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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE » NEW MEXICO

JULY 23, 1980
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1 STATE OF NEW MEXICO | sy
ENERGY AND MINERALS DEPAR'I’MEN’I‘ :
2 OIL CONSERVATION DIVISION
~ STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
23 July 1980
4
EXAMINER HEARING
5
. ¢ ) «
: IN. . THE MAT T R OF: . & } 3
7 )
' The hearlng called by the 0.l Conserva- ) .
8 - tion’ DlVlSlon on its own motion to )5,\
o permit Bloomfleld 0il and Gas Company, y T
0 et al, to appear and show cause why }
. * the Sheetz Well" No. 1 should not be )
% s 10 plugged ‘and abandoned ‘in ‘accordance )
o: m;§ i with a D1v1s1on—aoproved plugging )
d ggg program. )
QI8 n )

.~ 22 ’ and ) :
= j"‘ 13 The hearing called by the 0il Conserva- ) CASE
- ; tion Division on its own motion to ) 6969

" _ permlt Assoc1ated 0il and Gas Company )
of New Mex1co, Inc,, et al, ‘to appear )}
15 and show ‘cause why the Vigil wWell No. 1)
should not be plugged and abandoned in ) .
b accordance with a D1VLSJ.on-approved )
o plugglng program.’ )
witl }
and }
18 e )
The hearing called by the 0il :Conserva- ) CASE
» tion Division on its own motlon to ) 6970
: m permit Union 0il and Mln:.ng, et al, to }
appear and show cause why the Carl )
21 Lanier Well No. 1 should not be plugged“)
- and abandoned in accordance with a )
2 Division=-approved plugglng program. }
: )
23 and ;
2 “The hearing called by the 0il Conserva- ) CASE -
o ~ tion Division on its own motion to )] 6971
.m: permit Aztec Development Company, et al,)




- SALLY W. BOYD, C.S.R.

et i

Cll S .
"'5«7\ B g et e D

Rt. 1. Box'193-B
Santa Fe, New Mexico 87501
Phone:(505) 455-7409

15

16

17

L

21

L

Page

to appear and show cause why the Finch
Well No. 1 should not be plugged and
abandoned in accordance with a Division-
approved plugging program.

and

The hearing called by the 0il Conserva-
tion Division on its own motion to per-
mit Cozl Creek 0il Company, et al, to
‘appear and show cause why the W. BE.
Duggen Well No, -2 should not be plugged

" and abandoned in accordance with a 'Divi-

BEFORE :

For the 0Oil Conservation
Division:

51on—approved plugglng program

and

The hearing called by the 0il Conserva-
ticn Division on its own motion to per-
mit all 1nterested parties to appear
and show cause why a well drilled by
unknOWn parties and located in Unit E
of Sectlon le, Townshlp 30 Norfh Range
11 West; San” Jué ounty, New Mexico,
should not be plugged and abandoned in
accordance W1th Division-approved

plugging” program(

———— - - — —— ——— o WL e it

Ric¢hard L. Stamets
TRANSCRIPT OF HEARING

'APPEARANCES

. T, e T Y i vl o A Y S S -

Ernest L, Padllla, Esq.
-3Lega1 Counsel to the,p;vxs;qa
‘"State Land Offlce Bldg;

6972

6973

Santa Fe, New Mexico 87551
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‘in the matter of the hearing called by the Oil Conservation

Division on its own motion to permit Bloomfield 0il and Gas

‘not be plugged and abandoned in accordance with aDivision-

" approved plugging program.

Cases 6968’throﬁgh”6973; however, I'd like to take Cases 696

13

% ¥ 8 N
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MR. STAMETS: We will call next Case 6968,

Company, and all other interééted parties to appear and“shaka

cause why the Sheetz Well No. 1 in San Juan County, should

Cail‘for”appearahces in this case.
MR. PADILLA: Mr. Examiner, Ernest L.
Padilla on behalf of the 0il Conservation Division,

Mr, Examiner, I'd like t0"conééiidéte

6970, 6971, and 6972 first.
| The’teétimdny for these cases is genérall
going to be the'same,,so_Ivthink it W6ﬁid"be eaSier just to.
consolidate all six casésﬁ
| e Followihg  those four cases, then 1'd N

proceed with Case 6969 aﬁd’thén'69732’_ |

MR, -STAMETS »’6969. and what was the next
one? | o

MR. PADILLA: 6973,

MR. STAMETS: All.right, Now, ‘you pro-
pose to?haVe separaéé testimony on those or will it all be

consolidated?

7
s
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+
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Page 6

of hearing -- the only -~ the only difference between 6969
and 6973 is that they have a little bit more unusual facts
related to thei, but generally the testimony will be the same

MR, STAMETS: Why don't we just consoli- -

.date all of those for‘purposes of testimony, then.

‘Let'me call those cases. N

6969, in the matter of the hearing --
these are ali in the matter of the' hearing of fhe'Oil Conser~
vation Division on its own mofibn and they will pe‘tb‘permit:

these parties, respectively, to apﬁéar ana‘Shbw'dauSe Why‘

i

the respective wells should not be piugged‘aﬁd”ébahGOnéd'in

accordance with a Division-approved plugging program.

