A ; ,, . : . : ;
4u- mm . . - ; -
AM M _ N ,
: W (o] ,
I -
82 ,, |
So :
noo :
B =F : ‘ ‘
< M ! ' :
> M = v s
Emm : : B ,
. k - , i ; 7% .
%= & | ‘ )
EES ,. » \
&S ,
“ O ; i ;
Ead : ,
gE" B , |
" = TN ; i . -
L RleG < ;
S ‘ b , : . g : -
i- ! K ‘ vl. i : , ,.;,_

5
: . :
: : S : N
2 s g B - / p
2 - . s . L Ny FEREANCP R

i

: e : L i IR W RNy .J.w,,.s N e o .mwn!r.m: A o




v
]

gty A e ey




3

»f«-m«%&m;_&ﬁ%wm it e i S R e o

. e _ Unit Name NORTHWEST GLADIOLA UNIT- EXPLORATORY

T Operator HARVEY E. YATES
County " LEA COUNTY, NEW MEXICO

DATE . 0CC CASE N0, 7005 EFFECTIVE TOTAL _ | R
_APPROVED OCC ORDER No R-6471 DATE ACREAGE ' _STATE FEDERAL DERIANCFEE
COMMISSIONER __COMMISSTON 10/20/80 1,279.93 640.00 -0~ 639.93
110-20-80 - 9-11-80
UNIT AREA®

TOWNSHIP 11 SOUTH, RANGE 37 EAST, NMPM
Section 36: All

. TOWNSHIP 12 SOUTH, RANGE 37 EAST, NMPM
~Section 1: All

)




ReTrC: o \i_..z’*-»wg'u‘* B L - e N ‘ -
Unit Name NORTHWEST GLADIOLA UNIT- EXPLORATORY
Operator HARVEY E. YATES
County LEA COUNTY, NEW MEXICO ,
EFFECTIVE TOTAL N SEGREGATION
FEDERAL DREIAN-FEE CLAUSE TERM 2

ASE NO, /008 y,
JRDER_No R-6471 ___DATE ACREAGE STATE
SSION

639.93 Yes 2yrs.

10/20/80 1,279.93 640.00 -0~
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o ‘ Unit Name _ NORTHWEST GLADIOLA UNIT-EXPLORATORY
Operator HARVEY E. YATES
County LEA_COUNTY, NEW MEXICO
 STATE LEASE INSTI~ ; | RATIFIED ACREAGE
- TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
- . RATIFIE L
1 v-219 C.S. 36 118 37E All 7-25-80 640. 00 Harvey E.
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Unit Name NORTHWEST GLADTOLA UNIT-EXPLORATORY
Operator _ HARVEY E. YATES ,
County LEA_COUNTY, NEW MEXICO

- RATIFIED ACREAGE
TWP, RGE, SUBSECTION DATE ACRES NOT : {
. _RATIFIED LESSEE

118 378 All ~ 7-25-80 640.00 ' : Harvey E. Yates Company
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Commtss{ona d Pul)[lc Lands

ALEX J. ARMIO P. O. BOX 1148
*COMMISSIONER ' July 20, 1981 - SANTA FE, NEW MEXICO 87501

Harvey E. Yates Company ﬁ 004 —
P. 0. Box 1933 o /

Roswell, New Mexico 88201

> ' , Re: Proposed Northwest Gladiola Unit
Lea County, New Mexico

TERMINATED

ATTEXTION:‘MS. Carlyn M. Jarm
Gentlemen:

"The Northwest Gladiola Unit, Lea County, New Mexico, was
approved October 20, 1980, effective as of the same date. The
term of such agreement is contingent upon the unit operator
‘drilling one well at a time, allowing not more than 6 months
between the completion of one well and the beginning of the
~next well until a well capable of produc1ng unitized substances
“in paying quantities is comvleted

Your first exploratory well was completed as a dry hole.
'therefore, your second test well was due to of been commenced
~July 17, 1981, which is six months from the date tle Well No. 1
was tested. Inasmuch as the second test well was not commenced,
the Northwest Gladiola Unit agreement is considered to have term-
inated automatically by the terms of the agreement as of July 17,

1981.
Please noﬁify;all’interééted parties of this action.

Very truly yours,

ALEX J. ARMIJO |
COMMISSIONER OF PUBLIC LANDS

BY:
RAY 'D. GRAHAM, 'Director
0il. and Gas Division ~
v 'AC 505 827-2748
cc- : OCD4Santa‘Fe, New Mexicosi—




ALEX J. ARMIJO
COMMISSIONER

State of New Mexico

Commlss{on_et_' o[ Puuicj Lancls P. O. BOX Il48

‘October 20, 1980 SANTA FE, NEW MEXICO 87501

Harvey E. Yates Company : 67‘///w
P, 0. Box 1933 L

Roswell, New Mexico 88201

Re: Proposed Northwest Gladiola Unit
Lea County, New Mexico

ATTENTION: Ms. Carlyn M. Jarm

Gentlemen:

- The .Commissioner of Public Lands has this date approved the
Northwest Gladiola Unit, Lea County, New Mexico. .

Enclosed are Five (5)‘Certificates:of Approval. Your Forty"
($40.00) Dollars filing fee has been received.

The effective date is October' 20, 1980.
Very truly yours,

ALEX J. ARMI1JO
COMMIS3IONER OF PUBLIC LANDS

- BY:

RAY D. GRAHAM, Director
0il and Gas Division
AC 505-827-2748

AJA/RDG/s '
encls, > ////////,
cc: 0CD-Santa Fe, NeW'Mexicola




HARVEY E. YATES COMPANY

P. 0. BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-6€£01
ROSWELL. NEW MEXICO 88201

HEYCO

PETROLEUM PRODUCERS

Hena I s

October 27, 1980

o 3

Oil Conservation Division

P. O« Box 2088
Santa Fe, New Mexico 87501

Northwest Gladiola Unit
Lea County, New Mexico

Gentlemen:

Enclosed please find a copy of the State approved Unit Agreement
covering the Northwest Gladiola Unit, Township 11°South, Range 37 East,
and Township " 12 South, Range 37 East, Lea County, New Mexico. This
Agreement is to be filed with Case No. 7006, Order No. R-6471.

Yours truly,

Carlyn M. Jarm
Land Department

CJ/lhc

G~14 #26
En”clo‘sures
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NEW MEXICO STATE LAND OFFICE

. CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
NORTHWEST GLADIOLA UNIT

LEA COUNTY, NEW MEXTICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examinaticn, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated July 25, 1980 swhich said
Agreement has been executed by parties owning and holding o0il and gas
leases and royalty interests in and under the property described, and upr
on examination of said Agreement, the Commigsioner finds:

- (a) That such agreement will tend to prdmote the conservation -
of oil and gas and the better utilization of reserv01r
energy in said area, :

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each benef1c1ary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agteement is in other respects for the best
interests of the state, with teSpect to state lands.

NOW, THEREFORE, by virtue of the’ authorxty conferred upon me under
Sections 19—10-45 19-10-46, 19-10-47, New Mexico Statutes Annotated,
‘1978 Compilation, I, the undersigned Commlssxoner of Public Lands of
the State of New Mex1co, do hereby consent to and approve the said Agree~
ment, however, such consent and approval’ being limited and restricted to
such lands within the Unit Area, which:are effectively committed to the

‘Unit Agreement as of this date, and, further, that leases insofar as the

lands covered thereby committed to: thls Unit Agreement shall be and the
same are hereby amended to conform with the terms of such Unit Agreement,
and said leases shall’remain in full force and effect in accordance with
the terms and conditions of said Agreement. This approval is subject to
all of the provisions and requirements of the aforesaid statutes.

‘IN WITNESS WHEREOF, th1s Certlflcate of Approval is executed, with seal

| B

affixed, this 20th, day of OCTOBER - 19 80

ECEIVED.
ocT2 81980 lln

e g e s

oil C( *!‘? F\“\ 17N DIASION
SANTA FE
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UNIT AGREEMENT
FOR THE DEVESOPMENT AND OPERATION
OF ‘THE

e NORTHMEST GLADIOLA ___ URIT AREA

LA ________COUNTY, NEW MEXICO .

No.

THIS AGREEMENT, entered into as of the 25.60 day of JULY

1980 by and between the parties subscribing, ratifying dr consenting hereto, and
herein referred to as the "parties hereto";

WITNESSETH:

WHEREAS, the pa;tlea hereto are the owners of working, rovalty, or other
oll or gas interests in the unlt area subject to this agreement; and

WHEREAS, the Commissloner of Public Lands of the State of New Mexlico ls
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended
by Dec. 1 of Chabtet 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N.M. Statutes
1978 Annot.), to consent to and approve the development or operation of State
Lands under agreements made by lesseeg of State Land jointly or sgeverally with

-

other lessees where such agreements provide for the unit operation or development

of part of or all of any oil or gas pool, field, or area; and

e

N’

3

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
19, Art. 10, Sec. 47, N. M. Statutes 1978 Annotated) to amend with the apptdval

of lesaee, cvidenced by the lessee's execution of such agreement or otherwise,

any oil and gas lease embracing State Lands so that the length of the term of

said lease may colnclde wlth‘tﬁé term of such aqreéménts‘fbr the unit operation
and development of part or all of any oil o;'gés pool, field, or area; and
WHEREAS, the 0il Conservatlon Divlislon of the Enerqgy and Minerals Depart-
ment of - the Séate of New Mexico (ﬁereinafter'teférfed to as the "Division"), 1is
authdrlggd by én Act of the Legfslature {Chap. 72, Laws 1?35, as amended, being
$¢étion 70~2—i et seq. ﬁew Mexlc6 Statutes Anrnotated, 1978’Compilatloh)’to approve
tiis agreement and the d;nservgplon’proviSiOns‘heredf; and
' WHERE;S,'khe'pérties hereto hold spffléf;ht.Ihteresgs in the Norrhwest
Gladiola Unlt Area covering the land hérélﬁagter described to give reasonably

effective control of opératlons tﬁeré@h; ana

i .
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WHEREAS, it is the purpose of the parties hereto to conserve natural re-

sources, prevent waste and secure other henefits obtalnable through development
and oparatlon of the area subject to thia hqreement under the terms, conditions
ant limitations herein set forth;

NOW TREREFORE, in consideration of the premises and promises herein con-
tained, the partleé hereto commit to this agreement their respective interests in
the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following described land 1is hereby designated and

recognized as constituting the unit area:

Township 11 South, Range 37 East, N.M.P.M. Township 12 South, Range 37E, N.M;E.M.
Section 1: All Section 36: Ail |
. | Containlng __1279.93 . acres) mores or less, |
LEA _ County, New Mexlico

_Exhibit “A" attached hercto ls a map sho@ind the unit avea and the bound-
aries and ldentlty of tracts and leases in sald arca to the extent known to the
unit dpefator; Exhlbit "B" attached hereto is a schedule Showinq‘tO'the:extent
¥nown £o the unit éperator the acreage, percentage and kina of ownershlip of oll
Andkgas iﬁteré;ts in all lands In the unit avea. However, nothing herein or in
said schedule or map shall be c¢onstrued as a tépresentation by any party hereto as
to the oynership Qf any Interést other than such interest or interests as are shown
on said map or schedule as owned by such party. Exhiblts "A" and “B" shall be revised
:gy the unit operator whenever chapges in owneérship in the unit area render such

revisions necessary or when requested by the Commissloner of Publlc Lands, herein-

after referred to as "Commissioner" or the 0il Conaervétlon‘bivisibn, herelnafter

referred to as the "pivigion”.

E

All land commltted to this agreement shall constitute land referrved to herein

as "unitized land" or "land éubjéct-to thls agreement".

v

2. UNITIZED SUBSTANCES: All ol1, gdé; natural gaSOIine, and associated

fluid hydrocarbons in any and all formatlons of the unltized land are uhltliéd,under'
2 ' . .

the térms of this agreement and herein are calléed “unitlzed substances".

o 3. UﬁinéﬁgnATOR: ,‘Harvengj{Yétes Company *, ‘whose address is
Suite 300, .Security National Bank Bullding . B o .
P. 0. Box 1933, Roswell, New Mexico 88201 ' ls hereby designated as unit operator

and by slgnatuté‘herétc commits to thlsﬁa@reeﬁéﬁt all interest in unitized substances

LR NN
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vested In it as set forth in Exhibit "B", and aqrees and consentsa to accept the dutles
and obligations of unlt operator for the diséovery, development and production of
unitized substances as hereln provided. wﬁenover reference is made hereln to the
unit operator, such reference means the unlt operatsr acting in that capacity and
not 88 an owner of interests in unitized substances, and the term "working Interest
owner" when used herein shall include or Fefer’to unit operator as the owner of
working interest when such an lnterest is owned’by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit opetator shall have the

right to resgsign at any time but such resignation shall not become effective until a
successor unlt operator has been selected and approved in the manner provided for
in Section 5 of this agreement. The resignation of the unit operator sha}l not re-
lease the unit operator from\any liahility or any default by it hereunder occurring
prior to the effective date of lts reslgnatlon.

Unit Operator may, upon default or €ailure in the performance of its dutiecs

or obligations hereunder, bhe subject to remova1~by the same percentage vote of the

owners of working interests detevmlned In l1lke manner as 3drein provided for the se-
lection of a neéw unit operator. Such removal shall be effective upon notlee thereof
to the Commissioner and the Division.

. The reslgnation or ‘removal of the unit operator under this agreement shall

hop ternminate his right,‘tiﬁle or interesé as the owner of a horking‘interest or
other ihﬁeréét in unitized substances, but upon the resignabioﬁ or removal of unit
operator becoming efféctive, such unit operator shall delliver pnsséssion of all
eéulpment,‘@aterials.,and appurtenancés used in conducting the unit ongations dnd
owned ‘by the wérklnq interest owners to thé new duly qualified successor unit
operator, or to the owners theréof if no such new unit operator is elected, to be
used for the purpose of condUétihQ'GﬁxfﬁgpéfAEiéns héreundéf. Nothing’herein shall

be construed as authorizling removal of any materlal, equipment and appurtenances

"needed for the preservatlion of wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as

unit operator or shall be removed as herelnabove provided, the owners of the working
: . B

]

interests according to their respective acreage interests in all unitized land shall

‘by a ‘majority vote select a successor unit operator; provided that, if a majority .

. i - . [N -"‘)(' . L Vi
but less than seventy~flve percent (75%) of the working interests qualified to vote
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is owned by one party to this agreement, a concurring vote of sufficient additlonal
parties, so as to constitute in the aggregate not less than seventy-five percent
(75%) of the total working linterests, shall ‘be retmifed to select a new operator.
Such selection shall not become effectlive untlil (n)‘a unit operator so selected
shall accept in writlhg the dutles and responsibilities of unlt operator, and (b)
the selection shnlil have been approved Ly the Commissloner. If no guccessor nniﬁ
operatqr is selected and qualified as herein provided, the Commigsioner at his
election, with notice to the Division, may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first in-

stance all costs and expenses lincurred in conducting unit operations hereui}der;
and such costs and expenses and the working interest benefits accruing hereunder
shall be apportloned among the owners of the unitized working interests in accor-
dance with an operating agreement entered into by and between the unit operator
and the owners of such interests, whether one or more, separately or coyllectively.
Any aqréement or agreements entered into between the working interest owners and

the unit operator as provided in this sectlon, whether one or more, are herein

referred to ag the "Operating Agreement™. No such a:jreement shall be deemed either

to modify any of the terms and conditions of this unlt agreement or to relieve the
unit operator of any right or obllgation established under this unit agreement and
in case of any inconsistenclies or confllct this unit agréement and the op’é‘rating

agreement, this unlt agreement shall prevall.

7.  RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise speclfi-

cally provided hereln, the exclusive rlght;, privilegé and duty of exercising any ana
all rights of the p_arfles’hereto w;ich are necessary or convenient for pros‘pe’ct'ian
for, pro;du‘ciﬁg, storing, allocating and dlstributlng the unitized“substahbes are
hgi;‘éyb'y deléc_;atéd to and shall be cxerclsed by thé unit op‘etété‘f és herein provided.
Acceptable e’.v_lden’ce‘:’ of title to said rlgh'ts-‘;hall be debosi‘téd with said unit
operator and, t§géther> with this 'aqreemenr;, shéll consgtitute ‘and define the rig}its.
privileges ah_di obligations of ‘the unit operat-;or. Nothing herein, however, shall be

construed to transfer title to any land or to any lease or operating agreement, it

beiné understood that under this ‘agreement the unit operator,”in its capacity as’

‘unit operator, shall exercise the fights of possession and use vested in the parties

hereto only for the purposés ‘hetein s'pecifi“ed.

.-

rm bm Yy P

il

T e T T T . T




CaWTdRE T T

P Tir

R N

AV e e N W

o e e

Vi e

PRAEUNHFOVRIRNBLNMNOVENTNEUN R OYETNND W™ — o ww g

8. DRILLING TO DISCOVERY: The wunit operator shall, within one hundred

twenty (120) days after the effective date of thls aqreecment, commence operations
upon an adeqnagg test well for oll and gas upon gome part of the lands embraced
within the unit area and shall drill sald well wlith due diligence to a depth suffi-
cient to attaln the top og‘the Misslssipplan formation or to such a depth as unitized

substances shall he discovered in pﬁylng quantltles at a lesser dépth or until it

~shall, in the opinion of unit operator, be determined that the further drilling of

said well shall be unwarranted or impracticable; provided, however, that unit

operator shall not, in any event, be required to drlll said well to a depth ih

excess of 12,000 feet. Until a dlscovery of a deposit of unitized gubstances
capabiéwaubelng produced In paying quantitles (to-wit: quantities sufficient to
repay the costs of drilling and produclng operatlons with a reasonabie profit)
unit operatbf‘shall continue drilling dillgently, one well at a time; ;llowlnq not
moré than six months between the completion of one well and the beginning of the
next well, until a well capable of producing unitizéd ‘substances in paying quan-
tities is completed to the satisfaction of fhe Commissioner or until-it is rcasonably
proven to the satisfaction of the unit operator that the unitized land is incapable

of producing unitized substances in paying quantities in the formation drilled

~hereunder.

Any well commenced priér to the effective date of tﬁis égreement upon the
unit area‘and drilled to the depth provided herein for the drillingﬂéf an initial
test well shall be considered as complyinéfwith the drilling requirements hergof with
respect to the.Lnltial.well. The Commlsslioner may modify the drilling requifements

of this Section by grahtlng reagonable extehélons of tlme when in his opinion such

action is warranted. Upon fallure to comply with the drllling provisions of this

"article the Commissloner may, after reasonable notlce to the unit operator and each

working lnterest owner, lessee and lessor at their last known addresses, declare
this unit agreement terminated, and all rights, privileges ‘and obligations granted
and agssumed by thls unit agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

BTt e . : T , e
Should unitized substances in paying quantities be discovered upon the unit

o)

area, the unit operator shall on or before slx months from the time of completion of

the ihltlal‘diséovety well and withln thirty days after the expiration of each twelve
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month per lod therecaftex: flle a report with the Commissloner and Divislon of the.
status of the development of the unlit area and the developuent contemplated for
the following twelve month per iod, guch plan of contemplated development to be
approved( by the commlssioner and the pivlsion.

