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BEFORE: Daniel 5. Nutter

TRANSCRIPT OF HEARING
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WILLIAM B. HENRY
Direct Examination by Mr. Coffield

Cross Examination by Mr. Nutter

EXHIBITS

applicant Exhibit One, Plat

Applicant Exhibit Two, Letter

l Applicant Exhibit Three, Structure Map
Y Applicant Exhibit Four, Isopach

applicant Exhibit Five, Map
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MR. NUTTER: We'll call next Case Number
6864.

MR. PADILLA: Application of Grace Petro-
leum Corporation for an unorthodox gas well location, Lea
County, New Mexico.

MR.VCOFFIELD: Conrad Coffield, with the
Hinkle Law Firm, appearing on behalf of the applicant. I

have one witness, Mr. Bill Henry.

(Witness sworn.)

WILLIAM J. HENRY
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. COFFIELD:

Qe Mr. Henry, would you please for the record
state your name, address, occupation, and relationship with
the applicant?

A My name is William J. Henry. I live in
Midland, Texas, and I'm a consultant geologist, and I‘'ve
been employed by Grace Petroleum Corporation to testify in
this case.

0. Have you previously testified before the

il
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Division?
A Yes, I have.

) And were your qualifications made a matter

of record and acceptea by the Division?

A Yes, they were.

Q Are you familiar with Grzacs's application
in this particular case?

A, Yes, sir.

0 And likewise are you familiar with the

property and the proposed well location?

A Yes,

MR. COFFIELD: Mr. Examiner, do you have
any other questions)of Mr. Henry?
MR. NUTTER: Mr., Henry is qualified.

Q Mr. Henry, what is it that Grace Petroleum
seeks by this particular application? )

A They(propose to recuest an unorthodox
iosztion +o protéct the potésh,in this particular instance.

Q Is Grace Petroleum urging vuis agpprova?
for an unorthodox location because it's preferable on a3
geological basis?

A No. We had originally proposed a standard
location, béing the north half of Section 11, being 1280 from

the west line and 660 from the north, but there is a potash

conflict there, so we worked out a plet where we can drill
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and satisfv evervboily invalved.

0 All right, Mr. Henry, would you go to
what is marked as Exhibit One and explain that to the Examine

A Exhibit Number One is a land plat showing
the Grace Petroleum Smith Ranch Urit and the location of the
well that has been suggested by all parties, being down 1980
from the north and 660 from the west, which is down in the
southwest corner of our proration unit. |

o Okay, let's go on now to what we've marked
as Exhibit Two and have you identify that, please.

A Exhibit Two is a letter from Noranda,
wi~ owns the potash lease in this area in Section 11, and

they state that they object to the standard location because

in the north half of Section 11 thexe is some 16 percent
K,0, as sylvite over 5.5 feet thick, and as a compromise
they would not object:if we've move the location as shown
on the land plat to a point 1980 from the north and 660 from
the west.

And they said that they would provide
any information to anybody that needed it about potash there|
\ o) Ckay, Mr. Henry, would you go to what

we've marked as Exhibit Three and discuss that exhibit,

pPlease.

A Exhibit Three is the Lower Morrow structu

which this is our primary reservoir objective in this area,

¥
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which we're going to drill a 14,300 Morrxrow test, and as you

can see, our structural advantage would be optimum in our

original jocation, which is a standard location, but as you

can see, we've moved down structure to satisfy the potash

people, and we have agreed to drill the well there, if the

Commission agrees to this.

0 Okay, let's gc on now to what we've narked

as Exhibit Four and discuss that.

A Exhibit Four is a gross Morrow Sand Iso-

pach, which shows the thickness of the resexrvoir that we

expect to be encountered there. And our reservoir quality

1ooks like will be approximately the same at this location

as it would be at a standard location.

0 Okay, Mr. Henry, refer now to what we've

marked as gxhibit Five and discuss that exhibit.

A Exhibit Five is a photocopy of the pre-
liminary potash resourcé map put out by USGS in Eddy and

Lea Counties in 1979.

you'll notice up in Township 20, 33, 1

;211 location that we have compromised on,

have shown the

which would be 1980 from the north, 660 from the west of

sh grade ore

section 1li, and you can see that they show pota

there in the dark color, and the area where the well is

there's not supposed to be any.

Mr. Henry, 1S

Q In vour expert opinion,

V3l
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the unorthodox well location sought in this application as
acceptable from a geolcgical standpoint as a normal location
would be?

