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E ” 2 o MR, STAMETS: We'll call next Case 7005,

! MR, PADILLA: Application of Sol West ‘

III for an NGPA determination, Rddy County, New Mexico.

MR. CARR: May it please the Examiner, B

I'm William F. Carr, Campbell and Black, P. A., Santa Fe,

7 i -
8 appearing on behalf of the applicant. I have two witnesses. 5 )
9 _ MR, STAMETS: Any other appearance in ;
10. | this case? , : _ g
- ‘ : I'd like to have the witnesses stand é
12 o | 3
and be sworn, please. }
35\ '147' , o o ‘ 5
o ] (Wlitnesses sworn.) ' = : i
15 o ' ‘ i
‘16 .
'y MR. CARR: I'd call Géorge Scott.

19| . GEORGE SCOTT

20 beihg called as a witness and having been duly sworn upon his %
2 J i } ‘
“?“ “oath,” testified as follows, to-wit: ;

23 | e . |
" - - DIRECT EXAMINATION
(24 R -
s | ¥ Mgl CARR: - | . - .
75553A' Q S win you state your name and place of

27 | residence?

'1f?§f?{ i R W  George Scott. I'm a geologist in Ros-
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“in this case?

”tions_acceptable?

4
well, New Mexico.
0. Mr. Scett, by whom are yoﬁ employed\and
in what capacity?
A - 'As a consulting geologist to Sol West,
the operator ip the well in question.
0 _ Have you previously‘testified before

this Comm;ssion, had your credentials accepted and made a
‘matter of record?
A, : I have.
> 0 Are ‘you familiar with the application
3, B Yes, I am.
Q fe  ;_»And are you familiar with the Sol West

TurkeleraCKiﬁp{'I;Wéii?

A~ . Yes, I am.
0 B And thaﬁ is the sﬁbject“We117in this
case? |
A. ~ That is the sﬁbjeeﬁ"Weli.
MR. CARR: Are the withess' qualifica~

_ HR. STAMETS: They are.
L r’aQ ‘ ':“Mr. Scott, would you briefly state what
Sol West III seeks with this applicatlon?

;Av He séeks 102 price determination under
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- is and what it'éhOWQ?

1 of-eadh Morrow ﬁestﬁis'éhown, together with the 1ea8e‘name and

| “the 7D of each well and the date that ea@h well was completed.

ffgiséffﬁrﬁished,fis shown on the map. K
R o M, Scbf#, certgianélls haVe’been circl

v_with"a{dé:klcirciéi,QunIa»you ihaicét6ﬂwhatEfhbse'aré?

5

the provisions of the Natural Gas Policy Act for his well,
subject well.

0 As a new onshore reservoir?

A ks a new onshore -~ as a weliiproducing
from a new onshore resexrvoir.

0 Have you prepared certain exhibits for
introduction in this case? | |

’h ; I have.

0o "will.youfréfef £o_whét has been marked

"for'idéntification‘as.Applicantfs Exhibit Number One ~-

<
)

A : - Yes.

a ‘»,‘f~ and explain to Mr. Stamets what this

A " This is a base map of ~- in the imme-
‘dlate area. It_é—»there are stfuéturalfdonﬁours here con-

toured on top of the Morrow. The name of each -- the operator

TAlso the line 6f'cross secticn,jwhich T

 A£'i:‘  Yes. The wells with tﬁé 1éfqéf 5§fc1evv

\

surrounding them represent wells that were drilled and com-
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sol tlest's completion: and sol's

[

pleted aftexr

there in +he eas

L3

P

03
«hibit 1umber ™0 and

A

1icant‘s E

marked a8 ApP

g e T

et ‘w.a«wu«ﬂm:m-m;u.

Mr. Stamets?
A vyes, X will.

This exhibi

lhion;_.The iine of section 38 shown on this
1 as the sec

jon shows gol West's wel

gect
from the left. on, this cross section the
es are cOrrelated and ©

of the Moffow,:ﬁop‘of the Mi
 zones that”édn~be correl
The -~ +he comp

_wells aﬁe also jndicated.

ﬁThé‘other«impdrtant ¢hing here i8:
+ the sol WES

3}latidhé”pf ﬁhé gone tha

its ¥

ro tlie sury

“thé:Wéy-ef elationship
,“’ R\ » ';Is the So
'?thgh’coxxélatés to ﬁhe intervals

‘{ell, no,

)‘.

“8 -

refer to W

t 1jumber T

ond well £Y¥
~aones

uds within 8

ated are shown.

t weil ig ¢

1 West comp

&ﬁieh;appea

the -- not

6

1 is 1ocated

wel

hat has been

review this for

o 18 & cross s8ec”

mayp - This cross

om the —~

various sub~

ome of the dif;

gurface zon
fereht:formatioﬁs are alsq correlated, top‘of;the Atoka, topP
ssiééippian«ChEStex, are shown,

ervals in thes

1é£ion int

onpleted in,

andiﬂg wells.

1eted in an ihterva

r in any of

ﬁﬁis‘immé

diate’len



| 7
é ~~ ! that the Sol West well was compieted in. This is a\maﬁtér of
‘% | 2 opinion, possibly. That's the way I view it., I believe this
: } j is a separate and disdiete lens that Sol encountered, It is
s very clOsg to the zone that the wells to the east -4 two wells
| 6 to the east are comﬁleted from, éhe Anadarko No. é Turkey ;
7 Track and the Anadarko No. 1 Turkey Track. : \
B - " - Q Ig it your testimony that if this well 2
_9 is iﬁ akZOné which does not correlate p;oducing intervals in %
10 ver1s to the east ihdt it is in fact in a separate source of ;% o
11 : , Pl _
t supply? ‘ B * » :
2. | BTN L
13 ;‘& . ~Thi9‘i5‘thé?way'1 see it, yes. E
14 e 1f it ‘;shoﬁ]’.d be 1n the same interval as f
1£:) -  15> the Anadarko Turkey>Track»S£até'No. 2 Well, which is the well |
-361  immediately ﬁo the’eastg¢n the cross seétion -
ﬁ7_  f , h ‘ ,»1'»Ygs.,
lé: = e . -~ it would bé‘injfhé same reservoir as
| 4%2w | that well, is £hat,cor£ect? g_
~ ?9 "> N A - that's right, and-‘thera is a possibility é
;z;‘ ‘£hat it éould be'in fact related to that’sare zénéf §
j“?v>§; :';f |  ' ‘Q  o  .Hasvthat well‘beeﬁ’§ppfoved fot‘a 102 §
iié4§ 'new§thhbre~re§erv81r‘priCé? 5
o | ’A. ‘ Ye,s,_; it has,‘be‘ein.:;
o  ‘f_ And!wheh waéfthat‘applicatibn,approved?* , l .
fggTh#t_wgiikQAS apﬁféved inj~~"ithugu§£ e
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N U MR, SfAMETS: Which well is thig?

A That's the third vell from the left,
It's the Anadarko No. 2 Turkey mrack State Con,

Q So is it fair to summarize your testi-
mony that if the “Ones don't correlate it's in a separate
zone;~1f they do correlate, it's in a reservoir for which the
102 price has previously been approved?

A That is correct. That is correct.

If,»ygu‘kﬂow, if Ifm erﬁq.here in stat*ng that the Sol West

well is 1n a separate lens of the ‘Morrow, then it would have

to be directly correlative with the zone completed in the

Tuxkey Track No. 2, Anadarko No. 2 Turkey Track.

Q Are there any>Welis‘in the immediate

” ‘area in, say, a ‘two and a half mile radius of the subject well
>that were producing from this Morrow interval in April of

19777

A No. - There have been some Morrow --

 there is a Morrow. well completed within - two and s half miles -

0 And which well ig- that?

A ’; from us, but not thls partlcular zone

‘Okay, that's the Harvey E Yates, or HEYCO, Well in‘Section

”‘18 Their No. 1 Travis.

e Will you refer to what has been marked

for identiflcation as. Appllcant's Fxhlbit Number Three and




=/

AN

2 rev%ew this foxr the Exéminer?

? A All right. This -- this well completed

: higher in the’ﬂorrow, highey stratigraphically, than the Sol

Z West Well or the Anadarko Well, and if you'll lay this log

7 down on the cross section and correlate with the Sol West

8 Well and the Anadarko Well, I think that's pretty obvious that] *

9 it ié {n fact not the same -- it's higher stratigraphically in| 1 | ;
10 the Morrow. The correlations are pretty good and pretty

11 } “girect into this wefi. I feel aquite confident of those cor-

" relations.
‘There is another well that was completed

in the area within two and a half mi Les, prioxr to that date,

1 pelieve. No, I'm -- no, that's the only one. I'm thinking
of something else, excuse me.
Qo | Would you just briefly now summarize

'the conclusions you' ve drawn from the evidence you've presentﬁd?

A Well, it's pretty obvious here that 1if

*

this zone is not a separate lens of the Morrow, then it's

*directly'correlative with the interval that has been complete&

from in the Anadarko No. 2 Turkey Track.

Q . Were Exhibits One through Three prepared

3

?bY»you or under your directidn?

A~ They were prepared by me,

g MR. CARR: At this time, Mr. Examiner,r




_____,;________,,,,________,,,w_________________,,_
— ]

N ! 10

we would offer Appiicant'é Exhibits One through Three.

MR, STAMETE: these exhibits will be

admitted.

MR. CARR: I have nothing further on

CROSS EXAMINATION

BY MR, STAMETS ;-

-

S : My. Scott, there arc & number‘of'wells

;dentified on-your Exhibit Number One which were ~— appear

to*be‘deep enough to have pentrated this.interval and which
‘show completion“aates‘pridr'to April of 1977, Bpril 50th of
77.

In Sectionk20, iB, 29, theré's a Western

No. 5 Wright. "Immediatély gouth of that in the next section,

the HondovNo.~1‘Wriqnt\Federal. Th 36, 18, 28, there's a
Redfern No. 1 -~ I'guéés that's Maraﬁhd@fstéﬁe. south. and
west 1in section 9 there's a Depco No. 215 state 648, and a

'Staqpline -~ in section 10‘a'Stanolihe'No;il'State’“AB“ com4‘

pleted in '54.

Have you reviewed these wells to deter-

mine what their situation wase rolative to —=

| VR . Ye8:

o - ‘the proposed ﬁéw’resQrvoig?

”

e e A N AT
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" same correlatable zone?

rule. You get thede facies changes thaﬁ“afeFQuite conplicated

Hrecognize“the same zone as béing present in any of these
~other wells over to the southwest and as. to the northeast,
there's no questiOA;‘bf course, in HEYco-Trévis, which I have

‘here and which I'm sure you've had a chance to look at. Therq

technology pecame more sophisticated.

'f7w¢u1d*have tdirefreéh’my‘memorY‘oq them, but I don't recal

‘any -- any zones that were directly correlative with what

11
A Yes, I have.
) And what's the result of your review?
A, Tﬁis sane producing zone cannot be

correlated into any of these wells with any confidence.
0. - pid you f£ind that the zone was missing

or sufficiently different that you don't believe it's the

';A » Well, correlations within the Morrow

‘

get pretty difficult once you get a codﬁie:miles away, as a

As far as I was dbnéefhéd; I just diaﬁ'ﬁ

is a éorrelé&ioﬁ”bh it.

. In' some of these other wells the sand
davelopments werefvery poor. I'm not sure that Any of thqse
other wells could have -- cpuld'havg‘beéh c¢mpletéd‘és MOrfow'
wells. Some of ﬁhem were drilled back before otir cbmﬁlétion

On som¢ Of those wells there I guess I

“x

¥
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2 .

"we're talking about.

" 1eft are both of the ;Weiis in Bection 25, and you seem to

; correlation there, the iﬁ’terval's," the thickness of intervals

I certainly would hesitate to S,_gy that there was a connection,

- :any sort of good ‘reservoir ccnti'nu’i{;y\-ih‘to ‘that well, because

V"l,”owve'r zone, from that particular zone, as if there wag no size

| -to it whatsoever,

Q For the record, it might be well to have
the case number; orderhumber} on that No.‘ 2 Aanadarko Turkey
Track State, and alsc the APT number, so that --

Looking at your Exhibit Number Two, the

crogs section, ~-
A, , Yes.

0. ~- the third and fourth wells from the

indicate that those two vells are 'produc'i‘ng from ,the ‘same zone

A Yes, ’that appears to bé' a pretty good
within the Morrow and the Atcka are vfairly consisteni:f’in their
thickness and there are certain log characteristics there that
abpear correlative. : | | |

0 Ana that zone is also ‘,po'rrei"lative to the
first well on the lefvi:hénd side of the cfosgrse'ction.

A Yes. It does correlate over; however,

that vell deplet_é__d quiy/t/eﬂzf‘apidly after it was -- from that

v

; And" the well was completed in January

5

¥ Wt A Lt

=g Lo e
i ST e TR
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1ugged packs abanddnéd £hat zone

p the hole tO a

roximately 120 feet U

+ £ behave at al

ed back app
sone does

and plugg
And jr 4idn

1 1ike the

parate zone.

‘in the -~ in ‘the oﬁher

wollq there.
so 1 doubt gery much if in fact was ef-

‘féctively connected.
7 -0 pid you make any attempt t0 rest OY :
complete this correlatable ZOne;@hich'lies above the zone E

d about today?

e ‘re talkin
In the sol

Y est well?

0 Yes.
A .;;,j No, there were noxdfill stemikeSts run
_in,this‘ﬁeil while 1t was drilled. waé lnvolved'with Mr .
ﬁhe fiéld operatiOns ’ 3 _ 1t's Soll
tem‘test if he ~~ anless he

West in
o arill st

West's philosophy not
absolutely has to- He thiﬁks thatyit'damaqes the teservOir.
: We did -- o
your analysisﬁof the 1oqs“iﬁa1caee:‘i

0 piay
g zone wouid_or‘woulq not beuproduotive in'tpeysol
West well? | ‘ o E S
| ‘k; S We think it's potentially productive; 1
I cefﬁéiﬁfysdo, and T communicated that to hif‘
t want to opén*~f7

he did no
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forward, but it looks like, just onﬁlog correlatioﬁs here,

 that it is perhaps separate.

' this witness? He may be excused.
being calied as a witness and being duly sworn upon his oath,
‘geétifiéd‘aé follows, to-wit:

. BY MR. CARR:

‘residence? | o '

14
Q But that zone was already determined

to be a new réservOir in any event and qualified for 102.

A Yes, T would think so, ves.
0 Okay.
A Perhaps I've stressed an academic point

here. 'The‘easy5ﬁhihg would have been to have argued the zone
we pexforated is exactly the same as in the Anadarko vell,

but then I guess everything would have been easy and Straight-

‘MR, STAMETS: Any other questions of

_MR. CARR: At this time I'd call Charles
Joy.

N

" CHARLES JOY

DIRECT EXAMINATION

’

o

0 Would you state YOﬁrjnéMe and'ﬁiace]df ~

‘Charleé’doy.‘7ﬁyfgiéceibf reSidénCé,ng

R AL L L S i, e i

el
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R 1 S Yo i . b
' Vhas’been,marked fOr”identificqtiOn as Applicant's Exhibit’
 ;55af
% |

 128lZf‘whenfit‘was'dfiiiéd'in,‘and the well was shutin 2161h5ﬁr5 

=

15
Artesia, New Mexico.
Q | Mr. Joy, by whom are you employed and
in what capacity?
A, "I'm employed by Sol West. I'm a con-
sulting ehgineer.‘ |
0 Have you previously testified before

this Commission, had your credentials éccepted and made a

matter of record?

A » Yes, I have,

Q Are you"familiar with the appliCa;ion
in this case? |

A , AYes, I am.