1t 1s under stood that one of the main considerations for the approval of
thid agreement py the commisslonex of Publlc Lands 1s to gecure the ordex ly develop~
ment of the unitized 1ands in accordance with good consexvation practices so as to
obtain the greatest ultimate recovery of unitized gubgtances.

After dlscovery of unltized substances in pgying quantltles, unit operator
shall proceed with dlligence to reasonably develop\the unitized area as a reagonably
prndent operator kwodld develop guch area under the same or slmilar gircumstances-

If the unlt‘op.erator ghould fail_:to comply with the ‘above covenant‘for xea-
sonable development this agreement may be terminated by the Commissloner a8 to all

1ands of the State of New Mexlco embracing undeveloped regular well spacing Or pro-

ration unlts, but in such eveoint, the pasls of partlclpatl.on by the working intevest

owners shall remaln the game a3s 1f thls agreement had not been terminated as to
guc¢h landsi provlded, however, the commlsslonex shall give notié'é to the ganit oper~
ator and the lessees ©f record in the manner prescrlbed py (Sec- 19-10-20 W. M.

Statutes 1978 Annotated), of li\te'ntl‘on to cancel on account of any alleged breach

ghall be subject to appeal ‘in the manner prescrlbed by (sec. 19-10-23 N.M. Statutes
1978 Annotated) ands provided further, in any event the unit operator shall be
given a reasonable oppor tunity after a final determinatlon within which to remedy
any default, falling in which this agreement ahall be terminated as to all 1ands
of the S-tate of New Mexlico embraclng undeveloped regqular well spacing or pr’:oratlon
unlts.

10. PARTICIPATION AFTER DISCOVERY: l)éon‘ completion of a well capable of
producing unitized substaﬂ§es in p{fyinq quanﬁitiea, the owners of working interes’is

shall participate in the-productloh therefrom ané} in all other: 'producing wells

which may be drilled pursuant hereto in the prépottléns that thelr respective lease~

“hold jnterests coveréd hereby on an ;{creaqe basls bears to the total n\xmb'ér of acres

&

have been produced from the Fespective leasehold interests parnc;patlnq the;eln-

of said covenant for r‘,easonable development and any decision entered thercunder

cémmitted‘ to thls unit agreement, and such 'unitlzed-asubs’tances shall be deemed to

EEUUNUSSSE PN
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For the purpose of. determlning any benefits accruing under this aqrcemeﬁt and the
dlstflbutlon of\the royalties payable to the State of New Mexico and‘othet lessors,
each separate lease shall have allocated to 1t such percentage of sgaid productlion
as the number of acres in each lease respectively committed to this agreement bears
to the tocal number of acres committed hereto. 7

Notwithstanﬁinq any provisions contained herein to éhe contrary, each working
interest owner shall have the right to take .-such owner's proportionate share of the
unitized gubstances in kind or to personally sell o¥ dispose of the same, and

nothing herein contalned shall be construed as giving or granting to the unit operator

the right to sell or otherwise dispose of the proportionate share of any working :

interest owner without speciflc authorlzatlon from time to tlme so to do. : i

11. ALLOCATION OF PRODUCTION: All unitized substances produced from each:

tract in the unitized area establlshed under this agreeméht, except any part thereof; !
ased for production or development purposes hereunder, or unavoidably iogt, shall bei
~deemed to be produced equally on an acreage basls from the several tracts of thez
unitized land, and fof the purpose of determinlng any benefits that accrue on anz |

acredge‘basls, each such tract shall have allocated to it such percentage of said:

production as lts area bears to the entlré unitized area. It “is hereby agreed that:

productiocin of unitized substances from the unitized area shall be allocated as pro-:

vided herein, regardless of whether any wells are drilled on any partlcular tracts:
of said unitlzed arﬁa. » ‘ : ‘
12. PAYMENT OF RENTAiS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals .

4

due the §tate of New Mexlco shall be pald Ey the respectlive lease owners in accordance.

S :
with the terms of thelr leases, ‘ : :
. 4

All royalties due to the State of New Mexlco under the terms of the leases:

comnitted to this agreement shall be computed and pald on the basis of all unitizeds

' r

>

O\'Uthu!o)-ao\om-qvc\u\.bww;(-c\ocov\:mm-&w*wwo\omqa\mbufv»—o\om\:c\mbwmhoow\"wmsu.\;»qowqu-u._\.a.\.p—.
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substahcas'al}ocated»to the respectlive leases committed hereto; provided, however,

“J

the State shall be entitled to take In kind its share of the unitized substances

o SR TN W R T IR N I N
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allocated to the respective leases, and 1In such. case the unit operator shall make

‘deliveries of such royalty oil Ln accordance with the terms of the respective leases,

>

A1l rentals, Llf any, due under any leases embraclng lands other than the¢

B N & L . “ .. R . o e - E
‘State of New Mexico, shall be pald by the respective lease owners in accordange witheg
the terms of thelr leases and all royalties due under the terms of any such leagses¢ !




shall be paid on the basls of all unitized gubstances allocated to the respective

leases committed hereto.

If the unit operator introduces gas obtalned from gources other than the
unitized substances into any producing formatlon for the purpose of repressurling,
gtimulating or Increaslng the ultlmate recovery of unltized substances therefrom, a

like amount of gas, 1f avallable, with due allowance for loss or depletion from any

cause may be withdrawn from the formation into which the gag was introduced royalty

free as to dry gas but not as to the products extracted therefxrom; provided, that

such withdrawal shall be at such time as may be provided In a plan of operation con-
sented to by the Commissioner and approved by the Division as conforming to good
petroleum enginesring practices; and provided further, that such rlght of withdrawal

shall terminate on the termination of this unlt agreement.,

M

If any lease commltted hereto 1s burdened with an overridlné royalty, pay-
ment out of productlon or other charge ln additlon to the usual royalty, the owner
of each shch‘lease shall bear and assume the same out of the unitlzed substances
allocated to the lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO TANDS WITHIN THE UNITYZED AREA:

(4 . - .
The terms, conditions and provisions of all leases,; sSubleases, operating
Y

agrecements and other contracts relating to the exploration, drilling develépmenE

or operation for oll or gas of the lands commltted to this agreement, shall as of
the effective date hereof, be and the same are hereby expressly modified and amended y
insofar as they apply to lands within the unltized area to the exteat necessary to
mafé the same conform to the pf%vlslons hereof and so that the respective terms of

sald leases and agreements will be extended Insofar as necegsary to colncide with

:3 the term of this agreement and the approval of thils aqreementﬁby the Commissioner
f; and Ehe respective lessors and lessees shall be effectlve to conform the proviglions
;3 and extend the terms of each such lease ‘as to lands wlthln the unitized area to the
?2 provisions and terms of this ;greement; but otherwise to remain in full force and
:;>4 effect. Eaéh léaSe committed to this agreement, insofar as it appiles tg iands with;

;9 ’ : , « T
0 in the unitized area, shall continue 1in force beyond the term provided therein as

30

31 T R o - . ‘ : '

520 long as this agreemeént remains in effect, provided, drilling operations upon the
initial test well provided for herein shall have been ‘commenced or said well is in

theAprocess-of beiﬁg'drilled by the unit operator prlor to the expiratlon of the

7
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e
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shortest term lease committed to this agreement. Termination of this agreement
shall not effect any leagse whlch pursuant to the terms thereof or any appllcahle
laws would continue In full force and effect thercafter. The commencement, com-
pletion, continued operatlon or prodgctlon on- each of the leasehold interests com-
mitted to thls,ag;eement and operations or production to thls agreement shall be
deemed to be operations upon and productlon from each leasehold interest committed
hereto and there shall be no obllgatlon on the part of the unit operator or any of
the owners of the respective leasehold interests committed hereto to dArill offsets
to wells as between the leaschold lnierests‘committed to this agreement, except as

provided in Sectlon 9 hereof.

Any leage embracliig lands of the State of New Mexico having only a portion
of its lénds committed hereto shall bé seéregated as to the portion committed and
as to the portion not committed and the terms of such leaseés shall apply separately
a8 to such segregatéd portipns commenclng as of the effective date hereof. Notwith-
standing any of the provislons of this aygyreement to the contrarvy, any leage embracing
1;nds of the State of New Mexlco having only a portion of lts lands committed hereto
shall contlinue in full force and effeét beyond the term provided therein as to all
lands embraced. in suchélease, if oll and gas, or elther of them, are discovered
aha are being produced in paying quantitles from some part of the lands embraced in
such lease committed to thls agreement at the expiration of the secondary term of
such leaseé, or if, at the expiration of the secondary term, the lessee or the unit
operator is then engaged in bona fidé'dr%lllng'or reworking qperatiohs on some part
of the lands embraced therein shall remain In full force and effect so long as such
operations are belng-diligently prosecuted, and they result ln the production of
oil or Qas, said 1é&se shall contlnue In full force and effect as to all of the lands
‘embraced therein, so long thereafter as oil and gas, or eith;t of‘thém, are being

prbduCed in paying quhntliles from ény portlon of said lands.

14. CONSERVATION: Operations hereunder and production of unitlzed sub-

‘stancés shall be conducted to‘pronde for the most economlcal and efficient recovevy

. S ; . ‘ N ; . . ;
- of sald gubstances wlthout waste, as deflned by or pursuant to State laws or regu-

e
>

> - “
2

15. DRAINAGE: ‘In the event a wellyor,weiis producing oil or gas in paying

f'dﬁﬁﬁtﬁties shoulé‘be brought in on land adjacent to the unlt area draining unitlzed

P

i

St




gubstances from the lands cmbraced thereln, unit operator shall drill such offset
wall or wells as a reasonably prudent operator would drill under the spame or similar

clrcumstances.

16. COVENANTS RUN WITH LAND: Tho covenantsg hereln shall be construed to

be covenants running wlth the land with respect to the Interests of the partjﬂ,zes

hereto and thelr successors in lnterest until this agreement terminates, and any

grant, transfe2r or conveyance of interest in land or leases subject hereto shall be’

and hereby is conditioned upon the assumptlon of all privileges and obligations
-vhereunder to the grantee, transferee or other successor in interest. No assignment
_or transfer .or any working, royalty, or other interest subject hereto shall be
binding upon unit operator until the flrst déy of the calendar month after the unit
operatorv,yls furnished wlth the original, photostatic, or certified copy of the

Instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall hecome effective upon
approval by the‘ Commissioner and the Divislon ;and shall termlnate In two years after
such date unless (a}) such date of expiratlon LIs extended by the Commlc<sloner, or (b}
a valuable discovery of unltized substances has been made on unitlzed land durinq
said initial term or any extension thereof in which case this agreement shall r'en\a_in
in effect so lorig as unitlized substances are being produced in paying quantitie§ from
the unitized land and, should production cease, so long thereafter as diligent oper-~
ations are in progress for the restoration of production or dlscovery of new pro-
ductlion and go long:thereafter' as ‘the unltized substances so disco;/é;‘ed can be pro-
d'uced as aforesald. Thls agreement may be terminated at any time by not less than

séventy-five percent (75%) on an acreage basls of the owners of the working interests

signatory hereto, with the approval of the Commigsloner and with notice to the Divi-

sion. Likewise, the fallure to comply with the drilling requirements of Section 8

hereof, may subject thls agreement to terminatlon as provided in said section.

18. RATE OF PRODUCTION: ALl productions and the disposal thereof shall be

in,‘conforrﬁi't/y with allocations, allotménts, and quotas made or fixed by the Commis-
sion, and in conforrilty with all applicable’laws and lawful regulatlons. .

19. -APPEARANZES: - Unlt operator shall, after notice to other partles affec-

ted have the rléﬁt to -appear for and on. behalf of any and all interests a'f_t:ectéyd

‘hereby, before the Commlssloner of Public Lands and the Divislon, and to appeal

=) 0=
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from orders issued under the regulations of the Commlssloner or Divlsion, or to

apply for rellef from any of sald regulatlons or in any proceedings on lts own
behalf relatlve to operations pending before the Commlssioner or Divislion; provided,
however, that’9ny other inlerest party shall also have the right at his own expense
to appear and?to partlclpate in any such proceeding.

20. HOTICES: All notlces, demands, or statements required hercunder to be

‘given or rendered to the partles hereto, shall be deemed fully glven, if glven lIn

writing and sent postpald reglstered mall, addressed to such party or partles at
their respective addresses, set forth_in connectlon with the signatures héreto or to
the ratification or consent hereof, or to sguch other address as any such party may
have furnished lnAﬂwrltlng ;o pafty gendling the notlce, demand, or statement.

21. UNAVOIDABLE DELAY: All obligaticns under thls agreement requiring the

unlit operator to commence or contlnue drillling or to operate on or produce unltized
substances from any of the lands covered by thls agreement, shall be suspended while,
but only s0 long as, the unlt operator, despite the exerclse of due care and dirt-

gence, ls prevented from”complying with such obifgatlons, in whole or in part; by

strikes, war, act of God, Federal, State, or municipal law or agencies, unavoidable

accidents, uncontrollable delays in transportatlon, inabllity to obtain necessary

materials in open market, or other matters beyond the reasonable control of the

unit operator, whether similar to matters herein enumerated or not.

22. LOSS OF TITLE: In the event tlitle to any tract of unltized land or

substantial interest therein shall fail, and the true owner cannot be induced to
join the unlt agreement so that such tract is not committed to thls agreement, or
the operétion thereof hereunder becomes impracticable as a resulﬁ’theréof, such
tfact may be eliminated from the unltized area, and the 1nterest‘of thé partles re-

adjusted as a result of such tract being ellmlnated from the unitized area. In the

ééﬁnt o§~a dispute as to tﬁe title to any royaity, wofklng, or;;thér Lhtetest subjedt
ﬁereto; the uﬁ[t:bperatqr’ma§ withholdvpayment or dellvery of the allocated portion
of the unltized substances lhyolveq’on account thereof, without 1iab111ty;for in-
tgrést uhtli»the:dispdte is fiha{fy settléd, grovidea ﬁhat no payﬁents of }unds
due ‘the State of Ngw Mexico shall be withheld. Unit opéraéor, as such; is reliéved
fféﬁ aﬁy'ieépodéibility for any defect or fallure of any Eltle heréundet;

23, fSUBSEQDENT JOINDER: hny 0ll or gas inteérest ln lands within the unit

<11~
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area not commltted hereté, prior to the submlsslon of the agreement for final
approval by the Commlssloner and the Division, may be commltted hereto by the owner
or owners of such rlghts, subscribling or consenting to thls agreement, or éxecutlng
a rvatiflcatlon thereof, and 1f such owner ls also a worklng lnterest owner, by
subscribing to the operat{nq agreement provlding for the allocation of costs of
exploratlon,_deveiopment and operatlon. A subsequent jolnder shall be effective as
of the first (;!ay of the mbnth following the approval b;r the Commlsgioner and the
fillng with the Divislon of Auly executed counterparts of the thtrumgnt or lnstru-
ments comnltting the lnterest of such owner to this agreement, hut such jolning
party or partles, before partlcipat%nq in any henefits hereunder, shall be required
to assume and pay to unit operator, thelr proportlonate share of the unlt expenses
jncurred prlor to such party'ssgr partles' jolnder in the unlt agreement, and the
unit operator shall maXe apprégriate adjustments caused by such joihder, without

any retroactlve adjustment or revenue.

24. COUNTERPARTS: This agreement may be executed ‘ln any number of counter-
flarts, no one of whlch needs to be executed by ali partles, or may be ratified or
consented to by separate lnstrument in wrltlng speclfically referring hereto, and
shéll‘be bindlng upon all those partles who have’executed such a countétpart,
ratlfication, or consent hereto with the same force and effect as Lf all éuch partles
had signed‘the same document, and regardless of whether or not it ls executed by all
other partles owning or clalming an lnterest ln the lands wlthln the above described
unit area.

IN WITNESS quREOF, the underslgned partles hereto have‘cauéed thls agree-

ment to be executed as of the respective dates set forth opposlte thelr slgnatutes.

UNIT OPERATOR

mrresT: , . HARVEY E.’ YATES COMPANY

Ass stant Secretary

Geokd W, ¥ PP i
) eoEEiXiﬂ) ates, Vice President

bhws= _July 25, 1980 . “
STATE OF NEW MEXICO ) N

ot : 9§

COUNTY OF CHAVES )

A,Julv o 1980, by GEORGE M. YATES, Vice Presldent ‘of HARVEY E.

\D(Ds:d\,'u!-buh)r-«

COMPANY, a New Mexlco COrpotatlon, on behalt of ‘sald cotpor'htaa£m-73
g S

iay~COmmlsalon Explres: .

e
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NORTHNEST GLADIOLA UNIT

LEA COUNTY, NEW MEXICO
; Eat
i
; .
N
|
i : 5
pd B S
| L
3 ; , Harvey E, Yates Company Harvey E. Harvey E, f S
77 10-23-84 Yates Co. - Yates Co, 3 : .
10-23-82 | 10-23-g4 P patt
TRACT IV TRACT III
.‘ﬂ ;’,9; 2
- Carlile~etal] ya —etd
2 - T-198 TRACT v ] arllli_eta Wallace-e lT—lZS
; L R Harvey' E, Harvey E,
e - o Yates Co. Yates Co.
: - _ . 12-7-84  f10-23-g,
o N : , TRACT 11’
iER ‘ ,
5% C. Seymour
-/ . [ :
TRACT 1V s
Wallace ~ etal Carlile - etal i
L | - | R-37E: B
{v‘; | ‘ g ‘ . ? T Lol X . g
il B3 grare OF NEW MEXICO LANDS ; (640 00 Acres) - 50.002% of Uit SIS
- ‘ N PATENTED (FEE) LANDS: (639,93 Acres) - 49, 9987 of Unit L,
G - TOTAL ACRES IN UNIT: 1279.93 .
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EXHIBIT "B" »
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS )
NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO
NUMBER ° STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY . ¢
, B OF & EXPIRATION | AND _AND AND '
NO.  DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE ____PERCENTAGE

TOWNSHIP 11 SOUTH, RANGE 37 EAST, N.M.P.M. - STATE OF NEW MEXICO LANDS

1 Sec. 36: All v 640.0 - V=219 ST.: of New Mexico Harvey E. Yates W. T. Wyno .50% P

N 1-1-85 All ~ 12.5% Company 100% Corbett Petro- .75%  Cc

- . leum, Tnci™ 8t

! - L R. C. Smith  .25% ~ F
7 " B2

1

STATE OF ‘NEW MEXTCO' LANDS: 640.0 Acres (50.002% of Unit)

'PATENTED (FEE) LANDS: - TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M.
. Sec. 1: NWXSEY 40.0 - Fee : . Mettie L. Mea-. Harvey E. Yates W. T. Wynn .50% ‘He
o | o 12-7-84 dows Seymour ' Company 100% Corbett Petro- .752  Cc
‘ c / s - R. C. Smith ~ .25%  Fi

. “EX
. e

" Sec. 1: Lot 1, ; . S , : SR NI Gty g

~ SEXNE% ‘ 80.0 . Fee = “Herman Wallace, Harvey E. Yates W. T, Wynn ~ .50%
: - 10-23-84 ‘Indiv: & as Per—- Compary 1007 ‘Corbett Petro- .75%.
sonal Representative leum, Inc, L

for Est. of Fred 0. ; R. C. Smith  .25%
Wallace, dec. ’ . ~ co - L
Ida Mae Stevenson S : B - o BX
15.625% S , o o S 1e

- ,..MM;‘ﬁiy;’;,&;?’;:S;’%#ﬁ. ,‘i‘;



EXHIBIT "B" -

CHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

- NUMBER

LESSEE OF RECORD

o : - - for-Est. of Fred 0.
| Wallace, dec.

