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BRUCE KING
GOVEANOA

LARRY KEHOE

SECRETARY

‘Mr. Thomas Kéllahin
Kellahin & Kellahin

_Attorneys at Law

“Post Office Box 1769

Santa Fe, New Mexico

Dear .Sir:

.Enc1osed’herew1th»are,twd cdpies of the.aboverreferenced

STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
POST OFFICE BOX 2083
. BTATE LANO OFFICE BUILDING
- BANTA FE, NEW MEXICO 87501
January 30, 1981 (303! B27-2434
Re: CASE NO. 6996
- ORDER NO- =
- “applicant: < ¢
Y o
‘Johin £+ Schalk

~ Commission order recently ‘entered in the subject case.

Director

JIDR/£d

‘Copy of order also sent to:

Hobbs OCC.. . X

]

 Artesia OCC. X

Aztec OCC X
Other |
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STATE OF NEW MEXICO
- ENERGY AND MINERALS DEPARTHENT
OIL CONSERVATION DIYISION

IN THE MATYER OF THE HEARING .

CALLED BY THE OIL CONSERVATION
COMMISSION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 6996 .
- Order No. R-~6568

APPLICATION OF JOHN E. SCHALK
FOR COMPULSORY PDOLING ~RIO
ARRIBA COUNTY, NEW MEXICO.

ORDER 0f THE COMMISSION -

8Y THE COMMISSION:

‘Thie cause came on “for hearing at 9 a,m. on January 19,
1981, at Santa Fa, Now Maxico, before the 011 Conaervation__

o RN

Commisaion of New nuuauu, narexnarcer ‘reéTerred to as the

NS )

' "COMmieeion.

U NOW, on this__ L9Lh aay of January, 198i, the Commiasion,7
lia quorum being pre eent, having conaidered the reoord and. being
HfElly advised in the premises,

FINDS:
: That the epplicant®e rogucst for dismissal should be
granted. :

11 IS. YHEREFORE ORDERED:
That Caso No. 6996 13 horeby diemissed.

- DONE at Santa Fe, New Hoxico, an the day and year harain—
abova deaignated. _ ,

'SYATE OF NEH MEXICD
‘OIL CONSERVATION COMMISSION
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@  sTATE OF NEW MEXICO
g AND MINERALS DEPARTMENT

0o1L pousERVATION COMMISSTON

1 AND OFFICE BLDG. f _
gANTA FE/ NEW MEXICO ‘ ; L N
11 December 1980

coMmMIsSION HERRING

— -

—‘——-—_.-_—

Applicétibnﬂbf’JOhn‘E; schalk £ ,' 
compulsory poolind: Rio phrriba - 6996
County,_NeW‘Mexico,

——-——-—-—-———.— --——-—i—- e

nservation C

CRANSCRIPT OF HEARING

APPE ARDA NCES

For EheQil“COnservation - grnest L-

:'Commissiqni. : . Legal Couhsél t

e . g ‘state pand Of
TR ganta Fers New Me
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‘ 4 I, SALLY ¥W. BOYD, C.S.R., DO HEREPY CERTIFY that
; 5 the foregoing Transcript of Hearing before the Oil Conserva-
8 tion Division was reported by me; that the said transcript : :
7 | is a full, tr'ue, and correct record of the hearing, prepared .
8 »I by me to the best of my ability. : ; , o S
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STATE OF NEty MEXTCO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION COMMISSION
STATE LAND OFFIcE BLDG,
SANTA FE, NEW MEXICO .
11 Decembeyr 1980

COMMISST ON HEARING

» AppiiCatién of Joun 1, Séhaik for
compulsory pooling, Rio Arriba
County, New Mexico.

TRANSCRIPT oF HEARING

APPEARANCEg

| For the 0il CdﬁServation ;Ernest i.fPadi11a,'>
| -Commission: - ' ‘LégallCounsel’tQ the Commisgib
: State Land Office plag. |

Santa Fe, Now Mexico 875§ -




4 2 ’ MR. RAMEY: Call next Case Mumber 6996.
’ % 3 MR. PADILLA: Application of John E.
- ‘ b
z 4 : : :
‘? X Schalk for compulsory pooling, Rio Arriba County, New Mexico.
- ? .x ‘6‘ MR, RAMEY: This case will be continued
7 to the next feg’t;l_a’r Corimission Hearing.
' (Hearing concluded.) - N
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~tion Division was reported by me; that the said transcript

by me to the best of my ability.

Page 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

7

is a full, true, and correct record of the hearing, prepared
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STATC OF MNEW MEXICO .
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOH
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 November 1980

EXAMINER HEARING

IN THE MATTER OF:

compulsory pooling, Rio Arriba
County, Nevw Mexico.

BEFORE: Daniel S. Nutter

)

)

o )
Application of John E. schalk for )
oli )

)

)

TRANSCRIPT OF HEARING -

APP

For the 0il Consexrvation
pivision:

‘For'thé‘Applicant:

ol

Gor RN 3_5»'..%‘&%;(&,.};»’}5%’5I;j\;{;g;_gfn:;-:-iﬁa,.;.; o e Fer e B

it i A e LS i A

e ARANCES

CASE
6996

Ernest L. padilla, Esdqd.
pegal counsel to the pDivision
State Land Office Bldg.

‘ganta Fe, New Mexico
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MR. NUTTER; We'll call next Case Number
6996.
MR. PADILLA: Application of John E.
schalk for compulsory pooling, Rio Arriba County, New Mexico.
MR. NUTTER: Case Number 6996 relates

1

to a mattef'Whibh?is being heard de novo on two cases by the

vxComm1s51on on December 1lth

Therefor, Case Number 6996 will be con-

“tinued to be heard at the same time as ‘those de nova cases.
;'It w111 be contlnued to the Comm1551on Hearlng scheduled to

ﬁbe held at thls same place at 9 00 o' clock a. m December 11,

1980, ';.”~ﬁj
'(ﬁeafipg concIuded.)
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CERTIFICATE .

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoikng Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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_? Page 1
) 1 STATE OF NEW MEXICO ~
' ‘. | ENERGY AND MINERALS DEPARTMENT
o , 2 - OIL COMSERVATION DIVISION
- - STATE LAND OFFICE BLDG.
A 3 : SANTA FE, NEW MEXICO
e : . 25 Noverber 1980

EXAMINER HEARING

IN THE MATTER OF :
Application of John E. Schalk for
compulsory pooling, Rio Arriba
County, New Mexico.

e 0 4 e A 0 B A O D e B B O T e D . 0 e i P o B s 0

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ernest L. Padilia, Esq.
pivision: . ' Legal Counsel to the Division
State Land Office Bldg.
'¢=nta Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: We'll call next Case Number

MR. PADILLA: Application of John E,

Scﬁalk for compulsory pooling, Rio Aririba County, New Mexico.
MR. NUTTER: Case Number 6996 relates
to a‘matter which is being heard de novo on two cases by" the
‘Commission on December 11th.
| | Therefor, Case Number 6996 will be con-’
‘tinued to be heard at the same time as those de novo cases.
It w111 be continued to the Commission Hearing schaduled to
*"be held~at this same place at 9 00 o Olﬁﬂk a. m. December 11,

ey

- ndn
470U,

{Hearing concluded.)
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CERTIFICATE

v W. BOYD, C.8.R nO HEREPY CERTIFY that

‘I, .SALLY W. R.,

the forégoing Transcript of Hearing before the 0il Consezrva-

that ‘the said transcript

tion Division was reported by me;

is a full, true, and correct record of the h’earihg; prepared'

by me to the best of my ability.
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Dgeket No. 40-80

Dockets Nos. 42-80 and 43<80 are tentatively set for December 30, 1980 and January 14, 1981, Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ DECEMBER 10, 1980

9 AM, - OIL CONSERVATION DIVISION CORFERENCE ROOM,
STATE LANU OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Hutter, Alternate Examiner:

ALLOWABLE:

CASE 7095:

CASE 7096
CASE 7097:

CASE 7098:

CASE 7077:

CASE 7089:

CASE 7099:

CASE 7100:

CASE 7101

CASE 7102:

e

S i W i TN ey S L

‘

(1) Conpideration of the allowable production of gas for January, 1981, from fifteeﬁ‘prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the atlowable production of gas for January, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Hexico.

In the matter of the hearing called by the 0il ‘Conservation Division on its own motion td permit
Bill G. Isler, United States Fidelity and Guranty Company, and all other interested parties to
appear and show cause why the Spears State Well No. 2 in Unit B of Section 28, Towmship 11 South,
hange 27 East, Chaves County, should not be plugged and abandoned in accordence with a Division-
approved plugging program.

Appl;catxon of Read & Stevens, Inc. for a unit agteement, Lea County, New Mexico.

Applicant, ia the above-styled cause, seeks approval for the North Baum Unit Area, comprising 637
acres, more or leas, of State lands in Township 13 South, Ranges 32 and 33 East.

Applxcat1on of Mesa Petroleum Co. fot a unit agreement, Lea County, New Mexico.

. Applicant, in the above-styled cause, seeks approval for the Jackson Unit Area, comprising 2, 560
. acres, more or less, of State lands in Township 24 South, Range 33 East.

Applxcatxon of ‘The Wiser Oxl Compaty for a dual conpletxon, Lea Coutity,; Now Mexico,
Appllcanc, in the above-styled cause, seeks approval for the dual completion of its McQuatters Well
N3. 4 located in Unit G of Section 11, Townshxp 21 South, Range J6 East, to produce oil Erom the

0il Center-Glorieta and Hardy-Drlnkatd Poois through pasu11€1 s:.i.ae of tubing.
(Continued from November 25, 1980, Examiner Heéfing)

Applzcaclon of Tbreahold Development Company for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of 'its Conoco "10"
State Com Well No. 1 located in Unit I of Section 10, Township 19 South, Range 29 East, Turkey -
Track Field, to produce oil from the Wolfcamp formatxon and gas from the Atoka formation through

parallel strings of tubing.
(Continued from Noverber 25, 1980, Examiner Hearing)

Applxcatxon of Summit Energy, Inc. for ‘a waterflood pro]ect, Lea County, New Mexico.
Applxcant, in: the above-styled cause, seeks authority to institute a waterflood project by the
injection of water into the Blinebry formation through its Gulf Bunin Well No. 2 located in Unit
C of Section 13, Township 21 South, Range 37 East.

2y
Applxcatxon of Rarvey E, Yates Company for a unit -agreement, Lea County, New Hexlco.;
Applicant, 1n the above-styled cause, seeks approval for .the Duncan Unit Area, comprising 7,679
acres, more or less, of State, Federal, and fee lands in Townships 13 and 14 South, Range 35 East.

Applxcatxon of‘Harvey Ef Yates Company for downhole commlnglxng. Eddy County, New Mexico.
Applxcant, in .the ab styled cause, seeks approval for, the downhole commxngllng of Atoka and
Morrow production” {n the wallbore of its Travis 24 State Com Well No. 1 in Unit H oE Section 24,

Tovnsh1p 18 South, Range 28 East.

Applxcatxon of Consolidated oil & Gas, Inc. for’ downhole comningling, Rio Arriba County, New Mexxco.
Applzcant, in the above-styled cause, seeks approval for the downhole commxngl1ng of Gallup and

‘Pasin-Dakota production in the wellbore of its Tribal "C" Well No; 4-E in Unit H of Section 6, -
Township 26 North, Range "3 West.

4

Appl:catnon of Connplxdated 011 & Gas, Iuc. for approval of Lntzll,drzlling and an exceptLon to
Rule 9(E) of Order Noi R-1 n_Juan County, New Mexico:: Appli in the above-styléd cause,
seeks & fxndlng that :he drilling of -its Jacquez Well: No, 2 to’'be located’ir: Unit: K of Section 2,

Tounshtp 31 North Range 13 West, is necessary to effectxvely and efftélently drain that portion of
“the proration un1t whic¢h cannot. be so drained by the two existing wells on the unit, Applxcant
further seeks an exception to Rule 9(E) of Division Order No, B-1670-T to permxt calculating the
proration unit's allowable on the basis of three Mesaverde wells on the unit.

s i
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Exgminer llearing - Wedneaday - December 10, 1680 . Docket No, 40-80
CASE 7103: Application of E. L. Latham, Jr. for compulasory peoling, Eddy County, New Mexico.

CASE 7104:

CASE 7105:

CASE 7106:

CASE 7107:

CASE 7080:

CASE 6668:

CASE 7056:

Applicant, in the above-styled cause, seeks an order pocling all mineral interests in the Wolfcamp
thru Peansylvanian formations underlying the N/2 of Section 7, Townshl.p 22 South, Range 26 East,

to be dedicated to a well to be drilled at s standard»loca_tion thereon, Also to be considered will
be the cost of drilling and completing said well and the aIlocanon of the cost theréof as well as
actual operating costs and charges for supervision, designation of ‘applicant as operator of the well,
and a charge for risk involved in drilling said well.

Application of Conoco Inc. for the amendment of Orders Nos. R-4633 and WFX-462, Lea County, Hew
Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Orders Nos., R-4633 -
and WFX-462, which authorized the injection of water into applicant’s Haljamar Mitchell Waterflood
Project in Section 5, Township 17 South, Range 32 East., The amendments sought would include carbon
dioxide in the injection authorization for said project. )

Application of C and E Operators, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-atyled cause, seeks an order poolinig all mineral interests in the Mesaverde
> formation underlying the N/2 of Section 9, Township 30 North, Range 11 West, to be dedicated to a
well to be drilled at a standard location-thereorn.” Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervulon, designation of apphcant as operator of the well, and a charge.
for risk involved in drilling said well.

Application of C and E Operators, Inc. for compulsory pooling, San Juan County, New Mexico. »
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mesaverde
formation underlying tbe S/2 of Section 8; Township 30 °Nor'th, Range 11 West, to be dedicated to a
well to be drilled at a standatd location thereon. Also to be considered. will ‘be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actusl operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge

for risk involved in drilling said well.

