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IN THE MATTER OF:

Application of CaVvalcade 0il Cor-
“poration for an unorthodox oil well
location, Eddy County, New Mexico.
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BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: o Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

William F. Carr, Esq.
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Jefferson Place

Santa Fe, New Mexico 87501
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MICHAEL LEVENSON

Direct Examination by Mr. Carr

Cross Examination by Mr. Nutter

.

EXHIBITS

Appl iééfit Exhibit “One, Survey

Applicant Exhibit Two, Survey
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BY MR, CARR: ’
0 Will you state your name and plaVCe of
residence? |
A Michael Le'vénsé‘n“, Ci.:-irlvéslbad, New Mexico.
0 By whom are you employed and in Whé-t ’
‘capacity? |
o A l'm the President. of Ca\‘fyalcade‘ 0il Cor-

24 ) o ,
‘poration: in Carlsbad.

Page 3

MR. NUTTER: Call Case Number 7000,
MR. PADILLA: Apf)lication of Cavalcade
0il Corporation for an unorthodox o0il well location, Eddy

County, New Mexico.

MR. CARR: May it please the Examiner, I
am William F. Carr, Campbell and Black P.A., Santa Fe, ap-
pearing on behalf of the applicant. I have one witness who

needs to be sworn.,
(Witness sworn,)
MICHAEL LEVENSON-
being called as a witness and ‘hax‘ii_ng been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION

o

” o Mr. Levenson, have you prev_iothly*téstifiird

N A S s fw
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New Mexico 87501
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12
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‘Natlonal Bank in Carlsbad New Mexxco, four yvears of“%he'eight

as pre31dent of that bank; anad two years actively engaged in

‘the oil bu31nessr

of the subject well?

v’glve you the background the events which brlng about the

—_— 4

Page

before this Commission, had your credentials accepted and made

a matter of record?

A No, I have not.
/) o RWill fou briefly summarize yoﬁr‘educationa
background and work experience for the Examinefﬁ
A Yes. Four Years at Texas Tech Unlver51ty,

majorlng in flnance and banklng, eight years at the Carlsbad

0. Are you familiar with the application

filéd in fhis,case?

A  Yes, I am,

0 Are you familiar with the'subject area?
A Yes, I am.

Q I8 Cavalcade 0il Corporation the operator

A Yes, sir.

_MR. CARR: Are ‘the witness" qualification#

acceptabie? K

NUTTER: What's he going to testify

MR. CARR: He will -- we're quallfylng

Mr Levenson~as a practlcal ©6il man., He's 901ng to ba51cally
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hearing today.

MR. NUTTER: There's not any geological

or engineering data?

‘MR. CARR: No, there isn't any geological
testiﬁony.

MR. NUTTER: He's qualified to testify
in ﬁhat-vein.

0. ‘ When did Cavalcade 0il Cdtporation become

‘Tthe»operator of the subject well?

A ‘September 1lst, 1980,
0. : Has Cavalcade filed the appropriate C-104

with the Oii Consérvatioh Commission?
' A Yes, yes,; we ‘have.
o Is“H&s’oil‘Cbmpaﬁy aware of the chaﬁge
in operators?
A ‘ | Yes, sir,’they are.
Q Wiil you please refer to what has been

marked for identification as Cavalcade Exhibit Number One and

‘identify this for the Examiner?

A ' Yes. - Exhibit Number One is a survey that

was filed by H&S 0il Company in September, 1979, for the

McClayfll Well that's in question today, marked 1730 feet

from the west, 2260 feet from the south, in Section 33 of

" Township 18 South, Range 30 East, Eddy County.

0. Mr, Levenson,.will>y0u‘now refer to what
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the events which resulted in this hearing?

of Arteésia farmed out to Cavalcade 0il Corporation this

Cavalcade with H&S being the opéerator, who was charged with

20 i
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has been marked for identification as Applicant's Exhibit

Number Two?

A Exhibit Number Two is a survey that was
hired by Cavalcade 0il Corporation, done by Herschel Jones,
showing the actual wellsite being 1834 feet from the west,
2385 feet from the south in Section 33, Township 18 South, 30
Eaét, Eddy County.

0 Will you briefly summarize for Mr. Nutter
A, Yes, In September, 1979, H&S Oil Company

acreage. A well was drilled in September. At the same time

ah‘operating agreement was signed with H&S 0Oil Company by

the responsibility‘of drilling the well and operating the well
éfter it?wag dgiiied.

The well was drilledjSeptembér and suc-
cessfuliy completed as a producer in 1979.

. A second weli,’the 12, McClay 12, located
in the 40 acres due west was scheduled to pe dril;ed in early
1980, and at tﬁat»time --’this is, indidéﬂt&ily} on Féderal -
a Federal lease -- the Bureau of Land Management cOnducféd
their éréheologicai study, and when-they when they were doing
thét, they‘deterﬁinéd'that the'opéré§9r, H&S‘oil'cgmpan§, on

the first Well, the No. 11, had disturbed some Indian ruins
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fiquthatAthere was a problem on the McClay No. 11; that probié%

" being the disturbance of the Indian ruins; in addition, the

Aoriginally plattedfaﬁd filed by Hs&S 0il Company .

“be approved.

“‘the immediate area?’

Pago 7

when they made the drilling-pad, and in their investigation

+

the BLM measured and surveyed uhofficially the actual wellsits

The No. 12 was drilled and succéssfully
completed in May, 1980. At this time Cavalcade 0Oil Corpora-
tion verbally notified H&S 0il that we wanted to become the

operator of the wells, and when we went to the Bureau of Land

Management to get a list of their regulations, they informed

location of the acgﬁal wellhead being different from what was

; So, we engagéd Mr. Herschel Jones, the
"sﬁrveyOr,frdm_LoQithon[’t0<verify'this and this is what led
us upjtb today.

We havé become the operator of the well

and we want the location that the actual wellhead is on to

0 Mr. Levenson,.what formation is this well
ptoducing from?
A - It's a Queen+Gfaybuxg.

) Are there other Queen-Grayburg wells in

A There is a well in the 40 acres due north

and who is the operator of that well?

LaRue and Muncy.

Calb Sh i e

VAR e S P e sy
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i 1 0 And is that well currently producing?
y
| 2 A No, sir.
*g 3 0 Would you review for the Examiner the ;
ﬁ ‘
i { 4 other offsetting operators?
| 6 A, H&S 0il Company is to the south and LaRue
ot
5 6 and Muncy is to the east, and LaRue andg Muncy would be to the
2 north with the well that 1 Just mentioned, and Cavalcade 0il
8»_;Corporatlon is to the west. S
»‘{ ) 9 : 0 : Mr, Levenson, in your opinion will grantlng'
7 5 10 thlS appllcatlon be in the interests of conservation, the ; :
O £g , !
.g ;%E n prevention of waste, and the protection of correlative rights? {
o =s7 . : : ‘
Q38 T e
: §%§h L o A Yes, it will,
E&"u“' g ) ' ‘ ;
S & : : L : E ) L _ -
5 g 13 , "MR. CARR: At this time, Mr, Examiner, we ; il o
1? would offer into evidence Applicant's Exhibits One and Two.
15 _ ; - o »ER.'NUTTER; Applicant's Exhibits One ana : j
| Two will be: admittea in evidence,
j?v , ’ ‘ MR, CARR: We -have nothing further on ; ;
© | |
: direct. ! 3 ;
A0 " S
) CROSS EXAMINATION
R BY MR, NUTTER:." -
; & 0 Well now, Mr. Levenson, you stated that o . .
; 23 . - ;
o there is a well dlrectly north of No. 11?2 ‘ o :
24 || | .
. A In the 40 acres d;rectly north there is
25A ‘ ‘ l = E
‘ a well in the most northeast part “of that 40 . [
3 ;
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‘Q But it's not producing.

B. No, the history of the well, it was
drilled in about i972 and hasncumulative production of 6500
barrels, and in 1979 it produced 350 barrels and was making
about a barrel a day, and according to the latesgt information
I had, it hasn't produced since April.

V’ 0 I see, And'nOW,your well is -- was staked

at what was ﬁhought was a é;ahdard location but theﬁ it turns
out on the re-survey that it's 2385 from the south line, and

the maximum would be-2316,

i

A - That's right, | ;
Q According to the rules, is that it?
A That's right.

0. ' So it‘sA75 feet too far north.

A That's exactly right.
o Now if the Divi_s‘;oh forgives you for

having the well at the wrong location, will the BLM forgive

‘you for drilling through those Indian ruins?
A Well, the mattexr of the Indian ruins is

 bétweeh'H&S’Oi1"Company and the Bureau of Land Management,

and"I understand that there is action in that case that cur-

il

Q. B I ‘see,

MR. CARR: The Losee firm is representing

b e e -, A
ARSI L . : Lo ,
- o : BT PR e T S A X . ‘\.i : 5
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H&S in that matter.

Rupert Heinsch has been hospitalized for
heart suréery and it's sort of on hold until Heinsch is back

and they can conclude their negotiations.

~

MR. ﬁUTTER: Aré there any .further-questionls
of M. Levenson? -He may be excused.
Do you have anything furthei, Mr. Cair?
MR, CARR: Nothing further, Mr. NUtter;
f  ,i' o Y NUTTER: Does anyone have anything to

“offer in Case Number 7000?

We'll take the case under advisement.

(Hearing concluded. )
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1, SALLY %. BOYD, C.S.R., DO HERERY CERTIFY that

‘the foregoing Transcript of Hearing before the Oil Conservac

tion Divisibn was reported by me; that the said transcxript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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- MICHAEL LEVENSON

Direct Examination by Mr. Carr

Cross Examination by Mr, Nutter
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Applicant Exhibit oOne, Survey

SALLY W. BOYD, C.SR.

Applicant Exhibit Two, Survey
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Rt 1 Box 193.8
- Santa Fe, New Mexico 87501

Phone (505) 4557409

Pago . .. ___ ..

MR, NUTTER: Call Caso Number 7000.
MR. PADILLA: Application of Cavalcade
0il Corporation for an unorthodox oil well location, Bddy

County, New Mexico.

MR, CARR: May it please the Examiner, I .

am William F. Carr, Campbell and Black P.A., Santa Fe, ap-

pearing on behalf of the applicant. ' I have one witness who

needs to be sworn.
(Witness sworn.)

MICHARL LEVENSON
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0 © Will you state your name and place of

residence?