~Ida Mae Stevenson
15.625%

R. C. Smith

STATE LEASE NO. BASIC ROYALTY » OVERRIDING ROYALTY WORKING INTEREST
S OF & EXPIRATION " AND AND AND AlID
- 'ACRES -DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
M.P.M, - STATE OF NEW MEXICO LANDS _‘
6340,0 V=219 ST. of New Mexico Harvey E. Yates W. T. Wynn 507 Harvey E. Yates
: 1-1-85 aAll ~ 12,57 Company 1007 Corbett Petro~ .75% Company 77.5%
leum, ,Inc. "’ Spiral, Inec'7.5%
R. C. Smith .257% Fred G. Yates
L Inc- 7‘052
Explorers Petro-
leum Corp., 7.5%
cfes (50.002% of Unit)
HIP 12 SOUTH, RANGE 37 EAST, N.M.P.M.
_ nFée' Mettié’L,‘Hea~ Harvey E. Yates W. T, Wynn +507% _Haryey‘E.'Yates
12-7-84 dows Seymour Company 1007 Corbett Petro- .75% Company 77.5%
All -~ 15.627 léum, Inc. . Spiral,Ine. 7.5%
‘ R. C, Smith .25% Fred G. Yates,
Inc. 7.57
Explorers Petro-
leum Corp. 7,5%
'Fee ‘Herman Wallace, Harvey E. Yates W, T. Wynn .50% Harvey E. Yates
10-23-84 Indiv: & as Per- Company 1007 Corbett Petro- .75Z Company "~ 77.5%
V sonal Representative leum, Inc. . . $piral,Inc. 7.5%
257 Fred G. Yates;:

Inc, 7.57%

fExploters Petro-
leum Corp.

7.5%

!
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EXHIBIT “B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

h

WORK

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY
b | . - OF & EXPIRATION | AND AND AND
!ii‘,f, ~ NO, DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE " PERCENTAGE " PH
P‘ R . o /h, 3
o PATENTED (FEE) LANDS:
L£ ':f -4 8ec. 1: Lot 2, SW%NEi’ 199.99 Fee Bethany Nazarene Harvey E. Yates W. T. Wyon .50% Harvey
Lo E4XSEX%, SW%SEX Gross 10-23-84 College Company 100% Corbett Petro- .75% Compan
o o : (20,0 Al11-15.62% leum, Inec., : Spiral
Net) R: C. Smith .25% Fred G
Exﬁior
leum C
-FA‘ Sec, 1: Lot 2, swhNEX 199.99 Fee H.D. Witherspoon Harvey E. Yates W. T. wyhn «50% Harvey
E%SE%, SWXSEX Gross 12-21-84 All - 18.75% Company - 1007 Corbett Petro- -75% = Compan
(10.0 leum; Inc. - Spiral
Net) R. C. Smith .25%° Fred ¢
Egéf§r<
- leum C{
6 ‘Sec. 1: Lot 2, SWXNEX 199.99 Fee ‘Herman Wallace, Harvey E. Yates Wo T. Wynn - .50% ' Héf;ey
EXSE%, SW%SEX Gross 10~-23-84 Indiv, & as. Per- Company 100Z Corbett Petro~ +75%  Compan
(160.0 sonal Representative leum, Inc, =~ Spiral
Net) for Est. of Fred O. “R. C. Smith  ,25% Fred G
Wallace, Dec., . L v = o
‘Ida Mae Stevenson ' . Explor
“leum C

- 15.6257%

S e U AR AR g
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; . - EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT -
LEA COUNTY, NEW MEXICO

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD . "OVERRIDING ROYALTY WORKING INTEREST

ox - & EXPIRATION AND : AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
- 199.99 Fee Bethany Nazarene Harvey E. Yates W, T. Wynn .507 Harvey E. Yates
" Gross 10~23-84 College ‘ Company 1002 Corbett Petro- .757% Company 77.5%
(20.0 Al1-15.62% leum, Inc. Spiral,Inc. 7.5%
Net) R. C. Smith .257% “Fred G, Yates, -
' : Inc. 7.5%
; Explorers Petro-
P leum Corp. 7.57%
199,99 Fee H.D, Witherspoon Harvey E. Yates W. T. Wyan <507 Harvey E. Yates
Gross 12-21-84 All - 18.757% Company - 1007 Corbett Petro- +75% Company_;lu77-52 ,
. (100 ' leum, Inc. Spiral,Inc. 7.5%
- 'Net) . R. C, Smith .25% Fred G. Yates,
“ ’ : . _Inc. 7.5%

Explorers Petro-
leum Corp. 7.5%

199.99 Fee : ‘Herman Wallace, Harvey E.. Yates W. T. Wynn_ -« 507 Harvey E. Yates

Gross 10-23-84 ' Indiv. & as. Per- Company 1007% Corbett Petro- 7574 Company >‘7?.SZ
(160.0 » - sonal Representative , leum, Inc. S ’Spipal,Iﬁg. 7;52
‘Net) “for Est, of Fred O. . R. C. Smith -.25% Fred G. Yates,

k ‘ : Wallace, Dec., 7 .- Imc. 7.5%
Ida Mae Stevenson Explorers Petro-~

15.625% ' S ~ leum Corp. 7.5%

-
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EXHIBIT ''B"

SCHEDULE SHOWING, THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NORTHWEST GLADIOLA UNTT
LEA COUNTY, NEW MEXICO

OVERRIDING ROYALTY

R. C. Smith

L25%

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD ‘ W
o : , _ OF & EXPIRATION ~AND AND AND
"NO, - DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
PATENTED (FEE) LANDS:
4  Sec. 1: Lot 2z, SWANEYX, 199.99 Fee Winford Carlile Harvey E. Yates W, T. Wynn .50% H:
E¥SEX, SWiseX Gross 10-23-82 All - 18.75% Company 1007 Corbett Petro- +75% “C
(10.0 leum, Inc. : - !
Net) R. C. Smith ~ .25% - Fx
“Ex
le
5 _Sec. 1: Lots 3 & 4, 319.94 Fee “Herman Wallace, Harvey E. Yates W. T. Wynn 4507 :fHa
skNwh, swk Gross 10~23-84 Indiv. & as Per-~ ° Company - 100% Corbett Petro~ .75% Cc
(16.0: sonal Representative leum; Inc,.- oSt
‘Net) for Est, of Fréd O. R, C. Smith . ,25% Fr
‘ Wallace, Dec., : ' ik
Ida Mae Stevenson " Ex
15.625% 4 “le
Sec, 1: Lots 3 & 4, 319.94 Fee ‘Virgil V. Wallace - Harvey E. Yates W, T. Wynn  .50%  Ha
ShNwk%, swk Gross 10-23-84 All - 15.62% Company 1007 - Corbett Petro- .75%  Co
: (76.0 leum, Incy = 8P
Net)



EXHIBIT "B . : i
IEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OYL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

o AV P kB 1

“ NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
OF & EXPIRATION AND , AND AND AND

. ~ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Fee Winford Carlile - Harvey E. Yates W. T. Wynn .507% Harvey E. Yates
10-23~-82 All - 18,757 Company 100% Corbett Petro~ -75% Company  77.57
’ leum, Inc. SpiraI,Inc. 7.5Z .
R. C. Smith .25% Fred G, Yates,
" Inc. 7.52
Explorers Petro-
leum Coxrp. 7.5%
. Fee “Herman Wallace, Harvey E. Yates W, T. Wynn .50% Harvey E. Yates
; 10-23-84 Indiv. & as Per- ~ Company -  100% Corbett Petro- -75% Company = 77.5%
6.0 sonal Representative leum, Inc. .- : Spiral;Inc. 7.5%
for Est. of Fréd O. R. C. Smith .25% Fred G. Yates,
Wallace, Dec., ' o Inc, 7.5%"
Ida Mae Stevenson Explorers Petro-
15.625% leum Corp. 7.5%
. Fee Virgil V. Wallace - Harvey E. Yates W. T. Wynn +507% Harvey E. Yates
10-23-84 All - 15.6272 Company 1007 Corbett Petro- +75% Company 77.5%
leum, Inc. Spiral,Inc. 7.5%
R. C. Smith .25% Fred G. Yates,

Inc. 7.5%

Explorers Petro-

leum Corp 7°.5%

s
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EXHIBIT "'B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
' NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO
NUMBER sTAig LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY
; T ; OF & EXPIRATION AND AND , AND
NO. DESCRIPTION OF LAND - ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
- PATENTED (FEE) LANDS: |
5 Sec. 1: Lots 3 & 4, 319.94 Fee Mary Irene Dean Harvey E. Yates ‘ W, T. Wynmn - .50Z
SENWk, swh Gross 10-23-84 All - 15.627% Company 100% Corbett Petro- .75%
7 (76.0 - ; leum, Inc. . S
7 Net) - R. C. Smith <2572 -

Sec. 1: Lots 3 & 4, Fee First National Harvey E. Yates W. T. Wynn W50% -
shNwk, swk 10-23-84 Bank of Lea County, Company . 1007 COEbett’Pétro- J75% ¢
, Trustee for leum, Iné: = T
Clarence Wallace - R. C. Smith  .25%
All - 15.627% ' :

Sec. 1l: Lots 3 &4, . First National Harvey E. Yates W. T. Wynn 502 H
SYNWY, swk ~ Bank of Lea County, Company - 100% _Corbett Pétro- .75% C

. Trustee for ; “leum, Inc. - L
‘Donovan Wallace. : ‘ R. C. Smith  .25% °F

A1l - 15.62% ‘ oy

ATENTED (FEE) LANDS; - '639.93 Acres (49.998% of Unit)
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OF OIL AND GAS INTERESTS

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP

NORTHWEST GLADIOLA UNIT
 LEA COUNTY, NEW MEXICO

STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD

OVERRIDING ROYALTY

PERCENTAGE

WORKING INTEREST
. AND
PERCENTAGE

& EXPIRATION AND _AND

DATE ' OF LEASE PERCENTAGE PERCENTAGE
- Fee Mary Irene Dean Harvey E. Yates

. 10-23-84 All - 15.627 © Company 1007
Fee First National Harvey E. Yates
10--23-84 Bank of Lea County, Company . 1007

Trustee for
Clarence Wallace
All ~ 15.627

Fee First Natiomal Harvey E. Yates
10~-23-84 Bank of Lea County, Company 1007
- Trustee for .
Donovan Wallace
All -~ 15.627%

W. T. Wynn
Corbett Petro-
leum, Inc. .
R. C. Smith

W, T. Wynn
Corbett Petro-
leum, Inc.

R. C. Smith

W, T. Wynn
Corbett Petro-
leum, Inc.

R. C. Smith

Harvey E. Yates
Compdny 77.5%
Spiral,Inc, 7.5%
Fred G. Yates,
Inc. 7.5%
Explorers Petxo~
leum Coxp. 7.57%

Harvey E. Yates .

Company 71.5%.
Spiral,Inc. 7.5%
Fred G, Yates, :
‘ “Inc. 7.5% .
Exploters Petro-~

leum Corp 7.57

Harvey E. Yates
Company - 717.5%
Spiral,Inc. 7.5%
Fred G. Yates,
. Inc. 7.5%
Explorers Petro-
leum Corp. 7.5% -
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LEAsE No, __Y-219 - ArPLICATION No. __Y=219
i OH. AND GAS LEASE
} TINS AGREEMENT, dated this the— 35T gay of JANUARY A, 1980
nade and entered into by and belween the state of New Mexico, actisg by and throvgh the mulrr\u;m'd ols commissioner . '
of pulilic Lands, therennto duly suthosized, party of the first part and hereinafter calted the “Lessor™, and i ;
HARVEY E. YATES COMPANY
BCX 1933, ROSWELL, NEW MEXICO 88201
parly of the second part, hereinafter called the **Lessee”, whether one or more,
WITNESSETH: N
v ' WHERIAS, the said lessee has filed in the ‘office of the commissioner of public tands an application for an oil and gos
. ' lease covering the lands hereinafter described and has fendered therewith the required first payment being not fess than the
- } amount required by law und by the rules and regulations of the New Mexico State Land Office; and
: WHEREAS, all of the requirements of faw relative Lo said apglication and tender haw. been duly complied with and said
: application hus bccn approved and allowed by the commissiencr of public lahds; R
1 - THEREFORE, for and in consideration of the premises as well as the sum of SIXTY THOUSAND AKD
i
NO/I00"""‘"'""""""""'"""'"""""""'""""""""""""""'""""""”"I)o".nr\(s 50 000.00
i the same  being the amount of the lender above mentioned, paid in cash, and cvidenced by officia rcu,lpl
;f No. and of the further sum- of Slg_'_gg_._.__._‘__ filing fee, and of the covenands and agreements
. ! hercinafter contained on the purt of the lessee to bespaid, kept and pedformed, the said lessor has granted and demised,
‘il; Jeased i 104, und by these presents does grand, dcmm tease and led unto the said lessee, exclusively, for the sole and only

purpose of exploration, developmeit amd prodiction of oil or gas, or hoth (lercon and !hucfmm ‘with the right {o own all
-oil and gas so produced-and saved therelfrom and not reserved as royally by the lessor under the terms of this lease, together
with right8-of-way, casements and servitudes for pipelines, telephones and telégeaph Haes, tanks; power liouscs, stations,
gasoline plants, and fixtures for proditcing, treating and ¢aring for such products, and houvsing and boarding employces, and

T Code any and all -1ighits and privileges necessary, incident to or convenien{ for the cconomical operation of said land, for oif and
| gas, with right for such ‘purposes to the free tise of oil, gas, casing-head gus, or water from said lands, but not from lessor’s
; water wells, und with the rights of removing either dusing or after the tenn hereof, all ind any improvements pliced or
' crected on the preimises by the lessee, m«.ludmb the right to puli «l) casing, subject, however, to the conditions hercinafter
scl o, the Tollowing deseribed laiid situited in the county of LEA , stite of New - ‘ LN
Mcxico, and more particularly described as follows: :
10 : SUBDIVISION Sec. | Twp. | Rgo. Acres Institutton
Al . 36 | 11S | 376 640.00 | C.5.
i
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}Reservmg 1o the Lessor a conlmumg ophon to purchase at’ -my Aime and from time to {ime: 40 1he market
‘price- prevaxlmg in the area on the diite of purchase, all or any part of the minerals (oil and gas) that
Cowill be produced from the lands covered by this lease. - .




" daic hercof for any pulud of mure than five years by the psymuent of said dnnual royaity,

upan, llu: cumplc

4

at a potlic sale iebd by the comnmisainnge of

Said kands having beon awatded to tessee snd designated o Tt No, V"’O"l

public tands oo ]2/ ] 8 19 79 ATo be Olted in onty seliere Lands see ofleced at pubtic vde ) g

To bave and to hold said land, and ) the sights and priviteges granted hercunder, to and unto the lessee for a primary term of five years
from she dare hereof, and os Lang thesealter as ofl and gas in paying quantitics, or cither of them is produced from said L by the fessee,
siabject 1o all of the terms and conditions as hercinafter sct forth,

s the parties covenant and agree as follows:

In consideration of the preniis
t: Subject to the free use without royalty, as hescinbelore provided, the fessee shall pay the lessor as royally not less than onc-vighth nor
motie than one- sn\sll, to-swig, ]/ . part of the oil pnnhuul and suved from the leased premises or the cash value

thegeof, at the upmm of the lessor, such value to be the price prevailing the day ail is fun into 3 pipeline, if the ail be run into a pipeline, or inty
storage (anks, if the oil be stored,

2. Subject to the free use withaut royalty, as heseinbelore provided, at the option of the lessor at any- time and from time to time, the

lessee shall pay the Iessor as coyalty not fess than one: clghlh nor more thaa one-sixth, to-wil, 1/6
part of the gas produced and saved fiom the teased premises, including casing-head gas. Unless sald option is exercised by fessar the lessee shy .Il

pay the lessor as roysity not less (han one-cighth nor more than one-sixth, unul. ‘/6
of the cash vatue of the gas, Including casing-head gas, produced and saved from the feased premises and niarketed or utitized, such value to bc
cijual 10 the greates of the following amounts;

he)
(1) the net proceeds derived from the sale of such gas in the ficld, ar

(1) five cents ($.05) per thousand cubic feet (muef) the volunme of gas fur such purposes to he compiuited on 3 pressure basis of ten
vunces abinve an assumed atmosphecic pressuze of fousteen aml four-tenths pounds pes syoare inch, or fifteen and tweoty-five.
thousandths puunds pee square incly absolude, at sixty degeees Faluenhsit, and pursuant to appropridte regulations of the come-
missioner of public Jands which may pmvndc, among other things, for a l'lmvmg lmnperalurc of sixty degrees Fahrenheil to be.
sssumed und applicd in volunme computation in all cases where a recording thennoneter is nol empluyul by (he lessée in gaus
measurcnient, and for specific gravity tests ot (e fessee’s expense »t intervals nol greater than onc year in all cases where a re-
carding geavitometer is not camployed by the lessee in gas nicasusement: provided, however, the cash value for royalty purposes of
cathan dioxide gas amd of hydrocarbon gas delivered to a gasoline plant for extraction of liguid hydracarhons shall be vquat to the
net praceeds derived fram the sate of such gas, includiog any liguid hydrocarbons recovered therefrom, -

Notwithstanding the foregoing provisions, the lessor, acting by its commissioner of public lands, may require the p:ymcnl of royalty for
all or any pant of the gas produced and saved under this tease and markeled or utitized at a price per m.c.f, cqual to the maximum price being
paid for gas of like xind and quality anid uinder like conditions in the sami ficld or area or may reduce the royalty value (o any such gas (to
any amount not less thin the fet procdeds of sate therenf, in the ficld) if the commissioner of public Jands shalf determine such action (o be
necessary (o the successful operation of the lands for vil or gas purposes ar to encauragement of the greatest ultimate recovery of 6il of gas or
to the promuli«m af cunsedvation af ail ar gas,

This ‘tease sh1|1 not’ expire at the end of the primary’ term hereof if there is a well capable ()f producing gas in paying quantitics
foedtéd upon some part of the tands. embraced hegein where such well is shul-ing due 1o the inability of the léssee to obtain a
plpclmc conneslion or 16 aiarket the gus therefeams: provided, however, the owner of this lease as to the Lands wpon which such well is located
shall pay an xnnual mynl(y \qu:ll to I||c annuul rcnl.n! payable by such owner under the terms of t lease but not tess than one hundred

dottars ($ 100) pes-swell peryear, said myally o be paid nn or before'the annual rental paying date aext ensuing after the expiration of ninety..

days from the date said well was ahiitin and on or héfore said rentid dute thereiafter, The payment of siid annuval rayalty shall he considered
fur all purposes the same asx if werd being prodiiced in paying quantitics aad tipon the commencement of markeling of as from said well
or wells the ruyully paid far the lease year in which 1he gas is first marketed shial) be credited upai the royalty payable hereunder to the lessor
for such year, THeé provisions of 1his section shall also apply where gas is being marketed from said lease-hold premises and through no fault ol
the lessee, the pipeline connvction or market is fost or ceases, in which casc this lease shall sut expire so long as said annual royalty is ‘paid
as hicrein provided. Notwithstanding the provisions of this section to the cantrasy, this lease shall rot be continued after five years from the

3. Lessee ugtces to make full séttlement on the 20t day of each month for all royaltics due thie lessor far the preceding mointh, undee
this lease, and 1o péemit the lessor or ils agents, at all reasonuable hours, to examine fessee’s books relating to the production and disposition of
oil and gus producéd. fessee further agrees to submit to lessor annually upon furms furnished by lessor, verificd reports showing lessee’s
operations for I, pu‘ccdmg year

4. 1t is expressty aprced that thie consideratioh hercinbefoié specified is n goud, valid and substantial consideration and sufficient in alt
respects (o sapport cach and every covensat hereln, including specifically thé option geanted the lessee Lo prevent the termination of this lease
fcom year (0 year, by the payment or tendes of the fusther rental heseinafter provided (o,

An annval reatal at the cate of_____25_¢_____ per acre shalt become due and pay:\hlc to the lessar by the lusscc ar by any translecee ar
assignee of the same, or any part hereof, where such transferee or assignee has Been recognized, and sirch Lransfer Gf assignment .sppluvtd by
the tessor as hereinafter provided, upon each acee of the land above described and then clajmied by such lessee, transfecee or assigace
héreunder, and the sanie shall be due aiid payable in 2dvance 1o the lessor oi the successive anniverssary dates of this tease, hut the annuxt
rental on any :nsasnmcnl ‘shall in no evenf be less than six dollars ($6.00).

ln the evenl the lessce shall elect Lo surrender any or all of said acreage, he shall deliver to the conimissioner a duly executed release
théreaf and in ¢vent said lcase has been recorded, then he shall upon request furnish and deliver to s:ud commissioner a ceetified copy of a
duly recorded release.