Phone (505) 4557409~

Santa Fe, New Me:dics 87501

In 6969 it's Associated 0il and Gas Com~

SALLY W. BOYD, C.S.R..
Rt. 1Box I9%B '

pany of New Mexico, Inc., and Houston Fire and Casualty In- |

surance Compéhy for the Vigil Well No. 1,

In 6970 it will be Union Oil and Mining

and'é;lyother interested;partieS“rélétiVekto the Carl Lanier

R

Well No. 1 in San Juan County,
6971 it will be Aztec Development CoMpa&’

relative to the Finch Well No. 1 in San Juan County.

In 6972 it will be Coal Creek 0il Compan

relative to the W. E. Duggen Well No. 2 in San*Juéh”ébunty,

o1

VA

And in 6973 it will be all interested

parties relative to a well drilled by unknown ‘parties in Uni

'E of Section 16, Township 30 North, Réﬁgezil’WESt,’Séﬁéﬁdhn
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g 3

County.

Are there any other appearances in any

of these cases?

MR. PADILLA: Mr. Examiner, I have two
witnésses in these cases., Mr. Chavez has already been suﬁﬁﬁ
and I would ask that the record reflect that he's been sworri

already. I have one additional witness, Mr. Gholson:
{(Witness sworn. )

MR. STAMETS: - The record will“reflecé

that Mr. Chavez has been previously sworn and qualified.

CHARLES GHOLSON,
being called as a witness and having been duly sworn upon hi

oath, testified as folibWs, to~wit;

DIRECT EXAMINATION

BY MR. PADILLA:
) Mr. Gholson, would you please state your
name for the racord? |

A Charles Gholson. I'm with the OCD, i

<t

I'm a Deputy Inspector and Field Representative.

. How long have you held this position,
Gholson?
‘\\T\
-




SALLY W, BOYD, C.8.R.
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compléted? ' »“; o ’ o ' i

-qualified,

" Well No. 1 needs to be plugged°

‘field and an area around the wellbore, probably a circle

Page 8
A Seven years.
0 Mr. Gholson, are you familiar with the ==

all of these cases that have been mentioned here before?
A Yes, s8ir,
0 Have you -- are you familiar with the

horizons involved and the formations in which these wells

v

A I am.
MR. PADILLA: Mr. Examiner, is the wit- .
ness quélified?

MR, STAMETS: The witness is considered

0 ‘ Mr. Gholson, beglnnlng with the testrmﬂh

relatlng to Case 6968, why th;s well needs - why the’ Sheetz

A This well was drilled to a hydrocafﬁbn—
bearlng zone and actually produced for a short while, 'It:
should be plugged to protect hydrocarbons, waste of hydro—
carbons, and there's also fresh water,»shallow fresh watez
in this. area; to prﬁteét fresh water, also. |

‘Also, the well is located in a cultivate

a 30«foot diameter is -= will not produce crops, and the we

is uncased.

o Referring to Exhibit One, does that ~='
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‘please explain Exhibit One that's been marked for this case.

with a metal detector and dug the well out, aAnd the well

s .8

‘respondence or form was filed with the Division‘COnéérﬁi¢§"

]waswéompleted,

A Well, Richard Simmons and I, from our
Aztec office, located this well with the aid of a metal de-
‘tector. It was under the -- it had been farmed over probab
three feet deep, and as I said, it was uncased; however,

was some cable in the top of the hole and we picked that up

makes a small amount of gas, you can pick it‘upVWith a g%%

sniffer. ‘ A
Q  What does Exhibit Number One pe;;ic’t,r My,
'Gﬁdlson? i‘ |
A It shows the wellbore and the blackish

dirt areund the wellbore is the dead area.

0 Does the bottom of that exhibit show the

I

Division's well records on that well?

v& Yes, sir,

VQ ) Are those the‘onlY‘wéll records for that
well? ’

A, Yes, and they're very brief,

Q- Do you know when the last offiéiﬁlvcbr-.

this well?

A : I assume 5-1-25, Phat's wheii the well
We have‘nothing since, :
PRI L )

@ Was that May lst, 19257




i A. Yes, sir,.

2 1} Do you have any recommended pluggihg pro-
3 | gram at this time?

4 A I do not, because we have no idea what

5 P we'll encounter when we enter this old well, so we do not

¢ T have any plugging program.

? Q In other words, you'd prefer td'w‘a:"it‘ unt:
K the well is actually plugcid before you'd recommend ;54}’;‘1@

% | ging program?:

;‘; 3 L A Until it's actually cleaned out.

O sg PR o

e 2 § 4 " Q Are the exhibits for this well true and

° "'  < 7 i

% f\ ;§§§ 2. correct copies of Division records?
P & :
% > aa s
: g i b A They are,
. " MR, PADILLA: Mr, Examiner, I offer Ex-
hibit One into evidence on this well, and I have nothing fur-
b ther concerning this case,
. MR. STAMETS: Exhibit One in Case 6968
. l - is adxﬁitted.
1 11 .
20 ST
CROSS EXAMINATION
‘ BY MR, STAMETS:
a . ) . 2 . . ‘ - T ' . R
- Q. Mr. Gholson, are there water wells in
™ : this area?
-/ 2. ’ ‘
' Ck A . Yes, sir,
vy e s 0 About what dept_h are those?
. e G e E N SRRV il s el e s ey "“‘*""“-‘:ﬂ,-*-k?’,i»;k:’%g;ﬁ;}:-




