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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

May 23, 1980

Re:

Mr. Joel Carson

Losee, Carson & Dickerson
Attorneys at Law

Post Office Box 239
Artesia, New Mexico 88210

Dear Sir:

PUST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501

{505 827-2434
CASE NO. 6857
' — R34
ORDER MNO.
Applicant:

Holly Energy, Inc.

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd

Director

Copy of order also sent to:

Hobbs OCD X
Artesia CCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6857
Order No. R-6347

APPLICATION OF HOLLY ENERGY,

INC. FOR AN UNORTHODOX GAS WELL .
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 7, 1980,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on this day aqf May, 1980, tha Division
Director, having considered the testimony, .the record, and
the recommendations of the Examiner, ‘and heing fully advised
in the premises, : . .

FPINDS: L

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. S o :

(2) That the applicant, Holly Enexrgy, Inc., seeks
approval of an unorthodox gas well location for its State 14
Well No. 1 to be drilled 660 feet from the South line and
990 feet from the East line of Section 14, Township 12 Sout
Range 28 East, NMPM, to test the Morrow formation, Eddy Cot
New Mexico. :

th,
unty,

{3) That the E/2 of said Section 14 is to be dedicated
to the well. i

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.

vt v
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'+ Case No. 6857
§ Order No. R-6347

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject poql, will prevent the.
economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising fram the drilling of
an excessive number of wells, and will otherwise prevent
waste and protect correlative rights. .- .

It IS THEREFORE ORDERED:

*

(1) That an unorthodox gas well location for the Morrow .

i formation is horeby approved .for the Holly Energy, .Inc. State

14 Well No. 1 to be drilled at a point 660 feet from the South
line and 990 feet from the East.line of Section 14, Township
18 South, Range 28 East, NMPM, Eddy County, New Mexico.

(2) That the E/2 of said Section 14 shall be dedicated
to the above-described well. . L . .

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
abov: delignated. o e

ATE OF NEW MEXICO
/ OIL CONSERVATI DIVISION
7

/JOE D. RAMEY,
é//bireCtot.

dr/

i
i




T"’W’ 4*!‘;"‘}-.

Phone (505) 455-7409

SALLY W. BOYD, C.5.R.
_ Rt 1Box 193-B
Sants Fe, New Mexico 87501

10
11
12

13

15
16
17
18
19
20

21

23

24

Page : 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

7 May 1980

EXAMINER HEARING
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IN THE MATTER OF:

CASE
6857

Application of Holly Energy, Inc.,
for an unorthodox gas well loca-
tion, Eddy County, New Mexico.
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BEFORE: Daniel S.- Nutter

TRANSCRIPT CF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Divisicn

State Land Office Bldg.
Santa Fe, New Mexico 87501
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6857.

Inc., for an unorthodox gas well location, Eddy County, New

Mexico.

previously heard; however, the acreage dedication on the
well has been changed from the south half of Section 14 to

the east half of Section 14, and the case re—advertised,

Case Number 685772

advisement.

- MR. NUTTER: We'll call next Case Number

Page ' 2

MR. PADILLA: Application of Holly Energy |

MR. NUTTER: Case Number 6857 has been

Are there any appearances at this time in

If not, we will take the case under

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Trasscript of Hearing before the 0il Conservatio

Division was reported by me; that the said transcfipt is a
full, true, and correct record of the hearing, prepared by

me to the best of my ability.

~
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MR. NUTTER: We'll call next Case Number
6857.

MR. PADILLA: Application of Holly Enefgy,
Inc., for an unorthodox gas well location, Eddy County, New
Mexico. |

MR. NUTTER: Case Number 6857 has been
previously heard; however, the acreage dedication on the
well has been changed from the south half of Section 14 to
the east half of Section 14, and the case re-advertised.

Are there any appearances at this time in
Case Number 6857?

If not, we will take the case under

advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0Oil Conservetiqg

Division was reported by me; that the said transcript is a

full, true, and correct record of the hearing,

me to the best of my ability.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
9 April 1980

EXAMINER HEARING

Mt e e B e W G e e S = SEm G Y e e e S A S e G A T T G TR S E W e S m M At S P M e e e

IN THE MATTER OF:

CASE
6857

Application of Holly Energy, Inc., for
an unorthodox gas well location, Eddy
County, New Mexico.
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BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

Ernest L. Padilla, KEsq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

For the 0il Conservation
Division:

Joel Carson, Esqg.
LOSEE, CARSON, & DICKERSON
Artesia, New Mexico

For the Applicant:

-
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ROBERT E. BOLING
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INDEKX

Direct Examination by Mr. Carson

Cross Examination by Mr. Nutter

Applicant Exhibit
Applicant Exhibit
Applicant Exhibit
Applicant Exhibit
Applicant Exhibit
Applicant Exhibit

Applicant Exhibit

EXHIBITS

One, Plat

Two, Isolithic Map
fhree, Structure Map
Four, Isolithic Map
Five, Isolithic Map
Six, Cross Section

Seven, Cross Section
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MR. NUTTER: We'll call next Case Number

6857.

MR. PADILLA: application of Holly Energy

-

Company £6r an unorthodox gas well location, Bddy Count?,

New Mexico.

MR. CARSON: Mr. Examiner, my name is

Joel Carson, lLosee, Carson, and pickerson, P. A., Artesia,

New Mexico, appearing on behalf of the applicant.

I have one witness, Mr. Robert E. Boling.

{Witness sworn.)

ROBERT E. BOLING

heing called as a witness and having been duly sworn upon

his oath, testified es follows, to-wit:

DIRECT EXAMINATION

'BY MR, CARSON:
0. Would you state your name, please?
A Robert E. Boling.
0. and, Mr. Boling, by whom are you emnployedy
a - 1'm employed by Holly Enexrgy.
0. In what capacity?
A As a consultant geologist.

0. Mr. Boling, have you previously testi-



Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

Phone (3505) 455-7409

SALLY W. BOYD, C.S.R.

10

11

12

13

14

15

16

17

18

19

20

21

23

24

Page 4

fied before this Commission?

a I have.
Q And have your qualifications be accepted?
A Yes, sir.

MR. CARSON: Mr. Examiner, are the wit-
ness' ‘qualifications acceptable?
MR. NUTTER: Mr. Boling is qualified.

0. Mr. Becling, would you first state the
nature of this application?

A In Case Number 8657 Holly Energy, Inc.,
seeks approval for the unorthodox location of their State
“B" 14 Com No. 1 Well, which is a Morrow test to be drilled
660 feet from the south line, 920 feet from the east line
of Section 14, Township 18 South, Range 28 East, Eddy
County, New Mexico, with the east half of Section 14 being
dedicated to the well.