A Yes.

Q Mr. Henry, were these Exhibits One through
Five prepared by you or under your superviSion?

A Yes, sir. They were.

Q And in your opinion will the approval of
this application by Grace prevent the drilling of unnecessary
wells and otherwise prevent waste and protect correlative
rights?

A Yes, sir.

MR. COFFIELD: Mr. Examiner, I move the
admission of Exhibits One through Five.

MR. NUTTER: Applicant's Exhibits One
through Five will be admitted in evidence.

Are there any questions of Mr. Henry?

CROS5 EXAMINATION

- BY MR. NUTTER:

Q Mr. Henry, is there any active potash

mining going con anywhere in this area?

A There's active potash mining by Kerr

McGee ~- let me get back to the map -- back to the southwest

in Lea -- in Eddy County. You see --

Fal
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” 3 Okay, I see, it's down here in this --
sy 2 A Yes. Yes.
e
3 10 -- lower corner.
Z 4 A Yes, lower corner, yes.
5 Q Okay, it's down in this lower lefthand 1
o corner.
? A Yes, sir, in Lea and Eddy Counties.
. k
3 0 That's the nearest mining activity.
s A That's the nearest mining activity, yes, ‘
‘. »4 ,i
4 © Il osir.
4 §§ : .
'y n k
g gg% Q Ckay . : -
i38 SR
¥ -a-i% 1 H MR. NUTTER: Are there any further ques-
[
> ak 13 . .
.=.| a tions of Mr. Henry? He may be excused.
Do you have anything further, Mr. Cof-
¥ field?
ﬁ - . -
MR. COFFIEILD: No, Mr. Examiner, I do not.
17 u s
MR. NUTTER: Does anyone have anything i
' -
they wish to nffer in Case Number 68642
9 .
We'll take the case under advisement. - ]
k. I ’ - o
21 ) ) 3
(Hearing concluded.) »
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MR, NMUPTER: We'll call next Case Numbex
6864

MR. PADILLA: Application of Grace Petro-
leum Corporation for an unorthodox gas well location, Lea
County, New Mexico.

MR. COFYFIELD: Conrad Coffield. with the
Hinkle law Pirm, appearing on behalf of the applicant. I

have one witness, Mr. Bill Henry.
(Witness sworn.)

"WILLIAM J. HENRY
being called as a witness and having>been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMIVATION
BY MR. CO?FIELD:

Q Mr. Henry, would you please for the record
state your name., addrese. acmmatisn. nrA rolost-on-bie It
the applicant?

A My name is William' J. Henry. I live in
Midland, Texas, and I'm a consultant geolocist, and I've
been employed by Grace Petroleum Corporation to testify in

this case.

o BEave you vreviously testified before the
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Division?

A Yes, I have.

Q And were your qualifications made a matter
of record and accepted by the Division?

A Yes, they were.

0 Are you familiar with Grace's application
in thisg particular case?

A Yes, sir.

0 And likewise are you familiayr with the
property and the proposed well location?

A Yeg.

MR. COFFIELD: Mr. Examiner, do you have
any other questions of Mr. Henry?
MR. NUTTER: Mr. Henry 1s qualified.

Q Mr. Henry, what is it that Grace Petroleum
sceks by this particular application?

A They propose to request an unorthodox
location t§ protact the potash in this particular instance.

Q Is Grace Petroleum urging this approval
for an unorthodox location because it's preferabie on a
‘geoiogi¢a1 basis?

A No. We had originally proposed a standard
location, being the north half of Section 11, being 1980 from
the west line and 660 from the north, Lut there is a potash

