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(CASE_7003: EL PASO NATURAL GAS COMPANY -
* 'OR DIRECTIONAL DRILLING, SAN JUAN
e COUNTY, NEW MEXICO
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PHONE: 505-325-2841

April 1, 1981

Mr. Joe Ramey
New Mexico 0il Conservation Division P
Post Office Box 2088 ;

Santa Fe, New Mexico 87501 P

Dear Mr. Ramey:

Enclosed 'is a multi-shot directional survey of the shot points
from Eastman Whipstock, and a location plat for El Paso Natural
Gas Company's well, the Farmington A #1E, in accordance with -
Order #R-6460. The said well was drilled from a surface location I
-~ which was 590' from the South line and 2400' from the East line
of Section’ 1,.T-29 N, R-13-W, NMPM, San Juan County, New Mexico,
with the bottom of the wellbore located 961' from the South line
and 1801' from the West line of said Section 1. The wellbore.

is within 175' of the target total depth of 990' from the South
line and 1650' from the West line of Section 1.

If there are any further questions about the survey or any
additional information needed, please contact me.

Yours truly,

MR

W. Brlnk
Project Drilling Engineer

GWB:pb -
encs.

cc: Frank Chavez, New Mexico 0Oil Conservation Division, Aztec
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SUB-SURFACE
DIRECTIONAL

SURVEY

EL PASO NATURAL GAS COMPANY

COMPANY ;

FARMINGTON A'NO. 1E

WELL NAME

SAN JUAN COUNTY, NEW MEXICO

- JOB NUMBER

SURVEY BY

LOCATION

TYPE OF SURVEY -
MAGNETIC SINGLE SHOT

BILL WOMACK, - JR.

DATE
3/20/81

OFFICE B
ROCKY MOUNTAIN 410
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BRUCE KNG
GOVEANOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OlL. CONSERVATION DIVISION

POST OFFICE BOX 2068
STATE LANO OFFICE BUILOING
SANTA FE, NEW MEXICO 87501
September 12, 1980 1505 627-2434
- Re: CASE NO. e

Mr. Dave Burleson, Attorney . ORDER NO. " '5”5‘,’5

El Paso Natural Gas Company ' i

P. 0. Box 1492

El Paso, Texas 79978 Applicant:

H-#aso-Naturel-Lao-Lompany

‘Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case,

Director

Copy of order also sent to:

" Hobbs OCD

Artesia oCD X
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STATE-OF NEW MEXICO®
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OXL CONSERVATION

"DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO,., 7003
Order No. R~6460

"APPLICATION OF EL PASO NATURAL GAS

COMPANY FOR DIRECTIONAL DRILLING,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

B8Y THE DIVISION:

This cause came on for hearing at 9 a.m. on Auguat 20, ‘1980,
at Santa Fe, New Mexico, befare Examiner Richard L. Stamets.

o NOW, on this : day of September, 1980, the Division
Diractor, having considersd the testimony, the record, and the
racommendations of the Examiner, and being fully advised in the

premises,
FINDS:

: (1) That due public notice having been given as required
by law, the Division has juriadietion of this ceause and the ~

subject matter thereof.

' (2) That the applicant, €1 Paso Natuial Gas Company, seseks
authority to directionally drill s well, the surface location of

which is 590 feet from the South “14ne end 2400 fest from the

East line of Section i, Township 29 Nerth, Rangs 13 West, NMPM,.
Basin-Dakota Pool, San Juan County, New Mexico;, in auch 8 manner

-ag to bottom said well at a standard location within 175 fool

of a point 990 feet from the South line and 1650 feet from the
Neat 1lins of said Section 1.

(3)’ That the direotlonal drilling is ‘necessitated in order
to avoid atructures, highways, and other surface features at a .
standard location in the SE/4 SW/4 of said Section 1.

. {(4) That the applicant should be required to determine the
subsurfdace -location of the kick-off po¥nt prior to directional
drilling, and to determine the subaurface location of the bottom
of the hole by means of a continuoua multi-shot diractional
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cage No. 7003
Order No. R~-6460

survey conducted s
well is to be completod ae a

ubsequent to sald directional drilling, if said

17 1S THEREFORE ORCEREDS

West, NMPM, San Juan County,
bottom said well within 175
gouth line and 1650 feet

PROVIDED HOWEVER, that

cperator sha
points and

~ PROVIDED FURTHER, that
directional drililing,
tinuous multi-shot direc
waellbore from total dept
‘not more than 100 fest apar
gurveying company. to
to the Santa Fe office ©

Aztec District

commenced.,

v (2) Thet Form c-1
Division Rule 1105 and

(3) That jurisdiction

(1) That the applicant, El Paso Natural Gas Company, is

heroby\authorized to directionally dril
location of which is 590 fest from the
from the East 1line of Section 1, Township 29 North,

from the West line of said Section 1.

etarmine the subasurface location of the kick~off

ghould esaid well be a producer, & con- 2 Lo
tional survey ghall be made of the - 1 ‘
h to the kick-off point with shot points -
t; that the operator shall cause the
forward a copy of the survey report dirsctly
f the Division, P. 0. Box 2088, Santa

‘Fe, New Mexico, and that the operator 8 A
Office of the data and time said survey is to be

05 shall be filed in accordance with
the operator shall indicate thereon

‘true vertical depths in addition to me

éﬁtnyaf such further orders us the

ONE at Santa fe, New Mexico, on th

producing well.

1 a well, the surfacs
gouth line and 2400 foet

New Mexico, in such a manner as to
foet of 8 point 990 -feet from the

prior to dirsctional drilling, the

subsequent to the above-described

hall notify the pivision’s

asured depths.

of this causa is retainsd for the
Division may deem necsesary.

e day and year herein-

EX1CO
ON 81
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STATE OF NEW MEXICO
ENERGY AMD MINERALS DEPARTMENT
OII, COMSERVATION DIVISION
'gTATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

20 August 19280

. EXAMINER HEARING

o G g o S e o s & ———--—————_.‘——.—

o ) 21
IN THE MATTER OF: )
. . )

Application of El Paso Natural Gas 1
Cmpany for directional drilling, San)
Juan County, New Mexico.

- CASE
7003

7 BEFORE: .Richard L. Stamets

A
"

TRANSCRIPT OF HEARING

APPEARANCE s

7

Ernest L. Padilla, Esq.

For the Oil'Conservation est ‘
Legal Counsel to the»DiVision

pivision: _ ‘
State Land Office Bldg.
santa Fe, New Mexico 87501

For the Applicant: pavid W. Burleson, ESq.

El Paso Natural Gas Company
El Paso, Texas
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SALLY W. BOYD, C.SR.

Rt I'Box'193-B
Santa Fe; New Mexico 87501

Phone (505) 455-7409

Page

MR. 5TAMETS: We'll call next Case 7003,
MR. PADILLA: Application of El Paso
Natural Gas Company for directional drilling, San Juan County

New Mexico.

STAMETS: Call for appearances in

this case,

MR. BURLESON: David T. Burleson of El -

Paso Natural Gas Company, in association with Montgomery and

“Andrews. T have one witness to be sworn.,

(Witness sworn,)

PAUL W. BURCHELL

being’called as a witness and hating been duly sworn upon

“his oath, testifiéd as_fblléws, to~wit:

DIRECT EXAMINATION

BY MR. BURLESON:

Q ~ Please state'yoﬁr'néme and where you re-

"side for the:record, please?

A ' My name is Paul W, Burchell and I reside

”in‘El‘PaSO, Texas .

LD

B ) . By whom are you employed and in what

capacity?

A I'm employed by The El Paso Natural Gas
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“witness' qualifications acceptablé?

<

the extent necessary from the specialyrﬁles and regulations

‘This is.Rule 2-A, Order R~1670-W,

Page 4

Company as Senior Proration Engineer.

0. As a prdfation engineer have you previousH
ly testified before the Divisior and had your credentials

accpeted at that time?
A . Yes, I have.

0 : Are you familiar with El Paso's applica¥

g
/

tion in this case, Case 70037
A Yes, I am.
0 Would you —-—

‘MR. BURLESON: Mr. Examiner, are the

MR. STAMETS: They are,
0 {Would'yOu piease descxibe what that ap-
plication coﬁcerh§? |
~§; " ‘HYés, sir, Wé‘are seekihg'permiSSion to

dfiil"éiéeﬁiéted7héle in‘él Paso Natural Gas Company's pro-
posed Fafmiﬁéton "A" No. 1l-E Wwell, This request for per-
migsioh is required by Rule’lll—B of the State 6f New Mexico,
0il Conservation DiVigion RuleS‘éndARegu;atiOns of, statewide

:

application.
El Paso further requests an exemption to

‘fdr”the Basin Dakota Gas Pool well location requirements,

0 . 1Is El Paso the operator of the unit on




" SALLY W. BOYD, C.SR.
Ri. 1'Box 193.8. -
Santa Fe, New Mexico' 87501

Phone (505) 455-7409

located 590 ‘feet from the south‘llne and 2400 feet from the

~@ast line. This would be Unlt Ko of Sectlon 1 Townshlp 29

“to bottom the hole in a predetermlned locatlon by dlrectlonal

' drllllng methods.

