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- T BIATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
uﬁ.CONBERVATKEJDﬁﬂSKﬂv 'f

- September 12, 1980

B

TYer - Crmmew s . P B
A0 9 bnuu N/ ¢ rFOAr 0

ORDER NOT o295

Mr. Thomas Kellah n
“Kellahin'& ‘Kellahin
Attorneys at Law
Post Office Box 1769
“Santa Fe, New Mexico

Applicaﬁés

‘Dear Sir:

Enclosed herew1th are two copies of the above—referenced
D1v151on order recently entered in the subject case.,

‘Dlrector

Copy of 6rder”also sent to:
Hobbs OCD .
Artesia OCD X
Aztec OCD

‘Other
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§ . " STATE OF NEW ncx:cc ,,
I - ENERGY AND MINERALS DEPARTMENT
3 .

| ... 0IL CONSERVATION DIVISION _

Hbj@;iiﬁu;rnn THE PURPOSFE
CONSIDERING:

CASE NO. 6938
Order No. R-6467

APPLIBATIBN DF KENAI 0IL AND GAS,
INC. FOR DOWNHOLE COMMINGLING,
EDDY CDUNTY. NEW NEXICO.

URDER 0F THE DIVISION

BY THE DIVISION:

This cnu.o came on for hoaring at 9 a.m. on July 5, 1980,
at Santa Fe, New Mexico, before Examiner Danisl S, Nuttct.

NOW, on this 10th day of September, 1980, ths Divieidn

-Diroetor, having eonuIa red the testimony, the record, end the '
recommendations of the Examiner, and bcing fully .dv!uod in thc o

p:tltaoc.

FINDS:

(1) That ‘due public notice having been givnn as required
|| by law, the Division has Jurlodietiun of thlu cause and tho
'vaubjcet matter thereof. _

Fht 45% Thaf fhg unn!in.nt._&.qa! ﬂil and R--.,lpa !g Ohg
oWnRer- lnd operator of the Gulf State Well WNe. idn Uﬂit K -of
Soction 36, and the CoblL Federal Well No. 2, located in Unit
‘M of Seotion 22, both in Township 18 South, Rlngo 27 Esst,
NNPH, Eddy County, New Moxieo.

(3) That in drilling seid Gulf Skate Well No. 1 to the
~Artesia Qu-onusr-yburg-San Andres Pool, applicant encsountered
‘and pctfor-tcd into u poesibly productivo stringer in tho Savcn -
Rivers formation. - e

(a) ‘That the applicant in thio case requested nuthertty
- to ouauinglo said Seven Rivers stringer with the Queen-Grayburg-
. San Andres produotion in said Gulf State Well No. 1 end alse
its Cabb Federel Well No. 2, and further roqugctod an adeifilie~
trative procedure whereby other wells to be deilled by the
flppiielnt in the NE/4 and 8/2 NW/A of the aforeseid Scotioa 22
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Case No. 6958
Order No. R-6467

reuld Lo Guproved for such counlnbllnq.

! ')

(S) That rurthor ‘testing of said Seven Rivers -trlnd-r

[N

}ftnniclt.l that it is not productive, nnd applicant now roqucot.

dl--i-:al of this case.

(6) Thnt the Seven Rivers perforations in the Gulf State
Well No. 1 will not cause waste nor impalr correlative rights.

(7) That Case No. 6958 should be diauiugg# aa ggqgggggd
with the provision that the: porforations in the Seven Rivers
zone of applicant's Gulf State ¥ell No. 1 should b allowed tol

remain open.

17 IS rnckzrons onoeRzo:

(1) That Case No. 6958 is hereby diaaiasad, provided how-.
ever, that the Seven Rivers.- pirfuretiona in the Kensi 01l and
Gas, Inc., ‘Gulf State Well No. located in Unit K of Seetion
36, Township 18 South, Range 27 Ea.t, NMPM, Eddy County, New
ﬂoxico, shall bo allowed to remain open.

IQ

el vﬁ-c Juxisdiction of this cause 1. l‘.tliﬂld for the

- ontry of such further orders as the Division may deem nscessary.

DONE st Santa Fe, Neaw Moxice, on the day ‘and yoar herein-
cbos?»d-aiqnnted.

Director
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Oﬂ.CONSFRW““ﬁ‘Q“M§Oﬂ
‘State Of Now . : ;
Energy and. Minerals Department ”
P.0. Box 2088 e '
Santa Fe. New Mox1noMHﬁgL375b1_‘ﬁ

Attention: Mr. Joe D. Ramey, D1rector
0il Conservation Division

RE: Request for permis51on to cox ingle production
in well Guifi-State ﬁi,rSec.,> ~-18-8, R-27-E,
Artesia Metex area. EddynCounty, New Mexico.‘

Dear Mr. Ramey:

,hat we are in violation ‘of New
Mex1co 0il Conservatlon Commlss n rules in ‘having the Seven
Rivers formation open“to production in referenced well which was
permitted in ‘the Art'sia Queen- ~Grayburg-San Andres ‘pool. Ve,
therefore, respectfull est permlssion to downhole co-mingle
said Seven Rivers product n with the Queen-Grayburg-San Andres
and ask for earliest possible hearing on the matter, if réquired.

Additibnél“iﬁformation‘isfprovided as follows:

»

vTotal Depth 2 300’
Ca31ng

cow‘&

1785< 2018(19 holes) Grayburg

: . 2174- 2176(2 holes) . San Andres

5. Current Production: Average for first eight(S)
days of June was 16.3 BOPD and less than
5 BW.PD.

i

NOTEix None of the zones open ‘were tested separately
so we have no: knowledge of the amount of pro-
ductlon from the Seven Rivers, if any. S

,  KENAIOIL AND GAS INC.
1&1 Peho%eum Butld(ng / Midlcr\d ‘Texas 9701° I Phone (915) 685-‘1725




Mr. Joe D. Ramey
‘Erergy and Minerals Dept
June 20, 1980 ’

Daoe 2

o~

; In addition, we request similar permission to co-mingle
Seven Rivers production with the Queen-Grdyburg-San Andres in our
‘Cobb-Federal #2, and possiblie ‘Subsequent wells to be located in
the NE/4 and S# NW/4 section 22, T-18-8, R-27-E. The Cobb-Federal
#2 will be dril 'd 2290 .FNL and‘330 F),l f Section L0C
_evaliuate.a possible produstive 1 51 in tha' Savan Rivare f
mation indicated by the Néutron—Density Log of the Cobb-Feder“l
~#1 dvillad in March of this year.

)

Please advion if ata or Lnxormatlon is required.
Very truly yours,

KENAI *‘()IL' & GAs , INC.

John La Bouff
Agent




July 22, 1980

State of New Hex1co

Energy and Minerals Department
P.O. Box 2088

i - Santa Fe, New Mexico 87501

Attn: My, Dan Nufter " Re: 'OUur request to commingie;f:f”mmm

pr ductroniln‘thewG

“Bddy County,

‘New Mexico

Dear Mr. Nutter

S Testlmony glven at the uu}y 9, 1980 hearlhg on referenced
request 1nd1cated that we proposed to drlllstem tést the even
Rivers interval in our Cobb:Federal #2° well, Seéction 22, T188

R27E. Said drlllstem test was attempted however subsequent
logs showed the 1nterva1 was missed. n

Accordlngly, ¥e
#1 well and swab t
set "at 1235', A\ repor 4
‘14e$é“this~nest'ind tes that any fluld'
‘beven Rivers is too small to measure.

Please advise if further actions or datajare required.

Very truly yours,

Kenai 0il & Gas, Inc.

?Woﬂ _//

Jo nWJ Laﬁouff j

Agent

- v , _ KENAIOLANDGASINC.
S90 T 1001 Pefoledith Bulding 7 Midiand, Toxas 79701 / Phone (915) 685-1725

ff e o e e
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Kenai 0il1 & Gas, Inc.
Gulf-State #1
Artesia  Q-G-SA
Section 36, TISS, R27E

Swao test of Seven Rivers Formation (1154 -1188)

July 19 1980

July 20, 1980

servicq unit Pulled rods, pump
-8 ‘Fluidulnve1 cn- tpbing*iouﬁ’

- Snrfﬂ.ce Sh it fil\mn A:’:r:i;::‘ o

Ran "in hole with bull plugged 4 1/2". Baker
Térsicn packer wiith 2 3/8" perforated nipple
and seating. nipple above packer. Set packer
at 1235', Rigged up and ran owab No '
f1u1d r“coverOd
30 min. Ran swab. No fluid

60 min. Ran swab. No fluid.

‘min. Ran swab. No fluid.
Shut ‘down overnight. Left well open

to tank battery.

Made seven swab runs from 8: 00 AM

to 3: 00 PM. No fluid recovered. On fifth
swab run had 15' dark, heavy, dead oil
emu1s1on indicated on sinker bars.

R R e R
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N BOYD

Phone (50c) 4557409

SALLY

~l4

IN THE MATTER OF:

STATE OF NEW MEXICO .
ENERGY AND HIVERALS DEPARTMENT
oIL CONSERVATION DIVISION
STA?E LAND QFFICE BLDG
SA!‘?TA FE, NBEW MEXICO

9 July 1980

' for downhole commingling, Eddy County,

1

)

)

Application of Kenai 0il and Gas, Inc.,)
)

New Mexico. )
)

.

——

. — T W T W S B S A s W i

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

Ernest L Padllla, Esq.
Legal '

StaterLand V+A¢u“>

kSanta 'lﬂ§w_

For the 0il Conservation
. Division:

W,WThomas Kellahln -Esq.
KELLAHIN & KEZQAHIN ‘
500 Don Gaspar Street

 Santa Fe, New Mexico 87561

For the Applicant:
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3 | JOHN J. LaBOUFF
4] pirect Examination by Mr. Kellshin®
5 “Cross Examination by I-I; ;Nutter .
.:L-A,_.A,,A“_‘,. N S P \ L. ROSREN A S
-
8
oy |
'2 S . EXHIBIES ’
s
, App‘iidant Exhibit One, Plat
Appl:.cant Exhibit Two, Log ‘ '
Appllcant Exhibit Three, Log
AppllcantExh;bltFoarFlms »
o .

3
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2
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Phone (305) 435-147:)9} e

SALLY W. BOYD. CSR.
: R.1Box193Bi =
Santa Fe, New:Mexico £7501

16

8

12

13

- 6958.

gk

T ¥ SRR AT S ST S
LICH LS o

'BYMR. KELLAHIN:

‘'name and occupation?

Division as a pet:oleij‘:ﬁ‘i'eingineex?

MR. FADILLA: Application of Kenai Oi

PP IR -

A Sme T BF PRI SER SRR S0 N ST P
nd-Laa-ifns for dewmhelo-commingling, Bddy County, hew

Fe, 'New Mexico, appareing on behalf of the applicant, and I .
have one witness.. |

4’~~"" E

(Withess sworn.)

JOHN J. LaBOUFF
being called as a witness ani having been duly sworn upén hi

oath, testified as follows, to-wit:
DIRECT EXAMINATION

0 - . Mr, LaBgu'ff, would you please state y
A My name is John J, LaBouff., I am a
sultant péttbleiﬁn»epg’iijﬁe‘érf primarily drilling englneer

0 Have you previously testified before

A No, I haven't,

[ T Wouldyouexplaa.n to the“"Exfa[m’iIiiefKWEER‘ he

A L R A R 3P S O R AR R BT A B L i it T e R e O e b S T Rl VR P T gt e et e
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SALLY W. BOYD, C.S.R.
‘ Rt. | Box 193-B

Santa Fe, IVew Mxico 87501

Phone ( 505) 455-7409

" 10

"

2.

13

%
16

17

@

8 2 8B

Sl

and where you obtained

A 1 hoid‘a BS degree in petroleum engin

from the University of California in 1950.

§

o

in enaineering?

o | béﬁhsééuéht‘tb graduation where have you

by 'the 01d Signal 0il and Gas Company, most of that time in

Ccalifornia, the last two years as

-in Midlanhd, Texas.

0 I understood you

‘A " Excuse me. Since

j“bvérﬂSix years, I have beén Western District Production
.ger for Mitchell Energy Corporation in Midland, and as of
April'lét I went‘independént as a consultant.

o - And you're now acting as a consultant

the applicant'inriﬁisvcase?

