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CASE, 6988: OCD PLUGGING CASE ,

'BENNETT PETROLEUM CORPORATION, THE TRAV-. o,

LERS INDEMNITY COMPANY, COLFAX COUNTY
NEW MEXICO : .
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SENDER: Complete items 1, 2, and 3, ! v
d Addpylour'addmi in the “RETURN TO" space on { L L

-
B I everie, _- S -
Bl T foliowing service 1 requested (check one). 1
: ; (3] Show to whom and dute delivered, i ' :
e Show to whom, date, and address of delivery. . _____¢ : . i3
: §] (O RESTRICTED DELIVERY ¥ ,
! Show to whom and date delivered. .. .. .. .. g H pr ' ,d"j;;"," % 3a .
{C] RESTRICTED DELIVERY., A A /8 : " e R E TR o,
Show to whom, date, and address of delivery, $_.._ i : . = )
- (CONSULT POSTMASTER FOR rrzc Yoo !

- e
L 2. ARTICLE ACDRESSED To: ; :
/ HBenne tt Petroleum Corporation.|
1 g7 /6 Lincoln Stree y Suite 803 i
TR Denver,. Colorado 280203 ; ’
i B] 3. ARTICLE oEscription B
¢ 3] recisteneo no_ - CERTIRNIED NG IUINSURED NO. i
P 2l 896509
A 11 B =

I have received the article described. above,

- ﬁQTURE -0 Addressce 3 Authorized agent
: A\ ‘_.e-.(

3
NS S A

-/ DAYE: OF DELIVERY - 3 ol
4 €0 ne €R . N, % \ . 3 !
Y, Yo

X
2D

S. ADDRESS (Complats only if requistad s

6.{'UNA8LE TO DEUVER»B_ECAUSE: -

RECEIPT FOR CE}T!FI‘ED MAIL
NO INSURANCE COVERAGE PROVIDED—

 NOT FOR INTERNATIONAL- MAIL i _ . ,
RO ~{See Heverse) ‘ : o . saa : SEhm, . : v o
SENT TO . - ) : : ,
SENT 1 » . Fi . . ‘ . ‘ P S
sms&mfgﬁﬁ. - : _ , SRR : o

; . ) : RECEIPT FoR CERTIFIED MAIL . ;

o)

~

NO msumcsco’vzms P
NOT Fog mrmmomf %.‘2’&‘”‘

(See Reverse)

"BERVEP L PTorado 8020
POSTAGE o $

| CERTIFIED FEE
SPECIAL DELIVERY

¢

¢

RESTRICTED DELIVERY * ¢
[ 4

¢

¢

¢

ES

|
L

SHOW 70 WHOM AND DATE
wvey

SHOW T0 WHOM. DATE, AND
ADORESS OF DELVERY

SHOW T0 WHOM AND DATE
DELIVERED WTH RESTRICTEQ
oanvERY

OPTIONAL SERVI
ETURN RECEIPT SERVICE:

CONSULT POSTMASTER FOR FEES

SHOW T0 WHOM, DATE AND
ADORESS OF DELVERY WITH
RESTRITED DELVFRY

TOTAL POSTAGE AND FEES $ I
POSTMARK OR DATE S
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BECRETARY

STATE OF NEW MEXICO
ENERGY anD MINERALS DEPARTMENT

Gii. CONSERVATION DiVISION

POST OFFICE BOX 2068
STATE LAND OFFICE BUILDING
BANTA FE. NEW MEXICO 87501

(505) 827-2434

September 12, 1980

Re: CASE NO. 6988
Bennett Petroleum Corporation « ORDER 'NO._R-6453

1776 Lincoln Street, Suite 808"
~ Denver, Colorado 80203 '

~Applicant:

A o | '£EIL4Bqnaatt—Eatcolaum—£arporatiOh)

: - Dear Sir~=A - RO - L N R y M PR . P - - - [ : : - - \(-“1' <

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

'Director

Jnx/fd

Copy ofuorder also sent to:

_ Hobbs ocDp
.. Artesia OCD X

Aztec ocCD

°ther_ﬂa¥.1¥._ﬂu.t.m_and_f.av —

ek,
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By THE oxvxsxouz

~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING

CASE NO., 6988
Urder No. R-6453

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTXON Y0 PERMIY BENNETY PETROLEUM CORPORA-
TION, THE TRAVELERS INDEMNITY COMPANY, AND ALL OTHER INTERESTED
PAR?IES 70 APPEAR AND_ SHOW CAUSE WHY THE PHELPS DODGE WELL NO,
IN.UNIY J OF SECTION 4 AND WELLS NOS, 3 XN UNIT P AND 3Y IN
UNIT 1 OF SECTION 9, ALL IN TOWNSHIP 28 NORTH, RANGE 21 EAST,

JAND NO, 5 IN_UNIT P OF SECTION 24, YOWNSHIP 28 NORTH, RANGE 20

kAST GOLFAX COUNTY, SHOULD NOT BE PLUGGED AND ABANDONED IN

' ACCURDANCE WITH A DIVISIﬁNnAPPROVED PLUGGING PRUGRAN.

OR0E

w
-

3

OF THE DIVISION

This cauoa ‘came on for hearing at 9 aef, on August 6, 1980,

{-ﬂt QHI\"Q r.; NQH M.v{nn ha'na- l'-‘unm(nnn han’i_nl S__ -et-:.'

NOH, on thia IQEP day of Septambsr, 1980, the Division

|Pirector, having cons{dered the tesastimony, the record, and the

recommendetions of- tho Examiner, and being ful‘y sdvised in the
prnmiues, , ‘

FINDS:

(1) ‘That due publio notioo having beon glvan as required
by 1aw, the Division has Juriadietion of thia cause and the

 llsubject metter theroof.

(2) That Bennett Petroleum CQrporation is the owner and

- lloperator of the Phelps Dodge Well No. .2 in Unit J of Seotion 4
{jand Wells Nos, 3 in Uait P and 3Y'{n Unit I of Section %, all
‘Hin Township 28 ‘North, Range 21 East, and No. 5 in Unit P ‘of
Section 24, Townahip 28 North, Range 20 East, Colfax County, New

o Mcxiea.

§3) Thet Tha Travelers Indamnity Company is’ the auroty on

~-_jithe 011, Conservation Division piugging bond on which Bennett
Potroloun Corporution 15 prineipal. e

I

N T T AN I sl s el e e . . . H
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.[Detober 15, 1980, or the wells:should be returned to active

D R B

»n Unit P and 3Y in Unit I of Section 9, all in Township 28 North,

{uu.acribod wells, shall ohtain from the Santa Fe aoffico of the

: aay, ‘at its option, ‘witnhesse such work,

e s o e e wre o e

i 2_ . ) ~
Cane No, 6988 '
rder No, R~6453

ey i B
[y ot

(4) That the purpose of &aid bond is to assure the atate
ithat the subjeot wells will be properly plugged and abandoned
rhsn not capable of aammarciel nroduction.

(3) That in ordsr to prevent wasts and protent correlative
rights said ebove~described welle should be plugged and abandoned
In accordance with a program approved by the Santa Fe District
Dffice of the New Mexico 01l Conssrvation Division on or before

Hirilling stetus or placed on production.
IT 1S THEREFORE ORDERED: |
(1) That Bennett Petroleum Corporation and The Travelers

Indemnity Company are hereby ordered to plug and abandon the
helps Dodge Well No. 2 in Unit J of Section 4 and Wells Nos, 3

2& ‘21 East, and No. 5 in Unit F of Sectien 24, Townehip 28
rth, Rangs 20 East, NMPM, Calfax County, New Mexies, or in the
ultornative, to raturn the wells to active drilling status or
lace the wells on production on or before October 15, 1980,

(2) That Bennett Petroleum Corporatibn end The Travelers
Indemnity Company, prior to plugging and abandoning the above~

Division, & Divisizn-anaraved proqram for said plugqtng and
abandoning, and shall notify gald Santa Fe orfice Gi ths -:;&-.>

-l -

and hour eaid work is to be commenced whereupon the Di'; sic
« (3) That jurisdiction of this causs is retained for the
entty of such further orders as the Divieion may deem necesenry.

DONE at 2agtn Fo, Naw Msxico, on the dsy and year herein-
gnated. .

§TATE OF ‘NEW MiXICD
0 :
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snué@sovo, C.S.K. |

Rt;1Box 193-B

Santa Fe; New Mexico 87501

Phionc £505) 455-7409
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOHN
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

6 August 1980

" EXAMINER HEARING

S o —— O S - = S

IN THE MATTER OF:

The hearing called by the 0Oil conservation)
pivision on -its own motion to permit Ben- YCASE
nett Petroleum.Corporation, et al, to ap- 16988

,pearAgndﬂshqwlggg§g‘why-certain wells )
‘ shbgld“not pe plugged and abandoned -in - )
S Co)fax County, New Mexico. ’ )

- - =

' BEFORE: Daniel S. Nutter |
g N HANSERTPT OF HEARING

APPEARANCES

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 37501

For the 0il Conservation '
pivision: ‘

"For>£he Ap?licént:
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. Rt1Box193-B .
Santa Fe, New Mexico 87501 *

'SALLY W. BOYD, G

~

-
T4l

Phoric (S05) 455.7400"" .
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‘plugging program.

T LA

“in this case?

~ Page

MR. NUTTER: The hearing will come to
oyder, please,
The first case this morning will be Case

Number 6988, which is in the matter of the hearing called by

) ) : 3 | - . ) 4 » a
‘the 01l Conservation Division on its own motion to permit

Bénnett Petroleum Corporation, the Travelers Indemnity Confpa’nyl

afd all other intercsted '*pari:ies to appear and show cause why

certain wellg in Colfax Connty, New Mexico, should fiot be’

and abandoned in accordance with a Division-approved

I*11 call for ,appearénces.

MR, PADILIA: Mr. Examiner, Ernest L,

Padilla on behalf of the Oil Consérvation Division. I have

one witness who needs to be sworn,
MR. NUTTER; BAre there other appearances
(Witness sworn:]

CARL ULVOG

‘bé‘ipg*"called as a witness and having been duly ‘sworn upon his

Voyath, testified as follows, to-~wit;:

| DIRECT EXAMIWATION

\
N




Rt.-1 Box 1938

' SALLY'W. BOYD, G:S.R.
o Santa Fe, Nqn;Mmdco;_s";m :

.. "Phone (508) 455-7405: . -
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19

18

17
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ﬁ+he D1v1slon concernlng whether cextaln wells should be plug~

A Yes, six,
0 'Aré’yOu'f;miliar with the SubjeCt matter,
}of-thié case?
A Yes, I am.
? 0 | fWOuld you state the purpose of this case?
'VA;- - Yes, i[t's to determine WHd’L "diépcs;;ti‘.on

o ﬁéiit¢fffhé5e are‘dffféréht,ﬁl w0uld'like tojgo thrbugh‘the

>

Page

0. Mr. Ulvog, for the record, would you pleas

state your ﬁame, by whom you're employed, and in what capacity?
A Yes, Carl Ulvog, Senior Geologist for

the 0il Conéérvation Commi§siOn;‘ I'm baséd‘heré in Santa Fe.J
E 0. Mr, Ulvog, are you also District Super-

visor for the Division?