1n blue on the exh1b1t would be within ‘a 175-foot radius
"of a point at 990 feet from the south llne and 1650 feet from

k(the west llne, Th1s would be Unlt M of the same sectlon.

“A"‘No; 1-E Well, which is aﬂﬁééiﬁ7Dakota'fhfill well is not

BV

Page

which this well would bhe located, Mr, Burchell?

A Yes, We will bé the operator,

0. Have you prepared an exhibit showing
the proposed location of the well?

A : Yes, I have,

Q- Would you pleese turn to that exhibit
and,describe what is depicted on it? |

A It is Exhibit Number One, It is a loca-

tlon plat and it ‘has been marked as El1 Paso’ Natural Gas Comi~
pany's Exhibit NUmber One,

| The exhibit iﬁentifies of fset lease owners
and it shows the surface location for ‘the Farmington "A" No.

/

1-E Well whlch is marked in red on the exhibit, and it is

North Range 13 Weeﬁ) San -Juan County, New Mexico.

“El Paso is seeking the D1v1510n s anproval

The subsurface locatlon, which is shown

<r

a 2

Now the - surface locatlon for the Farmlngtﬁn

s
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in confoxmance with the Basin pakota Gas Pool rules covering

well locations; howéver, its subsurface 1ocationwwould be
in compliance with the rules.

Q Why does El Paso desire to drili this
well in a deyiated manner?

A Accessability,‘Mr. Examiner, 1is the main

- “yreason. The inadequate access road and the presence of

bkivate‘busineSSes in the area which directly overlies the

'proposéd wellbore jocation in the Dakota formation makes it

jmpractical to drill this well from a surface 1ocation in
this area.
Therefdr, the wéllﬁwill~be 1ocated at the

surface withih the confines of the El Paso Natural Gas Com~

x

'pany‘s pipeyard, which‘is in £he'City of Farmington townsite.

0 ' “ﬁaveTYOu‘bfepared an exhibit jndicating

- the location of the well within the Farmington township?

Towﬁ éite? '

A » | ves, I have.
‘»”"» -0 Would you turn to that exhibit, please,
and tell us Ghatiihat shows?

Ah . Mr. Examinex, it is a maplofv§a£t of
“Farmington's townsiﬁe, which has been markéd El Easo's Ex-

hibit Number Two, and that particular exhibit is all of

Sec£i65'1’ahd'ea¢h«ohe of the squares outlined there is ap~

eptd&iﬁatély 40 acres.

it




SALLY W. BOYD, C:SiR.

Rt. 1'Box 193-B

Santa Fe,-New: Mexico 87501
 Phone (505) 457409

10

i

2

13
u
15

16

17

18
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~industrial wuse, which ‘is where the surface location is, and

the C-2 zone classification is for light  businesses, and that

“face location marked in vblue, is ‘also almost on the boundary
“of a C-2 2oning and an R—:l—B‘zoriing. The R-1-B is for resi-

‘dential use.

_that the United States Highway Number 550, which is also
‘reférred tk\:; in ,tfie j-;éity as East Main Street, overlies the
- vidinity of the projected wellbore in the Dakota formation.

El Pasb would like to avoid the heavy traffic on and about

- would, of coﬁi;se, accomplishﬂth__at.,

Pago i

The exhibit shows the sﬁrface location
of the Farmington "A" No. 1-E Well marked in red and the
well's subsurface location marked in blue, )

The surface location of the well is zoned

M=1 'wh‘iﬂle_ the area above the surface -- subsurface location

Within the Dakotaz formation is zoned c-2,

The M-1 zone classification if for heavy

N
-4

is shown in the blue,

If you notice, Mr. Examiner; the subsur-

Also like to point out to your. attention -

B

this highway. = B .

o And locating it within 'the pipeyard

» A." o i YeS «
o Would it not?
A - Yes. ﬂ

A ANER G S

AR e




page /L/

ked

Q Jﬁas the city of Farmington peen as
for any authorizations or permits to pexrmit the arilling of
1 within the rownship?
1 have marked the

the wel
yes. Mr- ExamineXy
n City Councii on

1
rarningto

specialluse permit granted.by the
July the 22nd, 1 1980, and attached o it the pexrmit and .
license;'dated Augus£ rhe 17th. 1980, by~the city of Farming”
» || -ton 3 as gl paso's EXhlblt NumbeX Three for your convenience:
L B ﬂ‘:1fi' 0 e, Burchells 1 pelieve YoU said August :
b . 10 the 17th. ¥ think it's really Bugust the 7th, 18 it not?
c:’.“-‘.3§ " A Tet's see.
s§§§ N
0-%Zg L ’ ; ¥
@AzE v o pugust T 198072
Eé‘ %“’ 13 A 8¢ yes jp's dated august the
ythipg‘that you would like *©

is thexe én
on,that

pretty

éxﬁiﬁi;ﬁ? o
' 1nk.that is

of the

Who will supexvise the arilling

entative

Tt will pe a repres

~.wé11?'
i .
: the an Whlpétd"

El Paso Natural G
have. beéh‘contractea o

What wxll be
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Page 9

will be incurred in drilling this well by reason of it being"
directionally drilled?
A The deviated hole will add an approxi-

mately $19,165 to the total cost of drilling and completing

" the well.

Q. Would you describe briefly the way the
well willﬂbe drilled? |
| A 'fes; sir. No new access roads will be
neéaed,tsince tﬁé‘well is located within the E1 Pasois pipe~
yard. s |

No new materials will be needed to build’

" the proposed location,and the reserve pit will be steél’pits

Or'tanks7“€hd”thi3‘ih brder to prevent any leakage,

Now fdlloWing‘completion of the project

' the steel tanks will be emptied and the material therein

hauled away. ‘All trash will be placed in a fenced pit and

- it also will be hauled away to the nearest sanitary landfill,

All water used for the project will be either hauled from
the ﬁifpiédis yard or pumped from the Animas River.

All diesel powered rig motos will have

- high quali£y mufflers-in order to minimize noise. i

Now’foil&Wihg*complefiop»of the well it

‘will be tied into existing gas gathering lines of the El

Paso Natural Gas Company.

. o vHavéfthe offée££iﬁ§ lease owners been

22
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:thls appllcatlon be con81stent w1th cdrrelatlve,r;ghtSfand

Page 10

notified of El Paso's proposal which is the subject of this
application?

A, Yes, they have been notified of the time
and place of this hearing, and as a matter of fact, El Paso
has received‘waivers from all of the offset lease’ owners, in-
dlcatlng no objectlon from any of them.

"0 .~ Could you name those offsettlng lease

" ‘owners, pleass, who have granted waivers?

A Yes, sir, .They're shown on Exhibit Num-
ber ONe.

Exhibit Number One is the offset lease

Oy

owners are numbered from one to five, and on the bottom of

‘the exhibit the various numbexs are attached to the -- to the

lease owner.

>Humber one is Mesa Petreleum Company ,

'and T just notlced petroleam is spelled wrong.

Number Two is Ploneer Productlon Company.

Number Three'ls:the Amoco Production

Company .

| ' Numbex Four'ié”Tenneco 0il Cempang.
2 , And Flve is” the Sun 0il Comoang "
o In your optnion would ‘the grantlng of

i

the preventlon of waste?

SK; o )Yes, siY,

T

Py v




SALLY W. BOYD, C.S.R.

Rt.1Box 193-B.° .
Santa Fe, New Mexico 87501,

Phone (505) 455-7409

10

1

12

-3

14

ayour superVLSlon,

your directlon?

_Exhlblts One,

’ caSe, and that concludes our dlrect examlnatlon.

_Are there any questions of the witness?

E Page _ 11

Q. Do you have anything furthexr to present

in this case?

A No, I do not,

0. Were EXhlbltS One and Two prepared under

and was Exhibit ‘Number Three marked under

A Yes, they were.

MR. BURLESON: Mr, Examiner, we ask that

Two, and Three be accepted in evidence in the

We tender “the witness for your: examination.

MR, STAMETS: The exhibits are admitted.
He may be excused.

1

’ Anything furthér in this case?

The case will be taken undex advisement.

kHeéring concluded.).
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CERTIFICATE

I, SALLY W. BoYD, C.S.R., DO HEREPY CERTIFY that
the feregoing Transc“ript of Hearing before +he 0il Conserva-

tion Division was reported by me; that the said transpriﬁt

-—

is a £ull, true, and coricect record of the hearing, prepared

by me to the best of my ability.

6()&344“ h). @Ddlét 0.

d herew; T that the foregoing 18
O e of the pro;eaémgs in
‘ ‘ ’

Case “0-155’5; .
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" BEFORE: Richard L. Stamets

Page

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NMEW MEXICO

20 August 1980

EXAMINER HEARING

ot

IN THE MATTER OF:
Application of El Paso Natural Gas

)
)
)
Cmpany for directional drilling, San)
Juan County, New Mexico. )

)
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TRANSCRIPT OF HEARING
APPEARANCES

For‘the Oil Conservation
Division: :

CASE
7003

Ernest L. Padilla, Esq.
Legal Counsel to the Division

State Land Office Bldg.