conflict thers, so we worked cut a plot where we can drill

Vil
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Page 5
s " ! and satisfy everybody involved,
S; 2 0 All right, Mr llenry, would you go to
3 what is marked as Exhibit One and explain that to the Examinek?
4 A, Exhibit Number One is a land plat showing
5 the Grace Petrcocleum Smith Ranch Unit and the location of the
6 wall that has been suggested by all parties, being down 1980
7 from the north and 660 from the west, which is down in the
s southwest corner of our proration unit.
9 v} Okay, let’'s go on now to what we've marked
o«
4 3 b as £xhibit Two and have you identify that, please.
(& sg
] ;%% n A Exhibit Two is a letter from Horanda,
ok
8 i
3 5£§. ” who owns the potash lease in this area in Section 11, and
&
> asx
g i 3 they state that they object to the standard location because
“ .
in the north half of Section 11 there is some 16 percent
1%
- KZO, as sylvite over 5.5 feet thick, and as a compromise
€ ] v
they would not object if we've move the location as shown
17 . o
on the land plat to a point 1980 from the north and 660 from
13
the west.
1
CAAd thoy e=2id that they would provide
20
any information to anybody tihat needed it about potash theraﬂ
21 | S
Q Okay, Mr. #Henry, would you go to what -
n
we've marked as Exhibilt Three and discuss that exhibit,
- ;
please.
24 : .
L Exhibit Three is the Lower Morrow structuwe,
25
which this is our primary reservoir objective in this area,
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which we're going to arill a 14,300 Morrow test, and as you
can sec, our structural advantage would be optimum in our
original location, which is a standard location, but as you
can see, we've moved down structure to satisfy the potash
people, and we have agreed tc drill the well there, if the

Commission agrees to this.

Q. Okay, let's go on now to what we've marked

as Exhibit Four and discuss that.

A Exhibit Four is a gross Morrow Sand Iso-
pach, which shows the thickness of the reservoir that we
expect to be encountered there. and our reservoir gquality
looks like will be approximately the same at this location
as it would be at a standard location.

Q Oxay, Mr. Henry, refer now to wnat we've
marked as Exhibit Five and discuss that exhibit.

A, Exhibit Five is a photocopy of the pre-
liminary potash resource map put out by USGS in Eddy and
Lea Counties in 1979.

You'll notice up in Township 20, 33, I
have siiown thg well location that we have cémprcmised on,
which would be 1980 from the north, 660 from the west of
Section 11, and you can see that they show potash grade ore

there in the dark color, and the area where the well is

there's not supposed to be any.

Q In your expert opinion,er. Henry, is

’
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the unorthodox well location souch:t in this application as
acceptable from a geclogical standpoint as a nermal location
would be?

A Yes.

Q Mr. Henry, were these Exhibits Cne through
Five prepared by you or under your supervision?

A Yes, sir. They were.

e And in your copinion will the approval of
this application by Grace prevent the drilling of unnecessary
wells and otherwise prevent waste and protect correlative
rights?

A Yes, sir.

MR. COFFIELD: Mr. Examiner, I move the
admissién of Exhibits One through Five.

MR. NUTTER: Applicant's Exhibits One
through Five will be admitted in evidence.

Are there any guestions of Mr. Henry?

CROSS EXAMINATION

'BY MR, NUITILR:

Q Mr. Henry, is there any active potash
mining going on anywhere in this area?

L There's active potash mining by Kerr
McGee -- let me get back to the map -- back to the southwest

in lLea -- in Eddy County. You see --
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Okay, I see, it's down here in this ~--
Yes. Yes,

-~ lower corner.

Yes, lcwer corner, yes.

Okay, it's down in this lower lefthand

Yes, sir, in Lea and Eddy Counties.
That's the nearest mining activity.

That's the nearest mining activity, yes,

okay.

MR. NUTTER: Are thara anv farther avas-

-

tions of Mr. Henry? e may be excused.

field?

Do you have anything further, Mr. Cof-~

MR. COFFIELD:

MR. NUTTER: Does anyone have anything

they wish to offer in Case Numbexr 68647

We'll take the case under advisement.

(Hearing concluded.)

Mo, Mr. Examiner, I do not.

1]

i \ .
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is a full, truve, and correct record of the hearing,

PIPCRTER'S CERTIPICATE

I, SALLY W. ROYD, C.S.F., DO HFPEBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

prepared

by me to the best of my ability,

hion DIvisio?
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
POST OFFICE BOX 2088
STATE LAND DFFCE BUMLOING
SANTA FE, NEW MEXICO 87501
1505) 827
April 17, 1930 serat
Re: CASE NO. 6864
Mr. Conrad E. Coffield ORDER NO. R~6320
Hinkle, Cox, Eaton, Coffield
& Hensley ; .