A -~ Ye8, sir, in DiStrict Four,
SR Mr . Ulvog, do you make recommendations to

géa'and abandoned?

should be maae. of these wellS; wnethe'r‘they should be plugged,
completed, put on productlon or what, |

’Q o Have you’ rev;ewed ‘all the reports and

D

A I;theJ
Q o Would you then please summarlze the cont~
ents of these records for the Examlher? L el o :; 

ifA o~ Yes, IfT may, because the hxstorleo of

K¢

flles of the 011 Conser$ ¢i'.*DiviSibn’Coﬁcerh;ng these.wellé?

M e A7 4 s < e e e

A L N B
e ol iy
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SALLY W.'30YD, C:S.R. «

Rt | 30x193-B
Santa Fe, 14w Mexico 87501

" Phone (:05)455-7409

16
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Page 5

essentials of each well first, and then summarize the action

. N

that I have been taking, and sc on, to gei them taken caxre o

if I may.
Q.  Go ahead, prcceed one at 2 time, then,
A, " 'And I'll skip a lot of the data, but if

there are detéils,_why, Il Be;gléd to look them up,
First of all, Well No. 3, which is pro-

porly ‘described by the docket( The.application for the permit

“to drlll was recelved October llth 1977, and at that time we
'wexe advised that the well was spudded on October 4th, which

“would be one week previous to the application.

oy

(e .. o Mhe well was temporarily abandoned. or.

reported as temporarlly abandoned, on’ November 2n4d, 1977 It

'reported havlng 10~3/4 inch casing set at 155 feet with 100

sacks of cement. That was on.October - pardon me, on ~- yes,

on October 10th ~~ October 6th, wh;ch was, of course, before
we' had xecelved the appllcatlon for the permit, so it was not

W1tnessed . ' ( -

':It reportedly had junkﬁin the hole and

-they‘could not get on bottom from 2546 to 2626, A 20-sack

v@eé;'n1ua ~=a 20vsack cement plug then wWas Spotted there

LN RIS L4

“for that‘junk, reportedly. The total depth was reported as

2051,

MR, NUTTER; . What vas that?

2961,

i N e A R AT A e v s W E i T he i

v
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Re. 1 Box 193-B

SALLY W, EOYD; CS.R.
- Santa Fe, Nev.Mexico 87501

ONPETPRREPICT RO Ry S S

 Phons (5i15) 4557409

n

13
14
.

18

19

e
o I N

wéé te’ste

Tdayi mua =

- _"N__c‘,'vemper 2ond, 1977.

A aepthzgvz, : x_m‘o"per'foraﬁifons reported

 with 105 ‘sacks;

rage _,._._—_"..,___éw_; . \

MR. NUTTER: Thank you.
A ‘ Later there was 7-inch reported set at

5618 with 200 sacks. HoW that doesn't jibe with the juni,

———
P et

put that' s =" that's‘ the report. yhe 7-inch casing set at
2_618, s I sald with 200 sacks, and there were neyver any per-~

forations reported.

-~

It was tested then, the annulus, obviousl

d on May 30th, 1279, at whic¢h time the estimated flow

‘which:was vented - now this -‘iswhyai:b“c'a“’rbon gas == was estimateA o

at 40 to 50, and. 1 quote, “MSCFD" with no explanation. 1

don't know if thatl:s 40 to 50 thousand standard cubic feet per

[ R

£he only way I can interpret it, and what is 2

standard cubic foot I don 't know, put this it the’ r’ep.o_rt. | “

\

so it aid flow gas. . The notice of :Lntent\

——

to plug and abandon was giled January 24th, 1980.

Now, Well No. 3-y, which is actually a
c!r_zr? 1ocatlon, the applit:atlon was recelved November 14th,

1977, and at the same time notlflcatmn that the well was

'spuéf;i,e.d on. November ath, which is ten days previously.

It was reported temporafily;‘abandor'ied on

10—3/4 mcn ‘veportedly set at 151 ﬁee't B

7-inch” reported At 2015 with 100 sacks; total

' Phe -- it also, 1ike the No. 3, was teste

R e R AR R s




g

—_

e

Page

J——

N .
' on or ahout June 6th, '79. It again had the same estimated
flow rate, which also 1s vented. Estimated at A0 to 50 MSCFD.
MR. NUTTER: No¥ was that annular f£lovw

——
I
R ——N
RN iy
AL R by A NPl

4 | oy was tﬁat up casing oY tubing, oY what?
5 A This is an annulus. !
- 6 MR. NUTTER: That's an annulus, also?

A That is correct; that's an annulus test.

The nOticegof intent to plug and abandon was filed January_24t

-1 9—80 L]
Then on February 8thy, 1980, reportedly

gg%% ‘ 1' squee‘zed, 60 "S"ac‘ks of cement to the annulus. No n’b;ifications
2 . o )
:zi% ' 1?’ of any of ‘these activities were given, SO if they -~ the usual
"gﬂjgg; ﬁ13 “ adnpeze~30b WOuld be to perforate and squeeze cement, put I
° :don‘t know that thls was done,v It‘s SLn§ 1y eA orted squeezed
- 53

‘60 sacks of cement to the annulus,
ion was

2, the applicat

Now, Well Ho.
ded January \

The well was spud

lgth, 1979.

d On February

nrted plugged and abandone

~

essed for the

20 Again, noq?ﬁof this was witn
,21’-Vsimple~reaeon we were not ﬁetified‘ They reported g-5/8ths
21 iicn set at 160 feet with 150 sacksi fotal depth 3318

o ihatte all tne reports That 1 have on

;f: L Mo« 2«
| on No. 5, the applicatiOn‘was




) Page _-___.___'J,_,B.’—._.ﬂ.
) ™ 1 || september 19th, 1979-;>Was spudded september 29th‘, 1979. 1t
‘2 \'was teated by drill. stem test, because 1 have the drill stem
3 || test charﬁ that ‘was submitted. It was tested on January 6th,
1 4 | 1980. Then it was shut-in forxr furthex testing on March 20th,
5 || 1980.
‘46 That's the status of it, 8-5/8ths inch
7 || set at 160 feet with'>150 sacks; 5-1/2 inch set at total depth
8 || of 3057 with 200 sacks.
9 MR. NUTTER: Let's see, that ~-- that last |
g T » 10 ‘Cas‘»i‘ng string again? |
s ;,Eg S ) , - ‘ '
g‘%g‘é 11  ‘ ’ “A. | | 5«1/2 inch set at the total depth of
:}E%g% 12_ 13057, with 2"0:0.; sa_cks(. Thls is according to the répo‘rt‘:s,"i,q”i;he‘
14 1 have been by rhese wells since they're
: ‘ 1 k'all in the same general area. I've been by these wells seven
‘ 16 v}t_;,i’mes when I.'"ve' beé‘h in the vicinitye ;1ye made nuMErous
e ‘telephone _caii‘is““concerﬁix;;é—{tne condition, I have letters hexe
B .which Iﬁ‘:'ii‘ i,nﬁﬁrodﬁ‘c"e into the file , dated January ‘15th, wh:.ch
19 T called Athei"r éttenti;on to j:he'_fa‘ét that -- as é ma_t’tle;:. of
. 20  gact, rl-l’l’x’éaa a paragraph; | |
21 7 S A cur’sory"exami‘nati,’c;n‘_of the iﬁfd‘rﬁation,,
‘that 's ’i;;!'fain{éﬁ-ion; filed with us == “j1lustrates- t“‘—'t gau'_’afe 4
‘ o 23 v‘ae“lging_uént?i“ £iling reports for all fouf of your xr:?élls* Al-
\D ; | . G though the '_re‘quest for testing Phelps ﬁoﬁge Wells _Né_s. 3 and
| 26  3-«-'»‘£ VWere_‘gr»:a{,ﬁEéd, and a check v;igi:h.'SO#fhWeSterﬁ "I;‘ébbrétori.{asi




I ARG N,

N . e e
¥ “e\l&« W..( LG :.w-.a_‘, S FRTIRIR TSRS T

Paga.___..______________9____,,,_~

N :
’ T~ revealed that guch testing was in fact performed, no results
2 | of same were submitted. n~
1
3 pecause of thisp and because the wells
4 havevpresumably.been abandoned for eight months oY more withou
, 5 v
, B permission, it is jmperative some action be taken, et cetera,
6 | et cetera.
7 Furthermore, you were advised on october
8 llth 1979, that both of these wells, the No. 3 and 3-Y¥, were
9 || Jeaking‘gas to the atmosphere, We bave no report of any re-
m- o . : - B
R - 19j pairs oY work to stop such.leaklng, and so on.
o »'s:.g MR . . N
,;g;;%glw .n Then agaln,’puu* was dated January 15th,k :
O ZEZ o R S »
mEz§ | o iire T md 1
3 ;%E at which time T called them anu chen T wrote thlS he pardon \ s
- - - N }
> =k : = o : '
o & 13 that was on January'——'on November - October 11th of ‘79.
2 | ,
S Ll ¢ called them by telephone*to'advise.them. '
18, Then I wrote on January 8th’again re- :
1 'porting'ﬁﬁedieak;'and Lhis léfﬁérfdatédiqahﬁary 15th, so our ;
17 | gocumentation is they were notified of the gaS‘leaking at leaswh o
: . A ’ ’ i
18 T "
- || four times.
- I have then recelved,a lettex from them . b
apl.i'on January 25th. Tt simply states W1th respect to‘the 1eaklﬁg g
e -
L wells the No.'3 and 3-Y’ wWell s”ha.e t been abandoned because ‘
,wé‘wefe,awaiting arr1va1 of a rig which is presently drllllng
‘ﬁtjj SRR S in the ‘area. We are enc1051ng form C—103~indicating our in- e
RO REREE L ST i
’ S S ‘teﬂtion to plug both of these wells. ]
el ‘ . . L NERTE TRy A
"f;“1;¢‘ PR They indieated‘then, you see;, on'January:j
i : ’ : IR : IR .

