5/2
(u} EXTEND the Bar U-Pennsyivanisn Pool in Chaves County, New Mexico, to include therein:

TOMNSHIP 8 SOUTH, RANGE 33 EAST, KMPH
Section 31: N/2







~ Page 12 of L&
Examiner Hearing

{xk)

Qaun

()

{nn)

(00)

(pp)

LR 0N B

AR LA

{(q9)

AN

(rr)

B AN 1

(s2)

= Wednesdsy - April 23, 1980 Docket No. 12-80

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTENRD

therein:

EXTEND

EXTEND

the Grama Ridge-Wolfcamp Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 14 EAST, NMPM
Section 36: N/2 and SE/G

the Hobbe-Drinkard Poul in Lea County, New México, to include therein:

TOWNSHIP 18 SOUTH, RANGE I8 EAST, NMPY
Section Je: W/2

TOWNSHIP 19 SOUTH, RANCE 38 EAST, NMPM
Section 3:  NW/4

the Jalmat Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM
Section 28: S/ NW/4

the Justis-Paddeck Pool in Lea County; New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, N4PM
Section 25 S/2

TOWNSHIP 25 SOUTH, RANGE 38 FAST, NMPM
Section 30: SW/4

the Langley=Devonian Gas Pool in Lea County, Rew Mexico, to include therein:

TOWNSHIP 22 SOUTH,_RANGE 36 EAST, NMPM
Section 17: §/2
Section 28: N/2

the Langley-Ellenburger Gas Pool in Lea County, New Mexico, to include therein:

TOWNHSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section L7: §/2

the Leamex-Wolfcamp Pool ia Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
‘Section 21: N/2 N/2

the Logan Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 20: AlLl ’

Section 21: §/2

Section 28: E/2

Section 33: Ef2

the Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 18: NEfG4

the Parkway-Strawn Pcol in Eddy County, New Mexico, to include therein:

TOWNSHIP (9 SOUTH, RANGE 29 EAST, NMPM
Section 25: SW/4

the West Parkvay-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWHSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 21: S/2
Section 22: All
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(v)” EXTEND the Blinebry Oil and Gas Pool in Lea County, New Mexico, to include therein:

TOMNSRIP 20 SOUTH, RARGE 38 EAST, RMPM
Section U NE/4

{w) EXTEND the Boyd-Morrow Gas Pool in Eddy County, Mew Mexice, to include therein:

TOWNSHIP 19 SOUTH, RANCE 25 FAST, NMIM
Sectivn Ll: All

(x) EXTEND the East Csprock-Pennsylvanian Pool in Lea County, New Mexico, te include thervin:

TOWNSHIP. 12 SOUTH, RANGE 32 EAST, NMPM
Section lé: SW/G
Section 23: W/2

{y}) CONTRACT the horizontal limits of the Cato-San Andres Puo) in Chaves County, New Mexice,
by the deletion of the following described area: .

TOWNSHIP 8 SOUTH, RANCE 31 EAST, NMPM
Section 5: NW/4

and EXTEND the horizontal limits of said pool to include therein:

TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 4: SEfG

(z) EXTEND the Chaveroo-San Andres Pool in Roosevelt County, New Mexico, to include thercein:

TOWESHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 34: NW/4

(an)} EXTEND the Comanche Stateline Tansill-Yates ‘Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST. NMPM
Section 2l: NW/4

{bb) EXTEND the South Culebra Bluff-Bone Springs Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 22: NEfG
Section 23: NW/4

(cc) EXTEND the Custer-Devonian Gas Fool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 25: W/2 :

{dd)} EXTE!D the Double L~Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 FAST, NMPM
Section l: W/2, SW/4 NE/4 and W/2 SE/4

(ee) EXTEND the Eagle Creek Permo-Pennsylvanian Gas Pool in Eddy County, New Mexico, tv include
thecein;

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMpM
Section 3: All

(£€) EXTEND the South Eunice-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHRIP 22 SOUTH, RARGE 37 EAST, MMPM
Section 10: SE/4

(gg) EXTEND the Esst Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 26: s/2

-

(bhh) EXTEND the East Crama Ridge-Horrow Gas Pool in Les County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Sectaon L: W/2
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{tt) EXTEND the South Peterson-Fussciman Fool in Rovsevelt County, New Mexico, ta.include thervin:

TOWNSHIP 5 SOUTH, RANGE 32 EAST, NMiY
Section 25: SE/4

{us) EXTEMD the North Quail Ridge-Morrow Cas Pool in Lea County, New Mexico, to include thereiig

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMIM
Section L2: Ef2

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Scction 7:  W/2

{vv) EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, New Muexico, to include thereiu:

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Suction 251 SW/4
Section 36: NW/4

{ww) EXTEND the Scoggin Draw-Morrow Gas Pool in Eddy County, New Mexico, to include thervin:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 3: Ef2
Section 10: E/2

{xx) EXTEND the Shugart Yates-Scven Rivers Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein: :

TOWNSHIP. 18 SQUTH, RANGE 30 EAST, NMPM
Section 35: N/2 NE/4

{yy} EXTEND the vertical limits of the Sivux-Yates Pool in Lea County, New Mexico, to include the
Tansill formation and redesignate said pooal as the Sioux Tansill-Yates Pool, and extend the hori-
zontal limits of said pool to include thercvin:

TOWNSHIP '26 SOUTH, RANGE 36 EAST, NMPM
Section 16: N/2 and SEf4

{zz) EXTEND the Tom-Tom Sam Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSRIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: NW/&
Section 26: SEf4
Section 28: SW/&

TOWNSHIP 8 SQUTH, RANGE 31 EAST, NMPM
Section 5: NW/& and N/2 SW/4

(aaa) EXKTIEND the Host Tonto-Pennsylvanian Gas Pool in Lea Councy, New Mexico, to include therein:

TOWNSRIP 19 SOUTH, RANGE )3 EAST, NMPM
Section 18: NE/4

{bbb) EXTEND the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section Ll: All
Section l4: E/2

(ccr) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSKIP: 18 SOUTH, RANGE 29 EAST, NMPH

Section 27: $/2

(ddd) EXTEND the Warren-Tubb Gas Pool in Lea County, New Mexico, to include thersin:

TOWNSHIP 20 SQOUTH, RANGE 18 EAST, NMPM
Section 20: HNE/&
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CASE 6841:

CASE 6858:

CASE 6859:

- CASE 6860:

CASE 6861:

P

CASE 0037:

CASE 6862:

CASE 6863:

CASE 6864:

(Continued from March 26, 1980, Examiner Heaviog)

' Application of Yates Petroleus Corporation for tw compulsory poolings, Eddy County, New Mexico,

Applicant, in the abave-styled cause, sceeks an order pooling all mineral interests in the Yesu
formation underlying two 40-acre proration units, the first being the SE/& SEf4 and the second
being the SW/4 SEf4 of Section 6, Township 19 South, Range 25 East, Penasco Uraw Field, each unit
to be dedicated to a well to bde drilled at a standard location thereon., Also to be cunsidcred
will be the cost of drilling and completing said wells and the sllocation of the cost thervof as
well as actual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operstor of the wells and & charge for risk involved in drilling
said wells,

Application of H, L, Brown, Jr. for gas well commingling, Roosevelt County, Rew Mexico,
Applicant, in the above-styled cause, seceks authority to commingle Bluitt-Wolfcamp gas and con-
densate production from ten federal wells located as follows: Units K and P of Section 33 and L
of 34, Township 7 South, Range 37 East; Units D and L of Section 3, C and J of &, 1 0of 5, C of 9
and G of 10; and one fee well in D of 10, all in Township B South, Range 37 East. Applxcant
would separate and meter the gas and condensate production from each well, then recomdine the
well's stream and commingle all .wells into a small gasoline plant. Allocation of gas and conden-
sate to each well would be on the basis of wellhead meter readings and sllocation of gasoline
plant production would bte on the basis of gas production and BTU content at each well,

Application of R & G Drilling Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of a
well to be drilled 1890 feet from the North line and 1830 feet from rhe East line of Section 28,
Township 28 North, Range 11 West, Kutz-Fruitland Pool, the RE/4 of 33id Section 28 to be dedlcnted
to the well,

Applicntion of Flag-Redfern 0il Company for an exception to Order No., R-3221, Eddy County, New
Mexico., Applicant, in the sbove-styled cause, secks an exception to Order No, R-3221 to perait
disposal of produced brine into an unlined surface pit locsted im Unit P of Section 3, Township 19
South, Range 31 East.

Application of Zia Energy, Inc, for pool creation, special pool rules, and an NGPA determination,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new San
Andres oil pool for its State “C" Well No. 1 located in Unit F of Section 17, Township 22 South, -
Range 37 East, and special rules therefor, including a provision for a limiting gas-oil ratio of
10,000 to 1. Applicant further seeks & new onshore reservoir determination for said State "C"
Well No. 1.