A } Michael ‘vﬁévenson,’ Carlsbad, New Mexico.

[\ By whom are you empldyé’d and in what
cap’aéity? ‘
A I'm the President of Cavalcade Oil Cor-

2

poxation in Carlsbad.

o Mr. Levenson, have you previously testifi.




SALLY W. BOYD, CSR.

Rt.1Box 193-B
Santa Fe, New. Mexico 87501
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9 | thé oil business.
”1‘  _ Y , Are you famillar with the application
12°) gijed in this daée?-
3 n o Yes, I am. ’
L .Q ,; ' re you familiar with the subject area? >
s A B Ye‘s, I'am.
16 o .‘jis CaValcade 0il éorﬁoration the‘Operatbr
17t of the sﬁbjeétlweil?» | | *
A ‘ 1Yes,}91r.
'f19i MR. CARR: Are the'witness' qﬁalification
0 ;

8 NatiOnal‘Bank in Carlsbad, New Mexico' four years of the eigh

Page.._.n._____.__,_Ji__~_,_,“__

pefore this commission, had your credentials accepted and mad

a matter of record?
A ; No, I have not.
0 will you priefly summarize youx aducation

background and work experience for the Exanminexr?

A Yes. Four years at Texas Tech university,

majoring‘in £inance and banking: eight years | at the Carlabad

LN aé‘prééidént‘of that pank; and two years actively engaged in-

| acceptable?

'Mk. NUTTER!? Whatiéfhe’going to. testify

to?

MR. CARR:r He will -- we're qualifying

i give you the packground, ‘the events which bring about the

Mr Levenson as a practical oil man. He s going to basically -
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hearing today.
MR, NUPTER: There's not any geological

oxr engineering data?

MR. CARR: No, there isn't any geological

tastimony.
MR. NUTTER: He's qualified to testify
in that vein.

Q When did Cavalcade Oil Corporation become

-the operator of the subject well?

A | September 1s£zv;980.

9 Has Cavalcade filed the ‘appropriate C-104
with the 011 Coneerﬁation CommiSSion?g

A - Yes, yes, we havo._

0 o Is HaS Ol Company aware of the change
ig operators?

A | - Yes, sir, they'are;

[} Wil you please refer to what has been

‘marked for identification as Cavalcade Exhibit Number One and

P

' identify this for the Examiner? B

A ” Yes. Exhibit Number One“is a survey that

was filed by H&S 0il Company in Sepéember;'l979,ﬁfpr the

yiﬂGCLeY;11TWe11 thath in question today,'merked 1730 feet

freﬁ'the west, 2260 feet from theAsouﬁh,lihﬁéectidn,33 of
Township 18 South, Range 30 East, Eddy Cotinty.

, Mr, Laevenson, will you now refer ﬁolwhat
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2385 feet from the south in Section 33 Township 18- South, 30

Li_EaSt, Eddy County.

the events which resulted in this hearing?

‘an operating agreement was signed with H&S 0i1 Company by

Cavalcade with He&s being the operator, who ‘was charged with

1?: the responsibility of drilling the well and operating the well

'after it was drilled

1980) and at that time’ -~ this is, ineidentally, on Federal -+l

Page _ 6

has been marked for ldentification as Applicant's Exhibit

Number Two?

A Exhibit Number Two is a survey that was
hired by cavalcade 011 Corporation, done by Herschel Jones,

showing the ‘actual wellsite being 1834 feet from the west,

;“ v

o ' Will you briefly aummarize for Mr. Nutter

A Yes. 1In September, 1979 H&S oil Company*

of Arteeia farmed out to Cavalcade Oil Corporation this<

acreage. A well was: drilled in Sep*ember., At the same time

The well wasg drilled September and suc~

cessfully completed as a producer in 1979

A second well, the 12 McClay 12, located

in the 40 acres. due west was scheduled to be drilled in early

a Federal lease - the Bureau of Land Management conducted

their archeological study, and when they when they were doing

that;‘they determined that the operatqr;fﬂ&s 0il Company, on

the first well, the No. 11, had disturbed séme Indian ruins -

B g R S, NPT Ferleaa e e it g R . . .
: ° “ . L
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‘being the disturbance of the Indian ruins; in addition, the

>origina11y plaﬁﬁedfand filed by R&S Oilchmpany.
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Page 7

when they made the drilling pad, and in their investigation
theléLM measured and surveyed unoffici&lly the actual wellsite
Tﬁe No. 12 was drilled and successfully
complated in May, 1980. At this times Cavalcade 0il Corpora-
tion verbally notified H&S 0il that we wanted to bécome the
operator of the wells, and when we went to the Bureau of Land
Ménagement.to'gét a list of their regdlations, ﬁhey‘informéé

us that there was a problem on the McClay No. 11; that probleﬂ
location of the actual wellhead being different from what was

‘S0, we engaded Mrt'Herachel‘JOnes,?the
surveyor from Lovington, to verify this and this is what led

us up to today.
' We have become the operator of the well

th”weVWaﬁt the location that theacﬁ@al?wellhead is on to
be approved.

o : Mr. Levenson, whzt formation is this well
produéing from? v |

- A .,” 'It's:a”Queen~Graybdfg.

Q ’ Are there other Queen~Grayburg wellge in
therimmediate araa?

A ‘There is a well in £heaA0 acfga due nortﬁ

‘Q And who is the opérafor;of that well?

0

rd

7o LaRue and Muncy. s
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. north with the well that I just mentioned, and Cavalcade 0il

” Corporation is to the west.
prevention of waste, and the protection of correlative rights?

~would offervintb evidence Applicant's'Exhibits‘One and Two.

" direct.

Page g

0 And is that well currently producing?
A No, sir.
Q wWould you'feview for thekExaminer the

other offsetting operators?

A H&S Oil Company i to the south and LaRue

and Muncy is to the east, and LaRue and Muncy would be to the

Q Mr. Levenson, in your opinion will grantin

this application be in the interests of‘conservation, the

MR. CARR: At tnis time, Mr. Exqminer, we

MR, NUTTER: Applicant's Exhibits One and
Two will be admitted in evidence. |

MR. CARR:  We havefnbthinq'further on

CROSS EXAMINATION

BY MR. NUTTER:
0 Well now, Mr. Levenson,fyéu stgted thdt
there is a well directly north of No. 11?

A In the 40 acres ‘directly north thore is

Y

a wall in the most northeast part of?that'AO.

_j{ .
i

A
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at what was thought was a standard location but then it turnsg

‘out on the re-gsurvey that it's 2385 £rom the south line, and

H&S.

Page : 9

0. But it's not producing.

A No, the history of the well, it was
drilled in about 1972 and has cumulative production cf 6500
barrels, andtin 1979 it produced 350 barrels and was making
abouﬁ\a barrel a day, and according to the 1atest:in£ormétion‘
I had, it hasn't produced since April,

0 I see. And now your well is -- was staked

the maximum would be 2310.

i - That's right.

0 According to the rﬁlea, is that it?
A . That's riéhff | |

o So it‘s 75_feet too far north.

A That‘s exactly right.

0 | Now if the DiviSionyﬁorgives you for
having the well ét the wroné loéAtion, will the BLM forgive
you for drilling through those Indian ruins?

| | A Well, the matter'éf the Indianyiuins is
between H&S Oil:Company and Eae‘Bureaﬁ_bf iand Management,
_and I understand that there is ac;ion»in that case that cur-
reﬁtiy‘is being negotiated‘for setélemeht/between BLM and'

P

Q "I see.

MR. CARR: The lLosee firm is représenting
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Santa Fe,

New Mexico 87

Phone-(505)

H&s in that matter. »
Rupert Heinsch has been hospitaﬁized for

heart surgery and it's sort of on hold until Heinsch.is back

?and:they can conclude gheir negotiations.

.MR. NUTTER: Are there any further qnestio

of Mr. gevenson? He may be excused.

po you have anything further, Mr. carx?
MR. CARR: Nothing gurther, Mr. puttexr.
MR, NUTTER: Does “anyone have anything to

offer in Case Number 7000?

We'll take the cage ‘tnder advisement.

{(Hearing concluded.)
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BRUCE KING
GOVEANOR

LAFIRY KEHOE

SECRETARY

JI0E D.
-Director

STATE OF NEW MEXICO ) .
ENERGY and MINERALS DEPARTMENT |
OIL CONSERVATION DIVISION ' L

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
: BANTA FE. NEW MEXICO 87501 3
September 12, 1980 (2051 827.2434 §
1

Re:

Mr. William F, Carr
‘Campbell and Black

Attorneys at Law.

Post Office Box 2208
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently zntered in the subject case.

RAMEY

JDR/£4

‘ Cvoéy' of brder' also sent to:

Hobbs OCD

Artesia OCD. X
. Aztec OCD___; '

CASE NO.
ORDER NO.__ ;;? 88—

W AN A
.

Applicant:

Lavalcade 0il Corporation

L

Other

.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIDN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

{{DXVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO, 7000
Order No. R-6470

APPLITATION OF CAVALCADE OIL
CORPORATION FOR AN UNORTHODOX
OIL WELL LOCAYION, EDDY COUNTY,
NEW HEXICO.

ORDER OF THE DIVISION

BY THE DIVISION: v

‘ This cause ‘came on for haaring at 9 a.m, on Septsmber 3,
1980. at Santa Fe, New Mexico, bsfore Examiner Daniel S. Nutter.

"NOW, on this day of September, 1980, the Division
Diractor. having conefaerod the testimony, the record, and the

il recommendations of the Examiner, and being fully advised in the

premiaos, R
rznosz | )

: (1) That due public notice having been given as required
by law, the Divieion has jurisdiction of this cause and the
asubject matter thereof, ;

(2) That the applicant, Cavaloade 0il Corporation, sesks

' épproval of an unorthodox 0il well location of its MoClay Well

No. 11 located 2385 fset from the South line and 1834 feet from

lithe West line of Section 33, Township 18 South, Range 30 East,

NMPM, Banaon Queen-Grayburg Pool, Eddy County, New Mexico.
(3) ?hat the NE/4 SW/4 of said Seotion 33 is to be dedi-

' bnted to the well.