K%l ¥ )_ﬁ&;;‘.\,;ﬁy%i%_ i ;";a




Page 10
/‘3 - :
1 2$th‘ that they were planning to plug and abandon. 1 approved
2 | the proposal for plugging and abandoning, 71hey tave nct vet
3 || peen worked on. rhe wells are leaking. I was by thcre last
: 4 || Friday and the Well No, 3-Y is leaking especially bad around
4 6 || the casing hanger. .
° The No. 3 produces gas through the 5-1/2
- 7 i,i,_nan If you ll drop a rock or ‘something in there, there's
en 8 ;fluxd 1n there at some depth, and then it "begiﬁ‘s‘”t‘e“b“b";:?le,
SRR 9 | so there s gas COm:Lng into-the inside pipe, as well as being
3 - 10 ) in the zannulus.
L 3 =L
g §§§ v"v_" Both of them are equlpped as though they
8 gzzb [RAPIR | R . .
2 _—3:% 1 were, you m:l.gnt say, :"{:-asi‘,n",t:“i a nnulus complet:.ons. :
P Ede : '
> g a ‘ i . . . . L
- 2 f 13 MR, NUTTER; Well now, you‘ d,rop a rock in
: there, how can ’y_ou-i""’drop a vrqck in there, no head on the wells?
A The inside, the innexr tubing, inner-
wmll S B Ry ey C o ‘
- cas};a;g; 5-1/2 inch 18 standing: open at the surface.
B MK, NUTTER; And then --
18 o : e
. A put then there are valvyes to the‘a_nnulus»._
‘MR. NUTTER¢ ‘To'the an_nulus,
20 ."’ H -, . .'
) A 'I.‘hat S co;rrect, to the 8-5/8ths.
| R I ""'-M,P;‘ NUTTER; ut you can hear bubbllng :
' ‘sounds in the tubing or ==
5 |
o A That ;s cor:cect.,
24" : L
S Now in. add:.t;gon, we have no- repo:rtsy “but
S . T have ‘inspected the wells; and 1 have, ‘by telephone calls,
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© SuntaFe; New Mexico 87501
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Page 11

ey ..

I have determined that on the No. 5 Well, which is the most

recent onc, when cementing of this 5-1/2 inch was presumably

done, the cement did not ~-- the 200 sacks of cement aid nok
go into the annulus, but it plugged,'ahd at least a good por-

tion of that is inside of the 5-1/2 inch. So it's not in fact
cemented into the 8-5/8ths iuch or to the surface.

How do you know that?

MR. NUTTER:

- A '~ You can take and move it around real

well and they said- ‘that that was what happened It plugged

it; and Dowell is supposed to pay for a contract to drill out

that 5—1/2 1nch which has not yet been done.

a MR. NUTTER; The cement set before it got

all the way down to the bottom of the hole, then,

A That s r;ght, and so it's at some point

w1th1n the’ 5«1/’ anh\ The locatlon has not been cleaned, of

course, and there s an oiler there and it's junky

The No, 2 whlch.I have 1nspected, whlch

it's cav1ng around

‘was supposed to be plugged in February 9th,

nThéfrancher ‘has compla;ned about hav;ng to, go out with ak

tractor to pull the cattle Qut that got stuck in 1t

‘0 - Mr. Ulvog, there seems to be no - questlon

=~

’Tniﬁut-that,Waste bedau§e'these>wells'are 1eak1ng gas 1nto the'

easily,'for one thing, and in my telephone calls 1 got hold of

o 3 :
“the cellar, There s a mess «r the;r rud pltS are open~ there's
{oiirand chemlcals on the locatlon, It has not ‘been fenced,

g B

ot e e i Ao i
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atmosphere, you could cause -~ your waste is being caused now,

A | Waste is océﬁiring at the preseht time,

0 Are you>prepared td recomﬁend‘a plugging
program at this time or would you prefer to wait until the
actual time of plugging? |

A, o I reallyaneed to see, becauéé I reallyq
do not know the~éoﬁ§itions of ‘these wells in fact.

| So I would have to work it out when I

faééé%$i9§ Q$§9§ly4Wﬁat“ﬁhe cofiditions are, - -ovoo-
0 | ﬁr. Ulvog, you have been tectifying from
[tﬁé7§e11jreccgaé'bf the Division, is that correct?

A dHatts correct, aid
in the' file.
') fFT o : MR, PADILLA: - Mr, Examiner, 1 ask ‘that
Jaéﬁinistraﬁivg ﬁotiCe«he taken dfftﬁe‘cafrespoﬁdence in thé

‘Division's filed, as well as well records.

MR, NUTTER: Will that become part of

‘the case file here, Mz, Padilla?

MR. PADIiLA: We can make -~
A I have -- pardon me..

Can'make'duplicaté!éopieé

"¥6ﬁ§i£éat§s’ofFEHBSe'letteis and introduce them as exhibits in

:‘;":“ “,- S L : S L MR- T
‘of ‘these.
MR, NUTTER; I think you should make

P

- this case, Mr, Padilla,

o 3 KA 2 s e
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I know the exact distance, but one well is not too far. By
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pondence.
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| package,

- BY MR, NUTTER:
0
“this area?

B

MR, PADILLA: As Exhibit One, if you

CROSS EXAMINATION

" several wiﬁamilis in the vicinity, I cén‘t éay exactly how
~far they would be. This is véry rugged country, hilly, and
‘56 9h; ‘All'bf these wells have been drilled alohg‘aicanyon,

.near’ 3 very prominenticanycry; which of course dxains into the-

" There's rugged mousntains on both sides and the élevations vary

:;étédﬁlyﬁjqrfdénft*know°Ehe-depthjOf thé'weils“éh& I“dénft.

Page 13

MR. PADILLA: Very well,

I have done that, I have the corres-
MR. PADILLA: We'll offer the corresponden
MR, NUTTER: You can offer it as one

MR, PADILLA: Okay.

Mrs"Ulvég, what about fresh waters in

There is a windmill -~ well, there are

2

‘iVeiméjo“Riéer, and they've all been ‘drilled down in thejvalléy;‘

‘f;ffﬁhdtfifwdﬂiﬁf§ay a mile}‘apbfdiimé;éiy, as the crow would flyj|

ce
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fresh waters ln the area.

i'water‘, I don't know where the gaq 1s tomlng from.

f'operator doesn t k

14

rage

about three miles by road, from these two wellSAthat_are*
leaking, the 3 and the 3-Y. Unfortunately, I don't know the
depth, \

0 Now, they haye -~ the No, 3 has 10-3/4

set at 155 feet, and it's got 7<inch at 2618, you stated,

A ‘. pardon me, are you talking about the 3

No. 3.

The No. 37? No, I have -~ yeah, 7+inch

‘And 10-3/4 at 155,

‘That's correct,

/

o And the gas is coming up the annulus be-

tween those two strings of pipe.

" o That‘sacorreétt

o ' So you know that gas'is available to the

_formations to a depth of 155,

S}

A That‘s correct

Q - Bat you don‘t know the depth,of the

4

A ‘T ‘don't Know. the.depth of the fresh

‘ And the
now where 1t s comlng from, because th;s

designed*as a Dakota test,

and’ the gas was’ not dlscovered,
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this 2600 foot level, somewhere in that vicinity?

| there when the plugglng back- from the Dakota occurred becatise...

@

~‘of the amount of water tnat they got, so that was plugged

V:had drllled ‘two wells and lost them both because of those

came Ln, they never regalned thelr total depth and they flnalb

7lost the’ entlrevhole, Both of those wells were maklng gas

1and water, ‘but they have been plugged and taken care of ,

Page 15

actually, until after the 7-inch had been set.

0. And where would the Dakota be, down at

A That's approximately right, about 2600

feet,

It made some gas in the Dakota but there

was too much water, which is why they'plugged back. I was

back. The gas is not comlng from the Dakota.

Qe Now these wel)s are drllled more or less,

you mlght call coal—mlnlng country, aren t they’-

A, Jo That is correct,
0 And also in areas where there are many
shales in the underlying formations.,

A ‘ That is correct The operator previously

‘shales further up the hole.

0. Water getting into the shales?

a v Water, that s correct Once the water

J,Q -Those wells'were”pltgged.

Now, what about»surface‘conditions? You #-

S P P
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on one well you mentioned, I think it was the No. 2 or No. 5,
you nentioned that there wére-problems around the well on Lhe
surface; that it was caving around the cellar and a mess

around the well., Are the other wells in good condition, as fa

as surface?

A The surface is okay. Yeah, the surface

around the ‘3 and the 3-Y'is fine.

0. " How about No. 57
A x It's very bad, very bad.
Q- The'2 and the 5 are both bad on the sux-
| ) That's corxect, The 2 and the 5 are both

,bad:and they‘ve been -~ called his attention to it and in

fact -~
0 ~ Now by bad what dokfou mean? What are 7
tﬁe_COﬁditions at £h¢ surface?
A Well -~
7 0 - | ‘Afound the wells?
A There's junk a1l “over the location, Ther

- are big mud piis.with,oil and grease. in them, water standing

in them,

a - Are they fenced? X
n Pardon? C
TQ Are they fenced?

A . No, no fencing, I've called for fencing

e

/
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on at least three different occasions and in one of iy 1letters,
May 30th, ; pointed out that he was asking for a lawsuit be-
cause they were not fenced,

0 Who's asking for a lawsuit?

A Well, I advised the Bennett Petroleum
that they were inviting a lawsuit -~

0. Oh, I see,

A ~~- because of the fact that the rancher
had cattle stuck in the mud pits. Hasn't actually lost any
yet. They'vg been ablé to pull them out.

The 5ﬁik“6v;r‘the location, 16§56f?56E€6n
seed huils around there and ﬁhén_YOu walk on 1ocation, like 1
say, I've tried to get over to the"well becau$e there's no
markérs, either, to investigate the conditions a£ the casing
and so on,'I’couldn*t'do'it becéuse, well, I went in to my

knees on that -- some of that cotton seed hﬁlls before I could

A ”That‘5‘66frecé.

And ‘'you've got loss of hydrocarbon gas

' ; ? o - So you've had threefprdblems then concérnLngé"
these wélls. >Y6ﬁ‘vé‘got possible damage toolivesto¢k~or>maybé |
thmgﬁs*pgcaﬁge,gf_éQnditibnsvaroundjthemWélls.,_j ,é

| A That's right, i
; ﬁ ‘Xbu}ve;got a pOﬁénﬁial fér damagé”to é
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from two wells that are leaking gas to the atmosphere.
A That's right,
»Q‘ Now have you made any recent contacts,

Y

or had any recent confacts wlth.Bennett Petroleum Company,

-other than your -

A, ‘ ’ Yes, as a matter of fact, the most_recent

7| one was yesterday,

Did you call them or 8id they ¢all you?
They called me, They cilled me,
What 'did they have to bdy.

