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STATE OF NEW MEXICO
ENERGY AND MINEPALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

23 July 1980

EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il Conserva-
tion Division on 'its own motion to
permit Bloomfield Oil and Gas Company,
et al, to appear and show cause why

the Sheetz Well MNo. 1 should not be
plugged and abandoned in acHo: 1ance
with a Division-approved plugginq
program.

and

The hearing called by the 0il Conserva-
tion bDivision on its own motion to
permit Associateu 0i1 and Gas Company
of New Mexico, Inc., et al, to appear
and show cause why the Vigil Well No. 1
should not be plugged and abandoned in
accordance with a Division-approved
plugging program.

and

The hearing called by the 0il Conserva-
tion Division on its own motion to
permit Hiion 0il and Mining, et al, to
appear and show cause why the Carl

Lanier Well No. 1 should not be plugged

and abandoned in acco:dance with a
pivision-approved plugging program.

and

The hearing called by the 0il Conserva-
‘"tion Division on its own motion to
permit Aztec Development Company, et al,

6968

CASE
6971




1 to appear and show cause why the Finch )
Well No. 1 should not be plugged and )
2 abandoned in accordance with a Division- )
. approved plugging prograin. )
. ' ) .
and )
4 , )
The hearing called by the Oil Conserva- ) CASE
5 tion Division on its own motion to per- ) 69
mit Coal Creek 0il Company, et al, to )
¢ Aappear and show cause why the W. E. )
_ ‘buggen Well No. 2 should not be plugged - )
7 and abandoned in accordance with a Divi- )
'i sion-app¥oved plugging programfv )
' . T : S g o )
- and )
9 ) B
o , The hearing called by the 0il Conserva- ) CASE
3 & 10 tion Division on its own motion to per- ) 73
O &g 4 S mit zl1l interested parties to appear )
i e ggg and show cause why a well driiled Ly 9
- 83 T 12 unknown parties and located in Unit E  © )
§ : 3 :%v _ of Section 16, Township 30 North, Range )
: > ‘ig I 11 West, San Juan County, New Mexico, )
’ 3 § should not be plugged and abandoned in )
-3 " accordance with Div*sion-approved )
o : L pluggihg program. )
: )
15 , «

' | BEFORE: Richard L. Stamets

57
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1 ‘ MR. STAMETS: We will call next Case G968,

2 in the matter of the hearing called by the 0il Conservation E

3 | Division on its own motion to permit Bloomfield 011 and Gas

Company, and all other interested parties to aépear and

cause why the Sheetz Well No. 1 in ‘San Juan County, should

not be plugged and abandoned in accordance with abDivision-

approved plugging program.

Call for appearances in this case.

MR. PADILLA: Mr. Examiner, Ernest L.

ﬁ: - Padilla on behalf of the 0il Conservation Division.

7 §§§§a LU Mr. Examiner, I'drliyke to cénsbl‘j:l'.da;.e
555% n Cases 6968 tbrough 69?3; however, I'd like t’o»take Cases 69
§ §° W | 6970, 6971, ana 6972 first.

' Thé testimony for these cases is genera

going to be the same, so I think it would be easier just to

consolidate ali six cases.

7 : Following those four cases, then I'd

¥l proceed with Case 6969 and then 6973.

MR. STAMETS: 6969 and what was the ne

one?

MR. PADILLA: 6973.

' 'MR. STAMETS: All right. Now, you

‘pose to have seéaraté :{:ejs‘tinbhy on those or will it all be

“consolidated?

MR. PADILLA: Well, I think for pu

T S
Y
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 accordance with a DiViéion-approved élﬁgging progranm.

~ and all other interested parties relative to the Carl Lanie¥

‘Well No. 1 in San Juan County.
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of hearing -- the only -- the only difference between 6969

and 6973 is that they have a little bit more unusual facts
related to them, but generally the testimony will be the same
MR. STAMETS: VWhy don't we just consoli-
date all of those for purposes ofktestimony, then. |
Let me call thSSe cases.
6969, in the matter of the hearing -~

these are all in the matter of the hearing of the oil COnsérf

these parties, respectivel}, to appear and show cause why

the respective wells should not be plugged ‘and abandoned in

In 6969‘it'szssociAtdd;oil and Gas Com-
pan§ of New Mexico, Inc., and Houston Fire and Casualty;in-
surance Cosipany for the Vigil Well No. 1. Na

In 6970 it will be Union 0il and Mining

6971 it will be Aztec Development -
relative to the Finch Well No. 1 ln San Juan Couﬁty.
In” 6972 it will be Coal Creek 011 CO.pgny=
relative to the W. E. Duggen Wbll No. 2 in San Juan Ccunty.
And in 6973 it will be all 1nterested
parties relative to a well drilled by ‘unknown parties in uni

E“of«Secticn 16, Township 30 North,‘Range ll‘Wbst, San Juang'

Yoy,
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Are there any other appearances in any

of theszse cases?

MR. PADILLA: Mr. Examiner, I have two
witnesses in these cases. Mr. Chavez has already been sworn
and I would ask that the record reflect that he's‘béep}sﬁufnf

already. I have 6he additional ﬁithess;'ur.ichélsoh.
(Wwitness sworn.)

MR. STAMETS: The record will reflect

that Mr, Chavez has been preViously gsvorn and qualified.

CHARLES GHOLSON,

being called as a witn/:ss and having been duly sworn dpéh his

oath, testified as follows, to-wit;

| DIRECT EXAMINATION
BY MR. PADILLA: |
e Mr. Gholson, would you'pleaSQFStdte'yoégf
name for the record? R
| A Charles Gholson. I'm with the OCD,.Az
I'm a Deputy Inspector and Field'Réﬁresehtative;‘.\ L
2 ?°W long have you heldfﬁhisApoéition, Mz

Gholson?




SALLY W. BOYD, C.S.R.

Rt. 1'Box193-B - -

Santa Fe, New Mexico 87501

Phone' (505) 455-7409 .

is uncased.

A Seven years.

Q Mr. Gholson, are you familiar with the -~
all of these cases that have been mentioned‘here before?

A Yes, sir. | |

Q - - Have you -~ @re you familiar with the -

horizons idGSlveé and the formations in which these wells

complieted?
A : I am,

PADILLA: Mr. Examiner, is the wit-

ness qualified?