Page 11
1 A They vary from -- they're as shallow as
2 | 30 feet down to 300.
3 o And with gas coming out of this hole we
4 could have some contami’na‘ti&n of fresh waters zones?
§ A \ Yes, very easily,
8 MR. STAmmis: Are there any other queé-_'
‘7 | tions of this witness? | |
! 8 Okay, we will p’kroce,ed‘,‘f.hen, to the next
J case. |
f‘: 5 10 0 - Mr. Gholson, concérning Case 6970, would
’ §'§§§ n YOﬁ-please refer to the well records ‘pertainirg to the Lanier'
4\ ;éfg 12 or Carl Lanier Well No, 1? | | i
_rj 5 13 A The well was spudded December ‘2i8th,'1'9.2'5- |
s completed February the lltlfi, 19’2“6, It was drilled to a |
"5' depth of 505 feet. Tﬁééénly éaSiﬁg‘recO{d we have is 12f1/2,
L} inch casing at 41 feet.
w “‘ | 0 i Why is it necessary >t’vo"have this well
:”. plugged? |
'? | A " This well was not driiled to ﬁ Iiydroca‘:'
b bon bearing zone; hcweizer’, the ‘'well makes some -- makes ap-
- proxmately ‘5 gallons a mihutg of sulphur waﬁer and it flows .
2. into a nearby arroyo, and the well could possibly - there
-, 23‘ - fre.Sh,wa‘t‘e'r wells in this afeai, shallower wéiis, ‘and it coti’ld
= e : 24" ‘pcssib:ly"poll’ut'e fresh water.
® 1) >"Does‘ Exhib'it) One ';.*e'f]’.,e:ct or rep;-esent
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bae 12
the onlf well recoxds for this well?
A Yes.
(1} Are they copies of  the official recor&;
of the Division?
A éhey are.
o ,,Dé‘ybu‘héve'anythiggffhithgx»toAtestifi‘

- S Nt
“witness? )
- o T
Okay, we'll move on then to the next
case.
-

ST T s BRI T N TR TR RIS W e TR e T T U e TR TRINT e e R TR g

concerning this well?
A ANo, sir,

MR. PADILLA: I have nothing further on

this well, Mr. Examiner.

CROSS EXAMINATION
BY MR. STAMETS:
‘“Ql Mr, Gholson, is there any reason to be-

1;eve that this well was not drilled for oil and gas purposef
A | No, sii.
o . And since it's called Union 0il and
Mlning, it seems certaln that it was pfobably an- oil HPIl
In this case, and I presume the last casa
as well, these owners are no longer in existance?.
A, That's correct,

MR. STAMETS: Any other questions of th
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enough that we can find it.

in this area.

H

Q Mr. Gholson; concerning the well involved‘.
in Case 6971, being the Finch Well No. 1, would you please
refer to Exhibit One and explain what that represents?

A We have not located this wellbore. The
photographs on Exhibit One represent what I think is the
foundation for the pumping unit, and this area was filled
oVér’ahd‘the wéllbore has been coveiédqd We:ﬁévégbééhﬁgﬁQSIé;
to locate it. We will have to have a backhoe or Cat.or some
kind of equipment to find it.

I think we have it pinpointed closely

0. 'When!waé5fhi§"weii dfilléd%aﬁd”éompiétea
Mr. Gholson?

A - The well wasnspudded August the Séh; 1927’
COmpleted December -- no, November the 15th;'i§27,' It was
drilled to aléotal depth of 960 feet, It had an initial
potential of 3 barrels of oil and 5 barrélS‘of water per
day.

0 | why is it hecesséry £o“p1ug the well?
Of find it'éhd'plpgfitq

A Well, the well ‘did prodice and to protect

i\

¥

hydrocarbons and also fresh water. There's also fresh wates

Q. " 'Are you prepared to recommend a‘plnggiggf

program for this well?
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1

Q)
~SALLY W. BOYD, C.8.R.
Rt. 1 Box 193-B :
Santa-Fe, New Mexico 87501
Phone (05) 4557409 -
o

3

13

‘Duggin Well No, 2?

% R 8 B

Page 14

A No, sir, we havéh't prepared a plugging
program because we have no idea what we will encounteifwben
we enter this well.

o Would you prefer to wait until the actus

time of plugging?

A . Yes, sir,

Q - Is Exhibit One a true copy of Division
records?

A It is,

MR, PADILLA: M:r Examiner, I have no-
thing further concerning thié case.

MR, STAMETS: Exhibit One will bé admit-
ted in this case. | |

Are there any questiqns of”Mr; Ghb1§6n
relative to his testimony in £his'¢ase?

Let's move on to thé'next case,

Q Mr.: Gholson, concerﬁfﬁg CéSé'6972,'§6uf

you please explain why it is necessary to plug the W. E,

f

A This well was a produding oil well, It

i) ' Would you please refer to what has bﬁén
marked Exhibit One and explain what it represents?

N

A . Exhibit One is a photograph of the well~

W,;».? ‘%?&;aii;«*@:ﬁ;ﬁlflb&h:}ﬁé b T 8 T e L e, et i, B o e e S R W T
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of 1940, Drilled to a total depth of 700 feet, - The initial

the Division's only récords on this well?

Pege 15

bore. Riéhard’siﬁmons and I also found;ﬁﬁis well with the
aid of a metal detector. We dug it up. It has a 12-inch
surface pipé-and that's the only casing. It also flows a
small amount of brack; sﬁlphurons"wateri

Q Does that Exhibit also reflect the Divié

sion's records on this well?