A, The purpose of 1t was to try to get the

hearlng postponed because, as so often has been the case, ther

‘w1ll be a rig there shortly to take care of it.

9 - When was’ the last time they had a- r1g ‘on.

1

A - Well} the last time there's been a rlg

in there/ to my knowledge, wou]d have been when they- supposedl

“plugged and abandoned the Not‘é, whrch was February 9th, 1980

0 | And so at this time 1t‘s your recommendav

nen that ‘the DlVlSlon enter an order requrrrng Bennett

'and Travelers Indemnlty Company ‘to pJug the‘wells,

A That's correct

<

. And that you would spec1fy a plugglng

i program when you know a llttle bit more about the downhole

cond‘tions, -

e e
LR RPN L T e e e e e e







: N Pago‘ 20
T
: E 1
2 ‘ CERTIFICATE
. 3
S s I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
6 tion Div'isio‘n was reported by me; that the said transcript
7 ‘$s-a full, true, and correct record of the hearing, prepared
o A . : o
8 by me to the best of my ability.
9 : , .
& 10 Sostes W Raud Cisee,
B . N R »
> m ~ 11
gd§s
@ £3E 12
Dy 222
Bast
o | : | do hereby ceritfy that the foregoing Is
- 1 P ' a complete rzcord of the proceedings In.
§ L the Examiner hearing of Case lo. o _2_’:
, . , = : L I heard by,me on ’ 1980 -
' 16 - ‘ , Examiner
U6l Conservation Divislon




>
“ -l
-d
<
7]

BOYD, C.S.R.

" R 1Box193-B
Santa Fe, New Mexico 87501

Phonc (505) 435-7409

-

10
1
C12-

. 13

15
16
17

18

l S - Colfax County, New Mexico.

-l

Page

~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT °
011 CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MNEW MEXICO
6 August 1980

EXAMINER HEARING
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IN THE MATTER OF:
| “phe hearing called by the 011 Consexvation)

‘pivision on its own motion to permit Ben- ) CASE
nett Petroleum Corporation, st al, to ap~ )6988
pear and show cause why certain wells )

ghould not be plugged and abandoned in )
)

BEFORE: Daniel S. Nutter e
' pRANSCRIPT OF HEARING

" APPEARA N CE S

i

_Ernest L. Padilla, Esq.
Legal Counsel to the Division
Stétefﬁaﬁd‘office'Bldg.‘ '

Santa Fe, New Mexico 87501

' For the 0il Conservation
- Division: '
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MR, NUTTER: The hearing will come to

order, please.

The first case this rmoxrning will be Case

Rumber 6988, which is in the matter of the hearing called by

the oil Conservation Division on its own motion to permit

Bennettcpetroleum Corporaticn, the Travelerc Indemnity Company |

and all other interested parties to appear and show cause why

certain wells in Colfax County, New Mexico. should not. he

i

in this case?

‘one witness who heeds to be sworn.

plugged and aband0ned in accordance with a Division proved

plugging program.

I'11 call for apbearances.

MR. PADILLA: Mr. Examiner, Ernest L. -

e

“Padilla‘on behalf of the oi1 Conservation Dlvision.‘ I have

MR. NUTTER: Are there other appearancésf

(Witness sworn.)

CARL ULVOG

ﬁbeing called as a witness ‘and having been duly sworn upon his

DIRECT EXAMINATION =
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0. - 14r. Ulvog, for the record, would you plea

employed, and in what capaclity
A ves, Cari ULvog, cenior Geologist for

7'm based hexe in Santa Fe.

0. - k. Ulvoy, are you also District Super~

ves, sir, in District Four.

A
Q - Mx. Ulvod, do you make recomnendations to
eining whether cexrtain wells should be plug-

a shandoned?

A ves, sir.

0 ‘are you famillar with the subject mattetw
of chis casc?

A; N Yes, I am.

@ = Would you state ﬁhe»turpose of tlils case?

A yes. It's'to determlne what digsposition

se wells;'Whéther they should be plugged,

. ghould be made of the
18 W .
B :‘completed,,put on'produc”ion, dr what. : -
B T | ' ’
L Q ‘ Have you reviewed all’ the reports and
2\l g11e8 of the Oil c .servation pivision concexning these wells? |
L A I have.
o C e Qs WOuld you then please “guwmarize the cont—
.ifz:ients'qf'these records for the: Examiner?
RO ' A “Yes. If I may, ‘Kacause the histories of
i £, I would 1ike to go throuqh the

411 of thase axs alfferent.

UM

Y T

L e
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esgsentials of each well first, and then gummarize the action
that i have beér‘taking, and so on, to get them taien ¢care o
if I nmay.
0 ~ Go ahead, proqeéd one at a_time, then.
A And T'11 skip a lot of the data, but if
there are detalls, why, 1T'11 be glad to look them up.
First of all, Well Yo. 3, which is pro-

perly “de scribed by the docket. The appiication Lor LYo permit

ol

£6 4rill was received october 1lth, 1977, andkatyéhgy;p}pe we

.

wera adviSed that the well was spudded on 0ctober*4th, thch
.would;ﬁe ohg\week previous to the application.

| The well was temporarily abandoned, or
'repoxted as temporarily abandoned, on November 2nda, 1977. It
reported having 10-3/4 inch casing set at 155 feet with 100
ksacks of cement. That WQQ on October - pardon me,‘on -- yes,
Aon OCtober 10th -~ October 6th, which was, of course, hefore
we had received the applicatlon for the permit, so it was not
lwitnesseda )

‘1t reporiedly had junk in the ‘hole and

j;hey could not get on bottonm from 2546 to 2626. ~A‘20;sack

“cement piug T & 30-gack cement ‘plug then was spot“ed there

J

.forfthat’jUnk, reportedly. The total depth was reported as

2961, .

MR. NUTTER: What was that?

- 2961.




e
2]
¢
g
=
W’
[
3
g
d
<
@0

o
.
K
&
T
&
&

&
&
£
[
“
&
<]
4

Phone (505) 45521409

2618 with 200 sacks. UNow that doesn't jibe with the junk,

Vwas tested on May 30th, 1979, at which time the estimated flow

'which vas vented -~ now th:s is hydrocarbon gas - a8 esttmatec

~skid location, the application was received November 14th,

‘1977,‘and at the same time notifxcation that the well was

November 22nd, 1977.

~with 105 sacks;’7—inch reported at 2915 with 100 sacks; total

'debth'2972: no pérforations reported.

"Page

MR, HUTTER: Tharnk you.

A Later there was 7-inch reported set at

but that's --- that's the report. The 7-inch casing set at
2618, as I said, with 200 sacks, and there were never any per-

forations reported.

It was tested then, the annulus, obviously

at 40 to 50, and I quote, "MSCFD" with no explanatlon. I
don' t know if that & 40 to 50 thousand standard cublc feet’per
day; 1at's the only way I can interprat it, and“what is a
standardfcublc foot T don't know, but this is the report.

So it aid flow gas. The notice of intent
to plug and abandOn was filea January 24th, 1980. "

tow, Well No. 3-¥, which is aotually a

spuddod on November 4th, which is ten days prcviously.

it was reported temporarily abandoned on

10-3/4 inch reportedly‘set'at 151 feet

The 4~‘it-also, 1ike the No. 3, was4testeﬂ
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1980,

of’ anv of these act‘"i{.ies were given, so if they -- the usual

‘don't know that th’is was done. It's simply reported squeezed

60 sacks of cenent’ £5 the annulus.

..simple reason we were not notlfied. They reported 8 S/Bths

'inch set at 160 feet with 150 sacks- total depth 3338.

Page

on or about June G6th, v79, It agaln had the samne estinated

flow rate, which also is vented. Raotinated at 40 ko 50 MSCFD.

MR. HUPTER: How was that annular flow
or was that up casing or tubing, or what?
A This is an annulus.
MR, f}UTTER: That‘s‘ an annulus, also?
A That is correct: fha-t's an annulus test.
The notice of intent to plug and abandon was £iled January 24tk
Then on February 8th, 1980, reportedly

squeazed 60 sacks of cement to the annulus. No notifications

squeeze job would be to perforate and squeeze cement, but I

¥

ips,, ‘ . How, Well No. 2, the application was

Y
<

filed on September 19th, 1979. The well was spudded January

13th, 1980. It was report:ed plugged and abandoned on February

Aga in, none of this was witno'ssed for the

.,That s all the reports that I have on

Oon No. 5, the appl_ication was flled, also

.,
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September 19th, 1979; was spuddcd feptembar 29th, 1979, It

4 hy drill atem test, because I have the drill stom
ccst chart thét Qés gubritted. I£ was tested on Jannary 6ti,
1980. Then it was shut-in for further testing on March 20th,

1980. i
That's the status of it. 8-5/8ths inch

sot at 160 feot with 150 sacks; 5-1/2 inch set at total depth
of 3057 with 200 sacks.

’ MR, NUTTER: Let':.)s,. see, that -- that last
‘it”ina aaain?

A 5= 1/2 inch set at the total depth of
3057;>with ébé‘saqu: This is according to the reports in the
flle. ' -

T have been bykthese‘wells siﬁce'the?’re'

ail‘in the same general area. I've been'by‘fhese wells seven

'times when I ve been in the vicinity. I've made nume rous

.telephone calls concerning the- condition. X have letters here
whidh Ifll'iﬁtroduce {nto the file, dated’ January 15th, which
I called their attention to the fact that -~ as a matter of

‘faqt, I 11 read a’ pa‘r‘_‘a'.“‘gr'a'ph.

A cursory examination’of the‘inforﬁdtion--

ation €1 1ad with us -- illustrates that you are’

q’f

;though the requést for testing Phelps Dodge Walls Nos. 3 and

and.a check with Southwegtern Lahoraf~ries

n £il ing reports for-all four of your wells. A;'f
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o jtention to plug both of these wells.

<11th, 1979, that both of these wells, the No. 3 and 3-Y, were

me, that was‘onfﬁanuary'-e'én'November ~= October 1lth of '79.

Ikcélled them by telephone to advise them._

porting the leak, and this letter dated January 15th, so’oug

'documentaﬁion isfthey‘wéreAnotified_of the gas leaking at;leasi

|| four times.