Attorneys at Law Applicant: ; Lo

P. O. Box 3580 -
Midland, Texas 79708 : R
Grace Petroleum Corporation ! : o

Dear Sir: o N

Enclosed herewith are two copies of the above-referenced -
Division order recently entered in the subject case:. T P

Director

JDR/fdA

Copy of order also sent to:

Hobbs OCD x LT

Artesia OCD X
Aztec OCD
Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

o
I

' IN TEE MATTER OF THE HEARING
CALLED BY THE OIL CONSBERVATION
‘PIVISION FOR THE PURPOSE OF
{CONBIDERINGS

|
i CASE NO. 686¢
‘; Order No. R-6320

LICATION OF GRACE PETROLEUM

TION FOR AN UMORTEODOX
WELL LOCATION, LBA COUNTY,
MEXICO.,

; ORDER OF THER DIVISION

This cause came on for hearing at 9 a.m. on April 9, 1980,
t Santa Pe, Now Nexico, before Examiner Danjel 8. Nutter.

WOM, on this__ ]15th day of April, 1980, the Division
irector, having considered the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the
268,

| FINDS:

i (1) That due public notice having been given as required
y law, the Division has jurisdiction of this cause and the
Jeot matter therxeof.

(2) That the applicant, Grace Patroleur Corporation, seeks
pproval of an unorthodox gas well location for its Smith Ranch
1 BNo. 11 to be drilled at a point 1980 feet from the North
ine and 660 feet from the West line of Section 11, Township 20
th, Range 33 Bast, WM(PM, Teas~-Pennsylvanian Gas Pool, Lea

ty, Mew Mexico.

(3) That the N/2 of said Section 11l is to be dedicated to
"110

i

{ {4) That said unorthodox gas waell location was chosen as

That no offset operator objected to the proposed un~

(5)
wrthodox location.
i

compromise to avoid drilling in an area suspected nf cont=i-l0y




.:» -2
| Case Nc. 6564
, ;’rdor No. R=6320

i
‘

i
e
i

(6) That approval of the subject upplication will afford
e aprlicant the oppcrtunity to produce its just and equitable
hare of the gas in the subject pool, will prevent the economic
,o-u caused by the 4drilling of unnecessary wells, avoid the
pugmentation of risk arising from the drilling of an excessive
pumber of wells, and will otherwise prevent waste and protoct

*Fo:rulativo rights.
] IT IS8 THEREFORE ORDERRED:

| {1) That an unorthodox gas well location for the Pennsyl-

nian formation is hersby approved for the Grace Petroleum
orporation Smith Ranch Well No. 11 to be d4rilled at a point
980 foet from the North line and 660 feet from the West line

i £ Bection 11, Township 20 South, Range 33 East, NMPM, Teas~

snnsylvanian Gas Pool, Lea County, New Maxico.

(2) That the N/2 of saiaqd Section 11 lhall be dodicatsd to
kh. above~desoribed well.

{3) That jurisdiction of this cause is ratained for the
pntry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Nexico, on the day and ysar herein-
2 designated.

TATE OF NEW MEXICO
/ OXL CONSERV/AT%I DIVISION

(¥
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: - Noranda Exploration, Inc.
A , ‘; 2136 Gulf Gate Drive
g » Svite 3
AR - 1 Sarasots, Florida 33581

nRorandg

Tel.: (813) 921.571

Mr. Joe cC. Steely

Grace Petroleum Corp.
Bioadway Executive Park
6501 North Broadway,

Ok lahoma City, Oklahoma

Dear Mr. Steely,

Our drilling records in
potash mineralization,
5.5 feet,

Az a compromise, w
well site west, to

the

CcCc: J. Burleson
J.M. Gordon
W. Melton
D. Olmsteg w/encl.

w/encl.

February 23, 1980

ST RANCY

e =

CERERAL wBlL N

73118

erference with their potash reserves,
dicate this area contains Tenth Zone
averaging 16% K20 as sylvite over

verifying the
if necessary.

Yours truly,
oS

o » C/wayl
Frank Condon
Project Manager
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Nocranda Exploration, Inc. .
2136 Guif Gate Orive bie
Suite 3
Sarasota, Florida 33581 “,‘R -5 I'nCO

noranda e

. MY
Vw3

e o e

February 28, 1980

SWMTH 2 ANCK
Mr. Joe C. Steely

. [
Grace Petroleum Corp. FEDERAL. WLl N‘l
Broadway Executive Park
6501 North Broadway,
Oklahoma City, Oklahoma 73116

PR

Cear Mr. Steely,

Thank you for your letter of February 15 regarding the
deep well Grace Petroleum proposes to drill in Section 11,
T2(0S - R33E. Noranda Exploration, which has a potassium
lease covering all of Section 11, objects to drilling this ; .
well because of the interference with their potash reserves. :
Our drilling records indicate this area contains Tenth Zone
potash mineralization, averaging 16% K2C as sylvite over l .
5.5 feet. T

L T
;

As a compromise, we would not object to you moving
the well site west, to a point 1,980 feet from the north
boundary and €60 feet from the west boundary of Section 1ll. oo 3
I understand that you will require approval from the Con- RS INE
servation Director to change the well site, and we can P
arrange to supply you with drill reports verifying the
presence of economic grade potash, if necessary.