For the Applicant:

El Paso, Texas

Santa Fe, New Mexico 87501

David W. Burleson, Esq.
El Paso Natural Gas Company
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PAUL W. BURCHELL

Direction Examination by Mr. Burleson

EXHIBITS

Rl 89x41_93¢“B 4
Santa Fe, New Mexico §7501-
Phone (505) 455-7409 -

Applicant Exhibit One, Plat

SALLY W. BOYD, CSR:

Applicant Exhibit Two, Map

Applicant Exhibit Thrée, Permits
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MR. STAMETS: We'll call next Case 7003.
MR. PADILLA: Application of El Paso
Natural Gas Company for directional drilling, San Juan County

New Mexico,

MR, STAMETS: Call for appearances in

this case.

MR. BURIESON: David 7. Burleson of El
Paso Natural Gas Company, in associatiocn with Montgomery and

Andrews, I have one witness to be sworn.

(Witness sworn.)
PAUL W. BURCHELL
heing called as a witness and having been duly sworn upon

his oath; testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. BURLESON:

Q - Please state your name and where you re-~

side for'therrecord, pleasa?

A My name is Paul W. Burchell and I reside

- in E1 Paso, Texas.

Q. ' By whom are you employed and in what

capacity?

A I'menployed by The El Paso Natural Gas

AT




Rt. 1 Box'193-B . .

. Santa Fe, New Mexico 87501

Phone (505) 455-7409
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tion in this case, Case 70037

plication concerns?

0il Conservation Division Rulles and Regizlations of statewide

This is Rule’2-A, Order R-1670-W.

Company as Senior Proration Enginecer.
0. As a proration engineer have you previous-
ly testified before the Division and had your credentials
accpeted at that time?
A ‘ Yes, I have.

0 \ Are you familiar with El1 Paso's applica-

A ‘ Yas, I am.
0. Would you ~- |
| MR. BURLESON: Mr. Examiner, are the
witness' qualifications acceptablé?
MR. STAME?S& They are.

0 Would you please describe what that ap-

A 8 Yes, 8ir. We are seeking permission to
drill a deviated hole in El Paso Natural Gas Company's pro-

posed Farmingtoh "A“’No. 1-E Well. this request for per-

mission is'requi:ed by Rule 111-B of the State of ‘New Mexico,

application.

El Paso further requests an exemption to
the extent necessary from the special rules and’ requlations

for the Basin Dakota Gas Pool well location requirements.

Is El Paso the cperator of ‘the unit on
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Rt. 1 Box 193-B

- Santa Fe; New Mexico:87501
Phone (505) 455-7409

- and describe what is depicted on it?

" tion plat and it hasg been marked as El”?asd Natural Gas Com-

"1~E Well, which {s marked in raed on the-exhibit, and it is

 arilling methods.

in blue on the%exhibix, would be*within ‘a’ 175-foot radius

Page _____‘______5________._-

which this-well would bhe located, Mr. purchell?

A ves. We will be the operator.

Q. : ’Have you prepared an exhibit showing
the proposed 1ocation of the well?

A ; Yes, I have.

Q o Wouild you please turn to that exhibit

A 1t is Exhibit Numbey Ona. It is a loca~

pany's Exhibit Number One.

‘the exhibit'idehtifies of fset lease ownery

and it shows the surface location for?ﬁﬁé‘Farmington'“A? No.

located 590 feet from the south 1line and 2400 feetTfrom the

east line. This would be uUnit O of Séction-l, Township 29
ﬂorth, Range 13 West, San Juan County;fNew Mexico.
El, Paso is seekiné;fhe*bivision‘s_approva 2

tQ‘bottOm:the-hoie in a predeterminedﬁlodation by‘directionai

- The subsurface location which is_ shown

of a point‘at'990 feet from the south 1ine and 1650 feet ficm'

the west line. = ThlS would be Unit M. of the ‘same section.

AR Now the surface 1ocation ‘for the ‘Farmingt®

- No. 1-E Weil,'Which is a Basin Dakota ‘{nfill well is nOt”-w

/
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Re.1Box193B
Sants Fe, New:Mexico 87501
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10.

12

13

well locations; however,

in complianbe with

0

A
reason. The {nadequa
proposed wellb
impraétical to ari

this area.

gurface within
pany's pipeyard,
the location
Townaéite?

A

‘and tell us wha

A

Jihibit'ﬂumber

:fSeCtidn 1 and each

,~proximateiy*4Q‘acres.

’

in conformance with the DBas

its subsurface 1ocation‘w

the rules.

Wwhy does E1 paso desire

well“in a deviated ménner?

Accéssabiliﬁy,

te access road'and
private businesses in the a
ore_loCatiOn in

11 this well from

mherefor, the &éll_will b
thechnfines of th
._which is‘in the city

Have’yéu‘Qrepared an ex

of the well withi

[ Would Yo
t that ghows?’

“Mr. Examiner,<it

K Eérmington's townsite,
Two,4aﬁd'that'par

one of thekquares

Page -6

in Dakota Gas Pool rules covering

ould be

to drill +his

Mr. Examinex, is the main

the presence of

rea which directly overlies the

the Dakota formation makes it

a surface location in
e'locaﬁed at the

e El,PaSO»Natural Gas Con~

of Farmington townsite.

hibit indicating

n the Farmington township?

_yes, I have.

u turn to that oxhibit, please;
is a map of part of

which has been:markea El Paso's ExX-

ticularfexhibit is all of

joﬁtlined there is ap-
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The exhibit shows the surface location
of the Farmington "A" No. 1~E Well marked in red and the
well's subsurface location marked in blue:

| The surface location of the well is zoned

M-1 while the area above the surface ~- subsurface location
within the Dakota formation is zoned C-2.

The M-1 zone classification if for heavy
ihdu;trial use, which is where the surface location is, and

the C-~2 zone classification is for light businessas, and that

is shown in the blue.

Lo

If you notice, Mr. Examiner, the subsur-
féce location markeﬁ in blue5i§ also almost on the boundary
of a C-2 zoning and an Rf1~B zoning. The R-1-B is for resi-
dential ﬁsé. -

_ » Alsg 1ike to poiht out to-your attention
 tha£’the Uﬁfied»étates’ﬂiéhway Mumber 550, which is also

| referred to in the city as East Main Street, overlies the
vicinié& of gbe,projected wellbore in the Dakota‘formation.:

U RL Paso would liké to'avoid the heavy tr@ffic‘on aﬁd'about
this highway. |

' S and 1ocatihg it within the pipeyard
would, of‘coﬁfse,‘accomplish that.
# Yes.
70 | ’Wo“ld it not?’

A Yes.

PRy
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Rt. 1:Box 193-B”
Santa Fe, New Mexico 87501

" Phone (505) 455-7409

Page 3 SR

é. ‘ has the City of Farmington been asked
for any authorizations or pernmits co permit the drilling of
the well within the township?

A ves. Mr. Examiner, X have mérked the
gpecial use pexmit granted by the Farmington City Council on

July the 22nd, 1980, and attached to it the permit and

1icense, dated August the 17¢h, 1980, by the City of Farming-

_ton as El Paso's Exhibit Humber Three for your convenience.

o Mr. Burchell, I pelieve you said August
the 17th. I think it's really August the 7th, 18 it not?

A Let's see. |

Q | _ Augusc 7, 19807

A _ I'm sorry, Yes, it's dated August the

o 1s there anything that you would like to

call to the Examiner's attention that's contained on that

’exhibit?

A ‘No, I think that is pretty much self-

explanatory.

1} . 'Who will supervise +he drilling of the

A : ‘It will be a repregentative of .both the
El Paso Natural Gas Company andﬁthe Eastman whipstock Company

They:have been contracted to do this proposed work.

‘What will be the addttional cost “that




Page L * N ———

1 wili be incurred in drilling this well by reason of it being

} 2 ' airectionally drilled?

3 ‘A The deviated hole will add an approxi-

e R ST S

4 mately $19,165 to the total cost of drilling and completing

5 the well.

6 0 ‘Would you describe briefly the way the

well will be drilled?

A - Yes, sir. No nev access roads will be

needed, since Ehé well is located within the El Paso's pipe-

yard..
Mo new materials will be needed to puild

the propbsed iocation,and the reserVe plt will he sﬁéelﬂpits

Phone (505) 455-7409

Santa Fe, New. Mexico 87501

- or tanks, and this in order to prevent any leakage.

SALLY W. BOYD, C.SR.
Rt. 1 Box 193-B ‘

. Now following completion of the project
the steel tanks wil; pe emptied and the material'therein

nauled away. All trash will be placed 'in a fenced pit and

it also will be hauled away to the nearest sanitary 1andfill.

,All water used for the project will be either hauled from

the El Paso's‘yard.or purped from the]Animas River.

All diesel powered“fié”motos will have

hiqh quality mufflers in ordei to miniﬁiZefnoise.
Now following cdmﬁlééidn of the well it
will bé’tied into existing gas gathering‘lines of the E}

‘Paso Natural Gas Company.

' Have the offsetting lease_owners’been




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

~ Santa Fe, New Mexico 87501

Phone (505) 455-7409-

Page 10

notified of El Paso's proposal which ig the subject of this
application?

A Yes, they have been notified of the tine
and place o? this hearing, and as a matter of fact, E1 Paso
has received waivers from all of the offset lease owners, in-
dicaﬁing no objection from any of them.