Qoh"déndafY#25iﬁ;"It simply st ac‘s'wiahfresgect~ta-uuu 1
Twells, the No.‘3 and 3~Y Wells have not heen abandoned because

jun wnre awattina arrival of: a riq which is presently drilling:

'1hwEhe;area; »we ére endloSing fOrm'C~103 indicating our in-

Page

(=]

revealed that such testing was in fact éerformed, no results
of same were submitted. s

Recause of this, and because the wells
have presumably been abandoncd for eight months or more without

permission, it is imperative some action be taken, et cetera,

et cetera.

Furthermore, yvou were advised on October

leaking gas to the atmospnere. e have no report of any re-
_airsﬂéﬂ nrk to stop such 1eakinq. and so-on. hf A.““ o
Then»again, that was dated January 15th,

at which time I called them and ther I wrote this -~ parﬁon

‘Then I wrote on January g8th again re-

*1 have then received a letter from them

. <3
ey

aaltin
N LA e

LT ~
‘A’

They indicated thon, ‘you see, on January§ i

i
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H
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 j9f‘in the annulus.
’jft | 'Both of them are eqﬁiﬁped as though they
?xf were;vyoﬁvmiéﬁt séy, casing/ﬁuﬁingjahnﬁiuS‘ébﬁéleéibﬁé;”
: js‘ | MR. NUPTER: Well ﬁow,‘&ou'drOD“é ro¢k'iﬁ
: 14fv¥£hér¢,‘hbw can ydu dfbpya rock in there, no head‘onjtﬁe wells?
. #?i_ | A j The‘inSide; thé'iﬁnér:tﬁbing,’iﬁﬁer‘
,tjéi caéihg, 541/2 inch isvstandinQEOpen atrﬁhe éurfacej
o e . _

’3xfi9 :

(X}

10

Page

25th that they wvere p{anning to plug and abandon. I approved

the proposal for plugging and abandoniﬁg. They‘have not yet
been worked on. The wells are leaking. I Qas by there last
FridaykAnd fhe Well Ho. 3-¥ is leaking especiélly bad around
the casing hanger. |

The MNo. 3 produces gas through the 5~1/2

“éduEﬁéféié gpé‘coming ihﬁdAthe inside pipe, as well és being

inch. If you'll drop a rock or something in there, there's

fl@id”in'thére at some depth, "and then it begins to bubble,

MR. NUTTER: And then ~-
A . But‘fhen,;here~are valves to the annulus.
MR. NUTTER: To the annulus.

A That's correct, to the 8-5/8ths.

MR. NUTTER: But you can hear bubbling

-,

oY

o N rhat is correct.

e

Now, in édditldhjfweghave no répbrts,.buéi

OXN | K

‘gﬁi”ﬁ;véjiﬁépectéd‘the wells, and I have,fby.te;éﬁhgne_callﬂ,

}
‘ !
A
i
- j‘ ﬂ
\-;7

: 5

;
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I have determined that on the lo. 5 Well,

‘The rancher has ~complained about having to go out with a

“f,tractor to pulJ the * oattle out that got. stuck in it.

ibut that waste because those wells are leaking gas into the

”Q'.' - Mr, Ulvog, there seems to be no question

.

e

which 15 the mens
2 recent one, when cementing of thig 5~1/2 inch wag presumably
3 done, the cemeht did'notkmn the 200-sacks of cement digd not
4 go into the anoolus, but it plugged and at least a. goad por-
5 tion of that is inside or the 5-~1/2 inch. So it'g not in fact
6 cemented into the 8-5/8ths inch or to the surface.
! | MR. NUPTER: low do you know thato
Ns' A K You can take and move it around real
f?f easily, for‘one'tnlng, and in my LCIC“hore calls I got hold of
thiDowell and they said that that was what happened. 1t plugged -
?1 .it and Dowell iz supposed to pay for a contract to drill out
.Jih that 5~ 1/2 inch which has not vei been done.
1? MR. NUTTER: 7The cement set before it ‘got
1fv all the way down to the botton of the hole, then. n
,151 ,A' . That's right, and 80 it's at scme point
1é-"‘within the 5- 1/2 inch The location has not been cleaned of
‘j7:vcourse, and there 8 an oller there and'it’s junky.
"51§i7 The No. 2, which I hive inspected, which
“{jq;Lwas supposed to be Pluggéd in February 9th, it's caving around
»ég¥the cellar. There 8 a mess -~ their mud pits are open' there'
- _tzt'_oil and chemicals on the location. It has not been feneed
L g ]

ir
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atmosphare, you could causc
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| ot tnese.

A vaste is

Q0 Are

program at this time ox would you prefexr to W

ctual time of plugging?
A'.

do not knowthe*‘ cond:

Q- Mr. Ulvog.
the well records of the Dlvision, is that correct?

A - That s correct, andrrcm cos-;o“ﬂonce
.i"ty\ the file.

MR. ﬁADanA:

admif\ictrative"nctice be taken of

MR. NUTTER:

the case £{le hexe, Mr. Pa‘dill_a?

MR PADILLA 2

MR NUT‘I‘ER

duplicates of thos

this case, Mr.’ Padilla.

.~ your vaste 18 being caused now.
occurring at the present time.

you prepared to recomnmend a plugging

1 yeally need to 8e€€, pecause I.really

tions of these wells in fact.

an T wanld have to work it out when I

determine exactly what the congitios

you have been restifying from

Di\‘rision‘sfiied’, as well as well

"I have -~ ’pardbn' me.

e letters and introducef‘

page . 12—

ait until the

e e o

Mr. Examiner, I ask that

the correspondence ‘in the

records.‘

will “that becoms Pa &

We can make —~

>

) 1-1efc’;én :

I th’ink you should make

then as cihibits in

B )

S ]
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this area?

B ;.‘so on.

B ;greatly.

vknow‘the exact distance,,but one well is not. to'

MR. PADTITA. Vary wall,
I have done that. 7T have the corraes-

pondence,

PADILLA: We'll offer the CGorresponder

NUTTER: You can offer it as one

pa¢kago. . « ’, »i ﬁgﬁ%@mggk

-

‘.PA’DILLA: As Exhibit One,

' CROSS EXAMINATION

Il BY Mr. nurTsR

o o Mr.’UlﬁOg, vhat aboﬁﬁ frésh‘Waters in’

A R Tﬁere is a windmill ~~ well, there are

several windmills ln “the vicinlty. I can't say exactly how

jfar they would_be. This is very rqued country, hiily, and

All of- theso Wells have been drilled along a canyon,

[near a very prominent canyon,’which of course drains into the

2

'Vermejo River, and they ve all been drilled down in the valley‘

1

'There s zugged mountains on both sjdeq and the elevations vary

‘I don t, know the dcpths of the wells and I don't

Caeg

'iﬁﬁaﬁ“iﬁwouldféay;a'miie,»apptoﬁimately,‘as theogrow woﬁld f}Y}’J
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*ﬁésiéhéd°as*ainakota test, and~£helgasnwas not dlscovered,

Page 12
1 || about three miles by road, from these two wells that are
2 1eaking, the 3 and the 3-Y. Unfbrtunately, I don't know tne
3 Il dopth. )
4 41 Now, they have -- the No. .3 has 10-3/4
6 | sot at 155 feet, and it's got 7-inch at 2618, you stated.
6 || Now, this -~
7 A ’n ~ Pardon me, are you talking about the 3
8 || ox the 3-¥?
E5E TIRES I o 3 \
!fOitm.‘:; v A  The,NoI 3? No, I hay¢j~~ yeqh, 7éinch
ﬁd"é#fZGig‘ , . A T S
R . o  And 10-3/4 at 155.
1§  A o ,Thét's correct. o
14 ‘ 0 And {:he gas is comlng uptna ‘a"’muius Mbe—
16?  tween'those two stfihgs of pipéQ
:16: A "v' That’s correct. ‘
 .“j?T 0 - ~ So you know that gés,is:avaiiaﬁle«to the
18 formations to a depth of 155. | |
_19 | | A . . That's correct.
» But you don't know the depth of the

fresh waters in the area.

>

A .1 dén't know the depth of the fresh

',water.'jx don't knbw where the gas,is coming from. And thé

- operator doeSn't know where it's coming!from, because £h1s

s N : - " B

e AT
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actually, until aftgr the 7--inch had been sct.
"Q' hnd whefe wodld thé Dakota bé,,down éﬁ
this 2600 fool level, somevhere in that viéinity? :
A That's approximately right, about 2650‘
feet. |

It made some gas in the Dakota butthere

was t00 much waéer, which is why they plugged back. I was

there when the plugging bacék from the Dakota occurred because
|| of the amount of water that they got, so that was plugged

back. The gas 1s not coming from the Dakota.

¢ I Now these wells are drilled more or less,

‘you might édiliéOdl«minihg country, areg't they?v

A. . That,is correct.
Q .7 And also in aveas wherxe there are many
shales in the underlying formations.

% That is correct. The operator previously

'ﬁad‘drilledktwo wells and 1ostﬁtheﬁ‘bo£hlbecause of those

shales further up the hole.

. : o Water getting into the shales?
A Water, thaﬁ'5~cor£eét.;;0nce the water

lost the entire hole. Both of those wells were making gas

? ;h§kQéter,)but'ﬁhey‘have‘been plugged and taken care of.

¥ !

0 . Those welils were plugyed.

Mow, what about sﬁffabe'cohditiOBS?-
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ey

on"qne well you mentioned, I think it was the Mo. 2 or No. 5,
yéu mentiéned that Vf';hex;e weré Kp;:ck)lra‘]..emsn afound flio we«ll» oh the
surface; that it was caving around the ceéllar and a mess
around the weil. Are the cother wells in good condition, as faﬁz
as surface?

) Yeah, the surface

A " The surface is okay.

around the 3 and the 3-Y is fine.

0. - How about No. 57

n. : ‘.;vi.l.- -mw-.~~‘~;)1 PTG S | \
& L D \’C?.X MRV VUJ-I QL e

Q. The 2 and the 5 are hoth bad on the:sur-

. face?

A | :'I'hat'skc‘:orrect. The 2 and the 5 are‘bot»ﬁ
bad and they've been -~ called his attention to it and in
facf - | |

1) ‘Now by bad what do you mean? What are

1l are big mud pits with oil and grease in them, water standing

il “inthem.

the conditions at the surface?

A,  Well --
e ' Around the wells?
A There's junk all over t{he location. Therd

B

Are tﬁgy fenced?

Pardoh?

Q
0 | Are they fenced?
A

N},,, no fencing. I've called for fenecing

AR
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. cause they were not fenced.