5. The lessee may al any time by paying o the state ‘of New Mexico, acting by its commissioner 6f pubdlic lands, or other authorized
offices, alt amotints thea due as provided licrein and the further sum of ten dollars ($10.00), surrender and <cancel this lease msnfar as the
same covers all or any porllon of the Iands herein teased and be relicved from further obligations o liubitity hercunder, in Ihe manncr as
hercinbefore provided. Provided, (his surrender clause and the oplmn herein resecved ta the lessce shall cease and become absalutely
mopemhve lmmedlalcly and concuncmly with the Jastifution of any s ml in any court of law or equu’y by the lessee, lessir, or any assignec.
to er-force this lease, or any of ils terms expsessed or mlplud

. Al paymenls duc hercundev shall be made on or before the day such payment is due, in cash or by certified exchange at the office nf

the comm;ssxoner of pubhc Yands in Sanla Fe, New Mexlco

7. Thc lcssce wuh lhc\consenl of the lessor shall have Ihc nghls to ass:gn this lease in' whole or in part. Provided, howevcf, that no
assngnmenl of.m undmdcd in the lease or in any parl lhucnf nor any assugumcm of tess than'a Iegal wbd[vmon shall be recognized or
approved: by he 1¢ ssor. Upon spproval in writing by the lessor of an assignment(, the assignor shall stand relieved feom all ohhgalmns to the
téssor wilh respect 16 1he' lands embraced In the assignnient and the lessor shafl likewise be relieved from all abligations to Ihe asignor as lo
such tedets, and the assignee shiall succeed o Al of thie rights and privileges of the ussignor with respect 10 ﬂn.h tracts and shall be eld 1o have
assumed al! of lhc dulus and abligations of the assignor to (hc lessor aé |o)sunh fracts.

8. In e evént a weil or wells producing ol or gas in paying qu:umw& xhould he bruughl in on adjrcent land draining the teased
prcnmcs lessee shall drill such offsel well ur ' wells as a reasonably pradenf operator would dnll under the sanve of simifor Circumsiai

“well before samnencing dn mg therean, to keepa cnmplclc and
hy OO persen having actuad kuuwhdp of the facls, ta the lessor
o lo doso hy the lcmu.

9. 'llle lc«cc‘..grccs i nullfy the lessor of ihe Im--llmn nf 3
‘nuuau dog of ‘caclh’ wall dnlh Uanid 4 furgish 3 capy ll\clcnf veri
n ofajly wellsand te I'unmh the Tog uf.my ||nﬁnnhrd wcll oi 'm) time whcn 1eQues

lf any [F} sem ]
sate mndc of thc sulfacc [ !ntlmg operation <Inll he comnn.nud
on any such lands sn : ni gmc \I:all h.wc filed a gnu.] -md suf mcnt bund with
Jaw, 10 secire the payment for such” lhmag» 10 lhc llvﬂlnck. range, watér, ccops of tangible unpmvcmcnn ‘on such l:md\ as nny bc ml‘frred
by the. [)III'CII:L\CI’ holding such deed ar-contracl of purchase, or his successors, by reasin of the de
fands hy such dessee, 1 rmm.lul however, that rio such bond shall e rcqum'd if sueh purchases shall Waive the ngm W require nuh ol In e

given in Ihc maaner pruv:d;d hy 1aw. ’ . . .

. y

IO In drgumg v\ell; :m w-\lc :mng ‘strala’s] all tic woted i lhc tog, and (he Ictsor resesves the right to rcqum hat’all ue any pact of the

casing shall be teftin any nm\puulucnvu well wln:n lcsmr deeins it 1o Ihe interest of the'stale of New Mexico to niaintain £aid well «r wclh for
water, fot such casmg [ lcl’l u\ welis lhc lessof shiall § pay o' the less ce the rcawrnblc value lhcunf . =

Lessce sh:ll bc lnblc an grcc to pay rm afl damagu ta e l:mgc.l stock, growing cmm or improvements ¢atsed bi-Jessee’s
npcralmns on ‘said’ lands thn rcqur-slcd by lhc tessar; the Ics<cc shall hury nlpchncx helow’ plmv demh B .

I‘I The Itssec shall nnl remove :xny m'\chmuy o1 fixtures placul onsaid premhﬂ nor dlaw the mwng I‘mm 'my well untess and tintil an
payments and ‘obligations duc the lessor inder the terms of this ageeement shall have been paid or satisified. The lessee’s right ti remove the
N!“‘S is Sub;ect to the provision of Parageuph 10 above. .

i
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EERNEY Upon faituse or default of the tessee or sny assignee to comply with any of the provisions or convensnis hereof, the lessor Is iereby

| STATE OF.

My commission expises:.....July. 3y d@8Lormmrcrmen  Aldca L. BlisaNotary Public

awthorized 10 cance? this tease and such cancellation shall extend to and include sll gights hercunder as ta ‘he whole of the tract 50 ¢laimed, or
possessed by e Jessee or assignee so defaulting, but shial) not extend 10, nor sffect the sghis of any other lessee o asslgnee claiming any
pottion of the lands upon which no Jefault hus been made; pravided, however, (hat before any such cancellation shiatl be made, the tessor
shall mail (o the lessce, or assignee so defauiting, by registered or certificd mail, addressed to the post office address of such lessee or assignee
as shown by the records of (he state land office, a notice of intentian of cancellation specifylng the default for which cancellation is (o be
made, and if witlin thirly days from the date of mailing said notice the sald lessee or assignee shall remedy the default specified in sald notice,

cancellatinn shal) not be made,

$4. M this lease shall fave been malintained in accordance with the provisions hereof and if at the expiration of the ptimary lerm
ptovided for herein oil or gas is nol being produced on said land but tessee or any assignee Is then engaged in bona fids dritling or seworking
operations thereon, this lease shald semain in full force and effect su long as such operations are diligenuly prosecuted and, if they resultin the
production of oil or gas, 30 Jong therealter as oil and gas in paying quantities, o7 either of them, is produced from said land; provided,
however, such operations extending beyond the primary term shall be approved by the lessor upon swritten application (ited with the fessor
on ar belfore the expiration of said term, sad a separt of the stutus of all of such aperations shall he mude by the lessce ta the lessor ¢very
thirty days and a cessation of such operations for mare than Iwenty canseculive days shall be considered as an abandonment of such
operalions snd thereupon the provisions hereof shall be of no further force or effect.

If during the drilling or reworking of any well unders (his section, lessee Joses or junks the hole or welb and after ditigent effarts in good
faith Is unabdle to complele said opesations, then within Lwenly Jdays aftes the shandonment of said aperations, lessee may comnience anolher
wetl within Ihree huedied thirly feet of the lost or junked hole ar well and drilt the same with due dhligence, Operations commenced and
continued as hercin provided shat! extend this lease as o all lands as to which the same s in full facce und effect as of the time said drilting
operstions are commenced: provided, however, rhis Iease shall be subject to cancetlation in sccordance with Pasagraph 13 hereof for failure to
pay rentals or file repurts which may become due while operations are heing conducted hereunder,

15. Shoald production of oil and gas or cither of them in paying quantities be oblained while the tease Is In furce and effect anid should
thesealter cease from any cause after the expirition of five years fcom the dute hereof this fease shall not terminate if lessce commences
additional dritling or reworking operations wilhin sixty Jays after the cessation uf such production and shall remain in full farce and effect so
iong #s such apeeations are proseculed in gaod falth with no cessatian of more than tweaty cansecative days, and il such operations résult in
the production of oil or gas in paying quaalilics, su tong theteafter as dil or gas in paying quantitics is produced from said land; provided,
however, written notice of intention to commence such operations shall be fited with the lessor within thirty daysafter the cessation of sucly
productica, and 4 reforl of the status of such operations shatl beé made by the lessee (o the fessor every thirly days; and the cessation of such
operations for more than twenly consecutive dayx shall be considzeed as an abandonment of such aperations and this tease shatl thereupon

terminate,
16,. All terms of this agreenient shall extend (o and bind the heirs, executors, sdministratars, successors and assigns of the parties heredo,

In wilness whereof, the party of Ihe first part tiss licreunto signed and caused ils nane to be signed by ils comvmissioner of public lands

thercunto duly authorized, with the sexut of his office affixed, and the lessce has signed this agreement the day and year first above wriiica.
)

STATE OF NEW MEXICO

By:

W

v By: 5@&& (Scal)-

G @xctes Lessce  Vice President

18 NFC1979

day of , 19 .

Distributed this

(PERSONAL ACKNOWLEDGMENT)

COUNTY OF oo e )
The foregoing instrument was acknowledged before me this........................day ol. 19.....i0es by
My commission expires:..:;..................4.......j._........‘........................... ----------- o T “"""ﬁ;i‘;};"ﬁg’l‘{(‘:‘"“‘"""""'“'""""""""""""'
) o : { ACKNOWLEDGMENT BY ATTORNEY-IN-FACT ) ’
STATE OF....loosstsssesesssoessssosesss e
CQOUNTY OFrroroeeeeereeiasaecmerseons st seons et e § '

vreenrins 3, bY

ererernaes

Tho forégoing instrumient was acknowledged before me this.... ........~.§ln§ of...

eam R s AR R O AR AR AR RS  erebenesepsneraensnsses sy eennnsn- 80 BLLOTRIEY-iD-fact in behall of

D g B S I T TTTY Y TT T TTF PPV T U ee

3

D L T T T L T LT T LTy T PPy P P T S TR PR R P

Notary Public

2

| (ACKNOWLEDGMENT BY CORPORATION)

3

My, COMMIRSIOn  EXPILORI.csmwmiviremiuisrmsrerenseasresonsideriassesssssessssemesesionss

TCOUNTY OF..ccitriesc CDBWES .ot
i ,"l'lii'!oiragqihi vi'n_s‘ﬁiime"ng wu acknowledged before me this......2Lg 8. -......d8y Ol JABUBEY-orccvrremier 19...8Q s DY

o 2 Yice Proaident . of.... HARVEY B YATES COMPANY. . ... .
) : B (fitde) , {Corporstion)

* (Name

.George. b Jak
o dlEW Mexico

.corporation, on behall of said w,rpoéation. .
. Y oy L
N Q2 Z("q

231 NEPPIe

4
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9w 321 i 224 OIL & GAS LEASE |
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. TS AGKEEMENT make tnis _ 2314 . e
¥First National Bank of Lea County, Trustee for Donovan D. Wallace

it 2y
()S‘tot_]f'l. e e = P e 2 RO Ty U

ooy of L

S e e e e e e m e e m n e e ar s
(1Pont Offiec Address)

HARVEY E. YATES COMPANY, P. 0. Box 1933, Roswell, NM 88201

herein eslled tessar (swhether one or more) and 200 2000 00 PR -- - - : ey ledsce

b, bassor, in consiteration of TEN AND OTHER DOLLARS in hand paid, reecipt of swhich is here acknowledyod, nnd of the royalice herein provided and

wf the wgreementa of the lessee berein eontainnl, heveby ywoanta, Tenson and fete cvelusively auto hesie fur the purpese of investignting, exploying, prospecting,

eilling, and operating for xnd producing wil and s dngeeting s, waters, other fhhids, and nir into sdeurface stratn, Inyisg pipe lines, sloring oil, building
tanbs, rondwiy s, telephane lines, wnd ather stractons wnd things theveon G produce, save, tuhe eate of, trewt, mocess, store and  teansport said minerals, the

Lea

fullowing dincriimd land b oo ST e e County, New Merico, ti-wit:
Township 12 South, Range 37 last, N.M.P.M.
Section 1: Lots 3, 4, $/2 NW/4, SW/4

=y

—y

Poar the purpose of ealeulnting the rental payments herelonfier pravided for, snid Innd ix estimnted to comprine - 3,2(_):0, e vr o nerer, whether it netually
conspriscs more or less, “

2. Subjgeet to the other pravisions berein contained, this tenos sl remain in foree for o 1ern

san lany thererfter nx wil or goxe ix produced Ctom anid land or dand with swhich said dsl i .

' A The m?'ullim te e paid by dessee are: () on oi), and an other Jiguid hydrocarhions suved the well, ?/92 of that prodtuced nnd saved fram said land,

sunte to be defivered st the wells o1 to the cesdit of feasor in the pipe line to which the weads miniy be connected 27 (i on g, inclulding ensinghend gan and all gan.

s atthatanees, preducet frn7 anid 1and and aold or used off the mises o in the mnnufaeture of waxoline ar othey prs-d 1542|lwrr.frnm, the minrket value nt

of fivc yenrs feom this date eealled “primary term™), amil

) the muith of the well of of the sus sie 2ol or used, pravided that on ey <obl at the welis the roynlty shalt be of the amount reaiized from N
u sueh sale; tey arml at sny time"when thic lease s not validated by other provisions hereof aml there is o gas undior eondenxatie well on’ xaid Iand, ue band poolest
thezewith, but gas and or condensate is not being zo xold or veedd and such well in shnt i, cither before ar nfter prodoction theeefriom, then on or befose 90 days
nfter sxid well ix shul in, snd theseafter st annual intervals, lessce muy pay or Gader an advnnee snnunl shotlein royalty iguul 1oy A e
tadupbout - el abmg the nereayge then hold under this - hy the pasty mnking such paymeat or tender, snd so long na aan] shutein royalty is psid or
tendered this lease shall not terminate aad it will b considered urder all elauses heroof thut sas is being produrced fron the lewadd premises in' ginying quantities,
Fueh such payment shall be paid or tendercd to the parly or pasties who at the time of xueh guyment would be cntitled o reccive the ropalties which would be
B paid under this lesre if the well wore in faet producing, or be paid or weadered 1o the eredit of suels paety ar psrtivs in the depesitory bank znd in the manner
fter provided for the payment of rentals, . N
. i operations for drilling are not commenced on xatd Iand or oa tund ponled therewith on or befure vne 113 year from this date, this lease shall terminate

LA

B)

- - :
- ; *See Paragraph 12

: v nx o both prrtics, untess on or befure one (1) year fron this date lessee abindl pay or tender to the hosane oo rental of § arag ¢ whieh

P - } stindl cover the privileyge of deferring commencement of sueh operations for a perisd of twelve (121 months, To bike mnoner gnd upon like payments or tenders,

UETECER ERp gnnually, the commencenient of snid operations may be fuather deferral for succeasive peritdds of twelve (1121 monuths each during 1he primary term. Yeyment

[ ‘., RN ’
or tender may be made to the lexsor or 1o the eredit of the kesur in the Sce Rental Divisign Order [ . Bank
B e e e e e e - which Lnnk, or any successor thercof, shall -

[ PR ——— — — .
continue to be the agent fur the ur And lessor’s heirs and assigns.  If such bank tor any succcssor bank) ahall fail, lguidate, or e succecded by another bank,
ur for any eccasan shall fail or refuse to accept rental, lessee shall not be held in' default untid thirty (301 days sfter lessor shall deliver 1o lessee a recordable :
instrument. making provision fur nnother acevptable method of payment or tedder, and any depusitory charge is a liahility of the lessor, The paymeint or tender . :
uf rentel msy be mude by check or draft of legsee, mailed or deliversd to xrid bank or h=sor, or any lisgsor if more than one, on or before the rental paying i
Aute. Any timely payinent or tender of rentad or shut.in royalty which is made in a luna fide attempt o make proper payment, byt which: is esroncous in i
whole or in part as to partics, amounts, or depasitorics shall nevertheless be gufficient lo prevent termination of this fease in the same roanner ss though a
puyment had been ninde s provided, howiver, foazee shatt correct such erdor within thirty (30) days nfter fexsce has reccived written nolice therco! by : - ‘
rertificd mail from lexsor toggether with ruch instrumenta as are necessary (o enable lessee to make proper payment. |

C B Lassee is hereby grantal the right and power, from time w time"te posd or cimliine this lease, the ‘land. coverad by it or _nny part or horizon thercof
with any wther land, lesse, leasis, inceal oxtates oF parts thenof for the production of oit or gns. Units pooled hercunder shall not” exce! the standard pro-
pation anit fixed Ly law or by the Noew Mexico Oil Car vation Commizsion or by other lawful natharity for the pool or seen in which sxaid Lind ix gituated, plus

o ,t a crntire of 1000 foassae shall wrill 1nnit itians in the county in which e premisee nré lnented amd xuch units niny hee designated from time to
b : tinge sl wither s after the completion of welle, Drilling: opaations on or pradaction from any . part of Gy sueh onit shall be considered for all pure
P - T posa. wxeept e gy pient of roynlty, s opwerations conducted npon ur prodaetion from the land deserited in this lease, Thire shinbl be allocated 1o the tand
of Ly this Terde ineludad in sany such unit Hat portion of 1he total preduction of pooled minerats ffom wells in the anit, nfter deducting any wsed in Teaxe
yt operations, which the number, of surface neres in the nd coveral hy this Lesse ineludind i the nnit bearx G the tolnt aumber of surfnce neres in the
inctading the paynent or delivery of coysfty, U be e entine prealuelion nf pooled ninersls
tireel fromn sndd Innd under the termsa of this lense.