0 The publication says the south half.
A Well, this thing says -~ okay, does the
publication say south half?
0. Yes.
A Ckay, we'll changer her to the south
half, then. My --
MR. NUTTER: The application didn't

state which was going to be dedicated and our secretary

called someone with Holly.
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A I see.

MR. NUTTER: And they advised us the
south half was dedicated. |

A Okay, fine.

N MR. PADILLA: Mr. Boling, you alsoc re-
ferred to Case 8657. You really meant 6857.

A 68 -~ yes, okay, pardon me.

0 Mr. Boling, I'm going to refer you to
Applicant's Exhibit Number One, and ask you to identify that
exhibit and explain to the Examiner what it shows.

A Exhibit Number One is a land plat, which
shows the Holly Energy -- ﬁhe 100 percent wholly owned
Holly acreage in yellow and the acreageVHolly owns 7/8ths
intere;£ in with Read and Stevens owning the other 1/8th,
being shown in green, and.then the Harvey E. Yates Company
Travis Deep Unit area being shown in purple, and acreage
owned by Depco and Yates Petroleum in blue, and wholly
owned Yates Petroleum in brown, and one 80 by R. D. -- I
mean D. C. Collier in red, and some other acreage there
in grey, which was credited to Plummer and McKinley.

D Now, Mr. Boling, part of this acreage
is dedicated to a working interest unit, is it not?

A That's right. All of Section 14 and
the north half of Section 23 is dedicated to a working

interest unit and all of the working interest owners are
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Page 6

either participating or farming out to the Holly -- parti-
cipating with or farming oﬁt to Holly in the drilling cf
this well.

1] Now, the Harvey E. Yates Company acreagg‘
to the east, have you checked with them to see if they have
any objection fo the granting of this application?

A That's right, and they said that they
would not object to the drilling of this well,

0 O&gy, 1'11 refer you to Applicant's
Exhibit Number Two, and ask you to identify that exhibit
and explain to the Examiner what it is and what it showus.

A, This well, there are really two objectived

bonate buildup reservoir, and the-other is the Lower Morrow,
the Morrow Clastics, Morrow Sands, and Exhibit Number Two

is an isolithic map showing the thickness of the Middle
Pennsylvaniaﬁ limestone and its distribution. And there are
two wells in Section 13 which produce from this lower -~
this Middle -- lower —-- in the Middle Pennsylvanian lime-
stone. One of them is in the northeast of the southwest

of Section 13, and the other is in the southwest northeast
of Section 13. And cross section line A-A is shown and
we'll look\at a cross section of that later in an exhibit.

0. Okay, I'll refer you to the next exhibit,

which is Exhibit Number Three, and ask you to identify that
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‘Number Five -- Number Four, I'm Sorry, and ask you to ident-

and explain what it shows.

A Exhibit Number Three is a structure con-

tour map on the top of the Middle Morrow Clastics as a

datum horizon, and it shows the requested location to be

On a prominent nose dipping -- running off to the southeast/

northwest direction.

0 '11 refer you to Applicant's EXhlblt

ify that.

A _ This is an Isolithi¢ map showing the dis-

tribution of the net clean sandstone in the Morrow -- in

the Mlddle Morrow Sands, and it shows the trends of the

sands and shows about, Projected, 40 feet from sand at this

location, and it has the line of cross section B-B! on it,

which we'll look at when we get to it.

0 I refer you to Applicant's Exhibit Num-~

ber Six, and ask ‘you to ~-

a Five,

0. Five, I'nm soxry, and ask you to identify
that.

A, Exhibit Number Five is an isolithie map

showing the distribution of the net clearn Morrow Sands in

the Lower Morrow age, Lower Morrow Clastics, ang it's -~

the alighment is essentially the same as the Middle, ang

again they show about -- it shows about, projected, 40
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1 feet of sand at this location.
2 Q Okay. Now. let's look at Exhibit Number
3 Six. What is that?
4 A Exhibit Number Six is a stratigraphic
5 cross section used to illustrate the distribution’of net
6 c¢lean sandstone in both the Lower and the Middle Morrow )
7 Clastics from the nearest well in Section 13.
8 Q And that exhibit correlates to one that
9 you've already described, is that correct?
«
v 3 1o A Yes, this B-B' is shown on some of the
(8] g§ ‘
y o 1 . . Ly . 4
g 2%& . ! prior exhibits that we -- the line of cross section, and
R3;:8 |
m 12 , . .
3 =Z3 it also shows the proposed location projected out here on
2 8
e s & 13
3 4 the lefthand side.
»
1) .
Q Okay. And what does the yellow stand for?
i 15 ‘ '
A The yellow indicates the clean sand, the X
. 16
o net -- hopefully, net pay sand.
17
0. Now I refer you to Applicant's Exhibit
18
Number Seven and ask you to identify it.
19
A This is a cross section through the
20 :
Middle Pennsylvanian carbonate section, showing what the
21 .
i section looks like and with the proposed location projected
22
out here on the left side.
23
Lk 0. Mr. Boling, were Applicant's Exhibits
g ! 24
Number One through Seven eithexr prepared by you, under your
25
supervision, or have you examined into them to determine
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their authenticity and correciness?
‘A I've examined them and I believe them to
be authentic.

MR. CARSON: I would like to move the
introdud;ion of Applicant's Exhibits Number One through
Seven.

MR, NUTTER: Applicant's Exhibits Number
One through Seven will be admitted in evidence.

0 Mr. Boling, in your professional opinion
will the granting of this application'protect correlative
rights, prevent waste, and pre#ént the drilling of an un-
necessary number of wells?

A It will.

MR. CARSON: Mr. Examiner, we have no

further questions.

CROSS EXAMINATION
BY MR. NUTTER:
0 Mr. Boloing, the application was for the
well to be located as it is here.
A Yes, sir.
0. Then stated it would be to test the gas
reservoirs to a depth sufficient to test the Morrow.
Now on Exhibit Numbe- Seven you show

this Middle Penn carbonate, which would be a formation up
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C. S. R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing pefore the 0il Conserva=
tion Division was reported by me; that the said transcript |
is a full, true, and correct record of the hearing, prepared

b7 me to the best of my ability.
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MR. NUTTER: We'll call next Case Number
6857.