(Continued from March 26, 1980, Examiner Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the W/2 of Section 7, Township 25 North, Range 3 West, to be dedicated to a
well to be drilled at a standard locstion thereou, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, Also to be considcred will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well,

Application of ARCO 0il and Cas Company for an unorthodox oil well location, Lea County, New
Mexico, Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
State 157 D" Wcll No, il drilled 2123 feet from the South line and 1644 fect from the East line
of Section 12, Township 22 South, Range 36 East, Drinkard Pool, the NW/&4 SE/4 of said Section 12
to be dedicated to the well,

Application of Bass Enterpriscs Production Co, for a dual completion, Eddy County, New Mexico,
Applicant, in the above-styled cause, secks approval for the dual completion (conventional) of its
Big Eddy Unit Well No, 72 located in Unit R of Section 3, Township 21 South, Range 28 Eaat, to
produce undesignated Atuka and Horrow gas thru parallel strings of tubing,

Application of Grace Petroleum Corporation for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of its
Smith Ranch Well No., 11, to be drilled 1980 fcet from the North linc and 660 feet from the West
line of Section 11, Township 20 South, Range 33 East, Teas-Penn Gas Pool, the N/2 of said Section
11 to be dedicated to the well,




Dacket No, 9-30

Dockets Nos, 12-30 and 13-80 sre tentatively set €or April 23 and May 7, 1980, Applications for hearing
must be filvd at least 22 days in advance of hearing date,

DOCKET:  EXAMINER HEARING - WRDNESDAY - APRIL 9, 1980

9 A.M, - OIL CONSENVATION DIVISION CONFERESCE ROOH,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Butter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6850: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Jack F. Grimn, N. B. Hunt, George R, Brown, Am-Arctic, Ltd,, The Travelers Indemnity Company, and
all other interested parties to appear and ghow cause why the Mobil 32 wWell No. ) Jocated in Unit D
of Section 32, Township 25 South, Range 1 East, Dona Ana County, should not be plugged and asbandoned
in accordance with a Division-approved plugsing progrem,

CASE 6851: In the matter of the hearing called by the Oil Conservation Division on its own motion to consider
samendmcnts to its SPECIAL RULES FOR APPLICATIONS FUR WELLHUEAD PRICE CEILING CATEGORY DETERMIRATIONS
as promulgated by Division Order No. R-5878 and amended by R-5878-A, The proposcd améndments would
make said SPECIAL RULES conform to FERC Order No. 65 which promulgited finsl regulations imple-
menting filing requirements of the Natural Gee Policy Act of 1978,

CASE 6852: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
special rules and proccdures for the desipnstion of “tight formations" or "tight sands" as outlined
in the FERC interim rules and regulations issued February 20, 1980, relating to Section 107(b) of
the Natural Cas Policy Act of 1978, .

L/E;;E 6853: Application of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-ityled cause, seeks an order pooling all mineral interests it the Cha Cha-
Gallup Pool underlying the N/2 NE/4 of Section 18, Township 29 North, Range 14 West, to be dedi-~
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
.operating costs and charges for supervision. Also t¢ be considcred will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6854: Application of Jack A, Cole for an unorthodox gas wall location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seceks spproval for the unorthodox iocation of his Apache
Hills Well No. 6, 1326 feet from the North line and 1843 feet from the West line of Section 17,
Township 23 North, Renge J West, Ballard~Pictured Clilffs Pool, the NW/4 of said Section 17 to be
dedicated to the well.

CASE 6841: (Continued from March 26, 1980, Examiuner Weaving}

Application of CIG Exploration, Inc, for twe non-standard gas proration units, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval of two non-standard gas proration
units in Township 16 South, Range 28 East, the first being 219,6 acres comprising Lots 1 thru 8
of Section | and the second being 219.92 acres conprising Lots 1 thru 8 of Section 2, for the
Wolfcamp, Pennsylvanian, and Hississippian formations, =ach unit to be dedicated to a well to be
drilled at a standard location thereon.

CASE 6855: Application of Dome Petroleum Corporation for an unorthodox well lacation, McRinley County, New
Mexico. Applicant, in the above-styled cause, sveks approvel for the unorthodox location of its
Santa Fe 3 Well No, 1 to be driiled 1220 feet from the North line and 900 feet from the West line
of Section 3, Towaship 21 North, Range 10 West,

CASE 6856: Application of Texaco lnc, for dawnhole commingling, Lea County, New Mexico, Applicaat, in the
sbove-styled cause, secks approval (or the downhole comingling of Blinebry, Tubb-Drinkard, and
Fusselnay production in the wellbore of its C, C. Fristoe "B" Federal KCT-2 Well Mo, 6 lacated in
Unit H of Section 34, Township 24 South, Range 37 East, Justis Field,

