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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
. POST OFFICE BOX 2088
; STATE LAND OFFICE BUILI;‘E:S
LARRY KEHOE el b
| SecheTaay . July 23, 1980
3
Mr. Thomas Kellahin Re: CASE NO. 6941
Kellahin & Kellahin . _ ORDER NO._R-6399
- . Attorneys at Law
- Post Office Box 1769
; Santa Fe, New Mexico Applicant:
- Ellwade Corpotation
| Dear Sir:
’ ' " Enclosed herewith ,are' two copies of the above-referenced
-1 Division order recently entered in the subject case..
! f} JOE ‘D. RAMEY
i Director
JDR/£d
- - Copy of order also sent to:
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‘Artesia OCD X
Aztec OCD
Other
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i STATE OF NEW MEXICO
" ENERGY AND MINERALS DEPARTMENT
e OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING.
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC. 6941
Order No. R~6399

PLICATION OF ELLWADE CORPORATION
R A NON-STANDARD GAS PRORATION
UNIT, EDDY COUNTY, NEW MEXICO.

FY THE DIVISION:

L This cause came on for heafiﬁg &tréla.n; on June 25, 1980,-
]
1

ORDER OF THE DIVISION

t Santa Fe, New Mexico, before Examiner Richard L. Ctamets.

. NOM, on this day of July, 1980; the Division
iroctot, having cons%ﬁotod the testimony, the record, and the
c:::-ondations of the Examiner, and being fully advised in the
remises,

rxuos:

Yy law, the Division has juriudiotion o! this cause and the
ubject matter thereof,

O"""‘""‘I“b""’“""‘”""

S2-a20ora non=-standard gas proration unit comprising the
: 2 f partial Section 33, Tovnship 26 South,; Rangs 30 EBast
‘

Ii

» Eddy County, New Mexico, to be dodicatod to itl Ross Draw
1 No. 1, to be locatad in Unit C of said Section 33,

-

(3) That the entire non-standard proration unit may reason-

bly be presumed productive of gas from the Ross Draw-wWolfcamp

8 Pool and that the entire non-standard gas proration unit can

efficiently and economically drained and developed by the
aforesaid well.

(4)  That aﬁproval of the subiect application will affafa -
1@ applicant the opportunity to produce his just and equitable
hare of the gas in the Ross Draw-Wolfcamp Gas Pool, will prevent
¥ aconomic loss caused by the drilling of unnecessary wells,
void the augnantation of risk arising from the drilling of an

That the applicant, Ellwade COrporation. seeks approvaL

v e v e 3 s e

{1) That due public notice having besn given as required |

¥ i,
Lo T
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Case No. 6941
,prder No., R-6399
%xoensive numbex of wells, and will otherwise prevent ‘waste and
protect correlative rights,

- IT IS5 THEREFPORE ORDERED?$

(1) That a 129.52-aore non-standard gas proration unit
in the Ross Draw-Wolfcamp Gas Pool comprising the W/2 of partial
Section 33, Township 26 South, Range 30 East, NMPM, Eddy County,
New Mexico, ia hereby established and dedicated to its Ross Draw
Well No. 1, to be located in Unit C of said Section 33.

(2) That jurisdiction of this cause is ratained for the
entry of such_ £urthet orders as the Diviesion may daam necessary.

NN A A S S M AT b e e e e
PR QIR I AT S

v SNt

DONE at Sanca Fe, New lexico, on the day and year horoin-
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JOHN CASTLE | T
‘Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

EXHIBITS
Ppplicant Exhibit One, Plat » ,
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mm A e R T FPRPRIPE &

10




Page 3
N
1 MR, STAMETS: We'll call at this time
2 Case 6941,
3 MR. PADILLA: Application of Ellwade
4 Corporation for a non-standard gas proration unit, Eddy County
51 New Mexico.
6 MR. KELLAHIN: I'm Tom Kellahin of Santa
7 Fe, New Mexico, appearing on behalf of the applicant, and I
8 | have one witness.
e | -
(- 3 o
7 Y 10 (Withess sworn.)
O B 2 e .
n'“_ iy %; 1
g3l »
™y s 12 JOHN CASTLE
T
z 3& 13 oo - ] (% .. . .
a3 3 being called as a witness and having been duly sworn upon
his oath, testified as follows, to-wit: : , -
15 ’
16 B MT .
. "DIRECT EXAMINATION
17 P . : ‘
BY MR, KELLAHIN:
_ 0 Would you pleage state yvour name ‘and yourj =
” occupation?
20 . ‘ P
A My name is John Castle. I'm a geologistj
21 ’ . h - ) . B P
owner of Ellwade Corporation, from Midland, Texas.
22
0 And, Mr. Castle, have you previously
) n . . . tu . A : -
Y testified before the Division and had your qualifications as
a_geologist ‘accépted and made ‘a matter of record?
% |
A Yes, sir, I have.

TN PG YA A e e e e E e e e
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-Q And on behalf of the applicant have you

made a study of and are you familiar with the facts surroundin

this appl?cation?
A Yes, I am.
MR. KELLAHIN: We tender Mr,. Castlg_as
an gxpert geclogist. N

MR. STAMETS: He is considered qualified.

Q- Mr. Castle, would you turn to what we

~have marked as Exhibit Number One, identify that for us, and

explain to the Examiner what you're seeking to accomplish?

r

A Exhibit Number One is an ownership plat.