MR, PADILLA; Application cof Holly Energy
Company for an unorthodox gas well location, Eddy County,
New Mexico.

MR.-CARSON: Mr., Examiner, my name is
Joel Carson, Losee, Carson, and Dickerson, P. A., Artesia,
New Mexico, appearing on behalf of the applicant.

I have one witness, Mr. Robert E. Boling.
(Witness sworn.)

ROBERT E. BOLING
being called as a witness anrd having been duly sworn upon
his cath, tostificd azc follows, ho-wié:
DIRECT EXAMIMNATION

BY MR. CARSON:

0 Would you state your ame, please?

A Robert E. Boling.

Q And, Mr. Boling, by whom are you employedt
2 I'm emploved by Holly Energy.

0 In vhat capacity?

A As a consultant geologist.

v Mr. Boling, have you previocusly testi-

3
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fied before this Commission?

A © I have.

Q And have your qualifications bq,accepted?

A vyes, sir.

#R. CARSON: Mr. Examiner, are the wit=

ness’' éualifications acceptable?

MR. NUTTER: Mr. Boling is qualified.

Q. Mr. Bdling, would you first state the

nature of this application?

A Tn Case Rumber 8657 Holly Energy. InC.,

geeks approval;for the unorthodox location of their State

ug" 14 Com No. 1 well, which is a Morrow test to be drilled

660 feet from the south line, 99¢ feet from the east line

nf Section 14, Township 18 South, Range 28 East, Edédy

County, uaw mavics, with the east half of section 14 being

dedicated to the well.

0 . phe publication says the scuth half.

P

A Well, this thing says -~ okay, ¢oes the

publication say south half?

20
21
22
23

24

Q. Yes.

A Okay, we'll changer her to the south

half, then. My -~
MR. NUTTER: The application didn't

ted and our secretary

state which was going to be dedica

called someone with Holly.
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A (I see.
MR. NUTTER: And they ad§ised us the
south half was dedicated.

A Okay, fine.

MR. PADILLA: Mr. Boling, you also re-
ferred to Case 8657. You really meant 6857.

A 68 -~ yes, okay, pardon me.

Q | Mr. Boling, I'm going to refer you to
Applicant's Exhibit Number One, and ask you to identify that
exhibit and explain to the Examiner what it shows.

A _ Exhibit Number One is a land plat, which
shows the Holly Energy -- the 100 percent wholly owned
Holly acreage in yellow and the acreage Holly owns 7/8ths
interest in with Read and Stevens owning the other 1/8th,
heing shown in green, and then the Hazvey B, Yatcé Compaiiy
Travis Deep Unit area being shown in purple, and acreage
ownad by Dépco and Yates Petroleum in blue, and wholly
owned Yates Petroleum in brown, and one 30 by R. D, ~~ I
maan D. C. Collier in red, and some other acreage there
in orey, which was credited to Plummer and McKinley.

(O Now, Mr. Boling, part of this acreage
is dedicated to a working interest unit, is it not?

A That's right. B»all of Section 14 and
the ncerth half of Section 23 is dedicated to a working

interest vnit and all of the working intersst owners are
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either participating or farming out to the Holly -- p#rti~
cipating with or farming out to Holly in the drilling of
this well.

Q Now, the Harvey E. Yates Company acreage
to the east, have you checked with them to see if they have
any cbjection to the granting of this application?

A That's right, and they said that they
would not object to the drilling of this well.

0 Okay, I'll refervyOu to Applicant's
Exhibit Number Two, and ask you to identify that exhibit
and explain to the Examiner vhat it is and what it shows.

A ' This well, there are really two objectiveg
in this well. One of them is the Middle Pennsylvanian car- .
bonate buildup'reservoir, and the otherﬂis the Lower Mérrow,
the Morrow Clastics, Morrow Sands, andvﬁxhibit Hanwer TWo
is an isolithic map showing the thickness of the Middle
Pennsylvanian limestone and itg distribution. And there are
two wells in Section 13 which nroduce from this lower --
this Middle -~ lower -- in the Middle Peansylvanian lime-
stone. One of them isiin the northeast of the southwest
of 8ection 13, and the other is in the southwest northeast |
of Section 13. BAnd cross section line A-A is shown and
we'll look at a cross section of that later in an exhibit.

Q Okay, I'll refer you to the next exhibit,

which is Exhibit Number Three, and ask you to identify that
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and explain what it shows.

A | Exhibit Mumber Three is a structure con-
tour map on the top of the Middle Morrow Clastics as a
datum horizon, and it‘shows the requested location to be
on a prominent nose dipping ~- running off to the southeast/
northwest direction.

Q I'1l refer you to Applicant's Exhibit
Number Five ~- Number Four, I'm sorry, and ask you to ident-
ify that.

A This is an Ysolithic map showing tho dis-
tribution of the net clean sandstone in the Morrow -- in
the Middle Morrow Sands, and it shows the trends of the
sands and shows about, prdjected, 40 feet from sand at this
location, and it has the line of cross section B-B' on it, .
which 376'11 1ook at when we get to it,

G I refer yoﬁ to Applicant's Exhibit NHum-

ber Six, and ask vou to --

.8 Five.

Q. Five, I'm gorry, and ask you to identify
that.

A Exhibit Humbgr ¥Five is an isolithic map

showing the distribution of the net clean Morrow Sands in
the Lower Morrow age, Lower Morrow Clastics, and it's --
the alighment is essentially the same as the Middle, and

again they show about -- it shows about, projected, 40
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! feet of sand at this location.
2 Q Okay. Now let's look at Exhibit Humber
3 Six. What is that?
4 h Exhibit Mumber Six is a stratigraphic
| 5 cross section used to 1llustrate the distribution of net
8 ¢clean sandstone in both the Lower and the Middle Morrow
7 Clastics from the nearest well in Section 13.
8 Q And that exhiblt correlates to one that
® you've already described, is that correct?
o«
g g 1o A Yes, this B-B' is shown on some of the
o 8 g § n ' . .
5 §§§ vrior exhibits that we -- the line of cross section, and
~ B EEE 12 o
‘\;} 3 ;Eg it also shows the proposed location projected out herxe on
L 13
3 g the lefthand side.
» " ‘
. Q Okay. And vhat does the yellow stand for?
e 15
f e - % The vellow indicates the clean sand, the
16
net -- hopefully, net pay sand.
17
Q Mow I refer you to Applicant's Exhibit
18 :
Number Seven and ask you to identify it.
19
A This i3 a cress section through the
20
Middle Pennsylvanian carbonate section, showing what the
21
section looks like and with the proposed location projected
out here on the left side.
4 0. Mr. Boling, were Applicant's Exhibits
e 24
Number One through Seven either prepared by you, under your
%
supervision, or have you exawined into them to determine
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their anthenticity and correctness?
A I've examined them and I believe them to
be authentic.
MR. CARSON: I would like to move the
introduction of Applicant's Exhibits Number One through

Seven.