STAMETS: The wiéhess is co@Sidered-

qualified.

o Gholson, beginning with fhe:tébtimony;
relatihg to Case 6968, why éhis well neads -- why the' S .
Well No. 1 needs to be plugged? |

A This well was drilled to a hydrocarbon-

bearinq‘zone and actually produced for a short while. it

"should be plugged to protect hydrocarboné,°waste of hydtbw*

carbons, and there's also fresh water, shallow fresh water,

in this area; to protect fresh water, also.

Also, the well7is-loéhted in a cuItiv&tﬂé

‘field and an area around thé“weilbbre,fpfbbabIY”a'circle~ﬁi§&

a 30-foot diameter is -- w1115qot produce crops, and the wel i

VA

K ‘Referring'to'Exhiblf One, does that ~=
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'bivision's,well records on that well?

Page 9

please explain Exhibit One that's been marked for this case.
A Well, Richard Simmons and I, from our

Aztec office, located this well with the aid of a metal de-

tector. It was under the -- it had been farmed over probably
three feet deep, and as I said, it was uncased; however,

was goine cable in the top of the hole and we picked that dpv
with a metal detector and dug the well out. And the well
makes a small amdunt of gas, you can pick it up with a gas

sniffer.
A : What does Exhibit Number One depict, ﬁt.
A It shows the wellbore and the blackish
dirt around the wellbore is the dead area.

Q "Does”the bottom of that exhibit'show the

A Yes, sir.

Q ‘Are those the only wéllfrebords for'that,
well? ) | | '

A Yes, ahd‘théy'ré very’hrief.

0 | Dd you know when the last offici&l-co;éﬂ

xeSpohdenée or form was filed with the Division concerning
this wéll? | ‘
| A ‘ ‘1 assume 5-1-25. That's when the well
was cdmpleted. We have nothing since.

o Was that May lst, 19257
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A Yes, sir.

o} ] Do you have any recomﬁended‘plugging pro~ .
gram at this time?

L I do not, because we have no idea what
we' 11 encounter when we enter this olA well so we do not
have any plugging program. | |

0 In other words, you'é prefer to Wait unti
the well is actually plugged before you'd recommend a plug- |
ging program? | |

A Until it's actually cleaned out.

Q Afe the exhibits for this‘well true and
correct copies of Division records?

A They are.

| MR. PADILLAé Mr. Examiner, I’effer;ﬁiafe.
hibit One into evidence on this well, and I have neﬁhing_fu:5;
ther coﬁcerning this case. ; |

MR. STAMETS: Exhibit One in Case 6968

CROSS EXAMINATION
BY MR. STAMETS:
| o | oMr, Gholson, dre thefe'water-wellsfin;
tﬁisfarea? | B |
A . Yes, sir.

0 About what depth are those?

N
M




‘SALLY W. BOYD, C.S.R.’
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A _ They vary from -- they're as shallow as

30 feet down to 300.

Q " And with gas coming out of this hole we
could have some contamination of fresh waters zonés?
A Yes, very easily.f

MP. STAMETS: Are there any other gues~

tions of this witness?

Okay, we will proceed, then, to the next

L@

Q Mr. Gholson, concerning Case 6970, would

you please refer to the we;l’rééords'pertaining to the Lanier

or Carl Laniér Well No. 12 '
A The well was spudded December 28th, 1925;

completed Febfuary the 1lth, 19326. it was drilled to a

depth of SOS’feét. The'oﬁiy‘casing‘recofd we have is 12-1/2

inch casing at 41 feet.

C o Why is it necessary to have this well

1

plugged?
A This well was not drilled to a hyd:pqgg—

bon bearing zone; however, the well'makesfscme‘h— m;keslqpé
proximately 5 gallons a minute of sulphur water and it flows

into a’nearbydarrbyd,‘and'the’well cou1d4po§§ibly ~- there -

>

fresh'waﬁér wells in tﬁiqthea, shallowérvwells,‘and'it ébui
LT ) [N ! : .

possibly pollute fresh ?ﬁ%er.
. Lk . é{‘

0 - Doéé'Exhibit'dhe‘rgflectfbr,répfét&hthﬂ
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- concerning this well?

| _ CROSS EXAMINATION
BY MR. STAMETS:' AP
[} Hr. Gliolson, is there any reason to be-

‘Mining, it seems certain that it was probably an oil wéli;

Page ’ 12
the only well records for this well?

A Yes.

Q¢ Are they copies of the official records:

of the Division?
A They are.
[ ' Do you have anything further to teséiff'
2 No, sir.
MR, PADILLA: I have nothinngurther on

this well, Mr. Examiner.

lieve that this well was not drilled for oil and gas purpos
A No, sir. -

@ 2nd since it's called Union 0il and

In this case, ahd I presume’the last ¢
as well, these oﬁneta are'no*lcnger’in existance?
“A - That's ‘dér‘;.’ect;. | | ‘ |
" MR. STAMETS: ‘Rny other questions of thi
ﬁii:.nessl? | | | |
‘Okay,‘weﬁll move 6n then to theihéxt

case.
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o ‘ Mr. Gholson, concerning ﬁhe well involvaﬁﬁ
in Case 6971, being the Finch Well No. 1, would you please
refer to Exhibit One and explain what that represents?

A ' We have not located this wellbore.
vjphotographé on Exhibit One repfesent;what I think is the

foundation féf the pumping unit, and this area was filled

oVeruiﬁd.ﬁhéﬂwéllbdre,has been

to locate it. We will have to

kisd of equipment to find it.
I think we

enough that we can find it.

0. When was this well drilled and completed

Mr. Gholson?

completed December -- no, November the 15th, -1927.
driiled to a total depth of 966'féet.

potential of 3 barrels of oil and 5 barrels of water per

day.

0 Why is it necessary to plug the well?

Or find it and plug it.

A Well, the ‘well did prcduce and to pro’

hydrocarbons and also fresh water.

in this aféa.

0. " Are you prapared to recormend a pluggin

program for this well?

A The well was spudded August the Sth, 192

The

cove ed We have ~,e; unah,

have'a baékhoe or Cat or some

L O

have it pinpointed clbséiy‘

It was

It had an initial

There's also freghlvaf

e SR Sl -";,

r

. !




1 ; A  No, sir, we haven't prepared a plugging.
2 program because we have no idea what we will encounter when'
3 we enter this well,

4 0 ﬁculd you prefer to wait until the
5 time of plugging?

e A Yes, sir.