;Q » And are you familiar with the subject

E»wéll?
| &’ K ‘Yés,vI am; ’
"MR. CARR: Are M:;:be's qualifica£i6ns
 acceptab1e?’ | |
L MR. STAMETS: They are.
Qo | , Mr; de, will ydu é¥ease,refer to what

Number Four and identify this and explain what it shows?

'k Exhibit Number Four is the bottom hole

yiﬁresgﬁre survey run on the 301 West Turkey Track No. ;'We;l'

o

e e A S can

R
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2
Ca ' o
| Tare definitely not in(Communication. .

2| - , . |

25§;
2%

27

r;in your opinion beForo April 20, 1977?

16
prior to running this bottom hole pressure teét, wgich should
give you the virgin reservoir pressure. And at a subsea depth
of -7406 the pressure was 4272 psigqg. |

Q. Will you now refer to Exhibit Number
five and agéihwidentify'this and eﬁpléih what it shows?

A Nunber Five is the bottom hoie'presSuie
‘éu?véy,ran'on ﬁhé Anadarko Production North Turkey Track No.
2 Well, and this was taken on July 3lst, 1978, at the time
the well was coﬁéleted.

The well was shutin 42 hours prior to
iunniﬁg tﬁe test and the bottom hole pressure Wasx4423‘§§ig
at a subsea depth of ~7406 pouhds;

Q  Now what‘conclUsiéns can you reach from
‘these two‘éxhibits?

A, ~ The conclusion I féaéh;yﬁoth these at
the game depth of ~7406 pounds, there S'a‘differehtial'of

151 pounds in the reservoir pressure, and ‘that the two zones

Q ' Now, Mr.'dcy,'washnatural gas prbduced-

1n commercial quantities from this reservoir prior to June 20;

>

1977?

o

o . Was th; reservoir in question penetrate¢

L e B

Tl e
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your conclusion again?

. sands are very lenticilar in nature and do not necessarily
~extend from one well to another, and the fact that we have a.

differential of 151 pounds between the two wells, and over

‘of each other, in ordexr for them to be in communication with

| “each other.
“you or under your*dlféCtion‘hnd Supervi§fon2
ﬂfbcD files in Arfésia.‘

jJWe would offer Applicant's Fxhibits Four and Five.

17
A ‘No.
0 pid you use all the information reason-
ably available to you in preparing for +his hearing today?
h;j | Yes, I dlﬁ.

0 And will you just briefly summdrize

A - Well, my condlusion, and after~£eview1ng

My. Scott's work I'm in full agreement with hig, that,the

the time it takes for these reservoirs to develop, the pressur

should be at that game datum within probably 20 or 30 pounds
Q' . Were Exh{bitS‘Four“and~Five7prépared by
‘A . No, these'are_éopkés Inobtaiﬁed:fromlghe

> MR, CARR: At thlS time, Mr. Examiner,'

' MR. STAMBTS. TheSe exhlbits Will be

.-»)

1n‘youx_opihion7'ﬁ22 Joy, will Qr@htipg




‘10

on
*13}.
'14f
15 i
‘fff;f ‘ential has resulted from the Anadarko well_gdingtonéfream’and
1#611 k -

ﬁéa”

| BY MR. STAMETS:
|

1979,

‘%&eg pbuﬁds"differentiéivbétween those two wells,

SO

18

this application be in the best interest of conservation, the
protectioﬁ of correlative rights, and the prevention of waste?
A Yesa,
MR.’CARR: I have nothing further on

direct.

“  CROSS EXAMINATION

e

Q : Mr. Joy, I notice the date of the test

‘on Exhibit Five was July 31 of 1978, and the date of the

tedt on Exhibit Four, the well in question, was October 4 of

Is it possible that the pressure differ-

draining the Sol West well?

A I doubt it very seriously, because the

‘Read and Stevens well was drilled”in approximately five or six

"’

months prior to the Anadarke No. 2 and therd was only about

Q | .-.;Do.youvknow*whenxfhé'Ahadarkb wéll wenﬁi

A PR ¢ knpwivhén it wasfﬁbm@iéted,‘ylfll

_giﬁélkddfthe completion date. Let's see, it went onstream

ibéﬁ;?thae time, too. 1-27-78, and I think 1t went onstream -

. e LIRS TEIES i N
i Lot S ; L
Sl e Pad ge r: SORCECHP N
S o g eaEer
LN
e

e

Ve LR e I L s

D e L

R i ety
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1 | \ 19

: in February. I believe I have that. Pardon me just a minute.

The well went on stream in March of '78,

LN

the Read and Stevens,

>

Q. The Read and Stevend well Aide

A. Right.

~

g | 0. ' And then when did the Anadarko well go
f9; S on?’

IQ',* - A ' ~ mhe, Anadarko well went on in August df : E : L
st LT TR | | S | A
12 _ , . . S
e Q. ‘ So the Read and Stevens had béen pro- :
.| ducing about four months by the time the Anadarko well was : o

0

‘15:~fbtésted, and then both of those wells had been producing about SRR
2165 “ten months by the time the Sol West well was producing, or
_jyf_f was éomplete@,

 18 ﬂ A That's correct. I don't believe, as

fi?u tight as the Morrow normally is that y¢d're"going»tb}§et-
-~ "% | arainage from that Read and Stevens of nearly a mile radius.

Q@  °  We do have a few Motrbw reservoirs that

3 . . | ‘have communications that extend at least that long.
N A - Well, you could run into that, a local

!

 ¢ondition whérefybh-héVe a high permeable stringer in one 1}

¥

A :

%

2

26 | “direction.

j??f" E P ‘No@méliy‘~;AI donitfknoﬁiabohéffhis‘ ,i%

28 | particular resprvbir‘ifoheexists;but*aé~far*as'1know,,therTi‘




MR, STAMERS . Let'g Just go off the re-

(Theye followeq disgussion

OFf the recorq, )

fﬁ&dé:sqmefsthd

ies of;other fields'éﬁd’find‘thaﬁ‘
6 | s ‘ﬁ'@t*th‘étf high, ang ’
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'dhd try to determine the boundaries out from the wells itself,

" the reservoir boundaries themselves.

"~ on any of these wells.

0 Do we have any conclusive evidence on
this set of wells which would limit their drainage radius?
A I haven't been able to f£ind vhere they

have run a 72-hour buildup where you could extrapolate out

T checked and researched all the re-

cords and T don't believe anyone has run a 72-hour buildup

MR. STAMETS: Any other questions of the

witness? He may be excused.
' Anyt’h’ijng fufthér 1n this case?
MR CARR: Nothing further.
MR. STAMETS: The cage will be taken

under advisement.

(Hearing concluded.)
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P I, SALLY w. BOYD, ¢.s.Rr

-+ DO HEREPY CERTIFY that

5 ‘the foregoing Transcript of Hearing
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that the said transcript

7 is a full, true, and correct record of the hearing, Prepared
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| STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

‘ BRUCE KING ' POST OFFICE BOX 2068
GOVERNOR . ' . STATE LAND OFFICE BUILOING
: A H SANTA FE. NEW MEXICO 87501
@ “ﬁ@;ﬁ%OE December 15, 1980 ' (5031 827-2434

4 Re: CASE NO. 7005

4 Mr. William F. Carr ORDER NO._ R.£528

. Campbell and Black 4 ,

TeT e T e s Attorn}’ys‘ 'a't "l:&"‘ g “"‘“—""" e St o e ¢ s e e e s bt aanenssti ",“’.‘"“"',"'_“""'_"*,—""'
Post Office Box 2208 Applicant:
Santa Fe, New Mexico

Sol West II1I

Dear Sir: -

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

//JOE D. RAMEY
Director

- JDR/f£4

- Copy bf order also sent to:

~Hobbs'OCD____ X
. . Artesia OCD___ X
.. Aztec OCD

T et 8 AR o T R RN G B I I S e A e e nm e it s DR e i
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! STATE OF NEW MEXICO _ !
it ENERGY aAND MINERALS DEPARTMENT
g DIL CONSERVATION DIVISION :

QIN,ruz MATTER OF THE HEARING
ﬁCALLED BY THE OIL CONSERVATION

IDIVISION FOR THE puRpose of
hconsxoeaxns;
|

e,

A—-..._-w_.___.\-v-—u___,.___-_....__

q CASE Ng, 7005
i Order No. R-6528

Bintand s AN R

¢

IAPPLICATION OF soi yesy 111

. IIFOR AN NGPA DETERMINATION,
| llEDDY COUNTY, NEWw MEXICO,

BY THE DIVISION,

.o

ORDER OF THe RIVISION /

: Thia'cause,cama‘on for~haaring at 9 a,m, on November 12,
1980, at'Santa‘Fa, New Mexico,

before Examiner Richard (L, Stamets,
 NOW, on this llth"diy of December 1980 thé‘Divisioh BE
,Ditector:having considered ¢ v ' /

‘ 4 : he testimony, the record, and the
recommendations of the Examiner, ang beingPully advige
bremiaeg, : ' ,

s

d in the
~FINDS:

(1) That dus publye notice hay

by law, the Divisian has'Juszdictibnxof,thié cause and the
subjsct matﬁor~thoxgof.v,‘ . ’ s
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. : - . ne fran 10798 codpleted in the Morrow formation
L O oHwith pbrfotﬁtionewﬂrom IO,BGOerct‘to 10,869_faat, and & plugged-
_ o back‘dqpth'of<11,136~feet after having been drilled to g total
fidepth of 11,180 feot, ‘ o :

. (4) That thgra'éaniovqrnl»wéllsfin the general vicinity
{{of the gubjjct_wolluwhiéh have penetrated and are Completed in
the Morrow formation, T ' ’

T g s gy
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i Casa No. 7005

'Order No., R~6528

(5) That the geologic evidence presented appears to
demonstrate that said Turkey Track-Morrow Sand Well No. 1 isa
completed in a new reservoir not connected to the other Morrow
welle in the area,

~(6) That the pressure evidence presented appears to
indicate that the subject well is completed in a reservoir
previously definad as a new onshore reservoir under Section
102 of the Natural Gas Policy Act of 1978, and the applicable
rules of the Federal Energy Regulatory Commission.,

(7) That in any event tha'date presented egtablishes
that said Turkey Track-~-Morrow Sand Well No, 1 has been completed
in a new onshore reservoir as defined by the provisions of

Section 102 of the Natural Gas Policy Act of 1978 and the appli-

ceblo}rules»of the Federal Ensrgy Regulatory Commisedion,
IT 1S THEREFORE ORDERED:

(1) That the Turkey Track-Morrow Sand Well No., 1 located
in Unit I of Section 26, Townahip 18 South, Renge 28 East,
FMPH, Eddy County, New Mexico, i8 completed in a new onshore
reservoir as defined by Section 102 of the Natural Gas Policy
Act of 1978, and the applicabla rulea of the Federal: fnergy
Regulatory Commiszsicn, L .

(2) That Jurisdiction of this cause is retained for the

lentry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexica, on the day and year herein-
above deaignatad.

STATE OF NEW MEXICO
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STATE OF MEW MEXICO
ENERGY AMD MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOHN
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
12 November 1980

EXAMINER HEARING

. Y S AT S A - T S S S S W i S 5 S o S R RSB MRS G W S W R S —

N . )
IN THE MATTER OF': )
. ) ) )
Application of Sol West III for an ) ,
NGPA determination, Eddy County, New) CASE
Mexico. ) } 7005
)
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANTCES

For the 0il Conservation Ernest L. Padilla, Esq.

Division: Legal Counsel to the Division

State Land Office Bldg.
-Santa Fe, New Mexico 87501,

For the Applicant: Wwilliam F. Caxr, Esq.

CAMPBELL & BLACK P. A.

Jeffexrson Place -
Santa Fe, New Mexico 87501
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Cross Examination by Mr. Stamets
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MR. STAMETS: ' We'll call next Case 7005,

MR. PADILLA: Application of Sol West
IXII for an NGPA determination, Eddy County, New Mexico.

MR. CARR: May it please the Examiner,
I'm William F. Carr, Canpbell and‘Black, P, A., Santa Fe,

appearihg on behalf of the applicant. I have two witnesses.

MR. STAMETS: ‘Any other appearance in

" this case?
T'd like to have the witnesses stand
and be sworn, please.
(WitneSSes sworn.)

MR. CARR! I'd call George Scott.

GEORGE SCOTT

being called as a‘wifneéé“ana'héving:been‘duly»sworn‘ﬁpon’his

oath, testified as follows, to-wit:

"DIRECT EXAMINATION

0

'Q : ‘will you’staté your name and place of
sidence?

George Scott. I'm a.geologist in Ros-

B o




]
!
-
23
o
.
A o
%
%
&t
S
w2
"
-
2
i
s
I
B
i
(S
& H

B R N S

10
11

12

14
15

16

17
18
19

20
21

22
23
24

25
26
27

28

well, New Mexico.
0.
in what capacity?

A,

Mr. Scott, by whom are you employed and

As a consulting geologist to Snl West,

the operator in the well in question.

Q

Have you previously testified before

this Commission, had your credentials accepted and made a

matter of record?
. .
0

in this case?
A.

0

Afe.you familiar with the appl

I have,

ication

Yes, I am.

And are you familiar with the Sol West

Turkey Track No. 1 Well?

»
0.

case?

tions acceptable?

~

N

Sol West III seéks>w§thvthis aﬁplicafidn?

s

A

Yes, I am,

and that is the subject well in this

That is the subject well,

Are thevwitneSS’ qualifica-

MR. CARR:

MR., STAMETS: They are.

Mr. Scott, would you brieflyﬂéfatefwhat‘

He seeks 102 price determination under
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the TD of each well and the date that eachfwell was cd?ﬁleted?

‘also furnished, is shown 6n the.map.

~ surrounding

5‘
the provisions of the Natural Gas Policy Act for his well,
subjeét well.

0. ‘As a new onshore reservoir?

A As a new oﬁshore -- as é well producing
from a new onshore reservoir.

0. Have you prepared certain exhibits for

introduction in this case?

A I have.

4} ( , Will'YOu refer to what has been marked
for idehtificatianaé~Appli¢ént's'Ethﬁit Number One --

A Yés.' 7

0. -- and explain to Mr. Stamets what ﬁhis
ié and what it showg? ;

A~ This is a base map'ofiw- in the imme-

diate area. It -- there are structural contours here con-
toured on top of the Morrow. The name of each -- the operator
of each Morrow téSt_is'shOWn, together with the lease name and

"Also the line of cross section, which I

N

0 . Mr. Scott, cerféin wells have been circléd

with a dark circle. Would you indicate what those are?
 A & Yes. The wells Wifh‘the,larger circle

them represent_wells that were drilled and com-

)

it e s i e o
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from the left. OﬁfthiSJCross section the zones, various sub-

of the-MOrrow,_ﬁop Of.tﬁéfMiSSiSSippian Chestef, are shown,

‘lations of the zone that the Sol WEst well is compléted in,

the way -- its relationship ‘to the surrounding wells.,

‘offsetting wells?

6
pleted after Sol West's completion, and Sol's well is located
there in tihe east half of Section 26 of 18, 28,

) 0. Will you now refer to what has been
marked as Applicant's Exhibit Number Twd and review this for
Mr. Stamets?
A Yes, I will.
This exhibit Numbef Two is a cross sec-
tion. The line of section is shown on this mép, This cross

section shows Sol WeSt‘s;yéll as the second well from the --

surface zones are dorrelatéévand buds’within some of the dif-

ferent formations are also correlated, top of the Atoka, top

and pay'zénes that can:be corgelated are shown.
The -- the completion intervals in these
wells are also indiéated.
That's the ‘main tﬁing that’s shown here.