R B, I am.

0. And’puréﬁaﬂtjtb”%hét eﬁb1qyméﬁE”ﬁave;hf

made a study of the facts surrounding this application?

A. Yes, I have.

yed-4s a petroleum engineer? . . . . - “

A~ For approximately 23 years I was employ

Central Division *anager.

-~ go ahead.

that +i

— v e

[ Have*Ydu also prepared certain exhibits?

A Yes, I have,

' MR. KELLAHIN: We tender Mr.. LaBouff as

engineer:

'MR. NUTTER: Mr, LaBouff is qualified.

i s = TR

SRV e
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Page -5
7~
| T Q. ~Mr. LaBouff, we have ma_ked a plat indi-
2 || cated as Applidint Exhibit Number One. I'd like for you to
3; ner and explain what Kenai
‘ MOll aﬁd Cas is seeklng to acemligb h__.ls apz‘l.‘.c:t:.cn. )
5 A The plat shows a port:.on of th_ewnetex
_6 “\area of Eddy County southweat of Arte51a,‘1n é:hic. enax ewns
7. three separate lease parcels, one in -- two of them in Sectie
| 8 36, end .one in the north part of Seetion 22. Right offha_nﬂ
o I don't know the _sec’:tién‘ number, That woul"iiibej 1’8”Sc‘>‘v\i‘th,
§ 8 w0 | 27 East. - | o
gggg " N Those two tracts are 1nd1cated by the
iD ;fﬁg ” outlihe on the exhibit?
| ; ,E 13 A ”Yes, they are.
» 0 (Al right, sir. What is indicated by ‘thi
® | red ci-’:'rcié”o’n’ :t;he"7§flat?
16 A, The Jarge red
f‘vj‘ “of Sﬁe‘ct'iioi‘zf"éé ,I p‘alieve’_‘--:i:t
® 1 tion, the’»Gulf'f"Stié;feN’c. 1.
” The cimct'll red c1rcle in the -- J.n the
» south part of the ye]lcw sect:.on in Section 22 represents thé;
? Cobb Federal No. 2 that we will be spuddlng w:.thln a week or
2l 3
.80, |
iy Q. | 'V%hat is f:h'e statiis of i:he We»liVSpo'tji:n'
V “ | the north naie of Section 22, above that spotted location?
' A CObb Fedéral No. 1 is a pumping prodnee
“""“""’;ﬂ%w“’hﬁ RS e s Dt L 8 B e e S e - v
.




Santa Fe, New Mexico 87501

- SALLY W. BOYD, C.S.R.
Rt. 1-Box 193-B

Phoue (505) 455-7409

7;1'1,

10

12

13

16

171 :

]

"intervals with the perforations 1ndlcated»—— somewhere.

hand the exhibit to the Examiner and indicate for us the

Page ' 6
Q From whaﬁrformations does it produce?
A Thé é;éybﬁfgIQ;IQuéén—Gréfb;ig=San Andre
Q What is the partlcular problem w1th the

v..-a..--;..m;.'lu tha -- there was ahﬁﬂt _15,

A CTIngdverter
féef af tﬁé Sevan Rivers intarval was. nroauced ‘or opened to
protduction. We have no knowledge of whether or not it's c
producing anything. |

0 And yhét are yod'seekiné permiééibn to'
do? o
r Thetwélléis;éhiy;a'13#béﬁfei,a;§ay wéil
and to“gb‘in and pack off or to Squeéz off those 5 or’é[hblés’

that are in'there would jusF”not be econumlcal and we're no
[
even sure it's giving up anﬁthing.

i
it
1¢
:

>

Q. Let m¢x$how you ‘what we've marked as

i7

Appllcant Exhlblt Number"w and ask you to 1dent1fv that,

. . This lsﬁghmber'twpg
A This is a porosity log of the Gulf Sta

No. 1,'thé‘well in'quéstion; The 1og has all the perforateé

0. Sir, would you take a momeﬂtfbéfofe'Ig

particular porforations indicated on the log?

A | ACéordiﬁg to our geologist the top of




Page 7

o~ | _ |
=5 s A Queen sand occurs at about 1356, The particular perforaticn

2 begin at 1154 ‘through 1188, in two small intervals.

3 9 Those last referred two perforations are
-4 in +the Savan - Ri"vé rc')
i s A Are in the Seven Rivers, yes.
ol _ & " Do you h*vgfa %éééﬁﬁér&étiﬁn toc thc Exami

7 as how you propose to allocatéd the prbductidn bétween the

8 Sevén_Rivéréiand the Queen-Grayburg-San: Andres formations?

e A Perhaps we should show Exhibit Number
< 00 -
é 3 : Three, please.
'Qasi 1 L I
Cg283 " o allriant,
Q ¥=¢ ~
. §~££§ 5 _ A Exhibit Number Thrée is the -- is the
> 2 13 o - ; " . o S
~l§. 3 * || porosity log from the Cobb Federal No. 1, located in Sectiop
‘ 22.
At a depth of ag:gt_)::-'oxix’n’aﬂ:elyﬁ8'2'4El":"(-:ét‘i:hﬁe'"i
identical porosity as was perforated in the Gﬁ1f¥Statebe§"l,
I iz 'indicated.” Part of the reason for drilling the ---
s MR. NUTTER: Now,‘You‘gay it’s‘the ident
R |l cal porosity in the --
20 o ; '
A Correlatable porosity,
21 , L R i
MR. NUTTER: Okay, but at what depth, at
v 2 LT Yo PR T
|| the 1100 foot depth?
- h | ’ i . ‘ T ,
{:) A ‘No, in this well it occurs at 824 feet.
o~ % | . R ‘ R
| MR. NUTTER; Yeah, but you said it is

correlative to a zone in the Gulf State.

TR e R, . R AN A T T B L e 8T S s e
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Rt. IBax193-B -
Santa Fe,:New:Mexico 87501

, }
SALLY W. BOYD, C.S.R.

" Phone (50:) 455-7409

©

10 -
"

13

2

No. 1 was not tested and part of the reason for propésing“fhg

‘and@ the Queen-Graybur

- that you,woﬁld‘request initial adminiStratiVe'procédﬁre bé’

‘of additional downhole comiingled wells of the Seven Rivers-

A At the 11 --

MR. NUTTER: Is it the zone at 11007

‘A ' Yes. Yes, sir.
MR, NUTTER: Okay, the Seveﬁ'Rivers zone, |
in other words. R P B
M That's dorrect.
MR. NUTTER: Okay.
‘A Uh-huh. This zone in the Cobb Federal

>

Cobt Federal No. 2 is to look at that indicated porosity to

see, in fact, if it does produce anythiny. ' We pibposs to” =

attempt a drill stem test at 800 feet. I'm not tco sure how

Successful it will'be. In that case we’will'brobéblj‘havévté

test it through pipé. And that will‘be‘the'éhly way?thﬁéfﬁe‘
could suggest'or'recémmena a‘breakdeﬁ'bf ﬁhefé—Vor ah‘allqAQ
cation of production between the Seven Riversténa‘fheioueenf
GfQYBu;g. L

0  Is the‘ownersﬁip‘betWéén,ﬁheiééveh5§iﬂé;3

(T}

~gan Andres [oxitation in‘the~gﬁlf”s£c
No. 1 Well common?
A Yes.

H

X Your application indicates, Mr. LaBouff

establisheq for furthg;\approval by“administraﬁive process -




SALLY W. BOYD, C.S.R.
Rt. 1:Box 193-B
Santa Fe, New Mexico 87501

Phone (£09) ¢35-7409

13

vawr

10

11

»
1'5
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n
1&

19

tions.

~Exhibit ‘Number Four and ask you to identify thosc”documéﬁte;

pilation of all State forms flled and the chronologlcal dall

: program, and its current productlon?

Queen-Grayburg-San Andres formations.
A If in fact our testing of the Cobb Federa

. Lo Ay .

No. 2 proves production, then we would certainiy want the

productlon from the Sever Rlvers- then we would re"qu‘g_e;_si__?_t::_h:"emw

|.|.
'3

ommi

g
Y
3
Q

N ) - 2 3 Y Vi, )
wylin 15 permizsi on £ar possible futuzc wells 1u Sec

, Of whiicnh there are one, two - four poss1b1e 1oca-

[N 4
|.|.
:S
to

2
o Would vou spe ifically identify the pro-
posed additional wells that would be covered by an administra-

tive procedure?

A : They-WOuld be the Cobb -- no, I *f‘
Q The acreage location. '
A The acreage location would be all of the

north half of Section 22, except for the northwesterly hori-
zonal 80.
0 I show you what is marked aerApplicéht

G4

A Document - Exh;blt Number ‘Four- 1s a ;

report of our completion activities, on this well.
gk birecting your attention to that Gulf
State No. 1 Well, Mr. LaBouff, would you glve us some generﬁi

1nformatlon about the total depth'of the well the caelng

A The depth of the well is 2300 feet, It

e 301 et B Mgl R
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Pege 10
has €-5/8ths casing set at 427 feet with cement c1rcu1ated.

4-1/2 inch casing is set at 2299; cement is circulated.

The well was completed 5-10-80 and it is

still prodﬁcing as ‘a pumper,

|
oo

- ~ a

PSR vmherhbffdraticn%;'“ ;"we ‘have ‘already néteﬂh

are from 1154 in the Seven Rivers, fo é total depth of 2176

n the San Andres.

The production for June was exactly 400

barrels, or 13.3 barrels a day. Water-varies from zero to

‘one or two barrels a day.

0. In your oplnlon, Mr. LaBouff, will approv

F‘\

of this application allow the applicant the- opportunlty to
redover oil thit would otherwise not be recovered?
A ~ No.

0 v ALl rlght 'Zet‘me ask you this: if £he

»applxcatlon is dented, is it economlcally feasible for the

. applicant to go back'in'and squeeze off the SeVen ﬁivere ==

A' B . No. “

Q -~ perforations? -

All right, What will happen to the Seven

Rivers production in this well in that case?

A We are assuming Seven Rivers productio:
0 . Yes, sir,
| And we're not even sure ~- our geologist .

"does not believe that the depositional environment. of the

N ¥

e e e L
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SALLY W. BOYD, C.S.R.

R.'1Box193-B =
Santa Fe, New Mexico 87501

S

Phope (505) 4557400

o

-l

0

11
12

13

15

16

7.

18

“Sever Rivers in this area

7wduo1na sAnds 1n t+he qpvnn Rivars as ind1oafed in the loa in

‘%ion“Ofwfhe Cobb Federal No. 1 Well =~

Page 11

R P
s-conducivy

o

e

0 hYdrocarbonfééEuﬁh;T
lation. He doesn't believe there's anything coming from that

zZone.

Q - In your" oninlon ‘are the nofenfia1 Pro-

4

e
the Cobb Federal No. 2 Well correlative w1th those of the g
Seven Rivers in the éﬁif étetewNo; 1 Well?

A In my opinibn, without question.

Q Okay. In your opinion would a practxcal
methoq of allocation for the Seven Rlvers production in the '
Gulf State No. 1 Well be to allow that well to continue to .
produce as a downhole commingled well now and not to other—
wise separate and test for that subject well?

A . That is correct.

0 And that in order to determine a method

of allocation you propose that upon the arilling and comple-

‘A , No.: 2.
Q No. 2 Well, that if there is sevenknivefg
productlon that that production test be used to determlne
the allocation for the Gulf State No. 1 Well?
A  That is correct. ﬁ
| 0 T And in yoﬁr opinion, Mr. LaBoufF, will,
appfoVal of this applioation be in the best interests of coné‘

servation, the prevention of waste, and the protection of
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Phone (305) 455-7409

18

19

16

17+

correlative rights?

A

o

Page : 12

It will.

Were Exhibits One through Four prepared

$¥7 R
S

by you-cr-cempiled under your direcidivih and supesvision?

- Al de

A,

through Four.

Yes, thev were.

MR, KELLAHIN: We tender Fxhibits One

MR. NUTTER: Exhibits One through, Four

will be admitted in evidence.

it

BY' MR. NUTTER:
0

Q

lease identical?

A

L=

oo

L

b

o

. identical?