Y

anitl. Pl preduction so.nth o ahindl e ransidecad o nll pog
froan ke portion of suid bond covered hereby nod ineladed in shid o anit in the snone amnaner ax thoagh pre
Any poolel unit desiynntial by Jexse nx provide! hercin, mny be ddisantved by limsee by cecardingg an upp te inxtriment in. e Cousity wheie the Ianid ix xite
whed w1 any time wfter the eomipletion of a diy hole or cersation of production on safd unit. Lassen ix further wranlaél the righl snd prwer to commil this
. ns to ol or any portion of the sdhove crifwd lands vr harizons thereaf to any unit agrcement for the parpase. of conserving e natural recdirecs of any
~ g wil o pas poul, ficld ar siten ecovered ther frrovided, sueh nnit agrcement contains asunl and eustenmary provisions for the alloeation of 6il and gns preducct

R I from e anit nrea sad such undt agecement eobiriees Jonds of either the United Stutes ar State of New Mevico or Loth, and thie farm of  andt nyercement hax
) tesitn approved by cither the Un I States ool I Survey or Commissioney of Pablic Tands or Lt wnd the New Mexieo G Copservation Commission, and
wpon sueh commitnicnt the provisions of this ease shall be conformed to the unit mcreement.

6. I prior 1 the discovery of oit ar ke herratsler, bessce should drill and abandon & drey hale or hales 1u-rcun-l<:r, or if :.;I'l_cr !“1(‘0\-‘1‘{, of oil or gas the
: production thereof should cease for uny: cause, this tease shall pot terminate i losos commenees’ réworking  or wtditional drilling operations  within 60 days
" Vet thesonfier and diligently. prosecutes’ the anme, or GE it be within the primary termt eommenecs or resunid the payment or tender of cenias or commences
A RPN operations for drilling or reworking on-or before the rental payink date neat vasuing aftér ‘the expiration of three monthe from datie of sbandonment of said
: R RS | dry holv or hades or_the cossntion of prodactivn. I al the expiration of (he firimary term off or ®as ix nol beitng producad Bt Jesses ix then engagel in opefations
H S e t fur szitling. oF reworking of auy well, thic lease ahall eemain in foree so lony as such operstions anre -!ilix«nlly proscentod with so eoxantion of miore than 40
S ’ consecutive days. I during the drilling or reworking of uny well under this paragreaph, foixee Hices or junks the bole or well and after iligent efforts in god
ith is unable to complite xaid operativns then, within 30 Jays after the abandunmient of xaid operations leasee may:. commence another well ‘and deifl’ the same
h due diligenee. If any dritling. additional drifling, or reworking operations. hereunder reault in production, then thic lenxe shadl rémain in full force xo long
nlier av oil or gxs is prduced hercunider, o
2 Natkged «hall Diave free use of oif, gus and water from xaid fand, except water from toneor’s wills and thoke, (e all operntions hercunder, nnd the rayslty
| ahall b comiiited after deducting ainy a0 used. Jaxsce shall have the rikht xt any li'!u- duringe or nflyr the expivation of this leaxe o remove, aull property nnd
L fixtures pincal Dy lessee on aaid Inasd including the right o draw and remove sl caxing. . When reguiced by bewor, beaser will bury all pine lines op culliveted
. . lanils below urdinary plow depth; and no well shall be drilled within two hundred feet (200 {1y of any residence or barn now on aaid Jand withyut Jessor’s con-
" sent. Leasor shall have the privilege., aUC his risk sn expense, of using gas from any ssas well on aaid Iaad for atoves aml inside Jighie jn the principnl dwelling
thercon, out of any surplus gas not noded for opdrations hercunder. ) . . L )
$. The rights of cither narty hedeunder mny be sxsigned in whole or in part anid the yrovidions heroof shall extend 1o the heies, exccutors, administrators.
3 P xuccokaurs and assixns i but ny change or di\'igion"in the mfm'rr.ship uf the tand, or in the awaership of or right Gy receive sentals, royalties or payments, However
e ““wecomilished shall upceale to enlare: the oblixations ‘or diminish’ the 1ighis of - lessce: and no such changte or division shall be binding ypon lessce for any pur.
’ : pose. until ays Bfter lessee has becn furnished Ly certified ranil al lessee’s principal ploce of busincxs with acceptable instruments or certified “Copies
theseof ing the chain-of  title from the original lesor, If any such change in owrncrahip occurs throurh the deathof the owner. lexsee may pay or
tender s intals, royaltics or paymients to the credit of the deccnsed or his estate in the depasitory - hank until wich tinie as lesaee hax boen furaished  with
: evidence sslisfaclory lu lessce as to'the persons: ciititled to sich sums, In thedevent of an axsigament of thiy leaxe nx to & zegrdatad portion of said land, the
K v rentals paysblé hereunder ahall be apportioned as Lelwcen. the several leaschold ‘owners ratably accondinge to the surface atea of each, and defmult in rental
< payment by one shall pot affect the, righta of other leaschold ownera hereuqder,” An axsigoment. of his. lense. in whole or in jpiart, ahall. (o the extent of such
wssignment, relieve and discharge lussce of any obligationa hercunder. and, if lessce or manignee of part or paclx heseof shall f2il or make default in the payment ;
of the proportionate pail of the rentals due from such Iinsce or nssitnee or_{nll to comply with any other provision of the lease, such Qefault shall not ;(lgct lhyl . - :
o losxe in &0 (hF AS i1 covers & part of sald Tands npon which teasee or any sssignee therco! shall ao comply or mnke such payments.  itentsls as used in this L # .

paragraph shall also include shut-in royalty, - - & . i ) . ) ’ 3
3 9. Should lcasce be prevented fros ')gdmxn!yink with sny exprcss or imnlig.dk“cownnnl_nf this lease, o’ fraom condicting drilling or reworking opcrations here- ) : .
uinler,. ¢r (rom. producing oil or gax hercunder by resxon of ‘fearcity or inability to oblain or usc cquipment ur muterink, or by ‘operation of force mujeurs, or :
‘by nny Federal or state law or any ordcr, rule or rexulation of governmental authority, hen while xo - prevented, kesee™: duly shall be suspended, and lessee
shall not be liable foF failure to comply therewith: and this leaxe ahall be extendad while and sn link as lcavee it prevented Ly any sueh cause from conducting
drilling or reworking opierations on or. fr3m producing oil or gas hercunder; and the time while lensee in 3o prevented shall not be countol agminst lessee,
;X FAT e T nnything in this lease to the contrary notwithstanding. . ) ] ‘

; & S0¢ 10. - Lessor herehy warrants and agrecs 2o defend the litle 1o said land, ‘and ageces thay lcasee, al ‘its option, oy dischirge any tax, morlenge,. or other
S22 - © liek upor- gaid ad, and ia the evenl lesvee dies no, it whall b sulirogated to such licen K the right 1o enforee snmv and apply rentals and royalties accruink
! L e soc's righls undrr the . warranty, if. this lease co Leas “intereat in the ol or gaa in. all or’any ;
than the entire wivd undivided feve ainmple cdtate (whether:: dea r not) then the ruyaltion, shut.in royalty, re B ;
€ any. Accruiny: from &ny part as to which this léase cover an Auch (0l interesti ‘shall be paid only in the proportion “which the H
" covered by Lhin lensé. bears 10 the whole and undivided fee ainiple cstate thercin, Should any one or more of the partics named sbove as i

it ahall nevertheless be binding npon the party or partiea vxccuting Lthe aame. EEE

¥

rd ‘satisfying Mame,  Withuut Impxirment of 1}
@

| thestin, , y .
fail i (o execule t ll"tll‘

i y - Tansec,” Itahis auceénors, helrs and gns. ahall have the rlitht at ‘sny time o surrendcr. this lewre, In” whole or in part. (@lessor or his helrs, nucces- (
SEAER nd ansignd by delivering or mailing ‘a release therenf to the lonsor, or by placing a releasc thereof of record in the county in which said land iy situnted: i
g - e ihal) the retievdd fram all oblizations, expresaed or implied,‘of thia agrecment a3 1o acreage a0 surrendered, and therealter the rentals and H :
i PAWANE Revetinder: sl Ve reduced. in the propiortion that the screaxe covered herely Is rediiced by said ;ilcang or releayea,: § .
205 s .48 a paid-up leasey and all rentals_arc paid in full for the term-of the lease. z
ST sitdry;bank'isklnse ted herein solely for the purpose of shur~in royalty payments : ,
f‘>s"5. {"n,nd yeaf first above written. - ‘ ;
e s AT DT et AT i s T oy ;
L FESH B FIRST  NATIONAL BANK OF LEA COUNTY, i ‘
T TRUSTEE FOR DONOVAN D. WALLACE ! [
‘5"% ; A - \ .~ i
: A7 < , ‘i ;
27 By = dou Lo ubz———- - i
PSR : ) . . Y 4
3 iy 8 - {
s (AR B a,ZEs,ngéi :
T4 T :
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STATE OF NEW MEXICO, ‘
[ INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
: County of
The foregoing instrument was acknowledged before me this ... day of ) S I
19— . by : — e
My Commission expires _ L 19 Notary Pabite S

STATE OF NEW MEXICO, - .
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short orm)

County of
The foregoing instrument was acknowledged before me this . .- 3ay of ey
: 19 by o :
|
el i
,My Comri\ission expires , 19 Notary Public

STATE OF NEW MEXICO
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Shart Farm)

County of
The' foregomg instrument was acknowtedged before me this day of
19 _ by -
»
. i
My Commisslon expires , 19 Notary Public T 8
~ ""‘."\“;__',"" e | ’ ; , ] ;
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
day of - ’
!
i Notary Public 2§ ‘
T ¥
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STATE OF NEW MEXICO « - : - B,
i Loy CORPORATION ACKNOWLEDGMENT (New Mexico Shorl Form) !
County’ of i LF‘A - , ) - ;
The foregoing mstrument was acknowledged before me lhls —-day of - October 1079 ' ,
by hmn 1& n-aﬂev Trusr Adminig_ratiOn Off1cer G ensidony :
of FIRST NATIONAL BANK OF LEA COUNTY " . __a (O Ay v_~: . K corporation
on behal! of sald corporation. ; ; ST R m ; 5 TYe " 3 ? ‘
My Commissnon Exp;;es. : : ) $. Notary Public . %
o ¢ - : 5
R veoraie i e
TATE OF { :
3 o : CORPOR TION® ACKNOWLFDGM EI{T {New Mexlco ghort Form) ;
County of . ireny ‘ T
The foregoing Instrument was acknowledged before me this duy of _ i , 19 ' 5
" o S : _ . - President o
- : o
n : corporation :

of
m behalf of safd corporation.

N’ota P:;bl

Ay Commission Expires:.
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(Dl 321 i 226 OlL & GAS LEASE -

FHES AGHEEMENT made thia 235(1_,, dy of L. cho_bel e e e e B8 9. s BOUIWAC e

_FIRST NATIONAL BANK OF LEA COUNTY, TRUSTEE FOR CLARENCE C. WALLACE

Y 3 ST e e et e Y e b o i i e s e

Tt Offier Addressy

v SATEC COMDP ) 197" . N '

ferein ealled teanur (whether ane or niarcd and . ,}!‘.\Ml_‘y.,-.!i.‘. . § Al_“s .(f(,),‘“. A.ﬂ\:). .!w' _ ,Q. .. !59?\ A_'“.).’.} 5 4 R(?I‘)\Ait}.}', ,._M.‘ 8.8__2_.0!'.-. lewgee -
1. Lassar, in cansbleratinn of TEN AND OTIER DOLLANS in hand paid, reecipt of swhirh x here acknowledsed, and of the royaltive herein provided and

of 1he agrocments of the lessce heeein contained, hereby prants, Teasos and fots exclnsively unto leasie for the pavpose of investisating, exploring, prospecting,

Srilling, and operating for and producing oil and pas, injecting stas, watern, other Nuids, and air into sulsusface strata, Iaying pipe lines, storing oil, building

tanks, romdways, telephone lines, and other strueture wnd things theroon o prodoce, swve, take care of, Leeat, process, store gl teansport saisd minerals, the

v s
follawing Jduecritud land in . -&(:d e e e

. Township 12 South, Range 37 East, N.M.P.M.
: Section 1: Lots 3, 4, $/2 NW/4, SW/4 ’ .

_County, New Mexico, to-wit :

3¢
! For the purpise of calealnting the renial paymenta herelnafter pravided tor, aaid land I8 eatimnated to conl|lrhr._.._‘3_2_g_'..q,_.._..._ Acrca, whether it acluslly
. comprises more or lesy,

2. Subject o the other provisions herein contained, this lense abiall remain in force for a term of tive years from this date tealled “primary term'’), and
ns jong thereafter as oil or xas, is produced from said land or Iand with which said: tand v pooled.
3, The royaltics ty Le paid LY lessee Bred (n) on oil, aml on other lnuld hydrocarbons saved nt the well, 5 32 of that produced snid saved from uh! fand, .
sane 10 be delivered at the wells or tg the ceolit of lssor in the pioe line to which the wells may e connected s thy on” gax, mclmllun casinghcad gns and all gas. .
oyus substances, pridueed rqm sadd land and sold or used off the premises or in the munufacture of gaxoline or other g therefram, the market veliue at
: the mouth of the well of of the pas so <old ur used, provided that on sax xold ot the wells the razally shalf be 5/.;? of the amount restized from
B - such sale: 1ect and wt any time when this dease s ot validatesd by other plu.uwnt bercof and the is nokas andjor camidensate well op said land, or land poolest
therewith, but #us andfor condenpsaly is not bLeing 36 sold or used and such well is bt in, evither Y fore nr ufler ;:rm!nrhnn thezscfrom, then on or lxefure 9290 dlyl
llter uul vu<ll u shul in, and lhggcal’l.- at annual intervals, tessee may pay or tender un sdvance annual ghutein rayadty cqual o H

thesicresye then held undes this tea by the party minking surh payment or tender, sgind so lone ne sail shut-in roynlxy is p.ul or

f! tendered thia lease shall nod terminnte wnd it wil) be conxidered o f that sas is roddueed from thy ]“..-« W preeises in paying gusngities.

vr all elauses her
Fueh auch payment ahall be prid oy

tendered to 1l ginrty or prytics whe at the time of such payincnt wonld be entitle vl to reesive the royaflics which would b
puid under this fTense of the well were in fact produciby, or be prid or tendered Lo the erdit of sneh party or |mrlu'< in the depawitery bank snd in the manner
hevvinafter provided for the payment of dentels,

4. I operations for drilting ke fot commencad on said tand or oo (xpd pooled therewith on or bifore one 113 year from this dute, this leane shall terminate

as o beth paeties, unless 6n oor hc(un- one (1) year from this date Jesxce aball pay ur tender to the lessor norental of § *SCC Pnrag}:aph 12 -~ which
shulb caver the privilege of deferring commencenient of aueh aperationg for n anml af twelve 4120 months, In like ainnner and upon l:kv payments ur tenders,
xnnually, the commetecment of xuid operations may o further deferred for succeasive periods of twebve 112) months each’? -)ur:nu thee |vr|mnry ternmi. Payment

we_tender may e made to the kessor ar to the ceedit of the kesor in the .. .A-_.._-SQQ._KGLICB]. DiViSlQ‘ﬂ OrdQQ_H_-_N_,,,,_.__“,_,,______ Bank

at . —_ . which bank, or any successor thereof, shatl
fontinue o be the xgent {uf the lessar sl k-ssnrw hnrs and assigns, 10 ruch blnk tor mny sureixsor link} shall £l lguidate, o be succectod by another bank, .
ar far any cénson shudl fuil or refude Gr necept rentul, leaste shall not be held in default until thirty (301 dnrs alter lessor shall deliver to lessee a n-cordnh!c -

instrutient making provision for another acaptable method of payment or temler, and auy depsitory charge is n lisbitity of the dessar, The payment or tender

of renfal may be ninde by cheek or draft of leasce, mnited or delivered o anild Imnk uyp hwsor, or any lesxor i more than one, on or hefore the rentnl l.,.y,,,“

tate, Any timely paynient or teader of rental or shut-in royalty which is made in a bonn fide ntteqpt to minke proper pryment, Lut which ix erruncotrs in

whole or in part as U parlies, amounts, or depasitories s3all nevertheleas be sufficient to prevent termination of this lease in the san‘c manner as though =z

proper payment had Leen made s provided, However, fessev shall correct suth error within thirty (303 days after lessee has riceived written notice thercof by
B rentified mril from lexsor together with such instrumcrnils as are neccasucey to enable icxwsee te make proper payment,

5. bassee is hureby wranled the right sind power, from time o time, o pool or combine this lease,” the band covered by iU or nny part or horizon thereof
with any othee liend, feaso, Iéascs, mincenl estales of juicts thoreof Cor the production, of Gil or kas, Units poolad hencunder *hn]l ot exeoad the stnadard pras
54 ration unit fixed by Inw or by the New Mexico Ol Conseevntion” Conymixsion of Ly othoer faivlol nulhuxlly fur the tioid or arcn in which sail thnd ix situated, ofus
% 1olérance of 10%%, Loesser -lu:ll file written unil shsighations in the county in which the griinises are located and saeh units mny be disignated from time to
. time wnd eithier lu-lnn- or afterXthe completion of welli, Deilling operations on or prodiuctinn frory any part of any such unit shall be comsidered for all pur-
i,:,{ e, exéept the piyment of ru)all). s operations conducled upon or production from the lanil deseribied in ll:u leases There shall Lo allocated ta the I2nd
covered Ly thix lease includod in any such unit that purlmn of the toint production of pooled minerals from wells in the unit, after dodueting any use! in feaxe
vy unit aperntions, which the number of sorfnce serx i the Innil voversd by this feass inelhsl in the unit bemx o the total numtwr of sucface acivs in the
unit, The prisluetZon a0 ailoeated’ shall be conxidercd for @l purpises, mclun!u\u the payoeat or delivery of rayalty, to be the ¢ative productinng of gumded . miocrnds
] frivin the portion of said land covered hereby and fielndel in said unit in the anme misaner hs thousgh prodiucal feam anid Innd unider the terms of this fense,
Any pooled unit designated by lesser, ns provided beecin, may be dissolved by Lixsee by recording an npprn]um(c instrument in thi Countly where the land ix sit-
untedd al mny time after the completion of a dey hole or the cesaaition of produetion on suid unit, Letsee is fuether granted the nghl and power 1o commit this
fuae ns' to all ur any portion of the above deseritiod Iande or horizans thereof o any unit agreement for the rpose of conserving the natnrsd resonrees uf any
oil ur gas poot. Tiehl or area coversd thereby o provided, such’ unit agreement eantains aisual ead customary provisions fur the allacation of oil and gas srcnluced
from the unit hrewr nnd such upit ngrcdinent emhrices Iiods of cither the United States or State of New Mexieo o both, and the Torm  of unit’ aereement. has
hava apprived by either the United, ex Gealugical Survey or Commissionee of FPoblie Lands or both and the New Mexico Qi1 Conservatiin Commission, snd .
upon such commitiient the provisions of this Lease shall e confarmol ta the unit agreement. )
. 6. It prior o the discovery of il or xas hercunder, lessce should drill and abandon s dey hole or holes hereuniter, or it after discovery of oil or pas the
production thercof should cease for any cause. this lease shall nul terminate if. lessce compiences reworking or ndditional drilling opcrations within 60 days
after and lhlu{cully presccutes the samie, ur tif it b within” the priniary tefm) commentes of  resumes the ‘payment or dender of renlids or commenos ’ .