CASE 6857: Application of llolly Encrpy, Inc, for an unorthodox gas well location, Eddy County, New Mexico,
T Applicaat, in the above-styled cause, secks approval [nr the unorthodox location of its State 14
Well No. 1, & Morrow test 20 be drilled 660 feet from the South line and 990 feet from the East
line of Section 14, Township 18 South, Range 28 East, the $/2 of said Section 14 to be dedicated
to the well,
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Docket No, 9-80

Examiner Hearing - Wednzsday - April 9, 1980

CASE 6846:

CASE 6346:

CASE_6865:

{Amended)

In the matter of Case Ko, 6846 being amended to reflect that the location for the unorthodox
location of the well on the second unit is 330 feet from the North line and 2110 feet (rom the
East line of Section 13, Township 21 South, Range J6 East, Lea County,

(Continued  from March 26, 1980, Fxsminer Hearing)

Application of Doyle Hartman for two compulsory poolings, two non-standard gas proration unitus,
and two unorthodox well locations, Lea County, New Mexico, Applicant, in the above-styled cause,
sceks an order pooling all mineral interests in the Eusont Cas Pool underlying two 8U-acre non-
standard gas proration units, the first being the $/2 NE/%4 of Section 13, Township 21 South, Range
36 East, to be dedicated to a well to be drilled at an unorthodox location 16%0 fect from the
Rorth line and 2310 feet from the East line of said Section 13, and the second being the N/2 NE/S
of said Section 13 to be Jdudicated to a well to be drilled at an unorthedox location 330 fevt
from the North line and 2310 feet from the East line of said Sectiou 13, Also to be cousidered
will be the cost of drilling and completing said wells and the allocation of the cost thercof as
well as actual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operator of the wells and & charge for risk involved in drilling said
wells. E I T At L R -

Application of Cetty Oil Company to recopen Case No, 6608, Lea County, New Mexico,
Applicant, in the above-styled csuse, seeks to reopen Case No. 6608 for consideration of the
establishment of maxioum efficient rates of withdrawal from the Grams Ridge-Wolfcamp Gas Pool.
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Docket No. 10-~80

DOCKET: EXAMINER HEARING - WEDNESDAY -~ APRIL 16, 1980

8:45 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard befor Richard L, Stamcts, Examiner, or Daniel S, Nutter, Altermate Examiner:

ALLOWABLE:

(1) Consideration of the allowable production of gas for May, 1980, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable groduction of gas for May, 1980, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
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" Docket No, 11-80

DOCKET: COMMISSION HEARING ~ WEONESDAY - APRIL i6, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM-205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6609:

(DE NOVO) (Continued from March tl, 1980, Commission Hearing)

Application of Napeco Inc. for pool creation and special pool rules, FEddy County, Wew Mexico.
Applicant, in the above-styled cause, secks the creation of a2 new Strawn oil pool for its Benson
Deep Unit Well Mo, 1 located in Unit O of Serction 33, Township 18 South, Range 30 East, and special
rules therefor, including 160-acre spacing and standard well locations,

Upon applicatior of Yates Petroleym Corporation and Napeco Inc, this case will be heard De HNovo
pursusnt to the provisions of Rule 1220, Applicants allege this is not an “oil" pool but is a
"volatile" oil pool,
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. Ducket No, 9-80 '

Dockets Nos, 12-80 and 13-80 are tentatively set foc April 2) and May 7, 1980, Applications for hearing
sust be filed at least 22 days in advance of hearing Jdate,

DOCKET: EXAMINER REARING = WEDNESDAY - APRIL 9, 1980

9 AN, = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE HUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Baniel 8. Nutter, Examiner, or Richard L, Stamcta, Alternate Examiner:

CASE 6350:
CASE 6851:

CASE 6852:

<:Z_§¥5;L2§22:

CASE 6854

CASE 6841:

CASE 6855:
CASE 6836:

CASE 6857:

In the matter of the hearing called by the 0il Conservation Division on its own amotion to permit
Jack F, Griem, N, 8, Hunt, George R, Brown, Am-Arctic, Led,, The Travelers Indemnity Company, and
all other interested partivs to appesr and show cause why the Mobil J¢ Well No, 1 located iw Unit O
of Section 32, Township 25 South, Range 1 East, Uvna Ana County, shivuld aot be plugged and abandoned
in accordance with a Division-approved plugsing program,

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLNEAD PRICE CEILING CATECORY DETERMINATIONS
as promulgated by Division Order No, R-5873 and amended by R-5378<A, The proposed amenduwents would
make said SPECIAL RULES conform to FERC Order No, 65 which promulgated final regulations imple-
aenting filing requirements of the Natural Gas Policy Act of 1978,

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
special rules and ‘procedures for the designation of "tight formations" or "tight sands" as outlined
in the FERC interim rules and regulations issued February 20, 1980, relating to Section 107(b) of
the Natursl Gas Policy Act of 1978,

Application of Caribou Four Cormers, Inc. for compulsory pooling, San Juan County, New Kexico.