7 0 Is Exhibit One a true copy of Divisioa
U QGCOrds? ;

0 ﬁ A It is.

10 . MR, PADILLA: Mr.,ﬁ*aﬁiherj:I have no-

1 thing further concerning this case.

12 | MR. STAMETS: Exhibit “one will be admit-

 Phonc (505 4551409

3 ted in this case,

Santa Fe, New Mexico 87501

- SALLY W. BOYD, C.S.R.
‘ Rt. 1 Box'193-R

1“ Are there any"dueétibns“bf‘Hr.“Gﬁoison :
1 | relative to his testimony in this case?

16 Let's move on to the‘néxt'casc.: |

A ‘ 'Q | My, Gholson, concerning Case 6972 would
| “ 'you please explain why it is necessary to plug the
nggin Well No. 2?2 | i

o A This well was a'pfoducing oil’wcll;’rtt
2 was abandoned. It should be plugged to protect hydrocaxboni
n also fresh water in this area. ‘ |

B Q .Would you plyea‘se fefet to what hasbeen
a’ mnrked Exhibit One and explain what it repreaents? o

= A Exhibit ‘One is a;photograph of ‘the wall-,

-4l A st g adie
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bore. Richard Simmons and I also found this well with the
aid of a metal detector. We dug it up. It has a 12-inch

surface pipe and that's the only casing. It also flows a

small amount of brack, sulphurous water.

1} Does that Exhibit also reflect the Divi

sion's records on this well?

2. It does.
o when was the well completed?
2 The well was completed May of -- in May

of 1940. Drilled to a total depth of 700 feet. The initial
poteﬂtial“was 1—1/2‘barrel of oil per day.
o Why is it necessary to plug this well?
A To protect hydrdcarboné, waste of hYdr6;°

carbons; also the fresh water in this area. - . o

Q Does Exhibit One reflect or represent

the Division's only records on this well?

A ‘That'e correct. o
()  And it's a true cdpyvdf £he"bi§f§icﬁ‘$
recbrds? o
A Yes.
MR. PADILLA: Mr. Dxaminer, I move that

the Exhibit One be admitted into evidence as well aﬁ,aliAL”
other exhibits concerned with these welis,'ifg; haven't al-

ready -~
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N . . - . : ‘
t || them in, they are all admitted.
2 MR. STAMETS: Any questions of the witnessi
3 | relative to testimony in this case?
4 ) let's move cn then, to the next case.
5 MR. PADILLA: Mr. Chavez wiil testify

6 cohcerning wells -- or Case 6969..

e FRANK CHAVE?

] being called as a witness and having been preVi‘ously‘ swérﬁ |
10 u‘po‘ﬁ his oath, testified as follows, td~wit: |

o

: - S |
' DIRECT EXAMINATION

. Phone (505)'455-7409
8

13| BY MR. PADILLA:

'SALLY W. BOYD, C.S.R.
. “Rt.LBox 193-B "
. Santa Fe, New Mexico 87501

) Mr. Chavez, would you please state youf - ‘
name, by whom you're employed, and in what capacity?
. A ’Frank T. Chavez. ‘Jf‘m, employed by the :Oi]f.:_"
7 Conservation Division as the Supervisor of ‘the Aztec‘ﬁi’si:;:i

® | office.

1 o Do your duties as District Supervisor

20 clude making recommendations to the Division as to when wells
z »tsh;)uld be plugged and abandoned? |
z L A Yes, I do

3, e Are you familiar with the subject mat'f’z'é? ﬁ
:2‘1’ ‘to Case 69697 | |
5 A  Yes, I am.
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‘drilled in 1951 by a Mr. R. F. Edelman to 370 feet and later

‘ deepened by another -- by Associated 0il and Gas Cdﬁbahy;

v

Page 12

0} Are you familiar with the horizons en-
counterad in -- and the formations in the wellbore -- the

woll involved in 69697

A Yes, I am,
MR. PADILLA: Mr. Ex;miner, is Mr. Chave
qualified? | .
MR. STAMETS: Yes,
0 My, ‘Chavez, why is‘it'necéssdry to plug

thies well?

Y

A Okay.’ This is the Associated 0il and Gas'

Company of New Mexico Vigil Mo. 1. The well was first

| There is a record of a show of 6il’in‘tpi
well on the scout ticket, which is page three of the exhibit.

I've undexrscored it in red.
i ”_Thekweli wag --
'S ‘You're referring to Exhibit One?
A I'm sorry, that's correct. I'mvreterriﬁg
to Exhibit One, pagayﬁhree. —

| ‘Page four is just the back of the séout:

letter.
” 'Page five, the well record, which‘iﬁ a
copywof’the record in our office, shows that there i; fresﬁ
water in the well. That's by -- under i;portant water Qéﬂﬁt;
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“of plugging.

from 877 feet to 885 feet. Also there are some shallower

water sand.

This well needs to be plugged and aban-

doned to protect the fresh water that was encountered and i

g +

Q Does Fxhibit One contain the well records

of the Division, or‘true copies of the Division's records on

this 'well?

2 Only onh the scout lettnr and the Form

c-105, which was page five of the exhib
_ On the first page'of’Exhibit One I have
listed the documents which we have in the weil file.

0 then was the last;dorfespondenbe'nlative*

to this case made?

A | In Aﬁgust-oi 1956, dhd Mr. Pete'Pofggr,
who was then”thé ﬁiroctor 6f the 0il c§mmission, replied to
both the insurance agency, which Wroté”ﬁhe bond, aﬁd{the
bonding company, also, denying a release from the plquinq
bond of this well until it was plugged back sufficiently.