The other important thing here is, of course, that the corre-

0 ' 1s the Sol West comélpted'in‘an'inieryal

Whiéh'cdfrélateé“to”fhe intervals which appear in any of the

3 F

a. Well, no, the 4—*ﬁ6t this‘immediate,lens




7
e 1.1 that the Sol West well was completed in. This is a matter of
2 opinion, possibly. That's the way I view it. I believe this
’ -is é separate and discrete lens that Sol encountered. It is
: very close to the zone that the wells to the east -—- two wells
“? : 6 to ﬁhe east are completed from, the Anadarko No. 2 Turkey .
7 Track and the Anadafko No. 1 Turkey Track.
‘8 Q | Is it your testimony that if this well
9 | is in a zone which does not correlate producing intervals in i d
.10 wells to thé east that it is in'fac£ in a separate source of
u supply?‘yx - v ‘ ; ’ : ; ‘
12 : :
» A This is the way I see it, yes. g
13p 0 ‘_ If it shoﬁi& be in the same interval as %
o~ 14 , ; S e B
N~ s | the Anadarko Turkey Track ’Staf;e No. 2 Well, which is the well
16 |- immediatélyﬁto the east on the c;éss section --
17 a | ves.
18 . 0 ' -- it would be in the same resexvoir as
19< Zthat well, is that éorreét? |
20 A That's right, and there is a possibility i
,fzyT that it could be in fact’related tothat same zoﬁe, N g
,:Lz:: | | 0 R Has that well been approved for”a-102 é
)kéggjfingyibhéﬁqre'réServéir price? o | | ' é
,;1¥¥555,,< {f f:. ;;;~Au . Yes, it has:bgen. | g_
Sih lg - kz»And wﬁeh was that applicétioh approved?
That well was ébprbved in -~ in August
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MR. STAMETS: Which well is this?
A That's the third well from the left.
It's the Anadarko No. 2 Turkey Track Stéte Com.

) ‘ So 'is it fair to summarize your testi-
mony that if the zonés don't correlate it's in a separate
zone; if they do correlate, it's in a reservoir for which the
102 price has»previously been approved?

A ‘, éﬁat is correct. That is’correct;

If, you Know; if I'W wrond héfe in ététing that the Sol West
well is'in_akéeparatévlens of the Morrpw,‘then it would have
to-be direétlyicorrélativélwith the zoneACQmpleted in the
Turkey Track No. 2, Ahadarko No. 2 Turkey ‘Track.

Q : Are there any wells in the immediate
area in, say, a two and a half mile radius of the subject weli
‘that were producing from this Morrow interval in April of
19772 | | |

A » No. There have been some Morfow -~
there is a Morrow well combieted within two. and a ha1f'hil§s -

0 And vhich well ‘is that? | |

; A : —- from us, but not this partiéuiar.zoné
dkay; thét's thewHarvey E. Yates, br,HEYCO)“Wéll in Section
'_18.f Their No. 1 .Travis. 2
0 , Wiii.ybu réfer to What'haé been marked

)

Sl ke S e g e s
‘for identification as Applicant's Exhibit Number Three and
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direct into this well. I feel'éhiééfcbnfiq?nt“of'those cor-

 this zone:is not a separate lens of the Morrow, then it's

by you or under your diredtion?

review this for the Examiner?

A 211 right. This -~ this well completed:
higher in the Morrow, higher stratigraphically, than the Sol
West Well or the Anadarko Well, and if you'll lay this log

down on the cross section and correlate with the Sol West

&

sell an
it is in fact not the same -- iﬁ's hiéher stratigraphically in
the Morrow. The correlations éré pretty good énd'prétty
relations.

Thére is'énpfher Well‘tﬁéf was completed
in the area within two and a half miles, prior to that date,
I believe. No, I'm -- no, that's the only one. I'm tﬁinking
of'something else, excuse me. K

0 Vould you just briefly now summarize

the ‘conclusions you've drawn from the evidence you've presenteH?

A - Well, it's pretty obvious here that if

directly correlative with the interval that has Been5completéd
from in the Anadarko No. 2~Tufkey Track,

R 0 Were’yzhibits’pne through Three prepared
A " They were prepared by me.

’

the Anadarko Well, T think that's pretty obvious thatj

A A nn
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’**déhfifiedfbn*YBﬁr Exhibi£>ﬁﬁmber‘Ohe‘WHiéh&wéré'4- appear

‘ﬁo.'$;Wright. ~Imhediateiy sdﬁth of‘that'inithe?next section,
,‘the Hondo No. 1 Wright'Federal; ‘In 36, 18, 28, there's a
’RedferniNo. 1 -~ I'guess*thﬁt's‘Marathoh State. Soﬁth and
west in Séétion 9;£hereis a‘Dépcd‘ﬁo. ZiS”SFéte 648, ahd"h

| étanoliﬁev—— in Séction lb"a Stanbline’No; 1 State "AB“ com—
”piéﬁed in '543 : | |

mine what their situation was relative to --

10
we would offer Applicant's Exhibits One through Three.
MR. STAMETS: These exhibits will be
admitted.
MR. CARR: I have nothing further on

direct.

CROSS EXAMINATION
BY MR. STAMETS:

o M. S¢ott, there are afnumber of wells

to be deep enough to have pentrated this interval and which
show completion dates prior to April of 1977, April 20th of
'77.

In Section 20, 18, 29, there's a Western

> Have you reviewed these wells to deter-

3

A _ Yes.

-0 ' ~- the proposed new reservoir?

5 Lo st v A s 5t =
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get prétiy difficult once you get a couple miles away, as a

“WbﬁId hévé'tQ fefresh;my memory on them, but I don't recall.

11

B Yes, I have.
0. And what's the result of your review?
\ A This same producing zone cannot be

correlated into any of these wells with any confidence.

0 - Did you find that the zone was missing
or sufficiently different that you don't believe it's the

same correlatable ‘zone?

A Well, correélations within the Morrow

rule. You get these facies changes-that are quite complicated.

/

As far as I was concerned, I just dian'y

recognize the same zone as being present in anytof these
other welis over to the southwest and as to the northeast,

there's no question, of course, in HEYCO Travis, which I have

here and which I'm sure you‘ve had a chance to look at. Therq‘

is a correlation on it.

In some of these other wells the sand
developmenis we;e vé§y-p00r. I'm ﬁot\sure that any of those
o%her*Welis cédlé?ﬁave ~-- could have_beeﬁ completed as Morrow
vﬁelis,"SOMé of them were drilled back before our completion
téghnbibgyybecéme morexsophisticatéd;

on some of ﬁhose wells there I gqeés"I

any -~ any zones that were directly correlative with what

L
o
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‘we're talking about.

left are both of the wells in Section 25, and you seem to

any sort of good reservoir continuity into that well, because

lower zone, from that particular zone,

B tB ,‘;‘i"tv‘"ﬁv‘fvhavts"oevér'.r": '

0 For the record, it might be well to have
the case number, order number, on that No. 2 Anadarko Turkey
Track State, and also the API number, 'so that --

Looking at your Exﬁibit Number Two, the
cross section, -- |

A Yes,

o - o ~-~ the ‘thi,f?l and fourth wells from the

indicate that those two wélls are producj‘;gig from the same zone|

A Y'es,’: that a»ppea'rs to be a ’pr'e{’:t‘y‘ good
correlation there, the intervals, the 'ﬁhiék‘ﬁess of ihterval"‘s'
Wit‘:h'i‘n' the Morrow and the Atoka are fairly consi;stentr' ‘inwth.e'ir
thi’ékrﬁe’s's‘ and there are certain log characteristics there tﬁat
éppe'ar | COrréiative. |

0 | Aﬁd that zone is ai_so correlative f:‘o the
first well_ on ’the"leftﬁand side of the cross section.

A Yes. _I’t' does correlate over-;. however, -

1 certainly would hesitate to say that there was a connection,

that ‘wje‘ll“defileted quite rapidly after it was -- from that

as if there was no size|

And the well was compfljetéd" in January

Ar et ok 75




3
. 1 | 13
| 2 | of '79;by éeptember they had plugged back, abandoned that zone
3 and plugged back approximately 120 feet up the hole to av
8 4 separate zone. And it didn't behave at all like the zone does
in the -- inthe other wells there.
.. ;: :f‘So I doubt very much if in fact was ef-~
’  ?€ o 8 feétively'COhnecﬁéd. .
Lo ; . 9 B S _k‘bid‘you maﬁe anj’attemptito test or é
Ui *‘{»a e .10; complete”ﬁhis‘correlatébie;zoné which. lies above the zone ‘i‘ '
! 11 we're téiking”abbut today? o i é
o , :
N 12; f a In the Sol West well? g'
: . is. 0 Yes. | ) ]
Pt 5 14 : ’ » . , _ )
DY . A No, there were no drill stem tests run ;
‘i:: in this well while it was drilled. I was involved with Mr,
: o _ “i7->"vWest in the field operations there in the well, It s Sol
v ;  ;' ’i8 West's philosophy not to drill stem test if he -- unless he
‘ ~‘19“ absolutely has to. He thinks that it damages thglreSerOir. :
i‘% c20 | Ve ai@ --
£X _ ’ 21 S "gA pid your analy31s of the logs indicate i
: . : : .
o »22 Athat thls ‘zone would or would not be productlve in the Sol g ;
23 West well? | o o | ; g
24 ” S o o o _ : : S L
iS" A - Ve thiyk %tfs pote@;ia}ly producti?e; | ; e . ?
‘ 2% “at least I‘aé.‘ i cextainiy do,’and’; com@uhicaﬁed that‘to‘hfm , | : e
; 5 S ]»é7‘ ‘,at*the time,”yes,  Hefﬁésitétéd’aﬁdfﬂe“did(nOEYWant to openi f SR ',72
"23' f'fwo —-1tﬁdétringsfatﬁthe saﬁe>time; , ' : ‘ ;)~ o ;f | ]
i i ; q
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~here. The eaSy~thing‘would‘have been to ﬁave argued the zone

. BY MR. CARR:

)

14

0 But thaﬁ zone was already determined.
to be a new reservoir in any event and quélified for 102.-

A Yes, I would think so, yes.

0 . okay-.

A Perhaps I've stressed an academic point

we‘perforafeq is‘exéctly the same as in the Anadarko wéll,
but then I guess evérytﬁing would have been easy and straight-
forwérd}“but it loéks;like, just on log correlations here, |
that it is perhaps séparaﬁe{ |

MR. STAMETS: Any other questionsvof
this wifness?v He may be excused. | o |

-MR. CARR: At thfs time I'd call Charles

Joy.

CHARLES JOY
béihg called as a witness and being duly 5wornyupoh his oath,
testified as follows, to-wit:

DIRECT EXAMINATION

»

O M S 0 YRS b

0 Would you’state your name and place of
“residenCé?
B S - - 7 PR o -"3 7 » ,'
‘A cChaxles Joy. My place of residence is

S TI N,

%
i

S
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i1

12

15

Artesia, New Maxico.
0 Mx. Joy, by whom are you employed aud

in what capacity?

A. " I'm employed by Sol West. I'm a con~
sulting engineer.

0. Have you previously testified before

this Commission, had your credentials accepted and made a

matter of record?

A . Yes, I have.

0. - Are you familiar with the application

‘in this case?

‘3

A Yes, I am.

And are you familiar with the subject

Yes; I am.

'MR. CARR: Are Mr. Joy's qualifications

acceﬁtable?
‘MR. SIAMETS} They are.

v

0. Mr. Joy, will you piease refer to what

'haé been.marked for'identification as Applicant's Exhibit

'LNumber Four ‘and 1dent1fy thlS and explaln what it shows°

A Exhlblt Number Four is the bottom hole

V;pressure survey run on the Sol West Turkey Trdck No. 1 Well

w

when it was drllled 1n, and the well was shutln 216 hours

SR AR SRR T AN
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‘2275'
_ﬁiff,ginrgommerCQal quantities from this reserv?ir‘prior to “Turie 204
| 207
;”fﬁé;_fj

16
prior:to running this bditom hole pressure test, which should
give you the virgin réservoir pressure. And at a subsea depth
of -7406 the pressure was 4272 psig.

0. Will you now refer to Exhibit Number
Five and ‘again identify this and explain what it éhows?
| A.k » - Number _kFiv‘e is the bottom hole pressure
survéy ran on the Anadarko Production Noxrth Turkey Track No.
2 'Well, and this was taken on July 3lst, 1978, at the time
the well was completed.

The well was shutin 42 hours prior to
running the test and the bottom hole pressure was 4423 psig
at a subsea depth of: ~7406 pounds. |

0 Now what conclusions can you reach from
these two exhibits?

A The conclusion I reach,. both these at
. the same depth of -7406 pounds, thefeﬁs’a"d;fferéntial of
151 pounas in the reservoir’ pres'éﬁre . and {:hat' the two zones
are definitely not in communication.

Q; Now, Mr. 1J<'>y1, was natural gas?;prdduce‘d

-

x

s

g?'  e SR 1 N°' )

Was the reservoir in gqueéstion penetrated

KRS e e

one

(R T
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‘the<Eiﬁe it takes'for Ehese resexrvoirs to dévelop, the ‘pressur
16' _SHOuldfbe~at that same datum Within\pr09§bly 20 or 30 pounds
‘ of each other; in-order for them to be iﬁ communication with
18 . |
19
20

we would offer Applicaiit's Exhibits Four and Five.

17

A Nd.

0. Did you use all the information reason-
ablf available to you in preparing for this hearing today?

A Yes, I did.

0 .And will you just briefly summarize
your conclusion again?
Ar. Well, my coﬁélusion, and after reviewing
Mr. Scott’s work T'm in fﬁll agreement with his, that the

sands are very lenticular in nature and do not necessarily

extend from one well to another, and the fact that we have a

-
e

‘differential of 151 pounds between the two wells, and over

(")

each‘étherf
Q | >Wére-Exhibits Four and'five'prepéredkby
you or under your direction and'éuperViSidh?
R a, © No, these are copies I obtaihed from thé
OCD'files in Arﬁesi;, o -

N

MR.'CARR:’ At this time, Mr,“Exaﬁiner,

MR. STAMETS: These exhibits will be
admitted. ’
‘In your opinion, Mr. Joy, will granting

‘

B L T
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19
20

21
22
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24
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26
27 .

28

" about that time, too. 1-27-78, and I think it went onstream"

18

this application be in the best interest of conservation, the

protection of correlétibe.rights, and the prevention 6f waste?

A Yes.

MR. CARR: I have nothing further on

direct.

CROSS EXAMINATION

'BY MR. STAMETS:

0. A Mr. Joy, I notice the date of the test

‘on Exhibit Five was July 31 of 1978, and the date of the

test on Exhibit Four, the well in question, was October 4 of

1979- . X N - N

'Is it possible that the pressure differ-

_ential has resulted from the Anadarko well going onstream and

draining the Sol West well?

A | I déubt it‘very sericusly, because the
Reaa and Stevens well was drilled in‘approximéﬁély five oxr six
months prior to»the Anada¥ko No. 2 and there'WaS‘Only about

ten pounds differential between those two wells,

0 Do you knOW‘WHén thekAnadarkq‘wéll went
onStreamz
A , I know when it was completed. I“il

‘give you the completion date. Let's see, it went onstream

Crex

e s

e it s e
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19

in February. I believe I have that. Pardon me just a minute.

The well went on stream in March of '78,

the Read and Stevéns.

0. ' The Read and Stevens well 4idz

A Right.

0. - And then when did the Anadarko well go
on?

A The Anadarko well went on in August of
'78. |

o - So tbe Read and Stevens had been pro-

ducz.ng about four xronths by the time the Anadarko well was

tested, and then both of those wells had been producing about
ten months by the time the Sol West well wasproducing, or

was completed.