‘yet. They've been able to pull them out.
;say,‘I've tried to get over to the well because there's no

knees on that ~- some 67 that cotton seed hulls before I could

Q So you've had three problems then concerni
théée wells. You've got pbséible damage ﬁo livestock or maybe
;pumanéﬁbeééuSe of conditions around the wells.
= 3 .'..VA e That's vﬁigh*;’.
Q You'vé'got a éotential for damagé to
'fkgsﬁ watef., | |
2 ‘w ] 'vf A | Thatis‘cOrrédt{

Page 17

on at least three Adifferent occasions and in one of my letters,

May 30th, I pointeﬁ out that he was asking for a lawsuit ba-

Q who'!s asking for a lawsuit?
A Well, ¥ advised the Bennett Pectroleum
that they were inviting a lawsuit --

Q ) oh, I see.

= S e hegauée of. +tha fact that the rancher

Y
The junk over the location, lot of cotton

i

seed hulls around there and when you walk on location, like I

ma:kers, either, to investigate the conditions at the casing

and so on, I couldn't do it because, well, I went in to ny

get out of there.

And you've got loss of nydrocarbon gas

it

'hgg
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‘in there, to my knowledge, wauld have been when they supposedlj

kplugged and abandoned the No. 2, which was February 9th, 1980,

_tion then that the Division enter an order requiring Bennett

‘and Travelers Indemnity Company to plug the wells.

‘program when you know a‘1ittie'bitAmorgfabout“the athhoie

Page

| Sl
[ e8]

from two wells that are leaking gas to the atmosphere.

A, : That's right.

Q Now have you made aﬁyvrecent contacts,
or had any recent contacts with Bennett Petroleum Company,
other than your -- J

A Yes, as a matter éf fact, the'most recent

one was yesterday.

0 B pid you call them or did they call you?
o They called me. They called me.

0 » What did they have to sgy?

A ' The purpose 6f it was to try to get the

“hearing postponed because, as so bftén‘has been the case, therﬁ.

will be a rig there shortly to take care of it.

0 When was thenlagt time:ﬁhey had a ¥ig on

there; on any of the holes?

A . Well, the last time there's been a rig
o " And so at this time it'quour*récommenda—

A - That's correct.

Q,“ .,', And that”You,Woula'SPeﬁifoa plﬁgging

S0 s

c@hditionh,'

s
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1 A - That's right. Each one iz going to take
2 | a special program because they're all differeﬁt‘.

3 MR. NUTTER: Do you have anythi‘ng further,
4 | Mr. 4Padilla?

6 MR "PAD:r.LLz}z Nothing further.

6 ; MR. NUTTER: Doeé anyone have any‘ciues—

7 |j tions of Mr. Ulvog? He may be excused.

8 . Does anyone have anything they wzsh to

‘s | offer in case Number 69887 o
 1'0~“ 7 Mr. Padilla, if you will identify those -4
,- " ‘that gz‘.“ou;i‘ of ‘letters as E»xh-i:f)'it”_ohe in this case, . i,t_ will be
12 adm‘ittéd in evibdfe'nce. - : |

13 MR. PADILLA: I will, ’
" MR.: NUTTER: If there is nothing .fufther .

16

in Case Number 6988, we'll take the cidse under advisement.

“N
-

" (Hé'afi‘n‘g concludeds:)
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CER'TIFICATE I

1, SALLY W. BOYD, C.S.R.y DO HEREERY CERTIFY tnat

the foregoi’ng Transcript of Hearind nhefore rhe Oil conservar
tion Di‘vi’sion'Was reported by mej that the said rranscript | ;

is a full, true. and coxrect record of the hearihg, prepared' ‘
el K ] \‘

py me to the pest of ny ability.. , 1 )
3

|
|
|

I do hereb i
y certify thal the foregoi
R - reqo
a complele recore cf e nr(\r-mg!i:ng ;
! o plstaiots]

the Examiner heari gs I
waaring of Case ¥ ‘ ]
heard by me on__ f Case .0.1%2 308 .

, Examiner

el A A e
| Conservation Division
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Baclosed with this docket is one co

:rapfod\gc:ion nnd use in(-fivl

‘for NCPA gas well pr

Dockets Hos. 26~80 and 27-80 are tentatively set for August 20 and September 3, 1980

Docket No, 24-80

Applications for

hearing must be filed at least 22 days in advance of hearing date.

DOCXET: COMMISSION HEARING - TUESDAY - AUGUST 5, 1980 .

OIL CONSERVATION COMMISSION - § A.H. - RCDM 20
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6848:

‘CASE 6987

Sekhok Rk tede R A docfe R Aeiehfok ke tckohod Rt e Sedoke St S R b hok defe b Aekoh & dede AR Rodo AR A Sk ok bk R dok bk SefedeBedodek dede Bl odcdebefedede fedebotest dedefodode dokok i dokok iotokok ko dok

(DE NOVO)

Application of Petroleum Development Corporation for pool contraction and creation, Lea Couniy, New
Mexico. Applicant, in the above-styled cause, seeks the contraction of the Querecho Plains-Bone
Spring Pool to comprise the Upper Bone Spring formation only, from 8390 feet to'8680 feet on the log
of its McKay West Federal Well No. 1 located in Unit F of Section 34, Township 18 South, Range 32

- Bast, and the crzation of the Querecho Plains-Lower Bone Spring Pool to comprise said formation from

8680 feet to the base of the Bone Spring undevlying the NW/4 of said Section 34.
Upon appllcatxon of Petroleum Development Corporation thia case will be heard De Novo pursuant to
the provi~ions of Rule 1220,

_Applxcatxon of Getty 0il Company for sidtutory unitization; Lea.County, New. Hexlco.

Applxcant, in the above-atyled cause, seeks an order un'txzxng, for the purpose of continued secon-
dary recovery operations, all mineral-interests from a point 100.feet above the base of the Seven
Rivers formation down to the base of the Queen formation- underlyxng the Hyers Langlle Mattix Unit
Avéd, which eacompaszses 0140 acrea, more or less, being all or portlonr of the Eollow:ng lands ia
Lea County, New Mexico: -Sections 25 and 36, Township 23 South, Range 36 Easti Sections 28-thru Anle
Township 23 South, Range 37 East; Sections 1 and 12, Township 24 South, Range 36 East; and Sectxons
2 thru 11, Townshxp 24 South, Range 37 East. :

¥

) Among the nattera to be conuxdered at the ‘hearing Hxll be ‘the necesstty of unit operatxons, the -

deg;gna:lon of ‘@ uiili opeistcr; the determination of the horzzontal and vertxcal lunxts of the:
unit ‘area; the determiaation of a fair, reasonable, and equitabie allocation of prOducclon and
‘costs of production, ‘including capital investment, to each of the variousi tracts in the unit area;
the determination.of credits and charges to be wade among the various owners in the: unit area for
their investwent in wells and equipment; and such other matters aa may be fieceggary ‘and approprlate
for carrying on eszczent unit operations, 1nc1udxng. but not necessarily limited to, unit voting
pracedutea. selectxuu; ‘temoval, or substitution of unit operator, and time of commencement and
termination of unit operations.

P

CASE 6989:
CASE 6990:

| CASE 6991

. ’ : ,  Docket No. 25-80
DOCKET: _EXAMINER HEARING = WEDNESDAY - AUGUST 6, 1980
9 A.H, - OIL CONSERVATION DIVISION CONFEREWCE ROOM,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO
The following cases will be heard before Danxel S. Nutter, Examxner, or Rxchard L. Stamets, Alternate Examiner:
T — N
CASE 6988: In the matter of the hearxng called by the. 011 COnservatxon vaxszon on* ‘its own motion to permit
i Bennett Petroleum Corporacxon, The Travelersilndemnlcy Company. and all other ‘interested: partxes to
appear aad show cause why the Phelps Dodge Well No.72 in Unit’ J of Section 4 and Wells ‘Nos. 3 in Unit
P and 3Y in Unit I of Section 9, all in “Township 28 North, ‘Rarge 21 Zast, aud No. $ in.Unit P of

Section 24, Townshlp 28 Nor:h Range .20 East, Colfax County,” should not be plugged and abandoted in
accordance vith a Dlvxslon—approved pligging prograa.

Appltcatzon of Read & Stevens, Inc. for a unlc agreement, Eddy County, New Mexico. )
Applzcant. in the above-styled. cause, seeks approval for the Lancaster Spring Unit Area, comprislng
960 acres, more or less, of State, Federal, and fee lands in Township 22 South, Range 26 East.

Applxcatxon of Read & Stevena, Inc. for a unit. -dagreement’, Chaves County, New Mexico.
Applzcant, in the above-styled cause, seeks approval for the North Haystack Unit Area, comprising
6800 ncres, more or le:s, of State, Fedetal, and fee lands ia Townsh1p 5 South, Range 26 East.

ion COmpany for aalt water d;sposal Lea County, New Hexxco.

Bobbs Unit well No. 103 1n Unit B of Sectxon 15 Tounahxp 19 South," Rnnge 38 East Hobbs. craybur;—
San”Andres” Pool,

S
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: Examiner Hearing - Wednesday - August 6, 1980 Docket No, 25-80

CASE 6992: Ahbiicaﬁo‘n of Amceo Production Company for an NGPA detcrmination, Lea County, New Mexico,
Applicant, in the above-styled cause, 8¢eéks a newv anshore reservoir detemmination in the Horrow forﬁ
~tion for its Anderson 3 Com. Well No. 1 in Unit R of Section 3, lYownsiiip 1§ South, Range 32 East.

CASE 6956: (Continued from July 9, 1980, Examiner Hearing’

Applicatior of Amoco Production Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrov
formation for its State “GH" Well No. 1 located in Unit F of Section 21, Township 16 South, Range
35 East.

CASE 6957: {Continued from July 2, 1980, Examiner Hearing)

Application of Amaco Production Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks 4 new onshore reservoir determination in the Morrow -
formation for its State HK Com Well No, 1 located in Unit L of Section 6, Township 24 South, Range
25 East.

S R T B e T T FAT A

CASE 6993: Applxcatlon of ‘Tom Bolack for compulsory pooling, San Juan County, New Hexico. 2 .
Applicant, in the above-styled cause, seecks an order poolirg all miceral interests in the Dakota
) formauon undérlying the 5/2 of Section 1, Township 30 North, Range 12 West, to be dedicated to a
w21l to -be'drilled at d standard location thereon. Also to be considered will be the cost of dril~
lmg and completing said well and the allocation of the <32t thereof as well as actual operating )
costs and charges for supervision, designation of applicant as operatot of the well, 2nd a charge for
risk mvolved in drilliag said well.