ther
»ii uperations for dritling or rewurkine” on or befure the rental ;--ymx drte next enxuing nfter the vlmrnum af theeo ttunths (ram ||nl\- of uhnmtm\mcnt uf said
.3 ey hole o holék o the cossation of produétion. . If st the ruurnlum of the primary term oif or gas ix ne hrmg producat but fexaoe o then unxnknl in Gpcerations
B for drilling of reworking of any well, this lease ahnll remain in force =o lung as such operations are diligently proseeatis] with no cosdation of more lhan 60
s constcutive days. 1f during the dril ng or reworking of any well under this paraxraph, latsoe bones or janks the hole or well and after Jdilissent efforis in gol
i faith it unablc to complete said operations. then within 0 days after the abandonment of said lunratmns Iessed may commence snother well und drill the same

with due Hligence. i any dritling, adilitionnl dritline, or reworking wperativas hereunder result in prostnction, then this leaxe dunll remain in fall furce <o funy

thy n~:(lvr nx il or LU is produced horvunder,

Pessve shatl bave frec uxe of oil, ®ey snd “nlu fron suid Innd, exeept wa!\r fronm hoasur's wells and lnnlu. for »11 operations heseumter, amd the royaliy
«h-ll !»- computed after deducling any x0 dséd, lassce whall have the rikht at any tifnic during or aftee the cxpiention of this lease o vemove all pragecty. xad
tiatures plaéd by lessce on said Iand, incliding the right w draw mitd remove sl casing, . When required by lesaor, leasee will bury all pipe linex on cultivated
Innds taclow ordinary  plow. depth, and no wedl shal) he drilled swithin two hundred feet (200 £} of any redidence ur barn now on waid Ingul without lexxor’s con-
sent. Jawor shall have the privilege, at hia risk and expense, of using xas from any gas well an said land Tor stoves mad inside lighta in_the principal dwdlling
therwin, vit of sny surplus gas not headed for uperations he reunier,

A, T)u- nxhls of calhcr party - hercunder mny be' ‘msasigned. in whole or in part and ‘the provisions hercof shadt extead to the heirs, cxvculurs. alministeators,
sicewsors and masigns’ but no chanke or division in thé ownership of the {snd, or in the nwnermship of ur right 1o receive Festals, ropalties or payments, however
iceomplished shall ‘oncrate tu calarge the olligations oe diminixh the vights of leasee: and na such elange or divisian shall b lmuhnx dpion lessoe for any pue-
poxe’ uptif 30 dny after lessee has: bLieen fucenishisd Ly éertificd mail nt ledsee’s (lrinru.nl vluce of  business. with acceptnble instruarients or ‘eertificd éopivs
thereo! constituting the chain of "Gile from the original fexsor, 1f xny such chnnxc in _owncrship uceurs through the death of the ewner, hixsee may pay  or
tender any n-nl:ls,_ru_v-llra or jnlymm-u to the credit of edecensed or his oxtate in the -lrpuulur,) '\nnk until such time as lessee hn.c boehi furnished with
vvitence satisfactors? o lesxec as to e persuns enlithid 19 such sums. In Whe event of an assignment of this ledw wt to n senregatad rlian of “xaid Tand, the
rentnls pn)‘ahk hércunter. shall be nppurhmwd a3 Letween the several teaschold ownern. vatably accorling to the xurface :u-... of vnch, wiid default in fentnl
pryment by one shintl ot affect the rights of othier leaxehudd ownres horeuiders: &n assignment’of - Lhis lease, in whuole or in pnacd, shull, o the oxtent of such
rsigniment, redieve and discharge hsee of “any obligations hereunider, and, if lesses or assignoee of part;or varts hercof shall fail or make default in the payment
of lhv vrnporuonn(e part of the réntals due fram auch {odsee ur assixnee or }nll to comply with any other provision of the lenxe, such defanit ahxll not RIféet thia
Chewsie 0 Ao AF WS it covers & pact of said Tands ‘upon which lessee of any arsisgnee thereof .full so comply or minke such payments, Rentals as used in thia

vauraxraph shall slso include shutin royalty.

9. . Should leasice - be - prevented from complying with nny cxpr(-u or Imp)?cd covenant of this lease, or from condicting drilling or reworking oncullans here-
wnder, ‘oF lrom producify o) or kas Wercunder by reason of scarcity or inadbility o oblain or use cquipment ar malerial, or by operation of force majeurc, or
Ly any Federal or state 1aw or any order, rule or regulation of governmental authority, theh while so prevented, tessee™w duty shall be suspended, and lensec
shiall pel e lable for failure to comply therewith: and this tease shall bLe extended while and aa lang as lensce S prevented by any aich cause from conducting
drilling or Xe rotkitix opueratidne on or fram pro-lucmz 0il or gas hercundcr'? and the time while Icasee is 80 prevented shall not be cnunu\! unmﬂ. {enave,
“hnything in ‘gu Tease to the tonlur} notwithstending. .

LM Lessor, hered, warrants and sgrces to defend "the title lo said Ianid, and akrecs that Imce, at’ Its ox-hon may -Hscb:n\e any (u. mortgage, or nther .
licn upon sxid a7 ‘the event lossce docs. sos; it shall be subragated’ to such lien with:the 7ight to enforce. same and spply rentals and. royalties accruing - . i
hereunder. toward satisfying ssme. Without impairment of loasce's rights nder the warranty, i thiy Iense covera A less: interest Ind the oif ‘or gaa in all or an

nartiof wakl tand than the entire and Ghidivided fee simple ontate {whether. lepaor's intvreal is hercin: specificd or not) then the royalties, ‘shut-in royalty, rental,
any; accruing {rom any part as to- wluch this leane covess leis than wuch full interest, shall Lo paft only in the wroportion which the
intereat therein, il any, ‘covered b) this ‘lcasc] bears to the whole and undivided fee simple cxlate ‘therein, Should any ane or more of the partics named above s’
Teasors fail to ex«-ule this lruf. it shafl nc\rrlhvkﬂ be binding upoR’ the pArty or partica eaxcculiog the same, :

30 Lessee nulh ) nuccc-ucn. heirs and assigns, shall have the right at any !fme to surrender this leane, Tn whaole or in part, to leasor or his heirs, succes~
sors, and susig ns. 1 VR r’mlllmw a’ . felcsac thereof to the lessor, 'or by placing 'a release’ thereof of record in the county In which said land iy sftusted; : ;
thereupon. Imgv.- hill he réliey v all obluuuom. cxprcurd of implicd, of Ihis agreement as to Acrcage 30 surrendered, and lhcrcnfler the” rentals and
a1l “be reduced in the provortion that the screaxe tovercd hereby in yeduged by aaid release or n!:nr

-1

;‘}ibm royalty .v-).nm'o Mreand 3 [ ;
This, 1. a pa d-gi)"lease, and a1l rentals ave paid dn tull for the term of the lease. ;
Na e ository. inserted herein solely for the purpose of shut-in royalty payments i .
nlneultd‘\s- l? ahd ynr {ira ve written, :
) _ , }
.FIRST_ NATIONAL BANK OF LEA COUNTY,
.. ~ TRUSTEE FOR CLARENCE C. WALLACE . -
( ' AR o
I EA RNl e e BY: 7y et lle A (L{ Z.M -
Asst (.-a hier , ‘ ’ o - / C { o i
, E . ) Y Vl,u, L¢¢4L gt AN !
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! > OF NEW MEXIC , .
STATE OF N INDIVIDUAL, ACKNOWLEI)GMEN’I‘ (New Mexico Short Form) i
County o!.ﬁ._,«.*_-‘....--.‘._,.w__.._. '
The foregoing instrument wag acknowledged before me this e~ day Of-«-“'_._,--...%‘__m-, e,
19 _ by T T e T e S ,
My Commission oxpircs\._*..._*___...w-ﬁ_..,_-.-_*_, 19 . Notary Publie -
———
STATE OF NEW MEXICO, ; . :
INDIVIDU AL, ACKNO\VLEDGMENT (New Mexico Shart Form) '
County o!»._“,.“.‘.-.__..-_.“-.. ——— i
The foregoing Instrument wag acknowlcdgcd before me this T dny of*__N\___ — e
Wby x&ﬁw__“-.whx.w_\ﬁ““\_“_ﬁm_ ........ —— f
__\\--—\M\_. NM_MN e ;

. . . TTT——— - "‘“"’.“‘*%"h‘"“‘h“‘—""*"‘
My Commission explres-—-\____“;-—_.\‘..ﬂ, 19 . Notary Public )

STATE OF NEw MEXI1CO,

| ' y INDIVIDUAJ, ACKNOWLEDGMENT (New Mexico Short Form) l
| ~ County o —_— :
; N —

The foregoing Instrument wasg acl.nowledged before me this ——————__ day of-—.\_.__.____..____._-_, —
. }‘
r - 19 by h‘\\\‘\\“w*.
L] : R I3
R -\\\\~m\f\me |
RO ' ‘ My Commission g;pire;_\*\\_“ 19 \\\‘TW \
) I ‘ ; . s _.’ . is
e o INDIVIDU AL ACKNOWLEDGMEN’I' (New Mexico Short Form) ;
day of . 3
T
B ¢
2 T \\\N\h &
- o, s S \NN*\M . i
My Commlsslop 'explr‘e,s.“"-_é—\\__\__-. v ____ Notary Publie . I
{ "!'.',} é
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STATE OF NEW MEXICO L ‘ ? |
’ ' con‘l"ORA'rvaA(:K NOWLEDGMENT (New Mexico Shar Torm) i
Cotinty of LEA_ ' » ) o

The vf‘oregbing“inslr'ubleht was ackno‘bledg’ed bé{orc me thig\\dny of,-*.;, Oc tpber“ 1979

R 1 Dailey Bidis ,:vf'?&iawﬂ?f%mxm
» FIRST NATIONAL BANK OF Lpa COUNTY . | AT b, e
~ on behalt"of said corporation. . AL T ‘

My’ Commission Ekpirés:*——“\\—x
T StaTe P | —_ .
. e — CORPO

—corporation

R e s i mmn,

I
h

- NOTARY PUSLIC 1 HEW B

& 3013 Fild wirn SECHILRY Of SIATE,
o e i
USRI TAS

Jounty of.

- ';15; The fof‘éilzt'iing instrument was acknowledged before me this
i i i
S

g on'behalf of said corporation, -

My Cbmmiu?on 'Expfres:\

. —-day of —— ——, 19
: - , L President
————

. corporation

I-‘Jotnry Publie
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Voo 324 e 228 OIL & GAS LEASE
. RIS AGREEMENT e this _ 2350wy of L L ..QCf'.QbI,!l' U e VD MW e e

Mary Irene Dean, decaling in her sole and separate. estatc. .o oo

B, P ST, [,

TN AU O e Alraas)

Nerein ealled tesgor tiwhether vne or mared and “ARVEYEA_ YATIES COMPANYp P.O.Box 1933 ' Roswell IR 8 M.“.ﬂﬂzolm._. tonsce:

in conniderzYion of TEN AND OTHER DOLLANS in hand paid, receint of which s hire ackpowledeed, s0) of the royalties hereln provided and
of the agrecinenita of the lesdge Berein contained, becety wrants, Jeanon w0l ela eoxgiusively unto foaas for the purpose of inveaticating, expliving, prospeeting,
drithing, snd opersting for and prodacing oil and yvnso injectiog was, waters, other fhiids, and aie inte atsurface steatn, baying pipe lines, storing off, building
tonba, roadways, tedephone lines, and other structurei und thinys therom o produce, save, take care of, treal; process, store pnd transport xaid nnucrlls. the

). l.eswar,

foltowing diseribed Jand in .ooLea o o o Connty, New Mexico, tewit:
o
*

Township 12 South, Range 37 East, N.M.DP.M,

section 1: Lots 3, 4, SWNWY% and SWY% (being the W)

R

Ve

g' g,,-__ - nerces. whether it actually

£ ] For the purpoce of calculating the rental payments hercinafier pravided for, xaid Jamil is estimnted ta comprise _,,3 “

comprises nore or less,

2. Subjret to the other ‘u‘n\unn\vq berein eontained, this tease abndl ramain in foree for o term of flVQ svars froon this Jdnte endtad Cprininry termy’'y, and .
a long therealter s il or was, ie produced from said and or txod with which said Lol is pooled,

3. The royaltics te he puid by lessee nree: dn) o oil, and an other tiguil hydvocarbons ssved at the weld, 5/32 of that producee! and saved frony said tand,
snme to b deliversd at the wells or 1o the czodit of Jessor’in 1Y e pipe tine 1o v\hlch the wells anay be connected 1 1h) on was, ineluding easinghead ges anil sl gas.
wvos csubstances, produeed (ropy xpid Jand and xold or vsed off the premias or in the mxaufactore of gasoline or other prgshpel _therefrom, the market vaduge st
the odauth of the well of /3 of the wis xo sold or nsed, provided that on gas 2oll st the wells the royadsy shal) - g j of the amount eratizal from
siich sale: ted and at xay tiow uh- o thix lesse s adt validated by wthee prmnumn he uuf wind there i3 0 gan andjor eondenante vull on xuid and, vr fond pooted
therewith, but ylin wnd/ur condensnte ix not being xo sold or used sl auch well is shut in, either hefore or mlter prmlurlmn thesofeom, then on or bcln.r 90 -lnyt<

N after (.ul well is whul in, and therealter ws nnngsl inteesels, lessee mny pay or teader an _ndvanes annuad shut-in royalty conal to

d die for the aercake theo hekd under this lease by the party muaking such payraent or tender, niml sa lonse ax i :lml m ruyhhy n palil or
!. -hf 'n-l lhu fense !hk” not teeminnte ! it will be considered uniler all clauses hereof that grs is being producal feam the leased premises in paying gqruantities/
Ewch such payment shull be paid or tendeced o the party or partios who at the time of such prysaent woull he entithal to receive the reyalties which would by
paid under this leswse if the well were in fact producing, or be paid er tendered to the eredit of such pacly or parlics in the depenitory bank and in the manner

. hercinafier provided for the payment of rentals,
: . 4. M operationa fur iilling nve not commenca! on said tand or wa tand pooled therewith on or before enis 113 year from this vlnlv. this lease ahal! terminate

anan

s as to both partics, unliss en or before one 111 year from this date lessee shall pay or tender (0 the lessnr a renta) of § *See__ Paragraph. 12 __ whien
L shall cover the privileye of delesring commenccment of such eperatinng fur a mrlml of twaelve (120 months,  In tike dinnner aml Lpon Tike paymentn or tenduesy,
. snnually, the romnenorment of #nid operations may be fusther deferrad for succossive perimds of twelve (120 months each diring the primary term, P'ayment

Bank

R - i ; _ See Rental Division Order

EE or teader may Le made 1o the Yeggor or to the eredit of the Lesor in the

at ot hich Launk, or sny succes.lc‘ thercof, shall .

continue to be the agent for the Jessor and lessor's heirs and assigns. I such bnnk {or any successor hank) shall f’nl lmuulnl-'. or. be succovmied by another bank, - *

ur for xay reason shall fail or re lu}s\ tuo xecept. rentat, loxcee shall pot be held in defaiuldt until thirty 130) aln)i nfter fessor ahiall deliver to lessee a8 eecordable

instrament making yrovision for sdether acerpiable mothead of payment ar teader, 3l any depository charvge i< n lialility of the fexsor. The payment or tender

of rentne may be made by choeck or dreft of lescee, maited o delivered 1o said hank or hasor, or any lessor 0f onore than e, o or beloge the rental paying

date, Any timely payment or tender of rental ar shut-in royalty which is made (it & bopa fide sllempt (0 innke proper pasment, but which is erconcous in .

whate ar in part as to partics, amounts, or depusitorien shall nevirtheless be sufficient (o prevent terminnlion of this leaze in the same mannes as though a .

troper paymenl had been mede; provided, however. lerrce shall correét such crror withiy thivty 1301 days after lessee has receivesd written notice thercafl by i ’

certificd mail from lessar tstether with siach instruments as are necessary to enable festce to make proper payment. ; . )
4. Jassee is berehy geanted the right and power, from Gime to tinie, (0 peol ar combine this lease; the Jand covercd by it or any part or horizon Utheronf s .

witle - uny othee land, tense, denses, mineral wxdates of parts thervof for the proshiction of il or pax nits pooled hepcmsfer shats it exeand the stGuadatd e .

ration unit fixaf Ly Inw or by the New Mexico Ol Conservation Commission or by other Yawlul 1ulhur|ly for the pood or nren in whicrh srid land i< gituntod, plus

s tolerance. of 1047, Jasace shall file writtén unit “desinations in the county in which the pretiins are loeatad and such units vy e desiconiod frige tinne te

weoand cithir before or after the completion of weils, Thilling oucrations on or (4 .:clun\ from any piart of ziny sueh unit shall be considere! for all pure

pises, exeept the payment of royalty, 'ss ojicrations conducted upon -ur prodacition from lhc- 1and teseribad cin this Tense, Thire shull b allocated (60 the

coverid l.y this leas¢ incliided in"any snuch unit that pnrtmn of the totnl jireduction of puu.u i) rmm-mh from wells in thic unill Bfler dodaeting any usesd e

or unit dperations, which the ausibivr, of surf%ee neres in the land coversd by this len¥e i cluited in the unil hears to the totind nuinber of xiefree neres in

rinit, The prehiction sy allucated shall be ansilerad for sl purposee, mrlmlm;, the payment or dodivery of royalty, to bie the entire proshection of poolead minersids

Treom the finrting . of D fand Jcoviercd hereby und incluled in 2ajd unit in the same munner as oogeh ;-rndun-d from suid ned oppter the terms of this

Any pooled unit desiggnnted by lossee, as provided hergin, may e dissolved Ly hissee by recording nn nm-rnprnlv instrument in’ the County where the banet is

LR #l any time after the completion of i dry hole or e cossution of production gm snid unit, hessed ix fnrther sernntod the ripzht nnd power tn commit ||ﬂ.\ . B

feasse 48 o nll or any gortion of- the mbove deseriied baids or horizons thereof o any LGOI sogrcmient fur the e of eonxervirgg the natural posources of any

il o s ool ficld or mren coviéred therely's provided, xuch unit ngreement contging usunl and eoastomary provisions for the allocation of oif and i ptmluce)

from the unit seea and such unit wogreement embrnoes lands of either the Uanited Stafex or State of New Maoxied or beth, nud the form of unit ageeement has

bevn approved by either the United: States Goological Survey or Commissioner of Publi¢ Lanmls or Loth anid the New Mexico Ol insecvation Commission, and

upare stich tnmmllmcnl the jirovisions of this lease shall be canfarmed to the unit aprcenient,

%, 3 prior ‘tn the dliscovery uf oil or xas hercander, kaaer shoub! deidl and satisndon a dry lale
predaction thereo! ahould cease for any ente. is Tease shall not lummnlc if hswee commences reworking or ailditional drilling Gperations within 60 days
therenfter - and diligently prosezotes the same, or (if il be \ulhm the primary tern} commendées or sesumes the payote ot ur. tender of remtals or commences
wperntiong for clrlllmk or reworking ‘on ng before the rental unymg date next ensuing after the l-u-rn\mn af three montns from dnte of nlumlunmunl of aaid
Jdiy Kede or holes or Lhe catnation: of -privldetion.  If at the cuurnlmn of the primary tern oil oryas is Bot being producot but Tessee is then enkaged in opiceationy
for lh’lllan or rcwctklnx of any ‘well, ‘this ‘tease shall remain in furce 30 lonk /s xuch operations are uhhgcnlly prasecuted with no cossation; of myrc ihnl- (2]
conseentive days, 10 during the drilling ur seworking of any well under "this parageaph, hssee kacs or junks the hote dre. well and aftes Qiligent edfofts in snxl
faith is unable to complete said operations then within 30 days after the abandonment of said uperations Jessee may chmmence wnother \-cll and drill the samc
with due diligence. If wny drilling., additional drilling, or réeworking ovperations hervunder result in production, then thiz lease shall remain in full fore so long
the nm{ur as il or gas is produccd hercunder.