. : R s o oy . . 5 .
It shows the owners.of the mineral-interest-in-the area, the

oil and gas leases, the wells which have been drilled in the

immediate area, and by the heavy dashed line it shows units

'in the immediate area, or portions of units, and outlined or

~colored in yellbw-is'EILWadeTs prbpqséd non-standard gas unit

0. Would you identify for the’ Examiner the
area involved in the plat wifh’specific,,reference‘to the
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This is the New Mexico/Texas line, is it

not?

a Yes. The line is immediately south of
‘BEllwage's proposed non-standard unit, and south of the state-

lire, which is Texas; the lease ownership is owned by H. L.

d
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Brown, Junior,.

North of Ellwade's proposed unit is
acreage owned by J. C. Williamson, D. W. Underwood, Estoril
Corporation, Florida Exploration Company.

0. As a result of the New Mexico/Texas line
and the various su£veYs, there is a band of seqtions that are
all less than 640 acres, are there not?

A Yes, on the New Mexico side of the'stéﬁe

line the sections.are half sections. S
o You propose to drill a well and dedicate

the west ‘half of Section 33 to it?

A YEs.
0 And that will'bera test of what formation
Mr. Castle?
A We intend £o-test the Wolfcamp forﬁation‘

at appréximately 12,200 feet.

0 . Whazt is the proposed location for that
waell?
BN Y It will be a standard locaticn 19280 €ram
1 AR R

1.

the west, 660 from the north, of Section 33, 26 South, 30
East.
Q Now a standard'sized spacing unit for the

Wolfcamp formation is how mahy acres?

R 320 acres, :
Q. Is there available to you any acreage




“ g
o S §
o 88w
=253
S
B gst
% z &
.
< ,
N ]
|
I
' &1

10

n

13

Y A e A

12

Page » 6

contiguous with your acreage’from’which you could form a
standard proration unit for Wolfcamp production?

A No, as a resUlt:of Order R-6270, giving
Fldfidé Exploraﬁioh a non-standard gas unit immediately east,
it has left Ellwade with 89.52 acres with no pléce to go with
it.

MR, KELLAHIN: If the‘Examinet please,

ﬁe{ve furnished you with a copy not as an exhibit but as -~

simply for your information, of the Florida Exploration Com-

pany order, R-6270.

Q. Now, Mr. Castle, did you appear in oppo-

343 : Vi i S o AL D o o
~sition to Plorida EBxploration in that case?

»

Yes, I opposed that unit because it would

»

leave Ellwade with not enough acreage to drill a ﬁblfcamp

well on, -and I suggested at that time that Florida Explora-

tion make ‘& non-standard unit out of Section 34, and then’

_EllwadefWOuid make a ndﬁ?gﬁandard‘uhif out of all of Sééti;;v
33, )

And since that tiﬁe, since thg order é@s}
appr0ved, since the ordervapproﬁed Fibridats non-sténdard‘r
unit, I have>acquired f%om Florida the northwest northwest,
the 4Q acres in Section 33 fo; a well to be d;illed iﬁ the
west half of Sectién‘§3, | |

Q- Is it possible for you, . Castle, to

include acreage to the west of your acreage in order to form

|
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Examiner what acreage is included in the Amoco unit?
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a unit of -- more closely approximating a standard size unit?

L. No,‘asm;vtestified in the hearing before,
acres in Section 32’;mmediately weét, haﬁe been committed to
a unit, being composed and put together at thié time by Amocé,
as it was back then during their hearing, aﬁd that acreage h
in Section 32, ‘wkich I own, has been_dédicatedito~thét unit.
Amoco does not want this acreage I have toithe east in the’
unit. |

0} "Would you describe generally for:the

A In this Exhibit One the heavy dashed
outlined acreége_immediately west of‘Ellwaue'smprchSed """ unit"
is Amoco's proposed unit.

o That would be Sections 32, 31, 32, 207

A | Yes. Thét woﬁlé bé Séétions 19 and 20,
29, 30, 25, 32, 31, and 36, as outlined on the plat.

Q If the Commiséion afpr0ves>ydur-proposed 
non-standard proration unit, would ﬁuis’»e'-quiast‘ﬁon;'“
standard proration unit necessary because of the coﬂfigura=-
tighs of these sections?

A bYes;'I believe it would.

(Q The development of any othe; acreage 'in
the area for Wolfcamp production then céuld be on a standard
:pyé;atipn basis of 3gd>aCré§?

A . Yes, or not -- not cross a section line.

g ok
S E




10

.S.R.

)
b
i
{
]

n

12

- Rt, } Box'193-B
Santa Fe, New:Mexico 87501

Phone (505) 455-7409 |

13

{
SALLY W, BOYD, C

16

19

T S Wi S i

® R o8 N

e o LR T PR - - Lo« . : ¥ .
N . . 3 e > . . s . F

Page 8

0. All right. Would you refer to Exhibit
Numpér”Twovand idenﬁify that? |

A “Exh%bit Number Two is a subsurface map
contoured on top of the Delaware Lime formation at approxi-
mately 3500 feet. It shows subsurface in the immediate area
of Ellwade's proposed non-standard proration unit and the
wells in the area, the wells being color coded as to the zones
from which they producé.

0. All right. And would you refer to Exhibit

Number Three?

A Exhibit Number Three is contoured on the
‘Wolfeamp Lime, keing the pay -- the-upper-pay zone in~the —

Wolfcamp. Ellwade's propbéed unit being again colored in

yellow and the wells having the same color code as Exhibit

 Two.

0 In your opinion, Mr. Castlé, does the pro+

posed'non-standardrprora%ion unit constitute a logical con-

obtain Wolfcamp production?

A " Yes, it does.