- TN Y AL e 3 bk o AL L s K SRR S e b

/

' And under the Cobb Federal?

CROSS EYAMINATION

Mr. LaBouff, is the ownership of the

- Seven Rivers and the Queen-Grayburg under the Gull Stale’

Yes.

153

Not- identical with the Gulf --
No. |
- State.
But the vertical ownership --
Right. :

-- uhder each of the two leases is

‘Correct.
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SALLY W. BOYD, C.8.R.

Phqne (50%) 455.7409

-4

15

7

21

[ @ Bnud you're tentatively proposing to dete:

0 So there's no equities of ahyone involved

here. 1It's just a matter of allocation to a formation?

A That's correct.

H

| mina what, if anvthiha. this Seven Rivers stringer is pro- -

i

s ,

i
. PRE R R

T ducing when you test the Cobb Federal No. 2?
A ' That is correct.

Q ~Okay.
MR. NUTTER: -Are there any further ques-

v

tions ‘of the witness? He may bg_excuséd.
Do you have aﬁyﬁhi‘hg;fﬁrthér, Mr., Kellahi
MR. KEJLLAHIN: No, sir.

MR. NUTTER: Does anyone have anything

‘Lhey wishi to offer in Case Number 69587
We'll take the case undexr advisement.
'"f?ﬁeargﬁg"asnczﬁaea;y“”"“
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IN THE MATTER OF:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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9 July 1980
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Application of Kenai 0i1 and Gas, Ine.,) CASE
for downhcle_commingling, Eddy County, ) 6958
New Mexico. » )

)

BEFORE :
for £“e

" Por ﬁhe Applicaht:

baniel S. Nutter
TRANSCRIPT OF HEARING

"APPEARANCES

“State Land Office Blcig.
Santa‘Fe, New Mexico 87501.

LW, Thomas Kellahin, Esqg.

» KELLAHIN & KELLAHIN v
500 Don Gaspar Street
Santa Fe, New Mexico 87501
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13
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Direct Examination by Mr. Kellahin
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MR. NUTTER: We'll call next Case Number

MR. PADILLA: Application of Kenai 0il

PRS- R - Ak s N L L it 8 i B h e e B el ks awaLL T
®Rivk IR, L1IC. , LUL QUWILIIOLC COMKLAMY LLIY , SUUY wLUWBLY , noew

ey

Alines d smm
s wnan S

SN

MR. KELLAHIN: I'm Tom Kellahin of Santa
Fe, New Mexico, appareing on behalf of the applicant, and I

have one witness.
(WWitness sworn.)

JOHN J. LaBOUFF

‘being cailed as a witness and having been duly sworn upon h

SALLY W. BOYD, C.8.R.
Phone:(305) 455.7409

oath, teétified as follows, to-wit:

DY MR. KELLAHIN:
0
name and bccﬁpaﬁion?
A ' My namq‘iéiaohnyagghaboﬁff.r I am aicq;~
sultant petcoleum éngineer,iprihariiy dfilling'eﬁéfﬁéef{ji

o Hé#efydﬁ:?féviouslngégtified'beforétths

pivision as a petroleum engineer?

A No, I haven't.

o Would you explainto the Examiner when

AR e :‘-na,iyi«“.:J:?Aa‘v&g;{g‘f}};ﬁf

i = w ) & et i T e e LR e r




v SRR e Rl st s T R s A X IR

age .
‘ " -
ot 1 L S :
’ and where you obtained your degree in engineering?
2 A I hold a BS degree in petroleum engineeri:
3 from the Univetsify of California in 1950.
4 . .0 . subsequent to gqraduation where have you
-_A_ 5[ L o . F . i - N

A For aﬁproximately'23 years Y was employgﬂ‘

7 | by the old Signal Oil and Gas Company, most of that time in =

® | califorria, the last two years as Centrai Division Hanager

® | in Midland, Texas.

)j?) R I understood you - g ahead.

A Excuse me. since that time, for a little"

Re::1-Box 193-F: 5
Santa Fe; New Mexicc: 37501

12 , : , s S L
. over six years, I have been Westexn District Production Mana=

Phone (505) 455-7:419

13

ger for Mitchell Energy Corporation in Midland, and ae o

SALLY W. BOYD, C:SiR.

‘April 1st I went independent as a coﬁéultant.

15 - e
- 0 2nd you're now acting as a consultant ¢to

: the ab. ticant in this ‘case?
‘17 : i

'@ - . And pursuant to t;nau ‘employmént have ff,ﬁy‘f
made a study’ of the facts surrounding this application?

A . 'Yes, I have.

21 ’ R ' L LR
‘ Q Have you also‘preppred certain‘exhibitﬁ?

2 | 'Yes,’I‘hQVe.

3%

MR, KELLAHIH' Welitender Mr. T.aBouff as

an expert petroleum engineer.

BB

‘MR. NUTTER. Mr. LaBouff xs qualifféd,

"IN i U OB b S i B S S ahd e B iR i 5 L i e oot S Gpe b
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. RL1Box193B -
A Santa Fe, New Mexico £7501

iy

4

Phone (505) 435-

SALLY W, BOYD,

Eidaanses s SRl l . NPT WO ROCH

13

1%
e

19 .

2|

Y f‘g‘ 85N

0i1 and Gas s seeking to accomplish by this apﬁlication,:

(27 East..

VA P

cated as Applicant Exhibit Number One. 1I'd like for _you

zaentity ‘that exhibit for the Examiner and explaln what Kenai

a'5é‘section number. That woulid be 18 South,

Uy : Those two tfacts are indicéted Fﬁ the
outline or the exhibit?

A - Yes, they are.

[ ‘A’llbxi'ight, sir. What is rinc’ifi'cééed by - the |

red circle on the plat?

A .The large red circle in the southern half
of Secticn 36, I believe it is, represents the well in ques—'

lThe'small red cirbié5iﬁ"the7ie"iﬂrthein
south part of the yellow section in Section 22 represents thai
Cobb Federal No. 2 that we will be spudding within a week ‘or
so. - | N
o ‘/>What is the s&atus‘f'of the well spot in

tne ‘north half of Sectlon 2~, above that spotted location?

A, Cobb Federal No. 1 is a punping producer.

e Sty S e N e e Sy A Bt i 5L S 0 S g e e e et




Page 6 g
1 a From what formations does it produce?
o 2 A Tha Grayburg - Queen Grayburg~San Andres.
-3 Q What is the particular problem with the
4 well located in Section 36 that has necasaitatad tha haasing?

Ch 7 miadvercently tHe —- theve was abowt 15

; 5

i

61 feet qf the Seven Rivers interval was produced, or opened to

71 protduction. We have no knowledge of whether or not it's

8 | producing anything.

L R Qe . And what are you seaking permission to
< by »
4 =z 0 I do? x
o gig A . The well is only a 13-barrel a day well
° B £ .
3 §£§, 1? and to go in and pack off or to squeez off those 7 or 8 holss
> ,.’554 sl 3 S PR [ : : : ) L ' .
2 ] ! that ‘are in there would just not be economical, and we’re not
7

" even sure it's giving uwp anything.

% || .
‘ 0 Let me show you wbat we ve marked as

ie Applicant Exhibit Number Two and ask you to ldentify that.

A A " fhis is number two?
. 0 T'n sorry, this is Nimber muo.
5 b o A . Thisfis a po£osi§§;1og:of*£hé'Gulf St###
2 No. 1, the well’in'quéstion.ivfhe lcgvhaa ail the perforated
a intervals with ‘the perforations indlcated ~- somewhere. |
22, Q- Sir, would you take a moment before:i‘
= hand the‘ethgitkto the Examiner and:ihdiéate'fq; ﬁs £hé‘
Azf :particu}arkperfo;ations indicated,oﬁ the log?
% -

n According to our gebiogist‘the'top of the

B e Lin Ly xS g e TS




77 % o R g Pl e "
Page. N
5 X 1 N
Queen sand occurs at about 1356, The particular nerforat‘“
2 ' )
begin at 1154 through 1188, in two small intervals.
3
0 Those last referred two perforations are B
‘. in tha gavan Riwvsras
o ‘f.:.bhyw A Are 1n‘tne_seven n;véii,J‘” g
(] ‘ ‘
Q
7 —

‘as how you propose to #llocated che p“"uct; on

8 S , e
Saven Rivers and'the Quean~Grayburg~San‘Andres

. 3 A ~ Perhaps we should show Exhibit Numbar
& 0| . I c
3 »E | Three, please.
‘¢§h5'§' 1" e
v gégé e O o AYY e dabi o
L B Eéé S A CExhibit Nudber Three is the -- is the
> s 13 L » -
3, 4 -f| porosity log from the Cobb Federal No;‘l located in Section
o " . : : : o
22,
16 : L e o
- At a depth 'of approximately 824 feet thg
18 | | ’ S e
identical porosity as was perfora ted in?thé Gu “'Stafe No.';,
o =l i’ indicated. i Part of the reason- “For’ drtlﬂna i-'hn —~—
[ 3 ¥ _
S MR. NUTTER: Now, ycu say it's the iden;_,
19 ‘ f ,
' ‘cal porosity in'the'»—
20
. A ‘ Correlatable porosity.
. 21 .
'MR. NUTTER: Okay, but at what depth, at
n
| the 1100 foot depth?
a3 .
N A No, in this well it occurs at 824 feet.
f—4 24 ; e
L ‘ MR. NUTTER-, Yeah but you said it is
%

correlative to a zone in the Gulf State.

e e e, ik i s e

e R R AehsvisriiaveEak e e ke S FIEART o
- R 25 2 S s
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Santa Fe, New Mexico, §7501

SALLY W. BOYD, C:S.R.
: 'Ri: 1 Box 193-B ¢

Phune (S05) 455-7499

L

&

v
-
-l

-
LN

13.

RTINS S .
A At the 11}
| MR. NUTTER: TIs it thg zone at 11007
A | Yes. Yes, sir.

ar

see, in fact, if 1t does produce anytnlng.

:test i+ thron gh ‘pipe And +ha+ will bp +Ha nnlv wav that
Grayburg. :
4Q Is ‘the ownarshlp between the Sevenfo

‘No. 1 Well common?

of additionalkdownhole commingled wellsrbf the Seven’Riv

MR¢;NUTTER;$'dkay,ﬁthe_Seven,Riveri;é&ﬁf,

in other words. . . . . ... .. R S ;”ﬂ,;w

A U Thal’s Sorredt.
MR. NUTTER: okay. -

A o Uh-huh. This zone in the Cobb. Federal
No. 1 was not tested and part of the reason for proposing th

Cobb Federal No..z is to look at that indicated norosity to;ké
! Ve prbpbse‘to"
attempt a drill stem test at 800 feet. I'm not toq»#uxeyyugj

successful it will be. In that case we'will‘probably*havb‘

and the Queen~Grayburg—San Andres formntion in the Gulf s_”

A . - Yes,
Q Your application ind*c @“te ?aahﬁ
that you would request initial administrative procedure be

established for further approval by administrativc process




- s SRTRN I Soiaalt S SN R TR i Somramboratioa Y i b R A R s S o+ s AL = ~;J~ 9» e e
| 1 Queen-Graybﬁ:gMSan Andyea formationa.
2‘ A fif’in;fact our testing of the Cobb
3 | No. 2 proves production, 'then we would certainly want the
‘. upr&ﬁotionpfrom,the,Sevenfnivogéiogheg”wa;wouia,rgqgQQt the
s .fi aame comminaiina oemission fm- nng-_{blg fm-m-‘. m!’ek_in ﬂ&._i'
¢ tion 22, of which there are one, two - four possible locaéi
7 tions.
® . Q0 ~ Would yot specifically identify the pre- B
R 2. posed-Ha.dditionfai;wells thatiwbﬁid be ¢overed by an ad.m:ini:t...g
& 10 ' ; L -
2 § .|| tive procedure?
'.' c—i,‘a‘ﬁgi Stk & S ‘ SRR L
= ggg | A : They would be the Cobb --no, I --
~ & 38 |
D 3 2£§ R Q - . The acreage location. :
5 a g 13 : k '
3 a A The acreage location would be all of tht
. - ,
~ | north half of Section 22, except for toe no:i:nw‘este_r’lihéf.i.-'
5 o
: zonal 80.
H 18: . Al i.."‘," : : 3 X .‘ =
Q. ‘ I show you what is markeo as Ap icant
17 &%
o Exhibit NNu.mbe: Four and ask vou to identifv tlmsa
g | |
’ N A Document - Exhibit mmber Four is"
A ‘
';’{ pilation of" all State foma filed and the chronologico.l .
|| report of our completion activ‘i’ties, :o‘n"‘this wjell.
21.
, Q : Directma your attention to- t:hat Guli'
2 , ;
; TR0 State No. 1 Wellﬁ,var.- LaBouff. would von ‘give s~ aome "
a-{
information about the total depth of the ‘well, the’ casing
I i “
i program, and its current production?
2 _ : ,
'A. 'rhe depth of the well ‘is 2300 feet. T

PRI TITET R U

o : IR 2 5




Ri. 1 Box 193.B

Santa Fe, New Mexi:o §7501-
Phoue (505) 435-7409

~ SALLY W. BOYD, C.SR.