A It does.
0 ~ When was the well completed?
A  The well was completed May of ~-- in May

potential was 1-1/2'ba;;él'bf oil per day.*

=

Q _ Why is it necessary to §16g*this well?
A To protect hydrbéarbons, vaste of hydro:
carbéns; also the fresh water in this éteé, ‘ -

Q. Does Exhibit One reflect or represent

A That's correct,
o _ And it's a true copy of the Division®
records? '

A Yes.
MR. PADILLA: Mr. Examiner, I move tha
the Exhibit One be admitted into evidence as well as all i

other exhibits concerned with these wells, if I haven't

ready -« !
MR, STAMETS: If I haven't already put
-
A
) N
5 L Ay ;




21
? MR. STAMETS: Any questions of the witns
3 | relative to testimony in fhis case?
4 Let's move 6n then, to the next case,
5 MR. PADILLA: Mr. Chavez will testify
é' cdncerﬁiﬁg wells -- or Case 6969. |
] ‘
8 ' FRANK CHAVEZ.
° beiné‘called as a witness and having been previouélé éWofn 
«5 5 1 || upon his oath, testified as follows, td+Wit:,
C{nsg» Rt |
£3j: }
~ ®E38  n DIRECT EXAMINATION
i "‘fé I B .
3 i } | BY MR, PADILLA: oy
3 “u; Y Mr, Chavez, would you please state yourf’
"name, by’whom you're employed, and in what cap&cxty?
16 A | Frank T. Chavez. I ‘i ‘empl“oyea*by the O
i?‘ Céhservation;biVisiOn as the Supervisor of the gzteé ﬁi{
Oftice, »
_‘”‘ 0 - Do your dutles as District Supervxsor
?? clude making recommendatlons to the Division as to when
2 should-be«plugged,and abandoned?
_2-2~ A Yes, I do, ‘ ‘
B 0 Are you familiar with the subject matter
| Case 69697 ‘7
. A " Yes, T am. T
ARl e A A e i e 5 S e £

't'hem in, they are all admitted.
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‘to Exhibit One, page three,

Page 17
o Are you familiar with the horizons en-

countered in -- and the formations in the wellbore -- the

well involved in 69697

"A Yes, I am.

MR. PADILLA: Mr. Examiner, is Mr. Chavez

qualified?
i VMR;:STAMETSQ Yes.
Q | Mr. Chavez, why iékit necessary to plugé
this well? |
| A okay. This’is'the Associatea 0il and Gas

Company of New Mexico VigilgNQ. 1, The well was first
drilled in 1951 by a Mr. R, F, Edelman to 370 feet and later
deepened”by'another -~ by Associated 0il ‘and Ga; Com@ény. |

- There‘ié a record of a sﬁﬁw bfhoil in th
wéllJon the scout ticket, %hiﬁh"is=page three of,éhé‘exhibi'

I've underscored it in red,

The well was -~ : S
0 - ‘YOu'fe*reférriﬁq”fo7E2ﬁiBit One?
A . I'm sorry, that's cdrfect.‘ I'ﬁ>réfex;£

Pége foﬁr‘isujBSt the back of thefsééﬁﬁ;
letter.
” Page five, the well‘réC6fé; whiéﬁ’iéAé'i
copy of the record in our office, shows tl t there is fresh

N

waﬁeE‘in‘tﬁe well, That's by‘;— under’iﬁportéﬁt water Sar
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from 877 feet to 885 feet. Also there are some shallower

’llsted the documents which we have in the well flle.

‘program -at this time or would you prefer to walt until the'

Page 18

water sand.

This well needs to be plugged and aban-
doned to protect the fresh water that was encountered and
preyent fhe’migration‘of that water,or of the oil that was
encounfered, to‘any other zoﬁes.

KQ | Does Exhlblt One contain the. well records
of the'biriéion, or true coples of ‘the Dlv; ion's reco:dgr'
this well? | ) |

A Oniy‘on‘tﬁe scout letter and the Form
c-105, ﬁhich was page five of the exhibié.k

on the first page of Exhibit One I have

0 ' When was the last correspondence elativéf
to this case made? |

A In August of 1956 -and Mr. Pete Porter,‘
who _was then the DLrector of the 011 Comm1331on, replled tar
both ‘the insurance agency, wh;ch wrote the bond, and the
bondlpg.company,‘also, denylng a release from the plnggigg,
bond of this well until it was _plpggea*back'suf%.‘icienﬂy;'

Qr ‘Are you prepared to recommend a pluggi g

o
actual tlme of plugglng?

a . - I prefer to wait untll the actual: tlmef‘

L2

of ylu@gipg;' There's a large open hole” sectlon on thxs wel

ot S
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16

“case, : ; ‘ B

ify that exhibit, please?