Q Are you prepared to recommend a plugging 1

program at this time or would you prefer to wait until the 1

actual time of plugging?
A I prefer to wait until the actual tima

ghere’s a large open hole éecfiéﬁ'dh"tﬁis"ﬁﬁiig




Page : 13
— , |
' | The last page of the exhibit shows a schematic of this well,
2 || There's approximately 400 feet of ope_h hole, and if we were
3 to encounter problems in there, the pluggingﬂ program could
4 change.'
5 0. Do .yo‘u have anyi:hing further to add --
? further to add ‘td’your testimony?
7 A No, I do not.
8 MR. PADILL&& M¥. Examiner, I offer Ex-
o hibit One into evidence. |
:‘5: 5 o | MR. STAMETS: Exhibit One will be ad’mi‘tté
v ;‘ §§§ M | aAre there any Guestions of Mr. Chavez in this cazg?
- g§§§ ” Okay, let's move on, then, to the next
L | | |
R I R L
: ® e o Mr. Cﬁaveyzv, concerpi‘ng the well invoiveé
. ih Case 6973, would you please refer toxExhibit One and ident-
_“i "1'fy that exhibit, please? | ;
N A : Okay, Exhibit Number One is a statement
|| from Mr.. ciif‘fc}rd c. Collins of ’A'zte‘c,“ New Mexico, -conooniinq
" the existance and his knowledge of a well which was drilled
“ mf ‘by tmknown'-partie’s-»ih Section‘ls, ‘of 30 Morth, 11 West. 'Thisfi
2 | is located across ‘the street from his present rdsidence: |
2 - In this statement I'd@ like to draw the
- 23 Examiner's attention to a statement vab‘out.‘ — just a quarter
- 0 way up from ’the" bottom of the page, w}_ierq Mr. Collins :;ecaj.l:; |
@ ~:~a.sx’ha’1v‘i:£1£é{ that i.;a_eé to be located at the welihead. He |
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" this well’g%e at present and why this well needs to be plugge

M | subdivision. Exhibit Number Two shows a portion of the plat

“built on them., The reason that we are looking at this parti
‘eular outlined area is that, firsﬁ‘ofréll, from the recol-~

vleétions of the’people of the area, ahd Mr. Gholson} our

removed any landmarks to help locate the well. We've been

'but there s a particular area’ ‘Where’ there's a lot of Cjunk-

T

explained this to me, that after the wellhead was removed or
whatever equipment was on, the well was left open to atmos-
phere, and that people would, just out of curiosity, would
go light the little bit of gas that was coming from the well;

not a large flame but it would burn and the wind would put ;“

Q Mr., Chavez, before we proceed any further,

would you ﬁ}ease explain what the éirbumﬁtances'céncerning
A  Okay. This well is located within a

of the subdivision, which is the Mduntgln View°subaiv1816n iﬁF
Aztec. I have outlined in red the area where we suspect that
the well is and which would be parts of Lot 26 and 25 in the 1
subdivision.

Lots 18, 19, and 20 already have houses

Field Representative, this is the genéral area where the well:
is iocated before it was filled over. The- developers have

fillea'if over with 2 to 4 feet of £ill and in déihg‘so'thay;

through there with metal detectors to try to locate the well5



o’

s

SALLY W. BOYD, C.8.R.

Rt. 1 Box193-B
Santa Fe, New. Mexico 87501

Phone (305) 4557109

12

13

16

7

8,«’8;

R N

‘piled up in a heap which makes it difficult for a metal de-

~ houses or people that would live in, say, Lot 257

- some very sen51tive gas detection equipment and for the tima

locate the well?

Page 2]

tector to work in that area.

Also, this area is located off of the o
Durango Rio Grande Western Railroad right-of-way, and I've

contacted the railroad people and they researched their re-

cords back to the time when we susbect the well was drilled}f‘
and find no record of any well on their riqht—of-way.

Q - If this well was not found and l1located

could it propose a potentlal hazard to - the subdivision or auy

A '>It certainly cbuld;'not jﬁst in'Lot'25
but the £fil1 that they useé was a shale type clay ‘and gas can
sometimes run quite a distance underneath the surface and

come out just about anywhere else.

We've gone over thérarea‘with —-- with

beinc we have not been able to detect any gas.

Q. Will it be neceSBéryfto,scrap off some 0 

that fill that has already been placeﬁfinftot‘zsiih'6rdbr~t§

A _“ ' Yes, it ‘will., I have already talked with
the City of Aztec and the developer and they are aware of
the situation and they have no objections-to us locating théV‘

well by scraoing off the land

B Referrlnq o Exhibit Three, would vou
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~ on Exhibit Five with the wells in EXhlBit’Foﬁf, and the

f:éiﬁsest tie-in that I've got for-the £imé‘béihg is7theﬁla§€

i
“

explain what thaﬁ?represents?

A o Exhibit Three is a copy from just the

telephone book'map of Aztec,>and on there I've put a little
red square ir the area in which we suspect the wellkis?ioci
Mr. Clifford Cbllins, who made the statement whiéh'is Exhihi*
ONe lives right at the corner of south side River Road and

La Plata Place there, as indicated on that ‘map.

0 ‘Would yvou please explain~What”Exhi£££*?;
represents?
A Okay. I'll use Exhibit Four and Exhibit -

Y

Five together on %his.
Exhibit Four is a map-df'all éhetwalla;

which we have records of being drilled in Section 16
11 wast, and Bxhibit rive is copies from txw'Saa*Jaan Davdans

“the newspaper in Aztec, from certain datas starting August

lst, 1924 throuqh Séptember 11th, 1925 These are portions

of the paper.
During this part of the developmant of t]
San Juan Basin there were many wells whieh were drilled and

- no records kept. It is’posSible‘to tie some of the*Wélls ‘

paqe of Exhibit Number Five and actually, at the bottom of

3.

’the page where the copy wasn't done too well, and it aays,

R A—-i‘,g—‘__glxv 5
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" were 'drilled without too much regulation at that time.

Pege 212

Coast Company on acreage at the southeast edge of town."

So, there are other records as to wells

in that portlon of what used to be called the Aztec Anticlina,;
and these are the closest records that we can find to the
existance of the well, and perhaps Exhibit Five may not tell

us too nuch, except that there was-‘a.lot of-actiVity. Wells

On Exhibit Four the diamond in the center
left part of the section there is the area we're 1ooking at

for the location of the well.

The well which is lettered ﬁitthxhibit L?

e

was the first commercial gas well in

the State.
which was drilled by the Aztec 0il Syndicate in 1923.
o Could waste be caused by this wel1?

A Yes, it nossxbly could because of the

shallow water in the area, but ‘the most -- but the biggest

within the subdivision.
VQ So in additlon to. waste ‘you also have
the problem of possible fresh water contamination?

;Fresh water contamination;'thatWS cor-

rect. .
T And the Division has no reccrds concernin

PRI ...un'; N WY -

LoDt T B LA S 4 e 6P kA AR

‘TPhat's correct.