T s
s A e i ke

Yours truly,

~ =< == :

Frank Condon E
Project Manager i

CC: J. Burleson ?

i et ooaon w/enet. BEFORE EXAMINER MUTTER | - |
D. Olmsted w/encl. OIL CONSERVATION DIVISiON

_ ExHBITNO._AZ )

casE NO.__ 56 Y |




Docket No. 9-80 N

Dockete Nos, 12-80 and 13-80 are tentatively set for April 23 and May 7, 1980, Appliceticns for hearing
must be filed at least 22 days in advance of heering date,

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 9, 1930

9 A.N. - OLL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BULLDINC, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Lxaminer:

CASE._6850: In the matter of the hearing called by the Oil Conservation Division on its own motion to peramit
Jack F. Grimm, N, B, Hunt, George R, Brown, Am~Arctic, Ltd,, The Travelers Indemmity Coampany, and
all other interested parties to appear and show cause why the Mobil 32 Well No. 1 located in Unit O
of Section 32, Township 25 South, Range 1 East, Doma Ana County, should noz T pligged < avandoned
in sccordance with & Division-approved plugging progrsa.

CASE 6851: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS
as promulgated by Division Order No, R-35878 and amended by R-5878-A. The proposed amendments would
sske said SPECIAL RULES conform to FERC Order No. 65 which promulgated final regulations impie- 4
menting filing requirements of the Natural Gas Policy Act of 1978,

CASE 6852: In the matter of the hearing called by the Oil Conservation Division on its own motion to consider
special rules and procedures for the designation of “tight formations” or "tight sands” as outlined
in the FERC interim rules and regulations issued February 20, 1980, relating to Section 107(b) of
the Natural Cas Policy Act of 1978,

CASE 6853: Application of Caribou Four Corners, Inc, for compulsory pooling, San Juan County, New Mexico,

Applicant, in the above~-styled cause, seeks an order pooling all mineral interests in the Cha Cha- .

Gallup Pool underlying the N/2 NE/&4 of Section 18, Township 29 North, Range 14 West, o be dedi~
cated to & well to be drilled at a standard location thereon. Also to be considered will be the
2ost of drilling snd completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, Also to be corsidered will be the designation of
applicant as operator of the well and a charge ‘for risk involved in drilling said well,

CASE 6854: Application of Jack A, Cole for an unorthodox gas well location, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the unorthodox location of his Apache
Hills Well No. 6, 1326 feet from the North line and 1843 feet from the West line of Section 17,
Township 23 North, Range 3 Weat, Ballard-Pictured Cliffas Pool, the NW/&4 of said Section 17 to be
dedicated to the well,

CASE 6841: (Continued from March 26, 1980, Examiner Hearing) .
Application of CIG Exploration, Inc, for two non-standard gas prorstion units, Eddy County, New
Mexico. Applicant, i the above-styled cause, seeks approval of two non-standard gas proration
units in Township 16 South, Range 2B East, the firat being 219.6 acres comprising Lots | thru 8
of Section 1 end the second being 219.32 acres comprising Lots 1 thru 8 of Section 2, for the
Wolfcamp, Pennsylvanian, and Mississippian formations, esch unit to be dedicated to a well to be
drilled at a standard location thereon,

CASE 6855: Application of Deme Petroleim frsor-:i2i. [ii «if unorinodox well location, McKinley County, New

L © liwmawv. Applicant, in the above-styled cause, seeks zpproval for the unorthodox location of its
Santa Fe J Well No, 1 to be drilled 1220 feet from the North line and 900 feet from the West line
of Section 3, Tounship 21 North, Range 10 West.