A T That's‘ correct. I don't believe, as

tight as the Morrow normally is that you"reb going to get
draina§e from that Read and’ ‘Stevens of nearly a mile radius,
Q. We do have a few Mor'row ‘reservoirs that

ha\ie‘comunlcatlons that extend at least that long.

‘A Well, you could run 1nto +that, a local

coﬁditiénfwh"ejte you h'ave‘ a‘h,iftjh‘-"perme‘able",st’rj:’nger in one

d@irection. s

Normally - I don t know about this

partlcular reservo1.r 1f one ex1sts,

but as far as . I know, ther"

Sk R iR T B B

a1 L e A B




. ) 20
TN, ; s
.2 none.
3 » MR. STAMETS: Let's just go off the re-
) 4 cord a minute.
i
i 5
6 )
o . (There followed discussion
7 .
é off the record.)
9 )
g 10 ; ' : MR. STAMETS: 'Ckay, let's go back on the ;
11 record. g - B
12 : 'Did you have something else you wished :
13 , : ‘
‘ to say, Mr. Joy? 3
. 14 | ’ S RN ’
Q:) A, No, I have nothing else. ;
43 Let nie ask you one additional question.
16 - . v o , _
. In a situation where a second or third well is completed in
18 a reservoir that?s’being drained, is it normal to find pres- - , L .
19 1 sures somewhat'iower than origihal préssurés for that reser- j :
20 ‘voir? %
21 e 7 A, " Well, if you héve'éfhigh permeability %
o _ : !
_22  ‘ itfékposéible, but the permeability is low and the porosity P
23 B ‘ o e | v | ;
: ‘normally is fairly low in these Morrow wells, because I've ;
o |. 'made some studies of other fields and find that-permeability : L
'éG'f“iis?nQE that high, and it would take 'you.a considerable amount
.| 'of ‘production to decrease the pressure over a half mile.
“'This is.29,030 feet from the Morrow -- from the Anadarko No. 2
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10

RY
12
13
14
i5

16

17
18

19

- cords and 1 don't believe anyone has run a 72—h6ﬁr‘buildﬁp

21

Well.

0. | Do we have any concluéive‘evidence on
this set of wells which would 1imit their draiﬁage radius?

A 1 haven't been able to find where they

havé.run a 72-hour buildup where you could extzapolate out

and try to determine the poundaries out from the wells itself,|
the resexvoir bohndaries~themselves.

1 checked and researched all the re-

on any of these wells. : 1,
MR. STAMETS:- aAny other'questidns of the
witness? He may be excused.
AnYthiﬁg‘fﬁrther‘in this case?

MR, CARR: Nothing further.

MR. STAMETS: The case will be taken

under advisement.

(HeéIing’conCluded.)
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Pt 5 ' ‘ 29 October 1980
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MR. NUTTER: We'll call Case Number 7005|,

MR. PEARCE: Application of Sol West III

for én NGPA determination, Eddy County, New Mexico.> .

- MR. NUTTER: Applicant in this case has

requested continuance.

Case Number 7005 will be continued to
the Examiner Hearing set to be held at this same place at

9:00 o'clock a. m. November 12th, 1980.

(Hearing concluded.)
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SALLY W. BOYD, C.5.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

Phone.(505) 455-7409
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Page 3

CERTIFICAT E
I, SALLY w. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Cconserva-
that the saiad transcript

tion Division was reported by me;

is a full, true, and correct record of the hearing, pPrepared

by me to the best of my ability.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA TS, NEW MEXICO
29 October 1980
EXAMINER HEARING
. .IN THE MATTER OF: )
N Yy
Application of Sol West III for an ) CASE
'NGPA' determination, Eddy County, ) 7005
“"New Mexico. ‘ )
; : )
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
"APPEARANCES
For  the 0il COnéervafion W. Perry Pearce, Esq.

State Land Offlce Bldg.

Division: ‘ Legal Coansel to the Division

Santa Fe, New Mexico 87501
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MR, NUTTER: We'll call Case Humber 7005}
MR.'PEARCE: application of Sol West III
for an NGPA deﬁerminaﬁibn, Eédy County, NeV Mekico.
MR. NUTTER: Applicant in this case has
fequésted'contiﬂuaﬁde.
| | Case Numbér 7005 will be continued to
the Eiaminer Héaring éet to be held at this same pl&ce at
9:00 o'clock a. m. November 12th, 1980.

{Hearing concluded.)
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Santa Fe, New Mexico 87501

Phone (505) 455-7409
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SALLY W. BOYD, C.S.R.
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Page 3
CERTIFICATE

I, SAI:LY Ww. BOYD, C.S.R., DO HEREPY CERTIFY thz’iyt
the foregoing Transcript of Hearing'ﬁéfore the 0il Conservar-
tion Division was reported by me; that the said tranécript
is a-fuil,ktrue,\and correct record of Ehe hearing, prepared

by me to the pest of my ability.
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’ ‘ ) : ; Docket No. 34-80

Dockets Nos. 36-80 and 37-80 are tentatively set for November 12 and 25, 1980. Applications for hearing must
be filed at least 22 days in advence of hearing date. ’ -

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTOBER 29, 1980

_ 9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
S STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7055:

. CASE 7056:

CASE 7057:

CASE 7058:

CASE 7059:

. CASE 7060:

CASE 7061:

CASE 7062:

| CASE 7063:

CASE 7041:

CASE 7064:

(This case will be continued to the November 25 hearing.)

Application of Union 0il Company of California for a unit agreement; Lea County, New Mexico.
Applicant, ian the above-styled cause, seeks approval for the Eaves-Lea Unit Area, comprising 2209
acres, more or less, of State and Federal lands in Township 21 South, Ranges 32 and 33 East.

Application of Getty Oil Company for the extension of vertical limits of the Langhe Mattix Pool,
Lea County, New Mexico. Applicant, in the above—styled cause, seeks the contraction of the vertxcal
limits of the Jdlmat Pool and the upward extension of the vertical limits of-the Langlie Mattix Pool
to a depth of 3540 feet, subsurface, under the NW/4 SW/4 of Section 3, Township 24 South, Range 36

East,

Application of Doyle Hartman for the extension of vertical limits of the Langhe Mattix Pool, Lea

County, New Mexico. - Applicant, in the’ above-stvled cduse, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool

to the following depths underlying the following 40-acre tracts in Township 24 South, Range 37 East:
SEf4 SE/4 of Section 130: 3364 feet; NE/4 SE/4 of Section 30: 3389 feet; and SEf4 SW/4 of Sectidn

20: 3390 feet.

Application of Tahoe 0il & Cattle Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seéks approval for the downhole coummghng of Jalmat and Langl:.e
Mattlix product:.on in the wellbores of its Harrison Wells Nos. 1 and 2 located in Units A and H. respec-
tivély, and its Judv Waell Ne.. 1 lgcated in Usit C; ail ifi SecEion 7, Township 25 South, Range 37 East.

Application of Gulf 0il Corporation for the extension of vertical limits of the Lanshe Mattix Pool,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks the’ contractxon of the vert1cal
limits of the Jalmat Pool and the upward exténsion of the vertical limits of the Langlie Mattix Pool
to a depth of 3406 feet under the W/2 SH/6 of .Section 30, ‘“Township 24 South, Range 37 East.

Apphcatxon of Mobil: Producmg ‘Inc. for downhole commmglmg, Lea COunty, 'New Mexico.

Applicant, in the’ above-styled cause, seeks approval for the downhole comunglmg of Jalmat and Langlie
Mattix production in the wellbores of its Humphrey Queen Unit Wells Nos. 13 in Unit' I of Section 4 aud
16 in Unit K of Section 3 and its Langlie Mattix Queen Unit Well No. 10 in Unit C of Section 15, all in
Township 25 South, Range 37 East.

Application of Bettis, Boyle & Stovall for downhole commglmg, Lea Counry, New Mexico.:
Applicant, in’the above-styled cause, seeks approval for the downhole commingling of Jalmat and Langlie
Mattix production in the wellbore of its Justis B Well No. 8 located in Unit G of Section 20, Township

25 South, Range 37 East.

Application of El Paso Natural Gas Company for downhole comxnghng, Lea County, New Mexico.

Apphcant , in the’ above—styled cause;; seeks approval for the downhole commglmg '6€ Jalmat and Langlie
Mattix production in the wellbore of its Carlson Federal Well No. 2 located in Unit N of Section 23,
Townahxp 25 South, Range 37 East.

Apphcanon of Lew:.s Burleson for the extensl.on of vertical limits of the Langlxe Hatl:lx Pool Lea
County, New Mexico. Apphcant, in the above-styled cause, seeks the contractioa of the vertlcal limits

- of the Jamat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool t:o a

depth of 3150 feet under the SE/lo NW/4 of Sectmn 22, Township 25 South, Range 37 East.

'(Contmued from October 8, 1980 Comusxon Hearing)

1 2y

: Apphcatxon of John Yuronka for the extensmn of vertical limits of’ the Langhe Hatux Pool Lea
County,  New He:uco. Appl:.cant, ‘in the above—styled cause, seeks the contractxon of the vertlcal

limits' of the Jalmat Pool and the ‘upward extension of the vertxcal limits ‘0f the Langlie Mattix Pool

* to a depth of 3,408 feet, subsurface, under the NW/4 SW/4 of Section IJ Townshxp 24 South, Range 37
‘Bast, )

Apphcatmn of El Paso Natura Gas’ _Company for_an unorthodox ‘location ‘;peoua dedxcatxon. Lea
Councy, New Hexxco'." Applxcant, in” the above—styled cause, seeks approval'for the’ s:.mulcaneous dedica-
tion of a previously approved 440-acre proration unit comprising the $/2, $/2 NW/4, and NW/4 NW/4 of

Section 33, 'l‘ownsh:.p 25 South, Range 37 East, Jalmat Gas Pool, to its Gregory Fed. Well No. 1 located
in Unit J and its ctegory I-‘ed A Well No. 2, at an unorthedox location ia the ceater of- Unit L of said

Section 33.
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Examiner Hearing - Hednesday - October 29, 1980 . Docket No. 34-80

CASE 7065: Application of Bl Paso Ratural Gas Company for twelve non-standard proration units, Rio Arriba County,
Hew Mexico. Applicanc. in the agbove-styled csuse, seeks approval for the ests%lishment of eight non-
standard proration units for Pictured Cliffs wells to be drilled in the W/2 of part:al Sections 6, 7,
18,.19, 30 and 31 of Tounshxp 30 North, Range 4 West, and four non-standard proration units Zor
Pictured Cliffs wells in partial Sectiona 7, 8, and 9 of Township 28 North, Range &4 West,

CASE 7066: Application of Conoco Inc. for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dusl complerion of its Britt "B" Welil No.
27 located in Unir G of Section 15, Towhship 20 South, Range 37 East, to produce oil from the Weir- : -
Drinkard or sn undesignated Blinebry pool and an undesignated Abo pool. :

CASE 7067: Application of Conoco Inc. for a dual completion, Eddy County, New Mexico. ;
7 Applicant, in the above-styled cause, seeks approval for the dual completion of its Dagger Draw Com. :

Well No. 4 located in Unit J of Section 25, Towmship 19 South, Range 24 East, to produce oil from the

North Dagger Draw-Upper Penn Pool and gas from an undesignated Morrow pool. ..

CASE 7068: Applxcatxon of Corioeo Irc. for a dusl completion and an unorthodox well location, Eddy County, New i
" Hexico. Applxcant, in the above-styled cause, seeks approval for the dual completion of its Penny
Pederal Com. Well No. 2 at an unorthodox Tocation 1650 feet from the North line and 1980 feet. from
the East line of Section 23, Township 20 .South, Range 24 East, to produce 0il from the South Dagger i
Draw-Upper Penn Pool ‘and gas from an undesignated Horrow pool. )

CASE 7069: Appllcatxon of Anadatko Ptoductxon Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above‘styled cause, seeks approval for the unorthodox location of a Morrow test well
to be drilled 660 feet from the South and East lines of Section 4, Township 19 South, Range 25 Rast,
the §/2 of said Section 4 to be dedicated to the well.

g R e

B/ SN

CASE 7070: Application of Teaoro Petroleum Cotpotatlon for a pilot caustic flood: pto;ect chlnley County, New
‘Mexico. App11cant, in the above-styled cause, seeks authorxty to institute 'a one-acre pilét caustic
flood project in the Hospah Field by the injection of caustic fluid into the- Sevea Lakes Sand of the
Upper Hospah Field at an approximate depth of 300-500 feet through four injection wells in Unit K of
Section 1, Township 17 North, Range 9 Weet.

& e

<

CASE 7071: Application of Jake L. Hamon for an unorthodox well location and siwultaneous dedication, Lea COuncy,
New Mexico.' Applicant, in the above-styled cauge, seeks approval for the simultanecus dedication of
a 640-acre proration unit comprising all of Section 17, Township 20 South, Range 36 East, North Osudo-
Morrow Pool, to its Amerada Federal Well No. 2 located in Unit F and its Amerada Pederal Well No. 3,
to be drilled at an unorthodox location 1650 feet from the South line and 669 feet from the East line
of said Section 17,

R R R U TR

CASE 6668: " (Reopened and Readvertiged)

In the matter of Cagse 6668 being reoperied pursuant to the provisions of Order No, R~6139 which order
promulgated temporary special rules and regulatxons for the South Culebra Bluff-Bone Sprxng Pool in
Eddy County, New Mexico, including a provision for 80-acre spacing units. Operators in said pool may
appear and show cause why the pool should not be developed on bO—acte spacxng units.

:EASf/iooS: (Continued from September 17, 1580, Exaniner Hearxng) ; ‘ .

,Appllcatxon of “Sol West ITI for an NGPA determlnatxon, Eddy County, New Hexxco.

Applxcant, in the above-styled cause, seeks & new onskore reservoir determination inm the Hortow

formation for his Turkey Track-Morrow Sand Well No. 1 in Unit I of Section 26, ,Township 18 South, F

Range 28 East. i
CASE 7072: Applzcatlon of Enserch Exploracxon, Inc.. for pool ereatlon and spec1al ‘pocl rules, Roogevelc County,

R New Mexico. ' Applicant, in the above-styled cause, seeks the creation of 2 new Pennsylvanxan o0il pool
for its Enserch Amoco State Well No. 1 located in Unit L of Section 16, Townsh1p ‘4" South, Range 33 -
Bast, lnd the promulgatxon of special pool rules therefor, including & provision for 80-acre spacing. i

.CASE 7073: Application of Enserch Exploration, Tnc. for pool creatxon, temporary spec1al pool rules, and saa;gn- .
- ment of a dxacovery’hllowable, Chaves County; . New Mexxco.‘ Applxcant, in the above-styled cguse;. seeks
the creatxon of a'new’ Fu sélman 011 pooIﬁf its’J. G.. 0 Brxen Well No. 1 located 1980 feet from the
North line and 660" feec Erom the’ West line of Section 31, Tewnship 7: .South; Range 29 East, with special 1
rules therafor, ‘including’ provxsxonc for §0-acre’ spacxng,‘a_limltzng gas—oxl Tatiosof 3000 to one and ¥
i ,epeexal well locatxon requxrementa provxdxng “for the driliing of weélls within 150 feet of the center i . :
of & quarter-quatter séction, Applicant further. seeks approval ‘of ‘a 74.24-acre proration and spacing : 2 :
unit ‘and a discovery allowsble for said J.-G. O'Brien Well No. 1. - . v :

v
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~

CASE 7074: ApCplication of Enserch Exploration, Inc. for pool creation, an unorthodox gaa well location, and non-

atandard proration unit, Chaves County, New Mexico. Applicant, in the abuvc-styled cause, seeks the
creation of a new Fusselman gas pool for its J. G, O! Brien Well No. 2 loéated at an unorthodox location
660 feet from the South and West lines of Section 30, Township 7 South, Range 29 East, to be dedicated

to a 308.96-scre non-standard unit comprising the H/Z of said Section 30.