CASE 6994; Applxcatxon of Enserch. Exploranon, Inc, for compulsory pooling, Lea County, New Mexico.
Applicent, in tlie above-styled ‘cause, seeks an order pooling 211 mineral interests in the Wolfcawmp
thru Siluro-Devonian formations underlying the N/2 of Section 14, Township 25 South, Range 34 East,
to be dedicated to a well to bé drilled at a standard locativii thereon. Also to be considered will
be.the cost ‘of drilling and completing said well dnd the allocation of the cost thereof as well ag
actual ‘operating costs and charges for supervision, designation of apphcant as operator of the well,
and a charge for rick involved in drilling said well.

N SIS FROTVAA e TGS o A K230 BV LAY K 2 002 . B 4

CASE 6995: Application of Petro-Lewig’Corporation for dowmhole comxnghng, Lea County,. New Hexico,
T Applicant, in the above-styled cause, seeks approval for the downhole conxnmghng ‘of Penrose Skelly,
Blinebry, and Drinkard production in the wellbore of its L. G. Warlick Well No. 2 located in Unit B
- of Section 19, Township 21 South, Range 37 East. '

PRV ETE

CASE 6996: ~Applicition of John E. Schalk for compulsory pooling, Rio Arriba. County, New Hexico.
: Apphcant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Sectxon 8, Township 25 North, Range 3 West, to be dedicated to
‘a‘well to be drilled at a standard location thereon. Also to be consxde:ed will be the cost of dril-
ling and completing said well and the allocation of the ‘cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involvéd in drilling said well.

CASE 6982: (Continued from July 23 1980, Exaniner Hearing)

w

In the matter of the heanng called by the 011 Conservation ‘Division on its own motion to permit
Aminoil USA to appear and ‘show cause why its 1980 Plan of OperatzonlDevelopment for its Willow Lake
Unit Area, Eddy County, New Mexico, should not be disapproved.

CASE 6997: Apphcatxon of Benson-)‘lontm-creer Dnllxng Corporation for amendment of pool tules Rxo Arriba
’ Co.pty, New Mexico.. Applicant, in thd above-styled calse, seeks the amendment of the Special Rules
and Regulations for the West Puerto Chxquxco-Hancos 0il Pool, as promulgated by Order No. R~2565-B,
whzch currently prescribe 320-acre spacing for pool. ) .

’ Applxcant proposes that’ said rulés be amended to provide for 640-acre spacing units with wells to be
located within 165 feet of the cemer of a” govemmental quarter secnor{.
j B
Apphcant further seeks approval for the followlng non-standard spacing units in Township 24 North,
Racge 1 Fast: two Mo-acré'dn‘its bemg the E/2 of Séction 7 and W/2 of 8, and the W/2 of Seqtion 17
“and EIZ of 185 ) the NIZ of Secnon 19 and NW/4 of 20, ‘and.the S/2-of Sec-
q & 320-acre unlt bemg the NlZ'of Section

R R R T S T R

RN

m Townshlp i ) y
Tallvin c..'n°hm 27 N rth Range 1 Hest, also three 600-acte Units bemg the W/Z of Sectxon 25 and all - S
of 26; all of Section 27 ‘and tha Ere ‘of '28; and the W/2 of Section 28 and all of 29, Towaship 27 Notth : ’ ’
Range 1 West; and one 400~acre unit in the same township comprumg all of Section 30.




OIL CONSERVATION DIVISION o
. 0. BOX 2088 ; .
I ; SANTA FE, NEW MEXICO 875\'01 ;
SR B , | - July 28, 1980 :
F' PEo ‘ ’
" "CERTIFIED ~ RETURN A ;
RECEIPT REQUESTED

_.Bennett Petroleum Corporation
The Denver Center Building -
1776 Lincoln Street, Suite 208
Denver, Colorado 80203

FoviacinZe . L i hWym v

‘The Travelers Indemnity Company
Bayly, Martin and Fay, Inc.

P K1 BOX, 8809
Dsnver, Colorado 80202

A SR G I S e

h Oy

Re: Phelps Dodge jlells No. 2,
located in Unit J of Section
4y No.. 3 in Unit P and No. 3Y
in Unit I of Section 9, all
in Township 28 North, Range 21
East, and No. 5 in Unit P of
Section 24, Township 28 North,
Range 20 East, Colfax County
Plugging 8ond e

RS- G T AT IR O e

‘Gentlemen:

- Epclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, August 6, 1980, at 9 .
o'clock a.m. in the .04l Conservation Division Conference
. Room, State Land 0ffice Building, Santa Fe, New Mexico.
Cass 6988 concarns the above captioned subject matter,

 vety‘trﬁ;y‘Your3;

Y s - w
o -)W’*Q“ﬂ‘ﬂ.miﬂ\,;f)j,;-;\,,‘51,“w,\',},q.u;;vfmmwwnw“ R S A Az
. H o

T S S ERNEST L. PADILLA
' ’ ~General Counsel
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Bennett
; Petroleum
| : Corporation
; e e !
.
k
’ ; - el L
e D e msos- 630 Liricoln Court Building | ‘ 1
Demver~Golorade-80203. -~ 1580 Lincoln Street ; ‘
LA -2 Denver, Colorado 80203
303/832-1555
July 18, 1980 §
~ _ i
ECEIVED
N Mr. Carl Ulvog : JULZ 11980 L. .
District IV Supervisor . Ve - e o R
State of New Mexico - oiL CONSZ-RVAT‘?__’; DIVISION i S ERE
Er:rgy and Minerals Department ‘ - SANTA - : ,
0il Conservation Division ,
P. 0. Box 2088
Santa Fe, New Mexico 87501 R
Re: Ab,ando’neid Wells . ‘ |
and #5, Colfax County, ' i
New Mexico : : | -
Dear Mr. Ulvog: ‘ | o
We are in receipt of your letter of May 30, 1980, regarding the
cleaning up of our locations and abandoning certain wells we have v
no further use for. : S i
- As you k:n‘ow,;._o'btaini’ng rigs Has been somewhat ’dli.f;fi’c,u‘lt_ these
-past’ few months; however, we have two rigs, one in Colorado and
a backup out of New Mexico, who plan to be on'location in approxi-
~ mately three weeks' time to attend to matters discussed in your
- Jetter. Thank you for your consideration.
; | ; Very trul& yours, | AR
i ~ R EACmmett
‘President




STATE OF NEW MEXICO

" ENERGY

BRUCE KING
GOVEANOA

LARRY KEHOE
SECRETARY

Bénnett'PetroTeumTCorporation
1776 Lincoln Street
Denver, Colorado 80203

Subject:

"Gentlemen:i

May 30, 1980

AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION -

POST OFFICE BOX 2088
STATE LAND OFFICE BURDING
SANTA FE. NEW MEXICO 87501

(505) 827-2434

_Ciupa b 58

Abandoned - ¥ells
PheIps=Dodge‘#2,-#3, #3-Y,
and #5; Colfax County,
“New Mexico™ ..

N

Inspections of the $UBjECtho¢at16ns~have.beén made periodically,

4 most;rQCently,on_ZIBIBO,' 8
Well Nos. 3.an '
half years ago.
'FOrms'C4103)’more
A'foruabqndonmént"has'nbt‘been
1eakin§@as’fr0m‘the‘annuTus
for at least six

‘than four months

“done.

, 3/13 0, and 5/27/80.
d 3-Y reached their present dep
Bothfdfftheseflocations-we -

months. and notices of this condition

1t should be noted that
‘ n;one»andfongf ‘
ed for plugging (by

ago. - It is apparent that this plugging
“Furthermore, th

he No. 3 well has leen

of the 10 3/4% casing and:the 6 1/4" casing

have been called

(via telephone) to your ‘office several times-- most recently on 3/21/80.

TGS

' No. 2 since 2/9/80. Apparently som
'a}thoughTthe p1uggingTfor abandonmel

bad condition,

these locations ar

caving poses a hazar

locat§0ns:are*not

be fenced. ~This is st
- lawsuits.

plugg

deithTfﬁat a11“of,fhé;fore90ihglw »
immediate consideration.

give this matter your

ST —

nt has n

e imme utt
dure and is cheap insurance against

'P"eSUmab1yfyou\afefaWére;that'a well in this state must be
; days after

ed’ for abandonment within sixt |
ells are'overdue”for“pﬂugg1hg.

S appeirs to have heen abandoned since 1/8/80, and Well
e plugging was done on ‘tiie Nov 25

as n en completed.

£ the pits at these

uture, then the sites should

properly
It is
Please

drilling céases.

* Yours truly,

CARL ULVOG |

District vagﬁbérvisoé '

Zl‘:"5‘-;.-!;(A,’,’,’v:‘:,fgr,-;g,‘éj.‘:,s‘-,y,f'u--‘,-.4‘-.' o e it e




Bennett

Da¢ralaira
1 Gar v-vlu [ 3]

Corporation

The Denver Center Building
1776 Lincoln Street, Suite 808
Denver. Colorado 80203

303 / 839-5941

~April 4, 1980

Mr, Carl G. Ulvog O CONCLRY A o fy s
Geologist and 0il and. Gas Supervisox

State of New Mexico ‘

01l and Gas Conservation Commission

P. O, Box 2088 4

Santa Fe, New Mexico 87501

Re: Form Nos. C-103 and C-1035
Phelps Dodge Well Nos. 2, 3-Y, 5
Colfax County, New Mexico :

. - 111 o
ecar Mz, Ulvsg:

fP1ease~fiﬁd enclosed dubiicéte copies of the followiﬁg forms for
the following wells drilled in Colfax County, New Mexico:

1. Form C-103 - Notice of Intention to Plug and
Abandon Phelps Dodge #2 Well,
1534 FSL and 1751 FEL, Section 4;

Township 28 North, Range 21 East.

Form C-105 - Well Completion Report, ‘above well,
~ ‘w/Induction Electric Log, Compensated
‘Density, and Compensated Neutron Logs

attached. 2 : '

Form C-103 - Notice of«Iﬁtentiﬁh}‘theeZed'GO SX.
. - cement down annulus on 2/8/80 and
will plug and abandon well when-¥ig -
arrives, Phelps Dodge #3-Y Well,
1645 FSL and 4216 FWL, Section 9,
Township 28 North, Range 21 East.