CASE 6856: Application of Texaco Inc. for downhole comuinglisng, iLea County, New Mexico. Applicant, in the
sbove-styled cause, seeks approval for the downhole cormingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its C. C. Fristoe "3" Federal NCT-2 Well No. 6 located in
Unit H of Section 34, Township 24 South, Range 37 East, Justis Field.

CASE 6857: Application of Holly Energy, Inc. for am unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled csuse, seeks approval for the unorthodox location of its State la4
Well Ko, 1, & Morrovw test to be drilled 660 feet from the South line and 590 feet from the East
line of Section 14, Towaship 18 South, Range 28 East, the S$/2 of ssid Section i4 to be dedicated
to the well,

1L



Page 2 of 3

CASE 6858:

CASE 6859:

CASE 6860:

CASE 6861:

CASE 6837:

CASE 6862:

CASE S80I

Docket No, 9-80

R Examiner Hearing - Wednesday - April 9. 1980
%
] CASE 684): (Continued from March 26, 1980, Examiner Kearing)

Appli-ation of Yates Petroleum Corporation for two compulsory poolings, Eddy County, New Mexico,
Applicanz, in the above~styled cause, secks an order pooling all mineral interests in the Yeso
formation underlying tw 40-acre proration units, the first being the SE/4 SE/G and the scecond
being the SW/& SE/4 of Section 6, Township 19 South, Range 25 East, Penasco Oraw Field, each unit
to be dedicated to & well to be drilled at a standard location thereon, Also to be considered
will bDe the coet of drilling and completing said wells and the allocation of the cost thereof as
well as actusl operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the weils and a charge for risk involved in drilling
said wells,

Application of H, L. Brown, Jr, for gas well commingling, Roosevelt County, New Mexico,
Applicant, in the above-styled cause, seeks suthority to commingle Bluitt-Wolfcamp gas snd con-
densate production from ten federal wells located as follows: Units K and P of Section 3} and L
of 34, Township 7 South, Range 37 East; Units D and L of Scection 3, C and J of &, 1 of 5, C of 9
and G of 10; and one fee well in N of L0, all in Township & South, Range 37 East, Applicant
would separate and meter the gas and condensate production from each well, then recombine the
well's stream and commingle all wells into a smell gasoline plant, Allocation of gas and conden-
2ate to each well would be on the baais of wellhead ecter readings and allocation of gasoline
plant production wouid be ou ihe Bzsis #f zz= sraduction and BTU content at each well,

Application of R & G Drilling Company for aan unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
well to be drilled 1890 feet from the North line and 1830 feet from the Eact line of Section 28,
Township 28 North, Range 1l West, XKutz-Fruitland Pool, the NE/&4 of said Section 28 to be dedicated
to the well,

Application of Flag-Redfern Oil Company fov an exception to Order No. k-3221, Eddy County, New
Mexico. Applicant, in the sbove~styled cause, secks an exception to Order Nu. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit P of Section 3, Township 19
South, KRarge 31 East,

Application of Zia Energy, Inc. for pool creation, special pool rules, and an NGPA determination,
Les County, New Mexico. Applicant, in the sbove-styled cause, seeks the creation of a new San
Andres oil pooi for its State "C" Well Bo. 1 located in Unit F of Section 17, Township 22 South, ~
Range 27 Easr, and special rules therefor, including a provision for a limiting gas-oil ratio of
10,000 to 1. Applicant further seeks & new onghore reservoir deterwination for said Staze "C"
Well Mo, 1.

{Continued from March 26, 1980, Exsminer Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all wineral interests in the Dakota
formation underlying the W/2 of Section 7, Township 25 North, Range 3 West, to be dedicated to a
well to be drilled at a standard location thereon., Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant ar operator of the well and & charge for risk involved in drilling said well.

Application of ARCO 0il and Cas Company for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
State 157 "D" Well No. 11 drilled 2123 feet from the South line and 1644 feet from the East-line
of Section 12, Township 22 South, Range 36 East, Drinkard Pool, the NW/4 SE/4 of said Section 12
to be dedicated to the well.

nPpsavmene. JI 7777 Sme—s.olzzz Braduction Co. for a du.l coupletxon, Eddy County, New Mexico.
Applicant, in the above~styled cause, seexs appiv... J_. "7 & —lirinn Laanventinnal) of its
Big Eddy Unit Well No, 72 located in Unit R of Section 3, Township 21 South, Range 25 rasc, wo
produce undesignaied Atoka snd Morrow gaz thru parallel etrings of tubing.