(4) That ssid well was drilled at what was thought to be

>'aﬁ orthodox location but which was discovered to be 75 feet

too far north following a resurvey after ths well was d:illed.‘

(5) That no offaet operator objoctad to the propoaad un-
orthodox looatlon. )




|lat a point 2383 feet ‘Piom the South line and 1834 feet from the

~

2.
Case No. 7000
Order No. R-6470

(6) That approval of the subject application will afford
the applicant the opportunity to produce its Just and equitable
gshare of the oil in the subject povl, will prevent the economioc
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk erising from the drilling of an excessive

nunber of wells, and wil) otherwise prevent waste and protect
correlative rights.

IT 1S YHEREFORE ORDERED:

. (1) That an ﬁnotthodox oil ‘well location {srhereby approved
for the Gavalcada'O!l,Qbrporation;Mq01ay Well No. 11 located

{{Hest line of Section 33, Township 18 Sauth, Rangu 3C Zast, NMPM,

Bopaon‘ﬂuoﬁp-crtybﬁrg Pool, Eddy County, New Mexico.

. o|lestsd ts the above-described woll,

o (2) -THat the NE/4 SW/4 of aaid Section 33 shall be dedi-

,ﬂi=(3)v»7hat,1yfiadiet1qn of this cause is retained for the
entry of euch further~brdera as. the DiVision'mayidaam necessary.

: DﬁNE at Santa F

t Santa Fe, New Mexica, on the day and year hereins
goedgnated, : e

_STATE OF NEW MEXICO
0 L CONSER-V'DIVISION

//30E D, RAMEY -
. foiractor '

R R Y
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STATE OF NEW MEXICO

ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE,
20 August 1980

- G X P W L S S T WA W B = G =

IN THE MATTER OF:

Application of Cavalcade Oil Corpors
ation for an unorthodox oil well
location, Eddy County, New Mexico.

NMEW MEXICO

EXAMINER HEARING

[ S R A A N

' BEFORE: Richard L. Stanmets

i

TRANSCRIPT OF HEARING

AP

 For the 0il Conservation

pDivision:

..................

ARANCES

"Ernest L. Padilla, Esq. »
Legal Counsel to the Division
State Land Office Bldg. =
Santa Fe, New Mexico 87501

CASE
7000




Fog
.

'SALLY W.BOYD,C.SR, =~ -

10

1

Rt.:I'Box 193.3

Santa Fe, New Mexico 87501
‘Phone (505 455.7409

13

12

o Page 2

‘MR, STAMETS: We'll call next Case 7000.
MR. PADILLA: Application of Cavalcade
0il Corpo}ation for an unorthodox o0il well location, Eddy
County, New Mexico.

o

MR. STAMETS: At the request of the Appli-
cant this case will be continued to the September 3xrd Examine
Hearing. R ' '

2

-(Hlearing concluded.)
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Phonc (505) 455-7409

- Ru.1BoxI93-B
Santa Fe, New Mexico 87501 -

SALLYAWQOYD, CSR.

10

"

12

13

14

15

16

17

18

19

Page 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregg_)ing Transcript of Hearing before the 0il Conserva-

tion Division was repor{ted by me; that the said transcript

v

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

m\_&@ou‘) 0.5,

- that the foreqoing s

| do hereby cerit! it
¢ 1he nroceadings in

a corpleie cenov i E
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STATE" OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISTION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

20 August 1980

EXAMINER HEARING

location, Eddy County, New Mexico.

; : : . )

IN THE MATTER OF: - )
Application of Cavalcade 01l Corpor-) 4
ation for an unorthodox oil well ) CASE,

) 7000
)

BEFORE: Richard L. Stamets

»

TRANSCRIPT OF HEARING
APPEARANCES

Ernest L. Padilla, Rsq.

Legal Counsel to the Division
State Land Office Bldg. -
Santa Fe, New Mexico 87501

For 'the 0il Conservation
Division: :

For the Applicant:
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SALLY W. BOYD, C.S.R.

‘Rt. 1 Box 193-B

Santa Pe, New Mexico 87501

Phone (505) 455-7409

n

12

13

1
‘: 15
18
‘15 |

19

2

JEPaga 2
MR. STAMETS: We'll call next Case 7000.
| MR. PADILLA: Applicatit;n of Cavalcade
011 Corporation for an unorthodox oil well location, Eddy
County, New Mexico.
| MR. STAMETS: At the request of the Appli-
cax:it’ i‘nis éaae _w'ill be coﬁtinue‘d to the September 3rd Examniney
Hearing. |
. -
. “(“He’arihyg condludeci : ') '
> ) . y

s s et e,
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Rt. l‘Boxlﬁ-B‘ )
Santa Fe, New Mexico $7501

Phone (S05) 4557409
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CERTIFICATE

i, SALLY W. BOYD, C.S.R., Dd HEREPY CERTIFY that
the foregoing Transcript of Hearing ‘bgefore; the 0il Conserva-
tion Division was reported by ’me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

I do hereby certiiz that the foregoing 1s
a compleiz re ore of fhe srocaadings In
thée Examiner haring of wase -2 »

heard by me or; 9, .

, Examlner

_ Oil Conservation Division

I ,._,
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Docket No. 27-80

Dockers Nus. 23-80 and 30-80 are tentatively get for September 17 and October i, 1980. Applications for
hearing must be filed at least 22 days in advance of hearing date. -

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 3;- 1980

9 AM, - OIL:CONSERVATIOH DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO ) :

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE _7015:

ey

-CASE 7016

e —

CASE 7006:

CASE 7007:

CASE 7017:

CASE 7018:

CASE 7019:

CASE 6991:

CASE 7000:

Applicanon of ‘Tenneco 0il Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above~styled cause, seeksa an order pooling all mineral interests in the Holfcamp-
Pennsylvanian formations underlying the §/2 of Section 36, Township 18 South, Range 29 East, to be
dedicated to a_ well to be drilled at a standatrd location thereqn. Also to be considered will be
the cost of drxlling and completing said well and the allocation of the cost thereof as well as
actual operatiag costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well.

Applxcatxon of Harvey ‘E. Yates- Company for compulsory pooling, Chaves County; New Hexxco.
Applicant; in the above-styled cause, seeks an order pooling all mineral interests in ‘the Wolfcamp
thru Hlastssxppxan formations dnderlying the E/2 of Section 18, Township 15 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be consxdered will
be the cost of dnllmg and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well,

(Continued from August 20 1980, Examiner Hearing)

Apphcsnon of Harvey E. Yates Company for a umit agreement, Lea Couaty, New Mexico.

“Applicent, - in the above-styled cause, seeks approval for the Northwest Gladiola Uait Area, comprising

1,280 acres, more or less, of State and fee lands in Townships 11 and 12 South, Range 37 East.
(Continued from August 20, 1980, Examner Hearmg)

Application’ of Harvey E. Yates ‘Company for downhole commingling, Eddy County, New Hex;co.
Applicant, in the’ above-atyled cause, seeks approval for the downhole commglmg of Morrow and
Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section
12, Township I8 South, Range 28 East.

Apphcatmn of Bass Enterpnses Production Company for pool ereation, Eddy- County, New Hexxco.
Applicant, in the above-styled cause, seeks the creation of ‘a new Bone Spring gas pool for its Big
Eddy Unit Well Wo. 60 located in Unit J of Section 20, Township 21 SOuth, Range 28 East, with
classification of wells with a GOR of 20,000 or more as gas wells.

Application of Shell 0il Company for an exception to Division Rule Wo. 202{8), San Juan County,
New Mexico. ~ Applicant, in the above-styled cause, secks a one year extension to the exceptmn to
Rule 202(B) previously approved by Order No. R~5655 for certain of its Carson Unit wells in the
Bisti Paol. Applicant further requests an administrative procedure for any future extenszons.

iy

Apphcatxon of Amoco Produs t:.on Company for compulsory pooling;” Eddy County, New Mexico.
Apphcant, in the’ above-st.y d ‘cause, séeks an grder pooling all minérait interests in the Pennsyl-
vanian Eormatxon underlying" the W/2 of Section 30, Township 23 South; Range 25 East, to be dedi~
cated to a well'to be drilled at a standard- locatxon “thereon. Also to de considered will be the
cost of drilling and completmg said well and the allecation of the ¢ost thereof as well as actual
opetatxng costs and cliarges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

> .
(Continued from August 6, 1980, Examiner Hearing) S

Apphcauon of Amoco Production Company for galt water disposal, Lea County, New Mexico. -
Applicant, -in the above-styled cause, seeks)authonty to dispose of produced salt water into the
San Andres. formation in' a '100- foot perforated interval between 4400 feet and 4800 feet in its
South Hobbs Unit Well No. ‘103 in Unit B of Section 15, Townshtp 19 South, Range 38 East, Hobbs
Grayburg-San ‘Andres Pool. -

(Cdntihued from August 20, 1980, Examiner Hearing)

Application’ ot‘ Cavalcade 0il (:orporatlon for an unorthodox o0il well location, Eddy;. COunty, New
Mexico, Applxcant, in the above-styled cause, geeks approval for the unorthodox location of its
HcClay Well No, 11 2385 feet from the South line and 1834 feet from the West line of Section 33, >
'l'ownuhl.p 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be ded:.cated to the well.

T
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Page 2 of 2 .

Exaniner Hearing - Wednésday ~ September I, 1940 Docket No. 27-80

1

CASE 7020: Application of Mesa Petroleum Co. for pool creation, apecial‘pool rules and an oil discovery, allow~

able, Rio Arriba and San Juap Counties, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federal Well No. 1-6 located in Unit A
of Section 6, Township 23 North, Range ] West, and special rules therefor, including s provision
for 80~acre apacing units. Applxcant further seeks a dLscovery allowable for the aforesaid well.

CASE 6822: (Reopened and Readvertised)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-6293 which

. order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set

" special production limitations therein. Operator(s) may appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal therefrom.

CASE 6996: (Continued from August 20, 1980, Examiner Hearing)

Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Hexieq.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Blanco
Hesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated

to a well to be drilled at a standard location thereon. ‘Algo to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge

for risk involved in drilling said well. B

I ik ok dcdcokck i ki hickkokichd ki kb k kirkokfoh ki iokichk dek ko kikkiddokdoiok kdkdink ik ilofsekfldehirk ok kil dohekhickdiok ki hkdhkiok k%

Docket No. 28-80

DOCKET: COMMISSION HEARING -~ THURSDAY - SEPTEMBER 4, 1580

OIL CONSERVATION COMMISSION - 9 A.M. - KGOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6889: (DE NovOo) ' 5
Application of Belco Petroleum Corporatlon for dxrectxonal drxllxng, Eddy: County, New Mexico,
Applicant, in the above-styled cause. seeks authority to directionally drill a well, the surface
- location of which is 1980 feet- from ‘the North line and 920 feet from the West line of Section 36,
" Township .22 South, Range 30 East, in such a manner as to bottom it at an unorthodox location
within 100 feet of a point 1320 feet from the North'line and 2640 feet from the’ West line of said
Sectxon 36 in the Morrow formation, the N/2 of said Secticen 36 to be dedlcated to the well,

Upon appllcatxon of Duval Corporation this cdse will be heard De Novo pursuant to the provisions
- of Rule 1220. : - o

Bvidence and testxmony or arguments in this hearing shall be limited to the issue of whether Duval
Corporation has standing to object to the application of Belco Petroleum Corporat1on.