“fiam“Mr. Cliffbrdyc‘ Collins of Aztec, New Mexico, concernis

" a small fire that used to be located at the wellhead, He

19

The last page of the exhibit éhows a SChéﬁ;tic,qf'¥hi§’§all:-
There's approximately 400 feet of opén hole, and if we were
to encounter problems in there, the pluggingfprograﬁ éould |
ch&nge.
0 -‘ Do you havé ;nfthipg further to add -~
further to add to you;'testimony?.
A No, I'do not.
MR. PADILLA: Mr, Examinér, I offer Ex~
hibit One into evidence. V
| MR, STAMETS: Exhibit One will be admit
Are there any questions of Mr. ChaVe; in this case? o
‘Okay, let's move on, then, té the next
Qv Mr, Chavez,'concérﬁing*tﬁe‘weil involveaw

in Case 6973, would.you please refer to Exhibit One and ideut

A, Okay, Exhibit Number One is a statement
the existance and his knowledge of a well which vasvdrilled
by unknown parties in Section 16, of 30 North, 11 West. Thi
is located achSS'the street from his preseﬁ£-residéﬁ¢e.

i

In this statement I'd like to draw t

Examiner's attention to a statement about ~-vjust“a5Qﬁai§§¥'

waffup from the bottom of the page, where Mr. Collins ‘Qﬁa;f
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1 || explained this to me, that after the wellheed wiis removed or
2 whatever equipment was on, the well was left open to atmos-
3 phere, and that people would, jgst out of curiosity, would

4 || go light the little bit of gas that was coming from the well
5 not a large flame but it would burn aﬁﬁsthe wind would put i
6 out.»
? o Mr,‘Chavez, befbre’we proceed any furthef,
] Twouid:ydu please explain what the circhmstanceS'cehcérhiﬁg |

9 || this well are at present and why this well needs to be plug

g i £ | A Okay. Thls;weil is located'wlthin a
;: §§§ "l stbaivision. Exhibit Number Two shovis a portion of the plat
3 E éig 12 | of the suhdivisi'on, which is the Mountain View Suﬁ'divisioniiu
; a‘;g 13 Aztec. I have outl:.ned in red the area.where we suspect ‘that

the well is and wh;ch would be" parts of Lot 26 and 25 in the

suhdlv;31on,

Lots 18, 19, and~20 alfeady'have houses
built on them. The reason that we are looking at th;s partis
cular outlined area is that, fzrst of all, from the recolr ]

lections of the people of the area, and Mr. Gholson, oux

_Fleld Representative, thls is the general area where the weii

ig located before it was filled over, The developers have

f£illed it over with 2 to 4 feet of £ill and" in’ aomg 20 thay

‘removed any lanémarks to help locate the well, ‘We've,been

TN

‘éhreugh,there with metal detectors to try to locate the well’

B.0% 8 B % 8 3 3 3 3 & =z

but there's a particular area where there s a lot of junk

L Sy . : PN -
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1| piled up in a heap which makes it difficult for a 'meéal de-
2 | tector to work in that area.
3 Also, this area is located off of the old
4 | purango Rio Grande Western ‘Railroad right-of-way, and I've
N 5 contacted the railroad people and they researched their re-
6 cordé back to the time wher we :suspéct_xthg well was drilled,
7 || "and £ind no record of any’*i«fei’l on their right-of-way.
s 0 If this well was not found and located
? | could it proposé a potential hazard to the subdivision or any
E‘: E A‘° houses or people that would live in, say,h Lot 252
éggg ‘ "  A It certainly cou1d~ not 3ust !J.n Lot 25
/:t ngi; 2 but ‘the fill that they used was a shale tYpe"cla'y-'and_“Q;; can
; § B | sometimes run quite a distance underneath the surface and
“ - céme. out just about anywhere else. | |
= We've gone over the area with —- with ;
16 some very sensitive gas detection equipment and for the time
il be.Lng we have not been able to ‘detect a’ny‘gas-,
‘ 'Q. will it be necessary to scrap off sone cd.'
- , “g‘ that £ill that has already been placed in Lot 25 in order ta
zo' locate the well? o
# A. Yes, it will, I have already talked with
= the City of Aztec and the deve.loper and they are aware of
-, 23 the situation and they have no objectié‘ns to us :10catir‘xg‘”i:he’;.
-~ {“ well by scraping off the land, | ’ ‘
® 0 Referting to Exhibit Three , would ybu‘
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Re;1Box193B
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)

o Would you §1éase explain what Exhibit ??F
‘Yepresents?
A, Okay. I'l11 use Exhibit Four and Exhibit

page. of Exhibit Number Five, and actually, at the bottam of

Page 22

explain what that represents?
A "Exhihit Three is a cop&lfrbm just the
telephone book map of Aztec, and on there I've put a little

red square in the area in which we suspect the well is lbca

Mr. Clifford Collins, who made the statement whiéh;is Bkhihit
ONe lives right at the corner of south side River Road ahd'

Lé Plata Place there, as indicated on that map.