0 ‘ And in the event this applica#ion is not
approved, what would happen to your acreage? <

A ; If the application is not approved, there

_is nothing I can do with the acreage of which Ellwade has

something more than $27,000 invested in the acreagey with

oY




) :
1 nothing to do with it,
2 0. In your opinion is the proposed non-
3 standard proration unit reasonably productive from the Wolf-
4 camp formation?
5 A Yes. As Exhibit Number Three shows, the
6 Wolféamp production is immediately south, southeast, east,
7 and northeast, and I might mention Florida-Explorationts
s well on their non-standard unit immediately east is presently:
9 drilling in the Wolfcamp formation and has already tested
[ < , ‘ : :
B 3 Y I gas in this upper pay zone on which Exhibit Number Three is
Sowsy o oy T . ‘ ' )
a 259 " contoured.
0 522 :
'wvr“g'§§§ 2 0 - In the avent this application ‘is not ap-
; i X
ga 13 o . i ., . - s .
5 a proved, Mr, Castle, will your acreage be subject to drainage
= " | T ) .
by offset operators? -
5 e e e
. A Yes, it will,
1€ 0 '~ Were Exhibits One, Two, and ThreeyprepareA":
by you or compiled under your direction and supervision?
18 » x7r
T 9 ) TTrES,.
L R . o : .
0. In your opinion will approval of this
20 | S
application be in the best interests of conservation, the
21 o - , _
prevention cf waste, and the protection of correlative rightsy
2 | ‘ .
A Yes.
s MR. KELLAHIN: We move the introduction
ey 24 ‘ ,
. I of Exhibits One, Two, and Three. .~
2% : ‘
MR. STAMETS: These exhibits will be ad~ ||’

R N R Y




mitted,

CROSS EXAMINATION

BY MR. STAMETS:
0. Mr. Castle, have you contacted Amoco con-
cerning dedication of acreage iﬁ Section 3272
| A f— Xes. |
g' Whé did you contact?

Mike Burkhart.

that all --

In Houston.

[ 4 TR T
Yy

Lo = =2
Wil wa

= E=
L= Sy

Santa Fe, New Mexico $7501
Phone (505) 455-7409

Several times; most recently about a week

SALLY W, BOYD, C.S.R.
Rt. !l Box 193-B

0 And Amoco has no desire to join in with
‘your acreage for this well?
| No. And T might also mention in Amoco's
to arill 1580 from the south afnd
west of Section 29 of 26 So;th, 30 East.
MR, STAMETS: Any other quesfions of thef
yitnesé?
| MR. KELLAHIN: No, sir.
MR.“STAMETS: He may be excused.

. Anything further in this case? The case

’ will be taken under advisement.
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I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript is
a full, true, and correct record of the hearing, prepared by

me to the best of my ability.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIT, CONSERVATION DIVISION ‘
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 June 1980

EXAMINER HEARING

IN THE MATTER OF:
Application of Ellwade Corporation for

3 non-standard gas proration unit,
Eddy County, New HMexico.

. BEFORE: _ _Richard I. Stanets

TRANSCRIPT OF HEARING -

Phox“le (505) 455-7409

SALLY W. BOYD, C.S.R.
: Ri. 1 Box 193.B
Santa Fe, New Mexico 87501

APPEARANCES

P

For the 0il Conservation Ernest L. Padilla, Esq.
Division: c . Legal Counsel to the Division
. State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: . 7. Thomas Kellahin, Esq. .
: KELLAHIN & KELLAHIN
500 Don Gaspar _
Santa Fe, New Mexico 87501
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HR. 8TAMETS: We'll call at this time
Case 6941.

MR. PADILLA: Application of Ellwade
Co:poration for a non-gstandard gas proration unit, Eddy County
New Mexico.

MR. XELLAHIN: I'm Tom Kellahin of Santa
Fe, Mew Mexico, appearinq on behalf of the applicant, and I

havé one witness.
(Witness sworn.)

SOATILY L AR fymr.ey
DA TIC RS i 971

béing called as a witness and having been duly sworn upon

his oath, testified as fdllows, to-wit:

"DIRECT EXAMINATION

- BY MR. KELIAHIN:

o Would you please staie your nane and your
occupation?
A My name is John Castle. I'm a geol?gistf

owner of Ellwide Corporation, from Midland, Texas..

1) And, Mr. Castle, have you previously

testified before the Division and had your qualifications as

a geologist accepted and made a matter of record?

A. Yes, sir, I have.
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po | v
1 0 And on hehalf of the apnlicant have you
2 made a study of and are you familiar with thé facts surroundin
3 this application?
4 A Yes, I am.
!’s‘ MR. KELLAHIN: We tender Mr. Castle as
6 an-expert qeologist.
7 | MR. STAMETS: He is,considered qualifiea.
‘8 )} - Mr. Castle, would you turn to what we
9 have marked as Exhibit Number One, identify that for us, and
gm*zhwm ;éf; mexplain/uo the Examiner what you're segking to accomplish?
A= P
;*g;ég " | /,/’L A , Exhibit Number One is an ownership_plg;‘.'
’:‘,—Ef% % : ‘? I{I/sh*ws the owners of “the m:tner—‘a"l"iTiiéf‘Tst"""ﬂ"th‘é axea, t:ne
3“_% & ‘3 - oilﬁ and gas leases, the wells which have ‘been drilled in the
@ " immediate;aréa, and by the heavy dashed 11ne it shows units
‘ e
is in the immedlate area, or portions of units, andioutlined or
 5§ colored in yellow is RBllwade's proposg@zanéstandard“gas uni;;
n ' S WOﬁld you identiffiﬁpr the Examinér the F
"13? area invoived in thi’rlat #igﬁ Sﬁaﬁlfié¥ féf&;éﬁGé‘ﬁﬁkﬁh‘
_'é acreage to the south of youy acreage, and hen that north o:
f?gﬁ the acreage? | ‘ ’
if This is the New Mexicp]?exas line, iuviéf
not? |
e : '-A Yes. fThe line is immediately ‘south of
~ 2 Ellwade s pronosnd non~s+andard unlt, and south of the state"
2%

line, which is Texas, the lease OWnorship is owned by H. L.