MR. NUTTER: Applicant's Exhibits Number

One through Seven will be admitted in evidence.
Qo Mr. Boling, in your professional opinion
will the granting of this application protect correlative

rights, prevent waste, and prevent the drilling of an un-

necessary number of wells?

A It will.
MR. CARSOY: Mr., Examiner, we have no

further questions.

CROSS EXAMINATION
BY MR. NUTTER;
o Mr. Boloing, the application was for the
well to be located as it is hare.
A Yes, sir.
. Then stated 1t would be to test the gas
resexrvoirs to a depth sufficient to test the Morrow.
dow on Exhibit Number Seven you show

this Middle Penn carbonate, which would be a formation up
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above the Morrow, so that if this section develops on the
well, you might have a dual complation, is that it?
A Yes, sir, right, because ﬁhis is ~- every

place that this zone has produced it's been oil, and in

“his part of the country, and esvery place that the Morrow

has produced it's beer gas down hera. - So you'd have a gas/
oil AQual, possibly.
Q th~huh, and the well would be a standard
location as far as this Middle Penn carxrbonate, then.
A Yes, sgir.
Qo I see.
MR. NUTTER: Are there any further ques-
tions of the witness? He may be excused.
Does anyone have anything they wish to
offer in Case Number 68577

We'll take the case under advisement.

(Hearing concluded.)
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b | 2 REPORTER'S CERTIFICATE

4 X, SALLY W. BOYD, C. S. R., DO HEREBY CERTIF_Y that
b 5 the foregoing Transcript of Illearing before the 0Oil Conserva-
6 tion Division was reported by me; that the said transcript

7 is a full, true, and correct record of the hearing, prepared

' 8 by me to the best of my ability.
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Examiner Hearing - Wednesday -~ May 7, 1980 Docket No, 13-80

CASE 6816:

CASE_6886:

CASE 6887:

CASE 6888:

CASE 6889:

CASE 6861:

CASE_6890:

(Continued from April 23, 1980, Examiner Hearing)

Application of Maurice L, Brown Co. for compulsory pooling, Lea County, New Mexico. )
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Vada-
Pennsylvanian Pool underlying the SW/4 of Section 5, Township 9 South, Range 34 East, to be
dedicated to a well to be drilled ‘at a standard location thereon, Also to be considered will

be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered wili be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Aminoil USA, Inc. for compulsery pooling and an unorthodox location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp and Pennsylvanian formations underlying the S/2 of Section 10, Township 24 South,
Range 28 East, to be dedicated to a well to be drilled at an unorthodox location 2080 feet from
the South Yine and 1773 feet from the East line of said Section 10. Also to be coasidered will
be the cost of drilling and cempleting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of General Crude Processing for an oil treating plant permit, San Juan County, New
Mexico., Applicant, in the above-styled cause, seeks authority for the constructién and operation
of an oil treating plant for the purpose of treating and reclaiming sediment oil at a site iu the
SE/&4 SE/4 of Section 21, Township 30 North, Range 12 West,

Application of Conoco Inc, for a non-standard gas proration unit and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seceks approval of a 120-acre
non-standard Eumont gas proration unit comprising the $/2 SE/&4 and NE/&4 SE/4 of Section 12, Town-
ship 19 South, Range 36 East, to be dedicated to its State KN-12 Well No. 7 drilled at an unorthodox
location 330 feet from the South line and 1650 feet from the East line of- said Section 12,

Application of Belco Petroleum Corporation for directional drilling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks authority to directionally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
Township 22 South, Range 30 East, in such a manne: as to bottom it at am unorthodox location
within 100 feet of a point 1320 feet from the North line and 2640 feet from the West line of said
Section 36 in the Morrow formation, the N/2 of said Section 36 to be dedicated to the wall,

(Continued from April 23, 1980, Examiner Hearing)

Application of Zia Energy, Inc. for pool creation, speciai pool rules, and an NGPA determination,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks the creation of a new San
Andres oil pool for its State "C" Well Ro, 1 located in Unit F of Section 17, Township 22 South,
Range 37 East, and special rules therefor, including a provision for a limiting gas-oil ratio of
10,000 to 1. Applicant further seeks a new onshore reservoir determinztion for said State "C"
Well No, 1,

Application of Tenneco 0il Company for a thermal enhanced recovery project, HMcKinley County, New
Mexico, Applicant, in the above-styled cause, seeks authority to initiate a pilet in situ com-
bustion enhanced recovery project in the South Hospah Upper Sand and South Hospah Lower Sand 0il
Pools by the completion of an injection/ignition well at a point 1474 feet from the North line and
2725 feet from the East line of Section 12, Township 17 North, Range 9 West, and by the drilling
of up to six producing wells, all at unorthodox locations in close proximity to the injection/
ignition well, and all located in Units F or G of said Section 12,



Docket No, 13-50

" Dockets Nos. 14-80 and 15-80 are tentatively set for May 21 and June 4, 1980, Applications for hearing
wust be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING — WEDNESDAY - MAY 7, 1980

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA-FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6880:

~CASE 6857:
=

————

CASE 6881:

CASE 6843:

CASE 6882:

CASE 6883:

CASE, 6884:

CASE 6885:

Application of Union 0il Company of California for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the West Lynch Deep Unit Area, comprising
1,280 acres, more or less, of fee and federal lands in Township 20 South, Range 34 East,

{Readvertised)

Application of Holly Energy, Inc. for am unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Wolfcamp-
Pennsylvanian test well to be drilled 660 feet from the South line and 990 fect from the East line
of Section 14, Township 18 South, Range 28 East, the E/2 of said Section l4 to be dedicated to the
well,

Application of Yates Petroleum Corporation for an unorthodox gas well locatien, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Morrow test well to be drilled 1980 feet from the North line and 660 feet from the East line of
Section 30, Township 17 South, Range 26 East, the N/2 of said Section 3U to be dedicated to the
well, '

{Continued from April 9, 1980, Exawiner Hearing)