Five together on this,
Exhibit Four is a map of all the wells

whlch we have records of being drilled in Sectlon 16, 30 ‘Nor

11 West, and Exhibit Five is copies from the San Juan Revieﬂ,
the newspaper in Aztec, from certain dates starting August
lst, 1924 through September 1lth, 1925 These are portidﬁS'f
of the.paper. | |

'During"thi; part of the developmen;kﬁf*
San Juan Basin there-were many wells which werevdrilléd«éﬁdg
no records kept. It is poésible to tie some of\ihe wells in
on Exhibit Five with the wells in Exhibit Four, and the

closest tie-in that I've got for the time being is the last

the page where tbe copy wasn't done too well, and it says,

”contractor Joe Murtry brought in a‘gas/oil well for ‘the West
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o 1 Coast Company on acreage at the southeast edge ofitown."
o 1  So, there are other records as to wells
3 ‘Ein that portion of what used to he called the Aztec Anticlinaf
4 ”;hg these are the closest records that we‘éan find to the
5 ex£§§§nce'bf the well, énd perhaps Exhibit Five ﬁay notytcllg
86 | us tOﬁ‘much"except that there was a lot of actlvity. wells
7 were dri ii 1 /thout too much regulation at that time. o
o On Exhibit Four the diamond in the center
9 | 1eft part of the section there is the aréa‘we're‘lookiﬂg gt 
10  £br the iSCatién of the well.
§fom | The well which is lettered with Exhibit L
é 12 | was the first commercial gas well in the State of New”EExico:
é 18 || which was drilled by the Aztec 0il SYndicateﬁin 1923,
" 0 Could waste be causedfby‘this well?
15 L yés, it possiblychuld because of the
16 | shallow water in the area, but the most -~ but the biggest
17 || hazard of this well is, of course, the safety of the’ peeple
8 || within the subdivision.
19 0 so iqtaddiﬁién to waste you élso'havéy
the problem of ﬁossible.fresh.water contamination?
2 A Fresh water c’ontamination,‘*that's‘cor—- ~
235 rect, i “ ;
” 'y And the Division has.no records concern
“ this well, .1s that --
| 5 A “That's correct.
¥ » E
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- 1 MR. PADILLA: Mr. Examiner, I move the
2 | admission of Exhibits One through Five and‘I have nothihg
3 further in this case.
4 MR, STAMETS: These exhibits will be ad-
5 mitted in this case.
6 Are there any questions of Mr. Chavez?
7 MR PADILLA: I have Mr, Gholson who can
8 | testify that he knows that ii-.'hi's well was at this location,
9 | if you think that is necessary, |
ﬁ: . 10 MR. STAMETS\ I ‘don,'»tf‘ believe we have |
§§§§ b"v anybody coni:estihg Ehgt the well was at that ioca"t“io’n',ieso it
™ 2 éig 2 | goesn’t seem 'ne‘cessary;
-’ Eéig,; i - ‘ o i :
= v If there is nothing further, then, Mr.
3 ' Chavez is excused, and all of these cases are taken under
advisement.
12 N (Hearing concluded. )
.
o
.y
e 0
. L

Page 24
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. ;. ‘
2 CERTIFICATE
3 .
. I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing 'Transcript of Hearing before the 0il Conserva-
P tion Division was reported by me; that the said transcript
. 7 is a full, true, and correct record of the hearing, prepared
8 by me to the best of my ability.
9 : : i
o 10 | ws '
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CONSIDERING:

IN THE MATTER OF TH'

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF. THE HEARING
CALLED BY THE 0IL CONSERVATION
DIVISION FOR THE PURPOSE OF

CASE NO. 6968
‘Order No. R-6330

j EAR NG CALLED BY THE OIL CBNSERVATION
DIVISION ON IT 5 OWN. MOTION TPERHIT BLOOMFIELD OIL AND GAS
COMPANY AND ALL"OTHER 'INTERESTED PARTIES TO APPEAR AND SHOW
CAUSE WHY THE SHEETZ WELL 'NO, LOCATED IN UNIT M OF
SECTION 14, TOWNSHIP 29 NORTH, RANGE 11 WEST, SAN JUAN
COUNTY, SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A DIVISION-APPROVED PLUGGING PROGRAM.

“dRDtn'or THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 23, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

'NOW, on this  4th dey i August, 1980, the Division

.birector. having conaIaered the testimony, the record, and

the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) * That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
subject natter theresof.

(2) Tthat Bloomflald 011 and Gas Company ta the owner
and operator of the Shaetz Well No. 1, located in Unit M of
Section 14, Township 29 North, Range 11 w:st, NNPH, San Juan
County, New Mexico.- _

(3) Thnt 1n order to pteVent uaste and protect correla-
tive rights said Shestz Well No. 3 .should be plugged and
abandoned in accordance with a program approved by tho Azteo

'Diatrict Office of the New Mexico 011 Conservation Divieion
~on or before September 1, 1980, or the well should be-: ‘returned

to active drilling statua or placed on praduction.
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L o-2- |
Case No. 6968
Order No. R~6430

IT 1S THEREFORE ORDERED:

.~ (1) Thet Bloomfield 0il and Gas Company is hereby
ordered to plug and @bendon the Shestz Well No. 1, located
in Unit M of Section 14, Township 29 North, Range 11 West,
NMPM, San Juan County, New Mexico, or in the alternative,
to return the well to active drilling status or place the
well on production on or before September 1, 1980, ‘

~ (2) That Bloomfield 0§l and Gas Conpany, rior to
plugging and abandoning the sbovesdescribed well, shall
obtain from the Aztec office of the Division, a Division-
approved program for said plugging and abandéning, ‘and shall
notify seid Aztec office of the date and hour sald work is
to be commenced whereupon the Division may, at its option, .
witness such work., . ©

(3)«'fhét“jui1§dié£16n of fﬁlé.géuse is rataihbd3f0r'thq
entry of such further orders asg the Division may deam necessary.

DONS at Santa Fe, New Mexico, on the 'day and year hsrein-

Direetar
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Dockets No, 24-80 and 25-80 are tehntiv&ly set For August 6 and 20, 1980,
be filed at lesst 22 days in sdvance of hesring date.