_Applicant, in the above-stylud cause, seeks an order pooling all minersl interests in the Cha Cha-
Gallup Pool underlying the N/2 NE/4 of Section 18, Township 29 North, Range l4 West, to be dedi-
cated to a well to be drilled at a stamdard location thereon. Also to be considered wiil be rhe
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and chargea for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge ‘for risk involved in drilling said well,
Application of Jack A, Cole for an unorthodox gas well location, Rio Arriba County, New Mexice.
Applicant, in the above-styled cause, sccks approval for the unorthodox location of his Apache
Rills Well No. 6, 1326 feet from the North line and 1843 fect from the West line of Section 17,
Touwnship 23 North, Range } West, Ballard-Pictured Cliffs Pool, the NW/4 of said Section 17 to be
ledicated to the well,

(Continued from March 26, 1980, Examiner Hearing)

Application of CIG Exploration, Inc., for two non-standard gas proration units, Eddy County, New
Hexico, Applicant, in the above-styled cause, seeks approval of two non-standard gas proration
units in Township 16 South, Range 28 Easst, the first being 219.6 acres comprising Lots 1 thru 8
of Section | and the second being 219,92 acres couprising Lots 1 thru 8 of Section 2, for the
Wolfcamp, Pennsylvanian, and Mississippian formations, each unit to be dedicated to a well to be
drilled at s standard location thercon,

Application of Dome Petroleum Corporation for an unorthodox well location, McKinley County, New
Mexico. Applicant, in the above-atyled cause, asceks approval for the unorthodox location of its
Santa Fe 3 Well No, 1 to be drilled 1220 feet from the North line and 900 feet from the West line
of Section 3, Township 21 North, Range 10 West,

Application of Texaco Inc, for downhole commingling, Lea County, New Mexico, Applicant, in the
above~-styled ceuse, secks approval for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusaclnan production in the wellbore of its €, C, Fristoe "B” Federal NCT-2 Well ¥o. 6 located in
Unit H of Sectiop 34, Township 24 South, Range 37 East, Justis Field,

Application of llolly Energy, Inc, for an unorthodox gas well location, Fddy County, New Mexico,
Applicant, in the above-styled cause, secks approval for the unorthodox lacation of its State 14
Well No, I, a Morrow test to be drilled 660 feet from the South line and 990 feet fros the Fast
line of Section 14, Tuwnship 18 South, Range 28 East, the S/2 of said Section 14 to be dedicated
to the well,



RGAG St R

SN

Page 2 of 3

Examider Hes

CASE 68413

CASE 6858:

CASE 6859:

CASE 6860:

CASE 6861:

CASE 6837:

CASE 6£62:

CASE 6863:

CASE 6866:

Jocket No, 9-80
ring » Wednesday ~ April 9, 1980

(Continued from March 26, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for twe compulsory poolings, Eddy County, Rew Mexico,
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Yeso
formation underlying two A0-acre proration units, the first being the SEf4 SE/4 and the wecond
being the S¥/4 SK/&4 of Section 6, Towvnship 9 South, Range 25 East, Penasco Draw Field, each unit
to be dedicated to 4 well to be drilled at a standard location thereon, Also to be considered
will be the cost of dritling and completing said wells and the sllocation of the cost thercof as
well as actual operating costs snd charges for supecvision, Also to be considered will be the
desigration of applicant as operator of the wells and & charge for risk involved ia drilling

said wells,

Application of R, L, Brown, Jr. for gas well commingling, Ruosevelt County, New Hexico.
Applicant, in the above-styled cause, sevks suthority to commingle Bluitt~wWolfcamp gas and con-
densate production from tea foderal wells located as follows: Uaits K and P of Scection ) and b
of 34, Township 1 South, Rauge 37 East; Units D and L of Section 3, € and Jof &4, 1L of 5, C of 9
and C of 10; and one fee well in D of 10, all in Township 8 South, Range 37 East, Applicant
would separate and meter the gas and condensate production {rom ecach well, then recombine the
well's stream and commingle all wells into a small gasoline plant, Altocation of gas and conden-
sate to each wéll would be on the basis of wellhead meter rcadings and allocation of gasoline
plant production would be on the basie of gas production and BTU content at each well,

Application of R & C Drilling Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of a
wvell to be drilled 1890 feet from the North line and 1830 fecet from the East line of Section 28,
Township 28 North, Range Il West, Kutz-Fruitland Pool, the NE/4 of said Section 28 to be dedicated
to the well,

Application of Flag-Redfern 0il Company for an cxception to Order No, R-3221, Eddy County, New
Mexico, Applicant, in the above-styled cause, secks an exception to Order No, R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit P of Section 3, Towaship 19
South, Range 31 East,

Application of Zia Energy, Inc, for pool creation, special pool rules, and an NGPA determination,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new San
Andres oil pool for its State “C" Well No. 1 located in Unit F of Section 17, Township 22 South, *
Range 37 East, and special rules therefor, including a provision for a limiting gas-oil ratio of
10,000 to 1. Applicant further seeks a new onshore réservoir determination for said State “c"
WNell No. 1.