J




Page 5
7 i
1 Brown, Junior, |
2 North of Lllwade's proposed unit is
! 3 acreage owned by J. C. Williamson, D. W. Underwood,; Estoril
4 | corporation, Florida.Exploration Company.
f ’ 5 0. 2s a result of the Mew Mexico/Texas line
6 and the various surveys, there is a band of sections that are
l S 7, all less than‘640 acres, are there not?
E ‘ 8 A. Yes, on tH4 Mew Mexico side of the state
E } .
| 9 line the sections are half sections.
| & = . .....%  Youpropose to drill a well and dedicate || |
L Q Egﬁ " || the west half of Section 33 to it? i
i O =22 o )
_,,;,A,,,,,,_ _‘/-\_A;,pa. E.§_. T 12_ R - . Y JORR
; ‘,;:ZE =R eSS,
¥ b ‘%E 13 . e
E ,; 4 , 1} And that will be a test of what formation
: s " ) , _
i Mr. Castle?
| . A We intend to test the Wolfcamp formation
o 16 } - “
§ ' ) .. at approximately 12,200 feet.
17 ' et ”
1 Q What is the proposed location for that
well? ’ »
A It will be a standard location 1980 from
the west, 660 from the north, of Section 33, 26 South, 30
21 ' : '
East.
2 ‘ - : , ) ‘
v 0 Now a standard sized spacing unit for the
SR - Wolfcamp formation is how many acres?
o -/ 24 . ) :
: g A 320 acres.
i 5 E
, 0. - Is there available to you any acreage
.
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contiguousfwi;h your acrecage from which you could form a
standard‘proration unit for Wolfcamp production?

A No, as a result of Order R-6270, giving
Florida Exploration a non-standard gas wnit immediately east,
it has left Ellwade with 89.52 acres with no place to go with
it. |

MR. KELLAHIN: If the Examiner please,

we've furnished you with a copy not as an exhibit but as -~

simply for your information, of the Florida Exploration Com-

pany order, R-6270,

Now, Mr. Castle, did you avpear in oppo-

Q
gition +o Florida Eunloration in-that gase? S e
A Yes, I opposed that unit because it would|

leave Ellwade with not enough acreage to drill a‘wolfcamp

"well on, and I suggested at that time that Florida Explora-

tion make a non-standard unit out of Sectionﬂ34, and then

Ellwade would make a non-standard unit out of all of Section

33,

And since that time, since the order was
approved, since the order épproved Florida's nonQQtandard

unit, ‘I have acquired from Florida the northwest northwest,

the 40 acres in Section 33 for a well to be drilled in the

west half of Section 33,

o LA enmam w2 LT L e | 72 ey =% &
4 oo 18 1T DOSSLINIE DOY YOu, e LCascaié, o
;

include acreage to the west of vour acreage in order to form
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outfined acreaye immediatelyAwgsp of Ellwade's proposed unit

Lhoh—standard proration unit, would this be the last non-

proration basis of 320 acres?

Page 7

a unit of -- more closely anvroximating a standard size unit?
I Mo, as I testified in the hearing bafore,
acres in Section 32 immediately west, have been committed to
a unit, being composed and put together at this time by Amoco,
as it was back then during their hearing, and %hat acreage
in Section 32, which T own, has been dedicated to that unit.

Amoco does not want this acreace I have to the east in the

0 tlould you describe generally for “the
Examiner what acreage is included in the Amoco unit?

A in this Exnibit One the heavy dashed

is Amoco's proposed unit.
o That would be Sections 32, 31, 30, 29?

A Yes. That would bg Sections 19 and 20,

29, 30, 25, 32, 31, and 36, as outlined on the plat.

Q 1f the Commission approves your proposed:

standard proration unit necessary because of the configura-
tions of these sections? .
A © Yes, I believe it would.

The development of any other acreage in

h=]

;.- S o = PSR T
the area for Wolfcamp production then could be on a standard

A Yes, or not -~ not cross a section line.
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contoured on top of the bPelaware Lime formation at approxi-

0 All right. And would you refer to Exhibid|
Number Three? B ] - B - B
A, txhibit lurmber Three is contoured on the

Awﬁdifcamprime, being the pay -- the dpper pay zone in the

Page g

Q. . ALl right., Uould you refer to Exhibit
Mumber Two and identify that?

A Pvhibit Mumber 2wo is a subsurface map

mately 3500 feet. & shows subsurface in the immediate area
of Ellwade's proposced non-standard proration unit and the
wells in the area, the wells being color coded as to the zones

from wﬁich they produce.

Wolfcamp. Ellwade's proposed unit being again colored in
vellow and the wells having the same color code as Exhibit
Two.

0 | In your opinion, Mr. Castle, does thé'prb~

posed non-standard proration unit constitute a logical con-

or & non-standard proration unit from which to

ub]

figuration
obtain Wolfcamp ?roduétion?

A Yes, it does,

Q And in the event this application is not
approved, what would happen to your acreage?