Q@  ° Could you name thoée“offsettinoflease
owners, please, who have granted waivéfé?

'A ‘ ’Yes, sir. They'réﬁéhowh on Exhibit Num~
bex ONe, L

L?Exﬁibit Numbex Oné‘iézthe offset lease

owners are numbered*from one to five,fand on the bottomlof

the exhibit the Various numbers are attached to the -- to the

lease owner.

Number one is Mesa Petroleum Company,
and I just noticed petroleum is spelled wrong.
‘V*Number Two is Pidhggf Productioh‘bompany;

NUmber ' Three is ﬁﬁéﬁﬁmoco Production

" Number Four is Teﬁnééo%bil Cempany .
‘And Five js the- Sun Oil Company.

~"In your opinion would the granting of

*this application be consistent with correlative rights ‘and

‘the prevention of waste?

A Yes, s§ir,
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Page 11
0 Do you have anything further to present
in this case?
A No, I do-not.
) : Ware Exhibits One and Two prepared under

your supervision, and was Exhibit Number Three marked under

your direction?
N A ‘Yes, they were,
;MR.‘BURLESON: Mr. Examiner, we ask that
Exhibits One, Two, and Three be accepted in evidence in the
case, and that concludes our direct éxdﬁiﬁaﬁion.
Vie tender the witness for your éxamination
MR. STAMETS: The exhibits are admiﬁted.
Are there any7questions'of the’witness?- He may be excused.
'.fAnything fuither in this caée? x

The case will be taken under advisement.

(Hearing concluded:)
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CERTIFICATE

1, SALLY W. BOYD: c.8.R., DO HEREEY CERTIFY that

the foregoing pranscript of Hearing pefore the o0il Consexrvar
tion pivision was reported by me; that the said ryanscript | %

is a full,“true, and correct record of the hearind, prepared

e R N T
'

by me to rhe best of my ability.

SR.

7409

i)

“BOYD, C
New Mexico 87501

.;,'\
Rt 1 Box 193-B

A
\

¢

SALLY W

Phone (505) 455
AV

Santa Fe,
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?Mesa Petroleum

Approved:

Code 2903

EXPLORATION .0, BO.
El paSD COMPANY gARMtN)c(;?r?N. NEW MEXICO 87401
: : : PHONE: 505.325-2041

Pioneex Productlon
Amoco Production
Tenneco 0il Company
Sun 0il Company

Re: Non-Standard Gas Well Location
Gentlemen: .

El Paso Natural Gas Company has requested administrative
approval. to'drill a deviated hole in its proposed Farmington
A #1E. This is a non-standard surface location; however,
the subsurface location will be a standard location in the
Basin Dakota pool.

T
Re

‘ It is 1ntended to 1ocate the El Paso Natural Gas: Company s
- Farmington A #1E location at 590' from the South line ‘and

2400' from the East line and the progected ‘subsurface location
will be approximately 1650' from the West line and 990' from

the South line of Section 1, T-29:-N, R-lO-W, San Juan County,

New Mexico. The proposed surface location is in El1 Paso Natural
Gas Company's warehouse yard, which is readily accessible and '
away from private business located near the subsurface location.

In compllance with New Mexico 0il Conservation Division rules,.

we are notlfylng you, as operators of ‘an offsettlng proration unit,
of our application for administrative approval for the aforementioned
non-standard ‘gas well location. Enclosed are three copies of this
letter. If there is no objection to this location, please sign and
return one copy to the New Mexico 0il Conservation Division, Post
Office Box 2088, Santa Fe, NM 87501; one copy to El Paso; and

keep one copy for your files;

A plat showing the proposed gas well 1ocat10n ‘and-offsetting:-Dakota
lease ownership is attached; along with a plat showing the proposed
surface location and subsurface location plotted on a city map.

Yours truly,

Dow RD

D. R. Read
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'EL PASO NATURAL GAS COMPANY
WELL LOCATION PLAT
EXHIBIT NO. 1

WELL NAME: FARMINGTON A NO. 1 — E BASIN DAKOTA
FOOTAGE ————— 690’ FLS, 2400’ FEL

APPLICATION FOR NON—STANDARD LOCATION
COUNTY:SAN JUAN STATE:NEW MEXICO .- SECTION 1 TOWNSHIP 29-N RANGE 13W

T. H. McELVAIN 0. 8 G.

i e T . HUTCHISON
BEFOHE EXAMINER STAMETS 1 {PICRURE CLIFFS)

OIL CONSERVATION Division ¥
- EPNG [EXHIBIT No. _/ | MESA PETR.
CASE [NO. . Fee3 FEDERAL 3k‘ (DAKOTA)

SUBHITFEO-BY el oo
HEARING DATE Loy, 22, (P82

1 1

%

Z

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\lx\\\\\\\\\\‘h

BOTTOM HOLE DUE I
TO DIRECTIGNAL DRILLING

G/

— 1 / E PN G

' I ’ARMING;
~~ (2400 ¥*'

\
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x"j/)%’////// 774
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T

A 3
2 _ 3; .3

REMARKS: .~

" (1) MESA PE‘IhOLEUM COMPANY
{2) PIONEER PRODUCTION COMPANY
{(3) AMOCO PRODUCTION COMPANY
{4) TENNECO OIL COMPANY

(6) SUN on. COMPANY ~
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PERMIT AND LICENSE

Date: August 7, 1980

-

That subject to the provisions and conditions contained in Chapter
22 of the Farmington city Code and subject to compliance with the
conditions of the Spe

v {s hereby granted

22, 1980, El paso Natural Gas Company, 8 corporation,
a permit and license to drill a well in search of oil and/ox gas to the

pakota formation on the following location:

590 feet from the South Line and 2,400 feet from the East Line
of Section 1, Township 29 Yorth, Range 13 West, San Juan County,
New Mexico pPrincipal Meridian, to an approximate depth of

6,238 feet. '

This permit shall be valid for a period of one year and so long
thereafter as oil or gas shall be produced or until such time as the
permittee has abandoned dperations. Providing, however, no operations

shall be commenced until the permittee shall have filed with the City
i{n compliance with

Clerk an Indemhity'Bond and {nsurance documents,
_Chapter 22 of the Farmington City Codey approved py the City Attorney.

City Clerk

G, _}{_arris,

EL PASO NATURAL GAS COMPANY

BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION
EPNG EXHIBIT N0, __J
CASE No.___ 2220 3
SUBIITTED BY faal . 4
 HEARING DATE _%.A_,LZZZ Bog A7 ' ‘

PR

cial Use Permit granted by the City Council on July

g e A
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RECOMMENDATIONS FROM THE PLANNING AND ZONING COMMISSION

(1) Approval of Petition No. 643 from Equipment Renewal Company,
requesting a Special Use Permit in a C-2, General Commercial
District to allow outside storage at 953 East Main Street,
subject to the landscaping being installed within six months
from the date of approval and the screening and landscaping
belng propetly ma1nta1ned

Motion by Counc11man Carpenter seconded by Councilman Johnson to
approve a Special Use Permit to allow outside storage at 953 East Main
Street, subject to the conditions recommended by the Planning and Zoning
Commission, and upon voice vote the motion carried unanimously.

P TR S -

(2) Approval of Petition No. 645 from the Shrlners requesting a’
Special Use Permit to allow a circus on September 8, 1980 at
Ricketts Park west of Fairgrounds Road and south of Vine
Avenue, subject to:

(a) proper security being provided; o

(b) a representative of the Shrine Club contacting the .
Sanitation Department before September 1, 1980, to finalize
plans for sanitation service, as recommended by the’
Sanitation Department.

Motion by Councilman Carpenter seconded by Councilman Jehnson to
.approve a Special Use Permit to allow a circus on September 8, 1980 at
Ricketts Park,.as set forth in Petition No. 645, subject to cond1t1ons
(a) and (b) as recommended by the Planning and Zoning Commission, and
upon voice vote the motion carried unanimously.

(3) Approval of Petition No. 646- from E1 Paso Natural Gas Company,
requesting a Special Use Permit to allow the drilling of a gas
well in an M~1, Light Industrial District at 3621 East Main
Street (590 feet FSL and 2400 feet FEL of T29N, R13W San Juan

" County), subject to:

(a) Compliance with Chapter 22 including subm1ss;on of plans
and permit application for review by the 0il and Gas
Inspector (Building Inspector) as provided for in Chapter
22;

(b) Compllance with Chapter 20A or a variance being secured

R from the City Council; .
(c) Compliance with all other appllcable City codes and
» ordinances, 1nc1ud1ng Chapter 12;

(d) Compliance with all applicable State and Federal regula-
tions including the NFPA Life Safety Code Pamphlet 101

, and approval by the State Fire Marshall s office;

(e) Petitioner being responsible for keeping adjacent City
streets free of dirt and mud from the well site;

(f) Posting of a performance bond in an amount of .$10,000

‘ to insure compliance with all City Codes and Ordinances;

> (g) Approval by the City Engineer of plans indicating the
exact location and layout of the proposed drilling pad,
in regard to compliance with the City's Flood Damage
Prevention Ordinance (Chapter 12A) prior to issuance of a
drilling permit.