CASE 6822: (Continued from October'i, 1980, Exgqminer Hearing)

In the matter of Case 6822 being reopened pursuant to the proviscns of Order No. R-6293 which order
created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set spec1al pro-
duction limitations therein. Operator(s) may appear and present evidence to establish the true nature
of the reservoir and proper rates of withdrawal therefrom.

CASE 6648: (Continued from October 1, 1980, Examiner Hearing)

In the matter of Case 6648 being reopened pursuant to the provisions of Order No. R-6124 which order
promulgated temporary apecxal rules and regulations for the North Caprock-Mississippian Pool in Lea
County, New Mexico, xncludmg a provision for 160-acre spacing and a 4000 to one gas~oil ratio
limitation. - Operators in said pool may appear and show cause why the pool should not be developed

on 40-acre spacing with a 2000 to one GOR.

CASE 7045: (Continued from October 15, 1980, Fxaminer Heariﬁg)

Applicanon'of Texas 0il & Gas Corp. for downhole cdmmglmg, Eddy County, New Mexico.
tpplicant, in the above-styled cauge, seeks approval for the downhole commingling of "Atoka and Upper
Morrow production in the wellbore of its Superior Federal Com. Well No. 1 lécated in Unit G of Sec~

tion 8, Toiwmship 20 South, Range 29 East.

CASE 7024: (Continued from October 15, 1980, Examiner Hearing)

Application of Southland Royalty Company for compulsory posoling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 35, Townshxp 18 South, Range ‘29 East, to be: dedicated to a well
to be drilled at a standard location thereon. Zlso to be considered will be the cast of dnllmg and
completing saxd well and the allocation of the cost thereof as well as actual operating costs and
clgargea for super\nsxon, designation of apphcant as operator of the well, and a charge for risk in-

volved in drilling said well.
CASE 7038: (Continued from October 15, 1980, Examiner Hearing) )

Applxcatmn of Natura Energy Corporation for compulsory pooling, Lea’ County, New Mexico.
“SApplicant, in the’ above-styled cause, seeks an order poolmg ‘all mineral interests in the San Andres
formation undetlymg the NE/4 NE/4 of Section'6, Township 19 South, Range 39 East, to be dedicated
to.a well to be drilled at- a standard location thereon. Also to 'be considered will be the cost of
dr:.llmg and completing said well and the allocation of the cost thereof as well as actual operating
costs and chérges for supervision, designation of apphcant as operator of the well, and a charge -

for risk involved in drilling said well.

dokedrhdriok ek dodr R deekokokd ?*k‘k*************************************‘k********#****ﬂﬁ***‘k**kmiﬁ’i*****’k*k*ﬁik**** Yook

Docket Ho. 35-80

DOCKET: COMMISSION HEARING - FRIDAY - OCTOBER 31, 1980

OIL CONSERVATION COMMISSION = % A.M. : ROOH 205
“STATE LAND OFFICE BUILDING SANTA FE, NEW MEXICO

CASE 7075: Application of Benson-Montin-Greer DnllmgCorporatxon for ’;:hye‘h'mendment of pool rules, Rio ‘Afnba

County, New Mexico.. Applicant, in the above-styled cayse, seeks the amendment ‘of ‘the Special: Rules and
Regulanona for the Hest Puerto Chxqultp_—Manco” 0:1 Pool as promulgated‘ by Otder No., R-2565-B and ‘mended

to allow no: more. than a 330- Eoot honzontal de)(_xatxon from the aurface location, Further, that the lo-
cation of wells on certain specxhed non-standard proration units approved by Order>No. R-6469 should
be no. closer than’ 660 feec to the outer boundary of the non~-gtandard unit nor closer than 330 feet to
a quarter section- lme or 10 feet to a’ quarter>quarter section’ ‘tine.: Said apecxfxed non-standard units
are the two 640-acre units in Townshxp 24 ‘North, Range 1 Heat the ¢ 0 480-acre units in Townnhxp 24
North)~ Range 1 Eut, “the -four 640-acre tnits in Townlh).p 26 Nort nge: 1 Heat- ‘the "640~acre unit in

Towmhxp 26 «North Range- 1 East, and the two 640-acre, unu:n, ‘the" three '600-acre units, and the 400~acre

unit, all in Tcwnshtp 27 Notth Range 1 West. Apphcant further seeks an admmstratwe procedure
whereby unorthodox locations could be apptoved upon recexpt of written waivers- from all offsettmg
operators being "crowded" by the unorthodox location.
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<" STATE' OF MEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
" SANTA FE; NEW MEXICO:
17 September 1980

PR

New Mexico.

EXAMINER HEARING
: PR AN SN B o

M ~‘s_s_*s.!' RN R }

IN THE MATTER OF: )

« ' . ' )
Application of Sol West III for an ) CASE
NGPA detérmination, 'Eddy Cotnty, ) 7005

)

)

e et T g e uh W e e e s P s

BEFORE: Richard L. Stamets’
TRANSCRIPT OF HEARING
APPEARANCES

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Off‘iCe' Bldg.
Santa Fe, New Mexico 87501

For the 0il Conservation
‘Division:
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SALLY w.'aovn,fc‘..s.n.
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Phone (505) 4357409 °

Rt. | Box 193-B

Santa Fe, New.Mexico 87
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. k Page 2 o

MR. STAMETS: Call next Case 7005,
MR, PADILLA: Application of Sol West TII
for an NGPA determination, Eddy County, New Mexico.

MR. PADILLA: At the request of the

<
3

applicant this case will be continued to the October 29th

Examiner Hearing.,

(Heaxring concluded, )

T e g



®)

W.BOYD, C.S.R.
. Rt. 1 Box:193.-B
Santa Fe, New Mexico 87501

SALLY

Phone (505) 455-7400

10

"

12

13

_is a full, true, and correct record of the hearing, prepared
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CERTIFICATE -

§ I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

by me to the best of my ability.

{ do heredy &
~lole TE
a compi®®




E . Docket No. 36-80

]

Dockets Nos. 37~80 and 38-80 are tentanvnly set for November 25 and December 10, 1980. Applications for
earing must - be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY ~ NOVEMBER 12, 1980

9 A.H, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, 'Examinet. or baniel 8. ﬁucter, Altaernate Examiner:

ALLOWABLE:

" CASE 7076:

CASE 7077:

CASE 7046:

CASE 7079:

CASE 7080:

CASE 7081:

| CASE_7070:

(1) Consideration of the allowable production of gas for December, 1980, from fifteen ptorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

. (2) CcConsideration of the allowable production of gas for December, 1980, from four prorated

pools im San Jusn, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Vista Resources, Inc. for sn unorthodox gas well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
John H, Dashko Federal Well No. 1 to be drilled 2510 feet from the South line and 790 feet from the
East line of Section 11, Township 24 North, Range 7 West, Basin-Dakota Pool, the E/2 of said Section

11 to be dedicated to the well, ~

Appllcanon of Threshold Development Company for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled caugse, seeks approval for the dual completion of its Conoco "1oM
State Com Well No. 1 located in Unit I of Section 10, Township 19 South, Range 29 East, Turkey
Track Field, to produce oil from the Wolfcanmp formatmn and gas from the Atoka formation through

parallel strings of tubing.
(Continued from Octaber 15, 1980, Examiner Hearing)

Applxcatxon of COtton Pettole\m Corporanon for dowmhole commg!mg, Rxo Arriba County, New Hexico.

"Applicant, in the above-styled cause, seeks approval for the dosmhole commingling of Chacra and

Pictured Cliffs production in the wellbores of wells in the South Blanco-Pictured Cliffs Pool located
in Sections 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Township 24 North, Range &4 West.

Application of Conoco Inc. for 4 dual coupletion, Lea County, New Mexico. Ap'p];‘ican!:, in the above~

styled cause, seeks approval for the dual completion of its Warren Unit Well No. 82 located in Unit
G of Section 35, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas or

Warren-Tubb Pools and the D-K Abo Pool.

Appl:.catz.on of !{NG 011 Company for the amendment of . Order No. R-5727, Eddy COunty. New Mexico.
Applicant, in the above-styled cauge, seeks the amendment of Order No. R-5727 to include the entire
Pennsylvanian formation under the compulsory pooling order rather than only the Morrow formation

as previously ordered.

Appliéatio'_n of Franks Petroleum, Inc. for &n unorthodox gas well location, Lea County, New Mexico.
Applicaat, in tlie above=styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the North and East lines of Section 9, Township 21 South, Range 32 East,
Hat Mesa-Morrow Gas Pool, the EIZ of said Sectiéon 9 to be dedicated to the well. Gt

,,,,,

Applxcanl:, in the dbove-styled cause, seeks an order pooling all wineral mterests in the Permsyl—
vanian formation’ underlymg the E/2 of Secnon 19, Townah:p 23 South,; Range 28 East, -to be
dedicated to a well ‘to be dnlled at a standard location thereon. Also to- be considered will be
the cost of dnlnn& and cowpletmg said well and the allocation of the cost ‘thereof as well as

“actual opersting costs and charges for supervision, designation of applicant as operator of the.

well, and a charge for risk mvolved in drilling said well.

{Continued from October 29, 1980,\Exam.uer Hearing)

:Applxcatxon of Tesoro: Petroleum cotporacmn for a pxlot cauutxc flood pro;ect HcKmley County, ‘New
 Mexico. Apphcanc, in the above-styled cause, seeks authonty to institute a one-acre pilot caustic

Elood project in the Hospah Field by the injection of caustic fluxd into the Seven Lakes Sand of the
Upper Hospah' Fiald' at an approximate depth of 300-~500 feet through four injection wells in Unit K of.

Section 1, Township 17-:North, Range 9 West.

v Applxcanot\ of Haralo, Tac. and Dalport oil (:orpouc\on for a uat:e "Zflood pro;ect, !.ea ‘County, New

Mexico, Apphcants. ‘in -the above-styled ‘cause, seek authority to institute & joint waterflood pro-
ject on Dalport's Winters Lease offsetting Marale's Jalmat Yates Unit waterflood project by the.
iu;ectxon of water into. the Yates-Seven vacro-Quean Tormations through a well to be-jointly drilled
at an unorthodox location 1230 feet from the South line and 1250 feet from the West line of Section
7, Towaship 25 South, Range 'i6 East, Jalmat Pool. . PN o

i
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Exaniner Hearing ~ Wednesday ~ November 12, 1980 Docket No. 36-80D
Applicacion of Bass Enterprhea Production Co. for compulsory pooling, Lea COunty. New Hexico.
Applicant, in tha above-styled cause, seeks an order paoling all mineral interests in the Wolfcamp,
Clsco, Canyon and Strawn formations underlying the 8/2 NE/4 of Section 13, Township 16 South, Range
36 East, Northeast Lovington Field, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designa-
_ tion of applicant as operator of the weld, and a charge for risk involved in drilling said well.

<CASB 7005: (Continued from October 29, 1980, Exeminer Hearing)

e

CASE 7083:

~— Application of Sol Weust III for an NCPA determination, dey County, New Hexico.

Applicant, in the above~styled cause, seeks a new onshore reservoir determination in the Morrow

formation for his 'l‘utkey Track~Morrow Sand Hel). No. 1 in Unit I of Section 26, Towmhip 18 South,
Range 28 East.

CASE 7038: (Continued from October 29, 1980, Examiner Reariﬂg)'

Application of Natura Energy Corporation for compulsory pooling, Lea Councy, Nev Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral intoreets in the San Andres
foruation underlying the NE/4 NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated
to 8 well to be drilled at a standard location thereon. ‘Algo to be considered will be the cost of
drilling and completing said well and the allocation of the cost theraof as wall ss actual operating

costs and charges for supervisiom, designation of applvant as operator of the well, and a charge
for risk involved in drilling said well,

CASE 7073: (Readvertised)

Application of Enaetch Exploration, Inc. for pool creation, temporary specul pool rules, and
assignment of a ducovery allowable, Chaves County, -New Mexico. Appl:.cant, in’ the above~atyled
cause, seeks the criation of & new Fusselman oil pool for its J. G. 0'Brien Well No. 1 located
1980 feet from the North ‘line and 660 feet from the West line of Section 3, Towushxp 7 South,
Rauge 29 Bast, with special rules therefor, including provuxona for 80-acre spacing, a limiting
gas-oil ratio of 3000 to one and aspecial well location requirements providing for the drilling of
wellg within 150 feet of the center of a quarter-quarter section. Applicant further seeks approval

of & 74.24~acre proration and anacmg unit aand a discovery allowable for said J. G. 0'Brien Well
No. 1.

CASE 7084 Applicatxon of Barvey E. Yates Company for a unit agreement, Lee County, New Mexico. ‘
Applicant, in the above—styled cause, seeks approval for the Duncan Unit Area, comprising 7679
&Ciés, more or less, of State, Federal, and fee lands in Townships 13 end 14 South, Range 35 East.

CASE 7085: AppllcdtiGn of Harvey E. Yates Company for deugnatxon of a t:.ght: formation," Lea County, Hew Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka formation underlying por-
tions ‘of Townships 12, 13, and ‘14 South, Ranges 35 and 36 East, containing 37,760 acres, more or

1;,:, as a tight fomai:mn pursuant toSection 107 of the Natural Gas Policy Act and 18 CFR Sectxon
271.701-705. - :

CASR 7086: Applxcatzon of Blackwood & Nichols Company, Ltd. for deugnanon of a txght formation, San Juan and
Rio Avriba Counties, New Mexico. Apphcent, in the above~atyled cause, . seeks  the desxgﬂauon of
. the Pictured Cliffs form.ac:.on \mderlymg portions of Townships 30 and 31 North,” Ranges 6, 7, and 8
West, containing 33 500 acres, more or less, as a tight formation pursuanc to Section 107 of the
Natural Cas Policy Act and 18 CFR Sectxon 271.701~-705.
CASE 7087: Applxcanon of Blackwood & Nichols Cmpany, Ltd. for designation of a tight formation, San Juan and:

Bio ‘Arriba Count:.es, New Hex1co. Applicant, in the above-styled cause, seeks the degignation of the’
Fruitland formation underlymg pornons of Towns}nps 30 and 31 North, Ranges 6, 7, and 8 West, con~

taining 33,500 acres, more or leas, as a tight fomtxou pursuant to Section 107 of the Natutal Gas
Policy Act and 18 CFR Section 271.701-705.
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CAMPBELL anp BLACK, P.A.

LAWYERS

JACK M, CAMPBRELL - E N POSY OFFICE BOX 2208

BRUCE O. @LACK
MICHAEL B, CAMPBELL ’ JEFFERSON pLace
WILLIAM F, CARR ' SANTA FE, NEW MEXICO 87501

TELEPHONE (SOS) 088-442;

October 27, 1980

Mr. Joe D. Ramey
Division Director

Oil Conservation Division
New Mexico Department of
Energy & Minerals .
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 7005: Application of Sol West III
) for an NGPA Determination, Eddy County,
New Mexi co

Dear Mr. Ramey:
Sol West IIT requests that the above-referenced case

scheduled for hearing onchtobeg_QQ,”1980,gbejcdnfinﬁed
to the examiner hearing §cheduled to be held on November

Your attention to this request is appreciated.

Veky truly you s,

William F. Carr

WFC:1r

cc:  Mr. Michael Shearn
Mr. George Scott _ ,
Kenneth W. Nordeman, Esq.
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STATE OF NEW MEXICO
'ENERGY AND MINERALS DEPARTMENT
OII, CONSERVATION DIVISIOH
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
17 September 1980

EXAMINER HEARING

—-a\.-—-q-—-—--i“——

IN THE MATTER OF:

rpplication of Sol est III for an
N72PA determination, Eddy County,
New Mexico.