. Lessce shall have free use of oil, ¥ss and water from said land, except waler from Yisxor's wells anl tanks, for atl vperations hercunder, and the royalty
xhnll 1o computed sfter deductling any so used. Lessee shall have the right at any time during or wfter the exbitation of this lensc to remove al! property and
fiatures placed by lesace on asiid Jand. including the right to draw and remove all easing. When required by lesaor, tessee will hory all pipe lines en cultivated
tnnads letow ordinary plow depnk, and no well ahall be dritled within two hundred fecl (200 fU of any reshitence or barn now nn antil tand without Kesor's corn- K
sent,. Tessis shall have the privilege, at his risk and expense, of using gas froin any xas well un said lund for stovex and inside lichts in the principal dwelling
thereon, out of ‘Any aurplus gas not nealed fur operations hercunder.

B. The righls of either parly hercunder may bc Assigned in whole or i pnr\ and the provisions hercof shatt t‘xltnd to the heirs, cxecutors, administrators.,
surcensurs and assigns: but no chanxe or division. in the ownership of the land, or in the ownership of or rikht o reecive rentals, royallics or paynienls, however
secomplished shall opcrate o enlnrge the ohli alions " or diminish’ the rights "of Tessce: and no such chahge or division shall be lnmhnu upon lessiv for. Any pur-
pose unti} 30 days aftér lessee has Leen furnished by cennhcd mail at fessce’s wrincipnt place of Lusidicus  with sceepiable. instrumests, or dertificd copics
thereof cunstituting the ‘chain of title” (rom~ the original” lcksor. If any such change in ow ‘nership occurs throukh the deéath of the owner, lessoe may pRy or
wendor sny centals,- royalties or- payments (o the credit of the deceased or his chfate in the depesitory bank until such time as fessee hay ban furnished with
evidence satisfacliry o Jeasec: an 1o the peraons enlitfed to such sums, In the cvent of an axsignnient of this lease ax 1o a sexreentod portinn of s3id tand, the
rentals nryable. hercundee, shall he~ pporlioned a5 between the acveral fcadéhold owners ratably according o the surface Area of cach, and default in rentsl
payment by one shall not affect thé rights of ‘other lémichold nwners hereunder. . An assignpient of this lemsd, in whole or in’ part, ahinll to  the extent of such
axsigpmatent,. selicve .nul dizchArge tevsce of any obligations hereinder, and, if lessce or axsigaoe of part or paris he reof whall fui) or mnke default in the payment
of . propurlwn-le vart of the rentals duc from -such lessee or Rssignice or [ail o comply with any other provision of the lonse. such default shall not affect this
lease in Ao far AN il covers & parL of #nid lands upon which lessee or any assignee thereof shall o comply or make such payments. Rentals as used in this
pau;,unh shall also include shut-in royalty.

- $hould lesnee be prrwnled “Trom complying with sny exnrma or |nu|h«! covenant of Lhis lease, or from eopducting drilling or reworking operations here: : -
umh r.-or from. producing ail or.gas hercunder by. reavon of scarcity’ or Inability to ofitain or use cauipment or material, or by opegation of force majeurc. or
Ly uny Federal or; state Taw or wny order, rule or regulation of xovernmental authorily, then while so prevented, lssee duly “shall Le suspended, and fossce
shintl ot be limble for fajlure 1o comply therewith: and this'icase ahall be extended while and an lonx asy lesace is provented by any mich cmiuse from conducling
drilling or teworkink operations:on. or from. producing of) or gas hvrcumlcr: and the time while lessce i 3o prevented shall aot be countied against lessew, i
unylhmx in this lékse o ‘the contrary nnlw?lhsl-ndmx. <3 :

 Lewsor hertchy wanant- and agries to defend the tile to anid 1and, and agrees that lcssce, at ity optitn, may discharge any tay, mormnc Sar vther
and in the event leasce docs so, iU shall be subrogated lo such lien with the right (o enfurce snme and apply rentnls uru| royslties meeruing
hereunder toward satis{ying same:. Withaut nnp'urmtnl of lessce's rikhits under the warcanty, il this” lessc cavers a less interext in Lhe oif or gax {n all or any
part of .aald land than the entire. and undivided foe simple cetate {whether lcsﬂ\rn ftereat is Wercin: wccu(xcd or not) then: the royaltion, shatin royalty, rental,
and other p ments, it any. dccry yiing from. any part s to which ‘this leane covera leas” than such. full interest. shall Le paid only in the, proportion which the .

th cave Ly this lease,: to the whole ‘siid undivided fee siniple catale therein, Should rny une or mvre of the p"m‘ name:d above an R
h\QJlt ¢, {1 thall nevertheles be’ bfndlnx ujron the phrty or plruca cxvcuhmt :ihe" aame, :
7y heirs and asaign ahail have the right at a Iimc o surrendér” this Tease; in whtle or in part. (o leasor or Bl helre, succes.
by delivering or “mailing & _relcane Lhereof to the lonior, or by’ plnd‘ng ¢leane - INereo! of- record in the county in which aaid land is situnted;
thereusion teasce shatl Lo relieved from all’ obligations, expreaaéd or implicd, of this ;ag Went ms. YO Nercare wi” surrendercd, wnd - thereafter “the rentals nml
ahul-m royalty payable hercunder shall be reduced in the proportion ihat the acreage covered: herchy 18 reduced by aald release or releanca. .

2. °This 1s a pald-up lease and all rentals are paid in full for the term of the lease.

R Nameé: of de})osu:or);‘m _a}\ is inserted hereln .,olely for the purpose of shut-in royalty payments

e
hxr:ulul the nd year ve writlen,

or  holea  heréumber, ur i wfter |!|<m\rry o o)l or was the
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STATE, oz-‘ au,y/. b(EX,lCO

hVIIRLY . INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form),
County ol- "-/ 5y ‘_.(./ )l ¢ , :
" 'I‘he‘.!ox‘cgomgﬂl 1s(|;um:ent was acknowledged before me this IO day of. .. roe . o . ,/:"L e ey
19“Z9f_by°*- buLQ,Irene Dean, _dealing_in her sole and epgﬁ@&g”gggggg;"“Mh*,Wm_“"wmm“__““

. ’. , ! ‘ ‘ (— ; i ‘:-
"".'—‘—'Tﬁ',_’—“"m‘*" - ;;s.—‘-?*. -—--~\——r-————————~~ Mh-;« e mme
"-‘.‘ ". _(' Lt ‘v.\\\‘:. - / "/II o /(’ fl/' /’l"
reewv . Y'Y e T e s T O e e e e

My Oo;nmnmon lxmrcs.-_.!,,.ﬁ ¢ L , 1020} _{I Notary Public

STATE OF NEW MEXICO, . §
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

County of ,

The foregoing instrument was acknowledged before me this . . day of eeea s
19 by _— e e
My Commission expires , 19 — Notary Public

STATE OF NEW MEXICO,
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

County of.
The fo;egoing instrument was acknowledged before me this day of ey
19 By eemrman
My Commission 'cxp_ircn = , 19 - Notary Public T T
S)I‘ATE OF , . }
v INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
Countyof'* ‘_ .
The Iordgomg mstrummt wad _acknowledged before me t}ns day of —. —
191, by RN - L : : e
N NI gt ~ .
.hiy -(‘fz;'mg;\")gsion ékpifbs ' f ; 19 . " Notary Public N
i o -l;- ...\
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STATE OF NEW MEXICO .. _ , Sy ,
S e CORPORATION ACKNOWLENDGMENT (New Mexico Short Form)
County of : : : . ; _
The foregoing instrument was acknowledged before me this day of .~ : y 19
by . , ’ X : — / Président
of. ‘ ‘a : corporation
on behalt of sald corporatlon. s -
My Commission Exp:res id . . . . Notary Public:
?ﬁ“}“ oF CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
County of.._ R :
7 The foregoing instrument was acknowledged before me this > day of i = 19
by - V ' : . e S : _ President

ol Ll N : 8L corporation
_on behalf of snid corporation, :

Notary Public

My Commission Expires:
jos :
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'l“ll!.\' AGREEMENT mnde this ‘231’(1_ dny of L. . e s OC".ObP»I"--— et e e e s |947»9 o BN o

O T O O VU RSO

- Pl Office Addresay

2 » b O
horein ealled fersor (whether one or more} and UARVEY B, YA'ILS_CC):]PANY P.. 0. Box 1933 ROSW(‘J.].,_, M. “._-88201___, fersce
1. lessor, in comridesntion of TEN AND ()'lllHl( DOLLARS in hand paid, reecipt of uhu-h i here acknowledeod, snd of the royallies herein provide! and
of the ayreements of the lesxee hereitn comtuined, herehy Erants, lenses and fets exclusively unto leasst for the juiepeas of investivating, exploving, prospecting,
drilling, and operating for and prodeeing oil and gas, dnjecting gas, waters, other fluids, and wie into sulaurfuee sieatn, laying pipe loek, storing oil, Luiling
tunha, tosdways, telephnne dines, nnd uther stractures snd things theron fo prodiee, suve, take eare of, treat, process, store and transport sadd mlne 1!1 the

tollowing hiweribed land in oo Lea. .. .. ... ceeee . County, New Mcexico, fo-wit:

Township 12 South, Range 37 Last, N.M.P.M.

. Section 1l: Lots 3, 4, SkNW4% and SW% (being the W)

For the purpose of calculating the rental payments hercinafter pravided for, said lnn-! it eatininted Lo compriac __ 320 -0 _____ neren, whether it aclually
comprises nore or less,

2. SNubijeetl to the other pru\nlmu herein contained, thix lease shall remain in foree fur a term of flve years frony thia date tealled “primary term®’), and
sx long therealter ax 0il or gas, is produced from said tand or tand with which said Laid is pooled.

3. The royallies ta be paid by Iexsce ave: 1a) on il end on other dinuid bydraenrbong saved at the well, 5/32 of that produced and ssved fraom said land,
sume 1o Le deliveral nt the wells or 1o the cridit of Jexsor in the pipe line (o which the wells aiy be connected: thy on sias, including casinghead gus and @il gas.
ous substances, produced from said Innd and xold or used of f 1 premises or in the manufacture of pdsoaline or other |vr crt Uxerc!rum, the ninrket value nl
the mouth of the welt of 5 32 of the gas so zofd our uxed, provided that oan sas scold wt e wells the raynlty shull he Z of the amoupt realized from
sueh sate: (€} and at any ifme when this Tense is not validated Ly other prn\uunn horeuf and there i a0 gay anljor condenshte well on said tand, or land pooled
therewith, but ras and/’or condensate ix not being so sold or used nnd such well is shot by cithee before or after proshiction therefvom, then on or l;eh-rv 90 dlyn
nltrr s-id vu-ll is shut ln and (hercafter nt annnal intervals, Ic ¢ may pay or tender an wdvence sanunl xhotein royalty oquxd to e

Adadtiunnd fur the acrensze then hedd under lhu tesse hy the party miaking such payment or tender, and xo long sx said g)m[.m n.yuhy is paid or
tends nd lhls feuse shall fot terminkte and it will be considerad under all elauzes hervof that sas is being producad from the easged premises in pRYInK guantities,
Fach such payment shull b paid or tenildered to the party or particx who at the time of sucsh pavment would be entithid to eeceive the reyaltios whieh would be
paid under this leaxe if the well were in facl protucing, or be paid or tendered to the erntit of such party or garties in the depisitory bank and in the manner
Lercinafter provided for the pryment of veatals, .

& U operations fur drilling are not commencad on said land or an tand pooted thesewith on or before one 1) year from this date, this bease shall terminate

. o *
a3 to both parties. unless on or before vne (1) year from this date lesses shatl paey or tender 1o the hixtor o rental of § SCC‘.-R&L‘QGI&DI) 1-2_ which
shall cover the privilége of deferring commencement of such operntions for a period of twelve (123 months, In like mnnn(r amd upon like paymients or tenders.
annuully, the commencement of rnid operalions may be fuither deferral for successive periods of twelve 112) munths ench doring the primary term. 1'ayment

ur tender niay be made to the Irssor or 1o the eredit of |Iu- lemsar in the Sce Rental Dl‘\_llSlOn O_r.d_e_r__.-___.__-_-_,__A_____,,,._.“.__ Bank

First Natlonal Bank of Donna,Co. Box 336 - Hatch, N.M. 87937

e D - . \Which bank, ur dny suresssor Lhercof. shall
rununuc 10 be Ihe lmnt for the lessor and lessor's heirs and nassixns, If such bank (or any wcﬂ-tmr bank) shall fajl, liquildate, ur be succoirder]l by another bank,
o1 for any reason shall fail or refiise to wecept rental, lexssce shall not be held in default untit thirly (30) -In)'» nlter lexsor: ‘shall deliver to fessce = rocordable
instrumient making provision for another acceptable mcthod of payment or tender, and any depasitory charege is n lability of the lessor. The paymeoent or teader
of renta!l niry be made hy chick or drslt of lessee, aniled or delivered o said hank or hasor, or any Jexsor i muose thaie one, on or befare the rental my-nr
shute,  Any tintely payoient or fender of renlal or shut-in soyalty which ix made in a bonn fide attempt to make proper payment, but whieh ix Creoncous in
whole or in parl ax to parties; amounts, or depositories shull nevertheless e aundficient to prevent, termiantion of this feasi in the same manner ss though a
proper’ payment had boen made: provided, however, lossoe shall correct such error within thirly 1301 days after dessce has reccived written notice thervef Ly
certified mail from lessor together with such instrumentx as mre necessary to enable lessee to make proper payment.

4. Lasscee is hereby sranted the right and power, from time to time to pool ar combine this lease, the {and covered by it of any part or horizon thereo!f
with ‘ainy other 1and, lease, -Jenses, mineral Gitatex-or guirts theresf for the prodaetion of oil ar xnas, Units pooled Lorvunder xhult not execex!: the standard pro-
ration unit fixed by law ur by the New Mexico 0il Conservation Connnission of 'Ly other inwful authurity fur the- pool or nrea in which xnid land. i< 'ulunlu!. plus
2 tolerance of 10°4. lesscd shall file written uhit designations in the counly in which the premises are located and such units may be desigaated” tram time to
time &nd ecither before. or after the completion of wells. . Drilling operations on ar produclion .from . any part of any such unit shall b€ considered for all pur-
poses, excépl the payment of roynl(y. as npcmlluns conducted upoun or preduction fram the latidd idescribed in this lease. There shall be allocated to lhe land
covered by thic lense included in any such unit that xvnimn of the tolul giroduction of pooled minerals from wells in the unit, after dedueling sny ussd in Irase
vy _unil operations, which the numbir of Surfaee acees in”the land o] by this Tense inclidad in the unil bears o the tetal nuailee of surfnee ncres in Ahe
unit. ‘Thi prmlurlmn 30 allocntel shall be considered for nll pitirpises, mdmlmu the payment or didivery of vayaliy, to be the entite proaduction of poaled minceab
from the pv)rhun of said land coveral heecby nnd inchuded in suid anit in the same meurner as’ thoueh  praduced frany sail Tand under the ternix of this lease.
Any pooled unit degignated by lessce, as provided herein, may be dissolved Ly lesxce by recording an appropriate instrument in the County where the land is sit
uated at any time aftér the completion of n dry hole or the fessation of production on_sail unil. Lasscee ix further xnmlnl the eighl and power to ¢commil this
lease w5 Lo xdl o nny purtion of the abave deseribad Linds or horizons theeeof to swny unit agrcement fdr the e “of eonserving the natural pesourecs of any
oil ar_ gas Dol ficld or area’ covered thereby : provided, such unit agreement contains ssunl and costomary provisions Tor the alloeation of oil noel kas presduced
from lh\- unit aren and such unit agrcement embiraces [ands of cither the Unitid Stalex or State of New \k-xn:o or both, and the form of unit sacrcemznt has
been upriroved Ly cither the United States Grolokieal Survey ar Commissionir of Fublic Lands or Loth and the New Mesies Oif Corsereation Commission, and
upun xuch commitment the provisions of thizs lease shall be énnfarmed fo the gnit aygcecment, -