Application of Yates Petroleum Corporation for two compulsory poelings, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Yeso
formation underlying two 40-acre proration units, the first being the SE/4 SE/4 and the second
being the SW/4 SEf4 of Section 6, Township 19 South, Range 25 East, Penasco Draw Field, each unit
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said welis and the allocation of the cost thereof as
well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the wells and a charpge for risk involved in drilling said
wells,

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Penasyl-
vanian formation undcrlying the W/2 of Section 1, Township 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location. thereon, Also to bc considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
opdrating costs and charges for supervisiou, lso to be considered will be the desigration of
applicant as operator of the well and a charge for risk involved in drilling said well,

Application of Awmoco Production Company for a waterflood project, Eddy County, New Mexico. i
Applicant, in the above~styled cause, seeks authority to institute a waterflood project in the
Indian Draw-Delaware Pool by the injection of water into the Delaware formation through its 0Old
Indian Draw Unit Wells Nos. 4 located in Unit I of Section 18 and 11 located in Unit A of Section
19, both in Township 22 South, Range 28 East,

Application of Supron Energy Corporation for compulsory pooling and a dual completion, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde and Dakota formations underlying ‘the N/2 of Section 4, Township 30
North, Range 11 West, to be dedicated to a proposcd dual completion to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as opcrator of the well and
a charge for risk involved in drilling said well., :

Application of Supron Energy Corporation {or compulsory pooling and a dual completion, Rio Arriba
County, New México, Applicant, in the above-styled cause, secks an order paoling all mineral
interests in the Mesaverde and Pictured Cliffs formations underlying the Ef2 of Section 8, Town-—
ship £5 North, Range 3 West, to bc dedicated to a proposed dual completion to be drilled at a
standard location thereon. Also to be considered will be the cost of driiling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervisjon. Also to be considered will be the designation of applicant as operator of the
well and & charge for risk involved in drilling said well,
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15 April 1980

Director
New Mexico 0il Conservation Division

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, please find three copies of Amended
Application of Holly Energy, Inc. for an unorthodox gas
well location for Eddy County, New Mexico.

Holly published for a S/2 location when in reality it wanted
I talked to Dan Nutter about the problem
and we agreed that the proper procedure would be for us to

an E/2 location.

submit an amended application, republish and have the examiner

consider the evidence already presented.

JMC:bjm
Enclosures

cc w/enclosure:

Mr.
Mr.

Yours truly,

LOSEE, CARSON & DICKERSON,

Robert Loyd
Dean Eige

P.A.
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BEFORE THE OIL CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

HOLLY ENERGY, INC. FOR AN UNORTHODOX CASE No.

GAS WELL LOCATION, EDDY COUNTY, NEW
MEXICO

.®»

AMENDED APPLICATION

COMES NOW HOLLY ENERGY, INC., by its attorneys, and
in support of its amended petition, respectfully states:

1. Applicant is the operator of the Wolfcamp and
Pennsylvanian formation underlying:

Township 18 South, Range 28 East, N.M.P.M.

Section 14: E/2»
and proposes to drill its well for gas at a point located 660
feet from the South line and 990 feet from the East line of said
Section 14.

2. The app.icant seeks an exception to the well loca-
tion requirements of Rule 104-C of the 0il Conservation Division
to permit the 4drilling of the well at the above mentioned
unorthodox location to a depth sufficient to adequately test
the Wolfcamp and Pennsylvanian formation.

3. A standard 320-acre gas proration unit comprising
the E/2 of said Section 14 should be dedicated to such well or
to such lesser portion thereof as is reasonably shown to be

reasonably productive of gas.
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4. The approval of this application will afford
applicant the opportunity to produce its just and aquitable
share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste arid protect:correlative rights.
WHEREFORE, applicant prays:

A. That the 0il Conservation Division republish
this amended application in its case No. 6855 and otherwise
give notice of this application as required by law.

B. That the Division consider the testimony hereto~
fére presented in case No. 6857 and that upon consideration of
said evidence and the amended petition the Division enter its
order granting applicant permission to drill a well 660 feet from
the South line and 990 feet from the East line of said Section
14 and to dedicate the E/2 of Section 14, which is reasonably
presumed to be productive of gas from the Wolfcamp and Pennsylvanim

formation.

C. And for such other relief ias may be just in the

HOLLY ENERGY, INC. /
By: ,; ‘1;“" =

Joel, M. arson

premises.

LOSEEY) CARSGN-& DICKERSON, P.A.
P. O, A 239
Artesia, New Mexico 88210

Attorneys for Applicant

" SN
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

N THE MATTER OF THE APPLICATION OF
HOLLY ENBARGY, INC. FOR AN UNORTHODOX

CASE No.

GAS WRLL LOCATION, EDDY COUNTY, NEW
NEXICO

AMENDED APPLYCATION

COMES ROW HOLLY ENERGY, INC., b{ its attorneys, and
in énppott of its amended patition,: yespectfully states:
| 1. Appligant is the operator of the Wolfcamp and
Pennsylvanian formation underlying:

Township 18 South, Range 28 East, N.M.P.M.

Section 14: B/2
and proposes to drill its well for gas at a point located 660
feet from the South line and 990 feet from the East line of said
Section 14.

2, The applicant sesks an exception to the well loca-
tion requirements of Rule 104-~C.6f the 0il Corservation Liviasion
to permit the drilling of the well at the above wentioned
unorthodox location to a depth sufficlent to adequately tast
the Wolfcamp and Pennsyivanian foxmation.

3. A stendard 320-acre gas prbrdtion unit comprising *
tha /2 of said séction 14 should be dedi¢ated to such wall cr
to such lesser vortion thereof as is reasonably shown to be

reasonably productive of gas.