—.—.«———-.-.—.-—«u—-————o———u—-—-——u»——m—n—-‘——-—o——u—..—.-—--—-.»

BEFORE: Richard L. Stanets

TRANSCRIPT OF HEARING

3
%Eﬁ
o
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s &
4

~SALLY W. BOYD, C.S.R.
U RuiBex193B

APPEARANCES

For the 0il Conservation . Ernest L. Padilla, [sq.
pivision: Legal Counsel to the Division
EEE State Land Office Bldg.

santa Fe, New Mexico 87501
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B 2 CERTIFICATE
‘ 3 . ‘
o o, I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
;';(- 5 the foregoing Transcriptk‘of Hearing -before the 0Oil Conserva- o
6 tion Division was reported h‘by me; that the saiad transcript ! .
. , |
3 ) H v
7 is a full, true, and correct record of the hearing, pregared .
8 by me to the best of my ability. : .
. ,
o 1 ;
a3 o n
n, ™
Fii '
138 |
j g 13’
, < .
» ja
16 ;
‘ ‘ o -
A  do he,r" -7 ceditie hat'the foregoing Is
16 L. ac '{E‘-',fl’_'e SOyt £z ~
: Fio Exeinan 1o Ot #ae proceediags in
; 17 " nem"d‘b‘m-.!el searing of Case No. :
. ymeon__ 1'9’
18 ‘. : B
! - Examlner
' -  Oll Coriservation Division

; , ) . - (8
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-~ Dockets Noe. 30-g89 and 31-8¢ are tentacively set for October | and 15, 1980, Applicationn for hearing
BUst be filed g teast 22 days in advance of hearing date, .

DOCKET ! EXAMINER HEARING ~ WEDNESDAY - SEPTEMBER 17 198Q
T———=20INER B -

0oIL CONSERVATIONkDIVISION CONFERENCE R
D OFFICE BUILDING, SANTA FE, NEw MEX1CO

Examiner, or Danie] g,

ALLOWABLE . (1) Conéideratio llowabie pfoduction of
. Pools in Lea, Eddy, ang Chaves Countiea,

2) Conaideration of the alje
Pools in 54, Juan,

CASE 7021

2 and sgyq

R : V. Culp (NCT-A) Wells
. teapectively,

CASE 6951 (Continyeq from Augyge 20, 1980, Examiney Hearing)

AEblicationlof[Conbco Inc, for 4 dua} completion an&tunorthodox well location,
exico, HAppli¢énl§ in the above~gtyleq Cduse, geekg approval for the dua} comp

A~29 Well n + 11 to b drilled ap 45 unotthodox location 99g feet frop

from the East 1ipe of Seccion;29, Tbunship 22 South, Range 36

Devonian and;-Elleuburger Pools thry Parallel* g¢pin

dedicated to the wely, :

LTy

CASE 7008-

‘,Chgyes Councy,
interests in ¢th
4 .

CASE 7004 :

Docket No, 29-g9
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gxaniner fearing ~ wednesday . geptesber 17, 1980 pocket No. 29-80

CASE 7011 (COnt'mped from August 20, 1980, gxanine? “earing)

/

Applicat} o Prod tion ComP y ounhiole €° glings CountY» exicy:
Applican s above=-sty causes A1 approval 1e com® aglit pruitlsa
and Blan o-? 4 cliffs P oduction wellbores £ following sixn wel 1liot we!
No. b of gection 7> hi orth, pange Wests " o. 8 f gection

wAl Nos. 3 and 2» ! 4 \W/h, gection 11 "o wo. 1> gufb o gection 11; ng" No. s
ww/s of gection 14, ail ship 29 Rorth,s R ge 9 Went .

ASE 7019 (Contit\ued from Septembet 3, 1980, £xaminer Hearing)
plication of AmOCO Prodpction company f’of compulsory pool'mg. dy County: t}eu Mexico

yanian (om«_at_ion underlym‘g‘ ‘the WIZ of gection 30, Townshi? 23 souths Range 25 gast, bve dedi-

cate 11 1ed andard 1ocatio eyxeon. o to nsidere e the
cost of ¢ 11i08 plett 11 he llocauon cos reo 11 actud
peratl g cost 4 char 8 petviaiou, designd on of pl cant at 1 well, an
a charg ¢or risk jnyolve drilld sail 11.

o CASE 6991: (Continued'f:od geptember 3, 1980, gxaminer Hearing)

1icatic of AmocO productiot = pany for ¢ wvater poaal, > Countys HexiC
Applicanc, ;- ghovers auses 8 authot'r.y dispe £ P oduce wa to the
gan Andre? forma jonin o foot ¢ gorate jntecV etween fee 4800 €eet

gouth obbs Unt Well N 103 in Unit B of 5 vion oW 19 gouth, Range g Bast, Hobbs
Graybutgoﬁa Andres pool. -

CASE 102h: Applica;ion of Soutt(la‘nd Royalty Conpany for cwpulso:y. pooling, Eddy‘pwnc;‘.“ﬁéﬁ‘ usvico
t, i e : . . . i

Applicant: ove-st 1ed caus€ ks an orde poolind all mi eral inte te in th Pepniay ~
anian- n o v he g Section 35, wnsh gouth, g! st dedi~
cated t 11 1ed at 2 andard tocat hereon ao ‘to nsidere 11 be the
ay of 9% 11i0g plet'x g elle th 1locat of the reo ell as ctus
erating arg! or rvision: desl ¢ applicd® as rator £ the we 1, an
a charge for ¥ 1 ia drill 34 wells
CASE 1025% Apiilicya‘tion,q‘f Southland Royalty Company for compulso’fy'pot)ﬁng,' gddy county s -Ne¥ Mexico
Ap 1icant, i b ve¥s'ty1ed causes ks 80 order pool" g all mineral interest jn the pennsyl
yaniad £ a und o gection , To shi south, st, dedi~
cate ell 1 a st dard 10%8 jon ther on ao to asidere il he
€ d 1li0g pletins el 4 1loc the nereof 11 as actud
gperat? 2 t harge 8 jsio 4 signaci £ 1icant as ope to the we y, an

Apﬁlication' of Sol Weat nvl'for an NGPA detemit_\ation, £ddy ‘Countys ‘Hew Mexico

“Ap 1icants jn the' above-étyled cauBes geeks 2 nev onshore teservoit determ'mat'xon in the Morrow
fégmat' gor his Turkey Ttack—uorrow sand Well No. 1 in unit T of gection 26, Township 18 south,

Jﬁvticmt, jn the above—scy}ed cause; geeks aW order pooling all sinerel interests jn the pennsyl”
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CASE 7028: Im the matter of the hearing called by the oil Donservation pivision on its own motion for an order
creating, deleting, and extending certain pools in Chaves, gddy, and Lea Counties, NeW Mexico:

(a) CREATE 2 new pool in Lea County, New Mexico, clagsified as &n oil pool gor Wolfcamp producr.inn
and designated 88 the North Bell LakeoWolfcarip pool. The discovery well is AmocoO Production
Company State HL Well ¥No. 1 located in Unit L of Section 2, Township 23 South, Range 33 East, NMPM.
Said pool would comprise:

TOWNSHIP 23 SOUTH RANGE 33 £AST NMPM
Section 2% W2

(b) CREATE 2 new pool in gddy County, New Mexjco,,\classiﬁed as an oil pool for pelavare production
and designated as the Golden,\Lane-Delaua’re Pool. The discovery well is Meadco pProperties, Led.
Hudson Federal Well No. 1 located in Unit C of gection 4, Townahip 21 South, Range 29 East, NMPH.
Said pool would conprise: :

TOWNSHIP 21 souTH, RANGE 29 EAST, NMPH

Section 43 Tots 3, % 5, 6, 11, and
12

(c) CREATE a nev pool in Lea Courty, New Mexico, claasified as a gas pool for Atoka producr.ion
and designated as the HcDonald-Atoka Gas Pool. The discovery well is Harvey E. Yates Company
Heyco petenbough Well No. 1 located in Unit C of gection 32, Township 13 South, Range 316 East,
wMpH. Said pool would comprise:

TOWNSHIP 13
Section 32:

‘SOUTH RANGE 46 EAST NMPY
2
N CY) _CREATE & aew pool in Lea Countys New ﬂexico,'classified as an oil pool for Seven Rivers pro—
duction 'ané"&é‘aigaated axﬂthe»Pearsall-Seyen Rivers Pool. The discovery well is Arrowhead 0il

Corporation Hover ‘Well No. 3'“1653@61"1“'\'”8::1: ‘n. of Section 32, Township 17 South, Range 32 East,
NMPM.  Said pool would comprise: ) - .

T 2 RANG )
Section 32: NW

oWNSHIP 17 SOUTH £ 32 EAST, NMPH
A
(e) CREATE 2 new pool in Lea Countgvl,‘ﬂew Mexico, classified as an oil pool‘ gor Wolfcamp production
and designated as the West Tonto-Wolfcamp pool. The discovery well is Inexco. 0il Company Federal

Com 7 Well No. 2 located jaq Unit B of gection 7, Township 19 South, Range 33 East, \ypd. Said pool
would comprise:

ToWNSHIP_19 SOUTH, RANGE 43 EAST, NMPM
Section 73 NW/4
(£) ~CREATE p, nev pool in Eddy ‘Countys Naw Méxicos clagsified as an 0il pool. for Bone Spriung prov
duction and designated as the Hinch’ester-ﬁone Spring_vl’qol.v Further to assign'ap;ifoximately 38,955
barrels of discovery allowable to the discovery Well, Marathon 0il Company Martiaez uq]4 Federal
Well No. 1 located in Unit F of Section 31, Township 19 South, Range 29 East, NMPM. Said pool
would comprise: s

L3

SOUTR, RANGE 29 EAST, NMPM
™

TOWNSHIP 19 -
Section J1:

() NTRACT the horizontal 1imits of the Mid Bell Lake-Devonian Gas Pool in Led County, New
Mexico, by the deletion of the following described ares! ) . .

RANGE 34 EAST, NHPH

.. TOWNSHIP 23 SOUTH, 2 10

. Section 18! N/2 and S 4

(h) CONTRACT the ho:izontal 1imits of the La Rica-Morrow Gas Pool in led County, New Mexico, bY
the deletion of the following described>aredi o

' ToWNSHIE 19 SOUTH, RANGE 3% EAST, MMPM
Section 2° All )

v

(i) EXTEWD the Kiutriﬁl’ppét’Bo‘he Sprmg Pool in Les County’,ﬂeu _Héiico, to include therein:
OWNSHIP 18 SOUTH, RANGE 36 EAST, NHPM o
Section 33° NE/4 : . .
gection 36: NE/4 ~
| TOWNSHIP 18 SOUTH, RANGE 35 EASTy WMPM
Section 1: /4 ’

i BT
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(j) EXTEND the Airstrip-Lower Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 23: SW/4
Section 26: NE/4

e (k) EXTEND the Attesxa Queen~Grayburg-Ssn Andres Pool in Eddy County, Rew Mexico, to include
BRI ’ therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPH o .
Section 22: E/2 NE7;

. TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 35: W/2 NW/4 -

TOMNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 2: NW/4 and N/2 sW/4

(1) EXTEND the Bough-San Andres Gas Pool in Lea County, lNew Mexico, to'inélude therein:

TOUNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
Section 14: NE/4

(m) EXTEND the BuEfala-Penneylvanxan Gas Pool in Lea County, New Mexico, to include therein:

r

TOWNSHIP 9 ‘S0UT ,'Nﬁxf‘s 33 EAST, WHEM
Section 8: E/2

(n) EXTEND the North Burton Rlat-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM .
Section 29: N/2

(o) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 16: W/2

(p) EXTEND the ChaverqbQSan Andres Pool in Chaves County, New Mexico, to include therein:

“TOWNSHIF 8 SOUTH, RANGE 32 EAST, NMPM
Section 4: E/2 EJ2 ¥

(q)  EXTEND the South Culebra Bluff-Bone Sptxng Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPHM ' "
Section 24: §/2 NW/4 &nd N/2 3/2 ) :

(t) EXTEND the Eagle. Creek Permo—Pennsylvanxan Gas Pool in Eddy County, New Hexlco. ‘to 1nclude
therexn' : ;

TOWNSHIP 17 SOUTH RANGE 25 EAST, NMPH
Section 31: All’

e

(s) EXTEND the South Embire-ﬂorrow G#s-Pool in Eddy County, New Mexico, to inélude therein:

= ) ' TOWNSHIP 13 SOUTH, RANGE 28 EAST, NMPM
: Sectxon 12' All - .

7

"TOWNSHIP 17 SOUTH, RANGB 28 BAST NMPM
Section 28: N/2 N/2

TOHNSHIP 22 SOUTH, RANGE 34 EAST NMPH

Section 3:  E/2 -

(t) EXTEND the East Empnre Yatea-geven Rivers Pool in Eddy County, New Hexxco, to xnclude therein:

[oyte—
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New Mexico, to include therein:

the West Indian Basin-Morrow

EATEND Cas Pool in Eddy County,

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM

Section 24: N/2

EXTEND the Langley-bevonian Gas Pool in Lea County, New Mexico, to include therein:

RANGE 36 EAST, NMPH

TOWNSHIP 22 SOUTH,
Section 28: s/2

EXTEND the Langley-Ellenburger Gas Pool in Lea County, New Mexico, Lo include therein:

SOUTH, RANGB 36 EAST, NMPH
s/2

TOWNSHIP_22
Section 28:

N

EXTEND the Los HMedanos-Atoka Gas pool in Eddy County, New Mexico, to include therein:

RANGE 30 EAST, NMPHM

TOWNSHIP 23 SOUTH
Section 1: s/2

New Mexico, to include therein:

EXTEND the North Loving-Horrow Gas Pool in Eddy Couniy,

TOWNSHIP‘23 SOUTH RANGE 28 EAST, NMPM
Section 17: S/2
Section 193 E/f2
Section 20: Ww/2

EXTEND the Lusk-Morrow Gas Pool in Eddy Couhty, New Mexico, to include therein:

TOWNSHIP 19 SOUTH,
Section 133 All

RANGE 31 EAST, NMPH

EXTEND the West Malaga-Atoka Gas Pool in Eddy County, Rew Mexico, to include therein:

T(MNSHIP 24 SOUTH RANGE 28 EAST, NMPM
Section 8: Ef2

Section 9:  S/2

EXTEND  the Mesa-Queen Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH RANGE 31 EAST, NMPH
Section 1: SW/4

New Mexico, to ~nclude therein:

EXTEND the Hidway-bevom.an Pool in Lea County,
RANGE 37 EAST, NMPH

TOWNSHIP 17 SOUTH,
Section 8: SE/4

EXTEND the Nash Draw-Morrow Gas pool in Eddy County, New Mexico, to include therein:

'Iouusnlp 23 SOUTH RANGE 30 EAST, NHMPH
Section 7: s/2

EXTEND the North Osudo-Morrow Gas Poal in Lea County, New Mexico, to jnclude therein: :

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 29: s/2

New Mexico, to include therdin:

-
, ‘ !
EXTEND the East Red Lake Queen-crayburg Pool in Eddy County, E
' TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPHM ’ b
Section 25: HNW/4 and le hw/ls i
£

New Mexico, to include therein:

e

BXTEND tha Sand Pomt—Horrow’ Gas Pool in Eddy County,

TOWNSHIP 21 SOU‘I‘H
Section 3: lots 1, 2, 1
15 and 16

RANGE 28 EAST NHPH ) . E o
8, 9,10, .