10

12

13

16

L e

17

e

21

W4—1/2Vinch~caéincais et at2292; -comsnt is circulated.r

'are Zyom 1154 in the Seven Rivers, to a total depth of 2176

application is denxeu, is it economioally feasible for the

“applicant to go back in and squeeze oft the Seven Rivert -

has 8-5/8ths casing set at 427 feet with cement circulated.

o

The well was completed 5- 10-80 and it i

still producing as a pumper.

~ The perforations, as wve ‘have already

in the San Andres.
Tﬁe*produCtion for June was exactly 400

barrels; or 13.3 bayrels a day. Watar varies from zéro to.

one dr tyoiﬁarrels‘a day. » N |

& Tn your osinion, Mr. LaBouff, will approv
of thisyﬁpplication allow the appliéaht‘fhe 6pportﬁn1tyiﬁ6"/
recover oil that would otherwise not be redéﬁefed? ' S

e

NO o

2

o ALL right, let me ask you this: s the,‘ ‘

L No.
Q- - perforﬁtions?
All right. What will happan to the Sa

Rivers production in this well’in»thaf’éése?

A - e are ‘assuming séétn”giveré“prddﬁétiqg
Q Yes, air.
) A " And we're not even sure -- our gaolf'

does not believe that the depositional anvironment of the

R R b VR e T € D B T i i e B e o i L ik g b e a1 N, I
. " - ‘s . R e T




)

SALLY W. BOYD, C:S.R.

{

"

- "Rt 1 BoxI93B
" Santa Fe, New Mexico 87501
| Phone (5054557409 "

7

iﬁ@gf
m
n
=

.z{
, ;:25;t

‘lation. He doesn't believe there's anything coming from that

zone.
o In your opini¢h are the potential pro-
ducing sands in ke Soven Rivers as indicated in the iog in

vk ot b, A

_the Cobb Federal No.. 2 Wall sowwelstiws sith thoze of tha

i
TR

Seven Rivers in the Gulf State No. 1 Well?

_A A’;p‘my opinion; wiéhout'questibh;i

0 ,,yf0kay. in your opinion would a practin&l‘
mathod of allocation for the Seven - Rivers production in the
Gulf State No. 1 Wbll be to allow that well to continua to
produce as a dawnhole commingled well” now and not to other-‘
wise separate‘and'test for that subjeéé'wéll? ' '

A  i ~, That is correct.‘-<

Q . And that in order to determine a method

of al location ycu propose yha upon tite arx;lzng ana ccup&e—v

© tion ‘of the Cobb Federal No. 1 Well -='

A me. 2.

Q ‘  No. 2 Well, that 1! there is SQvan kifi
production, that that production test be uaed to determine'
the allocation for the Gulf State No.v1 wé11? B

o That is correet. o o

“a  Anain ‘yo\ir opiniai;ﬂ; Mr. Laaouff,;,’zwin




Page “1_“)

correiative rights?

| 2 - A Tt will.
""-“y"ifl s L 2. o Q. were vahyibits Qne thtough Four pmp& o

* | by you or compiled under your direction and supervision?

o - 'MR. KELLAHIN: We tender ixhibits One
: || . through Four. _
Cosl . MR. NUTTER: Exhibits One through Four

w

" will be admitted in evidence.

Gl

n  CROSS EXAMINATION

BY MR. NUTTER:

Rt 1 Box193-B
Santa Fe, New Mexico 87501

" Phone (S0) 455-7409
~

3 @ . Mr. LaBouff, is the ‘ownership of the

- SALLY W. BOYD, C.8.R.

Seven Rivers and thexoueén~GrayBurg‘uﬁder‘tﬁé Gulf State
lease idéntic&ib |

A

' Not identical with tha Gulf =~ .

“NO.
"But the vertical ‘ownership -- .

GO I

~- under’each of the two leases i@

. identical? Y

“ A . Correct.

il AT N S LR T b T U AR 4 A g By S G F R et BT g g Can . R
> = RN e A R T
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SALLY W. BOYD, C.SR.

yin

Rt.1Box193-B" ..
. Santa Pe, New Mexico 8750 |

Phone (505) 4537409

Y

‘here, 1It's just a matter of allocation to a formation?

‘tions of thé‘witnesé? "He"may be excused.

Q- So there's no equities:of anyone involved

‘A That's correct.

~ And you're tentatively proposing

R R s TS RRRE () i
do Wb W bbb h oot pidued

ducing when you test the Cobb Federazl No.
A That is cdrtect._
Q | N Okay.‘
'MR. NUTTER: Are there any further quel- |

Do you have anyfhihg further, MrL$éi1§hi
o ity wos Bib
, MR. NUTTER: Does>ahibﬁekhavewanﬁthlnq
they wish to of fer invCase Number 69587
We'll take the caie?undér ;dvisement.

~ (Hearing concluded. )
< N "" S}

T} T

VR P b R e e e
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SALLY W. BOYD, C.8.R.

Rt 1'Box 193-B
Santa Fe, Nev: Mexico 87501

Photie (305) 455-7409
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I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

B

et NS NP e o i
SO VAl e bk AT e NS e N —h & s N e aly NSNS v

—~
R et ALY A e A 4 7t e

tion Division was reported by me; that the said transdtipt

is a full, trué, and correct revco“rd of the hearing,‘.pmpumd

by me to. tha best of my ability,

» : o ] do hereb/ certify fnat
i : - a completa rex
‘ ~the Lw:, dner

PN e 2

nn-uld Dr n e o)

the foregnin
gis
06 of the proceedings In_

“"a'"‘“SI of Case No,
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* GULF-ST. #1, EDDY CO. i. M. PTD 2100', ‘ACTI JAL 2300'
o : «:RIESIA QG-
. -39L,Bc $54,000, 85067 @ i7", '4"-172* € 22997 reth), xes
SR e 04-28-80' Prex.i tc conplete.
M1 and RU completion equipment.

GULF-ST. #1, EDDY CO., N. M. PTD 2100', ACTUAL 2300',(ARTESIA Q-G-SA), KOG
SOZLDRCﬁQ 000, 18-5’8“ e 427;‘,!#-172" [] 1299' ] C
04-29-80: Prep to -cmize'?fm = G*“‘* QAR )
Received and tallied 75 jts 2-3/8".J-55 tbg. rn'm @ 2297')
(Dowell), displaced hole w/2% KC1 and fresh wtr, Spe
10% acetic acid gver ‘propnasd pevrf'= @ 17"' 118%, =5 {Doweii),
- . POH, RU _(Dteaser-Atlaa). ran GR-(:ollat log from. 2297‘-1000' e
 FeLf L Ee jone .31% hale per. interval € 1185" 1812'.' 14 16' :

/ . snAHsY B Y. % e An ¥ ‘--,:.-pﬂao SN
“Ferfs

3
- n, ﬂA' nt'; ARy 5T T

, 98" ' _76'. RD (Dresser—Aths), [*24:] wIAx:row (‘l)
RBP and tension pkr to 1750'. SDON.

i No cost given,

.,,.m—sr. #1, EDDY CO., N. M. PTD 210", RCTUAL 2300"-
S50, DHC $54,000, 8-5/8" @ 427°, 4-1/2" e 2299°*

04-30-80: RU (Dowell), set and p.essure RBP and pkr in blank pipe to
" 2500 PSIG, spot and treat each zone w/250 gals 157 XFWL acid.
'l'oy down as follows:
[ _1785': Break down € 1400 rsrc d:lsplace acid @ 1750 PSIG
€ 1 BPM, 1SDP 1000. .
.131?'-1”0'.- - Commamicate oii bieuk, ‘¢lose in -csg; dispiace

7 @ 1-1% BPM @ 1300 PSIG, ISDP 1000.

1 . Fiec# | -1880°-1886': Displace @ 1 BPM @ 1250 PSIG, comnicated up
. / . @ end .of dcid, ISDP 1200. '
Aerd 1978'~1929': Breakdown @ 1750, commmicated up w/3 bbils

. _,aci.d in fomtion. closé-in:erg. ‘displace” n 1000°PSTC @ 3/4
¢ = Break down @ 2700, displace €@ 1/4—1/2 BPH @
| 1700-2250' Ps1c, IsDP 1500.
2050°'<2054"*: (.‘.om‘mication b"...a‘.'., close 1n csg, displace @
* 3/4 BPM @ 1700, ISDP '1000. - )
-2097%~2098': Break down @ 1800 comnmif-arioq w/‘l-ﬂll ‘bhle =cid,
:élose in,csg,. ‘disp: @ 3/4 BPM @ 1500, ISDP 1300.
-; 1217492176 ‘:""" dswn e 2000 d:laplaee e 1/2 BPM @ 1750,
A SLTISDP 1300, .
e "“-.‘: Lole clean: wl122 nCl fresh wtr, RD- (Dowell), I’OE v/m and
; ‘ ‘ ~ pkr, TIH w/SN on 68 Jts. 2-3/8" tbg open .ended. ‘.Swabbed an.est-. -
" 4mated 35 BIW and acid rewidue w/traces of oil. FL & SI 2205‘
45 BLVW aud acid wtr to tecover._:..ksmn. SR S .

e - M N e

"GULF-ST 1, EDDY CO \ N_M_ PTD_Z'IOO" ACTUAL 2300‘ (ARTESIA Q—G-SA),

os.o]-a):‘ Well SI 14—1/2 hrs., SITP 0 SICP 200, FL e l,950' 250"f'lu1d in
: hole. Now swabbing.
SI 12-112 hrs. SITP ,0, SICP 0, F1 @ 1,900' v Swabbed traces of oil
; ‘ and acid wtr. in 1st swab run, Swabbed an estimated 3 BO 7 BLW
- and acid residue W/F1.@ SN. On last swab run recovered an
: SR estimate of 10% water and 90% oil. Have an estimate of 38 BLH
and acid water ta recover. SDON .
.ﬂ .EDDY_CO N.M. PTD 2’100' ACTUAL 2, 300' LRTESIA Q—G-Sll)J KOG

TULFET

05—02-80: uell SI 20-1/2 hrs. SITP oF, SICP 2004, blew down: 4 min, FL @ 1,900,
. 300" fluid in hole. Swab, POH w/tbg. RU Dowell & prep to frac.

SI 14-1/2 hrs., SITP 0# SICP 200#, FL @ 1 950' 250! fluid in hole. .
Swabbed on estimated 3/4:BO, 1-1/2 BLW in. 3-1/2 hrs. W/FL
@ SN. SD & WO (Dowell) equip to frac.

BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

Kean, EXHIBIT NO__%/ 1

'CASENO_____ [958




302, DHC 354, 000, B-5/7" @ §27°, 4-1/2" @ 2299"

4 -05-03-80: Well SI 20-i/2 hrs., SITP 0, SICP 200, FL @ 1900'. 300' fluid in

1

~hole. . Blew down in 4 min. Swab &at. 1/2.80 0..1/2: R ‘w/FL. @SN,
LD swab. POH w/tbg. RU (Dowell) Finiah gelling frac fluid
and start PAD. Collar leak on (Dowell) head, replace connections

»

Frrst Frac down 4-1/2" csg. and ghru perfs - 1785'-2176' w/tutal 27,000

Frac gala., cross link gel fluid. Used 97,500# of 100 and 20-40 mesh

sang ia 3 s;uges. fiaa 200 P31 Lluciease on Lx.an Dlocx of 1.001 rock

3 s7ages  salt and 1004 benzoic acid flakes, had 300 PSI increase o1 2nd
SR block of 400F :ock sali aiid Z200#¢ benzoic acid fiaked. Max treat

press 2200, min 1800, avg. inj. rate 16.2 BPM. ISDP 1800, 15 min.