W

T I e AR @ T S e e




22¢0

H # S COMPAMY
-
K b33
WL LN TR T we s T

teer trum the

NEW MEXIC > DI

CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLATY

Fetes Oy,
Suprrsedes €00
Fge tave . .Ft

Al Aistan, es st he from Bhe outer boundmries of the Section

"7” v

Soufh 1730

‘e and

McCloy 724»20«14/0 _[ o 11

1: vise
ranty

J_, o 8%uth 1 ___30 stf._l._.___- Eddy.

foe! e 1hee

e e e e e e e e

- West

‘lev. 1l

3468, 6"

suterest and royslty).

{2} Yes T ]} No

Gz;ayburg

boshtline (hr acreage dedic a!ml to the subject well by colored pencil or hachure marks on the plat he lnv.

3. H nore than one lease of différent uog;[sz.p |J%Zg

dated by communitization, unitization, for(c:pnoling ete?

ctr)} .

Pk &
NP GENSON QUEEN ueme (,5 1o

e A e e e e —_—

MRS B

2 i% nte thun one lcase is drdR ECE 1V, E pc each and identify VEBJ)II. thereof thoth as 10 working

RECH

cated to_ the well, hme Gh\g"gr(-alc of all owners hieen consals.

If answer is ARIEB|A\"I9’:5'L onsolldallon U"b l;r_u Ub‘é’;
ESIA, W ""

SuRVEY

- \”“

If answer is *“no’ Ilsl the nwners und tracy descnpnons which ha\‘e a(luall\ been consalidated. (Use reverse side of
i this form if necessary.)
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Né AEXICO Ot CONSERVATION COMMISST ' - 1orm C 107
WELL LOCATION AND ACREAGE DEDICATION PLAT e een Lo

All distencen musl be from the outer bounderies of the Section

Cpetotor lease Well H. ]
H & S OIL COMPANY " McClay I

Linit [Leltet Section Townehip Range County

K 33 18 South 30 East Eddy

Actual feotage Location of Well:

2385 feet from the Sanuih ©_lne and 1834 feel from the West ‘ iine

R SR RS R SR e

Ground [gvel Elev. Producing Formalton Pool Nedicated Acreoje;

3468 Queen-Grayburg . 40 Acre

1. Qutline _the acreage dedicated to the subject well by colored pencil or hachure marks on the plat helow,

2. 1f_more than one lease is dedicated 1o the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

- 3. 1f more than one lease of ditferent ownership is dedicated to'the well, have the interests of all owners been consoli-
dated by communitization. unitization, force-pooling. etc?

[7] Yes  [] No If answer is ‘‘yes!’ type of consolidation

If answer is *‘ao!’ list the owners ‘and tracl deacnptlons which have actually been consolidated. {Use reverse side of

this form if necessary)
No allowable will be assigned to the well until all interesats have been consolidated {(by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

CERTIFICATION *~
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knowledge ond belief. ‘

Date Sutveyed

July 29, 1980

Reqlt'ered Pmlesslondl .nqineer
and/or 1 and Qurvayor
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Docket No. 27~80

Dockets Nos., 29-80 and 30-80 are tentatively det for September 17 and October 1, 1980, Applications for
hesring must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 3, 1980

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following ~ases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7015:

CASE_7016:

CASE 7006:

" CASE 7007:

CASE 7017:
CASE 7018:

CASE 7019:

CASE 6991:

Application of Ténneco Oil Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp~
Pennsylvaiian formations underiying the $/2 of Section 36, Township 18 South, Range 29 East,.to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered uxll be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating coats and charges for aupervnsxon, designation of applicant as operator of the
wvell, and a charge for risk involved in drnllxng said well.

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexxco.
-‘Applicant, in the above-styled cause, seeks an order pooixng all mineral interests in the WOlfcamp
thru Mississippian formations underlyirg the E/2 of Section 18, Township 15 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will

"be the cost of drilling and completing said well and the allocation of the cost thereof as well as

actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well.

(Continuéd from August 20, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applxcant, in the above—styled cause, seeks apptoval for the Northwest Gladiola Unit Area, comprising
1,280 acres, more or less, of State arid fee lands im Townships 11 and 12 South, Range 37 East.

(Continued from August 20, 1980, Examiner Hearing)

Application ‘of Harvey E. Yates COmpany for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commlnglxng of Morrow and
Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section

12, Township 18 South, Range 28 East.

'Applxcatxén'of Bass Enterprises Production Company for pool creation, Eddy County, New Mexico.

Appllcant, in the above—styled cause, seeks the creation of a new Bone Spring gas pool for its Big
Eddy Unit Well No. 60 located in Unit J of Section 20, Township 21 South, Range 28 East, with

'classlflcatxon of wells with a GOR of 20,000 or more as gas wells.

Applxcatnon of ‘Shell 011 Company for an .exception to Divisioa Rule No. 202(B), San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks a one year extension to the exceptlon to
Rule 202(B) previously approved by Order No. R-5655 for certain of its Carson Unit wells in the
Bisti Pool. Applicant further réquesCs an administrative procedure for any future extensions.

Appl1¢at10n of Amoco Productxon Company for compulsory pooling; Eddy County, New Mexico.
Appllcant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the W/2 of Section 30, Township 23 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard locatlon thereon. Also to be considered will be the
cost of dr1111ng and’ completxng said well and the allocation of the cost thereof as well as actual
operating costs and charges for supetv;sxon, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well,

(Continued 'from August 6, 1980, Examiner Héaring)

Applxcatxon of Amoco Product1on Company for salt water disposst, Lea County, New Mexico.
Applicent, in the above-s'yled cause, seeks authority to dispose of produced salt water into the
San Andres formation in a 100 foot perforateéd interval between 4400 feet and 4800 feet in its ‘
South Hobbs Unit Well No. 103 in Unit B of Section 15, Township 19 South, Range 38 East, Hobbs

Grayburg-San-Andres Pool.

'(COntxnued from August 20, 1980, Examiner Hearing)

Applxcabxon of Cavalcade oil Corporatlon for an unorthodox oil well locatxon, Eddy 00unty, New
Mexico, - Applxcant, in the above-styled cause, seeks approval for: ithe- unorthodox location’ of its
McClay Well No, 11 2385 feet From the South line and 1834 feet from the West line of Section 33,
Tounahxp 18 South, Range 30 East,’ the NE/4 SW/4 of said Section 33 to be dedicated to the well.
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Exaniner Hearing ~ Wednesday - September 3, 19§0 Docket No. 27-80

CASE 7020: ‘Application of Mesa Petroleum Co. for puol creation, special pool rules and an oil disczovery allow-
able, Rio Arriba and San Juan Counties; New Mexico. Applicant, in the above-styled cause, seeks
the creation ¢f & new Gallup oil pool for its South Blanco Federal Well No. 1~6 located in Unit A
S of Section 6, Township 23 North, Range 7 West, and specisl rules therefor, including & provision
-\, for BO~-acre spacing unitas. Applicant further seceks a discovery allowable for the aforesaid well,

CASE 6822: ?Qeopened,and Readvertised)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-6293 which

order created the West Double X~-Wolfcamp Gas Pool as a retrograde gas condensate pool and set

special production limitations therein. Operator(s) may sppear and present evidence to establish

the true nature of the reservoir and proper rates of withdrawsl therefrom. :

CASE 6996: (Coniinued from August 20, 1980, Examiner Heafing)

Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order poolxng all mineral interests in the Blanco :
HMesaverde Pool underlyxng the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated ;
to a well to be drilled 4t a standard location thereon, Also to be considered will be the cost of :
drilling and coupleting said well and the allocation of the cost thereof as well as actual operating
costa and charges for supervxsxon. designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

kRt fricifoiokfolok ok fok Rk h ik fokfok i foloefokofolokdofofok Sokokoiokoiokockk oo dokhoke h ktckdokok ke ko fok bk fokk fok ki kk kR hfoick kb ik kich ok kfdek ko hok hbok ik k

Docket No. 28~80

DOCKET: _COMMISSION HEARING ~ THURSDAY ~ SEPTEMBER &, 1980

OIL CONSERVATION COMMISSION ~ 9 A.M. - ROOM 205 :
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO S S T

' CASE 6889: (DE NOVO)'

'Applxcatxon of Belco Petroleum Corporation for- dxrectxonal ‘drilling, Eddy Councy.,New Mexico.
Applicant, in the above-styled cause, seeks authorzty to directionally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
Towusth 22 South, Range 30 East, in such a manner as to bottom it at an unorthodox location
within 100 feet of a point 1320 feet from the North line and 2640 feet from the West line of said
Section 36 in the Morrow formation, the N/2 of said Section 36 to be dedicated to the well,

Upon application of Duval Corporation this case will be heard De Novo pursuant to the provisions
of Rule 1220.

o
D)

Ev1dence and testxmony or arguments in this hearing shall be limited to the issue of whether Duval
Corporation has standing to object to the application of Belco Petroleum Corporation.

Frvtn e s,

S
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CAMPBELL anD BLACK, pP.A,

LAWYENRS

JACK M. CAMPBELL
SRUCE O. BLACK
N MICHAEL B. CAMPBELL
WILLIAM F. CARR

‘Mr. Joe D:: Ramey

‘Division Director

01l Conservation Division
New Mexico Department of
Energy and Minerals

Post Office Box 2088

)

August 13, 1980

Santa Fe, New Mexico 87501

POST OFFICE BOX 2208

JEFFERSON PLACE

SANTA FE, NEW MEXICO 87501

TELEPHONE (505) 088-4424

ECEIVED
AUG1 51980—}

[P\

OIL CONSERVATION DIVISION

SANTA FE

Re: Application of Cavalcade 0il Corporation for an
Unorthodox Well Location, Eddy County, New Mexico

Dear Mr. Ramey:

matter.