EXTEND' the Shoebar-Atoka Gas_ Pool in Lea County, Nev Kexi.éo , to jnclude therein:

TOWNSHIP 16 S -
Section 28:

OUTH, RANGE 35.EAST, NMPH °
/2 end SW/&
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(i) ExTEND the Shugart-Pennsylvanian Gas Pool ig Eddy County,

New-Hexico, to include therein:

’ TOWNSHIP 19 S()I.I'I'HI RANGE 31 EAST, NMPM
o ‘ Section 1: W/2 :

Section 2: N/2

(kk) ExTenp the si
therein:

New Mexico,

to include
- TOWNSHIpP 26

SOUTH, RANGE 36 _EAst, mepy . o
Section 9. SE/4
(11) ~ EXTEND the Teas Yates-Seven Rivers Pool in Lea County;
) TOWNSHIP 20 SOUTHI RANGE 34 EAST! NMPM
Section 19; SE/4

~Tom San Andres Pool in‘Chaves'bounty,

TOWNSHIpP 7 SOUTH, RANGE 31_EAST, NMpM
Section 24: SH/G

Section 35; /4

New Mexico, to include therein:

(oun) EXTEND the Tom

New Mexico,

t6 include therein:

(an) ExTEND the Tuckey Track-Atoka Gas Pool ip Eddy County,

New Mexico, to ig

clude therein:
TOWNSHIP 19

SOU’I'I-!I RANGE 29 BAST! NMPM
Section 1: S§/2 ’
Section 2: §/2
Section 11: "N/
Section 14: All

.~...ﬁ.-‘_._‘._«.,-.—\.u.....»u..--“‘ S

- {o0)

EXTEND’the Turkey Track-Horrow Gas Pool i Eddy County,

' TOWNSHIP 19 SOU’l‘HI RANGE 29 EAST, NMPM
Section 7: §8/2

Section 18: All

New Mexico, to include therein:

e e .

(pp) EXTEND the winchester-WOIfcamp Gas Pool in Edg

Y County, New Mexico, to include therein: { R
TOUNSHIP 19 souri RANGE 28 EAST, Mupy : P
Section 34; SE/4 .
(qq)

EXTEND ihe'Yarrow-Delaware Gas Pool in Eddy Couﬂty;

Newaexico,
TOWNSHIP 23 SOUTH, RANGE 26 EAST, mMpy

Section 22: NE/4 ‘ : .
EXTEND the Young~Horrou‘Gaa Pool in Lea Cbunty,~New Mexico, to include therein:

SOWNSHIP 18 _SOUTH, Rawce 35 EAST, Nupy ,‘ ’ po
Section §: s/2- ‘ : -

Section 9: ‘Ef2

to iﬂhlude’therein:

(rr):

TS e e v e
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George L. Scott

CONSULTING GEOLOGIST

PHONE OFF. (505) ¢22-3891 648 PETROLEUM BLOG.

Oil Conservation Division
Atn: F Jorene Davidson
PO Box 2088
gantaFe, NM 87501

Dear Ms Davidson:
This is to request that capti
S eptember 17, 1980 docket a
29, 1080. ‘

S incerely,

PHONE RES. (803) 622- 5627

3 i e ST

i VA

Case #7005 (Con-
Aug.20 ,1980
ings) Appli-
1 West, 111 for
rmination,

New Mexico

tinued from
Examiner
cation by So
NGPA dete
Eddy Co..,

| o e smpe—

noved from the
d for October

’on'éd case b
nd be resche

. George s, Soott
GLS: ss

_cc: ol West, 11
- Michael g heam
Charles J oY
K enneth Nordeman:
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SALLY &f)BOYD, C.S.R.
Santa Fe, New Mexico 87501

Phone (505) 455.7409
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

‘ 20 August '1980

EXAMINER HEARING

IN THE MATTER OF:

NGPA determination, Eddy County,
New Mexico,

)
)
. )
Application of Sol West IIT for an )
)
)
)
TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation +Ernest L. Padilla, Esq.

Division: Legal Counsel to the Division

‘State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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for an NGPA determination, Eddy County, New México.

cant thi

Hearing.

Page 2
- MR. STAMETS: We'll call next Case 7005.

MR. PADILLA: Application of Sol West III

MR, STAMETS: At the request of the appli- 1 -

s case will be continued to the September 17th Examiney .

~

(Hearing concluded.)

[V
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SALLY W BOVYD, ¢
Rt. 1 Box193.8
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearihg,‘prepared

by me to the best of my ability.
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SALLY \Pbovn,’ CSA.

. Ru1Boxi93.B .-
Santa Fe, New Mcxico 87501

Phone (505) 455.7400

10

1"

12

13

Page 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

20 August 1980

N

EXAMINER HEARING

T G WO B o e G Aot e -~ -~ —

IN THE MATTER'OF:

NGPA determination, Eddy County,
New Mexico.

"CASE
7005

)
)
)
Application of Sol West IIXI for an )
)
)
)

TRANSCRIPT OF HEARING

For the 0il Conservation
Division:

Ernest L. Padllla, Esq. »
Legal Counsel to the Division
State Land Office Bldg

Santa Fe, New Mexico 37501

o

For the Apolicant:
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: - 1 MR, STAMETS: We'll call next Case 7005.
‘ 2 \ MR. PADILLA: Application of Sol West III
g 3 fbr an NGPA determination, Bddy County, New Mexico.
. | 3 40 MR, STAMETS: At the Qequest of the ;‘tpplim
" ‘ 5 cant this case will be continued to the September 17th Examing)
g \ 6 Hearing. .

(Heziring concluded,)

Rt:'1 Box.193-B

SALLY W. BOYD, C.S.R.
Santa I'e, New, Mexico 87501
Phone (505) 455-7409
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R s I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
’-f»»_‘féi‘ : 5 ‘the foregoing Transcript of Hearing before the 0il Conserva- 1
. 8 tion Division was reported by me; that' the said transcript
7 is a full, true, and correct record of the hearing, prepared
) 3 by me to the best of my ability. ) -

<
R | K
o o 3‘§ 4
g3gz M
5388 >
it §
< .
«» 14 -
., re On g lq :
16 : oy Ce‘,“‘u ‘hﬂ‘ ﬂ'\e foc gd\nd‘s in
| L do her®V 1L g of the PO
. Feal LY (\ T,J Se B T -
10 ‘ ) CO{“ :‘ el pearing of Co 19 . —
he bxad e
17 : heard by | Exarniner
\.;13’\ - ’Tﬁmon Diviston
19 | | | - | | ,

-
o e i e

2

R RO . . RSN

et i o AR 8 i Ve




George L. Scott

CONSULTING GEOLOGIST i
PHONE OFF. (805) 622-5891 SUITE 510, PETROLEUM BLDG. PHONE RES. (303) 622 - 5827 :

ROSWELL, NEW MEXICO 88201 - ' B
August 10, 1980 :

\ AUG 1 11980

:2 ) OIL CONSERVATION DIVISION
L SANTA FE

0il Conservation Division d oS
Attn: Mr, Dan Nutter . beec 70

PO Box 2088 ,
Santa Fe,NM 87501

Re: Request for Gas Price Determi-
nation for Sol West #1 Turkey Track
Com, Sec. 26-T185-R28E, Eddy Co.,
New Mexico.

Dear Mr. Nutter:

This is to request the hearing requested for captioned well be re—
moved from the August docket and be reinstated on the docket on
September 17, The change ’requést is required by the delay we have

“-experienced in obtainirg certain pressure data.

Sincerely,

forge L S A~

George L. Scott

"GlS:ss

"~ ce: Sol West, 11
Michael Shy_earn
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. % Docket Ho., 26-80

Packets Nos. 27-80 and 28-80 are tentatively sect [or September 3 and 17, 1980, Applications for S
hearing must be filed at least 22 days in advance of hearing date.

i e AR

DOCKET: ~ EXAMINER HEARING ~ WEDNESDAY - AUGUST 20, 1980

9 A.M. ~ OTL CONSERVATION DIVISION CONFRRENCE RGOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will bc.heard before Richarq 1.. Stamets, Examiner, or Daniel S. Nutter, Altcrnate Examiner:

R ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1980, from fifteen prorated f - -
Y. pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Considération of the allowable production of gas for September, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
» CASE 6998: Application of Monsanto Company for a unit agrecment, Lea County, New Mexico.
R 7 Applicant, in the above-styled cause, secks approval for the Back Basin Unit Arca, comprising

1,920 acres, nore or less, of State and Federal lands in Township 23 South, Range 34 East.

CASE 6999: Application of Gulf 0il Corporation for an unorthodox location and sinultancous dedication, Lea
County, New Mexico. Applicant,: in the above-styled cause, seeks approval for the simultaneous
dedication of a previously approved 320-acre non-standard proratlon unit comprising the N/2 of . . ‘
Section 36, Township 21 South, Range 36 East, Eunmont Gas Pool, to its Marry Leonard NCT-C ¥ell No., ' »
9 located in Unit B, and its No. 8, al an unorthodox location 1380 feet from the North lime and -
660 fcet from the East line of Section 36,

CASE_7000: Appllcatlon of Cavalcade 0il Corporation for an unorthodox oil well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthadox location of its
McClay Well No. 11 2385 féet from the South line and 1834 feet from the West line of Seétion 33,
Township. 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be dedicated to the well.

CASE 7001: Application of McClellan oit Corporatxon for ‘thrae unorthodox oil well locatlons, Chaves County,
New Mexico. Applxcant, in the above—styled cause, secks approvnl for three following unorthodox
- locations for wells to be drilled in Section 24, Townshxp 14 South, Range 29 East, Double L Queen .
Lo i Associated Pool: 1155 feet from the North line and 2145 feet from the East line; 1155 feet from - N
: ' the North and East lincs; ‘and 1650 feet from the North line and 1155 feet from the East line; the
respective 40-acre tract would be dedicated to each well.

CASE 2002: Applxcatlon ‘of Orvxllc Slaughter for the amendment of Order No. R-5947, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the. amenduent of Order No, R=5947 to provide for the
comningling of Oswell- -Farmington production from his Singre de Cristo Well No, 1 with undesigeated
Frultland product1on from Wells Nos, 2 and 25, all in Scction 34, Township 30 North, Range 11 West.

CASE 7003: Appllcatlon of El‘Pasc Natural Gas Company for directional drlll)ng, San Juan County, New Mexico.
Applicant, in the above- styled cayse, sceks authorxty to dlrectlonally drill a well, the surface
. location of which is 590 feet from the South line and 2400 feet from the East line of Section 1,
Townshxp 29 North; Range 13 West, in such a manner as to bottom it within 175 feet of a point 990
feet from the South lzng,and 1650 fect from the West line of said Section 1.

CASE 7004: Appllcatlon of Anadarke Production Company for compulsory: poollng, Eddy County, New Mexico.

: Applicant, in the above-styled cause, seeks an order pgollng all mxneral interests in the Wolfcamp-
Morrow formations underlylng thc N/2 of Sectxon 12, Towaship 19 Soutly Range 25 East, to be dedi- SLie
cated to a -well to be drilled at a standard: locatxon thereon. ~Also to be considered will be the : -
cost of drilling and conpletlng said well and the allocation of the cost thercof as well as actual
operating casts and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in'drilling said well.

CASE 6938: (Continued from June 25 1980, Examiner'"earihg) N

Appllcatlon of Anadarko Productlon Company for an unorthodox gas well locnt1on, Chaves County), New
Mexico. Appilcant, in the above—styled cause, seecks approval for the’ unor thodox lacation ‘of ltb: |
‘Dalport “Federal Well HNo, 1 660 feet from the ‘South and West lines of Section 20, _Township 13- South,
Range 31 East, Southeast Chaves Queen Gas Area, the W/2 of ‘said, Section 20 to bc dedicated to the

well, i HE -y

CASE 6939:‘/(Cohtinued from‘Juhg”zs,‘lqso, Examiner Nearing)

T ,'on Company fo compulqor > ;ng, Pddy County, Ncw Hexxco. :
'Appllcant, in- the ab/ e styled cause,. secks an order pool:ng al1 mineral tercsts at“a dcpth from
2400 feet to 50600 feet below the surface, Turkey Track Field, underlying the NE/4 SE/& of Section

10, Township 19 South, Range 29 Eaat, to ‘be dedncatcd to a“well to be dvitled at a standard “lecation
thereon. Also to be considered will be the cost. ‘of drxllxn& ‘and completing sald wcll and' the allo=:
cation of the cost thereof as_well as actual oporntlng costs ‘and charocq for: supcrvxalon, dosngnatlon
of applxcant as operator of the well, and a chargo for risk involved in deilling said well.

LA P 3 e F I
2
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CASE_6940:

CASE 6961:

CASE_7005:

_CASE 7006

CASE 7007:

CASE - 7008:

_Docket No. 26~80

(Continued from Juty 23, 1988, Examiner Hearing)

Application of Adobe Oil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Towaship 20
South, Range 3B Fast, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be tlhc cost of drilling and coupleting said well and the ‘allocation of the
cost thereof as well as actval operating costs and charges for supervision, designation of appli-
cant as operator of the well, and a charge for risk involved in drilling said well.

{Continued from July 23, 1980, Examiner Hearing) (This case will be continued to September 17.)
Application of Conoco Inc., for a dual completion and unoZthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sccks approval” for tlie dual completion of its Meyer A-29 Well
No. 11 to be drilled at an unorthodox location 990 feet from the North line and 660 fect from the

East line of Scction 2%, Township 22 South, Range 36 East, to produce gas from the Langley-Deévonian
and ~Ellenburger Pools thru parallel strings of tubing, the EfZ of said Section 29 to be dedicated

to the well,

Application of Sol West 1II.for an NGPA determination, Eddy County, New Hexu.o.

Applicant; in the above-styled cause, secks a new onshore rescrvoir determination in the Moxrow
fornation for his Turkey Track-Morrow Sand Well No. 1 in Unit I of Section 26, Township 18 Soutn,
Range 28 East.

Application of NHarvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, sccks approval for the-Northwest Gladiola Uait Area, comprising
1,280 acres, more or less, of State and fee lands in Townships 1l and 12 South, Range 37 East.

Apﬁl';.éiltiOn of Narvey E. Yates Company for downhole cowmmingling, Eddy County; New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Morrow and’

-Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Umt 0 of Section

12, Tounship 18 South, Range 28 East.

“Application of Coromddo Exploration Corp. for cight compulsory poolings, Cﬁaves County, New Hexico.

~Applicant, in the above-styled cause, seeks an order pooling all mineral ‘interests in the San Andres -

‘CASE 6994:

CASE 6996

formation underlying exght ‘4N-acre proration units, being the NE/4 NE/4 of Secticn 4 and the NW/4
NE/4 of Section 5, both in Tounsh)p 12 South; Range 28 Fast, ond the NW/4-SE/4 of Section 6; the
NE/4 NU/4 of Section 23, the NE/4 SE/4 of Section 28, the SKE/4 SE/4 of Section 29, the NE/4 WR/4 of
Section 32, and the SE[4 NW/G of Section 33, all in Tomns’th‘ 11 South, Range 28 East, each ko be
dedicated to a well to be drillied at a-standard lacation thereon. Also t6 be considéred will be
the cost of drxllxng and completing said wélls and the allocation of the cost thereof as wéll as
actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a charge for risk invoived in drilling said we,ll"s.

(Continued from August 6, 1980, Examiner Hearinmg)

Application 6f Ensexch Exploration; Inc. for compulsory pooling, Lea County, New Mexico.

Applicant; in thc above-styled cause, seeks an order pooling all mineral-interests in the Wolfcamp
thry Siluro-Devenian' forwmations undexlying the N/2 of Section 14, Township 25 South, Range 34 Fast,
to be dedicated to’a well to be drilled at a standard location theéreon.  Also to be considered will
be the cost. of drilling and conplet;ng s.nd wéll and - “the allocation of the cost thereof as wéll as
actual operating costs and- charg-vs for qupmvlsxon, designation of applicant>as operater of the welt,
and a’charge for visk involved in dyilling said well.