Application of c ‘and E Operators, Inc, for: compulsory pooling ‘and ‘a non-atandard ptoratxon unit,
San Juan Co - New: Mexicos Apphcant, in ‘the: bove-styled cause, seeks an ‘order poolmg all
mineral in sl:s ‘in:the Hesaverde formation Urderlving a 158.S54~acvre non-ctandaird gasd provacion
unit compr ng the SW/4 of Seéction 9, Township 30 North Range 11 West, to be dedicated to a well
to be.drilled at a standard location thereon. Also to be considered \ull be the cost-of drilling
and compléting said. well and the allocation of the cost thereof ds well as actual operating costs
and charges for supervision, designation of applicant as operator of the weil, and a charge for

rigk involved in drilling said well.

(Continued f‘rom Novéember 25, 1980, Examiner Hearing)

Application of Dorchester Exploration, Inc. for directional dullmg and an unorthodox gas vell

> location, Chaves: County, New Mexico. - Applicant, in the above-styled cause; ‘seéeks authority to re~
enter the old Union Hill Well No. 1, the surface location of which is 2310 feet from the North
and West lines of Section 27, Township 12 South, Range 28 East, and to diréctionally drill in an
1ndetemmate direction from a kick-off point at 7300 feet, bottommg said well at an approximate
depth of 8100 feet in the Mississippian formation less than 330 feet away from the surface loca-
tion., The W/2 of said Section 27 would be dedicated to the well.

(Com:inued from l\'ovembet 25, 1980 Exawiner Hearing)

In the matter of Case 6668 being reopened pursuant ‘to the provisions of Order ¥o. R-6139 which .
order promulgated temporary special rules and’ tegulatlons for the SOuth Culebra Bluff-Bone Sprmg
Pool ‘in Eddy County, New Mexico, including a provision for ‘B0-acre’ spacing units. Operators in
said pool may appear and show cause why the pool should not be developed on 40-acre spacing units.

7

(Ccn.t:inu*:l ‘f.c... November 25; 1980, Exammer Heanng)

Appllcatxon of Delta Drxllmg Company for pool extensxon, Eddy: COunty, New Mexico.
Applicant, in the above-styled cause, seeks the extension of the South Culebra Bluff-Bone Sprmg
Pool to include all of Sections 2, 11,713, 14, 23 and 24, Township 23 Soiith; Range 28 East.

(Cohtinued and Reedvertised)

Applicatxon of Getty- 0il Company for tha extens:.on of verl:xcal lxmlts f ’the Jalmat Pool, Lea County,
New Nexxco. Appl:.cant, in the above-styled cause, geeks: the contraction of the vertxcal linits of
the Langlie=Mattix Pool ‘and the downward “extension of ‘the vettxcal limits of the Jalmat Pool to a
depth of 3740 feet, subsurface, under the NW/4 SW/4 of Section 3, Township 24 SOuth Range 36 East,

[
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CASE 7108:

o

CASE 7109:

CASE 7110:

na o '

" CASE 7111:

CASE 7112:

CASE 7087:

CASE 7046:

ity
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Applicat:xon of HNG 0il Company for compuluory pooling, Lea County, New Hexico.

Applicant, in the above-styled cause, secks an orler pdoling all mineral interests in: the ‘Wolfcamp
and Pennsylvanian formations underlying the S/2 of Section 32, Township 21 South, Range 35 East,

to be dedicated to a well to be drilled at a standard location thereon, Also to be considered wilf
be the cost of drilling and completing said well and tlie allocation of the cost thereof a2s well as
actual operating costs and charges for supervision,‘designation of applicant as operator of the well,
and a charge for risk involvéd in drilling said well. .

1 5

Application of Alpha Twenty-One Production Company for approval of infill drilling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks a finding that the El Paso Tom Federal Well No.
1 located 330 feet from the North and West lines of Section 33, Townsh:.p 25 South, Range 37 East,

ie necessary to effectively and efficiently drain that portmn of an existing proration wnit in the
Langlig~Mattix Pool which cannot be go drained by the existing well(s).

Application of Alpha Twenty-One Production Company for approval of infill drilling, Lea County, New
Mexico. Applicant, in the above-styled cause, secks a findiag that the El Paso Tom Federal Well No. .
3 located 1650 feet from the North ‘and West lines of Sectiom 33, Townshxp 25 South, Range 37 East,

is necessary to effectively and ‘efficiently drain-that portion of an existing proration unit in the
l.anghe—Hatttx Pool which cannot be so drained by the existing well{s).

i e et 5

Applicauon of’ Alpha Twenty-One Production Company for approvak of infill dnllmg, Lea CO\mty, New
Mexico. Applicant, 'in the above-sr.yled cause, seeks a finding that the El Paso Tom Federal Well No.-
2 located 1650 feet from the North line and 330 feet £rom the West line of Section 33, Townshxp 25
South, Range 37 East, is necessary to effectively and efficiently drain that portion of an existing
proration unit in the Langlxe-Matuv Pool vh:.ch cannot be so drained by the exzstmg well(s).

Application of Alpha Tweaty-One Production Company for approval of 1n£111 dnllmg, Lea County, Nev
Mexico. Apphcant, in the above~styled cause, seeks a finding that the Harrison Federal Well No. 3

local:ed 1980 feet from the North line and 660 feet from the West line of Section 27, Township 25 .
South;Range 37 East, is necessary to effectxvely and efficiently draia that porcxon of an existing
proration um.c 1n the Jalmat Gas Pool which cannot be so drained by the existing well(s).

Loantinued t’tom November 12 1980, Examiner Heanng)

aLentt

Application of Blackwood & Nlchols Company, Ltd for deugnatxon of & t:g‘\f formation;: San Juan and
Rio Arriba Counties, New Mexico. Apphcant, in the above-styled cause, secks the designation of :
the Pictured Cliffs formation underlying portions of Townships 30 and 31 North, Ranges 6, 7, and & !
West, containing 33,500 acres, more or less, as a tight formation pursnant to Section 107 of the
Natural Gas Policy Act and 18 CFR Section 271.701<705.

(Continued from November 12, 1980 Examiner Heariog)

Apphcatxon of Blackuood & Nichols Company, Ltd. for deaxgnatxon of a ught formation, San Juan and
Rio Arriba Counties; New Mexico. Apphcant, in the above-—styled cause, seeks the degsignation of the
Fruitland formation underlying portions of Townships 30 and 31 North, Ranges 6, 7, and 8 West, con-~
taining 33,500 acres, more or less, as a tight formation pursuant to Sectiaa 107 of the Natural Gas

Policy Act and 18 CFR Section 271.701-705.

(Contmued and Readverttsed)

Apphcanon of Cotton’ Petroleum Corporauon for downhole comningling, Rio Arriba County, New Mexico.
Applxcant, in the above-styled cause, seeks approval for the downhole commmglmg ‘of Chacra and
Pictured Cliffs productmn in the wellbores of wells ‘in the South Blanco-Pictured Cliffs Pool located
in Sections 1 thru'4, 9 thru 14, and 23 and 24, Township 24 North Range 4 West.
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Docket No. 41-80

! Page 4 of 4

DOCKET: COMMISSION HEARING - THURSDAY — DECEMBER 11, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7025: (DE NOVO)

e . Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

. : Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the W/2 of Section 35, Township 18 South, Range 29 East, to be d2dicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
. drilling and completing said well and the allocation of the cost theréof as well as actual operating
costs and charges for supervision, designation of applicant as.operator of the well, and a charge
_for risk involved in drilling said well,

Upon application of Southland Royalty Company thxs case will be heard De Novo pursuant to the pro-
visions of Rule 1220.

CASE 7008: (DE NOVO) )

Application of Coronado Exploratxon Corp. for eight compulsory poolinge, Chaves County, New Mexico.
Applicant; in the. above-styled ‘causey seeks: an ‘order. pooling all mineral’ 1ntereste in the San Andres
formation underlying exght 40-acre praratxon ‘drilts, being the NE/4 NE/& of Section 4 and the NW/4
NE/4 of Section 5, both’ in Township 12 South, Range 28 East, and the NW/4 SEf4 of Séction 6, the
NE/4 WW/4 of- Section 23, the NE/4 'SE/4 of Sectxon 28, the SE/4 SE/4 of Section’29, the NE/4 RHIQ of
Section 32, ‘and the SE/4 NW/4 of Section 33, all in Townshxp 11 South ‘Range 28 East, each to be
dedicated to a well to be drilled at a standard location’ thereon.’ Alao to be considered will be the
cost of drilling and completing said wells and the allocation of ‘the cost thereof as well as actual
operating costs and charges for supervxalon, designation of applicant as operator of the wells, and

a charge for risk involved in dr1111ng said wells. Y

Upon applrcatxon of Tenneco 0il Company this case will be heard De No"~ pursuant to the provisions
. ’ of Rule 1220
‘CASE _6965: (DE hOVO)

Appllcatxon of Supron Energy Corporatzon for a non~standard gas proratxon unit, Rio Arriba County,

New Mexico. - Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard Mesaverde
and Dakota gas proratlon unit comprising the SE/4 of Section 8, Township 25 North, Range 3 West, to

be dedicated to a well to be drilled at a standard location thereon. .

Upon applxcat1on of Curt;s ‘J. Little and Beartooth 0il and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220.

(DE Novo)

‘CASE 6896:

Appllcatxon of John'E. Schalk for a non-standard gas proratxon un1t ‘and an unorthodox gas well locas
tion, Rio Arriba County, New Mexico. Applxcant, in the above-styled cause, seeks approval of a 160-
acre non-standard Blanco Mesaverde gas proration un\t comprising the NE/4 of ‘Section 8, Township 25
North, Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled at an unorthodox location
1925 feet from the North line and 790 feet from the East line of said Section 8, o

Upon application of Curtis J. Little and Beartooth 0il and Gaé Compaay this case will be heird De
Novo pursuant to the provisions of Rule 1220.

(Continued from November 25, 1980, Examiner Hearing)

B

Appl1catxon of -John E.: "alk for compulsory poolrng, Rio: Arr;ba County, -New Mexico.

Applicant, in the above, 'yled cause)’ seeks an order pool1ng 4117 nineral interests in the Blanco e
Mesaverde Pool underlyxng the NE/4 of Sect1on 8, Township '25 North," Range 3 West, to be dedicated
‘to a well to be drilled at a standard. location thereon. Also to be conaxdered will be the gost

of drilling and completing said well and the allocatidn of the cost thereof as well as actual
operating costs and charges for supervigion, designation of applicant as operetor of the well,

and a charge for risk 1nvolv§d in drxllxng saxd well,
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CASE 7055: (Continied from October 29, 1980, Examiner Hearing)

Docket No. 37-80

Dockets Nos, 460-80 and 41-80 are tontatively set for December 10 and 30, 1980. Applications {or hearing
must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY ~ NOVEMBER 18, 1980

OIL .CONSERVATION COMMISSION ~ 9 AM, ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE_7088: - Application of Southern Union Bxplotutxon Co. for reconsideration of Division Order No. R-6175,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks (&) that Order No. R-6175 be
set aside, or (b) to except the E/2 of Section 32, Township 25 South, Range 24 East, Eddy County,
New Mexico, from the terms of ssid order, or (c) clanfy snd ordar with respect to the E/2 of
Section 32, ‘rownsmp 25 South, Range 24 East.

Docket No. 38-80

DOCKET: _COMMISSION HEARING - MONDAY - NOVEMBER 24, 1980

OXL CONSERVATION COMMISSION ~ 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW HEXICO

CASE 7075: (Continued snd Readvertised)

Application of Benson-Montin~Greer Drillmg Corporation for the amendment of pool rules, Rio Arriba
County, New Mexico. " Applicant, in the above-styled cause, seeks:the amendment of the Special Rules
and aegulatxons for the West Puerto Ch:.quxto-l(ancoa ‘0il Pool as promulgated by:Order No. R-2565-B
tnd smended by Order’ No. R-6669 ,. to require that vells completed or recompleted on standard units’
‘dn aaid. oool be located ia the weut half of the section at leaat ‘1650 feet from the outer boundary
of tha spacing and. px‘otatlon ik, ::::d thar the. dr:uing of uells be: conttolled 80 a8’ to. al}ow no
more than a 330-foot horizontal deviatisa from she surface location. . Purther,-that the location of
wells on certain specified non-standard proration units approved by Order Ho. R-£469 should be no
clour than 660 feet to the cuter boundary of the non-standard unit nor closer than:330 feet to a
quarter section line or 10 feet to'a quarter-quarter section line. 'Said specified non-staudard
units are the two. 640-acre units in Township 24 North, Range 1 West; the two 480-acre unitd in

- ‘rownthip 24 North, Range 1 East' ‘the four 640-acre units in Township 26 North Range 1 West; the

- 640-acre unit in Towmship. 26 North, ‘Range ‘1 East; and the two 640-acre units, the three 6G0-acre
units, and the 400-acre unit, all in Township 27 North, Range 1 West. Applicant further seeks an
administrative procedure whereby unorthodox locations could be approved upon receipt of written
niverc from all offoetting operators being "crowded" by the unorthodox location.

Docket Ho. 39-80

DOCRET: EXAMINER HEARING - TUESDAY - NOVEMBER 25, 1980

"9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOH,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

. o 3

Applicutxon of Union 0il Company of California for a unit agreement, Lea County, New Mexico.
) Applicant, in the above-styled cause, seeks approval for the Eaves-Lea Unit Area, comprising 2209
" acres, more or less, of State and Federal lmdl in Township 21 South, Raages 32 and 33 East.