4. The approval of this application will afford

f applicant the opportunity to produce :ts just and equitable
share of gas, will prevent economic loss caused by the drilling
: of unnecessary wells, avoid the augmentation of risk arieipg
1 | from the drilling of an excessive number of wells, and will
othbrwlse prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A. That the 011 Conservation Division republish
this amended applieatton.in~it- case No. 6857 and otherwise

give notice of this application as reguired by law.

e : B, That the Division consider the testimony hereto-

fore presented in case Xo. 6857 and that upon consideration of

T said evidence and the amended petition the Diviaion enter its
| order granting applicant permission to Adrill a well 660 faet from
the South line and 990 feet from the Fast line of said Section
14 ané to dedicate the E/2 of Section 14, which is reasonably

presumed to be productive of gas from the Wolfcamp and Pennsylvanim f

fcémation.
C. And for such other reliaf as may be just in the
premises,
HOLLY ERERGY, INC.

o 7
YA v

h omu&v -\:M

Aittorneys foxr Applicant
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE APPLICATION OF :

HOLLY BNERGY, INC. FOR AN UNORTHODOX  :  CAST No,
GAS WELL LOCATION, EDDY COUNTY, NEW :
MEXICO ;

AMENDED APPLICATION

COMES NOW EOLLY ENIRCY, INC., by its attorneys, and
in support of its amended petitior, respectfully states:

1. Applicant is the operator of the'ﬁolfcamp and
Penns?lvanian formation underlying:

Township 18 South, Range Z¢ FYast, N.M.P.M,

Section 14: L/2
and proposes to drill its well for gas at a point located 660
feet from the fouth line and 990 feet frow the Fast line of said
Section 14,

2, whe avplicant seaks an excopiion v the well loca-

=

-

tion requiremenits of Rule 104-C of ﬁhe 011l Coaservation Division
to permiﬁ the driliinq of the wall at zio abhove nentionad
unorthodox location to a depitir sufficlent Lo adaquatoly toest
the Wolfcamp and roatsylvanian Jooration.

3. 0 ostavdara JZe-acre gas pyoration uall qoﬁpfising
the B/2 of said foctioen 14 should be dodicated to such wall 5:

to such lesser oostion thereod =2z is wrasonasly snown b o2

reasonably productive of gas.




Ae e agproval ol e appllieazion <211 «iford
applicant the opportunity Lo oroeduce 1ts just and equitabla
share of gas, will prevent econonic logs causaed by the drilliang
of unnecessary welis, avoid the augmentation of risk afising
from the drilling of an excessive nunber cf woells, and will
0§hcrwise prevent. waste and protect corralative righis,

w resy

v.1 [SE AR SRR . 3 - - syyr 3
WHILEFCRL,, applicant prava:

"
-
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y-l-
1
et
(o
S
£
&
—t
e
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A, Taat the 01l Ceaservation Ui
- this amended application in its casc io. U8%7 and otherwise
give notice of this apvplication as regquired Ly law,

| B. That the Rivision consider the rmastinony herceto-
fore presented in case Xo., 06857 and that apon congidaration of

said evidence and the arended vetition the DLivision cntaer its

s

ordey granting applicant vermigzion to drill well 660 feet from

the South line and 990 feet frow the Fast line of said Section

14 and to dedicate the /2 of Soction 14, which is reasonably
praesunad to be pfoductive of aas from the YWolfcamp and Pennsylvanim f
formation.,

C, And for such other relief as ray Lo just in the

prenises,

‘li{:)j);'xy :»: o i; 1‘ v # .;‘. B :( <

LIRSS 4 L DICHERSON, PLA.
P, O, 239
rrresia, dovw dexico 832140

retornays for Applicant




H(]LLY Phone: 505-746-6161 ° P.0.Box 726 * Artesia, N. M. 88210

ENERGY, INC. March 11, 1980

/f" belivg s

- Santa Fe, New Mexico 87501

Mr, Joe D. Ramey T

Secretary-Director / i,i N g 9193 ;
Department of Energy and Minerals = - L Sy !
0il Conservation Division Ot co; *‘f__._.._}”‘“ ,;

Attention; Mr. Joe D. Ramey RE: Non-Standard Gas Well location
Sec, 14, T-185, R-28E
Eddy County, New Mexico
State 14-1 (02’ j

R o
Gentlemen: Cot %

Holly Energy Inc. respectfully requests that a hearing be called to consider

Holly's application for a permit to drill State 14-1 at a non-standard location
which will require an exception to Paragraph C-II of Rule 104, New Mexico 01l g
Conservation Commission Rules and Regulations. . ;

RN The requested location is 660 feet FSI and 990 feet FEL of Section 14. T-18S,
' ’ R-28E. Rule 104, Paragraph'C~II requires that a well will be not closer than
F' 1980 feet to the nearest end boundary.
! b

e reservoirs to a dept.h sufficient to test the Morrow.
Yours truly,

Rt 54

Robert Loyd
Superintendent
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Phone: 505-746-6161 * P.0.Box 726 *  Artesia, N. M. 88210

; | | RECEVZD -
ENERGY, INC. 0 March 11, 1980
| MAR 18 1980
Mr. Joe D, Ramey 0. C.p.
Secretary-Director ARTESIA, OFFICE
Department of Energy and Minerals
0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501
Attention; Mr. Joe D. Ramey RE: Non-Standard Gas Well Iocation

- Secs 14, T-18S, R-28E

Eddy County, New Mexico

State 14-1 W&
Cop®

Gentlemen:

Holly Energy Inc. respectfully requests that a hearing be called to consider
Holly's application for a permit to drill State 14-~1 at a non-standard location
which will require an exception to Paragraph C-II of Rule 104, New Mexico 0il
Conservation Commission Rules and Regulations.

The requested location is 660" feet FSL and 990 feet FEL of Section 14. T-18S,
R~28E. Rule 104, Paragraph C—II requires that a well will be not closer than
1980 feet to the nearest end boundary.

The proposed well is projected to a depth of 11,200' feet to test the gas
reservoirs to a depth sufficient to test the Morrow.

Yours truly,

RoboiTH0d

Robert Loyd
»..,N CEl V[E Superintendent
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§ DRAFT , STATE OF NEW MEXICO
; ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: /
/ AL

C:f;%gfk? 'CASE NO. 6857 ;
| ORDER NO. R- (,3Y 7

APPLICATION OF HOLLY ENERGY, INC.

FOR AN UNORTHODOX GAS WELL LOCATIOW, iégig%é? ’

"EDDY

ORDER OF THE DIVISION

BY THE DIVISION:
. - M. 7
This cause came on for hearing at 9 a.m. on ,Pgn:z;éb

’

>

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter
NOW, on -this day of -A;g;57 ~_» 19 80 , the Division

Director, having considered the tes{g;ony, the record, and the

recommendations of the Examiner, and being fully advised ir the

prenises,

FINDS:
(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Holly Energy, Inc.

1l to be drilled

foief its State 14 Well Wo.

Lo seeks ‘approval of an unorthodox gas well location/ 660 .
P N ‘
TR . ' feet from the South line and 990 feet from the
; East line of Section 14 , Township 18 South _}
} | ‘ Range 28 East , NMPM, to test the  Morrow

formation, +~ N\ . T~ e PSETYy Eddy

County, New Mexico.