N

Docket ¥o. 22-80

Applications for hesring must

DOCKET: COMMISSION REARING - MOWDAY - JUlY 21, 1980

OIL CONSERVATION CQHISSIOI = 9 A.M. - MORGAN HALL
STATE LAMD OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6967:

Apphcntwu of Amoco Production Company for a carbon dioxide gas unit agreesent, Union, llording, and
Quay Counties, New Mexico, Applican:. in the above-ntyled cause,. seeks approval for ‘the Bravo Dome
Carbon Dioxide Gas Unit Ares, comprising 1,174,225 scres, more or less, of State, . Federsl, and fee
lands situate in all or portions of the followmg townships: in Union County: ‘l'ownshxp lJ mzb.
Ranges 34 thru 37 Esst; Towaship' {9 North, Ranges 34, 35, and 36 East; Tmsbxp’l' 20 and 21 Mot y
Banges 34 and 35 East; Townships 22 and 23 North, Ranges 30 thru 35 F.nt‘ Township 24 North, hun )
"31 thru 34 East; in Marding County:  Townships 17 thru 21 North, Range: 29 chiu 33 East; and in Quay
County: Township 16 North, Ranges 34, 35, add 36 East; and Township 17 North, Ranges 34 thru 37 tasc.

The lands propond to be iu:lMed ia said Bravo Dome Carbon Dickide Gas Unxt Aru are wire .
cally described. in documents on file with, and available for public inspection in, the’ ofhcns nf the
Oil Conservation Division, State Land Office Building, Santa Fe, New Mexico.

Docket Mo, 23-80 .

DOCKET: _EXAMINER HEARING - WEDNESDAY - JULY 23, 1980

9 AM., - OIL comsexvanou nzvtsxou CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

’the following cases will be hutd befote Richard L. Stmts. Examiner, or Damie!l S, Nutter, Alternate Exsminer:

© e e
i

C CASE 6968'
§ ~—— field 0il snd Gas Company and all other interested pu'tles to’ Appeai‘ and ‘show cause why the Sheetr Well

CASE 6969:

_ 14, Township 12 Morth, Range 6 East, Sandoval County, should not be plugged aad abandonéd in lcco:dcw_

| GASE 6970:
CASE 6971:
CASE 6972:
CASE 6973:

| CASE 6974:

B Y the matter of ‘the heutmg called by the 0il COnlervanon D:.vxj' on on its own nol::.on to peui lloon-;

Mo, 1 located in Unit M of Section 14, Township 29 North, Range 11 West, San Juan County, should not
bc pluued and abandoned in accordance with a vauxon—.«pproved pluggxng program,

In the matter of the he-nng called by the 011 Conse nunon ‘on’ its own notxon to pm:.t
Anocuted 0il & Géis Company of Nev Mexico, Inc.," ‘Houston ¢ and Cuunl:v Insunnce Company, and all
other mterented parties to. appear and show cause why the’ vigil ‘Well Bo. 1 located in Unit J of Sectiom

vxth a Division-approved plugging progru. =

In the matter ‘of the heu-mg called by’ the’ 01! Consmatzon D:.vuxon on-its own uotxon to permit Uniom :
0il and Hmmg and all other’ ml:erested partiés to appéar and show cause why the Carl Lanieér Well No.
.1 located in Unit B of Section’ 6 'rovnchxp 29 North, Range 9 West, San Juan County, should ‘not be
plmcd and abandoned in accotdance with a vaxsxon-approved ‘plugging program.

e

Ia the uttet of the hearmg cnlled by the 0il: ano vau:.on ‘on its own uotzon
Developnent Conpany and all other mtereued partxea to appear and shov cause why the l‘inc .
1 located in Unit O of Section’ 1s," Tovnahxp 29 Horth, Range 11 West, San Judh County, should not ‘be
plugged and abandoned m accordance with a D:.vuxon-approved plugg:.nx progrm.

P

In the matter of the heanng celled by ¢t ¢ ermit’
Creek 0il Co-pany and ali’other interested P : use why the W. E. Duucn \kll
No. 2 located in Unit H: of 'Section 20, Township North huge 11 Hent. San Juan County, should oot
be plugged and ‘abandoned ia accordance with a va;uon—lyproved plugg:.ng progrn.

,,,,,

‘In the matter of the hearing called by ‘the 0il’ Couservation Division on its own notion to pcrnit lll
interested parties to appear and show cause why & well drilled by unknown parties: and located in Unit
'R of Section 16, Township 30 North, Range 11 West, San Juan County, should not be pluued and absndensd
in accordance with'a vaumn-‘pproved plugg:.n; ptO‘tll._ 2

Apphcatxon of .C & X Petroleu-, Inc,’ for a’ utut agree-ent, c ¥ New z
Applxcant, in the ‘above-styled cluse. seeks approval for the White Draw Unit’ Aru, co-pruxng 13 W
acre-, more or less, of State, Federal, and'fee lands in Township 3 South, Rnngel 27 snd 28 !ut.