WFC:1lr
Enclosure

cc¢: Mr. Michael Levenson

Very) truly yours;

William F. Carr

Enclosed in triplicate is an Amended<Application of
Cavalcade 0il Corporation in the above-referenced
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‘ olL CONQLRVAT!ON DIVISION
BEFORE THE SANTA FE -
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OIL CONSERVATION -DIVISION | ;
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS i
' |

A

OF CAVALCADE OIIL CORPORATION FOR ;
“ AN UNORTHODOX WELL LOCATION, EDDY Case Voo P
i COUNTY, NEW MEXICO. i

?

| |
l IN THE MATTER OF THE APPLICATION ;
| )

! AMENDED APPLICATION
f Comes now CAVALCADE OIL CORPORATION by its undersigned

attorneys and hereby makes application to the 0il Conservation

‘D1v131oﬁ for an unorthodox well location and in support thereof,

respectfully states:

w3 1. In September of 1979, H & S 0i1l Company drilled the
1 , - MeClay No. 11 Well in Unit K of Section 33, Township 18

South, Range 30 East, Eddy County, New Mexico, in the
Queen-Grayburg Formation to which was dedicated the NE/4

SW/4 of said Section 33.

2. In July of 1980 it was dlscovered that said McClay

No. 11 Well had been drllled at an unorthodox location

2,385 feet from the South line and 1,834 feet from the

; ke 5 . :
West line of said Section 33 instead of at the approved ?

I o , 1ocatJ'.6n' 2,260 feet from the South line and 1,730 feet

kfrom the West line of said oectlon

! R - 3. Pursuant to the terms of an Operating Agreement

. “dated September l 1979 as amended on September 21,
1979 between H&S 011 Company and Cavalcade 011 Corpor-

ation, Cavalcade has made demand on H &S 011 Company to

e

resign as operator of said McClay No. 11 Well ‘and ' | : k ,

—— .
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Cavalcade 0il Corporation will become operator of said

well on or before September 1, 1980.

4. Cavalcade 0il Corporation seeks an order granting an

S , | exception to the well location requirements of Rule 104

(8) 1 (b) of the 011 Conservation Division and approving
the unOrthodox location of the McClay No. 11 Well at a
point 2 385 feet from the South line and 1,834 feet from

the West line of said Section 33 in the Queen- -Grayburg -
formation.

s 5. A standard 40 acre oil proration unit comprising the
NE/& SW/4 of said Section 33 should be dedicated to such

well. - o o

6. Approval of this application will afford applicant ' o B 51
the opportunity to produce its just and equitable share ST
of the hydrocarbons in the Queen-Grayburg formation and

J will protect correlative rights.

= g ' WHEREFORE, Cavalcade 0il Corporation requests that this
2 , | appllcation be set for hearing before a duly appointed‘examiner‘ *
of the 0il Conservation Division, that notlce be given as ) ’
. ’ required by law and the rules of the Division, and that the

’DiVlSlon enter its order grantlng the appllcant an exceptlon to

of Rule 104 (B) I (b) for its McClay No 11 Well

2 ' I the provisions
> N ‘and dedicating the NE/4 SW/4 of said Section 33 to said well. =
R Respectfully submltted o ~.;NfW -f"
CAMPBELL AND BLACK, P.A. - S
Post Office Box 2208 o
'Santa Fe, New MeXico 87501
. Attorneys for Applicant
-2-
3 $
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r)FCEKVED

BEFORE THE LA“GISQM_LJ

ou.CONserxno on
OIL CONSERVATION DIVISION Aoy IVISION

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

OF CAVALCADE OIL CORPORATION FOR

AN UNORTHODOX WELL LOCATION, EDDY Case ) J00
COUNTY, NEW MEXICO.

AMENDED APPLICATION

Comes now CAVALCADE OIL CORPORATION, by its undersigned
attorneys and hereby makes application to the 0il Conservation

Division for an unorthodox well location and in support thereof,

respectfully states: : . .

1. In September of 1979, H & S 0il Company drilled Lhe
McClay No. 11 Well in Unit K of Section 33, Township 18
South, Range 30 East, Eddy County, New Mexico, in the
Queen Grayburg Formation to whlch Was dedicated the NE/4

Y

SW/4 of said Section 33.

2. -In Jﬁ1y of 1980, it was discovered that said McClay
" No. 11 Well had been drilled at an unorthodox location
2,385,feet from the Séuth line and i,834kfeet”from“the
West 1line Qf said Section 33 instead of atathecapprévéd ‘
location 2,260 feet from the South line and 1,730 feet

from the Vest line of said Section.

3. Pursuant to the terms of an:Operating Agreement

dated Séptémbér,L; 1979, as amended on September 21,

1979,1bétwe¢n H &S Qil‘Compény and'Cavalcade O'il'COrpor-l

'atiOn,JCaValcade has made demand on H & S 0il Company to |

“resign éé’dpérétdr of séid'McCléysNo.’11'We11”and

>
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Cavalcade 0il Corporation will become operator of said

well on oxr before September 1, 1980.

4. Cavalcade 0il Corpo;ation secks an order granting an
exception to the well location requirements of Rule 104
(B) I (b) of the 0il Conservation Division and approving
the unorthodox location of the McClay No. 11 Well at a
point 2,385 feet from the South line and 1,834 feet from

the West line of said Section 33 in the Queeh-Grayburg

formation.

5. A standard 40 acre oil proration unit comprising the

NE/4 SW/4 of said Section 33 should be'dedicated't5 such

well.

6. Approval of this application will afford applicant
the Opportﬁnityvto‘produce.its just and equitable share
‘of the hjdroCarbOné in the Quéen-Grayburg formation and

will protect correlative rights.

WHEREFORE,'Cavalcade 0il Corporation requeSts*that this
application be set for hearing before a 8u1y‘éppointed examiner
of the 0il Conservation"DiviSion that notice be given as
requ1red by law and the rules of the DlVlSlon and that the
D1v131on enter 1ts order grantlng the appllcant an exception to

the provisions of Rule 104 (B) I (b) for its McClay No. 11 Well

.and -dedicating the NE/4 SW/4 of said Section 33 to said well.

Respectfully submitted
CAMPBELL’AND' BLACK P.A.

T~

Post Office Box' 2208 ' ;
‘Sarita Fe, New Mexico 87501
Attorneys for Appllcant
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BEFORE THE OIL CONSE RVATAIC;'; DIVISION

OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

L ! IN THE MATTER OF THE APPLICATION
‘ i OF CAVALCADE OIL CORPORATION FOR .

. AN UNCRTHODOX WELL LOCATION, EDDY Case 2000
COUNTY, NEW MEXICO.

| AMENDED APPLICATION
! ‘

i Comes now CAVALCADE OIL CORPORATION, by its undersigned
- v i attorneys and hereby makes application to the 011‘Conservation

S ©  pivision for an unorthodox well location and in support thereof,

respectfully states:

1. 1In September of 1979 H & S 0il Company drilled the
McClay No. 11 Well in Un1t K of Section 33, Township 18
’ - South, Range 30 East, Eddy County, New Mexico, in the

5 , - : . _
.2 : Queen-Grayburg Formation to which was dedicated the NE/4

o - ‘SW/4 of said Section 33.

s

2. In July of 1980, it was discovered that said McClay
No. 11 Well had been drilled at an Unorthodox location
2,385 feet from the South line and 1,834 feet from the
West line of said Section 33 instead of at the approved

o : ‘ 1ogatién 2,260 feet from the Souéh 1ine and 1,730 feet

) N  from the Vlest line of,seid Section.

3. Pursuant to the'tetms‘of an Operating Agreement

dated September 1, 1979 as amended on September 21, ;;ef’

1979, between H & S 0il Company and Cavalcade 0il Corpor-

ation, Cavalcade has made demand on H & S 0il Company to ' ;;eej?>_eeig

'resign as operator of said McClay No. 11 Well and

|
£ :
| Q .

e

.
NI TS




Cavalcade 0il Corporation will become operator of said

well on or before September 1, 1980.

4, Cavalcade 0il Corporaticn seeks an order granting an
exception to the well locatiog requirements of Rule 104
¥ \(B) I (b) of the 0il Conservation Division and approving
t; the unorthodox location of the McClay No. 11 Well at a

5 point 2,385 feet from thé South line and 1,834 feet from

i the West line of said Section 33 in the Quée’n-Grayburg

M formation.

5. A standard 40 acre oil proration unit comprising the
NE/4 SW/4 of said Section 33 should be dedicated to such
well.

6. Approval of this application will afford applicant

the opportunity to produce‘ its just and equitable share

of thé hydrocarbons in the Queen-Grayburg formation and

will protect correlative rights.

WHEREFORE, Cavalcade 0il Corporation requests that this

application be set for hearing before a duly appointed examiner - e

‘of the 0il anservation Division, that notice be given as

reqUired by law and the rules of the Division, and ‘that the

DiVi’s‘iOn enter its order granting the appliéant an exception to
‘the pr’ovisiohs of Rule 104 ’(‘B) I (b) fdi: its McClay No. 11 Well
and de‘dicatir‘xg the NE/4 SW/4 of said Section 33 to said well. !

Re's'.p‘ectfully -submitted;

CAMPBELL AND BLACK, P.A.

Wil - B st

g Post’ Office Box 2208 . - S

~ Santa Fe, New Mexico 87501
‘Attorneys for Applicant

v e - —— .
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WILLIAM F. CARR
TELEPHONE (SO5) 988-442i

August 11, 1980

Mr. Joe D. Ramey ,

Division Director 7

0il Conservation Division

New Mexico Department of HAND DELIVERED
> Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Cavalcade 0il Corporation for an
Unorthodox Well Location, Eddy County, New Mexico

Dear Mr.. Ramey:

Enclosed in triplicate is the applicatioh of Cavalcade 0il
Corporation in the above-referenced matter.

The applicant requests that this matter be 1ncluded on the

docket for the examiner hearing scheduled to be held on
August 20, 1980.

Very truly yours,

taiat,

W1111am F. Carr

WFC:1r

Enclosures

2

cc: Mr. MichaelrLevenson
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTEK OF THE APPLICATION

OF CAVALCADE OIL CORPORATION FOR CASE 2 o
AN UNORTHONOX WELL LOCATION, EDDY R
COUNTY, NEW MEXICO.