14 is to be

F
i &
{ (3) That the 592 of seid Section

g dedicated to the well,

S |
S R

: o ‘ (4) That a well at said unorthodox location will betterx
# ’ enable applicant to produce the gas underlying the proration unit.

That no offset operator objected to the proposed unorthocdox

(5)

location.

e c—m——
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Case No.
Order No. R-

(6) “That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of the gas in the

“subject 'pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
the Holly Energy, Inc. State 14 Well No. ) to be drilled
formation is hereby approved for /cwekkdexhedorxtedcat a point 288x 660

feet from the South _ line and 990 feet from the East
line of Section 14 , Township 18 South , Range 28 Fast
NMPM, o~ e ~—Pooty Eddy _ County,

New Mexico.
(2) That the _&/2  of said Section _14 shall be dedicated to
the above-described well.
(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabdve designated,




e

Page 2 of 3

Docket No, 9-80

Examicer Hearing ~ Wednesday ~ April 9, 1980

CASE 68413:

CASE 6858:

CASE 6859:

CASE 6860:

CASE 6861:

CASE 6837:

CASE 6862:

CASE 6863:

'CASE 6864:

(Continued from March 26, 1980, Exsainer Hearing)

Application of Yates-Petroleum Corporation fov two coepulsory poolinge, Eddy County, New Mexico,
Applicant, in the above-stvled cause, secks an order pooling all mineval interests ia the Yeso
formation underlying two SU-acre proration units, the first being the SE/4 SE/4 and the scecond
being the SW/4 SE/4 of Section 6, Township 19 South, Range 25 tast, Penasco Draw Field, vach unit
to be dedicated to a well to be drilled at a wtandard location thereon. Also to be coniidered
will be the cost of drilling and completing said wells and the allocstion of the cost thereof as

-well -as actusl operating costs and charges for supervision., Also to be considered will be the

designation of applicant as operator of the wells and a charge for risk involved in dritling
said wells.

Application of H. L. Brown, Jr. for gas well commingling, Roosevelt County, New Mexico,
Applicant, in the above-styled cause, secks autharity to commingle Bluitt-Wolfcamp gas and con-
densate production from tea federal wells located as follows: Units K and P of Section 3} and L
of 34, Township 7 South, Range 37 East; Units D and L of Section 3, € and J of 4, 1 of 5, C ef 9
and G of 10; and one fe¢e well in D of 10, all in Township 8 South, Range 37 East, 'Applicant
would separate and meter the gas and condensate production {rom vach well, then recombine the
well's stream and commingle all wells into a small gasoline plant. -Allocation of gas and conden~
sate to each well would be on the basis of wellhead meter readings and allocation of gasoline
plsnt production would be on the basis of gas production and BTU content at each well,

Application of R & G Drilling Company for sn unorthodox gas well location, San Juan County, New
Mexico., Applicant, in the above-styled cause, seceks approval for the unorthodox location of a
wvell to be drilled 1390 feet from the North ltine and 1830 feet from the East line of Section 28,
Township 28 North, Range L1 West, Kutz-Fruitland Pool, the NE/4 of said Section 28 to be dedicated
to the well,

Application of Flag-Redfern Oil Comyany for an exception to'OrdefiNo, R-3221, Eddy County, New
Mexico, Applicant, in the above-styled cause, sceks an exception to Order No. R-322) to permit
dispasal of produced brine into an unlined surface pit located in Unit P of Section 3, Township 19
South, Range 31 East.

Application of Zia Fnergy, Inc. for pocl creation, special pool rules, and an IGPA determination,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks the creation of a new San
Andres oil pool for its State '"C" Well No. | located in Unit F of Section 17, Township 22 South,
Range 17 East, and special rules therefor, including a provision for a limiting gas-oil racio of
10,000 to 1. Applicant further seeks & new onshore reservoir determination for said State "C"
Well No, 1,

.

(Continu2d from March 26, 1980, Examiner Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the W/2 of Scetion 7, Township 25 North, Range 3 West, to be dedicated to a
well to be driltled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, Also to be considered will be the designation of

applicant 28 operator of the well and & charge for risk involved in drilling said well.

Application of ARCO Oil and Cas Company for an unorthodox oil welt locacion, Lea County, New
Hexico. Applicant, in the above-styled cause, sceks approval for the unorthodox locatiou of its
State 157 D" Well No. 1l drilied 2123 feet from the South line and 1644 feet from the East line
of Section 12, Towanship 22 South, Range 36 East, Drinkard Pool, the NW/& SEf4 of said Section 12
to be dedicated to the well,

Application of Bass Enterprises Production Co. for a dual comptetion, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks appcoval for the dual completion (conventional) of its
Big Eddy Unit Well MNo. 72 located in Unit R of Section 3, Township 21 South, Range 28 East, to
produce undesignated Atoka and Morrow gas thru parallel strings of tubing,

Application of Grace Petroleum Corporation for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the sbove-styled cause, scecks approval for the unorthodox location of its
Smith Ranch Well No. 11, to be drilled 1980 feet from the North line and 660 fect from the West
line of Section 11, Township 20 South, Range 33 East, Teas-Penn Gas Pool, the N/2 of said 3ection
1l to be dedicated to the well,




Docket No. 9-80

Dockets Nos, 12-B0 and 13-BY are tentatively set for April 2) and May 7, 1980, Applications for hearing
murt be filed at least 22 Jdays in advance of hearing date,

DOUKET:  EXAMINER SEARING - WEDRESDAY -~ APRIL 9, 14980

9 AM. - OlL COUSERVATION DIVISION CONFERENCE ROOM,
STATE LAXND OFFICE- BULLDING, SANTA FE, NLW MEXICO

The Enllowing cascs will be heard belore Daniel S. Nutter, Examiner, or Richard L. Stamcts, Alternate Examiner:

CASE 6350:

CASE 6851:

CASE 6852

CASE 68513:

7.