SIP 1600. Close well in and 2D (Dowel1)

L R LR o7 ot h T
C'..'LP cara e Wa NAANNE S

h-fnrn o ﬁ,‘diad. E nove‘xrac head. Tid "w/tbg., taAgged top of 8d
@ 2170', lower set of perfs covered. RU "ki1l1" truck. Circ.>sd
and clean out to PBTD. Change out BOP. Blind rams not working
properly. Pull up and set SN @ 2205'. Hook up well to test tank,
left open, est. 610 BLW and acid residue to recover. SDON.

05-05-80: SD for Sunday. At réeport time this n.n. well had flowed 30 BY o
test tank. Swabbing and rec. eat. 8% oil cut.

GULF-ST. #1, EDDY CO., PTD 2,100', ACTUAL 2,300°

502, DHC $54,000, 8-5/8"' @ 427', 4-1/2" @ 2,299'

05- 06—80' Present operation - Prep to acidize.

3 Bk e Swab 3 BO 61 BLW. FL @ 800" from surface. 12Z oil cut’ on
7 gc 777 last gsuab rua, LD swab, POH w/tbg. <

2_1152:. RU (Dowell)’. Test RBP, csg. and BOP to 2000 PSIG - OK.

Spot 350 gals. 102 acetic acid over prop perf 1618-1154'. RD
(Dowell). POH. RU (Dresser-Atlas) Perf top—down 1 =31
holes @

uS‘c‘hAne/ LA L L VY R S I R B A R YA
& 7 T - 4 i X AL Vo

Perfs - RD (Dresser-Atlas). TIH w/Arrow RBF, retrieving tool
1 jt. 2-3/8" tbg. and tesnion pkr. Graded and set matting board,
assembled and set ‘pumping unit.‘ SDON.

At report CF 0, TP TSTM. Had 6il ‘and gas cut fluid” flowin~ over

,‘.uc pii. 3Set BF and.pkr. in hlanl nina and tanand . a- NEAN . v

GULF—ST. #1. EDDY COi, PTD 2, 100" ACTUAL 2.300{, ARTESIA Q-G-SA), KOG 50Z,
DHC $54,000; 8—5/8" 427", 4-1/2" @ 2, 299' B
05-07-80: 'V!e" to ‘frac. _ o ,
: CP 0 TP TSTH. 011 and gas cut5£1”id§flowing ‘over pit.v ‘Set BP
"" 5t ta: ) = 0. K.“straddled perfs -
Second | from 11;4' - 1164'; and - spotted 350 gals 15% XFWL acid, ppd into
;4£ﬁ/’ perfs @1 BPM @ 1000 PSTIG, ISDP 900. Straddle perfs @ 1184'-1188"
and spotted 350 ‘gals acid, break @ 1805, displaced acid @ 175 BPM
@ 1100, communicated w/2 BA in formation. Closed in csg, dis-'
placed balance of acid @ '1/2 BPM @ 1150. ISDP 1000-« Straddled
erfs 1404'-1382'; ‘spotted 650 gals acid, break @ 1250, displaced
1-1/2 BPM @ 800, ISDP 700. Straddled perfs @ 1618'-1604', ‘spotted
| 650 gals acid, break @ 1500, displaced e 1-I72 'BPM '@ 1000, ISDP
1000, cire hole clean, RD (Dowell), POH w/BP and pkr, TIH w/SN
and tbg OE, set SN @ 1684, swabbed an estimated 23 ‘BLW and acid
residue w/FL @ SN. Estimated 1/4 BFPH coming in Mole. Had 70%
oil-cut mud on last 4 swab runs, estimated 35 bbls left to recover.
* Set 1 210 bbl-stock tank and 1 - 210 salt water tank, hooked up
comnections to tank and SDON.
@ Report Time had 14 hrs SITP 100, SICP 175 FL @ 1000' ‘Recovered
an estimated 4 BO, 6 BLW.

GULF—ST. #1, EDDY co., N. M., PTD 2, 100" ACTUAL 2,300' (ARTESIA Q-G—SA), KOG
50Z, DHC $54, ooo, 8-5/8" @ 427", -1/2" @ 2299

‘/5/’4545

05—08—80. -SI'19 hts, SICP’ 825, flowing to pit. ‘
SI 14 hrs, .SITP. 100. SICP 175, e 1000'. recovered &an estimated
4 BO, 6 BLW. POH w/tbg, RU (Dowell) ‘frac ‘down 4-1/2" csg and
: thru perfs @ 1154'-1618' in 3 stages. Used 27,000 gals Cross-1ink.
Second  gel, 97,500# 100 and 20-40 mesh sd. Had 200# increase on 1-st
Frac block of 200# rock salt and 200f Benzoic acid flakes, had 200#
: : increase on Z-nd block uf 4008 rock salt and 200f# Benzolc acid
3574225  fFrakes. Max treat press 1600, min 1500, avg inj rate 28.8 BPM.
' Hydraulic line broke on blender & hooked up to smaller blender.
Flushed to perfs @ 5 BPM @ 1300, ISDP 1200, 15 min ST 1350, RD
~ (Dowell), set heater treated and hooked up tank battery, SDON.
~ No cost given,

-

‘pit in 351/2 hre,




;‘;’J-k

~

CELE-ST, P2, EDOUT U., W. H. PTID 2,100° ACTUAL 2,300° (ARTESIA Q-G
* 502, DHC $54,000, 8-5 @ 4277, 4-1727 ¢ 7299°
5-6-J0

_95-B8-80: Prep to mntpp; assembly. . el
Keport time: Well flowed 4 bbls oil-cut load wtr. Swabbed into

R’e‘/‘rlevrr/ heater treater to f111 and check controls. FL @ 700'. LD swab
/3,1,{7,: £ 9 getrieved BRP and lowered to 2232', POBMZ/BP.

2 RN S el

Past 24 hr report: SI 19 hra w/SICP 825, flowed eltiutef' 120 ,
BL¥ o pit TiK w/retrievable tooi, RBP and’ tbg, vash out 8' of
sd off BP, cleaned out w/2X KCl fresh wtr, pull up, !.o 16247,

-suabbed an satimated 170 m1U ..l-.-...a st shew. Rei to much gas ln, oo

fluid to obtain accurated ou—cut. FL @ 900' on last swab run, -

finished hooking up tank battery. Kyle Electric Company finit dhed
hying electrie 15z ‘irom Black Sh:leld lease to ppg un:lt. Left
weil open to stock tank SDON. ) -

$H_ ¥

T~ - = e ———— ”
Mg adiv DrtelluU, G- IO g n,z_l', Q«—l

CULF-ST.

05-10-80: Well flowet’ ’4 bbls oil-cut load wtr to pit overu:lght, swabbed
weli 1ntn’ heater treater to fill and check controls. FL @ 700°
from lnrf‘ce./ LD swab, retrieved BP and lowered to 2232"‘- no
£111, rq. w/BP, TIH w/OPMA joint, 2-3/8" &—pt 7 :
1= 2-3/8" 3¢ perf nidnle, SN ond £7 4tz 2-3/8" thg to suriace,
tagged bittom — mo £111, Set bottom of tbg @ 2215' w/perf ‘nipple
e nsa'-ziso' - SN @ 2180'. Installed ppg connections, WIH W/
2"X.1-1/2" X 10° travel bbl insert pup # PV-3157, 1-3/4" 2° rod
sub, 85 3, 6" X 25' Class A rods. 1 3/4" x 6""' y rod 1 3/4" X 2!
pony rod. b Filled cellar and built up pad in front of prg unit.
neleased aid RD ppg umit, finish connecting up well, started well

_ppg on S °-lO € 4:30 P. M. BHeater treater working 0. K. Left

* 7 jts of 2-3]8“ tbg, 3 3/4" rods on location. Have est of 962
BLW to recover.-;
Note: Talked H/B\tbert Spencer, left mfomt:lon on well on tank
battery. FINAL mon'r.

\;




STATE OF NEW MEXICO © .
fﬁﬂs\’ 00 MINERALS mPAﬁmzm )
weres §35040 S1001ve olL CONSERVAT'ON DlVISlON ‘

RS SRR RIS RIOE SURTON RIS Y LT T LIS NN AR EOEN R LPLO.BOX 2088 i e e '0',;!-& 103. 1
B  SANTA FE. NEW MEXICO 87501 L Recisen-13-)-0
¥ "::"_’l ta. Indicate Type of Ledse
' LanD O771C8 - : Fon

4 y .lomssavon B ey PR o o . 3. State OF; & Gos Leass I'o,
Y - . m_SUt:lQ.RY NOTICES AND prnnn ONWELLS . e RN N
do (B0 w7 BL Turg Fons Tin e ORSYes L LR L e B0, SN 160 TR Bl ey mestovorn, AR
‘ /’f" D | B ) : - ) 7. Unll Agreement None
// . '_ :.:;g m :‘K’L D D';tl- .
7,»" : o ", Non- olOw'lM ] 8. Farm of Lease liome
| | Kenis 011 & Gas Inc | Gulf - State
J 3. Address of Opﬂcla o T i 3. Well No.

i 1001 anrn'laum n1a., o MAATAWA M
Jhiso e Lecationel well - . g -

velY LeTTEN K . 9'{1ﬂ roer raon vue . SONTH e ‘.0_231,0__ FEET rROM

__lesj;___ Lne, ucnou__ss.__ TownanI# 1,88 aance ____Z_ZE_____-una.
12, Countv

\\\\\\\\\\\\\\\\\\\\\\ 15, Elevarion (Show whether OF, KT, OF, cic.) » -

Check Appropnate Box To Indicate Nature of Notice, Report or Other Data

(PR

x ) NOT‘CE OF |NTENT|°N TO‘ : SUBSEQUENT REPORT OF'
| PEAToAM REMEDIAL oS D PLUS AND ABANDON D RCMEDIAL WORK D ALTCAING €ASING - :
ﬁluoo.:ulu AlAuoou < ) LT T smente b‘lll’l;g'o;ﬁ!. B - PLUC AND APANOCWMENT D
PULL OR ALTEN CABING ﬁ CHANGE PLANS - D T €ASING TEST AD CEMENT JaB: » . L
’ ‘ crHLR i
Tuea . L D

IEET A Dualbo Propo‘od or Complﬂod Opetouon- (Clearly uaie all pertinent detoils, and give periinent dotes, lncludlu ¢snmxed date of storting onv ymmeé
i work) SEE RUL E 1103,

_ First Set: ‘Ome 0.31" hole at 1785t

car o 1ar 1375'9nt 1aan-; /21, R4
1997‘, 98!, .2050'," 52'} 54', 97', 98',
(21 holes)

HUJ
(X158

Second Set One o. 31“ ho

EESEFEST AN i

90-40 m sand’

-~

o
2

Retrieved Briage Plug._

¥

T8. 1 erebv corliiy that the W isrimatlon above Is (rue and complete (o the best of »v tnowledgs and beliel,

3 . a

arsnevre o . e

CONDITIONS 0' AP'NOVAL. i ANY:

g

/




we. 8F COPIES REELIVEOD

T OISTRIBUT ION

Tt SARRTA TS T

term

[ U.8.0.8.

L RAND UFFICE

| OPERATOR

4"’" 2 o 1880

{777 NEWMEXICO OIL CONSERVATION COMMISSION
WELL LOMPLETK)! OR RECWLETION REPORT AND 1.06

I8, YYPFE OF watL

SAS

[ 119 o . .
0 A O . 0.C.[O:
wiLs W) wELL ony hd ‘
b. TYrR o' coun.tnou ] e = g -
uew wona D o D ‘sLue [ oirr. [ . OFEN e
weLL DVER SCLPEN BALK NEBYR. STNEN

.

i
! Kenai 011 and ‘GCas Inc.
. ‘_ : A 88 o Opetatol
i Suite 1001 "la.i ivd
), ‘U‘Tf

4 ¥ ommrmhio
potetafanpiurs -

-

K

;
| oniy LEYYER

| pue WeSt  (iur or scc.