APPLICATION

Comes now CAVALCADE OIL CORPORATION, by its undersigned

attorneys and hereby makes application to the 0il Conservation
Division for an unorthodox well location and in support thereof,

respectfully states:

1. In September of 1979, H & S 0il Company drilled the
McClay No. 11 Well in Unit K of Section 33, Township 18
South, Range 30 East, Eddy County, New Mexiqo, in the
Queen-Grayburg Formation to which was~dedicéted the NE/4

SW/4 of said Section 33.

2. In July of 1979, it was discovered that said McClay

 No. 11 Well had been drilled at an uﬁortﬁodog location

2,385 feet from the South line and 1,834 feet from the

West line of said Section 33 instead of at the approved.

“location 2, 260 feet from the South line and 1,730 feet

from the West line of said Sectlon

B

3. Pursuant to the terms of an Operating Agreement
dated September 1, 1979, as amendéd on Septembér 21,
1979, between H & S 0il Company and Cavalcgde 0il Corpor-
ation, Cavalcéde’has ma&é demandfohJH—& S'OiI’Company to

resign as operator of said McClay No. 11 Well and -




T AN R X

g et

o

R

‘WHEREFORE, Cavélcade 0il Corporation requests that this
application be set for hearing before a duly aﬁpointed examiner
of the 0il Conservation Division, that notice be given as
tequired by law and the rules of the Division, and that the
Division enter‘its order granting the applicant an exception to
the provisions of Rule 104 (B) I (b) for its McClay’No. 1 Well
and dedicating the NE/4 SW/4 of said Section 33 to said well.

Cavalcade 011l Corporation will become operatér of said

well on or before September 1, 1980.

4. ' Cavalcade Oiiicorporation seeks an order granting an
exception to the well location requirements of Rule 104
(B) I (b) of the 0il Conservation Division and approving
the unorthodox location of the McClay No. 11 Well at a
point 2,385 feet from the South lire and 1,834 feet from

the West 1ine of said Section 33 in the Queen-Grayburg

formation.

5. A standard 40 acre oil proration unit comprising the

NE/4 SW/4 of said Section 33 should be dedicated to such
well.

6. Apprthl of this application will affor&“applicant
the opportunity to produce its just and equitable’share
of the~hydrdcarbons in the Queen—GraybUrg'formation and

will protect correlative rights.

Respectfullyasubmittéa,
CAMPBELL AND BLACK, P.A.

By

arr \

William F,” Carr - ™
‘Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant

A T
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OF CAVALCADE OIL CORPORATION FOR CASE o \
AN UNORTHODOX WELL LOCATION, EDDY : —2000—
COUNTY, NEW MEXICO.
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APPLICATION

e e

Comes NOW CAVALCADE O1L CORPORATION, by its undersigned

et -y

attorneys and hgreby makes application to the 0il Conservation

o
e
5
w
P
[}
o]

i for an unorthodox well location and in support tbereof,i

! respectfully states: . é
| -
i “ | 1. In September of 1979, H & S 0il Company.drilled the ?
i McClay No. 11 Well in Unit K of gection 33, Township 18

e AT TR T i

!
\ gouth, Range 30 East, Eddy County, New Mexico, in the

i Queen-GraybUrg Forﬁation to which was dedicated'the NE/&

R,
e ————-

‘sW/4 of said gection 33,

2. In Jﬁly of 1979, it was discovered that said McClay

No. 11 Well had been drilled at an unorthodoX location

BT S
Y T O

s e o 8 e
e e e e
o -

2,385 feet from the South 1ine and 1,83& feet from the |

o

West line of said Section 33 instead of at the approved

Vtmwmf'wfuﬁﬂm‘wﬁ'w'ﬁ IR

jocation 2,260 feet from the South 1ine and 1,730 feet ‘
i

G
R

from the West 1ine of said Section. j
|

3. Pursuant to the texrms of an’ Operating Agreement

|
- e ' . v i .
! dated September 1, 1979, as amended on September 21, | :
i . : o { :
\ 1979, between H & S Oil‘Compa?y and Cavglcadé 0il Corpbr-t 1
| \ ation, cavalcade has made demand on H & S 0il Company to : :

resign as operator of said McClay No. 11 Well and
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Cavalcade 0il Corporation will become operator of said

well on or before September 1, 1980.

4, Cavalcade 01l Corporation seeks an order granting an L : R
exception to the well location requirements of Rule 104 L |
(B) I (b) of the 0il Conservation Division and approving
the unortﬁodox location of the McClay No. 11 Well at a
point 2,385 feet from the Squth line and 1,834 feet from
the West line of said Section 33 in the Queen-Grayburg

formation.

5. A standard 40 acre oil proration unit comprising éﬂq\
NE/4 SW/4 of said Section 33 should be dedicated to such
well.

6. Approval of this application will afford applicant
the opportunity to produce its just and equitabyg share
of the hydrocarbons in the Queen-Grayburg formation and

will protect correlative rights.

WHEREFbRE, Cavalcade 0il Corporation requests that this

»application be set for hearing before a duly appointed examiner

of the 0il Conservation Division, that notice be given as
required by law and the rules of the Division, and that the
Division enter its order granting the applicant an excéption to
the provisions of Rule 1O4JtB) I (b) for its McClay No. 1 Well
and dedicating the NE/4 SW/4 of said Section 33 to said well.

Respectfully submitted,
CAMPBELL AND BLACK, P.A. | BT

B

yilliam } .“‘C'arr
Post Office Box 2208 : TR
Santa Fe, New Mexico 87501 . AT P

By 3

Attorneys for Applicant
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OIL CONE TVATICN DIVISION
BEFORE THE SANTA FE.

OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION :

OF CAVALCADE OIL CORPORATION FOR CASE  Dood

AN UNORTHODOX WELL . LOCATION,  EDDY —
COUNTY, NEW MEXICO.

APPLICATION

Comes now CAVALCADE OIL CORPORATION, by its undersigned
attorneys and hereby makes application to the 0il Conservation

Division for an wnorthodox well location and in support thereof, -

réspectfully states:

1. In September of 1979, H & S‘Oil Company drilled the
McClay No. 11 Well in Unit K of Section 33, Township 18
South, Range 30 East, Eddy County, New Mexico, in tﬁe |
Queen-Grayburg Formation to which was dedicated-the NE/4

SW/4 of said Section 33.

2. In July of 1979, it was discovered that said McClay
No. 11 Well had been drilled at an unorthodox location
2,385 feet from the South line and 1,834 feet from the
West line of said Section 33 instead of at the approved

location 2,260 feet from the South line and 1,730 feet

from the West line of said Section.

3. Pursuant to the terms of an‘Operating-Agreement
dated September 1, 1979, as amended on September 21,
1979, between H & S 0il Company and Cavalcade 0il Corpor-

ation, Cavalcade hads made demand on H & S 0il Company to

resign as operator of said McClay No. 11 Well and




will protect correlatlve rights.

s ——

appiication be set for-hearing before a duly appointed examiner
of the 0il Conservation Division, that notice be given as
~required by‘laW'and‘the rules of the Division, and that the

Division enter its order granting the applicant an exception to

the provisions of Rule 104 (B) I (b) for its McClay No. 1 Well
and dedicating the NE/4 SW/4 of said Section 33 to said well.

Cavalcade 011 Corporation will become operator of said

well on or before September 1, 1980.

4. Cavalcade 0il Corporation seeks an order granting an
exception to the well location requirementé of Rule 104
(B) I (b) of the 0il ConserQation Division and approving
the unorthodox location of the McClay No. 11 Well at a
point 2 385 feet from the South line and 1,834 feet from
the West line of said Section 33 in the Queen-Grayburg

formation.

5. A standard 40 acre oil proration unit comprising the
NE/4 SW/4 of said Section 33 should be dedicated to such
well. A

6. Approval of this application will afford applicant
the opportunity to produce its just and equitable share

of the hyorocarbons in the Queen-Grayburg formation and

WHEREFORE, Cavalcade 0il Corporation requests that this

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

Post Office’Box 2908 \

Santa Fe, New Mexico 87501
Attorneys for Applicant
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Docket No. 26-80

Dock?ts Nos. 27-80 and 28-80 are tentatively sct for September 3 and 17, 1980, Applications for
hearing must be filed at least 22 days in advance of hearing date. .

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 20, 1980 ~

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, HEW MEXICO

The following cascs will be heard before Richard L. Stamcts, Examiner, or Daniecl S. Nuttez, Alternate Examiner:

ALLOWABLE:

CASE 6998:

CASE 6999:

-

CASE 7000:

(1) Consideration of the allowable production of gas for September, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration:of the allowable production of gas for September, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Monsanto Company for a uait agrecment, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Back Basin Unit Areca, comprzs1ng
1,920 acres, more or less, of State and Federal lands in Township 23 South, Range 34 East.

Application-of Culfoil COrporatxon for an unorthodox location and sxmultaneous dedication; Lea

County, New Mexico. Applicant, in the above-styled cause, seeks approval for the simultaneous
dedication of a previously approved 320-acre non-standard proratlon unit- comprising the N/2 of .
Sectlon 36, Township 21 South, Range 36 East, Eumont Gas Pool, to its Harry Leonard NCT-C Well No.
9 locited in Unit B, and its No. 8, at an unorthodox location 1980 feet from the North line and

660 foct from the East line of Section 36.

Applidation of Cavalcads 0il Corpbrﬁfion”fof‘ap unorthodox oil well location, Eddy County, New

<::«——--——-~‘Hex1co. Applicant, in the above-styled Cause,‘Eeeks'approval for the unorthodox location of its
P ¥

CASE 7001 :

CASE 7002:

CASE 7003:

CASE. 7004

CASE_6938:

CASE 6939:

McClay Vell No. 11 2385 feet from the South line and 1834 fect from the West line of Section 33,
Towaship 18 South, Range 30 East, the NE/4 SW/4 of said Sectxon 3537¢to be dedlcated to the well.

Applxcatlon of McClellan Oil Corporation for three unorthodox oil well locatlons, Chaves. Countv,,
New Mexico. Applxcant, in the above-styled cause,’ secks approval for threé following unorthodox

locations for wells‘to be drilled in Section 24, Towmship 14 South, Range 29 East, Double L Queen
Associated 'Pool: 1155 feet from the North line and 2145 feet from the East line; 1155 feet from

the North and East lines; and 1650 feet frou the North line and 1155 feet- from the East line; the
respective 40-acre tract would be dedicated to each well,

'Appllcatxon of Oiville Slaughter for the amendment of Order Wo. R-5947, San Juan County, New Mexico.,

Applicant, in the above*stylcd cause, secks the amendment of Order No. R—59k7 to provide for the

’ commlngllng of Oswell-Farmington’ production from his Sangre de Cristo Well Ho. 1 with’ undesignated

Fruxtland production from Wells Nos. 2 and 2S, all in Section 34, Township 30 North Range 11 West.