CASE 7077: (Contmued from’ November 12, 1980, Bmmer Hcanng)

'Appllcacion of Threshold Developuent Company for a dual completxon, E(_!dy County, Nev Mexico.
Applicant, in. the: above‘— tyled cause, seeks approval for: al’completion of its Conoco "'10"
State Com Well No, 1 located in Unit I of Secuon 10, Towmship 19 South,’ Rauge 29 East, Turkey
Track Field, to produce oil from the WOlfcmp fomtxon and gas from the Atokl fomc;ou 'hrough

plullel strings of tubing.




Prge 2 of ¢
Exawingy Heexjng - Tueyday ~ Novewbe, 25, 1989 Docket No, 39-80

; LAsE 7989 A.ppllcuion of Suamip Energy, Iaz, for 4 Vaterflood Project, Lea County, Ney Mexzico,
: ,Applicwt, In the ove-seyloq €RUse, gpexq Suthority ¢o instityre o Vaterflood Project by ¢he
H * ,lnjectlon of water into ¢he Bline.bry Formsi fop through ¢, Culf Bunin Wil No. 2 located jip Unie

£ of fectiop 13, ’I'Wrnhip 21 South, Range 37 East

i Mﬁ-‘ Application of Dorchegtey, Bxploration, Ing, for dlrectionay drilling ang an unorthodox 8as wel)
i Io.cotlon, Chayay Couney, Ney Hexice, Appliccnt, in the above-—uyled Cause, geeky authority ¢o re~
i ) SOLEE the 014 Union yijj Wall po, 1, the Surface location of vhich is 2319 feet fron the Norep
Mmd Yoyt lines of Section 27, ’l‘ownshlp 12 South, Range 25 East, gpg to 'direccx'onauy drill in an
I fterningse direceipy fron g klck-off point g¢ 7300 feet, bottoming faid well a¢ 30 8pproximate
/ dﬂprh 2f Blop feer {p the H‘tminlppian formatfop less thay 330 feer avay from the surface locg-
ed ¢ -

- Em: Applicatiopn of Laytop Entarprius, Ing, for 4 non-sandard Proration unit, Leg County, Nej, Mexico,
APPHNM, in the nbova-ntyled Cause, j0ay, SPproval for 4 80~gere nén-standard oil Proration ynje

s F 8e p . ]
Ated to ap ald wa)} EQ be ¥e-enterad 66p feet fron the Noren line apg 1830 feeg from' the
West Ying of f2id Baceioy, 14, ; s

‘ QAQLLQﬂl (CQntinuod from Oetober 15, 1980, Examiner Hear{ng)

LE : GPFHNHQH 9f Patvq Lawiy Corporation for downhole Comaingling, 1eg County,‘;\fe\u He:;ico.

: ,GPRNGQM; in the ﬂbDVﬂ"ltYle FAUNE, seeky APPraval for the downhoje comningling of Blinebry. ang
, Prinkard R¥oduceion g the wallbors of {ta L, Go Warlic "B" Wl N>, 2 located ip Unit ¢ of Sec~

1980, Examiner Hearing)
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Apﬁuga;(on af Adohg 011 cmpany for Sompulaory pooling, Lea C,o’unp:y, New Mexico.

- . “Aepleant, in the abava-at{led PAUR0, 200ka 4pn Order pooYing 811 ainera} interests down through' ¢he

g the ww/4 SB/4 for o1l and the S8/4 for gas, S¢ction‘23, Toi'mhhz;: 22
tandn Ction

South, Range 38 gaqq, , v
ta he £ong (darag Vill be the coat of'drilliug and complsting saig Vell angd ¢he allocation of the
* ot Ghlmﬂf_l,! vell am dotual OPeTaiing Costa ang chatges for Supervision, designatioq of appli-
: fant aa OPATT Wi tne vall, ang o charge for Tiek involveq 1 drilling said wel;,
o~ %&%ﬁggg« (Fontinuea froa Ootoder 1, 1980 Examinor Hearing) (TO‘bQ'cOQtinued to Decemder 10, 19g, Examiner

S o Bearing)
™ equeuc«tioa of John &, Sohalk gor Sompulsory Pooling, Rio Arciba County, Noy Mexico, Ting

) » Apelieu\h in the’!bqvevauled $8use, seeks ap oxder Pooling a1 tineral intereses in the Blage,

!huvqmq Pool umleuxing the N8/4 of Section 8, Towaship 25 Noreh, Range 3 West;- o be dedicateq
, ta 4 well to de drilled at 3 atandaxq location thereon, Also to de ¢oasidered wiy; ‘be the cogp
. eiddmna and Sompleting saig vell and the allocation of the cost thereos 33 well as an4y,,;
9?0;\“5“& cogta and charges for Ypervision, desisuation of 3pplicant g4 OPerator of the well,

.

_ s :
% 2 Mrge for Tiek {avolved in deilling saig vell,

PAI 6668:  (Continueq 3 Roadvextigeq)

19 the BALQL of Qage 6863 boing Te0pgaed PUrsuant to the Provisions of Order No. R-g139 which
oxdex Ploaulgated teBpqraxy. 3pecial gyleg 20d zegulations for the soyen Culebra Bluff-gope Spring
i de,x Counzy, New Nexige, in_elu,ding 2 prov for 80-acre %pacing unirg, Operstoryg i, .

AR ision
g poQl L\ ApR8axT ang shoy fyse why the Bool shoyrg net ba developeq 9 4Q-gcpe Spacing unikg,

7 R4S 7002 Pplicaticn of poicq Irilling Quapany gor 201 extension, pag, County, New Mexico.
ST Aeplican, iy the ARexe-atyleg Qduse. seeks the 82100 of the spury, Culebra Blugf.gone Spriag
. ILQE&NC 3 » Tor Sauth, Range 23 Zage,

153

ta-be dedicateq 0 a well ¢q be dril;gd af”é‘s‘ P2 location thereon. 43.."
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Page 3 of ¢ ’
Examinor Hearmg ~ Tuesday - November 25, 1980 Docket No. 3%-80

CASE 709&: ln the matter of the hearing called by the 0il Conservation Division on it;a own motion for an order

creating, assigning a discovery allowable, contracting, and extending certain pools in Chaves, Eddy,
snd Lea Counties, New Haxico:

{a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Yates production
and designated as the Northeast Lusk-Yates Puol. Further, to sssign approximately 14,790 barrels
of discovery allowable to the discovery well, Sun 0il Company Jennings B Federal Well Mo, 1
located in Unit K of Section 15, Township 19 South, Range 32 East, NMPM. Said pool would comprise:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 15: 8W/4

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Yates production
and designated as the North Querecho Plains~Yates Gas Pool. The discovery well is Lewis B, Burle-
son, Inc., Berry Federal Well No. 1 located in Unit E of Section 35, Township 18 South, Range 32
East, IIMPM. Suid pool would comprise:

TOWNSHIP. 18 SOUTH, RANGE 32 EAST, NMPM

Section 35: Wi/4
{c) CREATE a new pool in Lea County, Revw Hexico, classified as a gas pool for Atoka production
" and designated as the Trxple X~Atoka Gas Pool. ' The discovery well is Getty 011 Company HNG 4F

Stete Well Ko. l located in Unit F of Section 4, Township 24 “»outh, Range 33 East. NMPM. Said
pool would comprise: ]

TOWNSHIP .24 SOUTH, RANGE 33 EAST, NMPM
Section 4: W/2

(d) CBREATE a new pool in Lea County, New Mexico, classified as an oil pool for Devonian production
and ‘designated ss the Tulk-Devonian Pool. The discovery well 4s Santa Fe Energy Company State NM3
Well No. 1 located in Unit P of Section 3 Township 15 South, Range 32 East, NMPM.. Said-pool-
-would conprue. . : . R e

‘IOJNSHIP 15 SOL'TE. RANGE 32 EAST, NMPM
.Section 3: SE/4 . .

(e) . CREATE a new pool in Lea County, New Mexico, classified as a gas _pool for Moxrow production
and designated as the Vaca Draw-Morrow Gas Pool. = The discovery well is HNG 0il Company Bell Lake
11 Federal Well No. 1 located in Unit B of Section 11, Township 25 South, Range 33 East, NMPM.
.8aid pool would comprise:

TOWNSHIP 25 _SOUTH, RANCE 33 EAST,
Section tL: N/Z :

- {£) CREATE a new . pool in Lea County,. New Hexxco, clagsified as an o0il pool for Bome Spring pro-
duction and degignsted as the North Young-Bone Spring Pool., The discovary well is Harvey E. Yates
Company Young Deep Unit Well No. 1 located ia Unit D of Section 10, Township 18 Srmth, Range 32
" East, NMPM, Said pool would comprise: ‘

TOWNSHIP 18 SOUTH, RANGE 32 IZLSTJ
Secnon 10: NH/ls

{g) OORTRACT the Andereoz\ Ranchﬂolfcamp Pool in Lea County, New Kenco, by the deletion of the
following deacnbed area:

TOWNSHIP 16 SOUTH, RANGB 32 EAST,
Section 3: Lots 9, 10, 15, and 16

(h) CONTRACT the Querecho Plains-Yates Pool in Lea COunty, New Mexico, by the deletion of the
follo\ung described area: 5

TOWNSHIP 18 smm: RANCE 32 usr NMPH
Section 35: NW/4

(1) CONTRACT the South Red Lake-Seven Rz.vern Pool m dey County, New Hexxco, by the deletiou of
the follmuz described area. . R ,

MSBIP 17 SOUTH RANGE 28 EAS‘!‘ MH
Section 15: W/2 SHM .
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Page 4 of ¢ -
Exanminer Hearing‘ = Tvesday - November 25, 1980 . Docket No. 39-80

(i) EXTEND the Airottip~Lower Bone Spring Pooy in Lea County, New Mexico, to inelude therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, Nupy
Section 23; —gf 4 )

TS e, L AL e

NG i

S L

TOWNSHIP L RANGE 34 EAST, NMpy
Section 24; :
Section 25,

(m) EXTEND the West Arkensas Junction«San Andres Pool in 1es County, £ to in‘clude’tberein:

TOWNSHIP 15 SOUTH, Rance ig EAST, Nupy
Section 20; SW/4
Bection 29: My, .

(a) ‘Extamp the‘:Bau-Horrow Gas Poo) . New Mexico, to include therein:

TOWNSHIP 2] SOUTH, RANGE 28 EAST, Mupu
Section 21 E/2 :
Section 28; All

(©) EXTEND tpe Bell Lake-Bone Spri ¥ ico, to inclue therein:

TOWNSHIP 23.
Section .29:
Section 30:
Section 31:

Ay wnm:wx‘&vm

(i:) EXTEND ‘the Blinebry ofj and G'as Pool in Lea'county, New Mexico, to include therein:
TOWNSHIP 20 sourn RANGE 38 EASTI- NMPM ‘ )
Section 23: SE/% .
- TOWNSHIP 21 ‘SopTy RANGE 37 EAST, Npy
3 - Section 3: NW/4 .

(q) BXTEND the Bull's gy

Polots 1,2, 7,8 g 10,
15, and 16 -

il o e —




Page 5 of 6

Examiner Hearing ~ Tueeday - November 25, 1980 Docket No. 39-80

(t) EXTEND the Dublin Ranch-Morrow Gas Pool in Eddy County, New Hexico, to include therein:

POWNSRIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 28: All
Section 29' N/2

(u) EXTEND the Eagle Creek Pemo-Pennsylvaman Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 36: E/2 :

(v) EXTEND the South Empire-Morrov Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPH
Section 18: All

(¥) EXTEND the Esst Empire Yates-Seven Rivers Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 22. NW/4

(x) BXTBND the East Grama Rl.dga—Horrw Gas Pool in lLea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 2. SE/4

(y) EXTEND the Rardy~5hnebty Pool m Lea COunty. New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, MM
Section 1:  8/2 , El

i

(z) EXTEND the Hardy-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, RMPM
Section 1: S/2

(aa) - EZTEND the Leamex-volfcamp Pool in Lea COunty, New Mexico, to ‘include therein:

'IWNSHIP 17 SOUTRLRANGE 33 BAST, NHPH
Section 21: sﬁwla

(bb)  EXTEND the Loco Hills Queen-crayburg-San Andres Pool in Eddy County, New Mexico, to include

therein :

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 2:  SW/4 SW/&

Section 3: All

Section 4: E/2

Section 11. “NW/G NW/4

B

(cc) EXTEND ‘the South Loco Hills Queen—ctayburg-San Andres Pool in Eddy Cmmty, New Hexzco, to
1uc1ude theteln.

‘7

MSHIP 18 SOUTH RANGE 29 BAST NMPM
Soction 31: NE/& KE/G

(dd) BXTEND the Northeast Lovmgton-Pennsylvanxa) Pool in Lea County, New Hexxco, to xnclude

thete in:

1ownénrp 16 SOUTH, RANGE 37 EAST, NMPM
"Section 29: NW/4 -

il

{ee) BXTBND the Penuco Draw Pemo-Pennlylvnnun Gas Pool in dey County. New Mexico, to mclude

. therein: . o ’

'MSHIP 18 SOUTH RANGE 2’0 EAST, NHPH
Ssction 25: §/2 |
Section 36: All

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 1: . N/2 Co T

fo
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Page 6 of 6

Exaniner Heari'ng = Tuesday - November 25, 1980 Docket No, 39-80

(££) EXTEND the Saunders Pemo-Upper Pennsylvanun Pool in Lea County, New Hexico, to include
‘therein:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM .
Section 28: MW/4 -

(gg) EXTEND the Scharb-Bone Spring Pool in Lea County, New Hexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPH
Section 4: SW/4
Section 5: SB/lo

(hh) EXTEND the Tom-Tom San Andres Pool in Chaves County, New Hexxco, to 1nclude therein:

TWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Sect:.on 29:  SE/4

(1) EXTEND the Twin Lakes~San Andres Associsted Pool in Chaves County, New Mexico, to include
therein:

- TOWNSHIP 8 SOUTH, RANGE 29 EAST, NMPM
Section 19: W/2 NE/4& and WW/4 SE/4
Section 31: E/2

(j;j) EXTEND the Vacuum-Abo Reef Pool in Lea County, New Mexico, to include therein:

4‘TWNSHIP 18 SOUTH, RANGE 35. EASTQNHPM
Section 9: SW/4
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KELLAHIN and KELLAHIN |

. Aftorneys at Laew O, o ;
Jason Kellahin 500 Don Gaspar Avenue s e, :)1(4_'
W. Thomas Kellahin o Post Office Box 1769 - SANTA Fe Slon
— . Santa Fe, New Mexico 87501 ~ Telephone 982-425
Karen Aubrey ; ’ Area Code 50$

November 5, 1980

Mr. Joe Ramey ;

0i1l Conservation Division
P.0.Box 2088

Santa Fe, New Mexico 87501

RE: John E. Schalk ~
NMOCD Case No. 6996 .
Dear Mr. Ramey: ' W
, : : 7 ~
Z?