Well Complétetion*Report,vPhélps'Dodge

#5 Well, 637 FSL and 746 FEL, Section -

24, Towhiship 28 North, Range 20 East. -

w/Indu¢tion and Formation Density Logs,
Continued. .,

A A e - e e . s o




G. !u.Lvog
New Mexico

b
(XS
b l..

. Ca
ate
i 011 and Gas Conservation Commission

<=F

4
o~

OL

‘ ; Page Two
S April 4, 1980
. e .
' ‘ : and Drill Stem Test attached. o
f 5. Form C-103 - Notice Phelps Dodge #5 Well S L
- shut-in to test Pierre shale. , | - -
Very truly yours, . .
BE"NNET'L;EETROLEUM COPPORATION :
President
/pm
Encs

‘ec: Mr. Jim Snyder (w/o ‘encs.) ,
, -;The Mazlin 0il. Com‘pany e T e ‘
‘venver Club Building N ’
518-17th Street ‘
Denver, Colorado 80202

Mr. Duane S. Larson (w/copies of Forms)
903 Republic Building
kDenver, Colorado 80202




"

Bennett e
Petrolas;s- . .

g o Corporation

The Denver Center Building
17786 Lincoln Street, Suite 808
Denver, Colorado 80203 -

303 / 839-5941

January 25, 1980

Mr, C. G. Ulvog ;

Geologist and O] and Gas Supervisor
State of New Mexico )
Oil -and Gas Conservation Commission

P. O, Box 2088 : AR _
‘ : Re: Phelps Dodge we])
Santa Fe, New Mexlco 8750} | _ Nos. 3 3.y Sand 2

Dear Mr. Ulvog:

We aré‘llp recelpt of your letter of Iahu'ary 15, 1980, regarding operationg
on: our Phelps Dodge wells, . | .

As I"dls’c.:_'u‘ésed with you 'yes‘ter;day,wywe”were Uhdéfii’fhef!mp;‘:ession that

Southwest TLahcoratorios filed-"diibltcat‘e’ coples of well test data ‘on Phelps

Dodge Nos, 3 and 3-Y with your office, Apparently, thig ‘Was' not done,

‘and we are herein enclqslng-that data,

The -3 and 3-v. wells have not been abandoned because we Were awalting

the arrival of the rig, which ig Presently drilling within this” area. We are

also enclosing Form C-103 indicating our 1nténﬂ_9"ns ‘to plug both' these wells, -

As reg_a;ds’~the,*‘df11“1;ng of Well No, 5, the q;;inng,con‘tractqr,“ Jim Snyder -

“Drlllitng of ‘Denver,  was Supposed to be »héndnng’“the ‘reporting requirements,
- This, ‘apparently, was Mr. Snyder's ,,ﬂ_rst"operation;_ln New Mexlco and he

was unawére of thd timing requirements on reporting, We have given him the

‘necessary forms and believe -he callad your office today to insure that he under-

stood the requirements, As regards the drilling of Well No, 2, we do not




Mr, C. G, Ulvog

Geologist and Oil and Gas Supervisor

State of New Mexico

Page Two

January 25, 1980

This well was spudded October 2, 1979, with a small rlg which set 8-5/8" -
casing. The larger rig arilved on location January 14, 1980 and, on the
15th, we were drilling at-1,082', Today, January 25, they are drilling at
2450', Apparently, you were not notifiéd, as requlred, as to when drllling
‘was to begin on this well, We are certainly in error and sorry for the
oversight,

Very truly yours,

'BENNETT PETROLEUM CORPORATION

President




f | ﬁ‘?\ | o -~ STATE OF NEW MEXICO
i 1 ENERGY ano MINERALS DEPARTMENT
. '(a‘r,,;,i oL CONSERVATTDN DIVISION
~BRUCE KING January 15, 1980 POST OFfICE BOX 2060
GOvERNOR : . STAIE LAND OFFICE BUILDING
MRP-Y KE”DE SANTA FC, NEW MEXICO 87250
SECRETARY 15053 827-2434 :
{ Bennett Petroleum Corporation ;
: 1776 Lincoln Street . %
o Denver, Célorado 80203 '
f  fé Attention: Mr. R. E. Bennett o
e Re: Phelps Dodge Wells : ! '
tf Colfax County, New Mexico s

Dear Mr. Bennett:’

Rty

~_ Attached are copies of the most recent reports submitféd;fbr‘eaChvof
four wells operated by. your company . Also attached is a copy of part of
Rule 1103, New MeXico’011‘Conserﬁation“Division Regulations.

- A cursory ‘examination of this- ‘information-will illustrate that you
are,de]iﬁaueﬁtfihffi :Yépbrts,fOf,all{fdﬂrv0f~your wells. A1though .
the requests: for testing”the Phelps Dodge Wells No, 3 and 3Y vere granted,
and a check with,SbuthWeStéfhfL%bbfatﬁriesVrevéﬁTégfthat“sﬁEh‘téSf?ﬁﬁ*Was
in fact]perfqhﬁed,_nohresul;s of. sanie were submitted. Because of this,
and because the’w¢]1§ﬂhave'presumab1y;bgehgabahQOned for eight months or
more WithOUt_permiséién,titwisfimbéfatiVefthét‘§qﬂe*éction'be taken
since Rule 202B has clearly been Violatéd.g‘Furthermore;,you'were,advised _
on October 11, 1979, that both of these wells were leaking gas to the R T T L
fanhﬁphefe,.iTo~dété;7we,h&ye had no report of any repairs cr workovers R R
to stop such leakage (see Ruie 3). S RS ”
E QA‘roﬁtihé@iﬁSﬁéCtibh”dn’Jéﬁuﬁfy 8, 1980, found that the Phelps Dodge
Nell‘No.'5”hadibgen=dﬁi}1ed ‘to some depth and casing had*been,SetQand
cemented. NO‘dqtéfperﬁaining”to the drilling, c¢asing, or cementing have
begn,proyidéd*thisgoffice._‘LikeWise, no information has' been received per- ,
taihing to the Phelbs Dodge Well No. 2, and as yOU‘w11]‘0bserve‘from the copy : L

ched) approval of that permit has expired. ' SRR o

of the Form c-101 (attac
é°attaéhed; (éfer’to the various

]

-

L ‘kiﬁd1ygreView’the_foregb{hg,‘exanfne;tﬁ
rules mentioned, and-advise this office of your intentions. e

Yours truly,

© CARL ULVOG |
District IV Supervisor ‘ ' e
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENYT

dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL .CONSERVATION
~PDIVISION FOR THE PURPOSE OF
CONSIDE G:

d - CASE NO. 6988

Order No. R~ nyj

, N THE MATTER OF THE HEARING CALLED BY THE OIL_CONSERVATION. DIVISION oN ITS , ,
/ OWN MOTION TO PERMIT BENNETT PETROLEUM CORPORATIGN, THE TRAVELERS INDEMNITY i '
COMPANY, AND ALL OTHER INTERESTED PARTIES T0O APPEAR AND SHOW CAUSE WHY THE ‘ !
PHELPS DODGE WELL NO. 2 IN UNIT J OF SECTION &4 AND WELLS NGS. 3 IN UNIT P AND
Y. IN UNIT I OF SECTION 9, ALL IN TOWNSHIP 28-NORTH, RANGE 21 EAST, AND NO. 5 ;
IN UNIT P OF SECTION 24, TOWNSHIP 28 NORTH, RANGE 20 EAST, COLFAX COUNTY, ;
SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-APPROVED ;
PLUGGING PROGRAM, C
ORDER OF THE vaxeron

R . | ,

BY THE DIVISION:

‘This cause came on for hearing at 9 a.m. on Augusk £ _le ]
P 19_3_0__'," at Santa Fe, New Mexico, before Examiner Dapjel S, gnﬂ,‘-“‘ g : o ,
- " NOW, on this day of____August , 19_80 , the Division il
; o birector, having considered the testimony, the record, and the : ’ R

'recomxen‘detions of the Examiner,; and being fully advised in the
premises,

FINDS: |

(1) " That due public notice having been given as required by

jurisdiction of this cause and the subiect

: : matter thereof,

(2) That Bé{g‘:g{ L 'PetIQAJQ!Im Corporationis the owner and
the Phelps Dodge Well No. 2 in Unit J of Section &4 and
k operator of fhe Wells Nas. 3 in Upit P and 3Y in Unit [ of Sectiand9, T
5> all i Ll‘ownsmp 28 North, Range 21 East, and No. 5 in Unit P of Sectmn 24, Township 23 A g i
‘ 4.ooated-a=n~Ua-i—‘e———_~.of_SBetion—--~————,-To&ms ’ BT

Range——— . NMPM,. _County, New.Mexico. | | . -
‘ (3) That -The Travelers Indemnity Company . is ’the i

surety on the 0il Conservation Division plugg:.ng bond on which

Bennett Petroleum Corporatlon , " is principal.

(4) . That the purpose of said bond ie to assure thev state\’
1| that t.he suhject ‘well (s) will be proper;.y plugged and abandoned . g4 ';

‘when not capable of commercial production. ‘ | e
(5) That in order to prevent waste and protect correlative

’rights said above-described wells should

. BN NN TR JURT
gge l QI GRiANA I

“be § pl

s ™ 4 North,‘Range 20 East, Colfax County, New Mexico,




o

Pheuﬁs Dodge Well No. 2 1n Un1t J of Sectlon 4 and Wells Nos. 3 in Unit A
S0

2] dast, and No. 5 in Unit P of Sectlon 24, Townshlp 28 North, Range 20
leaaked —of-Secbion— —ey—Pownship_

Eastr

IndJﬁhity Company

“the Division, a Division-approved program for_said'éiugging and
‘abandoning, and shall notify said Santa Fe office of the

date and hour said work is to be commenced whereupon the Division

the Santa fe District Ooffice of the New"ngico’Oii
Conservation Division on or before'_gkﬂvéovlﬁ' , 19%

or the well should be returned to active drilling status or placed

on production,

IT IS THEREFORE ORDERED:

(1) That Bennett Petroleum Corporation and The Travelers

Indemnity Company are hereby ordered to plug and abandon 7Ae.

NMPM, Colfax County, New Mexico, ‘
Renge__ _#allMBM, - County;—New—Hextico,

or in the alternative, to return the wellsto active drilling

status or place the wellson production onh or before CeNotur) 15 ’

19 €0 .

(2) That Bennett Petroleum Corporation and The Travelers

;. prior to plﬁgging and abandoning the aﬁover

described welB, shall obtain from the  Santa Fe office of -

may, at its option, witness such work.
(3) That jurisdiction of this cause is retained for the
)

entry of such further orders as the Division may deem necesSary;

"DONE at Santa re, Wew N

designated.