~ Motion made by Councilmin Carpenter and seconded by Councilman
Johnson to approve a Special Use Permit to allow the drilling of a gas
well at 3621 East Main; subject to conditions (a) through (g) as
recommended by the Planning and Zoning Commission, and upon voice vote
the motion carried unanlmously

(4) Approval of the pre11m1nary plat from NGR Corporat1on,‘repre-
sented by San Juan Engineering, for Westland Park Subdivision
No. 5 containing 8 lots on 2.85 acres located in an R-3,
Multiple Family Residential district west of Westland Park
Drive and north of LaHabra Street, subject to:

i o
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EL PASO NATUR

TON A NO. 1 — E

- WELL NAME: FARMING
590° FLS,

FOOTAGE
APPLICATION FOR NON

STATE: NEW MEXICO

e s e

SECTION 1

COUNTY:SAN JUAN

AL GAS COMPANY

WELL LOCATION PLAT
EXHIBIT NO. 1

BASIN DAKOTA

2400’ FEL

_STANDARD LOCATION
TOWNSHIP 28N

|

l

RANGE 13W

“McELVAIN O.

G.

BEFONE EXAMINER STAMETS

OIL CANSERVATION DIVISION
EPNG EXHIBIT NO.

CASE NO. o
SUELMTTED BY

| MEARNS

aul .

HUTCHISON
1 P

¥

M o PETR.
FEDERAL

-%15

RE CLIFFS}

(DAKOTA)

)

(1) MESA pERROLEUM COMPANY
RODUCTION COMPANY
ODUCTION COMPANY

: IL COMPANY

.l SuNOIL COMPANY

" (3) AMOCO
" (&) TENNECO O
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PERMIT AND LICENSE

Date: August 7, 1980

That subject to the provisions and conditions contained in Chapter
22 of the Farminfton City Code and subject to compliance with the
conditions of the Special Use Permit granted by the City Council oa July
22, 1980, El Paso Natural Gas Company, a corporation, is hereby granted
a permit and license to drill a well in search of oil and/or gas to the
Dakota formation on the following location:

. 590 feet from the South Line and 2,400 feet from the East Line
of Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico Principal Meridian, to an approximate depth of
6,238 feet. . '

This permit shall be valid for a period of one year and so long
thereafter as oil or gas shall be produced or until such time as the
permittee has abandoned operations. ' Providing, however, no operations
shall be commenced until the pexmittee shall have filed with the City
Clerk an Indemnity Bond and insurance documents, in compliance with

. Chapter 22 of the Farmington City Code, approved by the City Attorney.

CITY OF FARMINGTON

IRE : , obert S. Culp:?;
*  ATTEST: |

G, Harris, City Clerk

EL PASO NATURAL GAS COMPANY
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RECOMMENDATIONS FROM THE PLANNING AND ZONING COMMISSION

(1) Approval of Petition No. 643 from Equipment Renewal Company,
requesting a Special Use Permit in a C-2, General Commercial
District to allow outside storage at 953 East Main Street,

subject to the landscaping being installed within six months
from the date of approval and the screening and landscaping

being properly maintained.

| ‘ . . Motion by Councilman Carpenter seconded by Councilman Johnson to

" , i - approve a Special Use Permit to allow outside storage at 953 East Main

i : Street, subject to the conditions recommended by the Planning and Zoning
Commission, and upon voice vote the motion carried unanimously

wrae . -

(2) Approval of Petition No. 645 from the Shrlners requesting ‘a’
Special Use Permit to allow a circus on September 8, 1980 at

Ricketts Park west of Fairgrounds Road and south of Vine
Avenue, subject to:

(a) proper security being provided; -
(b) a representative of the Shrime Club contacting the.

Sanitation Department before September 1, 1980, to finalize

plans for sanitation service, as recommended by the’
Sanitation Department.

Motion by Councilman Carpenter seconded by Councilman Jehnson to
approve a Special Use Permit to allow a circus on September 8, 1980 at
Ricketts Park,.as set forth in Petition No. 645, subject to conditions
(a) and (b) as recommended by the Planning and Zoning Commission, and
upon voice vote the motion carried unanimously.

>

(3) Approval of Petition No. 646- from E1l Paso Natural Gas Company,
requesting a Special Use Permit to allow the drilling of a gas
well in an M-1, Light Industrial District at 3621 East Main
Street (590 feet FSL and 2400 feet FEL of T29N, R13W, San Juan

" County), subject to:
(a) Compliance with Chapter 22 including ‘submission of plans

and permit application for review by the 0il and Gas

Inspector (Building Inspector) as provided for in Chapter

22;

(b) Compliance with Chapter 20A or a variance being secured

" from the City CounC11

'f’(é) Compliance with all other applicable City codes and

ordinances, including Chapter 12;

(d) Compliance with all applicable State and Federal regula-
. tions including the NFPA Life Safety Code Pamphlet 101

and approval by the State Fire Marshall's office;

(e) Petitioner being responsible for keeping adjacent City

streets free of dirt and mud from the well site;
(£ ,Postlng of a performance bond in an amount of .$10,000

to insure compliance with all City Codes and Ordinances;

(g) Approval by the City Engineer-of plans indicating the

"exact location and:'layout of the proposed drilling pad,

in regard to compllance with the City's Flood Damage

Prevention Ordinance (Chapter 12A) prior to issuance of a

drilling permit.

. Motlon made by Counc11man Carpenter and seconded by Counc11man
" Johnson to- approve a Special ‘Use Permit to allow the drilling of a gas
well at 3621 East Main, subject to conditions (a) through (g) as
recommended by the Planning and Zoning Commission, and upon voice vote
the motion carried unan1mously

7

_Approval of the pre11m1nary plat from MGR Corporat1on, repre-
senited by San Juan Englneerlng, for Westland Park Subdivision
“No.-5, conta1n1ng 8 ‘lots on 2.85 acres located in an R-3,

Multiple Family Residential dlstr1ct west of Westland Park
Drive and north of LaHabra Street, subJect to:
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’ EL PASO NATURAL GAS COMPANY
WELL LOCATION PLAT
EXHIBIT NO. 1

WELL NAME: FARMINGTON A NO. 1 ~ E BASIN DAKOTA
FOOTAGE ——— 690" FLS, 2400’ FEL

APPLICATION FOR NON-STANDARD LOCATION ‘
COUNTY:SAN JUAN STATE: NEW MEXICO SECTION 1 TOWNSHIP 28-N RANGE 13w

Y LY

T. H. McELVAIN O. & G.

: T HUTCHISON :
BEFORE{ EXAMINER STAMETS | 1 (PICIURE CLIFFS)
OIL ¢o| ¢

SERVATION DIVigion

EPHG EXHIBIT N0, __/ | M%A PETR. . 18
Cisz No. __ oo 3 , FEDERAL (DAKOTA)

—SUELITTID BY

HEARING DATE % s A8 /P50

\\\\\\\\\\\\\\

,» ™
§' l BOTTOM Héj E CUE ,
\\ TO DIRECTIGNAL DRILLING

N
e
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' ON A3

: o ' | FARMING1T A

~- ~ .* (DAKQTA
S {2400’ AN
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'REMARKS:

(1) MESA Pa'nousum COMPANY
~{2)  PIONEER PRODUCTION COMPANY -
(3 Amoco PRODUCTION COMPANY
{4) TENNECO OIL' COMPANY

"(5) su~ OIL COMPANY
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. ‘ BEFORE EXAMINER STAMETS - ,
L , OIL. CONSERVATION DIVISION
\ EPNG EXHIBIT N,

GHSENO: 7003
SUBITTED BY __Jal B

HEARING DATE __4%._527_[222 ;_ \
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PERMIT AND LICENSE

Date: August 7, 1980

- That subject to the provisions and conditions contained in Chapter
22 of the Farmington City Code and subject to compliance with the
conditions of the Special Use Permit granted by the City Council on July
22, 1980, E1 Paso Natural Gas Company, a corporation, is hereby granted
a permit and license to drill a well in search of o0il and/or gas to the
Dakota formation on the following location:

590 feet from the South Line and 2,400 feet from the East Line
of Section 1, Township 29 North, Pange 13 West, San Juan County,
"New Mexico Principal Meridian, to an approximate depth of

6,238 feet. ’

This permit shall be wvalid for a period of one year and so long

" <thereafter as oil or gas shall be produced or until such time as the

permittee has abandoned operations. Providing, however, no operations
shall be commenced until the permittee shall have filed with the City
Clerk an Indemnity Bond and insurance documents, in compliance with

. Chapter 22 of the'Farmington City Code, approved by the City Attorney.

ATTEST:

G, Harris, City Clerk

EL PASO NATURAL GAS COMPANY

.\ ,QMQ

Title.

‘BEFORE EXAMINER STAMETS
oL consmwmow CIVISION
EPNG EXHIBIT NO. 3
CASE ‘NO, __ -7

© SUBHTTED BY "
' "HEARING DATE __
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RECOMMENDATIONS FROM THE PLANNING AND ZONING COMMISSION

(1) Approval of Petition No. 643 from Equipment Renewal Company,
requesting a Special Use Permit in a C-2, General Commercial
District to allow outside storage at 953 East Main Street,
subject to the landscaping being installed within six months
from the date of approval and the screening and landscaping
being properly maintained.