A | If the application is not approved, thére
is nb#ﬁing I can Qo with the acreage of which Ell#adevhas |

something more than $27,000 invested in the acreage, with




! nothing to do with it.
2 0 In your opinion is the proposed non-
3 standard proration unit reasonably productive from the Wolf-
4 camp formation?
5 A Yes, Asg Exhibit Number Th¥ree shows, the
6 Wolfcamp production is immediately south, southeast, east,
7 and northeast, and I night mention Florida Exploration's
8 well on their non-standard unit immediately east is presently
9 drilling in the Welfcamp formation and has already tested
[ : , : _
] 3 10 gas in this upper pay zone on which Exhibit Number Three is
O s NI S
S §§E ! contoured.
25§ n
[ ] E
355 'n Q . In the event this application ig not ap- Il .
> Eu':é 5 ,
> g 13 ‘
2 -3 proved, Mr. Castle, will your acreage be snbject to drainage
m . N .
“
by offset operators?
15 ' ’
2. Yes, it will,
16 .
0 Hlere Exhikits One; Two, and Three prepareﬁ
by you or compiled under your direction and supervision?
18 ‘ .
) A - Yes.
19 ,
) In your opinion will approval of this
20 ) - ’ ...
application be in the best interests of conservation, the
2l v e
prevention of waste, and the protection of correlative rights
2 . . f
A - Yes.
23 . : .
MR. KELLAHIN: We move the introduction
24 .
of BExhibits One, Two, and Three.
2% B
MR, STAMETS: Thege exhibits will be ad-

BB gt e S cn - 3
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SALLY W. BOYD, C.S.R.
Rt. 1 Box 193-B:!

Santa Fe, New Mexico 87501

10

Phonc (505) 455-749

1

LR

13

15

3 B

3‘

mitted,

CROSS EXAMINATION

BY MR, STAMLTS:
0 Mr. Castle, have you contacted Amoco con-

cérning dedication of acreage in Section 327

A, Yes.
Q. Who did you contact?
A Mike Burkhart.
0. What all --
"h In Houston.
”Q: ‘ ﬁheﬁleEA%ﬁai?
A Several timgs;'most recently about a week
ago.
0. Ané Amoco has no desire to join in withﬂf
. your acreage for this well? | |
B No. And I might also mention in Amoco's ||
proPosed-unit-Eh-y intend to 4rill 1220 from the south and
- wast of Section 292 of 26.Soutﬁ; 30 East.

MR. STAMETS: Any other questions of the
witness? A o
KELLAHIN: sir.

MR. No,

MR, STAMETS: ile may be excused.
Anything further in this case? The case

will be taken under advisement.
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I, SALLY W. BOYD, C.S.R., DO UEREBY CERTIFY that
4 ,
the foreqgoing fTranscript of Hearing Lefore -the 0i1 Conserva-
5 .
tion Divisicn was reported by me; that the saild transcript is
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- a full, true, and correct record of the hearing, prevared by
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e STATE OF NEW MEXICO
_~ . ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6792
_ Order No. R-6270

A I

X APPLICATION OF FLORIDA EXPLORATION
% COMPANY FOR A NON-STANDARD GAS
PRORATION UNIT, EDDY COUNTY, NEW
MEXICO. '

ORDER OF THE DIVISION

e R IR T e S

' BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 16,
1980, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this , 18th day of February, 1980, the Division
Director, having con51dered the testimony, the record and _the
recommendations of the Examiner, and being fully adVLSed in the
premises,

o =
rFINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of thlg cause and the
subject matter thereof

(2) - That the applicant, Florida Exploration Company,
seeks approval of a 324.25-acre non-standard gas proration unit
comprising Lots 1 and 2 and N/2 NE/4 of Section 33 and Lots 2,
3, and 4 and -NW/4 NE/4 and N/2 NW/4 of Section 34, all in Town-
ship 26 South, Range 30 East, NMPM, to be dedicated to a well
to be drilled to the Wolfcamp formation and possibly to the
Pennsylvanian formation at a standard location thereon.

(3) That due to the New Mexico-Texas state line traversing
Township 26 South, Range 30 East, directly through Sections 31
through 36, said sections are not of standard size and contain
only approxlmately 260 acres each.

, (4) That a standard size unit for a gas well in the
Wolfcamp and Pennsylvanian formations in the subject area 1s
320 acres.




-2— - - ‘ \\4
Case No. 6792 "
Order No. R-6270

(5) That the applicant is the operator of the Ross Draw
Unit Area, which comprises, among other lands, the E/2 of
Section 33 and all of Sections 34 and 35, Township 26 South,
Range 30 East, NMPM, containing ten 490-acre tracts and 10 lots
along the state line of approximately 25 acres each.

(6) That the 324.25-acre unit proposed by the applicant
in this case comprises five 40-acre tracts and 5 lots along
the state line of approximately 25 acres each, and such a
combination of tracts and lots more closely approximates a
standard size unit than any otler combination of tracts or ‘ots
practicably possible in this area.

s s spian et v el

(7) _That the proposed dedication will leave the applicant
with 5 other 40-acre tracts and 5 other lots of approximately
25 acres each along the New-Mexico-Texas state line and witliin
the boundary of the Ross Draw Unit Area to form a similar non-
standard spacing and proration unit to be dedicated to a future
well yet to be drilled, if such well appears feasible.