. Page 24
~~ o
! MR. PADILLA: Mr, Examiner, I move the
2 | admission of Exhibits One through Five and I have nothing
3 || further in this case.
4 » . HR STAM:ETS These exhibits vdll be uﬂ—
5| mitted in ‘this case. |
6 S o Are there any questions of Mr. Chavez?
- 7 MR. PADILLA: I naveMr Gholson who can.
8 | testify that he knows that this well was "at;'%f.hi.s lobatiah;“ ,»
9 | if you think that is necessary. | | |
5 5 o MR. STAMETS: I d§n't believe we have
' §_' §§§ " | anybody contesting that the well was at that 'loca't"‘ion’, so it
:\ ; ff § u ',;;q}qesﬁfl‘f:_‘ =aem necessary. |
3 LS If there is nothing furﬁh’er, then, Mr.
5 " | Chavez is excﬁsed, and all of -i;these ct“a's‘es‘7 ;are vthkeh undexr
® V : advisement.
R
o " (Hearing concluded.)
- LIS
»
21
2 ,
n
= o
s 24




CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Heaiinglbefore the 0il Conserﬁa
tion Division was reported by me; that the said triﬁé@:ip‘

is a full, trﬁe, and correct record of the hearing, ﬁrep

g | - by’ me to the best of my ability.
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" STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
. 0IL CONSERVATION DIVISION

T
5

IN THE HATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6969
Drder No. R-6431

IN THE MATTER OF 'THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT ASSOCIATED OIL & GAS
COMPANY OF NEW MEXICO, INC., HOUSTON FIPE AND CASUALTY
INSURANCE COMPANY, AND ALL. OTHER | INTERESTED PARTIES TO APPEAR

~AND SHOW CAUSE WHY THE VIGIL WELL NO, 1 LOCATED IN UNIT J

OF SECTION 14, TOWNSHIP 12 NOR' [H, RANGE 6 EAST, SANDOVAL
COUNTY, SHOULD NOT.BE PLUGGED AND ABANDGNED IN ACCORDANCE
WITH A~ DIVISION-APPROVED PLUGGING PROGRAM.

ORDER OF THE DIVISION

év;rus'biszfn~:‘

Thia cause came on for hearing at 9 a.m. on July 23, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

NOW, on this: 4th day of August, 1980, tho Division

biroctor, having: eonsIEerad the testinony, the record, snd tho :
recommendations of the Exaainor, and being fully advised in the

prouisee,,
FINDS:

(1) That due public notice having boen given ss required i
by law, the Division has jurisdlction of this cause and the
subject amatter theroof. ;

(2) That Aasoclatad 041 & Gas Company of Now Mexico is
the owner and operator of the. Vigil Well No,. 1, located in
Unit J of Section 14, Township 12 North, Range 6 ant,

’NMPM, Sandoval County, New Maxico.

(3) Thlt Hou-ton Firn nnd P"""‘lt}’ 'naubhha‘ N "“‘..‘3«2:.'.,
13 the auroty on the 011 Conservation Division plugging béhd
‘on which Associated 0il & Gas Coupany of New Mexico is ,
principal. R TR D




Doz
Case No. 6769
Order No. R~6431

(4) That the purpose of said bond is to assure the state
that the subject well will be properly plugged and abandoned
when not capable of. commercial production. - .

© (8) That {in-order to prevent waste and protecti correls-
tive rights said Vigil Well No. 1 should be plugged and
abandoned in accordance with a program approved by‘ the Aztec
District Office of the New Mexico 0il Conservation Division
on or before October 1, 1980, or the well should be returned
to active drilling status or placed on-production.

1T IS THEREFORE ORDERED:

(1) That Associated 0il & Gas Company of New Mexice, Inc.
and Houston Fire and Casuslty Insurance Company are hersby
ordered to plug and abandon ‘the Vigil Well No. 1, located
-in-Unit-3-of Section 14, Toﬁhship 12 North, Range 6 East,

NMPM, Sandoval County, New Mexico, or in the alternative, to
return the well to active drilling status or place the well
on production on or before October 1, 1980.

“(2) That Associated 0il1 & Gas Company of New Mexico, Inc.
and Houston Fire and Casualty Insurance Company, prior to
“plugging and abandoning the above-described well, shall
"obtain from the Aztec office of the Division, a Division-
approved program for said plugging and abandoning, and shall
notify said Aztec office of the date and hour said work is
to be commenced whereupon the Diviaion ‘may, at its option,
‘ witness such work. ‘

(3) That jurlsdiction of this cause is retained for the
entry of such further ordets as the Division may deem Necesssry..

DONE at Santa Fe, New Mexico, aon the day and year horoin— i
A -esignated.

SV-TE ofF NEW MEXICD

01 cousznv RIVISION
; 4/ ; ‘

s U

dr/




ASSOC IATED OIL AND GAS CO. OF NEW MEXICO

vigit #1

Jo 14 1 2N-6€

Record of Well fHe

1) 10-16-51
2)

»

4) 10-29-5)
g m

6) 10-9:53
7)) 2-9-54
8) 8-20-54
)] 7.

10) 3-5-55

1) 3-7-55
12) 8-13-56
13) 8:17-56

1h) 8-21-56

Form C-IOI flled by R.F. Eddlempn to drill to 870"
Certified location plat |
C-103 NIT to deepén water well

c-103 » "  and set cas sing

'€-103 set casing and water shut-off

C-101 fited by Assoda‘t‘e‘d"ong G to deepen to 1100'
C-102 TA bﬁalt!ng rotary rig

C-102 resumed drilling

c-105 cocnp!‘euan* report

letter rccomendlng cancellation of bond from
Eugene Chavez to Emery Arnold

reply to above letter not approv'ing cancel !it’to-_n

letter from »tgﬁrance'agenéy requesting bond can’ce'iiatlo’n

letter from bondlng company requestlng bond cancellation

reply to both letters denying release
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State_ New Mexico
County Sandoval Sec. i Twp. 12N Rge. 6E
;‘\ ‘ . N
Field Wildeat Location 1980' fr South; 2015' fr East
Company Albﬁq“mue Associated Lease Vigil Well No. 31‘*
/20,
Elev. Re-Spd. 10/9/53 Complcted "/L/:»’—r'n. P.B.
Y;
Log to ft. Elec. log to /2 f7 Samples
Granite or 1200¢
Y2227