_The above referenced forced pooling “case wag—- ¢ YoV
October 1,.1980 pending the Divigion's decision in_
Case 6896, L e
e rgaihat decisisn having now been made by Order No. Qee !
R-6496, please Place Case 6996 on the Examiner Docket
for December 10,1980,

WTK: jm o

¢c: Mr. Tom Schalk
‘Mr. John E . Schalk
Mr. Al Rendrick -~
Mr. Sumner Buell ,
Mr. Curtis Little

v

indefinitely continued on ‘the Examiner Docket of W %
dd ~
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
"SBANTA FE, NEW MEXICO
1 October 1980

EXAMINER HEARING

IN THE MATTER OF:
Application’bf John E. Schalk for
compulsory pooling, Rio Arriba
County, New Mexico.

D G G T SR G GuS mt YRS P Y S G Gl S G W S fun G G I Y e G

BEFORE: Daniel S. Nutter

- Re.1 Box 13-
~ Santa Fe, NewMexicc 87501
Phone (505) 455-7.109

TRANSCRIPT OF HEARING

' SALLY W. BOYD, C.S.R.

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
"Division: ‘ Legal Counsel to the Division
State Land Office Bldg.
"Santa Fe, New Mexico 87501

"For ‘the Ap@iicant:
| .i
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. RUGIBoxISEB
Santa Fe, New:México §7501 -

SALLY W. BOYD, C.S.R.

L\

Phone {505).455-7409

>

10

_14 .

S

16

n

1
2
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2

“Page -

N

MR. NUTTER: We'll call next Case Number

6996.
MR, PADILLA: application of John E.
achalk for compulsory pooling, Rio Arriba County, New Mexico.

MR. NUTTER: At request of applicant

‘this case will pe- continued to the Examiner Hearing scheduled

to be held at this same place at g-:00 o'clock a., m. November

25th, 1980.

R

(Hearing conciuded.)
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“SALLY W.BOYD, C.S.R.

Rt §Box193-B
Santa Fe, New. Mmiico 87501

Phone (505) 453-7409-

-y

the foregoing Transcript of Hearing before the 0il Conserva-

ﬁago 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R.,

DO HEREPY CERTIFY that

tion Division was reported by me; ‘that the said transcript

‘is a fu‘l_l, ‘true,

by me to

the best of my yabi'l‘i,fty.

and correct record of the hearing, prepared

Sty

W Bwd coe.

I-do he: ‘f;‘;-’ ceriics that the fmnqomj Is

a COFN i C oo ‘(: oy f
the tkcﬂjnor'
heard by ge on

cdy h.J of ¢

‘:l'.\ .
SN N .C“ 220 unnq In

ey,
1980 .

o o : s > Examiner
"ol Conservcfion Division '
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© - Rt.1Box193-8
Santa Fe; New Mexico 87501

SALLY W. BOYD, CS.R.

Y

Phionc (505) 4557409

Y

12

1
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Page 1

STATE OF NEV MEXICO
ENERGY AND MINERALS DEPARTMENT
o 011 COMSERVATION DIVISION
STATE LAND . OFFICE BLDG. -
SANTA FE, NEW MEXICO
1 October 1980

EXAMINER HEARING

———q—————————_—————-——_

IN THE MATTER OF:

CASE

compulsory pooling, rio Arriba
6996

)
)
; )
Application of John E. gschalk for )
! )
county, Nev Mexico. )

' . )

——————;—.—_————————“——v—n———-

“TRANSCRIPT or HEARING

ApPEARAN CES
Fox-the 0il ConServatibﬁ ;ErneStEL;-Paailla,-Esq.
pivision: S ' ; 15 _
state Land office Bldg."
santa Fe, New Mexico 37501

<
Y

For the Applicant:

,~ s

B A A

Legal'COunsel to“the'Division
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Page “

MR. NUTTER: We'll call next Case Number _

MR. PADILLA: Application of John E.
Schalk for cor\n’pui"se‘fy» pooling, Rio Arriba County, Hew Mexico.
MR. MUTTER: At request of applicant

this case will be continued to the Examiner Hearing scheduled

" %o be held at this same place at 9:00 o'clock a. m. &OVémber

25th, 1980.

(Mearing concluded.)

. SALLY.W. BOYD, C.
Rt | Box 193:B. 3
oo san




SALLY W. BOYD, C.S.R.

Re. 1 Box 193-B
Santa Fe, New Mexico 87501

Phone (505) 455-7409

o

10
n

12

13

14

Page 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of t}he hearing, prepared

L

by me to the best of my ability.

o

| do hereby <oV
a compieie
the Examine
heard by mg €%

rohedrt
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Docket No. 39.g9

Docketg No;\. 31-80 and-32-89 are tentatively 3et for Octobey 15 and 29
ba filed at leage 22 dqys in advance of hearing date, ;

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 1 1980

9 AN, - or1L, CONSERVATION DIVISION CONi‘ERzNCE ROCH,

)
¢
STATE Lanp OFFICE BUILDING, SANTA FE, NEYW MEXICO

\.__CA 2 ; i d't on
8 %0 | i 8 for the designation of "tighe fomacionf’, Promulgated
» to comply with FERrc Order No, 99, issyed August 15, 1980, Promulgating

CASE 7030, In the mateer of the hearing ¢; 0il Conservation Divigiog on its own motion to consider
' : i ' LLHEAD PRICE CEILING »C_ATECORY DETER.‘-:‘INATIONS
Th

N as Promulgateq by Divigion Orderf. No. R-58738, 45 amended, 2 Proposed aﬁendments‘ relate to individyay
well filinga for price category detemin:tz’on as "tighe formatiog" 8as under Section 197 of the 'NGPA,

CASE 293;: Application ©0f Coronade Exploration Corp. for a x‘:n.i!_tdgg’x,éement, Gu.‘;dalhﬁé “C‘éyﬁni’:’:};, ‘ﬁeu'néxico.
: Applicant, in the above-styled Cauge, geoks Spproval for the Mesa Leon Unijy Area, Sompriging 15,680
acres, more or ‘leas; a¢ S:ﬁ':e',"l?ederal, and fee lands jip Township [ Norceh, Range 17 Ease,

cAse 7007.’ i 4 . 19 -

Application >of~"F.'::'.'-‘;y R the_a Company fo, downhole comming]ing, Eddy County, ey Hexico g .
A}iplicant, in the above—styled cause, 8eeks approva)\. ‘for the downhole comminglmg of Morrow and Atoka z
Production in the wellbore of its North Travis 13 Déep well No.vl located in Unit o of Section 32 3
Township 18 South, Range 23 Ease, N £
ASE 7023.. (Continued from September 17, 1980, Examiney Hearing).k . , . ) : : " . 5
Application of Syh»é'l‘lto'il’ Company fop p6gl.¢re=:iau and telnﬁorary special poo? Tuleg, Roosevals: County, f
ew Hexicng Apphcan:, in v.he"above-uyled Cause, geekg the Creation of , new Pennsylvanian 01l pool g
~~% iis Askew Wel) No. 't located in Unit J, of Section 2, Townshlp S South, nge 33 Eag¢ and ‘the pro- i .
mulgation of specisl pool ruleg therefor, including 4 Provision for 80-~acre spacing, & g
CASE 7019: (Continued from Sgptember 17, 19_80, Examiney Heaning) :f

Application of Amoco iProduct,ion,Company for compulsory pboling, Eddy County, New Mexico,
abdve~uyled cauge, Seeks an order Pooling ajj minera} intere_sta in the Ponngyp-

W/2 of Seiction,.‘!;o, Township 23 South, Range 25°East, to be dedicated
and ion ¢ Also to be considered wijj pe the cogt of

dn’.l'ling and Completing gajq well ‘and the allocation of the cogt thereof ap well ‘as gceyaf operating

® ' costs angd charges for Supervision, designation of applicant g4 operator of the well, and , charge for
1 ) v

Nt pe

_'.R~3221, Chgires Count’;}f,_ New

CASE 7032 Applicacidn'bf Dalpore 01'1‘ Cotporafio‘n for ap exception ¢o Order No,
xico, Appl‘icanc‘,‘ in the"above&-atyled Cause, seoeokg an exception, to Order No, R~3221 o permic dig-
int ined Surface pjt located between Units L apgq M of Section 2, Town-~

CASE 7033: Applicationof Adamg Exploration Inc. for three non~q;§ndgéd ipro;al:ion‘_unfits'; Lea County; New Mexico.
D ‘Applicant, in théab‘ove-stﬂed cause; seekg approval | three : noA<sta { its
in the’Vada-Pennsylvhninn Poot, comprising the following - ; i /
12, N/2 NE/4 of Section 12, and S/2 sg/y of Section 2, all in Toimship ? South,

C4SE 6940; (C;Sntinued from Auguct 20,' 1980, Examiner‘» Heafing) 7 -

d tha #llocation of the
d ¢ Lo Supervigion, -designation of applicane-
involved in ,drilling'said vél;. . ‘

-

T
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Exaniner Heariag - Wednesday - October 1, 1980

Cf’ CASB 6996'

i R ey
: - —

CASE 7034:

CASE 7035:

)
>
V.3
n
)
2
o
]

CASE 7020:

CASE 6822:

CASE 7038:

CASB 7039

kfor risk involved in drxllxng said well,

. CASE 7040:  Apj

Docket No. 30-80

(Continued from September 3, 1980, Examiner Hearing) .

Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all wineral-irntérests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and tha allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well. )

Application qf Merrion & Bayless for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole ccmmingling of South Blanco-
Pictured Cliffs and Otero-Chacra oproduction in ths wzllbore of its Atlantic Well No. 1 located in

“Unit O of Section 32, Township 26 North, Range 6 West.

*

Applicatxon of Herrxon & Bayless for downhole commingling;. San Juan County; New Mexice

Applicanty in the aoove-styled cause, seeke approval for the downhole commxnglxng of Gailegos—callup
and Basin-Dakota production in the wellbore of its Delhi Taylor-Fell No. 1 located in Unit M of Sec-

tion 4, Townsh;p 26 North, Range 11 West.

: ‘nppxlcatxon of J. Gregory Hertxon for compulsory poollng, Rio Arrlba County, New Mexico.

Applicant, in the above-styled cauge; seeks an order pooling all mineral’ interests in the Pictured’
Cliffs formation underlying the SEf4 of Section 34, Township 25 North, Range 6 West, to be dedicated

“to & well to be drilled at a standard location thereon. Also to be considered will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge

BY oo

Application of ‘Maesa Fecroieum Co. for downhole comm1n311ng, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commxngllng of Chacra and ‘Mesa-
verde production in the wellbore of its State Com AF Well No. 28 located in Unit I of Section’ 36,

Township 29 North, Range 10 West.
(Continued from Septenber 3, 1980, Examiner Hearing)
Applxcatxon of Mesa Petroleum Co. for pool creation, special’ pool rules and an oil dxscovety allow-

able, Rio Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federal Well No. 1-6 located "im Unit A

-of Section 6, Townshxp 23 North, Range 7 West, and special rules. therefor, including a provision

for 80-~acre spacing units. Applicant further seeks a discovery allowable for the aforesaid well.

{Continued from September 17, 1980, Ethiner Hearing)

In- the matter of Caae 6822 belng reopened purauant to the -provisions of Order No. R~6293 whnch
order created the West Double X-Wolfcaup Gas Pool as a retrograde gas condensate pool ‘and set
special production 11m1tatxons therein, Operator(s) may appear and ‘present evidence to establish
the true nature of the reservoir and proper rates of withdrawal therefron.

Application of Natura Energy Corporatxon for compulsory poolxn‘;vLea County, New Hexu:o.,‘_~
Applicant;, in the above—styled cause," seeka an order pooling all mineral intérasts in ‘the San Audres
formaclon underlying the NE/4 NE/4 of Section 6, Townsh1p 19 South, Range 39 ‘East,. to be dedicated
to a well to be drilled at a standard location thereon. Also to'be considered will be the cost of
drilling and complating said well and the allocation of the cost thereof ‘as well @s actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for rxsk involved ‘in drilling sazd well, .

Applxcat1on of Red Hountaxn & A:aoc1ates for'a waterflood pro;ect, HcKInley County; New Mex;co._
Applicant, in the above-styled cause, seeks authorxty to institute a waterflood project in the Chaco
WRash-Mesaverde 0il: Pool by the injection of water into the Chaco Wash Sand formation through eight
wall- at various orthodox and unorthodox locatxonu in Section 28 of Townshxp 20 North Range 9 Hest.