(8) That the entire non-standard proration unit as pro-
posed may reasonably be presumed productlve of gas from ‘the

'WO.;f":‘ \p OX Pcuuo_y4.vau.n.au“‘forfﬁat..l.uub,"' or DUCI.I, dl’lQ I'.nat T.Ile '

. (9) fThat approval of the subject appllcat;on will atfoxd
the applicant the opportunity to produce its just and equitable
share of the gas in the Ross Draw area, will prevent the economic
loss caused by the drllrlng of unnecessary wells, avoid’ the
augmentation of Tisk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rigrlits.

IT IS THEREFORE ORDERED:

(1) That a 324.25-acre non-standard gas proration’ unit
in the Ross Draw area comprising Lots 1 and 2 and N/2 NE/4 ‘of
Section 33 and Lots 2,3, and 4 and NW/4 NE/4 and N/2 NW/4 -of

‘Eaction 34, all in Townshlp 26 South, Range 30 East, NMPM, Eddy

County, New Mexico, is hereby established and dedicated to a
well to be drilled by the applicant, Florida Exploration Company,
to the Wolfcamp formation and p0551b1y to the Pennsylvanian
formation at a standard location thereon.

(2) That jurlsdlctlon of this cause is retained for the
entry of such further orders as the Division may deem necessary.

L3 g R R e 41 T e
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Case No, 6792
Order No, R-6270

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
0 CONSERVATION DIVISION

Director

SEAL e
£4/
‘ [ ]
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Examiner Hearing - Hednesday - June 25, 1980 Docket No, 19-80

CASE 6935: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
"and undesignated Gallup production in the wellbore of its June Joy HWell No. 2 located in Unit B
of Section 25, Township 24 North, Range 10 West,

CASE 6936: Application of Dugan Production Corporation for compulsory pooling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the S/2 of Section 26, Township 30 North, Range l4 West, to be dedicated to
a well to be drilled at a standard locatxon thercon. Also to be considered will be the cost of
drxlllng and completing said well and the allocation of thé cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well,

CASE 6916: (Continued from June 4, 1980, Examiner Hearing)

Application of Petro-Lewis Corporation for downhole commxnglxng, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dowmhole commingling of the Drinkard
and Blinebry production in the wellbore of its State DC Well No, !, a quadruple completion located
in Unit F of Section 19, Township 21 South, Range 37 East.

CASE 6937: Application of R, N, Hillin for an unorthodox location and dual completion, Eddy County, New Mexica.
. Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of his
DWV Well No. 4 to produce gas from the Wolfcamp and Morrow formations tiru tubing and the annulus,
: respectively. Applicant further seeks approval of the unorthodox locatxon of said well in the"
Wolfcamp and Pennsylvanian formations at a point 800 feet from the South line and 2000 feet from
the East line of Section 34, Township 19 South, Range 28 East, :

CASE 6938: Application of Anadarko Production Company for an umorthcdox gas well location, Chaves County, New
Mexico. Appllcant, 1n the above-styled cause, seeks approval for the unorthodox. location of its .. ... -

o ... . ..Dalport Federal Well Noc,-1-660-feei from th& S6uth and West lines of Section 20, Township- 13 South,
i Range 31 East, Southeast Chaves Queen Gas Area, the W/2 of said Section 20 to be dedicated to the

! ‘ CASE 6935: Application of Anadarko Productxon ‘Company_for. compulsory pocling-Eddy County; New Meéxico,
AT e "ApplicapE] in the above—atyled cause, seeks sn order poolxng all mineral interests at a depth from
: 2400 feet to 5000 feet bélow the surface, Turkey Track Field, underlying .the NE/4 SE/4 of Sectida
; 10, Township 19 South, Range 29 East, to be dedxcated to'a well to be drilled at a standard locationm
E thereon. Also to be considered will be the cost of drilling and completing said well and the’ .allo-
! cation of the cost thereof as well as actual operating costs and charges for supervision, deuxgnatxon
f of applicant as operator of the uell and a charge for rxsk 1nvolved 1n drilling said well.
i
CASE 6940: Applicatioa of Adobeé 0il Company for compulsory yoolxng, Lea COunty, New Hexico., N
. Applicant, in the above-styled cause; seeks an order pooling all m1netal 1nterests down through the
Wolfcamp formation undetlyxng the NW/4 SEf4 for oil and the SE/ﬁ for: gas, Section 23;: Township 20
South, Range 38 Eas®, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered wxll be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of sppli~
" cant ar. operator of the ﬁell and a charge‘for risk involved in drilling said vell.

[N

ASE 6941: Appltcatxon of Ellwade Corporation for a non-standard gas proratxon unxt, Eddy County, New HEXICO-
11cant, in the above—styled cause, seeks apptoval of a 129,52-acre non-standard K88, proration ..

" unit compriging the W/2 of cartizl-Szciion 33, Township 26 SOuth' Range 30 East, Roas Dtaw-Holfca-p

lzea, to be dedxcated to its Ross Draw Well No: 1 located in Unit ¢ of sai 3ecglon 33.