Motion by Councilman Carpenter seconded by Councilman Johnson to
approve a Special Use Permit to allow outside storage at 953 East Main
Street, subject to the ccnditions recommended by the Planning and Zoning
Commission, and upon voice vote the motion carried unanimously.

o ainamt e o

(2) Approval of Petltlon No. 645 from the Shr1ners requesting a’
Special Use Permit to allow a circus on September 8, 1980 at
Ricketts Park west of Fairgrounds Road and south of Vine

_Avenue, subject to: :
(a) proper security being provided;
(b) a representative of the Shrine Club coantacting the
Sanitation Department before September 1, 1980, to finalize
-plans for sanitation service, as recommended by the
Sanitation Department.

Motion by Councilman Carpenter seconded by Councilman Jehnson to
approve a Special Use Permit to allow a circus on September 8, 1980 at
Ricketts Park,.as set forth in Petition No. 645, subject to conditions
(3) and (b) as recommended by the Planning and Zoning Commission, and
upon voice vote the motion carried unanimously.

. (3) Approval of Petition No. 646- from E1 Paso Natural Gas Company,
requesting a Special Use Permit to allow the drilling of a gas
well in an M~1, Light Industrial District at 3621 East Main -
Street (590 feet FSL and 2400 feet FEL of T29N, R13W, San Juan

" County), subject to:
(a) Compliance with Chapter 22 including submission of’plans
and permit application for review by the 0il and Gas
Inspector (Building Inspector) as provided for in Chapter
22;
(b) Complzance with Chapter 20A or a variance be1ng secured
... ~from the City Counc1;, .
~(c) Compliance with all other applicable City codes and
ordinances, including Chapter 12;

(d) Compliance with all applicable State and Federal regula-
tions including the NFPA Life Safety Code Pamphlet 101
and approval by the State Fire Marshall's office;

(e) Petitioner being responsible for keeping adjacent City
streets free of dirt and mud from the well site;

(f) ‘Posting of a performance bond in an amount of $10,000
to insure compliance with all City Codes and Ordinances;

(g) Approval by the City Engineer of plans indicating the

"exact locatlon and layout of the proposed drilling pad,
in regard ‘to compliance with the City's Flood Damage
~Prevention Orxdinance (Chapter 12A) prior to 1ssuance of a
drilling permit.

N

: Motlon made by Councilman Carpenter and seconded by Councilman
Johnson to approve a Special Use Permit to allow the drllllng of a gas
well at 3621 East Main, subJect to conditions (a) through (g) as ,
récommended by the Planning and Zoning Commission, and upon voice vote
the motion, carried unan1mously

(4) _Approval of the preliminary plat from MGR Corporation, repre—
' sented “by ‘San -Juan Engineering, for Westland Park Subdivision
No. S containing" 8 lots on 2.85 acres located in an R-3;
) 'Multlple Famlly Re51dentlal district west of Westland Park
- Drive -and ‘north of LaHabra Street, subJect to:
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J.0.SETH (I663'1963)

t3OH
WALTER J. MELENORES
BR HERR = .
MICHAELW. BRENNAN
OBERT P WORgESTER

“ganta Fe,

MONTGOMERY & ANDREWS
pno‘rasstom\. ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW
325 PASEO OF PERALTA

poST OFFIGE BOX 2307
SANTA FE, NEW MEXICO 87501

August 20, 1980

‘New MéxiCO,Ehérgy-and

Minerals pepartment

0il Consexvation pivision

grate Land office Building
New Mexico

Re: NMOCC Case No. 7003 - Application of E1 Paso
Natural Gas Company for directional drilling,
San Juan County, New Mexico.

Gentlemén:

Please be advised that David T. Burleson of the Office

of General Counsel of El Baso“Natural Cas Company, El Paso,

TeXas,*is.aSSoéiated with our firm for the presentation of
in the above—referenced case.

evidence and argument in

cerely,

Un .

Owen M. Lopez

TELEPHONE 605-952-3073

TELECOPY [11-24 082 4260
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- hon-stangayd gas well. location:.
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Ret  Hon-8tandard. Gas Well Lemaﬂgn U L
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m Paso- Natural Gus: Cowpanyz has. requ&stedx addinistrative:
approvnl to: drill a deviated hole in. 1ts: proposed: Pamuington:
2% Phasr in a nonvstandard sueface: location;. howevex,
the: suhmmface Jocation will. be a standird: location. im the
Basin. Dukota: pool..

¥ is: 1ntende(3 to- locate the. BY Paso: Natural Gas Conpany's
Farpington: A #lE: Iocation at. 590! from: the: Svuth: Yine and

2400} from: the: Bast. Line angd: the projevted subsurfsee leeation
will be approximetely:- 16307 from the West line and: 080 fiom:
the. Southy line of Sectionm I, T-2%-N, R»-lo»-w-, .Ban. Juan: County,
Ngw: Héxico.. The propeosed. surface location is in PI Paso: Natuxal
Gan: Company! & warehouse yaxd, which. is. readily sccessible: aodl
away - from: private: bus:ness im,atea neax the: subswefice: ‘(o::a.ts.on.

Do compliance with: Ngw Mexdco: OF) Consexvation Division. xu)es,

W& are noti fying you, asg. opexators: of an- offgetting prorakicn: un
% oux dppllc‘atlan fox: azitnarmst,xf

Tetter: If there iy no-objsction

,fiz p‘tat shawi:ng the: propased gas: vell location. and offsettzng Dalmta
© lepase ownership is: attached; .along with: a. piat showdng: the propogad
*f,surf&ce location. and: subsunface locanon plotted ori, & ety mapy.
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DPocket No. 26-80

Dockets Hos., 27-80 and 28-80 arc lentatlvoly sct for September 3 and 17, 14980. Applications for
hearing must be filed at least 22 days in advance oI bearing date.

DOCKBT: EXAMINER HEARING - WEDRESDAY ~ AUGUST 20, 1980

9 AH, - OIL CO\SFRVAT!OV DXVXSIOH CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

; The following cases will be heard before Richard L. Stanets, Examiner, or Daniel 'S, Nutter, Alternate Exanminer:

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1980, frowm fifteen prorated
pools in Lea, Eddy, and Chaves Counties, Hew Mexico,

(2) Consideration of .the allowable production of gas for September, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6998: Application of Monsanto Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled causaz, sceks approval for the Back Basin Unit Area, comprising
1,920 acres, more or less, of State and Federal lands in Township 23 South, Range 34 East.

CASE 6999: Applxcatlon of Gulif Oil Corporat1on for an unorthodox location and s1mu1taneous ded,catxon, Lea
County,” New Hex1co. Applicant, in the above-styled cause, seeks approval for the simultaneouvs
dedication of a previously approved 320-acre non-standard proraonn unit comprising the K/2 of
Section 36, Township 21 South, Range 36 East, Fumont Gas Pool, to its Harry Léonard NCT-C Well No. ) .
9 locdted ia Unit’ B; and its No. 8, at an unorthodox location 1980 feet from the North line and H A
660 feet from the East line of Scction 36, ’

CASE 7000: Application of Cavalcade 0il Corporatxon for an unotthodox oil well location, Eddy County, New
Mexico. - Applicant, in the above- styled cause, - secks approval for the unorthodox location of. its {
McClay #ell No. 11 2385 fect from™ the South line and 1834 fect from the West line of Section 33, §
Townshlp 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be dedlcated to the welt. ?

CASE 7001: Appllcatlon of HcClellan '0il Corporatxon for three unorthodox oil'well locations, Chaves County, g
New Mexico. Appllcant, in"the above styled cause, sceks approval ‘for three folloxlng unorthodox
locations for wells - to be drxlled in Section 24, Township 14 South, Range 29 East, Double L Quéen PR
Associated Pool: 1155 feet from the North line and 2145 feet from the East line; 1155 fect from ¢
the North and Fast lines; and 1650 feet from the North line and 1155 feet from the East line; the :
respective 40-acre tract would be dedicated to each well.

CASE 7002: Appllcatxon of Orville Slaughter for the amendment of Order No. R—S947 -San Juan County, New Mexico.
App11cant, in the above-styled cause, seeks the amendment of Order No. 'R-5947 to provide for the
‘commingling of Oswell-Farmington production from his Sangre de Cristo Well No, 1 vwith undesignated
Frultland production from Wells Nos. 2 and 25, all in Section 34, Township 30 North, Range il West.
:::EASL 7003. 'Applxcatxon ‘of El Paso Natural Gas Company for directional dxlllxng, San Juan County, New Mexxco.
% ) ———— xAppllcant, in the above- styled cause, sceks authority to dxlcctxonally drnll a vell, the surface
ST ) ation of which is 590 feet from the South’ ‘Tine and ‘2400 feet from:the East 'line of Section 1,
Tounshlp 29 North; Range 13 West, in such a manner as to bottom it within 175 feet of a point 990

feet from the South line and ‘1650 fect from the West line of said Section 1.

'

CASE 7004: Applxcatxon “of Anadaxko Froduction Company for compulsory pooling, Eddy County, New Mexico. i
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp- ;

Horrow formatlons underlylng the N/2 of Section 12, Townshly 19 South, Range 25 East, to be dedi-

cated to a well to be drilled at a ‘Standard location thercon. Also to be considered will be the ?

cost of dt1111ng and complotxng said well and the allocation of the cost thercof as well as actual

operating costs and charges for supervfsxon, de'signation of appltcant as operator of the well, and

a charge for risk involved in drilling said well.