Application of Crace Petroleum Corporation for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Smith Ranch Well No. 11, to be drilled 1980 feet from the North line and 660 feet from the West
line of Section 11, Township-20 South, Range 33 East, Tesas~Penn Gas Pool, the N/Z of said Scctton
11 to be dedicatsd tc the well,

N e e
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Page 3 of ) Docket No, 9-80 °
Examiner Hearing ~ Wednesday - April 9, 1980

CASE 6846: (Amended)

In the matter of Case No, 6846 being amended to reflect that the location for the unorthodox
locetion of the well on the second unit is 330 feet from the North line and 2310 feet from the
East line of Section 13, Township 2] South, Range }6 East, Lea County, -

CASE 6846: (Cuntinued from March 26, 1980, Examiner Hearing)

Application of Doyle Hartman for two compulgory poolings, two non-standard gas proration units,
and two unorthodox well locations, Les County, Kew Mexico, Applicant. in the above-styled cause,
seeks an ovder pooling all mineral interests in the tumont Gas Pool underlyiung two 80~acre non-
standard gas proration units, the first being the $/2 NE/& of Section 1), Township 21 South, Range
36 East, to be dedicated to & well to be drilled at an unorthodox location 1650 feet {rom the
North line and 2310 feet from the Eant line of said Section 13, and the sccond being the N/2 NE/S
of said Section 13 to be dedicated to & well to be drilled at an unorthodox location 330 feer
€from the Norch line and 2310 feet from the East line of said Section 13. Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as sctual operlting costs and charges for supervision, Also to be considered will be the
designation of applicant as operator of the velll and 4 charge for risk involved in drilling said
wells,

CASE 6865: Application of Cetty 0il Company to reopen Case No, 6608, Lea County, New AHexico.

Applicant, "in the above-styled cause, seeks to reopen Case No, 6608 for consideration of the
establishment of maximum efficient rates of withdrawal from the Grama Ridge-Wolfcamp Gas Pool.

bl g e e s L L g L L L
. Docket No. 10-80

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 16, 1380

8:43 A M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDINC, SANTA FE, NEW MEXI1CO

The following cases will be heard befor Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOVABLE: (1) Consideration of the allowable production of gas for May, 1980, from fifteen prorated pools
in Lea, Eddy, sud Chaves Counties, New Mexico,

(2) Consideration of the allowable production of gas for May, 1980, from four prorated pools in
Sen Juan, Rio Arriba, and Sandoval Counties, New Mexico.

ARF A AR A A Ak A A A A A e A i i A A A A A A A AR AR A i S ARk R ik A A A A Rk Ak ik b de e A e h Al
Docket No. 11-80

DOCKET: COMMISSION HEARING - WEDNESDAY - APRIL 16, 1980

" OIL CONSERVATION COMMISSION - 9 A M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

CASE 6609: (DE NOV0O) (Continued from Merck 11, 155G, Commission Hzaring)

Application of Kapeco Inc, for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the above--tyled cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well No, 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and special
rules therefor, including 160-acre spscing and stnndard well locations.

Upon application of Yates Petroleum Corporation and Napeco Inc. this case will be heard De Wovo
pursuant to the provisions of Rule 1220, Applicants allege this is not an “oil™ pocl but is a
"voiatile™ oil pool. '

Al
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Mr. Dan Nutter > _
Chief Engineer (:C£4LL (
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Grace Petroldeum
Corporation Application
for Unorthodox Well
Location in Lea County,
New Mexico

Dear Dan:

Transmitted herewith you will find triplicate executed copies
of an Application for Grace Petroleum Corporation for an unortho-
dox gas well location in Section 11, Township 20 South, Range 33
East, N.M.P.M., Lea County, New Mexico.

It is my understanding that the docket setting for April 9,
1980 is still available for this matter, and accordingly, we ;
request that it be heard on that date. _ !

I trust that the enclosed copies of the Application are all
that is needed in order for this to be set for the April 9, 1980C
hearing. However, if anything is needed in addition, please let
me know.