CASE 6942: ApplxcatxoL ‘of Benson~nont1n-creet Drtllxng COrporatzon for amendnent of Order No. R—2565-B, Rxo
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Rule 2
of the Specxal Pool Rules for the West Puerto Chxquxto-ﬂancos 0il Pool as p:ouulgated by Order No.
R~2565-B to provide that all 320-acre splctng and proration units in said pool would comprise "either
the W/2 or the E/2 of a govermmental section, provided however, that ome injection vell wouid have
dedicated thereto the N/2 of Section 1, Township 24 North, Range 1 West, and also that the short
AOO-Ic:e sections on the South side of Towmship 27 North, Range 1 West, would each canprxse a -xngle
spacing unit.,

CASE 6943: Applxcatxon of Benson-Montin-Greer Dr1111ng Corporation for a urit agreement, Rio Arriba County,
New Mexico. - Applxcant, in the above—styled cause, seeks approval for the East_ Puerto Chiguito-
Manans 1al

Mancoz Unit Area; comprising 9,769 acres; #iofre or less, of Federal Indtan, amd fee ltnd- in Town~-
ships 26 and 27 North, Ranges l East and 1 West,




Jason Keltahin

KELLAHIN and KELLAHIN
Atiorneys at Law
500 Don Gaspar Avenue

W. Thomas Kellahin: Post Office Box 1769

Karen Aubrey

Santa Fe, New Mexico 8 : Telephone 982-428%
» New Mexico 87501 Area Code 50§

May 26, 1980

Mr. Joe Ramey

011 Conservation Division &L/UL G)??//

P. 0. Box 2088
Santa Fe, New Mexico 87501

re: Ellwade Corporation

Dear Joe:

RS- SRS S — - - N

Pleasersét the enclosed applicat:
June 25, 1980. ‘

encl.-
cc: Mr. John Castle
WTK:msf
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF )
THE APPLICATION OF A

ELLWADE CORPORATION Cons b7
FOR A NON-STANDARD GAS

PRORATION UNIT, EDDY

COUNTY, NEW MEXICO

APPLICATION

COMES NOW ELLWADE CORPORATION by and through 1ts attorneys
KELLAHIN & KELLAHIN and applles to the 011 Conservauion Division
of New Mexico for approval of a non-standard gas proration unit .

consisting of 129.52 acres being the W/2 of Section 33, T26S,

' R30E; for a well to be drilled to test the Wolfcamp formation,

Eddy County, New Mexicb and in support thereof wdﬁld show:

1. Appllcant is the operator of the W/2 of Sectlon 33, T26S,
R30E,; NMPM, consisting of 129 52 acres and proposes to drill its
Ellwade Corp. #1 Ross Draw Well at a standard location, 1980 feet
from the hoef 11n and 660 feet from the North line of Section 23,

2. ThaF a standard size unit for a gas well in the Wolf-
camp formation in the subject area is 320 acres. |

3. That due to the New Mexico-Texas state line traversing
T268S, R30E, Sectiéﬁ 33 is not a standard size sectidn and}contains
only‘approximately 260 acres; | |

4. vThat as a result of a non-standard unit created by
Division Order No. R-6270, the E/2 of Section 33 has been dedicated
to a Florida Exploration Company well, and Applicant in this

case has no other acreage available to it for the formation of

'a standard gas unit.

5. That the entire non-standard proration unit as proposed
may reasonably be presumed productive of gas from the Wolfcamp

formation and that the entire non-standard gas proration unit can

/,_/-.—':———“'—"
- E . -1-

e — —




be effectively and economically drained and developed by the subject

well.

6. That approval‘of the subject Application will afford the
Applicant the opportunity to prdduée itsjust and equitablemshare
of the gaé in the Ross Draw area, will prevent the economic loss
caused by the dfilling of unnecessary wells, aveid the augmentation
of risk arising from the drilling of an excessive number of wells,
will prevent waste andeill affofd‘this Applicant an opportuﬁity

to protect its correlative rights and will not impair the correlative

v <
e
-~

‘o~
A A

o
b‘_"'

WHEREFORE APPLICANT requests that this Application be set

“tor hearing before the Division's examiner and that after notice
and«heafing as provided by law, the Application be approved as

requested.

'omas lléhln
P. O Box 1769
L QA EiA LT A ‘I f\‘l
. UGIILO. .I.c, ucw II.CAJ.L-U UI oAV S &

Phone: (505) 982-4285
ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF o]
THE AFPLICATION OF | ,

ELLWADE CORPORATION C:kxll v

FOR A NON-STANDARD GAS

PRORATION UNIT, EDDY

COUNTY, NEW MEXICO

APPLICATION

‘COMES NOW ELLWADE CORPORATION, by and through itsua;torneys;
KELLAﬂiN & KELLAHIN, and applies to the 0il Conservation DiVision__
of New g;xico for approvai,of a non-standard ‘gas prﬁration’unit
consisting of 129.52 acres being the W/2 of Section 33, T26S,

RSCE, for a well to be drilled to test the Wolfcamp formatidn,
Eddy County, Ne& Me§ico, and'in support thereéof would show:

1. Applicant {§*the'6pérator of the W/2 of Section 33, T26S,
R30E, NMPM, consisting of 129.52 acres, and prbposes to-d;ill its
Ellwade Corp. #1’Ross Draw Well at a standard location, 1980 féet
from the Vest line andx6’0'feet'from the North iine of Section 33+

2. That a standard size unit for a gas well in the Wolf-
camp formation in the subject area is 320 acres. y

3. Thét due to the New Mexico-Texas state line traversing
T26S, R30E, Section 33 is not a standsrd size section and contains
only approximately 260 acres.

4. That as a result of a non-standard unit created by
Division Order No. R—6276, the E/Z ‘of Séctioh 33 has been dédicated
to a Floriq§ Exploration Company well, and Applicant in this
case has no other acreage avdilable fo it for the formation of
a standard gas unit.

5. That the entire non;standard proraﬁion unit as proposed
may reasonably be presumed productive of gas from>the Wolfcamp

formation and that the entire non-standard gas proration unit can

e ]-
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be effectively and economically drained and developed by the subject
well.

.

6. That approval of the subject Applicatiqn will afford the
Applicant the opportunity to produce itsjust and 2quitable share
of the gas in. the Ross D¥aw areé, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the auémentafion
of risk arlslng from the dr1111ng of an -excessive number of wells
will prevent waste and will afford this Appllcant an opportunlty
to protect its correlative rights and will not impair the correlatlve

rights o f others.