'Corporatzon for rec ngu ges pool and s non~st dard
ation ui “New Hexxco. Appl;cunt, in the above atyled cause,’ leeks the reclessx i=
cation of the Wilson Strawn Pool as a gas ‘pool- or, in'the alternative, the creation’ of &’ new gas pool
for its: scate 12°Well No,. 1 located in Unit G of Section 12, Township 21 South, Range 34 East"applx—
cant further seeks- approval of a standard gas protat101 ‘unit for aaxd vell comprx-xng the E/2 of said
Section 12, or in the alternative, a non-atandard unit comprising- the ‘NE/4, NIZ SE/4 and ss/k SE/A of

said Section 12.
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Examinay Hearing - Wedneaday - October 1, 1980

Pursuant to the

County, New Mexico, vith tenm
re spacing units,

Docket No, 30-80

Provisions of Order No. R-6103 vhich order
Porary special ryles and regu-

Operators in said pool Bay appear and ghow
Tacre spacing unies, v

CASE 6618 (Reopened and Readvertiged) )
1n the matter of Case 5618 being reoperad
created tha Travis-Yates Cas Pool in Eddy
- lations including & provigion for 80-ac
‘cause why the pool should not be developed on 160
~ . CASE £6648: (Reopened and Readvertised)

6648 being reo
8pecial ruleg

k an
County, New Mexico, including a provision fo
: ) limitation. Operators in said

pool
e GOR,

3

pe‘hed pursg

to one gas-oil ratio
™Ay appear and ghow Ceuse why the pool
on 40-acre spacing with a 2000 to on S .

usnt to the provisions of Order No. R~6124 Which order

d regulations for the North Caprock

; ;His:sié‘sippiah Pool in Lea
r 160-acre spacing and a 4000
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STATE OF NEW MEXICO
ENERGY ANC MINERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
20 August 1980

EXAMINER HEARING

3

‘Application of ’
- compulsory pooling, Rio Arr
County, New Mexico.

—v——-—-——————-——————-———————-——-————--———.—-—-—————q-q__

BEYCRE: ; ‘ Stamets

Rt. I'Box 193.8

”Snma Fe, New Mexico §7501 -

TRANSCRIPT OF HEARING

Phonc (505) 45%-740)

SALLY @Eovo; CSR.

APPEARANCES

, Por the 0il Conservation Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office B1ldg. 7
Santa Fe, New Mexico 87501

Division:

For the)Applicant:
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SALLY W. BOYD, C.SR.
. RE1Box193B

Santa 1%, New Mexico 87501
- Phone(505) 455-7409

1

12

13

14

‘Schalk for eompulsory pooling, Rio Arxriba County, New Mexico.

(Thereupon the hearing
A MJ ‘ wae continued until later on

'recelved 1nstructlons from the appllcant “to continue Case

i6996 to the September 3rd Examlner Hearlng, and it w111 be

Page

MR. STAMETS: We'll call at this time Casé

6596,
MR. PADILLA: Application of John E, :

MR, STAMETS: Ve will continue this case

until later in the hearing.

the same ‘date.)

MR, STAMETS: For the recsrd, we have

so contlnued

(Hearipg’cbhblﬁded;)

BN A ST )L Ay G 0 BTN K b bkt 5 4

t veprageni

Sirtrm e




< 1
N 0
g & o
g § 11
>-_§§§; \
Q sza
—:223 1?.
2aizs
5 as 13
3 4
< S
@ 13

15

CERT‘IFICATE

I.} SALLY W. BOYD, c.s. R., DO HEREPY CERTIFY that
the forego:.ng Transcript of Hearing before the 0il conserva-

tion Division was reported by me; that. the saig transcript

is a full true, and correct record of the hearlna pPraparagd:

<by me to the best of my ability,

ﬁ&m..“ \D ."(%o&\‘A C.é.e .

4

o

| do hereby certifs that the foregoing Is
a complere recorg of the proceedings in
the Exasiiner hearing of Cuse NoéZZé;
heardby mpon__ §-20, 3

Oll Conservation Division

4
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STATE OF NE{ MEXICO |
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAMND OFFICE BLDG.
SANTA FE, NEW MEXICO

20 August 1980

o
£

EXAMINER HEARING

"IN THE MATTER OF:

Application of John E, Schalk for
compulsory pooling, Rio Arriba
County, New Mexico.%

--—---—-—--——----u,—o——..-—.---v—-c- T O B B e s W e o

lil?t?fﬂbt?-
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TRANSCRIPT OF

5
-
2
g,
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L

3

"For the 0il Conservatlon ; Ernest L Padllla, Esq
D1v1szon. Legal Counsel to’ the D1v1s1ép

State Land Office Bldg ‘
Santa Fe, New Mexico 87501 . ~\

 For the Applicant:
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' SALLY W. HOYD,

9

. RuL1BoI9EE, o
Santa’Fe, NewMexicog7sor -~ © i

[

-
*

Phone (505) 455.7409 -

. e

[

i

-

6996,

- Schalk for compulsory pooling,

luntii‘later'in the hearing.

Page 2

«

MR, STAMETS: Wa'll c¢all at this time Casd

‘MR. PADILLA: Applfcation of John .

Rio Arriba County, New Mexico,

MR. STAMETS: We will continue this case

(Thereupon the hearing

" was continued untii later on
the same date.) : .,
MR STAMETs- For ‘the record we have

received instructions from ' the applioant to continue Case

6996 to the September 3rd Examlner Hearing, and it will be

so continued

(Hearing concluded.)

;
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPZ}RTMENT
OIL CONSERVATION DIVISION
STATE ILAND OFFICE BLDG.
SANTA FE, NEW MEXICO
3 September 1980

-

o~

EXAMINER HEARING

-—-———----——-—--.---—- T e e e e

IN THE MATTER Of:

App'licatic_)n‘ of John

compulsory

)
)
)
E. Schalk for )
pooling, Rio Arriba )
1
)

CASE
County, New MeXico;‘ 6996
e S :

s ,~'§§ BEFORE: Daniel S. Nuttep

R

£ 24
P 338 |
“E i¢f - TRANSCRIPT OF HEARING

3

APPEARANCE s

’F'O“lf‘ the 0il '>Cons‘ervat':’ion
Division:

Ern’est‘L.f 'Pabdi»lla, Esq.
Legal Counsel to the Division
State Land Office Bldg.

_ : Santa Fe, New Mexico 27501

N P s,
.




Rt. 1 Box 193-B

. Santa Fe, New Mexico 87501

BN

SALLYW.BOYD,CSR. .-

s ¥

g Phone (505),455-2409 "

RS [y
28 o

. 13

e

Page 2

MR. NUTTER: Call next Case Numbér 6996.

MR. PADILLA: Application of Johp E.
8chalk for compulsory‘pboling, Rio Arriba County, New Mexico.

MR. NUTTER: Applicant in thi?_FaSé has
requeStedVC6ntiﬁﬁance. /

a

 gﬁeéfiﬁg séHedu1ed to be held at this same place at 9:00

‘“jdréiéckja.jm.vbcﬁéber“lst,;19ao;.

{ilearing concludéd.)

We'll continue Case 6996 to the Examiner
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New-Mexico 87501

Phone (505)?455-7409

10
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- 14

15

16

17

18

19 —

21
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Page 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERPY CERTIFY thé£
the foregoing Transcript of Hegring before the 0il Conserva-
" tion Division was reported by me; ?.:hat’the said transcript
is a full, trué,ﬂ aﬁd correct record of the hearing, prepared

by me to the best of my ability.

<}
[ do hereby certifs that the foregoing s
a compleie record of the proceedings I,
. " the Examiner hearing of Case .vo. i lod)
| heardbymeon__ g[S 1980 "
- @M&:‘ Examliner
Oll Conservation Division

-
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.7 .Rt. 1 Box 193.B
Santa Fo, New -Mexico 87501

| SALLY W:

Phone (05) 455.7409
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Page 1 f
_ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT ' :
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG. N
SANTA FE, NEW MEXICO ;
3 September 1980 |
EXAMINER HEARING ' \
IN THE MATTER OF: ) ! :
) S
Application of John E. Schalk for ) » A - ‘:;;}
compulgory pooling, Pio Arriba ) CASE - ey ‘ R
County, New M6xico. _ ) 6996 N .ol ST
BEFQRE: Daniel 8. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esq.
Division: _ ‘Legal Counsel to, the Division .
, State Land 0Office Bldg . [
Santa Fe, New Mexico 87501 || :
5
For the Applicant:




SALLYW.BOYD,C.SR. .

>

o RulBoxigpg © i
Santa Fe, New Mexico 87501 ©

Phone (505) 4557409 . -

A16
"
”35”"
- 13

14

- B ‘Page - _2%‘

MR. NUTTER: Call next Case Number 6996,
MR. PADILLA: Application of John E.
Schalk for compulsory . pooling, Rio Arriba County, New Mexico.

MR. NUTTER: Applicant in this case has

requested continuance.

" We'll continue Case 6996 to the Examinexr

Hearing scheduled to be held at this same place at 9:00

o'clock a. m. October 1st, 1080.

;(He‘ari‘zig concluded.) |
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'SALLY W.BOYD, C.S.R.

Rt. I'Box I9:-B'

Fe. New Mexico 67501
Phone (505) 4557409 -

Santa
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10
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12

tion Division was reported by me;

 by me to the best. of my ablllty.
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CERTIFICATE

I, SALLY W. BOYD, C.SR., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing befcre the Oil Conserva-

that the said transcript

i3 a full, true, and correct record of the hearing,

prepared

~

I do hereby cer fiiy that the ﬁoré@bing is
_a complete racord of the o roceedmg m
the Examiner | \earmq/f Case \lo

e —

Examiner

RS, S
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-STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

||+ IN THE MATTER oF.

10 -

7 For the 0il Conservation

~ For ﬁhe'Appiicéht:

6 August 1980
EXAMINER HEARING

-—n~————~——-—————-—_-~-————--—~-—.--—--—-—-.—————-—

Application of John,E. SCHaik‘for
compulsorykpoo;ggg in Rio Arriba

Orvndss

Pt It et et o iy

q-....-.-.-.-...’-......-...-...--.-.—....-...v..-....-.._......_...._..n.......—....q..-\....

BEFORE : Daniel S. Nutter

TRANSCRIPT OF HEARING -

APPEARANC E S

Ernest 1, Padilla, Esq. .
.. Division: - Lega;’Cbunéelqtotthe;DiVisfbn:
. _ State Land Office Bldg.
. ‘ Santa Fe, New Mexico 87501
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' Ganita Fe, New Mexio 87501
Phoriz (505) 455-7409

,,Ex_ai,t‘\iner'ﬂe»aring scheduled to be held at this same place at

G100 6'clock A m. Atiqust 20, 1980,

2

Page . A

MR. NUTTER: We'll call now Case Nunber

69296.

MR. PADILLA: Application of John E.

schalk for compulsory pooling in Rio Arriba County, New Mexico/
MR. NUTTER: The applicant in this case
has requested contintance.

i

case Number 6996 will be continued to the

" (Hearing concluded.]

A L LT A M S e

e AP AP R IR el e i S ey

ot Aas

e A AT R b VA




\
Page 3
2 CERTIFICATE
3 N .
4 I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
6 tion Division was reported by me; that the said transcript 3 -
7 is a £full, true, and correct recdrd of the hearing, pfépared o
8 by me to the best of my ability. | SO
-4
.4 3
S s
a ﬁga
O 438
3 i

{ do hereby ceriif that the foreqolng Is

‘a complere recr . oi the procaedings in7

the Examiner hearing of jJlase vo. 7,
heard by g.e ”on___ﬁ_f/vé . 1?20 -

Examiner
Conservation Division
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MR. HUTTER: Wwe'll call nov case Hunhey

6996.

MR. PADILLA: Application of John E.

gchalk for compulsory poolind in Rio AnribafCounty, Mew Mexico

MR. WUTTER: The applicant in this casé

|\ has requested continuance.

Case 1jumber 6996 will be continued to the

L -w.fpv:Examinéf~Hearing gcheduled to pe held at this same place at
L e 9'*“.»9‘=0’0"6“'2:1@:&;};*::..-m,;Au'gust 20, 1980. | .
1 N - i
. 9 g'°3§ 11 B :
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CERTIFICATE

1, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
ted by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to th,é"best of my ability.

| ‘ is
1d hereby cortify that the fo-eag!ngﬁ o
: ple e ooy ot the ;)#'0(..’32*4%5\33 qi
a comple @ &< e procest’
iner hearing-of S Xl
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Docket No. 27-80

Dockets Nos. 29-80 and 30-80 are tentatively det for September 17 and October 1, 1980, Applications for
hearing must be filed at least 22 days in advance of hearing date. . .

DOCKET; EXAMINER HEARING - WEDNESDAY - SEPTEMBER 3, 15980

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEYW MEXICO ) .

The following cases uillibe heard before Daniel S. NuCter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7015:

CASE 7016:

CASE 7007:

CASE 7017:

CASE 7018:

CASE 7019:

CASE 6991:

CASE 7000:

< ‘:Lu Pl »&;wm AT

Application of Tenneco 0il Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the S/2 of Section 36, Township 18 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well snd the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well. ‘

Application of Harvey E. Yates Conmpany for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order poolmg all mineral interests in the Wolfcamp
thru Mississippian formations underlying the E/2 of Section 18, Township 15 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling ‘and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk iavolved in drilling said well.

i “{Continued frod August 20,’1980, Examiner Hearlng)

Application of Harvey E. Yates Company for a unit sgreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Northwest Gladiola Unit Area, comprising
1,280 acres, more or less, of State and fee lands in Towaships 11 and 12 South, Range 37 East.

(Continued from August 20, 1980, Examiner flearin:g)"

Applxcatxon of Harvey E. Yates Company fo. downhole commingling, Eddy County, New Mexico.
Applicant; in the above~styled cause, seeks approval for the downhole commglmg of Morrow and

" Atoka production in the wellbore of .its North Travis 12 Deep Well No. 1 located in Unit O of Section

12, Township 18 South, Range 28 East.

Apphcanon ‘of Bass Enterpuses Production Company for pool creation, Eddy County, New Mexico.
Applicant, in‘the above~styled cause, seeks the creation of a new Bone Spring gas pool for its Big
Eddy Unit Well No. 60 located ‘in Unit J of Section 20, Township 21 South, Range 28 East, with

‘classification of wells with a GOR of 20,000 or more as gas wells.