36 .

ywe. 188

Y R\

15, Dete Spudded
3-11-80

16. Dote T.D. Reached

3-14-80

5-26-80

17. Date Cocapl {Rudym Prod. )

‘I8, Elevaitons (DF, RAB, RT, CR, «té.

1:0.::« c«-w

éﬂ.‘l’old Depth
2300! L E

21. Plug Bock T.D.

- 2297".

, 3543.7 GL
22. 11 Multiple Compl., How 23. latecvals -, R-tory Tools ; Coble Tcoh
Many . . Dwliled By [ )
—— X .

11154 751?6‘ San

. 2 Praduem lmml(-;. ol m; complouon 'rop. Bonom. Nm

Andres)

oy

.. |_sNP=GR, DLL-GR

25 Type F:Ioelrle md Othet 't aos Runi - -

29, ; ) CASING RECORD (Rapost all sirings set in well) o
CASING SIZE WEIGHT L5./FT- SESTH SEY WOLE BiZE . CEMENTING RECORD ANOUNT PULLE
8-5/8" 247 427" 1 250 sx Class C ; —
4-1/2" 10.57 2299" 7-7/8" | 200 Lite, 400 Clags C | --
I B , ¢
29, LINER RECORD 30. TUBING RECORD
sizE B8OTTOM " SCHEEN ’

TOP

SACKS CEMENT

i :x. raxxc:..: )
ol 1154 =1 88'

1604'-1618'
©1785'-1886°, .31
1928'-2176', .31"

hd1e.(11

le (9 holes) -
e (8 holes)
le (10

holes)
holes)

PRODLKZTION

1382°-1405',

Dou F'lrtt Ptoducueu

Production’ M-lhod (i-lou ing, gos lull, p-pulg <~ Size ‘cn-l type pu-p)

nted

5-8-80 2" X 1-1/2" X 10' Insert Pump - fPr o
Date of Test’ Hours 'rnua Choke Size - _r;:oe:-;. F;:cd Ofi = Bbl. Gas — MCF Wates — Bbl. Goa — 0t Ratte
S 'er. " — -
5-26-80: 24 g —mmei 25 2 3 TST™M
Flow Tubing Preas. Casing Pressure '5:!:..}1«‘« 24- 'Ol — Bbl. l Gas — MCF' Water — Bbl. Otl Grovity — APt flerr.
. r HMale .
"84, Ldisposiiion oi Gas {doie, usece jor jues, venied, eic.j T Test Wiimesaed BU

Eerbert Spencér

35, List of Attachments -

it

iy
SIGNED S

Logs, Deviation 8VYy, plat :
38, 1 Aereby centify that the information shoun on boll sides ol this form is truc and complete w the best of my, l'uoulnke ond bdicﬁ

‘Lorraine Maroney
riree _Drlg. and Prod.

Assistant

6 12—80

CATE




o LT u-s;m

du'pcmu wedl, i Blmii b Tarigeaded by sene . v S:mry )
dipine: b the cose of Mm-:lhnllv deitled wells, true vuuud“,

duc!od sncludinag dﬂll -h-m tests. Al depths rq-onod d A
CQus b perartad. . Far muliiple completions,” Jtema 30 lw 34 sholl bclq;om for eoch zone. The tonm I8 10 by fied in

state land, where al: Coples are requited, Hov iy iod, ~

Lo

INDICATE FORMATION TOI‘\ IN CONFORMANCE WITH cm«n \l’lll(‘ \l. SECTION OF STATE

auumclﬂlﬂa New Mevico ’ k Weslen New Meries
——— T. Cunpon ___ - T Oio Alamo _ T. Pem "B’
T. Strawn T. Km“-—" quland T. Pena “C**
T. Atoka T. ‘Piclnnd Cli(ts T. Pemn f’D”
LT Mem S T CHLff Toune ___ T. Leadville ..
1ac T. Devonian T. Menecfece T. Madiscn
e - . e e L L R N e e
. 1 - ¥ “T. hilurlnn T.  Point Look 1. rivent
narTant e ; s ek sl
. LY . P ":“::‘ — ' —cum
T. ; ' T. Gallup T. ignacio Qrxte
T. McKee i Ruse Greenhormn T. Granite
- T. Ellenburger T. Dakota T.
T. Gr. Wash T. Morrison T.
T. Granite T. Todilto : T.
T. . Delaware Sand T. Entrada T.
T. Bone Springs 1. Wingate T.
T. Woifcamp T. . T. Chinle T.
" T. Pénn. . d T. T. Permian : T
T Cisco (Bough C) T. T. Penn. "A" T.
Cirermienn (R B e e
to. £0.
‘i . IHPORTANT HATER SANDS
lndude data on rate of water mﬂow and elevnnou to which water Tose in hole.
Ni’. l, from : .10 ~ feet.
B o N .
Nb: 3.'!'“_‘“‘ -y AT
' No. 4, from .
L FOR S
From Ts "‘"‘"5""
-
L
B sl 5




} OISR IBUYT ION g U PR N e s
. . utwu:mcoon.cous:avttﬂoucom » . c.'“

TANTA FE . &
‘_“.ﬁ“- a— ' REQUEST | FOR ALLOVIABLE Wm:‘%&md&ﬁ

R ~ Aumomzmou 70 mmspom " OIL AND NATURAL GAS

LLAND OFFiCE

on
GAS . . .

TRANSPORTER

OPERATNR
PROAATION OYPFICE
Kenhi 011 and CGas Inec.

Suite 1001 Petroleum 1!1_&J M:ldhnd, Texas 79701

. mﬁ proper bou) TAT - -
L P ) lm {Please explain)
Saia il Newwaty . KR B ) anbparier of - Re S

-~
Semmdinbiliina ol B 0 e b s
: A Lo ity

| ) Coange tn Cwemesnapt - ¢

lf&-molm’ give name
and addeess lmvbu- owner

; ) Losse Nome Well No.| Pocl Name, Including Foemation . Kind of Leose
‘L Gulf-St, i 1 | Artesia Q-G-SA Stote, Federal x Fee Grate
Locwtion = .

| untrene K 12310 _Feet From The __§OULh tineans__ 2310 Foet From The _WESL
Line of Section 36 Township 188 Rangs 27E «NuPM,  Eddy
DBIGVATION OF TRAI\SPORTER OF OIL AND NATURAL GAS
% Nare of Authertzed Transports: of O} of Condensate [_] - Address {Cfvc oddnu n uitd approved copy o{ whis I-??u )
/| Navajo Crude 011 Purchasing U UP. 0. Dras Artesds , ST ‘
i x«—d;uwmm-m«otc-mmcucj ot Diy Gas[5 Mm..(cinm.,, ik epproved c5os o 77“;””’,",,
'] Hone as yet ’ . : .
1 well . ofl of Mquid :UMI ;Sﬂ:.‘ TTwp. ‘ :P"'" is 3as actually connected? : : When
stvelecmiomofents. - 1K 136 I8 L 27wy Wo !
- 1 U this pndud.lou is commingled with !lnt from any otber lease or pool glve commingling order number:
COIIPLETI DATA e TG T : . z ——
. X il We 1 TNew Well T Workover Deespen | Plug Bock | Same Res', 'Dsff.
Designate Type of Completion — A (X) : s . i x i i ! : -
Date Spodded Date Conﬂ ﬂody to PntL ] Total Depth P.B,T.D. *
3-11 -80‘ , ’ 2-15%-8 -2300° | _2297°
Elevatione {DF. RKS, RT CR, esc.; |Nome of Plodueauq !‘mlon Top Oll/Gas Pay ‘ Tubing Depth
35'3;7' Artesia 0-G-SA 11584°* . 1.-22315%
e jluase-nze b e e
S S _TUBING, CASING, AND CEMENTING RECORD .
HOLE SiZE CASING & TUBING $izE DEPTH SET : SACKS CEMENT
11" g-5/8" 422" : 250
I . 1-7/8" 4-1/2" - 2299* 600
Tm ‘DATA AND REQUEST FOR ALLO'ABLE {Test muss be after recovery of tosal volume of loed il and must e oqual to or exceed 10p ol
OIL WELL able for this depehk or be for full 34 howrs) .
Dete First New Ol Run Te Tonks Date of Tewt mm m pump, ...me.)
. s-26-80 __s-26-80 ] rumpiuk
I Longth of Tost Tubing Pressure Casing Pressure Chote E126
24 hrs. == : M o ‘ —
Astusl Pred, Dwring Toot Oll-Bale, . Water-Bhls. i Gan - MCF
25 , 3 B
| GAS WELL - : : ~
Actual Pred. Test-MCF/D Longth of Test Bbis. Condensete NMMCF Grevity of Condensate
. 3\
W [Tubing Presswe (Saat-1a ) Casing Presvws (Sawt-in) Choke Bise
ctinﬁum OF COMPLIANCE B

APPROVED _ ’ ) 18

! bouhy eotmy that the ulu -ul n mm- e! ﬁs- Oll mnnmloa’
C&a—&ﬁia have beon coniplied with and that the infermation given

‘above-i¢ troe sad co-pluo te &o bost of MM.- and beliel. [} BY
+

TITLE

'nuo I'oc- is te be mu Ia «quueo with aln.l uu.

.. 11 this‘le a request for allewabls fer & nowly dﬂud or
well, Nulmmthm«n tabulstion of the
tests takon ea the well ia sccordonce vmt RULE S48,

m.mmum.m-md:mumwnmmm 1

(Tile) . sble on new and recompleted
June 12, 1980 Fill out ealy tons nd VI ter changes of wwmer,
: . (Dete) well aome or nnh:..s mm‘ﬁcg'n’?f' o.thu s3ch ehu:t.‘ of emdition

Sanerata Baome Fatfd must ha Ntad fae senkh maal is .ﬂm




el . e e e —
' .  STAYE OF NEW MEXICO e ‘ . i
a GNERGY ax0 MINERALS DEPARTMENT ’ . o L / ¢
e it [ e ae geesee desnrees | VOIL CONSERVA TIO! N o|vn" v / » ol
. pmYmiIsuTION ¥. O, 00X 2088 ; T TR
SANTA PR ’ SAN1 A FE. NCW MEXICO oy A Revized 12-3-28"
| m 311980 T
v.s.0.8 P ‘ o m 11
LeRs Crrics - : - : cema (XY Fes § 3.
[orsaaron s O. C.D 5. Stote O1; € Gos Leese ivo.
‘: ARTESIA, OFFICE 1 B-2123
e , = ....5!-’.9.91’ NOT'I(‘FS AND RFPORTS ON.WELLS. RN \
L meer e v e L SN TN AL TR S B A N e \\\\\\m\m\\\\\\&‘
/o ' . . 7. Unt Agrecment Joone /
o*n A9
webL bd wive oT¥nin.
- I Neme of Operoton . - o . ] L l. Farm ot Lease liome
i X e = . . ‘ BEEET! B e
O:I. and Gas Inc. . Gult-bt. _

10. rlrldﬂl l'ool.et ‘H‘cﬂ

L‘

-q—--o

4. Locollon ol w‘ll

Fididng ,

south 2310

valY LETTER . reey rmonm KT 2T T LINE AND rELT radm

west 36 188 ‘27E

Lint, scction TowasHis nanet FLIVRY W

BN N sXY 5. Tievatics (shows wherher DF, AT, G, eic.)
\\ N 3543.7 Gr.
S  Check Appropriaic Box To Indicate Nature of Notice, Report
: HOTICE OF INTENTION TO: R SUBSEQUENT REPORT OF:

5 9 . . SV
PERT ORI ALCHMEDIAL WoAN ‘ ' PLUG ALD A.Anbbn ! I n:u:oul. w"ou-' I I X Avvemymz Saoii
e R r— - B . E R e . N
o TCHPORARILY ABAKDON - . COMMENCE DAILLING 0»: PLUL AND ABANDOWMERT
S| PULL OA ALTER CaBIuE CHANGE PLANS D TCASING l‘(l‘l ANDCEMENT Jan

; ) L o evuen Ptoduction Casing. :
ovnea — v . D v o ‘

139, Describe P od ot Comipleted Operations (Clcarly state nll penumu dnmh. and ¢w¢ pcrmoen: datn. luMll‘ un-urd date o{ tiAg ony prop
i terrk) sTe miL® Vi, ‘ Rt :

3-16-80

Ran 57 jts (2299 ) 4-1/2" 10 'S# J-55 ST&C: casing ind set @ 2299'. Cmt'd
w/200- sx (BOWCO) L:lte + 400 sx Class c. Circ 60 'sx to surface. WOC 24 hrs.

u. l Noreby cm“y lhn the inlormation sbeve I8 !mo ond compleie to nw boat Ql v Ynowledge and belief.
. l Lorraine Maroney v
et VI e Ny e ' Drilling & Production Assist . sare sflg-so

Pt Y AR WY vivee

5

- W e NOPERVISOR DUSTRICT B wune WAY 22

COMDITIONS OF APPROVAL, IF Anvy

B

S N . et .
y A P NG L rg e am s AR ¢ A S AR v we e e

{

R S i ki B e




‘ ST41C OF NEW IMEXICO ' :
| ENCRCY 417 MINERALS DEPARTMENT :

EEIREIRN RSN WU AF Bl NCX AT T oiL CONsemiWFQN DIVISION
e AL A o BEER R NS . 080X 3088 R ) ire
! Banca re S R R eI eiiie S
é T SANTA mRJE\E malco 87501 T A :
‘ z i, [5.. lndlcmro_]. ype of Lerse m
LAN) DFPICE - . O. C. b. o Reere (] r—=%1
OFrEnAtOA ARTE ilA., OFHICE ‘ 3. Stote Ofi & Gos Leane No.