Very truly yours,

HINKLE, COX, EATON,

('QE'FI'I?T“ € TEeNcT. PV

Qe
By

, Conrad E. Coffield
CEC:cl

Enclosures

xc: Mr. Leslie Howard

Grace Petroleum Corporation
6501 North Broadway

Oklahoma City, Oklahoma 73116
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APPLICATION

Grace Petroleum Corporation hereby makes application for
approval of an unorthodox gas well location and states:

l. Applicant seeks approval of an unorthcdox gas well loca-
tion for its Smith Ranch #1-11 Well to be drilled at a point 1980
feet from the North line and 660 feet from the West line of

Section 11, Township 20 South
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. oMe, LiEa
County, New Mexico, to an approximate depth of 13,500 feet, or to
a depth sufficient to test the Wolfcamp and Pennsylvanian
formations.

2. That the Nk of Section 1l is to be dedicated to the well,
and all of said lands are in the Teas-Pennsylvanian Gas Pool.

3. Approval of the unorthodox location will be in the
interest of conservation, prevention of waste and protection of
correlative rights.

4. Applicant requests that this matter be heard at the
April 9, 1980 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

s}_im W r\c_/
Conrad E. CoffielﬁE ?
Post Office Box 358

Midland, Texas 79702

Attorneys for Grace
Petroleum Corporation
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Grace Petroleum Corporation hereby makes application for

i approval of an unorthodox gas well location and states:

; 1. Appliqiﬁt seeks approval of an unorthodox gas well loca-
? tion for its Smith Ranch #1-11 Wel) to be drilled at a peint 1980
feet from the North line °1d 660 feet from the West line of
Section 11, Township 20 South, Range 33 East, N.M.P.M., Lea
County, New Mexico, to an approximate depth of 13,500 feet, or to
a depth sufficient to test the Wolfcamp and Pennsylvanian
formations.

S 2. That the N% of Section 11l is to be dedicated to the we}l,
and all of said lands are in the Teas-Pennsylvanian Gas Pool.

3. Approval of the unorthodox location will be in the
interest of conservation, prevention of waste and protection of
correlative rights,

4. Applicant requests that this matter be heard at the
April 9, 1980 Examiner's hearing.

Y % -

£ HINKLE, COX, EATON,
A COFFIELD & HENSLEY ;

.

. Post Office Box 3580 ;
S Midland, Texas 79702 !
S Attorneys for Grace
Petroleum Corporation i
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i CRAFT STATE OF NEW MEXICO
| ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATTIOK DIVISTON
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6864

; ORDER NO. R- (329
APPLICATION OF __GRACE PETROLEUM CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATICN,

LEA COUNTY, NEW MEXICO. j}&g:jkz;/

CRDER OF THE DIVISION

BY THE DIVISION:

This cause cuame on for hearing at 9 a.m. on April 9 v

L

s i e aM B ) e e A R

19 80 , at Santa Fe, New Mexic¢, before Examiner Daniel S. Nutter)

NOW, on this day of April » 1980 . the Division

BT - e TN

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, % *

FINDS:

(1) That due public notice having been given as required by
law, the Division has juiisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Grace Petroleum Enrpnnfgfﬂf ’
for its Smith Ranch Well No. 11 to be drilled G F 1580

seeks approval of an unorthodox gas well location/

feet from the North Tine and £20 font from the
1
West line of Section 11 » Township 20 Scuth k
Range 33 East , NMPM, to—test—the
Ty imior—
 formation, Teas-Penn%/Gas Pool, Lea

County, New Mexico.

(3) That the _y/7 of said Section 11 is to be

dedicated to the well,

S ol g freeBg e e e o

- q
' ‘zzr“"°¢b oy poteel. .
(5) That no offset operator objected to the proposed unorthoﬁox

location.

I | e



st e
am—-

1
t Caen N

. ~
VRIE e

Order No. R-

(6) That approval of the subject application wil) afford the applicant
the opportunity to preoduce its just and equitable share of the gas in the

l subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.
IT IS THEREFORE ORDERED:
(1) That an unorthodox gas well location for the ﬁ““"““ll‘“““‘“‘

the Grace Petroleum Corporation Smith Ranch Well No. 11 to be drié]
formation is hereby approved for/zxwedixiabexkooated at a point 1980 e

feet from the North line and 660 feet from the West
Tine of Section 11 , Township 2C South , Range 33 East 1

fvam o~ ‘ ‘
NMPM, Teas-Penn*Gas Pool, Lea County, o

(2) That the N/2 of said Section 11 shall be dedicated to

!H New Mexico.

the ahove-described well.
(3) That jurisdiction of this cause is retained for the ertry of such R
further orders as the Division. may deem necessary. ‘

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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