Application of Shell 0il Company for an exception to vax:uon Rule No. 202(B), San Juan Cdudty,
New Mexico.. Applicént, in the above-styled cause, séeks a one year extension to the excepnon to
Rale 202(B) previously approved by ‘Order No. R-5655 for certain 6f its Carson Unit wells in'the
Bisti Pool. Applicant further requests an adninistrative procedure for any future extensions.
Application ‘of Amoco Productlon Compsny for compulsory poolmg, Eddy COunty, New Mexica, i
Apphcant, in the above-styl cause; seeks an order poolxng all mmeral mterests in the Pennsyl-
vanian Ecrmatxon underlymg “the W/2 of Sectxon 30 Township 23 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the

_cost: of dnlhng and completing said well and the allocanon of the cost thereof as well as actual

operatmg costs ‘and charges for gupervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well. L

(Continued from Auguat 6, 1980, Examiner Hearing)

Application of Anoco Production pany for sgalt uater dxsposal Lea County, New Hexxco. o
Applicant, in the above-st:yled cause. seeks authority to dispose of produced salt water into the
San Andres formation in a 100 foot perforated interval between 4400 feet and 4800 feet in its
South Hobbs Unit Well No. 103 in Umt B of Section 15, Township 19 South Range 38 East, Hobbs
Grayburg-San Andres Pool. ’

(Contmued from August 20 1980, Examner Heanng)

Apphcatmn ‘of Cavalcade 011 Corpor n’ for an unorthodox oxl well locatton, Eddy County. New ’
Mexico. Apphcant, in ‘the’ above-atyled'cause. seeks approval for the unorthodox location of its
McClay Well No. 11 2385 Eeet from the South line and 1834 feet from the West line of Section a3,
Township 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be dedicated to the well, -

Soe inejetm
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) <j/ ~TASE 6996 (Coh%inuéd'frdm‘Auguat 20, 1980, Examiner Hearing)

Page 2 of 2
Examiner Hearing ~ Wednesday ~ September 3, 1980

Docket No. 27-80

CASE 7020: Application of Mesa Petroleus Co. for pool creation, special pool rules and an oil discovery, allow-~

able, Rio Arriba &nd San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federal Well No. 1-6 located in Unit A
of Section 6, Tovnnhlp 23 North, Range 7 West, and special rules therefor, including a provision
for 80~-acre spacing units. Applicant further seeks a discovery allouable for the aforesaid wetl,

CASE 6822: <(Reopened and Readvertised)

In the matter of Case 6822 being reopened pursuant to the provisions of Order Ho. R-6293 which.
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
special production limitations therein. Operator(s) may sppear and present evidence to establish

the true nature of the reservoir and proper rates of withdrawal therefrom,
e ] N .

N

‘N‘”“Applxcatton of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated
to a well ‘to be drilled at a standard location thereon. ‘Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the well, and a charge
= for risk involved in drilling said well.

*************k*******#*k******ﬂ******im#*Mﬁ**:‘(*ff*** Lot SR B Fede Fe RS e A At AR SR R i A A R R AR A AR A RSk ek Y ke bed dedeoke

Docket No. 28-80

.OIL CONSERVATION COHHISSION 9
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

“CASE 6889: (DE NOVO)

Applicatlon of Belco Petroleum Corporation for dxrectxonal drnlltng, Eddy County, New Hexxco.
Applicant, in €he above—styled cause, seeks authority ‘to directionally drill a well, the surface
location of which is 1980 feet from ‘the North’line and 920 feet from the West line of Sectiom 36,
Township 22 South, Range 30 East, ‘in such a manner as to bottom it at an unorthodox location
within 100 feet of a point 1320 feet from the North line and 2640 feet from the West line of said
Section 36 in the Morrow formacion, the N/2 of said Section 36 to be dedicated to the well.

Upon appllcatlon of Duval Corporation this case will te heard De Novo pursuant to the provisions
of Rule 1220,

Evzdence and testxmony or arguments in this hearing ahall be llmlted to the issue of vhether Duval
_Corporation has standing to object to the application of Belco Petroleum Corporation.
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KELLAHIN and KELLAHIN
Attorneys at Laew

Jason Kellahin 500 Don Gaspar Avenue

W. Thomas Kellahin Post Office Box 1769
: * Telephone 982-4285
Santa Fe, New Mexico 87501 Area Code $0s

R

Karen Aubrey

M. Joe Ramey |
Oil Conservation Division
P.0. Box 2088 -
Santa Fe, New\yl%xico 87501 e
Re: John E. Schalk
NMOCD Case No., 6996 R
Desr Mr. Ramey: F oy
o O Fiym Tepreserits My, Schalk, Case 6996 is an application for 3
COnpulsory‘pQQ1ing for the NE/4 of Section 8 now set for;he’arihg on ;;% - :
August 20, 1980 : ¥ :
| :

.Wev-w'bgld'réquest that the hearing on" Cage 6996 be contimied wntil S :
the,:DiviSidn“deéiQes' Case 6896 which is Mr. Schalk's application for AL
approval of the NE/4 of Section 8 as a 160 acre non-standard proration
and spacing wnit. ‘That case was heard on July 9, 1980. /

Very”truly y,
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Docket No. 26-80

N

Dockots Noa. 27-80 and 28-80 are tentatively set for September 3 and 17, 1980, Applications for
hesring must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMIKER 1IEARING - WEDNESDAY - AUGUST 20, 1980

9 A.M. - OTL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, anmincr,:or Daniecl S. Nutter, Alternate Examiner:

ALLOWABLE:

CASE 6998:

CASE 6999:

CASE 7000:

CASE 7001:

CASE 7002:

" CASE 7003:

CASE_7004:

(1) Consideration of the allowable production of gas for September, 1980, from fifteen prorated
pools in lea, Eddy, and Chaves Counties, New Mexico. -

(2) Consideration of the aliowable production of gas for September, 1980, from four prorated
pools ir’ San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application oquonsnnto’Compnnyvfor a uﬁit}agrccmént, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Back Basin Unit Area, comprising
1,920 acres, more or less, of State and Federal lands in Township 23 South, Range 34 Fast.

Application of Gulf 0il Corporatloh for an unorthodox location and simultaneous dedication, Lea
Courity, New Mexico. Applicant, in the above-styled cause, secks approval for the simultaneous
dedication of a previously approved 320-acre noii-standard proratlon unit comprising the N/2 of
Scction. 36, Township 21 South, Range 36 East, Eumont Gas Pool, to its Hatry Leonard NCT-C HWell No.
9 located in Unit B, and its No, 8, at an unorthodox locaricn 1980 fzei fronr the North linc and
660 feet from the Ezst lisie "6f Section 36.

Applzcatlon of Cavalcade 0il Coxporatton for an’ unorthodox oil well location, Eddy County,  New
Mexico. ~Applicant; in the above- ‘styled causey secks -approval far the unotthodot location of its
HcClay Well No..1l 2385 féet from the South line and ‘1834 feet from the West line of Section 33,
Township 18 South Range 30 East, the NE/4 SW/4 of said Section 33 to be dedicated to the well.

Application of HcCIcllan 0il Corporation for three unorthodox oil well locations, Chaves County,

New Mexico. Applicant, in the above-styled cause, seeks approval for three following unorthodox

locations for wells ‘to be drilled in Section 24, Township 14 South, Ran?e 29 past, Double L Queen
‘Assaciated Pool: ' 1155 feet from the North line and 2145 feet from the East line; 1155 feet ‘from

the North and East lines; and 1650 “feet from the North line and 1155 feet from the East line; the
respectlve 40-dcre "tract would be dedicated to each well.

Applxcatxon of Orville Slaughter for the amenduent of Order No. R-5947, San Juan’ County, New Mexico.
Appllcant, in the above-styled cause, sceks the amendment of Order No. R-5947 to'provide for the
commingling of Oswell-Farmington production from his Snngrc de Cristo Well No. 1 with undesignated

’Fruxtland production from Wells Nos, 2 and 2§, all in Section 34, Township 30 North, Range 11 West.

Applxcatlon ‘of El Paso Natural Gas Company for dlrectlonal drilling, San Juan Couaty, New Mexico.
Applicant, -in the above= stylcd causo, sceks authorxty to directiorally drill a well, the’ surface
location of which is 590 feet from the Souti Yine and 2400 fcet from the East ‘line of Section 1,
Township 29 North, Range 13.Hest, in such a mammer as to botLomvlt within 175 feet of a point 9Q0
feet from the South line and 1650 fect from the West line of said Section L:

Appllcatlon of Anadarko Productxon Company for compulsory poollng, Eddy County, New Mexico.
Applicant, in the ‘above=styled cause, seeks an' btder ponling all mineral interests in the Wolfcamp-
Morrow formations underlying the N/Z of: Sectlon 12 Tounshxp 19 South, " Range 25 Fast,,to be dedl—
cated t9 a w‘ll to be drilied’ ‘at. a standard 1ocatlon thercon. ' Also to be considered will be the
‘cost of dri ing and completing” ‘said wcll and the allocation of the cost thercof as well as actual

'opcratxng cosks and chaxges for supervision, deslgnatlon of applicant as operator of. the well, and

CASE 6938:

'Applxcatlon of Anadarko Produclxon Company for .an unorthodox gas well loeat1on, Chaves County,

a charge for risk involved in drilling said well,
(Continued'ftbﬁ“Junb 25,1980, 'anmiucr Henring)

ch

” Mexico, Applxcant.'xn the above- stylcd cause, secks approval for thé unorthodox location of its

Dalport Fedéral Well No, 1 660 feet ‘from the South and West - lines of Section 20, Towaship 13 ‘South,
Range 31 hast, Southeast Chaves Qucen Gas Aven, the W/2 of said Section 20 to be dedicated to the

- wcll.

o

CASE 6939:

LT AN Sl f R N R AP A RN

VAppl;cant}

10, Tounship 19" South,

L (Cuntinucﬁifrém‘JuﬁéNZS 3iﬂﬁdﬂvﬂ§aﬁihcr Hearing)

‘ompanv fnr Ff"""!uot, yuulxug, ‘Eddy~ County, Neu Mextco.

e order pooling all mineral interests at a depth from
rface,. Tulloy Track Field, vaderlying the NE/&4 SE/4 of Section

¢’ 29 East,’ to be dedicated to:a Uull to be drilled at a standard location
thereon. ‘Also to be o devéd will he the cost of drilling and fomplctlng said well and the: allo-
¢ation of thc cost thercof as well-ag actiral operating costs and chnrpcs for superyision, designaticn

Applxcat1on of Anadarko Produc}mo{
in the abovo~5ry1ed <

“of nppllcant as operator of the well, and a charge for r:sk involved in drilling said uell.
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CASE 8940: (Continuod from July 23,"’\‘1980, Examiney learing)

Docke& No, 2¢-8p

' of Adoba oil Company for €ompulsory Pooling, )ea County, New Mexico,
» in the abovc~styl(-d CaUse, gookg an ordor pooling a1t tineraj l'ntcrests down throu;;h the

forr.mtion and the

F‘ASH 6961 ; (Continued from July 23,
) Applica(iéin—af Conoco Inc,
App]ic

CASE 7005:

s in the ahoy,
formation for hig Turke
Range 28 East,

Apbiiéal:ion of Harvey g, Y‘a‘tes'Comp:myv’ for a uni¢

on 23, Tounslu'p 20

designation of appli~
aid wopy, e o

New Mexico, -

~29 Wel)

feet froy the
ngley-‘Devonian
be dedicated

New Mexico,
deteminatid’n in the Morrow
ection 26, Township 18 South,

» Lea County, New Mexico,

Applicant, in the above-stylcd €ause, seeks approval for the Northwesy Cladiolas Unit Area, Somprising

1,280 acres, more or less, of State ang fee

A'p'blic_;ation of Haryoy g \'n’“-_f"‘

2, Township
Application of ZCQ}fpflat?ozlﬁx;\!crqt"
A_ppl_icant:, uinf,,tfhé above d ¢

ion”’ hdéi‘iying 31
Section 5, borh
of Section

CASEk 7Q08:

ision, designation of
illing said wellg,

be the cost of gpqypioct] ing sa;
) ‘ - > ) . - ] - .1‘
: CASE . 6996, ”(Cont'inue“d} from'August 6, ’19‘80,‘ Examiner Hearing)

Appi i'c-‘a"ti.bn" of;:Jobn E. _S::'h'cllk“fqif‘ conpulsory pdé\li;tg, R

App,li_cant;j in the a,bove—s_'tyledfg:ause,‘ ' anorder .p

Mesaverde Poo) underlying the NE/4 oF S‘éétio‘

a'well to be drilled at a s‘tjandérd locatjon
ling",a’rid'comple't'ing 'séid,'be:llz ‘and :
€OSts angd tharges for sqpéi-ii_ijsion,’

for, risk involved jp drilling said

CASE -7009: o A,p:;;.lfii:a‘tib;_f of Amoco Prodices
‘ Appl'ﬁicant} in ‘the above-s¢
Abo fomationﬂiri' the interyaj from
Unit ¢ of 'Sectidn' 2, Tox-mship 17-so

0

o 'w.;s‘.‘:;,g,:»,..;;»cw~;r.::’zx i L TRee

lands §, Townsh;'ps 11 ang 32 South, Range 37 Ease,

€ Cost thereof as well 55
ant ag operator of the well,

| anco

be dedicatec{,\to

1 e the cost of drj}-
as well as actuat operating
or of the "ﬁréll, and a charge

New Mexico,
salt watep into fha
act 18 Well fis, 22 in
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Examiner: Nearing - Wednesday - August 20, 1980 Docket No. 26-80

CASE

CASE

CASE

CASE

CASE

7010:

7041

6981:

Application of Amoco Yroduction Company for a dual cumplot)on, unorthoedox well location, and simul-
tapeous dedication, Lea County, Nou Mexico. Applicant, in the above-styled cause, secks approval

for the dual completion of its Myers "B Federal Yell Ho. 2B at an unovrthodox location 330 feet from.
the South kine aund 420 feet from the West line of Section 9, Towaship 24 South, Range 37 East, to
prodiace gas frois the Jalmat Cas Pool and oi} fron the Langlie Mattix Pool, to be siwmultancously dedi-

‘cated-in tho gas zonc with its No, ‘13 located in Unit L of Section 9.