COMPLETION RECORD 7‘;4

"HORIZONS - FORMATIONS

Prod. Formation w &/ZZ/

Cores & ‘
Samples ; Elec. Log

Interval @é-o A [ ‘é
1.P. (7)4; s Ly,

REMARKS

STATE OR PATENTED LAND: /

€-101... ... c-102.__ ¥ .. \

€-105._. ...-;-c—1'04-__-_'_--- }
c-'IOb ......... c-llo__------. .
Slectrie Log.. DRILLING PROGRESS ¢
i Date D'e'pth Remarks and Hxstory
10/28/53 - 8901 ¥ ] Vezy hard sand. show of o0il at 870', 0.T.D, 875%
. ,_g_", :\, (/ } / A’M[.(L s, s-'f({ \dAf = .
A AT ‘ A WA
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A ¥ 3| € e .
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i (ST (leninl jreyis 58




AR

L T

"DRILLING PROGESSS

‘Remarks and Histqu_
C L7t efos T CU Tl
d
w/ S»
(?{ /gfm/ﬁ/ //zun.,/ f/.s /51/
5D, IU o Ortlors /oc/(oos

fodiin

R e i e A e T [T

e i b R T 18 2




o)

No. 1, from None : to....

i 1 |
. Naw MEXI00 OIL CONSERVATION ooumsslon
' s.m Fe, New Mexico

. 'WELL RECORD .

vl . v
.

M,nmvaIWMbMFwﬂGlﬂlwmw
I m«mqumdmmpkﬂmdweﬂronwimmhlubmm
of Qu
AREA $40 ACRZS

the Commission. Submit in QUINTUPLICATE. )
LOCATE WELL CORRECTLY ’

..Asnsocm:mpmoua & GAS OF NEW. Msxzco,mc VIGIL

1 s in. NW.... % of...SE..... %, of Sec..... 14 oo, T... 12N n_".,a o, NMPM.
Sa.ndanl - ...Couaty.

Wﬂdcat‘ Pool,
South 1T ..,am,_,_..._2.015,.,,.,,,,,,w__ .leet ‘mm < . ¢ ‘ o

Weli No

Well .. 1980 feet from
1 State Land the Oil and Gas Lease No. is.. Fe2_land

of Section. 14
Drilling Gamncnwd..__.Angusf- 14th
Name of Drilling Contractor... ..Jla.n.B...... .ume:,“.nnﬁling Co. : e

LN

Addrem.. 2701 Second. Strest, N W.. Alhuquerque,. New Mexico
. 'I'heinfomﬁonngen bbekcptwnﬁdwual-ﬁ

Elcvtbon ubove sca level at Top of Tubing Hend

UNERIE) | S

OIL SANDS OR ZONES Lo o :
No. 4, lmerne to

No. 2, from........Nane..... to No. 8, froin.. NOBE il Wi
No. 8, from......None... to. rreireanrim . No.6, frmn...;.Nonﬁ' Feerreae ,‘\

O ) v - B \

-
- St

lnc)ude dsn on nte of water mﬂovr and ckvatxon to wlnch vuter rose m bole.
w BT TR S DM

[ No. 8, trom...2:.... 185 .

No. 2, from.....ooovrer 8B et 660 ' et

T ' e nmmormnvmoummm SN e WL eate

snx PEXFOOT | . :TSED AMOUNT

g 28° " | wased | 617M" 7

ALt 19 -
N ..
. - 2. < . - - ' ~ - PR
B B L e
S oL : Z O ul . L e
"‘"‘!"-_ i e PRSI Y .- . P - .
[ ¢ SR MERRY (oS- - 'Y_‘_ : {\ . a4 e . - o [
: — ! i b —r L. o

19.5.1... Drilling was Completed.....Augusat 21 A _ . 19-54

v monrmmxmum PRI TP St
. . - PR "' .-,-’. e ;;,‘..,

No. 8, from...... 84T, ... to...u. 8A7 e fiifeet | Lipa i imemeinil "
No. 4, from... Y i SEREC T et 2. BB5....... il ekt S AL S &
b k ¢ < . CASING RECORD . &t "

WEIGHT U NEW OB _ - e XIND OF AND : 2
: “snox PULLED FROM| , PERPORATIONS rURrOSE SR

T KA TPl

Yo NPT .~

i s . -
: . ,"‘ e : D & ._:._'_ PRSPPSO CTSIEPNCT S 1 LRRREE -
ot h_(kccordcbePnee.md,No.dQn.oank.md.}aundmanduM) ) o ooy
2 . . s
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Romymhmmcdlm 962

RECORD OF DRILLSTEM AND SFECIAL TESTS

C-h&mhmmedfm

Put w0 Producing

OIL WELL: The production during the first 24 hours was

_‘" 1f drill-etz=m or other special tests or deviation surveys were made, submnit report on scparsie-sheet and attuch berew

FEEAN

% was emulsion;

was oil;

Gravity.
GAS WELL: The production during the first 24 Kours was
liguid Hydrocarbon. Shut in P‘nuun..........n.-r.-- ...... Yo,

TOOLS USED
feet to 1201 __ feet, and from feet to Sert,
o feet 10........ 902 feet, and from feet o, feet.
PRODUCTION . ]
No. . 19
’ barrels of liquid of which. % was

Length of Time Shut in
PLEASE INDICATE BELOW FORMATION TOPS (IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE): '