WHEREFORE APPLICANT requests that this Application be set -

)
e

for hearing bef re the Division's examiner and that after notice

and hearing as provided by law, the Application be, approved as

requested.

KELLAHIN & KELLAH{S//
"

By \) \\ /‘ / A\(_/( (CACU e~
W, Thomas Kellahin

“P. 0. Box 1769 / o

SaiitaFe, dew méi:‘i’éb""'B/’Sf)l

" Phone: (505) 982-4285

ATTORNEYS FOR APPLICANT
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consisting of 129.52 acres belng the W/2 of Section 33, T26S,

Lo PN o Y0 i

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS »

OIL CONSERVATION DIVISION

IN THE MATTER OF ]
THE APPLICATION OF \ - LY
ELLWADE GCORPORATION ¢

FOR A NON-STANDARD GAS

PRORATION UNIT, EDDY | | .

COUNTY, NEW MEXICO

APPLICATION

COME3 NOW ELLWADE CORPORATION by and througb its attorneys,

“’KELLAHIN & KELLAHIN and applles to the 0il Conservation Division

of New Mex1co for approval of a non-standard gas preraticn unit -

R30E, for a well to be drilled to test the Wolfcamp formation,

"Eddy County, New Mexico, and in support thereof would show:

1. Applicant is the operator of the W/2 of Section 33, T26S,

R30E, NMPM, consisting of 129.52 acres, and proposes to drill its

illwade Corp. #1 Ross Draw Well at a standard location, -1980 feet

from the Uest line and 660 feet from the North line of Section 33.

2. That a standard size unit for a gas well in the Wolf-
camp formation in the subject area is 320.acres. |

3. That due to the New Mexico*TexaQ state line traversing
T26S, R30E, Section 33 is not a standard size section and contains
only approxi@atel, 260 acres.

4. That as a result of a non-standard unit created by

Division Order No. R-6270, the E/2 of Section 33 has been dedicated

‘to a Florida Exploration Company well, and Applicant in this

case has no other acreage available to it for the formation of
a standard gas unit.
5. That the entire non-$tandard proration unit as proposed —— .

may reasonably be presumed Droductlve of gas from the WOlfcamp

formation and that the entire non-standard gas proration unit can

-1-




be effect%vely and economically drained and developed by the subject
well. |

6. That approval of the subject Applicatioﬁ will afford the
Applicant the opportunity to produce itsjust and equitable share
of the gas in the Ross Draw area, will prevent the economic loss
~caused by the drilling of unnecessary wells, avoid the augmentation -
of risk arising from the driiling of an excessive number of wells,

will prevent waste and will afford this Applicant'an opportunity

to protect its correlatlve rights and will not impair the correlative

r!

ights of /
WHEREFORE APPLICANT requests that this Application be éét
for hedring before the Division's examiner and that after nbficé»
and hearing as provided by law, theiApplication be approved as

requested.

KELLAHIN & KELLAH%N./

-~ 7 L .
T s : .
Bvlp\ }»4[“ f‘C(&\(k

L P
W. Thomas Kellahin _
o P, 0. Box 1769 - : T
‘ Santa Fe, ‘New Mex1co 87501 '
Phone: = (505) 982-4285
ATTORNEYS FOR APPLICANT
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|lcas Pool and that the entire non-standard gas proration unit can

|laforesaid well.

:recommendations of the Examiner, and being fully advised in the

s

STATE OF NEW MEXICO
ENERGY- AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6941

Order No. R- (L, 397

oS o T O o g

- GAS
FOR A NON-~STANDARD /PRORATION UNIT,

EDDY . COUNTY, NEW MEXICO.

nr

7
ORDER OF THE DIVISIO

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 25 ,

19 80 , at Santa Fe, New Mexico, before Examiner Richarxd L Stametﬁ _

NOW, on this day of June , 1980 , the bivision

Director, having cohsidered the testimony, the record, and the

premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdictiqn of this cause and the subject
matter -thereof, |

(2)° That the applicant, Ellwade Corporation , )

seeks approval of a 129.52 -acre non-standard gas proration unit

partial
comprising the w/2 of Section 33 _+ Town-
ship 26:SOUth » Range 30 East , NMPM, to'be deﬁicétedito ’
its Ross Draw Well No. 1 A 'ﬂ?ﬁ:éated in
Unit C of said Section: 33 . "

(3) That the entire non-standard proration unit may reasonabl

Y

be presumed productive of gas from the Ross Draw-Wolfcamp

be efficiently and economically drained and developed by the
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(4) That approval of the subject application will afford

the épplidant the opportunity to produce his just and equitable

share of the gas in the Ross Draw-Wolfcamp

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk ariéing from
the drilling of an excessive number of wells, and will otherwise

->

prevent waste and protect correlative rights.

() That a 129.52 ~acre non-standard gas proration unit

in the Ross Draw-Wolfcamp Gas Pool comprising the

W/2 of partial - xx¥xk Section _33 » Township 26_South
Range _30 East , NMPM, _Eddy _____County, New Mexico, |
is heteby established and dedfbfted to its Ross Drawxﬁnif:nigg

Well No. 1 | ,461‘6;&& in vnit c of said
‘ A -

Section 33 .

.-{2) That jurisdiction of this cause is retained for the

NG :

eﬁﬁry of such further orders as the Division may‘deem necessary.

DONE at Santa Fe,  New Mexico, on the day and year hereinabove

designated.
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