{Continued from March 26, 1980, Examiner Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the W/2 of Section 7, Township 25 North, Range 3 West, vo be dedicated to a
well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling aad completing said well and the allocation of che cost thereof as well as actual
operating costs and charges for supcrvizion, “Also to be considered will be the designation of ) E
applicant ss operator of the well and a charge for risk involved in drilling said well,

Application of ARCO 0il and Gas Company for an unorthodox oil well locstion, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the uncrthodox location of its
State 157 'D" Well RNo, 11 drilled 2123 fecet from the South line and 1644 feet from the East liae
of Section 12, Township 22 South, Range )6 East, Drinkard Pool, the NW/4& SE/4 of said Section 12
to be dedicated to the well.

Application of Bass Enterprises Production Co, for a dual completion, Eddy County, New Hexico.
Applicant, in the above-etyled cause, seeks approval for the dual completion (conveational) of its
Big Eddy Unit Well No, 72 located in Unit R of Section 3, Township 21 South, Range 28 East, to
produce undesignated Atoka and Morrow gas thru parallel strings of tubing.

Application of Grace Petroleum Corporation for an unorthhdox gas well location, Lea County, New
Mexico. Applicant, in the above-atyled cause, seeks approval for the unorthodox location of its
Smith Ranch Well No, 11, to be drilled 1980 fcet from the North line and 660 feet from the West
line of Section 11, Township 20 South, Range 33 East, Teas-Pean Gas Pool, the R/2 of said Section
11 to be dedicated to :he well,
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CASE 6846: (Amended)

4
i
i
i

In the matter of Case No, h846 being amended to veflect that the location for“the unorthodox
location of the well on the sccond unit is 330 feet from the North line and 2310 feet from the
East line of Section 13, Township 21 South, Range 16 East, Lea County,

VPR S I 37 08

CASE 6846: (Continued from March 26, 1980; Examiner Hearing)

Application.of Doyle Hartman for two compulsory poolings, two non-standard gas proration units,
and tw unorthndox well locations, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling al! mineral interests in the Eumont Gas Pool underlying two 80-acre non-
standard gas proration units, the first being the S/2 NE/4 of Section 13, Township 21 South, Range
36 East, to be dedicated to & well to be drilled at an unorthodox location 1650 feet from the
North line and 2310 feet fros the East line of said Section 13, and the second being the N/2 NEf4
of said Section 13 to be dvdicated to a well to be drilled at an unorthodox location 330 feet
from the North line and 2310 feet from the East line of said Section 13, Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thercof as
w oLt well as sctual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operstor of the wells and a charge for risk iavolved in drilling said
wells,

X

s 4 e é "CASE 6865: Application of Getty Oil Company to reopen Case No, 6608, Lea County, New Mexico,
- : Applicant, ia the above-styled cause; selks to reopen Case No. 6603 for considerstion of the
estadblishment of maximum efficient rates of withdrawal from the Grams Ridge-Wolfcamp Gas Pool.
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Docket No. 10-80 :

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 16, 1980

8:45 AM, - OIL CONSERVATTON DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard befor Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowvable production of gas for May, 1980, from fifteen prorated pools
in Les, Eddy, and Chaves Counties, New Mexico,

(2) cConsideration of the allowable production of gas for May, 1980, from four prorated pools in
San Juan, Rio Arribs, and Sandoval Counties, New Mexico.