E-2123
oo not uae yors ....."!.'3".’.'3‘.’...“2?..,‘%5‘““ EPORTSON WELLS rrmmmmseerETEE====

SR L L 8n TR LT e By ue aes T W mis rintuy atacnvom. R NN

- 7. Unit Agieerrent linme

I Y 13
wiLh OT¥uia.

8. Farm or Lease liame

zu___g_ui_ﬁg: Im., L L T BHiTeST

ﬁ-:w--- 4 Coveratorn. .- .} 9. Well No.

. Suite 1001 euu'i‘“é.‘.’."’
4, Locotion of Well

SNIY LETTER K .- 2310 — FECY PAGM THE sout LIwg ...._2.3.10____ reey raom e

___!_e_s_t__. e, uuw- 36 TownsHIP 185 nangt 27E ;u-.{.

TNE

J 150 !:hvalon (Show whclhcv DF. RT, CR ete.})
3542.7' Gr.
Check: Appropnaxc Box To Indxcate Nature of Notice, chort or Other Di-

NOTICE or INTENTION TO: : SUBSEQUENT REPd RT OF'
PCAVLAM REMEBIAL WoRR D ’ PLUC AND ABANDON C] REMEDIAL WORK D . ALYERING CaSing D
TEMPORARILY ABANDON COMMEMCT DNILLING OPN3, sive aun asamDaRMENT D
PULL 08 ALTEA CASING B ) CHANGE PLANS D CABING TEBT-ANB CLMENT 08 o .
orieen Spud and casing - O
RaLld] . D ) ) H

112, Desgttbe Prrpoood P Comploud Operations {Clcarly .nuu all wumcnl details, nml give pcrunent dazn. u-cludnu unmu( date o{umu‘ --y }wmcl
; """'l IT TR A :

o | 3-11-89
‘i 1. Spudded @ 10:00 A: M. 3-11-80. o :
. 2. Ran 10 jts 8-5/8" “oa# sTacC csg and set @ 427'. cmtd w/zso sx Class € + 21

ca cl. Plug down @ 9:00 P. M. 3-11-80. Circulated cmt to surface. WOC 19
s hrs. ‘Tested csg to 1000# - 0. K. o

i 18,1 horeby coﬂlly that the infermotion sbove Jo teue ou‘ complets 10 1he bost of wy tnewledge and uum.
o . Lorraine Maroney

* orents : _ wwe_Drlq & Prod Assis ‘a ,."__4_—_15;&______

el T T e

’ ," Cwblf’”‘ OF APPROVAL, IF ANY) .

-~ e 4 S,

/
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s i yty o
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TAPEANNES BV

CSTAIE OF WIWRINICOLuL =77 7 /v gy : ‘
| ENCRGY swo MINERALS OFPARTIMENT=. -~ 4 A7
. Jod 1 0,530
, N IR -, ML CONSERVAT’ON DIV'S|0 "zECthtU Ain '*‘"
DT RIRUTION », DOX 2000 ::,,‘. (“?’ s
2 A a e : wise LER TS
| LCED SANTA FE. NCW Mmo: RS
; V.3.0.8, 0 Indicale Type of Lesne :
' LAND OF FICE | P Stnia @ v D
i " orenaton T /"/M‘ " A' <Vl WU A 5tote OF & Gan Lease to,
O-Ccb E-2123
i SUNQRY NOTICES AND REPORTS ON MEEAS s . \\\\\\\\\\\\\\\\Yf :
_' ioe nov vos '-l’ O'n:::.cb.-euu '0- ’:.h:;: .."'-I'.ﬁ-v €. l;l t-lon';u«':‘-oovouka .‘.'.'°|.‘ k\\\l\‘\k\.\\\\\\\SSSSE \ :
A ; Ly . An QYterment HNone
:L :‘:;; @ :"l..tt D Of¥nin, '
Eﬂm ol QOpereior 8. Farm <t L_eoae biome
{ Kenai 011 and Gas Inc. T U TS L —
3. Ausiess wi Cl,nunul 19 Well 0.
§ Suite 1001 Petroleum Bldg.. Midland, Texas 79701 SN
< "i = -;A.:' Lk - - ;,.':‘.:.v’..., - ‘.
o un)y t"';. K . 2310 FECY FROM TNHL ﬂ_t._t..—, LINE AND —2’-3_1'—0_—— FLELY FRACM
Tue _l&s_t____ Lint, l(:non._3,6___ TOWNEAIP ‘ 185 MANEL 27E HMON,

Ib Ehvcuon {Show wAellec DI- RT, CR uc)
3543.7' Gr.

h

_OODOSGE

MOTICE OF INTENTION TO:

PERFORM RLLEDIAL WOAR D . PLUGC ANOD ABAWDOW D REMEOIAL WORR

TLMPONARILY ABAMDON ' COMMENCE DRILLING OPNs,
PULL OR ALTLR CABING CHANER PLANS D

CASING TESTY AND CEMENT JCB

Check App:opnatc Box To lndxcatc I\ature of Notice, chon ot Other Data
SUBSEQUERT REFPORT ‘OF:

ormen_Production casing

1

. - L . g
PLUE AND ABAKDCHMAINY ‘ ' p

ALYERING CAZINE

oTuea A - D

» 17, Dosctlbo Fropoasd or Completed Operations (Clearly state oll pertinens details,
work) SEE RULE 1103,

3-16-80

2. Cmtd ‘w/200 sx (HOWCO) Lite, ZZ ca cl
‘poz, 2% gel, 6# salt/sx + .3 of 1% LFR~2
Circ 60 sx to surface. WOC 12 hrs.

o g

i
i3

and give pertinent dates, including cstimated date of starting 8ny proposed

1. Ran 57 jts (2299') 4-1/2" 10.5# J-55 ST&C casing and set @ 2299".

]/4# flocele and 400 sx Clasn
Plug down @ 4:30 k. M. 3-16-80.

¢ 50-50

180, 3 woredy cnllty thet the infermetion sbove is true and emltlo 10 the Besi 'of my lnenlcdgc and bcllcl.

Lorraine Maroney
Drlg & Prod Assistant

3-19-80
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rirLg
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. FUPERVISOR, DISTRICT H

CONDITIOND OF ABPROVAL, IF ANYI
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g ' . STATE OF NEW MEXICO ' .
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ENERGY an0 MINERALS DEPARTMENT .

.0, OV EO*80 Se0dseal | OIL CONSERVAT|°N D‘V‘S'ON .
B o [enimevten T 00 Maacmey  roo.sox z0ss  RECEIVED R !‘:?,‘.‘?3 A

i (CIX SANTA FE, NEW MEXICO 87501 crised Tt

! - A S o Sa. Indicate Type af Lense RN
:‘:;:.lo'"'.‘c"-—“ - > 3388 ; Siate @ ) Fen u

- ) Toreaaron A 5. Stote O & Cos Leose e,
| » 0.C.D. E-2123
-— AXTESTA, OFFICE |

SUNDRY. NOTICES AND REPORTS ON WEI 1

|'. wer \dll I-I’ 00‘-‘ TOP PAOPOBALD Y6 PRILL O YO OCEPIn [0 PLuL BA( |J l 0!"(“.' lllllvali
SE CCAPPLICATION FHB PTAMIT o' (P800 Coi0I) FCER BUlm PROPLISLS. Y

RN TN
(R 7 J 'S wELA Ovugm.

M

7. Unts Ayrerment jione

'.Wm of Operator o 8 Vam o;Loesc Jiame
“iKenai Oil & Gas, Inc. N - | gulfst.
.|« Addises ol Opeiotor , it e | 8 B0 3 L s
.’|suite 10Gi, Petroleum Buildinz. Midland Texas - , (1. ‘
_[T‘-gwwn,-' well ; o - o |1EFislemd P
uit LEYTER K . 2310 rELY FAOM YNE so“th Line Aun.lil_o—. rELY raou A a QG- »‘

e _WESL e -uno-.__lﬁ_____'_ vowwsire 188 nangt 27E rarad \ » 3N

15, Elevation (Show whether DF, RT, CR, ctc.) 17, County TR 0N
3543.7 Gr : Eddy

Check Appropnatc Box To Indicate Nature of Notice, chort or Other Data
NOTICE OF INTENTION O . SUBSEQUENT REPORT OF:

b

]
Luvuu *OMIDIAL woaR D PLUC AND ABANDON : ' ALMEniAL WORR . D ACTERING CASiNG I o!,

VKN'ORAFIL‘ ADANDOW COMMINCE DRILLING OPFN3. PLUG AND APANDOMWENTY ‘ E

o . iy '

t'u“ on Anu Casine - ' tnA-{.& Faand ' CASING TZSY AHD £ sermy jna . Rl AR e Gy
OYNELR : i l ]

_“,,.Drilling permit ‘extention and’ operator :]

‘address charnge.
7. Describe Proposed of Completed CDetouono {Clearly uau all pertinent details, and give perrmuu daies, lncludlr‘ r:nimud date ol Starting ony proposcd

work) SEE RULE 1103,

N
o
i
i
!
i
1

‘Kenai 01l & Gas, Inc. is requesting a 90 day extention on our drilling per
] approved on December 4, 1979.per telephone conversation ‘between L. L. Maroney (Kenai
P 0i1 & Gas, Inc ) and Arlene Ruckman (NMOCC) on March 4, 1980,

Keual 0il & Gas, Inc.'s new address is:

o Kenai 011 & Gas, Inc.
Suite 1001 Petroleum Building
Midland, Texas 79702 RS

ST W

: R | | _ : Amovu VAUD
' - FOR 90 DAYS 'UNLESS

i
|
{
i
!
|
+

)'l. T hereby tertily that the informstion sbove is true and complete 10 the best of my ¥nowledge and beliel,

L. L. Maroney

".;.,.m/)?&(fj’ﬁ' A2l “vivve Drilling & Production Assist. oaveMarch 4, 1980

, » 5
oonacn .v TIvLe S"PERV'SOR’ D’STRIC’: n ,‘A'l MAR 6 .1.,1
OND!‘IDND (-1 4 APPQOVAL r ANVI i

: $ : : ° . o
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. . 7 Ll dd, A0 4 fe s
20, OF COPILS RECEIVED : Lo :
. — ; D Be-225- 23055
_DISTRIBUTION NEw MEXICO oL conservaTiy EolmBEdh Y E Form €101 = =
e SAANYAFE o b . B S ) ST Revised 14-65% L -
FILE T : SA, Tndicate Type of Leass
11.$:G:S. ‘ NOV 3 0 1979 . stAe @ ree D
5 AND OFFICE ‘ ' " [5. State OIT & Gon Leoss No.
UPERATOR 0. C. C. E-212
) ARTESIA, OFFICE \ b 23 EE
o . APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK \“\\\\\\\\\\\\\\\“
- Typ' “of Work 7. Unit Agreement Name
Lo ‘
: b, Type of Well DRILL m DEEPEN D PLUG BACK D 8. Prm or L.ease Nome~
R o otma Mot L] o eme (O Gulf St
o : Cheuner ob Gpeadiog ] i e
; Kenai- 011 & Gas, Inec.
U Adrens of Ope rator

7540 LBJ Freeway buite ’/1) Dallas, rexas /‘)2'}1

tvcation of Well vy D g e e
UNIT LETTER n \ocav(o £ 3Ly PEOT FMGM THe - OU LI (N1 14

i 2 10 L recT raom TiHe ) est, : nce. 27E. weirw

- ;} ’ N\ "e;ff?:f”{';, N \QS§§§§§§§§§§§§§§§§§§§(">§S3§:‘1 fL; N
NN i e

evcuona YAow whether DF, RT, etc.) 21A. Kind & Status Plug. Bond | 211, Drlllinq Contraclor 22, Approx. Date Work will start

3543.7 GR Blanket WEK Drilling Co., Ine. 1-15-80
" » o PROPOSED CASING AND CEMENT PROGRAM
I snzéfj‘r,—‘ HOLE | SiZE OF CASING WE!GHT;PER FOOT SETTING DEPTH |SACKS OF CEMENT. EST. TOP
11" 8 5/8 1 244/14. 450" ~ 400 Cire.
i 77787 4 172 10.5%/1t. 2100 750 Circ.