Applxcatlon of El Paso Natiural Gas Company for dxrectxonal drxlllng, San Juan County, New Mexico.
Applicant, ‘in the above- styled cause, seeks authority to dxrectlonally driil a well, the surface
location of ‘which is 590 feet from theé South Jine and:2400 feet from the East line ‘of Sectlon 1,

" Township 29 ‘Noth; Rangc 13 Mest, in such a wanner as to bottom it within 175 fcet of a point 990
feet from the South 11ne and 1650 feet from the West line o[ said Sectxon 1.

Applxcatxon ‘of Anadarko Productxon Company for compulsory poollng, Eddy County, New Hexlco.
Applxcant, in the above-sLylcd ‘cause, seeks an order pool1ng all mineral interests in’ the Wol(camp—
Morrov formatxons underlying’ the N/2 of Section’l2, Township 19 South, Range 25 East, to be dedi-
cated. to a well to be drilled’ at a standard locatlon ‘theréon. Also to be considered will be the
cost of dr1111ng and cempleting saxd well and ths allocation of the cost theércof as well as actual
opetatlng costs and charges for supprvision, designation of applicant as operator of the well, and
a charge for risk involved ia drllllng said well.

[

(Cont:nued from June 25, 1980, Examiner Hearing)

"Applxcat1on of‘Anadnrko roductxon Company:for an unorthodox gas vell 1ocat10n, Chnves County, “New

México. App11 ant, in’ the above—styled cabse, seeks approval for the unorthodox: locatzon of its
Dalport Federal'Well No,° 1 660 feet frow the South ond West' 1incs of Section 20; Townshlp 13 ‘Soutk,
Range “31 Fast,.Southeast ‘Chaves Qucen’ Gaﬂ Area, the W/2 of said Scctlon 20 to be dedicated to the

well,

> 2 Lo 3

‘(Continued from June 25, 1980; Examiner Wearing)

prpchatxon of Anadarko Productxon Company for compu!sory pooling, Fddy County, New Mexico.

Applxcant, in the above-styled: cauge, secks an order poolxng all mineral interests at a depth from

2400 feet ‘to 5000 feet below Che surfaCc, Turkey Track’ erld, underlying’ ‘the WE/& SE/4 of Section

10, Thwnshlp 19 South, Range 29 East, to be’ dedicated to a well to be drilled at a standdrd location
thercon. Als0 to be-considercd will be tlie cost of dr:llnng and conpletxng gaid well and the allo-
cation of ‘the cost thorcof as well. as actval operaling costs and charges for suporvxalon, designation
of applicant as operator of the well, and a charge for risk involved in drilling said wel).

T

i
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CASE_6940:

CASE 6961:

CASE_7005:

CASE 7006:

CASE 7007

CASE '7008:

CASE 6994 :

CASE 6996:

CASE 7009:

Apphcatlon of Amoco Production’ Lompany {or salt water disposal, lca County, New Hexlco.

ro R

Pocket No, 26-80

(Continued from July 23, 1980, Examiner Mearing)

Application of Adobe 0il Company for compulsory pooling, Lea County, NHew Mexico.

Applicant, in the above-rtyled cause, seeks an order pooling all mineral intercsts down through the
Wolfcamp formation underlying the MW/4& SE/4 for oil and the SE/A for gas, Section 23, Towaship 20
South, Range 38 Fast, to be dedicated to a well to be drilled at a standard location thereon, Also
to be considered will be the cost of dr 111mg and compieting said well and the allocation of the
cost Lhereof as well as actual operating costs and charges for supervision, designation of appli~
cint as aoperator of the well, and a charge for risk involved in drilling said well.

(Continued from July 23, 1980, Examiner Henring) (This case will be continucd to September 17.)
Application of Conoco Inc, for a dual completion and unorthodox wetl location, Lea County, Mew Mexico.
Applicant, 'in the above-styled cause, seeks approval for the dual completion of its Meyer A-29 Well
No. 11 to be drilled at an unocthodox location 970 feet €rom the Novth line and 660 fert from the

Bast line of Section 29, Township 22 South, Range 36 Kast, to produce gas from the Langley-Devonian
and -Ellenbuiger Pools thru parallel srrlngs of tubing, the E/2 of said Section 29 to be dedicated

to the well.
Application of Sol West IIT for an NGPA determination, Eddy County, New Mexico.

Applicant,  in the above-styled cause, secks a new onshore reservoir determitiation in thie Morrew
formation for his Turkey Track-Morrow Sand Well No, 1 in Unit I of Section 26, Township 18 South,

Range 28 East.

"Application of WNarvey E. Yates Company for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Northwest Gladiola Unit Area, comprising
1,280 acres, more or less, of State’and fee lands in Townships 11 and 12 South, Range 37 East.

Application of Harvey E. Yates Company for downhole commingling,. Eddy County, New Mexico.
Applicant, in the abovc-stylnd cause, seeks approval for the downhole commmglmg of Morrow and
Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Scction

12, Township 18 South, Range 28 East. ) .

Apphcanon of Coronado bxploratmn Corp. for cxght compulsory poollugs, Chaves County, New HMexico,
Applxcant, in the above—-styled cause, sceks on orlder pooling all mineral interests in the San Andres
formation underlying exght 40-acre proration units, bemg the NE/4 NE/4 of Section & and the NW/4

‘NEf4 of Section 5, both in Township 12 South, Range 28 East, and the WW/4 SE/4 of Séction 6, the

NE/4& W /4 of Scetion 23, the NEJ4 SE/4 of Scction 28, the SEf4 SE/4 of Section 29, the NE/4 NW/4 of
Section 32, and the SE/& NW/4 of Section 33, al) in Township 11 South, Range 28 East, each to be

" dedicated to a well'to be drilled at a standard location thercon. Also to be considered will be

the cost of drzlhng and completing said wells ‘and the allocation of the cost thercof as well as

_actual operating costs and charges for supervxswn, designation of applicant as operator of the

wells, and a charge for risk involved in drilling said wells.

’(Continue'd from August 6, 1980, Exanirexr Hearing) - . -3

“Application of Enscrch Exploration, Tnc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cauvse, seeks an order paoling all mineral interests in the Wolfcamp
thru Siluro-Devonian formatioos undcrlymg the N/2 of Scction 14, Township 25 South, Range 34 East,
to be dedxcated to a3 well to be drilled at a standard location thercon., Also to be constdered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operatzng costs ‘and ch.lrgcs for supervision, designation of applicant as opcrator of the well,

and a charge for nsk involved in drilling said well,
(Conrinued'from August 6, 1980, Examiner Heaving)

Application of John E. Schalk fox compulsory pocling, Rio Arriba County, New Mexico.

Applicant, in the above- sLylcd cause; secks an order pooling all mineral intercsts in the Blanco
Mesaverde Pogl underlying the WE/& of Scction 8, Towaship 25 North, Range 3 West, to be dedicated to
a well to be drilled at a standard locatioli thercon. Also to be considered will be the cost of dril-
1ing and- completing said well and the allocation 'of the cost tlieréof as well as actual operating
costs and charges for supervision, dcsxgnatlon of applicant as operator of the well, and a charge
for risk involved in drilling said well. .

Applicant, in'the above-styled cause, gecks authority to dxspose of produced salt water into the
Abo formation in the interval from 8330 feol to 9000 feet in its State "EY Tract I8 Hell No, 22 in
Unit G of Section 2, Township 17 South, Range 36 East, Lovinglon-Abo Pool, .

. ~
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CASE 7016: Application of Amoco Production Company for a dual completion, wnorthedox well location, dnd simul-

tancous dedication, Lea County, New Mexico, ‘Applicant, in the above-styled cause, secks approval

for the dual completion of its Mycrs "D Federal Well No, 28 at an unorthodox lacation 330 fect from
the South line and 420 fect from the West line of Scction 9, Township 24 South, Range 37 East, to
produce gas (rom the Jatmat Gas Pool and oil fron the Langlie Mattix Yool, to be sinubtancously dedi-
cated in (he gas zone vith its Ho. 13 located in Uit L of Section 9.

CASF._ 7011:  {This case will be continued to the September 17, 1980, hearing.)

Application of Amoco Production Company for dounhole cormingling, San Juan County, New Mexico.

~ Applicant, in tke above-styled ciuse, seeks - approval for the downhole commaingling of Fruitland and
Blanco~-Pictured Cliff{s production in the wellbores of the following sx\ wells: Elliott "C" No. 1,
SE/4 of Section 9, Townehlp 30 North, Range 9 West; Elliott “B" Ho. 8, NE/4 of Section 10; "A" Nos.
3.and 2, NF/& and NW/%, Scction 11; "' No. 7, SW/4 of Section l}; and “E" Mo, I, UW/4 of Section
14 atl in Tounship 29 North, Rgnhe 9 West,