(This case will be continued to the September 17, 1980, hearing.)

Application of Amoco Production Coupany for downhole corrtingling, San Juan County, New Mexico,
Applicant, in-the above- stylcd cause, sceks approval for the downhole comiingling of Fruitland and
Blanco-Pictured Cliffs production in the wellbores™of the following sxx wella: Elliott “C" No. 1,
SE/4 of Section 9, Township 30 Notth, Ranpe ¢ West; Elliott "B" No. 8, NE/4 of Section 10; A" Nos.
3 and 2, HE/& and Ni/4, Section 11; "D' No. 7, SW/4 of Section 1l; and VE" No. 1, N¥/4 of Section
Y4, all in Township 29 North, Range 9 West. '

(Continued from July 23, 1980, Examiner Rearing)

Appllcatxon of Bass Enterprises Production Company for a- special pas-oil ratio 1limitation, Eddy
County, New Mexico, Applicant, in the above-styled cause, sccks a special gas-oil ratio Jimitation
of 8000 to onec for the Palmlllo-noue Sprlngs Paol,

-

.p?lig ation of Anaco Product*on Company for an RGPA detcrnxnat:on, Eddy CounLy; ‘New Mexico.
Applicant, 3n the above-styled cause; secks a new onsiiorz yeserveir determination. in. the Atoka

- formdtion fof its Pardue Farms Gas Com Well No. 1 in Unit G of Section 26, Towmship 23 South, Range

28 East.

In the mattcr of the hearing called by the 011 Conservation vaxsxon on its own notion for an order
creating, abolishing, contracrxng vertical lxmxts, and extending certain pools ‘in Chaves, Lea, and
Roosevelt Counties, Hew Mexico: :

(a) CRPATE a:new pool 'in Ler County, New Mexico, claastf1ed as :a pas pos) for Yates production and
designated as the Byers—Yatos Gas ‘Pool. The discovery well is Exxon Corporation Bowers A Federal
Well Mo, 37 located in Unit P of Section 30 Township 18 South, Range 38 East, 1PN, Said pool

swould comprise:

TOYNSHIP 18 ‘SOUTH, RANGE 38 EAST, NMPM
Section 30: SEf4 -
(b)  CREATE a new' pool in Lea County, New Mexico, classified as a gas pool for Atoka production’and
designated as 'the West Jal-Atoka Gas Pool, The discovery well is Getty 0Oil Company West Jal B Deep
Well No. 1 locdated in Unit il of Section 17, Township.25 South, Range 36 East, WMPM. Said pool would

comprise:

FORNSHYP. 25 SOUTI, RANGE 36'EK§T, NUPHM
Section 17: E/2 .

() CREATE A new pool inLea County,‘Neu Mexico, cldssified as a gas. pool for Norrow production and

desxgnated as’ the- Saunders—Holrow Gas: Pool thh specxal velt:cal lxnxtq defxncd as bexng from the-
top: of ‘the Morrow formation at 12,150 feet to 'the" top. of the H1951551pplan at 12,445 feet; as found

‘“on the log of the ‘discovery. well tho Adobe 0il and Cas' Corporntxon Gray 35 Well No.1°)ocated in

Unit N o{ Sectlon 35, wanshlp 14 South, Range 33 Edst, NMPM. $aid pool would conmprise:

TTWWSHIP 14 QOUTH RANGE 33 EAST; NMP&

Section 35: All .

(d) . ABOLLSH the North Baumeppcr Pdhnsyléhnian Pool in Lea Cdunty, How Mexico, described as:
TONSHIP. 13.SOUTH, RANCE (32 EAST, NAPH

‘Section 13:7 SE/4 . H
Section 23: "SEJ4 ’
Section 24: " §/2 and NE/4 :

. Section'25: N/2 and SE/4 - S . "
Section 26: Hf2 7 .

5

T TOWNSIIP 13- SOUTH, RANGE 33 EAST, MMPM
T o bccc10ufl3:~53f25f1 e . ’ L R
“Section 191 " H/2 and SEf4 C :
. Section 20: AllL
G )
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Examiner Hearing - Wednesday ~ August 20, 1980 Docket No. 26-30

(e) EXTEND the Bawa*Upper Pennsylvanian Pool in Lea County, New Mexico, to include thercin:
TO'-\'.'\'S‘NTP 1 3 sour I, RANGE 32 EAST, RipM
Section 12:  SF /u . : :
Section 23: SE/4 : :
Section 24: S$/2 and RE/SL :
; ‘ Section 25: - All ’ ;
: Section 26: N/2 . %

TO% "!SHH' 13 SOUTIL, RARCE 33 EAST, NMPM
- Soction 18: 872

e . e U . Section 19: N/2 and SE/4

Section 23: All

(f) ABOLISH the Gdllina—*an Andres Poo! in Chaves County, New Mexico, described as:

TO‘s’NS!HP 8 SOUTH RANGE 32 EAST, NMPM

Section 6: lﬂ/h

EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

(g)

TOWNSHIP 8 SOUTH, ey

Scction 6: NW/4

RANGE 32 EAST,

(h) " ABOLISH the West Tonto-Pennsylvanian Gas Pool” in Lea County, New Mexico, deseribod as:
, o S L

T . TOWNSIIP 19 SOUTH, RANGE 32 EAST, NHPH

’ Section 12: S/2

TOUNSHIP 19 snuru RANGE 33 EAST, NMPM ‘ Ny
Section 7: - All 1 - o A
Scéceion'8: W/2 : - 5 O
Section 18: N/2 .

(i) EXTEND the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANCE 32 EAST, NMPM
Section'lt: S/2 . - :
. Section 12: S/2 :

RANGE 33 EAST,

OVN%:HIP 19 SOUTI!

Section 6:  SW/4 s
Section 7: All
Scéction 8: W/2

*-Section 18: N/2

(j) CONTRACT the vertical limits of the Saundérs-Pcrmo Pennsylvnn1an ‘Pool with speciitl vertical S
- limits defined as being from the top of the Wolfcamp’ formation at 9,195:fcet to 10,705 feet into : T RN
N : o : Pennsylvanian‘fornatioh, as’ féund‘onylob of -Adobe 0il and Gas Corporation Gray 35 HWell No. 1 located ~ I A 1

e in Unit N of Section 35, 1ownsh1p 14 Qouth,,R1nge 33 East, NMPM, and recdcsignate said Siunders- : " : :
i Pcrno Pens sylvan;an Pool to Saunders Permo~Upper Pennsylvanian Pool,

(k) . EXTEND thg Airstrip-Upper Bone ‘Springs Pool in Lea County.‘New'ﬁexico, to include therein:

RANGE 34 EAST,. NMPM

TORNSIIP 18 SOUTH,
Section 25: NE/4

the South Ball Lake=Morrow Gas Pool ‘in Lea Céuhty,iﬂew Mexico, to include therein:

TOWNSHIP 24 SOUTH, 10PN

Section 18' SIZ

RANGE 34 EAST,

the Chav;roc-ban Andres Pool in Chaves County, Ncw Mexico,: to lnclude therein:

TOWNSH H" 8 SOUTH
- Section 13: Sh/h

RANGE 32 EAST, Wik N

I : . (n) Exf;ND the Custer-DevonLdn Cas Pool in Loa County, Hew Mexico, to include: thureln.

'IO H‘HIIP 24 QOUTII RANCE 16 l-J\S'[‘L HMPH
§uctxon 36:.5/2 : .

T TOWNSIIP 25 SOUTH, 36 FA€1 i

Section 1:  E/2

RANGE,
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Examizer llearing = Wednesday - August 20, 1980 . Docket No., 26-80

(o) EXTEND the Custer-Ellenburger Gas Pool in Lea County, New Mexico, to include therein:

TOWRSHIP 24 SOUTH, RANGE 36 EAST, NMPM .
Scction 36: §/2 i - N

. TOUNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
' T UBEction I3 EfZ TR

(p) EXTEND the Flying “M"~San Andrés Pool in Lea Sounty, New Mexico, to include therein:

TO'ﬁ’N‘S"Ii' 9 SOUTH, RANGE 33 EAST, NMPM
‘Section 19: NE/4

(g) EXTEND the Hardy-Blinebry Pool in Lea County, New HMexico, to include therein:

WNSHIP 23 SOUT}I, RANGE 36 EAST, MMMPH
Section 12: NW/4

(r) EXTEND the Hafdy-Dfiﬁkard Po6l in Lea County, Neﬁ'Mcxibo,‘;ojinéludé therein:

TOWNSHIP 21 SOUTI, RANGE 36 EAST, NiPM
Section 12: RNW/4

_ N RN S SR S I SN N SN G ) R FTT. JUIS APy JEie
e HoLLS-DLinKard PooL it Lea Tou exics, o include thercin:
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TOWNSHIP 19 SOUIN, RANGE 38 EAST, MiPM
Section 3: sW/4

(t) EXTEND ‘the South Kemnitz-Cisco Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 22: SEf4
Section 27: NE/4

.

(Q) EXTEND the North Lb;k—Mof}ow'Gas Pool in Lea’Couaty, New Mexico, to include therein:

TOUNSHIP 18 SOUTH, RANGE 32 EAST, MMPM
Section 32: N/2
Section 33: W/2

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
" Section 4: W/2

{v) EXTEND the Querccho‘P]aihs-Yntes Pool in Lea County, New Mexico, to include therein:

“TOUNSHIP 18_SOUTH, RANGE 32 EAST, NHPY
Section. 35: NW/4

-7

(w) EXTEND the South Salt‘Lake"Morrnw Gas Pool in Léa County; New Mexico, to include therein:
TOINSIIP 21 SOUTH, RANGE 32 EAST, NMPM
Scétion 6: Lots 9, 10, 15, 16, mnd

¥ SE/4

{x) EXTEND tiic Northwest Todd-San Andres Gas Pool in Roosevelt Couhiy, New HMexico, to include

therein: | : »
: B . > K

TOUNSIIP 7 SOUTH, RANGE 35 EAST, NMPM : 5
Section .7: ~ NEf4 » ,

(y) ’EXTEHD'fﬁe Tom=Tom San And¥es Pool in Chavéa County, New Mexico, to include thercin:

s

. TOWNSHTP_7_SOUTH, RANGE 31 EAST, NNIt(
Section 32: SES& SW/G- ,
(z)“?EiTEND‘thé Warren-Tubb Gas Pool in Léa County, New Mexico, te include therein:
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Jason Kellahin

W. Thomas Kellahin

Karen Aubrey

Mr

Post Office Box 1769
Santa Fe, New Mexico 87501

Joe Ramey

011 Consetrvation Div1s1on

P.0. Box 2088 §
Santa Fe, New Mexico

Dear Joe:

August 20, 1980.

7
'

‘Please continue ‘the above referenced case’ now
set for August 6, 1980 to the examiner heaie,g
My client is not availab

first scheduled date.

ce:

Mr. Tom Schalk

Mr. John E. Schalk

‘Mr. Al Kendrlck

Mr. Curtis Little
Minel Incorporated

WTK nb

87501

jv3

Re:

July 29, 1980

[ R &
W g‘
o3

Verf

A g 1y R N e A T A8

.t AL

Y

truly yours,

ECEHVED

- oI oy
KELLAHIN and KELLAHIN CONg; RVA
Attorneys at Law :
500 Don Gaspar Avenue

Telephone 982-4285
Area Code 505
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for the
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Page 2 of 2

Examiner Hearing - Wednesday - August 6, 1980 Docket No. 25-80

CASE 6992:

CASE 6956:

" CASE 6957:

CASE 6993:

CASE 6994:

CASE 6995:

e

_/_:cm 6996 :

e

CASE 6982:

CASE 6997:

,Appllcant further seeks ‘approval for ‘the fpllowxng p‘

Application of Amoco Production Company for an NCPA determnnatxon, Lea County, New Mexico.
Appltcant, in the above~styled cause, secks & new onshore reservoir determination in the Morrow forma~

tion for its Anderson 3 Com. Well No. 1 in Unit R of Section 3, Township 16 South, Range 32 East.

(Continued from July 9, 1980, Examiner Hearing)

Application of Amoco Production Company for an NGPA determxnatlon, Lea Count&, New Mexico.
Applicant, in the sbove-styled cause, secks a nev onshore reservoir determination in the Morrow.. . -
formation for its State "Gd" Well No. 1 located in Unit F of Szction 215 Téwnship 16 South, Range

35 East,

(Continued from July 9, 1980, Examiner Hearing)

Application of Amoco Production Company for an NGPA'deterﬁinatibn, Eddy Cbunty) New Mexico.
Applicant, invthe above-styled cause, seeks a new onshore reservoir determination in the Morrow
focmation for its State HK Com Well No. 1 located in Unit L of Section 6, Townshlp 24 South, Range

25 East.

Application of Tom Bolack for compulsory pooling, San Juan County, New Mexico.
Applicant, in .the above-styled cause, seeks an order poolxng dall mineral interests in the Dakota

- formation underlyxng the 'S/2 of Sedtion 1, Township 30 Notrth, Range 12 West,:tc be dedxcated to a
‘well to be drilled at a- ‘standard locdtion thereon. "Algso-to be congidsrad will be the cost of dril-

ting and completxng gaid well- and the dllocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well,; and a charge for
rxsk involved in drxlllng ‘said weil. | .