STATE OF NEW MEX!CO

ENERGY ano MINERALS. DEPARTMENT

o CONSEHVATION DIVISION
AZTEC DISTRICT OFFICE

AZTGC, NEW MEXICO 87410
1508 334-8178
“Hr, Ernie Padilla
011 Conservation Division Core 768

P.0. Box 2088
Santa Fe, N.M, 87501

Re: Forced plugging cases
Dear Ernie:
Please docket the follou'l:'ng cases:

1) A hesring to pernlt Associated Oil and Gas Co. of Mew Hexlco, inc.,
Houston Fire and Casualty Insurance Co., and all other interested
parties to appear and show cause why its Vigil #1 located in Unit J
of Section 14, Township 12 North, Range 6 Eait, Sandoval County, '
should not be plugged in accordance with a dlvlslon approved plugging

. program,

2) A hearing to permit Union 0il and Mining and all other interested
parties to appear and show cause why its Carl Lanier #1 located in.
Unit B of Section 6, Township 29 North, Range 9 West San Juan County,
should not be plugged in accordance with a division approvod plugging
program,

3) A hearing to pemlt Aztec Development Conpany and a1l other interestcd
parties to appesr and show cause why the Finch #1 located in Unit 0
of Section 15, Township 29 North, Range 11 West, San Juan Cwnty.should
not be plugged in accordance with a division approved plugging program,

‘/) A hearing to permit Bloouﬂeld 011 and Gas Company and ) other
interested parties to appear and show cause why its Shutz #1 located
in Unit H of Section 14, Township 29 North, Range 11-West, San Juan
County, should not be plugged In accordance with a_ dlvlslon approved
plugging program.

5) A hesring to pcmlt Coal Creek 011 Coquny and all other interested
partles to appear and show cause: uhy its W.E. Duggen #2 located in
Unit H of Section 20, Township 29: ‘North, Range 11 West, San Juan County,
should not be plugged in accordance ulth a division approvcd plugging
program,

1000 RIO BRAZOS AOAD
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July
Mr. £
6)

1, 1980
rnie Padilla

A hesring to permit

all interested parties to mr and show cause

why 8 well drilled by unknown parties and iocated in Unit £ of

Section 16, Township

36 North, Range 11 West, Ssn Juan County, showld

not be plugged in accordance with a division approved plugging

program, 2

If you have any questions, plesse call.

Yours

Frank
Distr

FC/ls

5110,

ict Supervisor

1
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DRAFT

a 19 ‘80

, STATL OF NEW MEX1CO U
ENERGY AND MINERALS DEPARTMENT
dr/ "OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSLERVATION
- DIVISION FOR THE PURPOSE OF -
CONSIDERING:

CASE NO. 6968

Order No. Rﬁ_ﬁﬁ[3o

IM‘?EE‘“

M OF SECTION 14,
SAN JUAN ‘COUNTY, SHOULD NOT BE PLUGGED

SHEETZ WELL NO.
NORTH,

‘1 LOCATED INiU
“RANGE 11 WEST,

ABANDDNED IN ACCORDANCE WITH A DIVIQION APPRUVED PLUGGING PROGRAH.,>

'ORDER OF THE DiviSION

'BY THE DIVISION:

This cause came on:for hearlng at 9 a:m. on Ju]v_23

%
H
H
[
s
i
!

| recommendations of the Examiner,kand béing fully advised in the

. premises,

ii law, the Division has jurisdiction of this cause and the subject

f matter thereof.

g‘opexator of the
‘ located in Unit M

" Range

f rights. said

f be plugged and abandoned in accordance with a program‘approved'by 

NOW, on this day of July . 19:80

Director, having considered ﬁhe'testimony, the record, and the

FINDS:

(1)_.That duéwpublic notice having been given as‘required;byf

(2) That Bloomfield 0il and Gas Company is the owner and

Sheetz Well Na. 1

of Section 14‘ R Townshlp

San Juan County, New Mex1co.;

11 West , NMPM,

is the

™

» o

’ A LALLM

Shat dn oildedr LU pzevenc waSte ana protect‘"'correlative"“:'

Sheetz Well No. 1 should !

_80 ., at Santa Fe, New Mexico, before Exaniner Bichard L. gzg.gt

¢ the D1v1szon v

29 North s




e et ot

Conservation Division on or before

" the Division, a Division-approved program for said plugging and
E ab%nddning,'and shall hotify‘said‘

 date and hour said work is to be cormenced whereupon the biﬁiSion"'

1_ E
¥

. ‘on production.

e
I
L

bistrict‘pffice of the New Mexico 0il

&p{«hr/ , 19 80 ,

or the well should be returned to active drilling status or placed

i

the Aztec

I IS THEREFORE ORDERED:

(1) That Bloomfield 0il and‘Gas Company

I5 are hereby ordered to plug and abandon

the Sheetz Well No, 1 ° i
29 North

located in Unit M of Section 14 _, Township _

Range 11 West , NMP¥, San Juan  cCounty, New Mexico,

or in the alternative, to return the well to active drilling ::;;
status or pla‘éze the well on‘prciductiOn on or before .&ﬁlméer / L
19 80 _. |

(2) That __ Bloomfield 0il and Gas Company

, prior to plugging and abandoning the abovar>1

described well, shall obtain from the _ Aztec office of

pziec . _office of the

may, at its optidn, witness such work.
(3) That jurisdiction of this ‘cause is retained for the

entry"of.such firther orders as the Division may deem necessary.’f

DONE at Santa Fe,'Néw Mexico, on the day and yeaf7heréinébb§§

designated.

[ “¢
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