‘ : ; i
CASE 6981: (Continued frowm July 23, 1980, Examiner learing) Z
%
Application of Bass ﬁnterprises Production Company for a special gas-oil ratio limitation, Eddy §
County, Hew lMexico. Applicant, in the above-styled cususe, secks a special gas-oil ratio limitation
of 8000 to one for the Palmillo-Bon~ Springs Yool,
. B N R
CASE 7012: Application of Amoco Production Company for an HGPA determination, Fddy County, Hew Mexico,
Applicant, in the above-styled cause, ‘seceks a new onsliore reservoir determination in the Atcka
formation for its Pardue Farms Gas Com Well No. 1 in Unit G of Section 26, Township 23 South, Range
28 East.
CASE 7013: 1In the matter of the hearxng called by thc 0il Conservation Division on its own motion for an order i PR ‘ (%
crcatxng, abolzshxng, contracting vartical limits, and extending certain pools in Chaves, Lea, and
_Rooseveit Counties, How Kexico:
(a) CREATE a’'new pool in Lea County, New Mexico, classified as a gas pobl for Yates production and
designated as the Byers-Yates Gas Pool. The discovery well ‘is Exxon Carporation Bowers A Federal
Well 'No. 37 located in Unit P of Scction 30, Township 18 South, Range 38 East, NMPM, Said pool
would comprise:
TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 30: SEJ4 -
(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production and
designated as the Weést Jal-Atoka Gas Pool., The discovery well is Getty 0il Company West Jal B Deep
Well No. 1 located in Unit il of Scction 17, Township 25 South, Range 36 Fast, NMIM. Said pool would
comprise: . .
TOJNSHIP 25 SOUTI, RANCE 36> EAST, HMPM , SRR
Section 17: E/2 A E
(c) ‘CREATE a mew pool in Lea County, New HMexico, classified as a gas pool for Horrow production and Z
degignated as the Saunders-Morrow Gas Pool with special vertical limits defined ‘as being from the § . .
top ol ‘the-Morrow formation at 12,150 feet to the top of the Mississippian at 12,445 feet, as found g v
on the log of the discavery well, the Adohe 0il and Gas Corporation Gray 35 Well No. 1 located in :
Unit N of Scction 35, Townsbib lh South, Range 33 East, MMM, Said pool would comprise:
;TO‘.’HSIIIP 14 SOUT!I RANGE 33 EAST, NMPM
Section 35! 5 All
(d) ABOLISH the Rcfth'Baum-Uppcr Pennsylvanian Pool in Lea County, New Mexico, deseribed as:’
D)
TOH! .’NSHIP 13_SOUTH, RANGE 32 EAST, By
Scction 13: Sh[4
Section'23t SE/4 :
Section 24 S/2 and NE/4 ’ 4
Scctign 25: N/2 and SEf4 b
Scctian 26: N/2 .
TOXNSHIP 13 SOUT, RANGE 33 TAST, HMPM
Section~18: &IZ :
Section ‘191 N/2 and SEf4
Section 20: All
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(e)  EXTEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico, to include thervin:

TOANSNTP 13 SOUTH, BANCE 32 EAST, NP
Section 12: SL/f4 .
Section 23: $£/4

Section 24: S/2 and HE/S
Seckion 25: Al

Section 26: Nf2

TOWHSHIP. 13 SOUTH, RANGE 33 EAST, NMPM
Section 18: S/7

Section 19: N/2 and SE/4

Section 20: Alt

(f) ABOLISU the Callina-San Andres ool in Chaves County, New Mexico, described as:

TOUNSHIP 8§ SOUTH, RANGE 32 EAST; NMPM
Section 6:  NW/4

(g) EXTERD the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOYNSNIP 8 SOUTH, RANGE 32 EAST, NMPH

Section 6:

NW/4

(h) ABOLISH the West Tonto-Pennsylvanian Cas Pool in Lea County, Hew Mexico, described as:
¥

TOWNSUIP. 19

SOUTII, RANGE 32 EAST, NMPM

Section 12:

TOWNSHIP 19

S/i

i .
S()Uf’['ll, RANGE 33 EAST, NMUM

Section 7:
Section 8:
Section 18:

Ald
Wiz
N/2

A b N

(i) EXTEND the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexizo, to include thercin:

TOWNSHIP 19 SOUTI, RANGE 32 EAST, NMPM
Section 1: §/2 )
Section 12: 8/2

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM

Section 6: sWi4

Scction 7 M1
:

Section 8: H/2

Section 18: N/2

- (§) 'CONTRACT the vertical limits of the Saunders-Pewmo Penusylvanian Pool with spetial vertical
‘linits defined as being from the top of the Wolfcanmp” foriation at 9,195 feet to 10,705 feet into
Pennsylvanian forcation, as faund on log of Adobe 0il and Gas Corporaticon Gray 35 Well No. L located
in Unit N of Section’35, Township 14 South, Range 33 -East, MMPM, and redesignate said Saunders-
Periio Pednsylvanian Pool: to Saunders Permo~Upper Pennsylvanian Pool,

(k) EXTEND the Airstvip-Upper Bone Springs Pool in Lea County, New Hexice, to in¢lude therein:

TONNSHIP 18 SOUTH, RANGE 3, LAST, NMPM
Section 25: HEZ4

(1) EXTEND the South Bell Lake-Norrow Gas Pool in Lea bounty, New Mexico, to include therein:

TOWNSNIP 24 SOUTI, RANGE_34 EAST, WIPM .
Sectiou 18: S/2 .

(m) EXTEND' the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include theréin:

TONNSHIP & SOUTH, RANGE 32 EAST, NMPM
Scction 130 SW/4

(n)  EXTEND the Custer-Devonian Gas Pool in Lea County, Hew Mexico, to include therein:

- TOANSHLP 24_SOUTH, RANGE 36 EAST, I:bM
Section 36: S/2 ] o

TOUHSHIP 25 SOUTH, RANGE 136 TAST. HMPH’
Section 1: /2
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(o) EXTEND the

(p) EXTEND the
(q) EXTEND the
(¢) EXTEND the
(s) EXTERD the

(t) EXTERD the

(u) FEXTEND the

(v)  EXTERD the

(w) FXTEND the

(x) EXTIEND the
therein: !

(y) EXTEND the

(2) EXTEND the

g - vednesday ~ August 20, 1980

A
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Custer-Ellenburgey Gas Pool in Lea County, Hew Mexico, to include therein:

rblgseutiatt e et .

JouuSILE 26 SOUTH,_ NANCE 36 FAST, KU
Section 236@ 5f2

Rouchddainibos St AL Ll

NOUNSIIT 25 SOUTH, RANGE 30 EAST, HHPY
Gection 1@ £/2

Flying "M"'-San Andres Pool in lea County, Hew Mexico, to include therein:

TOUNSHIP_9_SOUTH, PANGE 13_EAST, BMPM
Section 193 NE/4

Nardy~Blinedbry pool in Lea County, New Mexico, to include therein:

TOWNSIIP 21 SOUTH

L

TO RANGE 36 EAST, WMPM
Section 12:

Mardy-Drinkard Pool in Lea Coumty, New Mexico, to juclude therein:

TOANSHIP_21_SOUTH, RANGE 36 EAST, NMPM

Section 12: N /4

flobbs=Drinkard pool in Lea County, levw Mexico, to include thercin:

RANGE 38 FAST, HMPM

Pt

TOWNSIHIP 19 SOUTH
Section 3: sw/a

v

South Kemnitz-Cisco Pool in Lea County, New Mexico, to include therein:

TOWNSHIP_16 SOUTH, RANGE 33 EAST, PN
Section 22: SE/4
Soction 27: NE/4

Horth Lusk-Morvow Cas Pool in lea County, New Moxico, to include therein:
TowWNSHIP_18 SOUTH, 'RANGE 32 EAST, - PN

“Gection 32: N/2
Section 33: W/2

TOWNSHIP 19 SOUTH, RANCE 32 EAST, 1P
Section 4: W/2 o,

Querecho’Plnins-Yates Pool in Lea County, New Mexico, to incliide therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, WMPM

1P 1o o ey

Soction 35: WW/4

South Salt Lake-Morrow Gas pool in Lea County, Rew Mexico, to include therein:

ToUNSHIP 21 _SOUTH, RANGE 32 EAST, NMPM
Section 6:  lots 9, 10, 15, 16, and
SE/4

Northwest Todd-San Andres Gas Pool in Roosevelt County, New Mexico, te iné¢lude

TOANSUIP 7 SOUTIl, RANGE 35 FAST, _IMPM
Section 7: REf4 .

>

" Tom-Tom San Andres Pool in Chaves County, New Héxico,‘to jnclude therein:

TOUNSUIP 7 SOUTH, RANGH 31 EAST, NuPM . P
Section 323 SEJL SW/b

WarreasTubb Gas Pool in lea County, New Mexico, to include therein:

ToWNSHIP. 20 SOUTH, BANGE, 38_EAST, NMPM .
Section 35 Nelh .
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~ premises,
'églaw, the Division has jufisdiotion of this cause and the subject
" matter thereof. '

} seeks approval of an unorthodox #ks well location/ 2385

i County, New Mexlco

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF .
CONSIDERING: : .

(] :2‘ CASE NO., __7008 ‘___
, : ORDER NO. R—_[pf 20

APPLICATION OF CAVALCADE 0IL. CORPORATION

FOR AN UNORTHODOX GBS( WELL LOCATION,

EDDY , COUNTY, NEW MEXICO.

' —~ 4
ORDER OF THE DIVISION , »

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on _September 3 ’

. 19 80 » at Santa Fe, New Mexico, before Examiner paniel S. Nut;erg

NOW, on this day of_September , 1980__ , the Division

t“Director, having considered the testimony, the fecord, and the

- recommendations of the Examiner, and being fully advised in the

FINDS ¢
(1) That due public ndtice having been given as required by

!

(2) That the applioant, Cavalcade 0il Corporation '
of its McClay Well No. 11 located ' i

; feet from the South line and 1834 feet from the ?
. West’ lioe of Section 33 __, Township 18 South -
7?5Range 30 East , NMPM, to—test—the f
| Soxmation, Bewon @muj’v;pk?@ __Pool, Eddy |

(3) That theNE/4 5W/4 of said Section 33 - is to be

PN

1ocation.

a di d th 11. -
edlcated to @"&wweue&ﬂ Ml“)fa[,wzw que ammé.wzguim

o (5) T at fio offset operator objected to the proposed unorthodox

AT AR e 2R L R A T T e
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(6) That approval of the subject appHcation will afford the applicant
the opportunity to produce its just and equitable share of the ms in the

subject pool, will prevent the economic:loss caused by the drﬂHng of

) u‘nnek:essary wells, avoid the augmentation of risk arising from the drilling

f of an excessive number of wells, and will otherwise prevent waste and protect

correlative righ‘ts .

IT IS THEREFOREAORDERED‘

(1) That an unorthodox>gas well 10cation fiveapire-
the Cavalcade 0il Corporation McClay Well No. 11 located

' ﬁoma-Hen is hereby approved forysxwedixiobexkooated at a point 2385

'I
I

" feet from the South Hne and 1834 feet from the West
line of Section 33 33 Township 18 South » Range _ 30 East

Pool, Eddy,. County,

NMPM, é&m Qreere ,/an«ﬁdw}/

New Mexico.

(2) That the NE/4 Sy /o6 said Section 33 shall be dedicated to

" the above-described well.

I

H
it
i
51

(3) That ‘jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

DONE_ at Santa Fe, New Mexico, on the day and year hereinabove designated.
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