Move in R.V.rotary, spud 11" hole, drill to 450', run 8 5/8" casing, emt. w/a00 sx.
;Class c, WOC 18 hrs., nipple up, test BCP and casing w/1000 psi, drill 7 7/8" hole to
DTOX.\ w/j6 VIS, ‘9.5 wt., no WL eontrol, run 1ogs, 'if looks

o it i} ; ek Ad’ eoment "/"f‘()" 8%, will yige - Q'ha fifer Tyne T daubie
: ~Hydrau11c BOP 10" series 900. :

FOR 90"
DRI s Df s uNLESS

NG Commences,

Borpes. _ J— 45O
\

ABOVE 'SPACE DESCRISE PROPOSED FNOnRAu: r '-o'osu. I3 YO0 DLEPEN ou PLUG BACK, GIVEC DATA ON PATSKNT PRODUCTIVE 20HK AND PAOPOSED NEW PRODYCS
¢C ZOME. CIVE BLOWOUY PACYINTER PAGGRAM, IF AN . ] i

v

wreby cegityf g atlon sbove La trae and complete 1o the best of my knowledge and helief,
B - . A ent . - Novomﬂ‘aw ‘A vTor70
.:nrd ‘/' 1‘!‘“! ng . B Date L Cae Sy gl s

3 (Thix zpace for State Use)

A-nn'oveo By _//Lj. é)M.Tu.rm m’\" DISTRICT - OATE DEC4 - 1979

INDITIONS OF APPROVAL, IF ANY1
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If anawer is **
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"0 imr. N B | Yeoaw aNfr:

18 South

I H nn

AL

! [[])Yes "] No Hf answer is ‘‘ven!’

EXICO OIL CONSERVA 1™ coumss/"\ N e
WELL LOCATION AND ACREAGI "¢ DICATION - LAT Speracdes (2

(‘u!f <?ate

"r--'.&i,,gli e .

type of consolidation

| .. et e Y S - BN SEU

} | Oullmr the acreage dedicated o the mubject well by colored peacil or ha( hurv markw an the padk br'

§ 2 If mote dun one !eur i dtdnnlrd to lht nell oulhne euch and 1denuh the nunership therenf (hialos ok
A R 110 T8 ‘and: m\mlh Vol o -

T e E 0L DU o S E

! } 3. |f more xhun one_ Iease of different ownerakip is dedicuted ta the well havs sho fnteimans b gl or b G o
i1 duted by communitizatinn. unitization. force-pooling. etc?

L4540 e ks

)

list the owners and tract deacriptions whick kave actually been consolidated 1 se reverse sue of

B N this’form if necessary.).

.- 3
: -

'El
<
e

llowable will be as gned to'the well until ali interests have heen’ vonunhdalrd {by lOﬂ]MIlnHll-ﬂiun .mmlf
“"6'“ othetwiseyor until v “non-siandaid unit, ?lllu“lah!lR Aiiv Liileresis., hds ht"‘n duprm.ml Yy the omm'&.

e o it
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CERTIFICATION

i horeby certify 'hal M. informatd
tained hefein ix nw and comﬂlﬂt *® ﬁ'
bést of my ﬁno«'.dqc ond beliei!

Tang st

" under my IUDC'V'SJOH ¢nd that fb- #
is true ond correct o the begr: d
inow’.*t and beé!ief
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Page 20f 3 ) -~ .
Examiner Hearmg - Wednesday - July 9 1980 i . Docket No, 20-80 -

< CASE 6958:
\'——""\\

CASE 6959:

rPROP LOLN.
e o wws
- ——————

CASE 6950:

CASE 6961;

CASE 6896:

CASE 6965:

: CASE 69661

" CASE 6942:

spacing unit,

“tiew Hexica, Applxc‘nt, in the abcva-:tyled caui'e,' seeks approval of a 160-acre non-standard
Henverde and Dakota gas proration unit conprumg the SE/4 of Section 8, Towmship 25 North, Rauge

" (Continued from Juae 25;'1990' !xa-inér Hearing)

Application of Kenai Oil and Gas, Inc, for downhole commingling, Eddy County, New Mexico
Applxcunt. in the above-atyled cause, seeks approval for the downhols commingling of undcllsuted
Seven Rivers and Artesia Queen—cuyburg-Sm Andres producticn In the wéllbore of-its Gulf State
Well No, 1 locaced in Unit K of Section 36, and {ts Cobb Federa] Well No, 2 locstid in Unif H of
Sectic “both {a ‘l'owmhlp 18 South, Range 27 East, Artesla Pool. . Applicant further sesks an
sduinistrative procedurs uhsrshy siz{lag Comiingling could be spproved for othor wells to be
drilled in the NE/4 and S/2 Nw/t. of said Section 22,

Apphcation of Creat wel:orn bril a“(‘ommny for compulsory peslliig, bduy County, New Mexico,
_Appiicant, in the above--tyled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the §/2-of Section 19, Township 18 South, Range 27 E£ast, to be dedicated to
a well to be drillcd at a_standard locltion thereon, . Also to be considered wul be the cost of
7 : ell and the allocation of the cost thereof as well as actual opoutiﬁ
deugmcion of npphcant as opontor of the well, and s charge -

Caw

Appiilsaiion of BTy :.uluiui.s- oI

eks an order pooling nll,/-mer'nl. i
g the sle al.'./é of Sec:i, n 13;:

will be the cost of drilling and completing’ ux.d well and the alloc;tion of the cost thereof a3 well’
as actual operating costs and charges for supervision, designation of Apyllcauc & opcuzot of ﬂn 7
well, and a charge for risk iavolved ia dnlliug said well.

{Continued from June 25, 1980' Examiner Heu'in:)

, dy County,
New Mexico, Apphcant, in the above—styled cause, seeks approval for the unorthodox location of &
Morrow test well to'be drilled 660 feet from the North line and 1980 feet from the East line of
Sectxon 4, ovmhxp 25 South, hn;e 31 East, the E/f2 of said Sectisn 4 to be dedxutéd to the weu. ;

P , ! ion and unorthodo mll locatx.on, Lu County. New Hexico.
Applicant, ‘in the above-atyled‘ avse, seeks ‘approval for the dual completion of its Meyer A~29.Well
No. 11 to be drilled ‘at an unorthoddx locatioa 990 feet from the North line and 660 feéet: from the
East line of Section’ 29,” Township 22 South, Range 36 East, to prodice gas from the Langhyf Sevonian
and ~Ellenburger Pools chru parallel lttiagt of tubing, the E/2 of said Section 29 to be dcd;ut.d
to the well.

vy

- y “'x.on of n‘rA 0:.1 ?roducern for spccnl pool rulu aud pool extension, Lea County, ‘New lh:ico.
Applicdnt; in the’ above-styled caule, seeks “the p mlglhon of Special Pool Rules for the North
Bell Lake-Devonun Gas” Pool to provide for 640~ spacing and specified well 1ocationa. " Appli-
cant clno seeks the extension of said pool to includc all of Sections 6, 7 and ‘18, Townlhi.p 23
South ‘Range 34 East. . .

(Continued from June 25, 1980, Examiner Hearing)

'tion unxt wd an umthodox gas veal.

Lbu-a-:re aon-standard: Blanco Mesaverde pan prorstion unit’ eonpriazng ktha ‘NE/4SE SQétzod 8,
'rownlhi.p 25 North, Ratge "3 West, 'to be dédicated € his Gulf Well Mo, 2 to be drilled at an un= .
ottbodax locntz.on 1925 feet frou the Forth lmc and' 790 fut from the East line of said Section 8.

;Apphc non of Supton Energy ‘Co n for a ‘nqn-atanda:d gas yrorttion unit. Rio Arrxb- cmt:r, i

3 Heat “to’ bc dedicated to a well to be drilled at a standard locn;on theuon.

txon) of- lndmg & Butes Petrolcun Co. for "conpulcory poolmg, lio Atrihl COuu:y, l!ev m;co.
Apphcant, in the- bove=styled cause, seeks an o d'g: poohng ,all: wineral, interests in the Callup,
and Dakots formations underlymg the NE/4 of-'Section 17, Tovnthip 2% Notth," Range: 3 ﬁ“t, Chacon
Field, ‘to be dedicdted to a well to be drilled at a c:andard location thereon, hu ‘to be cmﬁcd
will be the cost of drilling ‘and completing said well and the allocation of the cost thereof as well
as ‘actual opsrating costs and charges for supervision, designation of apphcn: as operstor of the
well, and a charge for risk involved in 'drilling said well.

‘Benion-ﬂonun—creer urilung ) poration iot amendment of- Ordcr No. 1-2565-3, Rle
‘Arnba Count Mexico, Applicant, ia the ‘bove--tyled cause, seeks the amendment of Rule 2

of the sPecul* Pco, Rules for the West Pucrto Chxquxto-mncos 0il Pool as prmlzcted by Order so.
R=2565~B to ‘provide that all 320-acre spacing and proration units in said pool would co-prin either
the W/2- or the E/2 of a governmental secticn, provided however, ‘that oné injection well woul ,Almn
dedicated: thereco the N/2 of Section 1, Township 24 North, Ringe 1 West, and alse that the short
400~acre sections’on the South side of ‘l’own-hxp 27 North, Renge 1 West, would each comprise:a single
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; | STATE OF NCW szzco
v . ENERGY AND HINERALS 'DEPARTMENT
P ' OIL CONSERVATION DIVISION

e e . e ....___.4.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

Y s ik A ALY
VV"U‘EMP U80S &

Wl L. i A

cass NO. 6958

il : LT,

APPLICATION OF KENAL OIL AND GAS, [NC,

FOR DOWNHOLE COMMINGLING, rppy

COUNTY, NEW MEXICO.

ORDEE OF THE DIVIBION

L nae

BY THE DIVISIOV'

This cause came on for hearing at 9 a.m, on July 9

1980 _ , at Santa Fe, New Mexico, before Examiner Daniel S.

NOW. on this day of ’Jg]y'“' ., 15 &0 , the
Division Director, having considered the’ ‘testimony, the record, :

and the‘reccmmeﬁaatiéﬁe of the Examiner, and being fully

2dvised ‘in the premises,

FINDS: - o

(1) That due public ﬁofice'having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof

(2) That the appl;é“’ Kenai 0i1 and Gas, Inc.

) is |
Gulf State Well No. 1 in Unit k . an s CO édera!
“the owner and operator of the/ Well No. 2 e
locat “in UnitH of‘Section 22, both/égwnship 18 South ’
Range 27 East , NMPK, Eddy County, New Mexico.
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