Southeastora New Mexioo

% water; and % mm APL
CIMCE phus e Baviels of

Northwesters New Mexios

1201 6

T. Anby. toeestisiines To Devonian T. Ojo Alamo..... - e
T Sah “T. Silurian - _T. Kirtland-Fruitland Ll
B.  Salv .T. ‘Montoys_. ) _T- F;mn‘ton ,}‘ e .'{
T. Yata. T Simpron...t 0 T I NI "T-'lertdm' AR g
T. 7 Rivers— T. McKee. T. Mencf ‘
T. Queen T. Ellenburger T. Point Lockout
“T. Grayburg _T. Gi. Waih T. Mancos.
T. San Andres T. Granite T. Dakots....
'T. Glorieta. T T. Morrison. :
T Drickard T.. " T. 'Peon..... -
T. Tubbe T., T. - —
T. Abo T T. == :
T. Pemn T. T.
T. Mim T. . . : T.
_ FORMATION RECORD ' . T
: S -2 -
Formation Fom | 7o [T Formaton . . .
Surfact Soil 655 '660 5 Sandy Lime ..« -
Gypsum and Gravel . | 660 | 661] 1 'Hard Lime e
BrownClay - 661 | 668| 7 | Blue Shale
Lime e 1668 | 6711 3 Red Rock
Red ‘Rock (J«v.r\le o 671 | 676 5 ‘Lime T
Hard Lime 676 | 690 | 14 | Blue Shale
Red Shale ‘690 | 705 |, 15 . Red Shale
Blue Shale ,705 | 826, '.-121 Y Blue Shale i
»Rgd Shale - {826 8471 . 21| “Hard Sandy Lime S«- 4*1
~Hard Sandy Lime 847 |, 867 | ° 20| Hard Grey Sandstone
Red Shale 867 .| 871 | 4 Very Hard Fine Gray s&on
nrav Tima . 871 “RTACE R Rlue and n-.-.wu Shala .
Red "Rock 874 | 877 3 Hard Grey Sandstone
Red Shale 877 | 885| 8 | White Sand
 .Samdy Shale . !y .. 8-885 199051 20 BlusShale ;
Red Shale _~»',,:_4 .. 1905, 926'| 21| Blue and Brown Shalo
‘Blue Shale 926 | 943.| 17| Haxd Sandy-Ltm -
Green Shale 943 | 955 | 12| Sand and Limeltong
"Blue Shale . 955 | 962 ] Shale
- Sandy len’oer\l(dﬂl 962 1056 941 Caving ) :
Blue Shale: 11115 | 59| Sand and Limeatone Gfomf
.Sand and Shals: | {137 | 22 -V.Sand and—lémes or
2 —Lime : 11140 3
IR : Oy I L AT T A B e o , - '.v‘ .
T i ‘-—“-'*-‘xmexnm-w-“" V...“.L,.,...-.J_..“....‘.a;...'...; :
: “¥From “To “in teet - rormartion o
IT30 : Sand Snd Limestone
1140 1180 40 Sand and Lime-tone
1195 Red Clay
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Docket Mo. 22-80

Dockets No, 24-80 and 25-80 are tentatively set for August 6 and 20, 1980, Applications for hearing must
be filed st lesst 22 days in advance of hearing date,

DOCKET: COMMISSION HEARTNG - MONDAY - JULY 21. 1980

OIL CONSERVATION COMMISSION - 9 A.M. = MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6967:

Applxcauou of Amoco Production Conpany for a carbon dioxide gas unit agu;mnt Union, llardin‘, ‘and
Quay Counties, New Mexico. Apphcant, in the abova—atyled _cause, seeks apptoval for the Brave Dome
Carbon Dioxide Gas Unit Area, comprising 1,174,225 acres, more or less, of State, Federal, and fes
lande situate in all or portions of the follmnn; townships: in Unien County:  Township 18 lorth.
Raages 34 thru 37 East; Township 19 North, Ranges 34, 35, and 36 E:u: 'tovnshipa 20 and 21 North,
Ranges 34 and 35 East; Townships 22 and 23 North; Ranges 30 thru 35 East; Township 24 Sorth, Ranges
31 thru 34 East; in Harding County: Townships 17 thru 21 North, Ranges 29 thru 33 East; snd in Quay

‘County: Township 16 North, Ranges 34, 35, and 36 East; and Township 17 North, uuaa 34 thru 37 Bast. |

The lands propoud to be iucluded in- uxd Bravo Doag Carbon monde Cas Unz: Aru are more specifi-
cally described in documents on file with, and available for public mlpectton in, the offices of the

0il Conservation Division, State Land Office Building, Santa Fe, New Hex:.co.

e Docket Mo, 23~80

\}',

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 23, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The folloving‘ caaea wir‘ll be heard

CASE 6968:

- GASE 6969:
el

CASE_6970:
CASE 6971:
CASE 6972:

" CASE 6973:

CASE 6974

before Rich‘ard L. Stamet:‘,’ Examiner, or Daniel S, Nuﬁter, Alternate Examiner:
In the nt:er of the hearmg calied” by the 011 Coul : (vision f'its ovn motion Lo permit Bloow-

show cause why the Sheetz Well

¥o. 1 located in Unit M of Section 14, Townahxp 29 North, Range ll°¥est, San Juan County, should mot
be plugged and abandoned in’ accordance with a Dwxuon—apptoved pluigzng PrOgram,

11 & Cas cOmpany “of New Mexxco, Inc., Houston’ F:.re and Cuualty Insurance Company, aad all
other interested parties to appear and show cause why the Vigil Well No. 1 located in Unit J of Secti.en
14, Towmship 12 North, Range 6 East, Sandoval County, should not be plugged and abandoned in accordancc .

tn.th [ D;vuzon-apptoved plugging program,

‘In the matté _of the he ring ‘called by the 0il Conaervat:.on Divisioii on xta ‘own motion to perdit Unios
0il and Miaing and ‘811 other ‘interested parties to 'appear and show cause why: the Cart Lanier Well No.
1 located ‘in Unit B of ‘Section 6, Townsha.p 29 Nort.h, Range 9 West, San Juan County, should not be ;
plmed and abandoned in aceordame w:l.:h a Dw:.uon—approved pl.uggm.g progtau. U L

In the —ttet of the heanng called by the 011 Couaerv, non on :.ta ovn -otion to) x
Develop.ent Coupany ‘and - all other mterested patrties to’ appear and show cause why thHe hm tall %o,
1 located in Unit O'of Secuoni‘ 15, Township 29 ﬁorth, Range 11 West, San Juan County, should not be
plugged and abandoned in’ accordance with a vaxuon—approved pluggmg program,

In the mttet ‘of ‘the hearmg called by the: ‘0il Cona i l.on ‘Division an l.tl_ own -otmn to panit ¢oal 3
Creek 0il Company and all other interested’ parties to ppeax and show ‘cauge why the W, E. Duggen Well
Yo, 2 located in Umt 'H of Section 20, 'tovush:.p ‘29 North, Range 11 West, San Juan County, should not
be pluued and abandoned in accordauce with a vaisxon-apyroved plu;gl.ng progrea,

In the matter of the heﬂ ‘:.ng called by the 0il Conaervatxon ‘Division on its’ own .otion :o ponut all
interested parties to appear and show cause why a well drilled by unknown parties and located in Uait
E of Section 16, Townshxp 30 North, Range 11 Weat, San Juan County, should not be plmad and abaadonad

in accordance w:.th ‘a Dz.vxuoh-approved pluggmg programs,

Appl:.catxon of c & ® Po" leuu, Tac,  for a unit agrenen:, Chavel Couaty. New llexxco.
Applicant; in’ “theé ‘2bove-styled cause; seeks approval for the White Draw Unit Area, comprising 13,406
acres, more or leas, of State, Federal, and fee lands in Township 3 South, Ranges 27 and 28 hat.