Y

- 'CASE 6938: (Confinued from June 25, 1980, Exaniner Hearing)

Applxcatlon of Anadatko Productlon Company for an unorthodox gas well lccatlon, Chaves County, New

Mexico. Applxcant, 1n the above—styled cause,; seeks: approval for the unojthodox location of its ) : : ";‘ c
Dalport-Federal Well No,, 1 660 feet from the -South and West lines of Section 20, Township 13 South, T i T
Range 31 East, . Southeast Chaves Queen Gas Area, the W/2 of said Section 20 to be dedicated to the ‘ ; : ‘;'

well. i ..

gﬂSEn6§3?:. (Conttnued fron June 25, 1980 Examifner Héaring)

Applx” onn of Anudarko Productlon Company for compulsory p0011ng, Eddy County, New chlco.
Applicant, in the above- styled cause, seeks an order pooling all miuneral interests at a depth Trom
2400 feet to 5000 fect below the surface, Turkey Track Field, underlylng tlic NE/4& SE/& of Section
10, Township 19 South, Range 29 East, tu be dedicated to a well to'be drilled at a standnrd location ‘
thereon, - Also to be considered will be the cost of dr)lilng ‘and complctlng said well “And the “allo- o SR
cation of Lhe cost thereof as well as actual operating costs and charges for supervxsxon, dcs1gnntlon y S

of applicant as operator of the well, and a charge for risk imvolved in dr1111ng said well:
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" STATE OF NEW MEXICO .
-ENERGY anp MINERALS DEPARTMENT
s 1 OiL. CONSERVATION DIVISION : 4,/"/)
i
| BRUCE KiNG éiG) -
weE K T o
LARRY KEHOE - SANTA FE, NEW MEXICO 87501 ’
SECRETARY July 30, 1980 (505) 827.2434
5 o Conr Doo3
Mr. D. R. Read
El Paso Exploratian Company
P. D. Box 289 o .
Farmington, New ‘Mexico 87401
Dear Mr. Read: i
& _ : _Your.requéstgfor approval of the-unorthodox location ‘of
i B the E1 Paso Farmington A Well ' No. 1€ in Section 1, Township , G e
‘g#? A 29 North, Range -+8—West, San Juan County has been received. PRI IS N
S As the well is to be ‘'directionally drilled this matter
% must be set for heanlng'before‘approval_may be granted.
Before such a hearing will be docketed it will be necessary
: ‘for you to advise us that you wish to set the same. N
=
e : o Sincerely,
-.
= R. L. STAMETS >
i ’ : Technical Support Chief
4 RLS/og
: ‘ce:  Frank Chave:z S R
3 | 0il Conservation Division &
5] ‘ : 1000 Rio Brazos Road .
Y Aztec, New Mexico ’ﬁ
3 ’ f . 5
S8 4
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EXPLORATION | .
E' PaSD COMPANY . [‘ C fg)\%nﬁsl?:)ggn,nsw MEXICO 87401
‘ El[ VE ‘ PHONE' 5050252841

ii,i JUL q‘!r\
o '*\:8 U ly 25, 1980
CON= - Ju
N‘J%Mnb = o
Mr. Joe Ramey

New Mexico Oil Conservation Division 200 3
Post Office Box 2088 o CiCkXVL ,
Santa Fe, New Mexico 87501

Dear Mr. Ramey: -

This is a request for administrative approval to drill a , P
deviated non-standard surface gas well location to a standard AR
subsurface total depth in the Basin Dakota pool. o R s

It is intended to locate the E1 Paso Natural Gas Company's
Farmington A #1E surface location at 590' from the South line
and 2400' from the East llne, and projected subsurface location
"will be approximately 1650' from the West line and 990' from
the South line of Section 1, T-29-N, R-48=W, San Juan County,
New Mexico. : 2

The prdeSed'surface gas well location is in El Paso Natural
Gas Company's warehouse yard which is readily accessible and
away from private business located near the subsurface location.

'All operators of proration units offsetting the proposed
non-standard gas well location have been notified of this
application by certified mail.

Plats showing the prbpbsed‘gaé well location, ownérship‘plat,
and ‘a city map are enclosed.

Yours truly,

Bor RS-

D. R. Read
Project Dr1111ng Englneer
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b EiP EXPLORATION 7 930,1 ;{, -

g aSU COMPANY ,OA’/"M,Q TON. NEW MEXICO 87401 .
E T4 F& D’Wg)BaE 505-325-2841

July 25, +1980

Mesa Petroleum ' : !
Pioneer Production " ]
Amoco Production ';
Tenneco 0il Company
Sun 0il Company

Re: Non~-Standaxrd Gas Well Location

Gentlemen:

El Paso Natural Gas Company has requested administrative
approva.‘L to dr111 a deviated hole in its proposed Farmington B
A #1E. 'This is a non-standard surface location; however, _ I
the subsurface location will be a standard location in the
Basin Dakota pool.

It is intended to locate the El Paso Natural Gas Company's
Farmington A #1E location at 590" from the South line and
2400' from the East line and the pro;;ected ‘subsurface location _ L
will be approx1mately '1650*' from the West Jline: and 990' from k o o
the South line of Section 1, T-29-N, R- ; San Juan County, ’ ’ co
New Mexico. The proposed surface’ looatlon is in ‘El1 Paso Natural - -
- Gas Company's warehouse yvard, which is readily accessible and

aWay from private busine’ss located near the subsurface location.

In compllance w1th ‘New Mexico 0il Conservation D1v151on rules,
we are notifying you, as operators of an offsetting prorat:.on unit,
of our application for. administrative approval for the aforementloned
_ 7 non-standard gas well location. Enclosed are three copies of this
1etter. If there 1s no objectlon to this location, ‘please sign and
B ,;return one: copy to ‘the New Mexico Oil Conservation Division, Post
- office Box 2088, Santa Fe, NM 87501; one copy to El Paso; and
Jkeep..one copy for your files.

pl at show1ng the proposed gas well location and offsettlng Dakota
ownershlp is attached, along with a plat showing the proposed
sur ace« 1ocatlon and subsurface locat:.on plotted on a city map. o L
Yours truly, ‘» | o o ';'j f‘ff,i
o RO o e

D. ‘. Read
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EL PALO HATURAL GAS COMPARY
l\‘cl”;l Name I-'.'lrmim'Lun Al E : Basin Dakota
l.'not“t:c_-_,. 5 )()' ISL, 24”(" F!E'a

APPLICATION FOR NON-STANDARD LOCATION

Connty _ San Juan cpn  New Mexico Saien b Towishp 295N e 13-W
[}
T HIELVAIN .4 G.
//UT‘C#//SOA/.

X

k& (P:cn RED C(la¥ ;s)

. : Mesa Harr, .. 1%
‘ : ‘ FEDEEAL. (‘{-A;;o1 ("

1 A
N

y R :
.'-rga/ >’>§//_}<‘.:,'1>’ TS S R T N A e e .33:_/_/ . “-.>:_'_-'_5-|
. 1 .
" { e ’
" I Sect]on 1 ,l
2 . 1
. : g FEE l
‘ | £r |
‘ -
i | BOTTOM 1'OLE DUE |
L’é | TO DIPECTIONAL DRILL1N i
N ==~ T EREG -
. /65¢ l | s
A ' | 2,76 éi (omc:ﬂr\ > ;
By l — - el |
2] I ;
,,f- | o Lo ~
. 3 I
P iy . NEAPTS ).
;‘ g i i SE Vs Ry At YA
i LI (N Ll M TR
o -‘,“," N SRR AN BERNINANISEIS ST ETOTN s ol )\,%m A AL A 1N

2

L ey

., N
Mu'.a e trolcum Compnny ' S
‘Pioncer l‘roductlon Company S o o
Aoco. Produc tion Company , |

'Ox/l Company

.;(vS) Suu ()1! (.omp.my , . , ) | '

s

. . .
4 B0 et Vo Al s 8 A = e & W @
> \,;_/
e Lot R e P S A ek S T e By e . :

D M K




‘ LL PALO HATLHAL GAL COMPANY
; Well Noae  Farmington A ¥ E Basin NDakota
. Footage---- S90° FSL, 2400 PEL
APPLICATION FOR NON-STANDARD LOCATION
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Operater -

FARMINGTON A

Unit Lener Scction

o 1

Township

29-N

Range
™15

County

fictyol Footoge Lacation of Wells

 2heo

line and fery

loog frem the SOUI‘H

invd / i
T NI -
SAN Juan < YN
EAST v .

from the ftne

Grosngd Leva) Elev, Produeing Fo:matizn

DAKOTA

‘LPOOI

BASIN DAKOTA

Dedtratea 2 crecye:
0.00

1. Outline the acreage d_cdicaicd to the subject well by colored pencil or

2. Il more than ope lease §
interest and royalty),

" 3. If more than one lease of dilferent on P is dedicated to the well, h
dated by Communitization, unitization, force-pooling. ete?