CASE 6854:

CASE _6841:

CASE 6855:

CASE 6856:

- CASE €851

e T

la the matter of the heating called by the Oil Conservation Division va its own aewtion to permit
Jack f. Criem, N, B, Hunt, GCeorge R, Brown, Am-Arctic, Ltd., The Travelers lndemnity Company, and
all other interested parties to appear and show cause why the Mobil 32 Well No, 1| located in Unit D
of Section 32, Township 25 South, Range | East, Dona Ana County, should not be plugged ard abandoned
in accordance with a Division-spproved pluguing prograa. '

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
azendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS
a¢ promulgated by Division Order No, R-5878 and amended by R-5878-A, The proposed amendments woild
make said SPECIAL RULES conform to FERC Order No. 65 which promulgated final regulations imple-
wenting filing requivrements of the Natural Cas Policy Act of 1978,

In the matter of the hearing called by the 0i) Conservaticn Division on its own motion to consider
special rules and procedurcs for the designation of “tight formatioas" or “tight sands" as outlined
in the FERC interim rules and regulations issued February 20, 1980, rclating to Section 107(d) of
the Natural Gas Policy Act of 1978, : ‘

Application of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cha Cha-
Gallup Pool underiying the N/2 BE/4 of Section 18, Tounship 29 North, Range 14 West, to be dedi-
cated to a we'l to be drilled at a standard location thereon, Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Alsa to be considered will be the designation of
applicant as operator of the well and a chirge for risk ‘involved in drilling said well.

Application of Jack A. Cole for an unorthodox gas well 1ication, Rio Arriba’ County, New Mexico.
Applicant, in the above-styled cause, sceks approval feoi‘he unorthodox location of hie Apacle
Hills Well No. 6, 1326 fect from the North line and 1843 feet from the West line of Section 17,
Township 23 North, Range 3 West, Ballard-Pictured Cliffs Pool, the NW/4 of said Section 17 to be
dedicated to the well.

{Continued from March 26, 1980, Ecaminer Hearing)

Application of CIGC Exploration, Inc, for two non-standard gas proration units, Eddy County, New
Mexico. Applicant, in the above-styled cauee, seeks approval of two non-standard gas proration
units in Towaship 16 South, Range 28 East, the first being 219.6 acres comprising Lots 1 thru 8
of Section 'l 3aad the second bring 219.92 acres comprising Lote 1 thru 8 of Section 2, for the
Wolfcamp, Pennsylvanian, and’Mississippian foruwaticns, each unit to be dedicated to a well to be
drilled at a standscd locatisn thereon, ’

Application of Dome Petroleum Corporation for an unorthodox well location, McKinley County, New
Mexico, Applicant, in tie <oove-styled cause, seeks approval for the unorthodox location of its
Santa Fe 2 weil No. | to be drilled 1220 feet from the North line and 900 feet from the West line
of Sreticn 3, Towarhip 21 North, Range 10 West,

Application of Texaco Inc, for downhole commingling, Lea County, New Mexico, Applicant; in the
above~- tyled cause, sceks approval for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its €, C, Fristoe "B Federal KCT-2Z Well No, 6 located in

‘Unit H of Sertion 34, Township 26 South, Range 37 East, Justis Field,

Application of Holly Energy, Inc. for an unovthodox gas well location, Eddy Cousnty, New Mexico.
Applicant, in the above-styled rause, seeks approval for the unorthodox location of its State l4
Weil No. 1, & Morrow test to be drilled 660 feet from the South line and 390 feet from the Easat
tine of Sectioa 14, Township 18 Sc,th, Range 28 East, the S$/2 of said Section |4 to be dedicated
to the well,
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CASE 6846:

CASE 6846:

CASE_6865:

T e e

' Decket No, 9-80
aring - Wedncsday - April 9, 1980

(Amended) 3 -

In the matter of Case No. 6846 being amended to reflect that the lovation for the unarthodox
location of the well on the second unit is 330 feet from the Rorth tinc end 2310 feet from the
East line of Section 1}, Towaship 21 South, Range )b East, Lea County,

(Continued from March 26, 1980, Examincr Hearing) .

; :
Applicstion of Doyle Hartman for two cowpulsory poolings, two non-sti.dard gas proration units, i
and two unorthodox well locations, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral intervsts in the Eumont Gas Pool underlying two 80-acre non-
standard gas proration uaits, the first being the $/2 NE/4 of Section 13, Township 21 South, Range
36 East, to be dedicated to s weil to be dritled st an unorthalix locatisn 1650 feet from the
North line and 2310 feet from the East line of said Section 13, and the 8¢ ond being the N/2 NE/4
of said Section 13 to be dedicated to a well to be drilled at an unorthodox tocation 330 fect
from the North line and 2310 feet from the East line of said Section 13, Also to be considervd :
vill be the cost of drilling and completing said wells and the allocation of the cost thereof as 1
well as actual operating costs and chargea for supervision, Also to be considersd will be the !

designation of applicant as operator of the wells and & charge for risk involved in drilling said
wells,

Application of GCetty 0il Company to reopen CaséiNo. 6608, Lea County, New Mexico.
Applicant, in the sbove-styled cause, sceks to reopen Case No. 6608 for consideration of the
establishment of maximum efficient rates of withdrawal from the Crams Ridge-Wolfcamp Gas Pool., ;
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Docket No, 10-80
DCCXET: EXAMINER HEARING - WEDNESDAY - APRIL 16, 1980

8:45 AM. ~ OTL CONSERVATION DIVISION CONFERENCE ROOM,
'STATE LAND OFFICE RUILDING, SANTA TE, NEW MEXICO

. \

\

The following caseas will be heard befor Richard L. Stamet?, Examinér, or Daniel S. Butter, Alternate Exominer:

ALLOWABLE:

(1) Consideration of the allowable n-oduction” gas for Msy, 1980, from fifteen prorated poals
in Lea, Eddy, and Chaves Couaties, New Mexico,

{2) contideration of the & {1uable production of gas for May, 1980, from four prorated pocls in
San Juan, Rio Arribs, and Sandoval Counties, New Mexico,

Q**iﬁi*ﬁ**i*t*i*ﬁiti**i***ﬁiﬁt’it*titﬁ**i#*****tii****itiﬁi{if*i*ﬁi*itﬁﬁi*******ii******iii***ﬁii*i**********t

DOCKET: COMMISSION HEARINC -~ WEDNESDAY - APRIL 16, 1980

O1L CONSERVATION COMMISSION - 9.A... - ROOM- 205
STATE LAND OFFICE BUILDING, ZANTA FE, NEW MEXICO

CASE _6609:

{DE k0¥0) (Continued from MHarch 11, 1980, Cormission Hearing}

Application of Napeco Inc, for pool creation and special pool vrulee, Eddy County, New Hexico.
#pplicant, in the above-styled cause, seeks tiie creation of a new Strawn oil pool for its Benson
Deep Unit Well No, 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and special
rules therefor, including 160-~acre gpacing and standard well locations,

Upon application of Yates Petroleum Corporaticn and Napeco Inc, this case will be heard De Novo
pursuant to the provisions of Rule 1220, Applicante allege this is not an "oil"” pool hut is a
“wolatile" oil pool.