Applxcant, in the above-styled cause, seeks an order pooling all mineral xnterests in the Wolfcamp
thru Siluro-Devonian formations underlying the N/2 of Section 14, Townshxp 25 SOuth Range 34 East,
to be dedicated to a well to be drilled-at a stdndard location thereon. Also- to be considered will
be the cost of dtllllng and completing said uell .and’ the allocation’ of the cost thereof as well as
actual operating costs and charges for supervision, designation of ‘applicant as operator of the well,
and. a charge for risk involved in drlllxng said well. i

App!icaticn o[ Petro~Lewls Cotporatlon for downhole commxngllng, Lea County, New Mexico.
Applicant, in the’ above-styled cause, seeks approval for the downhale commingling of Penrose Skelly,
Blinebry, and Drinkard production in the wellbore of its L. G. Warlick Well No. 2 located in Unit B

- of Section 19, Township 21 South, Range 37 East.

Application of John E. Schalk for compulsory poolxng. Ric Arriba County,’ Neu Hexxco.,

"Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco

Mesaverde Pool undetlyxng the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated to
a well to be drilled at a standard location thereon. Also to be’ consxdered will be the cost of dril-
ling and completlng said well and the allocation of the cost thereof as well as actual operating

costs and charges for; supervxszon, designation of applicant as operator of the well, and a charge for

risk involved in drllllng said well.

(Coﬁtinued from July 23, 1980, ‘Examiner Hearing)

y

In the matter of the hearxng called by the-0il Conservatxon vaxs1on on 1ts own motion to perm1t

" Aminoil USA to appear and show cause why its 1980 Plan of Operation/Development for its Willow Lake

Unit Area, Eddy County, New Mex1co, should not be disapproved.

Applxcatxon of Benson-Montxn Greer Drilling Corporatxon for amendment of ‘pool rules, Rio Arriba‘.
County, New Mexico. ' Applicant, in the above—styled ‘cause, seeks thé amendment’ of the Special Rules
and Regulatxons for the West Puerto Chxqulto—Hancos 0il Pool, as promulgated by Order No. R-2565-B,
uhxch currently presctxbe 320-acre spacing for pool. '

Applicant- proposea that said rules be amended to _provide for 640-acre spaczng anits with we!ls to be
located thhxn 165 feet of the center of s governmental quarter section.

'andard spacxng unlts in Tounshxp 24 North

Range 1 East! - two 640-acge units:

‘and ‘'E/2 of 18; 'and ‘two 4

tion 19 and sw/a of
Xe

~txans L and~ Li, “and” the HIZ of Sectlons 13 and 24

H!Z ef. €

-alY in Tuwnsnzp 17 Notth,” Range 1 Hest. ‘a1so three 600-acre units be1ng the ‘W2 of Section 25 and all
of 26; all of Sectxon 27 and the E/2 of 28; and the W/2 of Section 28 and all”of 29, Township 27 North

Range 1 West; and one 400-acre unit in the same township comprieing all of Section 30‘
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KELLAHIN and KELLAHIN :

: Attorneys at Law ‘
Jason Kellahin 500 Don Gaspar Avenue
W. Thomas Kellahin Post Office Box 1769
Karen Aubrey Santa Fe, New Mexico 87501 Telephone sa2 40

- N .
‘July 17, 1980

R

Mr. Joe Ramey

011 Conservation Division

P.0. Box 2088 : 9?@
Santa Pe, New Mexico 87501 (f) (o

RE: John Schalk

R,
v

.

X

Dear Joe:

- Please‘set the entzlo’vsed' forcedpobiing aﬁplic‘ééi‘oﬁ v v :
for hearing on August 6, 1980. ‘
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cc: Mr. John Schalk

‘Mr. Al Kendrick %
Mr. Curtis Little 2
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_STATE OF NEW MEXICO OIL CONS“PVATION DIVISION
SANTA fE

DEPARTMENT OF ENERGY & MINERALS
OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION OF

JOHN E. SCHALK FOR COMPULSORY POOLING,
~RIO ARRIBA COUNTY, NEW MEXICO

case 0. (L,996

APPLICATION

COMES NOW JOHN E. SCHALK, by his attorneys, and in support hereof,
respegﬁfdlly stdtes:

1. Applicant has a 507 interest iﬁ‘the Mesaverde rights in the

" NRB/& Sectidn 8, T25N R-3 W, Blanco Mesaverde Pool, Ric Arriba County,

New Mexico.
2; Afpliéant'has4ptoposed a'ncn—stahdéfd 160 acre, proration unit
of the NE/4 which was the subject of Division Case No. 6896 heard on'Jdly 9, 1980; 
3. The applicant will dedicate the NE/4 of saild section to this

well, and there is an interest owner in the proration unit who have not agreed

to pool their interests: These interest owners are:

Curtis J. Little
103 N." Main ’
Aztec, New Mexico 87410

Miﬁelgiﬁéorporated
27209 Kane Lane
Conroe, Texas 77302

whiph'tbgether have the other 50% of the working interest to the
Mesaverde formation.
b, Applicant should be designéted‘the‘Opetaﬁor of the well and the.

proration unit. ’ o

5, To avoid the drilling of unnecessary wells,'to‘prOtect C§rrelativé“




rights and to affor§ to the owner of each interest in said unit the opportunity
to recover or receive without unnecessary expense his just and fair share of

the oil in said unit, all mineral interests, whatever they may be, for the

Mesaverde formation underlying the NE/4 of said Section 8, should be pooled.

6. That any non-consenting working interest owner that does not , L N

pay his share of estimated well costs should have withheld from production his i; : 1
share of the reasonable well costs, plus an additional 200% thereof as a 1

reasonable charge for the risk involved in the drilling of the well.

7. Applicant shonld he authorized to withheld from production tlhie

proportionate share of ‘a reasonable édpeersion charge for drilling and producing

‘;éé o welis attributable to each non-consenting working interest owner. SNy

t ;:ﬁﬂﬁﬁEédRE, applicant prays that:

A. This application be set for hgaring before an examiner and that

’

. notice of said hearing toxbe‘given as required by law.

B. Upon hearing the Division enter its order pooling all mineral

“interests, whatever they may be, for the Mesaverde’fdfméfibn‘undérlying the

n‘.g‘;‘m’f

'NE/4 of said Section 8, Township 25 North, Range 3 West, N.M.P.M., Rio Arriba

‘County, New Mexico, to form a 160 acre spacing unit dedicated to applicant's

i
i
2

s

well,

2

Ixs

e
i

SER T RPN

PN

C. 'And for such other relief as may be just in the premises.

'KELLAHIN & KELLAHIN -

'By:»“’ N~ .
IRV W. Thoﬁas”Keliéﬁi;,

B T LT A T . KELLAHIN & KELLAHIN
, : P.0. Box 1769 .
_ Santa Fe, New Mexico 87501

.
AR S

s
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EA R ;,, ‘ Vo ) Attorneys for Applicant .
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STATE OF NEW MEXICO
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DEPARTMENT OF ENERGY & MINERALS L
OiL CONSE: RVATIO'\I DlVlSiON

OIL CONSERVATION DIVISION SANTA FE -~
IN THE MATTER OF THE APPLICATION OF :
JOHN E. SCHALK FOR COMPULSORY POOLING, :
RIO ARRIBA COUNTY, NEW MEXICO ; . CASE NO. 0296

APPLICATION

COMES NOW JOHN E. SCHALK, by his attorneys, and in support hereof,
respectfully states:
1, 7 vAppli,cant has a 50% interest in thc Mesaverde rights in the
NE/4 Seétion 8, T25N R 3 W, Blanco Hesavevrde Pool, Rio Arriba County,
New Mexico. | |
2. Applicant has proposed a non~st‘éhdar<§ 160 acre proration ;lﬁit
of the NE/4 which was the subject of Division Case No. 6896 heard oh July 9, 1980,
3. The applicant will dedicate the NE/4 of said section to th1s
wel‘I, and there is an iﬁte‘rest owner in the proration unit who ‘have not agreed
to pool their ifiterests. These interest ownérs are: | | |
Curtis J. Little |
103 N. Main
Aztec, NeLw‘MeXico 87410
Minel Incorporated
27209 Kane Lane
Conroe, Texas 77302
which together have the other 50% of the working interest to the - .
‘Mesaverde fo’rméti’on'.‘ ’

4. Applicant should be \deéigna'ted the op"erat’o'r‘kof the well and the

Ty B 3

proration vnit.

5. To avoid the driliing‘ of unnecéssary wellsy to pf‘bt‘e‘;'ct corrélative
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well.

W. Thomas Keilah n

KELLAHIN & Kpppapy :’ ;f
P.0. Box 1769 ' ! :

- Santg Fe, New Mexico 87501

”
]

Attorneyslfor Applicant
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"HE/4 Section 8, T25N R '3 W, Blanco Mesaverde Pool, Rio Arriba County,

. New Mexico.

Mesaverde formation.

PIEIVED -
, \\ UL 1 71260
STATE OF NEW MEXICO ..-,-umm,.l-ww.b
~ OIL CONSYRVATION DIVISION
DEPARTMENT OF ENERGY & MINERALS SANTA FE
OI1l. CONSERVATION DIVISION B ) % . | \

XA

IN THE MATTER OF THE APPLICATION OF
JOHN_E. SCHALK FOR COMPULSORY POOLING,
RIC ARRIBA COUNTY, NEW MEXICO

T

CASE No. [ ??C

SRE S R

APPLICATION

e TR I R ST

COMES NOW JOHN E. SCHALK, by his attcrneys, eﬁd in support hereof,
‘respectfully. states: ) : : : o N

1. Applicant has a 50% interest in the Mesaverde rights in the

2. Applicant has proposed a non-standard 160 acre proratlon unit

of the NE/4 which was the subject of Division Case No. 6896 heard on July 9,rl980.
3. The applicant will dedicate the NE/4 of said section to this
well, and‘there ig-an interest owner in the proration unit who have not‘agreedJ
to pool their interests. These interest owners are:
Curtis J. Little
103 N. Main
Aztec, New Mexico 87410
Minel Incorporated

27209 Kane Lane
Conroe, Texas 77302

£

“which together have the other 50% of the working interest to the

4. Applicant should be designated the operator of the well and the ° S

proratlon unit.

5. To avoid the drilling of unnecessary wells, to proteut cotrelative

-1-




rights and to afford to tHe owner of each interest in said unit the opportunity
to recover or receive without unnecessary expense his just and fair share of
the oil in said unit, all mineral interests, whatever they may be, for the e

~

Mesaverde formation underlying the NE/4 of sald Section 8, should‘ﬁe pooled.

6. That any non-consenting working interest owner that does not

pay his share of estimated well costs should have withheld from production his

Z
t
&
B

share of the reasonable well costs, plus an additional 2007% théreof as a

reasonable charge for the risk iavolved 1in the d%illing of»the‘well.

SR IR 3

7. Applicant should be authorized to withhold from .production the

proportionate share of a reasonable supervision charge for driiiing and producing

wells attributable to each non-consenting working interest owrer. . . B S

WHEREFORE, applicant prays that: : R
CAL L e e .l..,;.;..:.-_.'_\:_- .--..,._i:.u..f:_-'_-.:,__..Ab-c-..- [PULRE S NSSTIE SR S K »
e PR N O*IPJ.J.\.QLLUII vc DcEu LUL ticalr L‘ls CLULE dil CAAUILNIC] atlu Lllat 3

notice~of_said hearing,td be given as required by law,

B. Upon heéring the Division enter its order pooliﬁ?;ali mineral

"interests, whatever they may be, for the Mesaverde f0rmation;under1ying‘the

" NE/4 of said Section 8, Township 25 Noith, Range 3 West, N.M.P.M., Rio Arriba ‘ ‘ B e

County, New Mexico, to form a 160vacre spacing unit dedicated to appiitantfs

well.

.C. And for such other relief as may be just in the premises.

KELLAHIN & KELLAHIN

Sl

W. Thomas Kellahfn

]

KELLAHIN & KELLAHIN
P,0. Box 1769 R
Santa Fe, New Mexico 87501

Attorneys for Applicant’ - B

ir ol
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EﬁERGﬁ&AﬂDwMINERALS 'DEPARTMENT
— OF 7 HE SYRTE o8- A4 _ : 3
IN THE MATTER OF THE HEARING .
CALLED BY THE OXL CONSERVATION il
DIVISION FOR THE PURPOSE OF i
CONSIDERING: ‘ 5
ppp/iestion o ik €. scte/  em wo. LTI .
5%"””7ﬁ”éa79f%0/27/‘/ﬁo/%wééy Oorder No. RﬁwngX é >
CZurﬂér Ner) Mexrco | i
CoAM/550 g
' Sy ORDER OF THE -PIVISFON—— i
Cévqﬁﬂﬁfﬂnd) é
{ RY  THE ‘PHYVFSIEN: R , L . 5 \
This cause came on for hearlng at 9 a.m. on /7 ’ i T
s e 0, 5¢rvaﬁ S, 1 U
19 ff " a Santa Fe, New Mexi oi}c;;;ore w [EN (o/f;jfi“ﬁ.'\ BF SEIEIREE
/e 2% 1977550 7 ’i% IS R : EPPRIAE
U: e Noﬁ'{e’gﬁ” tée/:______day of M 19F ) « tl;e MM/WW\ S B S e

vesent
7'( Je: / ving con51dered the record ané—t—he—feeoamendmons_oi/

1rector, ha

éhe—Ex—ami-ne& and belng fully adv1sed in the prenises, | P
FTNDS : S : s
P
’.Phat the appllcant s request for dlsmlssal shou}ﬁ/be granted.
IT IS THEREFORE ORDERED: T |
‘That Case No. é 7fé ; igrheféﬂy dismissed.
fiec . the ‘day’ and vear here;.nabove

DONE!'at Santa Fe, New.MeXico, on

—

o

designated.

Wi