(COht‘ihue'd from August 6, 1980, Ex nminer fteaviag)

Apphcatxon of lolm E. Schalk for compulsory poulmg, Rio A5r1ba County, New Mcxu:o. R
npphcant, in tlic above~styled cause; *seeks an’order poolmg all wiieral 1nte1csts in the Blanco

- Mesaverde Pool ynderlying the NE/4 of? Scction 8, Township 25 North, Range 3 Hcst, to be dedlcated to

'CASE_7009:

a well to I:e drxlled at a standard locatiow tlxcrcon. Also to be congidered will be the cosk of dril-
lmg and complel::ng said well and the ‘allocation of the cost thireof as well as actusl operating
costs  and charm.s for 'supervision, . designation o’ applicant as operator of thie well, and a charge

‘for risk mvolved :n dr111mg gaid-vell,

I\pphcatxon of: Amoco’ Prod '1on Company for sait water d)spoqal Lea County, New chlco.-
“Applicant, in the abov yled cause; secks nuLhorxty to dxsposc of producéd. salt water into thc

. Abo formauon in“the intevval from- 8330 feet to” 4600 feet in its State ME" Tract 18 Well No. 22 in..
Umt ¢ of Séction 2, Towaship 17 Soutli, Range 36 East, Lovington~Abo Pool, S

e i e 2t e o
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CASE 70{9: Applicatien of Amoco'Production Company for 4 dual completion, unorthodox wej | locnlion, and sinu]-
taneous dedicntiun, Lea County, p, Mexico, Applicant, in the above-stylod Cause, geoks approval

for the dual completion of g Mycers tign Federal wey) Ho. 28 a¢ an unorthodox location 339 fect from
the Souty Hne and 420 feet fron the West 1ine of Section 9, Township 24 South, Range 37 East, o
produce 838 from the Jalmat Gas Pool and 0il from the Langlie Matsix Fool, ro be simultnneously dedj~
cated in ge £as zone wigh jig No. 13 locateq in Unic L of Sectiop 9,

£§§§~1Q11: (This cage will be continued to (g, Septembery 17, 1980, hearing,)
Application of Amoco Production Conpany fo, downhole comningling, San Jyan County, Nesws Mexico,
Applicnnt, in the above-stylcd €ause, secks approval for the downhole conmingling of Fraitlang and
Blanco-Picturcd Cliffs sroductioy in the wcllborcsfof'ihe following six wellg: Elliots "C" No. 1,
SE/4 of Scition 9, Township 1p North, Range 9 West; Ellioty vye No. &, NE/4 of Sectiopy 105 4 ygy
3 and 2, NE/4 ang N/4, Section 11 '"pv ng 7, 89/4 of Section 12; and "E" No. 1, N4 or Section
14, at1'in Township 295North, Range 9 vese, -

N

CASE 6981 (Continucg from July 23, 1980, Examiner‘ncaring)

Application,o[‘Bass Enterprises Production Compyny for a special gas—qi) tatio limitatiohg Edgdy
County, New Mexico, Appliéant, in the above-styled cause, secks 5 Special gasigai} ratio liniitation
of 8000 ¢4 one. for the Palmillo-Bope Springs pool,

CASE 7012:, Apgkicatioh of Amaco Prodnction Company for an NGPA deternination, Eddy County, New Mexico,

Applicant, in the abovc—styled Ciuse, seceks 3 new onshoye reservoiy dctcrminntion in the Atoka
formation for jts Pardue Fayms Gas Com Well No, | in Unit ¢ of Section 26, Township 23 South, Range
28 Ease, .

In the matter of the héaring calizd by the i} Conservation Division on its own motion for an ordey
crcating,‘abblishing, contracting verticg] linits, ang extending certain pools in Chaves, Lea, and
Rooseva] ¢ Counries, New Mexjco:

(a) . CrReatE A Mew posl in Jeq Courity, New,Hexico, classifiéd as 835 pool for Yapes Producction apg
desighatag as the Byers-vates Cas Pool, The discoVory wvell is Fxxon Corporation Bowers A Federa)
Well No, 37 located in Unie p of Section'JO, Township 18 South, Range 38 East, Nupy, $aid pool
would comprise:

TowNSHT P 18 SOU%H RANGE 138 EAST HUPM
.._._,-_“__~.wr_d.__._.._u-___“L_.‘m.
Section 30 SE/Y

N
(b) CREATE’a Rew pool ‘in Lea County, Neow Hexico, classifiod a5 4 8as pool for Atoka Production ang
‘designited 4g the Hest”Jal-Atokn Gas Poot, The discovery well is Getty 011 Company Wost Jal B Deep
Well No. 1 locateq in Unit 11 of Section'l?, Tounship 25 South, Range 36 East, mupp, Said poo} would

conprige:

TONNSIIP 25 Souti, pance 36 EAST, nitpy
Section 17: E/3 T

(¢) _creAtE #-new pool fn Leg County, Neir Mexiéo,'élassifxcd as 4 gas pool fop Morrow Production ang
designacad as the Saunders~norr6ﬂ‘cds Pool with specia) vartical,limité‘deiihed as being from the
Lop of the Morrow formation at 12,150 feet €0 the top of the Mississzppian at 12,445 fcet,'as'found
on the log of the discovery well] the Adobe Gil anq Gas Corporation Gray 35 weiy Ro. 1 located in
Unit 1 of Section 35, Township 14 Sonth;fkange JJFEast, HMPM,  Said Pool woyuld comprise:

'To:m.fzmp 14 S0uTH, Rrange 33 east; ey
-Section 35: All-

>

(d) ABOLISH LheVNorth‘BaumFUpper'Pennsylvnninn Pool jp Léa‘Couuty, New Mexico, describod as:

Section 13: g7 ’ -

Section 23: gpyy, R
e , - Scction 24: s/ and NE/4
' " Section 255 N/2 and sgy,
Section 26: N/

TOSNSHIP 13 s‘;oqj?r:J RANGE 32 EAST, Mupy

 TOWN HIp ) ls;»};;"n,‘ RANGE 33 EAST, toipy

Section 18:
Section 19} R/2 and SE/4
Section 20; All

s SR e
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To gednesday ~ Au
(o) EXTEHD the Baun-Uppey peansylvanian pool in lLea County, New Mexico, to include therein:
TSN 13 SOt
Soction 12: SEih
Section 23: SE h
. Section 24: §/2 and NE[4

L Gection 25: Al - .
Section 20: ¥ 2 . ) ’ |
\

| RARGE, 32 KAST, NN
' |
' |

TOUNSIIR 13 SOUTH, KANGE 33 ! EAST, NHPM

Section 167 KYZ
gection 19: 1/2 and SE/4

Section 20 All

e Gallina-San Andres Pool in Chaves County, Hew Hoxico, deseribed as:

TO\'NSHH‘ 8 SOl SOUTH, ¢ RANCGE 32 EAST, h»

Section G: hn/A
n Chaves Countys, New Hexico,btb include therein:

(f) ApOLISH th
PN

auk-San Andres Pool i

(g) EXTEND the Tomah
_RANGE _3_2__&‘1\.5_1,‘_1:,%?.\1

ar 8 & SOUTH,

N TOWRY!
) ‘oction a6 70
‘described as: .

(h) ABOLISH the West Tonto-Pennsylvanian Gasr?obl in Lea County, Hew Mexico, des

RARCGE,_ 32 EA EAST, HMPH

e Bu[{alo—Pcnusylvanian Gas Pool in Lea County, New Mexico,

'TO"NS“IP 19 90UTR
Soction 12: SIZ
TO'J\SI"P 19 SUU i RAH('!'. 33 EAST, MM E
Seetion 73 A}l :
Section 8: u/2 ¥
Section 18: W/2 i
i to include there in: ! 4
[N
H
\

(i) EXTEND th
Rt'\hCl‘ 37 hI\STl HMPM

TOuRSUIP 19, _SOUTH, RA
Si7

Soction fon 1:
Sectxon 12: Si2

e

TO'H\S“IP 13 € SOUNI RM\(;E 33 FAQT ‘I‘IP"i .

Section 61 SH/Q Iy

section 7 All : e

Section 81 W2 '

Section 18: N/2 .

unders-Permo Pennsylvanian Pool with special: vertxcal

Wol fcamp formation at %, 195 fect to 10,705 foet into )

and Gas Coxporatxon Gray 35 Hcll No. 1 located :
ard redesignate ‘gaid Saunders- :

A CONTRACT of the Sa
limits deflncd as being fron the top of the
Pennsylvanlan formation, as found on log of Adobe Oil
ya Unit H of SeuLlon a5, Tounship 14 South, Range 33 Edst, e,
fan Pool.

'Pcrmo Pcnnoylvanxan Poo crno-Upper pennsylvan

the verllcal 1inits

1 to uaunders P
to include therein:

unty, New Mexico,

e Springs pool in Lea Co

1
¢ Airstrip-Upper Bon i
EAST, RN ‘ : i
]
!
1
!
!

TOnNSHIP 18 QOUTH RAth 36
Section 2

(k) EXTEHD th

Bélf Iﬁke—Horrow Gas Pool in lea County; New Mexico, toO include therein:

(1) EXTEND the South
LU

to include therein:

-San,And?cS“Pool in Chaves’Couhly, New Mexico,

(n) - EXTERD the Chaveroo
| RANGE 32 EAST, RMPM

TO'\'NS!I IP & ‘%OUT}'
Section 1 JI&

(n) EXTEND the Cuatbr—Devonisn-Gas Pool in Lea County, Hew Mexico, to jnelude thereint

'l(N'HSH"‘ 2!| bOUTll_, !u‘\l\( 36 l‘AGT h li‘H
Section Ton 36% T 5/2 . - ) ] : SRR
ancE 36 EASE, RUH LT R

‘ TO‘-\‘NQ"IP 25 Q.Odllb
bectlon 1: hi2. ‘
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(o) ~ EXTEND the Custer-Ellenburger Gas pool in lea tounty, Hew Mexico, to include therein:

TOUASHIE Zﬁ,ﬁﬁi',L"J_Fﬁl‘}l‘?_.f‘..’LEL‘,S‘T_:_'_’i?L"E
Section 36 8/2

5_SOUTIL, RANCE
E/2

EXTEND the Flying myi_gan ‘Andres Pool in Lea County, New Mexico, to include therein:

SIIP 9 SOUTIL, RANGE 33 FAST, NP

TON

Seotion 19: HEf4

EXTERD the I!ardy—-Blincbr)‘; Pool in Lea County, Rew Mexico, to include therein:
gosusIAP 2] SOUTIL, RANCE 30 EAST, I
Section 123 RETL] -
EXTEND the Hardy-Drinkard vool in Lea County, New Mexico, Lo include thercin:
ToWNSHIP 21 SOUTH, RANGE 36 EAST, MU
N/
EXTEND the Hobbs-Drinkard Pool in Lea County, New Mexico, to include therein:
ToNSITY_ 19 SOUTH, RANGE 38 FAST, LRI
Section 3: sWih
EXTEND the South Kernitz-Cisco Pool in Lea County, New Mexico, to jnclude therein:
TOUNSHIP_ 36 SOUTI, RANGE 33 EAST, PN
Section 22: SEf4 .
Scction 277 NE/4
EXTEND the Noxth Lusk-Morrow Gas Pool in lea County,; HNew Mexico, to include therein:
TOWNSHIP_18 SOUTIL, RANGE 32 EAST, HMPM
Soction 32: H/2
Section 33: W/2

17 O e

TOWNSHIP )9 SOUTH! RANGE 32 EAST, MNMPM
Section %: w2 : .

EXTEND the Querecho Plains-Yates Pool in lLea County, New Mexico, to include therein:

TOHNSHIP 18 SQUTH, RANGE_32 EAST, NNPM
Section 35 Ni/A

EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, Kew Hexico, to’ include therein:

> 1, Ba%
Section 6:  Lots 9, 10, 15, 16, and
SE/4

TOWNSHIP 21 SOUTH RANGF. 32 EAST, NMPM

~(x) EXTERD the Northwest Todd-San Andres Gas Pool in Rooscvelt Cou
thercin:

aty, New Moxico, to include

TOANSHUIP 7 SOUTH, RANCGE 3 EASTy BMPM
O Section 7:  NE/4- ’
S Ay) EX\‘TENbbtl‘\e Tora-Ton San Aadres Pool in Chaves County, New Mexico, to include therein:
 TouNSILP 7 SOUTIL, RANGE 21 EAST NMPM
Scotion 32: SE/4 sw/a

’(i') EXTEND the Warren-Tubb Gas Pool in Lea County, Mew Mexico, to include therein:

 RANGE 38 EAST, BMPH

TOWNSHIP .20’ SOUTH,
Section 35: RW/4

asasiBdisie .
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:by law, the Division has jurisdiction of this cause and the

! STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
-CALLED BY THIE OIL CONSERVATION
DIVISION FOR THE PURPOSE "OF
CONSIDERING:

CASE NO. 7005

Order No.'_é&ﬁ&¢21$ '

APPLICATION OF SOL WEST ITI

-
[

FOR AN NGPA DETERMINATION,
£DDY COUNTY, NEW MEXI1CO.

ORDER OF THE DIVISION

'BY THE DIVISION:
|
|

Thi& cause came on for hearing at 9 a.m. on November 12

19 80 , at Santa Fe, New Mexico, before Exanminer Richard L. Stamed

" NOW, on this day of November , 19 80 , the

Division Director, having considered the testimony, £he record,
!and the recommendations of the Examiner, and being fully advised
in the premises, ' | ‘

(1) That due public notice having been given as required

subject matter.thereof.

(2) That the appiicaht, Spl West IIL , seeks
‘a determination by the Division, in accordance with Sectiong

F=imEnd> 102 of the Natural Gas Policy Act of 1978, .and ‘the

.‘/’
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Order No.

applic b]e rules of the Federal Energy Regulatory Commission,
that Tts Turkey Track-Morrow Sand Well No. 1

Iocated

in Unit I
of Section 26, Township 18 South Range 28 East

NMPM, __  Eddy County, New Mexico, has discovered a new

onshore reservoir from which natura] gas was not produced in

commercial quantities before April 20, 1977.
(3)  That said well was completed in the ;ZZerouJ
f formation with perforations from /0 §60 feet to /0,867

feet after having

{
X

feet, and a plugged-back depth of //’,/34

been drilled to a total depth of ____// /§0p  feet.
2 (4) That asEdBh there are several wells in the general '

vicinity of the subJect well which have penetrated and are mf
qgtg cmnpleted in the 12%,7vu,

3

formation,
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“presented establishes” that said _Tarkey Track-Moriow Sand. eiliNo.'

has ‘been completed in a new onshore reservoir as defihed”by_the

provisions of Section’102 of the Natural Ga's Policy Act of 1978 ’
and the applicable rules of the Federal Energy Regulatory Commis-
~sion.

e ‘uw.u Py e A
R S TRt s v

IT IS THEREFORE ORDERED

(1} That the Turkey Track-Morrow Sand Well No. 1_
-locatedain Unit I of Section _ 26 ,.Township’ils‘south
Range _28 East ., NMPY, __Eddy  County, New Mexico. is

completed in a new onshore reservoir as défined by Sectiong-égﬁ;#"‘
aped 102 of the Natural Gas Policy Act of 1978. and the app]icable

ruies of the Federal Energy Regulatory Commission. o

. N ,a,j . - N o .
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(2) That jurisdiction of this cause is hereby retained for
the entry of such further orders as the.Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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