HRARRRAARAPARARARA AR 2 R AR R AR RARARERRARAF AR AR ARAA AR AARRAARRAR AL AR AR Ak IR AL A Ak Ak AR AAAR AR R AR AAARRARA R KRR AR ARARA

Docket No. 11-80

DOCKET: COMMISSION HEARING ~ WEDNESDAY - APRIL 1&, 1980

QIL CONSERVATION COMMISSION - 9 A.M. ~ RGOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6609: (DE NOVO) (Continued from March 11, 1980, Commission Hearing)

Application of Napeco Inc. for pool creation and special pool rules, Fddy County, New Mexico.
Applicant, in the above-styled cause, sceks the creation of & new Strawn cil pool for its Benson
Deep Unit Well Ho, 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and special
rules therefor, including [60-acre spacing and standard well locations,

Upon éppiicacion of Yates Petroleym Corporation and Rapeco Inc. this case will be heard De Novo
pursuant to the provisions of Rule 1220, Applicants allege this is not an "oil” pool but is a
Yvolatile" oil pool,
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

APPLICATION OF CARIBOU FOUR
CORNERS, INC., for COMPULSORY
POOLING OF 80.00 acres in . P
SECTION 18, TOWNSHIP 29 NORTH, Case No. (p¥53
RANGE 14 WEST, N.M.P.M., SAN

~“JUAN COUNTY, NEW MEXICO consisting

of the N/2 of the NE/4 of said

Section; Township and Range

APPLICATION FOR COMPULSORY POOLING

Caribou Four Corners, Inc., by and through its attorney,
Damon L. Weems, respectfully requests that the Division compulsory
pool 80.00 acres as described in the caption above for the drilling
of an oil well in the Cha Qha—Gallup Pool.
e et
Further, Applicant respectfully requests that such order
that be issued designate Applicant as Operator and establish a risk
facter of two hundred percent (200%) of the non-consenting working
interest owners® prc rata share of the cost of drilling and
completing the well,
The nonconsenting owners are:
1. Clyde Jackson and Charlene Jackson, his wife, owners
of Lot Two (2), Block One (1), of the Beavers Subdivision.

2. Alvin J. Williams and Clora Williams, his wife, owners

of Lot Six (6), Block One (1) of the Beavers Subdivision.

@%/ ///,W,

Attorney for Larloou Four Cornars, Inc.
2901 East 20th Street

Farmington, New Mexico 87401
327-4469

e el e Ep P A R N R ey - st L el e

47 PR e s s e 4



o i
s Sk

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

APPLICATIORN OF CARIBOU FOUR

CORNERS, INC., for COMPULSORY

POOLING OF 80.00 acres in LG A
SECTION 18, TOWNSHIP 29 NORTH, Case No. ? 7~
RANGE 14 WEST, N.M.P.M., SAN

JUAN COUNTY, HEW MEXICO consisting

of the N/2 of the NL/4 of said

Sectlon, Township and Range

APPLICATIOR FOR COMPULSORY POOLING

Caribou Four Corners, Inc., by and through its attorney,
Damon L. Weems, respectfully requests that the Division compuisory
pool 80.00 acres ¢ s described in the caption above for the drilling
of an oil well in the Cha Cha-Callup Pool.

Furthér, Applicant respectfully regquests that such order
that be issued designate Applicant as operator and establish a risk

factor of two hundred percent (2008} of the non-consenting working

"intevrest owners' pro rata share of the cost of drilling and

conpleting the vell.

“he nonconsenting owners are:

1. <{lyde Jackson and Charlene Jackson, his vife; ovners
of Lot "wo (2), Block One (1), of the Beavers Subdivision.

2. Alvin J. Williams and Clora Williams, hig wife, owncrs

of Lot Six (6), Block One (1) of the RBeavers Subdivision.

E);;;[‘SSN/\ i E‘l"'_'-'. {1} oy
U!Bfe".':,l:,‘: N, -.'.Ca‘."fif:‘

THOToR L wWeehs T

Aitorney for Caribou Four Corners, inc.
“0l hast 20th Strcet

Farriington, New tlexico 87401

327~4469
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CRTE0OF BV MERTCO
PEPARTHIHT OF PHERGY At LHIRERALS

“CIL COKRSLERVAYION hIVISION

APPLICATION OF CAKIROU FOUR
CORNERS, INC., for COMPULSORY
POOLING OF 802.00 secres in’ .
SECTIOK 18, TOWNSHIP 29 NORTH, ' Case No. W' '~
RANGE 14 WISY?, U.M.P.M¥,., SAR

JUAN COUHTY, UEW MEXZICO consisting

of the L/2 of the NL/4 of said

Section, Township and Range

APPLICAYION FOR COMPULSOKY POOLING

Caribou Four Corners, Inc., by and through ita attorney,
Danon L. Weems, respectfully requests that the bivision compulsory
pool 80.00 acrus as described in the caption abevs for the drilling
of an oil well in the Cha Cha-Gallup Pool.