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE :

1000 IO BRAZOS ROAD
AZTEC, NEW MEXICO 87410
LARRY KEHOE 503 3348178
SECRETARY
rod Mr. Ernie Padilla
o 011 Conservation Division
! P.0. Box 2088

Cna

LY

Santa Fe, N.M. 87501

Re: Forced plugging cases
Dear Ernie:
Please docket the following cases:

V/S A hearlng to permit Assoclated Oil ‘and Gas Co. of New Mexlco. ine.,
Houston Fire and Casualty Insurance Co.. and all other interested
parties to appear and show cause why its Vigil #l located in Unit-J
of Section 14, Township 12 North, Range 6 East, Sandoval County,
should not be plugged in arcordance with a dlvrslon approved plugging

program, :
}‘ b

2) A hearing to permit Union Ol and M:ning ‘and all other interested
parties to appear and show cause why its Carl Lanier #1 located in
Unit B of Section 6, wansh{p 29 North," Range 9 West ‘San Juan~ Countx
should not be plugged in accordance wlth a division® approved plugging
program.

3) A hearlng ‘to" permlt Aztec Development Company and all ‘othér interested
parties to ‘sppear and show cause why the Finch #1 'located in Unit 0
of Section 15, Townshlp 29 North, Range’ 11 West, San Juan' County.should
not be plugged in accordance wlth a division approved plugging program.

4) A hearing to permit Bloomfleld oi ‘and Gas Cohpeny and“all ‘other
interested parties to s > and: show cause why its Sheetz #) located
in Unit M of Section 14, Township 29 North, Range 11 West, San Juan
County. should not be plugged ln accordance with a division approved

plugging program,

5) A hearing to permit. COal Creek oll Company an”'ll ‘other Interested
parties to appear and show cause ‘why its W.E. Duggen #2 located in
Unit H of Section 20, Township 29 North, Range 11 West, San Juan County,
should not be plugged in accordance wlth a division approved plugging
program,




July 1, 1980
Mr. Ernie Padilla

6) A hearing to permit all interested part!es to appear and show cause
why a well drilied by unknown parties and located in Unit E of
Section 16, Township 39 North, Range 11 West, San Jjuan County, should
not be plugged in accordance w:th F ] div:slon approved plugglng
program. o .

.
e

If you have any questions, please call.

Yours truly, .

Frank T. Chavez
District Supervisor

FC/1s

T e e s 0 b




F

. that’the subject well(s) Will be pfoperly“plugged and abandoned

i right

A be plugged and abandoned in accordance wzth a program approved by?

STATE OF NEW MEXICO .
ENERGY AND MINERALS DPPARTMENT
01, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
" DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6969

Order No. m—anL\

MLxIcn INC., HObaTON rzRE AND CASUALTY. In_ , ‘

' OTHER INTERESTED PARTIES TO APPEAR AND- SHOW CAUS ‘WHY THE y
WELL NO. 1 LOCATED IN-UNIT ) QF -SECTION-14, ‘TGY : o
.6 EAST, SANDOVAL COUNTY, SHOUCD NOT BE PLUGGED AND ABANDONED IN
ACCORDANCE WITH A DIVISION-APPROVED PLUGGING PROGRAM.

g

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 23

-

.19 80 ', at Santa Fe, New Mexico, before Examiner

Stame

|

Richard L.

NOW, on this day of 1,14 , 1980

Director, having considered the testimony, the record,'ahd”tﬁé’
recommcndatlons of the anminer, and being fully advised in the |
» premlses, |
" FINDS:

(1) .

f matter thereof

oF New Mexico

(2) ‘That Associated 0il & Gas Company/ is the owner and

'opefétor,of the

Vigil Well No. 1

locatéd in Unit J  of Section 14 ’ Townsﬁip 12 North

Sandoval

Range 6 East , NMPM, County, New Mexico.
o S L . Company
(3) That __Houston Fire and Casualty Insurance/: is’the
surety on the 0il Conservation D1v1510n plugglng bond on which

Mexico

A83001ated 0il & Gas Company of New / . is prlnclpal.

(4)

That the purpose of said bond is to assure the state

of commercial pxoducu on.
“nﬂ_l.‘

(5)

said

That 1n order to prevent waste and nvn+an+ es

V1g11 Well No. 1 should

, the bivis’iaa

That due public hotiCe having been given as required‘by’

j law, the D1v1310n has jurisdiction of thlS cause and the subject p

»
I
!
!
i
|
!
1
X

i

f

fl

u.a.u\.&\!& 1

§



the “Aztec District Office of ‘the New Maxlco oi1

Conservation Division on or b'efor_e Oa@éef v 19 go ¢

or the well should be returned to active drilling status or placed

- on production. . !
' |

?

IT IS THEREFORE ORDERED:

(1) That Associated 0il & Gas Company of New Mex1c0, Inc. aq
; : ualty Insurance Company
‘Houston \rlre and Cas/ are hereby ordered to plua“and abandon

‘the - 'g,g;; Hell No. 1

located in Unit J of Section 14 « Township 12'quth

Range 6 East + NMPM, Sandoval County, New Mexico,

or in the alternative, to return the well to active drilling

status or'piaceﬁthe well on production on’or'beforetf%ggégr /

(2) That eéd 0il & Gas Company of New Mexxco, Inc. and
Casualty Insurance Company

Hnnatnn ire ¢, Prior to plugging and abandoning the above~
f

{ described'well, shall obtain from the Aztec office of

the ﬁiﬁision, a Division-approved program fbrAsaid pluéging and

abandoning, and shall notify said Aztec , cffiéé of ‘the

date and hour said work is to be cormmenced whereupon the Dlviaion
) may, at 1ts option, w1tness such work.
i (3} That jurisdiction of this cause is retalned for the
§ientry of such further orders as the DlVlSlon nay deem necessary.
? DONE at Santa Fe, New Mexico, on the day and Year‘hereinébovej

i » : !

+ designated.
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