7] Yes ] No

If answer is “yes?? type of consolidation ___

hachure marks on the plat below, -

ave the interests of all owners becn consolj.

1t answer is “‘no’’ list the o,

——

erse side of

" this form if necessary.,)

No allowable wi
forééd-bobling;
sion,

unitiz‘au’on. '
ed by the Coramis.

"KOTE: THIS PLAT IS REISSUZD 1o SHOW GROUND ELEVATION

ABOYE BOTTOM OF HoJE LOCATION, 6-11-80

CERTIFICATION

! hereby certify thot she informetion con.
toined berein is 1540 end complere 1o e

best of my knowledge and belief,

Namne

Position

Company

S

Date

S—

- | BoTTOM HOLE DUR
I PO DIRECTIONAL DRILLING
o

1 hereby ceetily thar the well location
shown on this plot wes ploticd from field
nofes of octual Suiveys mode by me or
under mxjst,)pe!;uion, ond thot she scme
Is true ond correct to the best of my

/

knowledge ond belief,
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N MEXICO OIL. CONSERVATION COMMISS

D Yes k

sion.

If answar is
this form if neceSscrv)

C1-No

4«

If answer is “‘yes]’ type of consolidation

-

3. If more thah one lease ‘of dilferent ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

“nol” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

l\o allowable will be assigned to the m:ll until all interests have been consohdatcd (by communluzauon. umtlzn!xon.
forccd-poohng, or otherwisc) or until a non-standacd unit, eliminating such intcrests, has been approved by the Commis-

;- . 0. O ;‘om\cdloz :
P WELL LOCATION AND ACREAGE DEDICATION PLAT, L. Ettactve van®
<, : Q,
H Al distsnces must be from the cuter boundaries of the Seciien. ’ $e c 0 (»C\A '
Operator N case , TN - Peil 4
R EL PASO RATURAL GAS COMPANY FARMINGTON A (}%j")‘}n ‘C"O A
l.!n!! Lam;c Section Township Rarge County 7,(\ /?O\\ ) 7 4
1 29-H 13-W SAN JU //20 /
Actuaol Footaoge Loccuon of Well: . vy VIO4’
‘ Sg) feel frem the SOUPH line and 2 100 fert from the EAST Itn=
Croand LLeval Elev, Ptoducing Fo:ﬁa;‘lf&rA ) Pool BASIN DAKOTA Dod3l—§=(z)c:£d=0cu-c;e: .
1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below, .
‘ 2. 1f nmore than one lcasc is dedicated to the well, outline each and identify the onncrsh»p thercof (both as to working
E interest and toyalty).
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"ROTE:

THIS PLAT IS REISSUID TO SHOW GROU‘ﬂ) ELEVATION
ABO\{E BOTTOM OF HOLE LOCATION.
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CERTIFICATION

! hereby certify thot the inlormetion cone
toined herein is trve cnd complefe 10 1ne

best of my knowledge ond belief.

-

Name

Position

Company

Dale

' i

b i

! FEE ]

| } l

) | |

8 B(rrrowx HOLE DUE | |

o | 70 DIRECTIONAL DRILLING |
AT - ety H T T T T T

. seso’ | £lev. 5370 :

~a
T

- knowledge ond Lelicl.

4 .

"1 hereby certify thot the well locotion ’
’ shown on this plot wes p!o'led frons field

notes of ccluol surveys mnae by me or
"~ under my supcrwsnon, ond thet the sore

is trve ond correst ko thy best of my

Datc Sutvl} Y 7, 1980
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NATURAL GAS
E' PESD COMPANY EL%/PS% }ngs 79078
PHONE: 915.5432600

July 11, 1980

ECEIVED
New Mexico 0il Conservation Division JUuLl 713 380 ’
Box 2088 . AL P
Santa Fe, New Mexico 87501 OIL CONSZRVATION DIVISION
SANTA FE
Gentlemen: 6&/3.& o633

£l Paso Natural Gas.  Company respectfu]ly ‘requests a hearing be set before
an examiner to ‘consider granting El Paso Natural Gas Company permission to
drill a deviated hole in its proposed- Farmington A 1E Well. This request
for permission is required by Rule 111-C (b) of the State of New Mexico
0il Conservation Division Rules and Regulations of statewide application.
It would be appreciated if the hearlng could be set for August 20, 1980.

The surface location for the Farmlngton A'TE Well is 590" FSL and 2400' FEL,
Unit 0 of Sectlon 1, T29N-R13W, San Juan County, New Mexico. "El Paso Natural
Gas Company’ is seeklng the Division's approval to bottom the hole in a pre-
determined location by directional drilling methods. The subsurface location
would be within a 175" “‘radius of 990' FSL:.and 1,650' FWL, Unit N of the same
section.

El Paso Natural Gas Company further: requests an. exemption from the Specual
Rules and Regulatlons for the Ba5|n-Dakota Gas Pool well location require=-
ments, Rule 2(A), Order R-1670-W. The surface location for the Farmington

A 1E Well is not in conforiance with the Basin-Dakota Gas Pool Rules governing
well locations. However, the deviated subsurface location will be in com-
pliance. -

If there are any questions concerning this matter, please call.

Very truly yours,

- ER Yrirs %

E. R. Manning

ERM:rs

cc:: John F. Elchelmann, Jr.
David-T. Burleson
L. G. Truby
- -Garl E. Matthews
W. D. Dawson
D. N. Canf:eld
‘R. H. N0rdhausen
Dayne Adams
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STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
| OIL CONSERVATION DIVISION

i IN THE MATTER OF THE HEARING
,CALLED BY THE OIL CONSERVATION
i DIVISION FOR THE PURPOSE OF
’CONSIDERING'

CASE NO. 7003

——_——
/

Order No. /('é %ZLO

APPLICATION OF FL PASO NATURAL GAS
COMPANY FOR DIRECTIONAL DRILLING,
SAN JUAN COUNTY NEW MEXICO,

| ' ORDER OF THE DIVISION
!

'BY THE DIVISION:

Thls cause- came on for hearing at 9 a.m. on

19 80 =Y+ at Santa Fe, New Mexico, before Examiner

NOW, on this day of AugUst

14

‘,and the recommendatlons of the Examiner,

Tin the pPremises,

FINDS:

,by law,
I

subject matter.thereof.

authorlty to d1rect1onally drill a ‘well,

L0

August 20

Richard L. Stamdts

1980 __r the

Division'Director, having con51dered the testlmony,

the record,

and being fully'advised

(1) That due public notice hav1ng been given as required

the Division has jurisdiction of this cause and the

(2) That the apblicaht El Paso Natural Gas Company, seeks

the surface 10catiohiof~-

i
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(3) VZ:}// M‘ ‘//"“f-yfnwa/ O/m//ly ec\-.»,v//a/

o order Vo avo d ca-bée 5 ruaap oz ) A//w‘/"

/&«ﬁﬂihﬁ‘ q,P‘" aQ .354Ln r'di

_z_am(/ aWcr 80"‘4"‘

L locahom i Ve SEH SW/# 9% Seid Loty /,

NMPM , BasinDekota Pool | Sas Juaulo
East line of Section 1, Townshlp 29 North, Range 13 West in
,/ wel/ et a standard locatios
such a manner as to bottom nb within 175 feet of a point 990
feet from the South line and 1650 feet from the West line of said

Section 1.

. (f) That the applicdnt should be required to determine the

subsurface location of the kick-off point prior to directional
drilling, and to determine the subsurface location of the bottom
of the hole-by means of a continuous multi-shot directional
3Orveyjéonducted subsequent to said directional drilling, if said
well is to be completed as a producing well. |

1T IS THEREFORE GRDERED:

.(l) That the applicant, El Paso Natural Gas Company, is
‘hereby authorized to directionally drill a well, the surface
location of which is 590° feet from the South line and 2400 feet
from the East line of Section 1, Township 29 North, Range 13
Wesf' NMﬁM Sén Juéﬁ“Céuﬁty, New‘Mexico, in such a manner as to’
'bottom's:;/ w1th1n 175 f‘eet ‘of a p01nt 990 feet from the South line

and 1650 feet from fhe West line of said Section 1._

PROVIDED HUWEVER that prior to directional drlllihQ; the
‘operator shall determiné the subsurface location of the kick=off
:p01nt, and

PROVIDED FURTHER that subsequent to the above-described

difectlonal dr1111nn shoild said well be a‘producer,’a c6r;
2

"tlnuous;ﬂultl shot dlrectlonal survey shall be made of the

~we11bore from total depth to the kick-off p01nt with shot points

hot“morefthan 100 feet apart; that the operator‘shall~causexthe

which is 590 feet from the South line and 2400 feet from the ny$“°r
7R ] 1},»“-3
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surveying company to forward a copy of the survey report directly
to the Santda fe office of the Division, P. 0. Box 2088, Santa Fe,

New Mexico, and that the operator shall notify the Division's

Aztec District Office of the date and time said survey is to be

commenced.

(2) That Form C=105 shall be filed in accordance with

‘Division Rule 1105 and the operator shall indicate thereon

true vertical depths in addition to measured depths.

(3) That jurisdiction of this cause is retained for the

N
i

entry ‘of suéh‘fdfther ofders as the Division may deem necessary.

3

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