Further, Applicant respectfully requests that such order
that be issued designate Applicant as operats and establish a risk
factor of two hundred percent (2008) of the non-—consenting working
interest owners' pro rata share of tiue cost of drilling and

completing the well.

e R e
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4 Lkily UBiiCL o o«

ha ndnconsen
1. Clyde Jackson and Charlene Jackeon, his wife, ownors
of Lot Ywo (2), Block one (1), of the Beavers Subdivision,
2. Alvin J. Hilliame and Clora Williems, hie wife, ouners

of Lot Six (6), Block One (1) of the Peavers Subdivision,

“Taron L. Wecnc

aAttorney for Caribou Four Corners, Inc.
250)Y Last 20th Streck

rarmington, lew tiexico 57402

327-4469
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6853
order No. R~ {,33(

APPLICATION OF CARIBOU FOUR CORNERS,
INC. FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

(

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 23

‘1980 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

3

NOW, on this day of , 1980 , the Divisio

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, |

(1) That due public notice having been given as required oy
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Caribcu Four Corners, Inc. R

seeks an order pooling all mineral interests in the Cha Cha-Gallup

i

Pool underlying the N/2 NE/4
of Section 18 , Township 29 North , Range 14 West
NMPM, ' San Juan County, New

Mexico.
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Order No. R-

bos itled

(3) That the applicant has the right to drill and prepeses
/ pLS /?:rvL/w‘/ w'// Ao 3
ée_drt}&~aéﬁ§I1 at a standard location thereon .

(4) That there are interest owners in the proposed prorétion

unit who have not agreed to pool their interests.
(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each

ch/

without unnecessary expense his just and fair share of the g&5@

interest in said unit the opportunity to recover or receive

in said pool, the subject application should be approved by
pooling all mineral interests, whatever the may be, within said
unit. _

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share‘of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional azgiggrum thereof as a reasonable charge for th
risk involved in the drilling of the well,

(2) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that/ﬁ%id estimated

well costs exceed reasonable well costs. :S

W
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(11) That JV/%““" per month should be fixed as a reason-

able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,
the operaﬁbf should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any réason should be placed
in escrow to be paid to the true owner thereof upon demand and

proof of ownership.

That upgn the flailure of the/operatdr of said popled

i
aid upit should béeggg/ﬁgll and void Wan

IT IS THEREFORE ORDERED:

pooling

whatsoev

(1) That all mineral interests, whatever they may be,

in the Cha Cha-Gallup Pool f@Zmation underlying the N/2 NE/4
of Section 18 = | Township 29 North | papge 14 West ,
NMPM, . San Juan county, New Mexico)

oi/ .
are hereby pooled to form a standard _j?& - acre géa spacing

P’f: szl(ﬂ{ Fgur‘_ rq(r.sl-z-t.ac.
and prorat107 unit to be d dicated to

yVJ? Me 3 " éf C%y D)

I\ROVIDED HOWEVER, th

comme;;e the drilling of said welllon ox before the

of said well with dug diligence tofa depth suffic¢ient to test ‘the

Gallup

PROVIDED FURT#Q, that in t é event said operator d¢es not

, 1980 , Orxrder (1) of thi

and vo: and of/no effect whatsqevér, unlegs said oper%for obtajns
P &

—_ o Y . Y < T P Py R )
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PROVIDED FURTHE

ould said wel n&Z\BR drilled/ to

completion] or abandcnment, within 120 dayg after cédmmencemént

thereof, spid opeyator shall appear befo the bividion Diredctor ‘a

show cause\why @xder (1) of this\ order” should not be\rescirded.

(2) That Caribou Four Corners, Inc. is hereby designated

the operator of the subject _well and unit.
s F IR i~ |
(3) Thatjafter the effective date of this order and-within

90—éays—priof~tefcemmeaeing—sa§é—wel1, the cperator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days frbm the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

{5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well

Lows! Cetormiucthpe Viere
costs within 90 days following i 1; that if
no obhjection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, thét if there is an objection to
actual well costs within said 45-day period the Division will
determine recasonable well costs after public notice and hearing.

(6) That within 60 days following determination of reason-

able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided

hd
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above shall pay to the operator his prb rata share of the amount
that reasonable well costs exceéd estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reascnable well costs.

{(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A} The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of

stimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, [Qﬁgn:e»vif the pro rata
share of reasonable well costs attributable
to each non~consenting working. interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him. B

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That.#/yo—gL“ per month is hereby fixed as a reasonabl

charge for supervision (combined fixed rates); that the operator
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest.

W
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{10) That any unsevered mineral interest shall be considerdd

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject

’ well which are not disbursed for any reason shall immediately

County, New Mexico, to be

be placed in escrow in San Juan

paid to the true owner thereof upon demand and proof of ownershipj

that the operator shall notify the Division of the name and

e

address of said escrow agent within 30 days from the date of

first deposit with said escrow agent.

(13) That jurisdiction of this cavse is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

Do L above designated.

s g e s o