6. Al prior 1o the discovery of 6il or xax hercunder, lessee shoutld drill and abandon a dry hole or holes hereiniler, or if “after dil:m‘uy of oil or gas the
prsduction’: thercofl |hou!d cease for ony cause, this leate shall 1ot terminate if lessoe commences rewarking -or- additional drilling operations  within' 60 days
thercafter and diligently . |-ruu-<utcs the sarite, ur (if it be within the primiary termy comnicnces L resunies the payment of tender of rentals. or commcntes
operations for llnllmz or reworhnx on ur. befare the rental pay ing date nextl ensding after the cuurnuon of three months from date of ‘riandonment of said
dry holc or holes or the comsmtion of prontuction, If at the expirntion of the arimary teem ol or gas is not being producdd but Tessee is then rmuuwl in vpcrations
for deidling or reworking of any weil, this fease shatl remain in "foree 20 liny as such opérations arc diligenily proseculed with no cessation ‘of more lhan (4]
consecutive days. 16 duriny the deilling or rewarking of any well under this paragraph, losee bosex o junks the hole or well and after diligeént efforta in sood
feith is unable to complcle anid operatigns then within 30 days after the abandonment of said operations lessee may conimence another well and drill the same
with due dl":entc. It any drilling, additional drilling, or reworking opcrations hercander result in production, then this Tease shall remaln in full force so fong
thereafter as oil of kas is produced hercunder,

9. lamsce ahall have free. use of oil, kas and water from snid Innd, excepl whler from lesor's wells anel tankx. (ur all Gperations hercunider, uml the royalty
shall ‘be computed after deducling any so used,  Lessce shall have the right at Any hmc duting or after the expivation of this leaxe to remove all property nnd
fixtures placed by lessce on said land, ingluding (he right to draw and remove all cxsing.” When required by lessor, leavee will hury all pipe lines un cultivated
tands below ordinary plow depth, and no well ahall tie drilled within two bundred feel 1200 . of any residence or barn fRow an sald Tand without - fosgar's con.
sent. Laxtiar shall have the privilege, st his risk’ lml rRpen 0f using xas from any xas well on aaid lnnd for stoves and inside lghts in the principn! dwelling
thereon, out Of any surptus yasx not nesded for nm-rnll-nu- hereungder,

. “The nxhu of cither party hercunder may be assigned in w)m!r ar I parct aod the pruvumns hercof nhull extend to thG heirs, exvcntirn, ael Tministrators.
xuccensors and ‘ixsigns: but no chanke or division in the owner hip of the Iand, or in the awnership of or right 1o reccive rentals, royaliies or jimyments, hownrr
urmmplul\rﬂ ahall ayernte to enlarge !hf olligations or ¢ nish  the rights of lcased: and no such change or division shall be hinding vpon lexsev for ‘Any pur-
pane. until 30 daya after fonsce has becn furnishal by certificsd” innil at l-xsee’s lxr!ncmal place of “business with' acceptable struntents “or certified copicy
thereof  constituting the ehain nf titie from the original leaor. If any such change i ownershin occurs throuxh the death of the owner, lirxoe! may pay. or
tenler mny rentals, royaltica or paynienn to the credit of the' deceared or his calate in the depumitory ‘bank until xuch time us leasee has been furnished with

sevidence satiafaciory tu leasce as. to the persuns cntitlal o auch anms. In Whe 'event of an awslgnment of thia lenxe as 1o A &1 gr--galul portion of said Iand, the
“rentals payalle heréiinder shall be apportioned as betwden U-u meveral leaxehold vwners ratahly according to the sirface ur-n of exch, and defaull in renisl
¥ayment by one shall not affeet. the righix of other leasehold” Gwners hercunder. . An axsignment of this tcase, in whole or in_part, shall, to the axtent of such
nasighment, rrlw\e d duchnrur laisee of any oblixations hs«ruuu!\r. snd, if 1ésvee or assigace of parl ¢r pnrls hercof shall fail or mllu- lefault in the payment
ol thie proporticnate-part ‘of the, ventals due from auch Lxxee or assignee or fail’ to comply with any other provision of the leaxe, such defanltUshnll not affect this
leaxie in 20 [nr as it covers a parl of seid Iawuls upon which lersee or xay assignee thervef -hlll no comnly or  make zuch payments,  Reatnls ny axed in this
b whall alyo include shat-jn royelty, . .
Should lesace be prc\'cnled from “complying with 5n) express or implicd covenant of lhu lease, or from condicling dril ng or reworking - operations here.
under, or. [rom producing oil or gas hercunder. by reason’of scarcity or inability to obtain or use equinment or matesial, or by operation of force majeure, or
by any Federal or state Iaw or any order, rule or regulatlion of goveenmental authority, then while so prmmlcd lasee’s duty shall be suspicniled, “and lessece
shull niot he lishle for fa) ure to comply therewith: and this lcase shall he ¢xtended while and s0. lonk ar lessee ix pre vented by ‘any auch cause from conducling
Arifling or rewcrkmz opcrations on or (rom produnng oil or gras hcrcundcr' and the timie while -lessee is g0 prevented shnll not be countend ugnmsl I(-ucc.
‘anything in’ this lease (o the contrary notwithstand . ,
ot Nercby wi Sagrees to defend ihe tcllc o nld Ia grcos’ lhll lc
lien” upon d Yand, and in the évent leasce does 8o, It shall be subrogated to such licn with th
hgreundn toward ulwxmx same. Wm\uul Impalraient of - Songce’s rights under'the’ warran
of s land than’ the enti d- undivided foc aimple catnte: (whether lessor's interest
- mnd other paymenls, i ¥ from any a8 Yo which this lease covirs, leas )
: Inlerut lhereln. 11 nny : y thin Icave, Lo the “whole and undivided fce simp
]euon fall {o, execute this lease, h shall nevcrlhe!c“ be binding upon- the party or parties exceuting the umg.
oS ita/his succensors, heirs and assinns. shall: have the right. ny time {0 surrender this lea
gns Ly dellvering or- matling. s relcase \hercof 1o the lonsor, or by 'placing a release thereof of ‘record in the county in which said Ixnd is situated:
thereupon lessse shall be relleved] (rom allioLligations, expresscd or implied; of ‘this. sgreement s to scrcagte a0 surrendercd, -and thercalter the rentala and
lh:llln ty paysble hereunder shall be reduced in the propostion that the acrcage covezed hercby {a reduced by said relense or relenses,

THis is a: pald—up lease 'and -all rentals are paid in full for the term of the lease.
.g&‘q B;h;gf,i, Q,}b,(l‘ﬁm}pserted herein solely for the purpose of. shut-in royalty payments

At its option. may -luchnrzr‘any g, mortgaxe, or ather
hito enforee :nnw and apply“rentals and-royalties ‘accruing
hh Tonse covern n’leas: ln\crul in_the oit ur stas:in all or any
“herein”specificd or ‘not) then the'royaltics, shut-in royalty, rental,
ch full ,§nlercsl, shall ‘be paid )nly in the proportion which lhe
estate therein, Should any one or more of the partics named above

S l "‘~_’_ — N ;
' ' V1rg.11 V. Wallace

‘- //& A€ e y__[//[:v( ‘ <'

- 1

“$n. while or in’ part, (o lessor or hia helr, succis.”
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_on behalf of spid corporation.
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ONA
STATE OF NH)SXM(M
County of k‘.w ); 2.\(./\ ~ : INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
ounty o ._....‘.t ! oS '

'I‘hc !o cgomg.u)s&m}p)epl was acknowledged before me this 2 day o!m_:j\—c\-\‘( \\)_D.Q LS,

19. 7),.,:159 mpnif :\&-ﬂallace. dealing_in his sele and scparate estate e
SN ,‘. « ‘
T '.“.‘“;’:“.J- RIS &
e Vliy@omrg ol oo 0L s (e t,-.;_,\‘.JOL ok L_(_,L_ ________ o
My Com,pus‘lbn, exmré? Al _5 ey 19 Notary Public
\
K '/\ ‘e LYY EEN ° c
STATE 8 NF\V M w?:co
e ,m,n- : INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
County of !
The foregoing instrument was acknowledged before me this . e Y O ey
19 b‘y —_ . -

My Commission expirés , 19 Notary Public

STATE OF NEW MEXICO,

County of INDIVIDUAIL ACKNOWLEDGMENT (New Mexico Short I’n'rm)

The foregoing instrument was acknowledged before me this day of '
19 by
My Commissidn expires , 19 Notary Public
AL . "
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'I‘he !oregohtg matrumens was acknowledged before me this
1 19 v ;

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

day of S - "

"gr " by A“.ﬂ‘ . . IS
xﬂ_ S - R -.I‘ ______
Y ¢' ‘,‘ . 4 . 1
C Y Tl
My Cé.r_njuis;iféh' "expires_ : , 19 Notary Public
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STATE OF NEW MEXICO e e AT
. CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
" County of ‘ i
The foregoing instrument was acknowledged before me this day of R [ S
by : . : : — ; . ’- President
: ' - : : a . : corporation

Notary Public

My Commission Expires:

'

STATE OF

< .of
on behnlf of said corporatlon.' ~ 5 ‘ .

Notafy Public

My Commission Explres —_

aielalany

[

. couporm'rxbn ACKNOWLEDGMENT (New Mexico Shart Form)
County of ! o ; ‘ ;
' Thc forcgomg mstrument was acknowlcdgcd before me t}us day of .19
: by S - : ’ : , . - President
: : : ' o a8 i corporation
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H. D. Witherspoon and w1fc, nxd Wthorspoon

9]0 WQ‘;L Avcnuo J Iovinpton, Ncw Moxxco 88?60
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T T T T s s e e (Prst Office Adiress) .
| e 1 bt ) and HARVEY E. YATES COMPANY, P,0.Box 1933, Roswell, NM |887
wrein ealled tesaor (whether one or mare) and A = T e e e e 8 i < e et 2 8 (A e 4 4 = s e I R TN

1. L.essar, in canpideention of I‘).N AND OTHER ID(\IIAN in hand paid, reecipt of which ix here aeknowledind, -and of the rnynlllm herein pyuvn!n! and
uf the agreements of the tessee herein contained, herchy srants, leaxw wnd feta exclosively unto lesss for the parpose of m\rnmnhmz. exploring, prospacting,
deilling, and operatiag for and peoducing oil mul was, injecting pan, watera, olher fluids, and nir inlo subtwuefnce steatn, Daying pipe lines, storing ojl. builling
tanhs, rowdways, telephone fines, and other structures und things thereon (o produce, suve, take onre of, treatl, process, store atd (ransport safd minerats, the

foliniving diweribed Innid in »...-..--Le [ SO - . County, New Moaico, to-wit:

Township 12 South, Range 37 East, N.M,P.M,
Section 1: WLNEY%, EXSEYX, SW%SEY%

For the purpise of eateulating the rentat payments hescinafier provided for, said land i estiinated to comprice -4‘200_ 00-“_.- neres, whelhey it actunlly
conmprises more or less,
2. Subject to the wther ;-rn\hmr\x herein contadord, thix lense shall semnin o fovve for & ferm of flveyt nrs from this ddate ienlled “primary term® ), and
un Motk theeenlter ss wil or pax, ix praducal from anid land or bood seith wliich anih Tunsd by pocedial,
3. The ruyalties £ be puid by lerave are: (a) an oil, and o othier ligoid hydrosarlons saved at the well, 3/16 of that prertuce! nnd saved Cram said fnnd,
v Lo be delivered at the wells or 0 the ercdit of Lewsar i the pipe tine to which the wells may b connmeeted ;) thl on gas, incleding cn-mnhuv! xas and all gas.
substances, siroduce :! fram 6 tund and sold or used off the g isis or in the manufucture of xnsoline or other pregls crcfrom, the market valuce st
the mouth of the waedl of 3 T of the pas so sold or gsed, provided that on gax xobd at the ts the royalty shntt bie 16" s the smount realinud from
s 163 mnil At any. ‘imc- when this bease i1 a0t catidated by other pr-unmm herend miid -there i nogan andfor condenante well on xuid land, or Inaet fronled
therewith, bat vas andsor comdensate is not being so goll or uxed and such well iz ahut in, sither befare or after |nmlucl-un theeefrotn, then an or befuee 90 dayr?
uhcr ﬁlﬂl well it ahut in, and therealter at annual intervals, lessve miny DRy or tender an ndvance annual shot-in royafty (qua! ta th .
Lol diend il for the acrenye thershel) unaler this lease by the purty making sich PAymicnt or tender, and s5a long as snid -'ml-ln roy.l(y is paid s
tendg rwl this feasye shufl not terminnte and it will be considered under all dlauses hereof that gns 30 heing praliscod from the feased premises in payine gquantities.
Eurn auch payment shull be paid or tendys red Ao the pasty or pastics swho at the time of <ael pyment would be cotitled 1o reecivie the enynllirs which would be
. prid under this lewse if the swell were in fEel praducing, or he paid or teadeced to the eredit of suel parly oF partiex in the degrasitary bhank and in the mnnver
hervinnfter provided for the payment of rentals,
4. IF operations fur drilling sre not eomnienced on xaid land or on land pooled therewith on or before one (1) yuar feom this Jate, this lease shall terminate

s ta both partics, unless on or befure one (11 year from this date lessce shall pay or teoder o the lesnr n rental of ¢ see Pa r_graph 12}uch

Y shall cover the privilege of deferring comnpiencenient of such operations for period of twelve (32) minnths, In like mannes and jon Jike paymenta ar tendems,

annually, the commencement of satid operstiona niny be further defs real for succeasive perioels of twelve (12) months each during the prinigry lerm.  Payment

* s — S s
or tender may be made to the lessor or to the eradit of the lowsor in the .o A' A‘ (\‘J_/f A,‘? /- ij{’l ‘é /.7( SLidg feta, /l, U Nank

xl — . which bank, or any sucecssor thereof, shatl
cuntinue (0 be the agent for the Tessar and lesaor’s h nrs and asstens, If such bnnk (oFr any succestor Lank) shall fail, liguidale, or be suceceded Ly another Lank,
ur for many rcason shall Inis or sefuse tu mceept reatal, lessee shall wot be held in default until thirty 303 dn)t ufter lessor shall deliver 1o lessee a recordsble
instrument. making provision fur another xeceptabls muhml of payment or teades, and any depository chirge is n liability of the Iessor, The payment or lendcr
of rental may: be made by chiek or draft of lessee, mailal or delivered t said hnn\ ar Jessor, or any lessor if niore than one, on or hefare lh(‘ rental onylnx
date, Any timely payment or tender of rental of shut-in royalty. which is made in.a:lons fide attempt (o mwke proper payment, but which is erroncous in
whole ur in part as to partics, amounts, or_dcliositories shall nevertheless be sufficicnt 1o prevent termination of this lease in the same manner s3 though =&
proper payment hadsboen made: provided, however. lessiv shall correct such ersor within thirty 130) days after lessee has received written notice thervofl hy
certitivd mail from lessor” togiether -with such_insirunicnts as are noecessary to enable lexsee lo make proper payment.

5. lessée is hereby geanted the right and power, from thne to time, o pool Jor coimbine this lesise, the land covered by it or any parl or. boriron thieréol
with any other land, lonse, leascs, mincral ostntes or parts thercuf i the production of vit or pas. Units posdel horeunber *)mll ot exeed the xtandard pro.
ration unit fixed b.V Iaw ur by the New Mcoexico Oil Conservation Commission or by olhes Inwful nuthority fur the pool or area in which xaid fand I situated, plus
a- lolerance of 1077, laessee shall file wrilten unit designations in the county in which the premisex are located and such units ‘mny. be dixignated from time W
time wnild cither before or after thé completion of we!l Drifling: operations on - ar prodiction from any part of any such unit shall be conzidered for all pur.
poscs, except the payment of roynlly. ns mxrnlmn« canshucted upun or production from the lmul deseriliad in this' leaxe, There shall b alloéated o the landd
covered by this lease ineludicd in any such unit that poviion of the totsl production of poaliad minersls from wells in the snit, after desducting oy used in fesse
ur unit operations, which the niumber of siiface nerex in (he tund covered by thix Jease included in the unit hisies to the totsl nuniber of surface acres in the
unit. ‘The production so slloeatal shall be considerad for nll purposes mrllulmu the payment or defivery of rayalty, ta be the eatlive prostuction’ sf gpunled minerals
from 1hie portion of suid lund coverced hl:n'b)' nnd mdmlu| in =aid unit in the same genner us thongch pnniucnl frony said lind under the terms of thiz Lease
Any pouled unit designated Ly lessee, as pravidél herein, miny be dissolved by Lixsee by récording an appropr inle instrument in the Cotinty where the fand is-sit-
uated Al aay tine after the comipletion of a.dry hole or the cexsation of pradictive on xaid unit: Lassee ic further granted (123 ns.h! wad fiawer Lo commit this
fesse nx to il or any portion of Lthe nlave o seribed Tmuls ar havizons thereo! (o any unit sgrcement for the pirpesd of conserving the natuinl rixseurees of any
il o eas luml ficld or nvea coverad therely: providied, such aunit aprecnent eimtnins usual and eustomary pr juny fur the allocution of ol mnd gas procduresd
from the unit aren and such unit Axreement embraces londs of either the United Ntates or State of Noew Mexico or - bath, nnd the furem of phil akecencot hee
ey npipidnved hy cither the "'\Ilﬂl States Goological Survey or Commisafoner of Public Lol or both and the New Mexico O Conscrvation Cimmisdion, nne
spon such commiticent the pravisions of this fease shall be confarmed ta the anit tusecement,

‘G, U prioe o thesdincovery ol oif or gas hencunider, lersee ahoult drill and abandon n dey hole or holea he rvumhr. or if after discavery of wil or gas the
production thereof shoutd cease for nuy cnuse, this lease sbnll not lcrminnlc il Jemsin commyingen: reworking or mdditionnal drilting o rationa within 60 daya
therenfrer and diligently prosceutes the same, or G it be within' the peimaiy Leroy)  comnivnees or Fesunuw the paymenl of tender of . rentals or com
nperations for drilling or rrv\urhnu on or bcefore the réental |m,mu drte next ensuinkg after the rnnrulmn of (hree ‘months from idxte of atandonneat of
iry hole or ‘holex ar the cauntion of production. I a1 the r\plru\um of the irimary term oif or ®as is nol being produced but tessev in then epgaged in operations
for dnlhng or reworking of any well, this lease shall remain in force so lony as such operations mre dilivently prosecutid with no ‘ceasation. of more than 60
consecutive days, I during the dnlhng or reworking of any well under this paraxraph, lottee loses or junks the hole ar well and after diligent effarts in sen?
faith is unable to complete asid opcrationa then within 30 days after the sbandonment of said eperations lessee mny conmunence another well and drill the satne
with due dilixence, If any drilling, additional drilling, of reworking operations hercunder geaull in pnnlu:lmn. then thin lease shall remain in Tull furce so luny
therenfter a3 oif o gad is produced hercunder.

7. laasce ahall have feoc use of ‘o), xas and watler fromi said land, except watee from fowor's wells and tankx, for afl operations hercunter, and the royally
lhl.ll be dompated after deducting any go used. lousce shall have Che right at any Un\c durlux or aflter the expivation of this lense W n‘mo\e all properly nnd
fixtiirce - placed by lesgce on seid land, including the right to draw nnd remove all casing.  When reqiired by lesaor,  leasee will. hiiry all pipe-lines on cultivated
lands below. ordinsry’ plow drplh and no well shall be drilled wnhm two hundred feet (200 (1) of any resilence or barn nlm on sahl 1and witheut lessor’s con-
sent. Leasor l'h-‘! have the privilege, al his risk snd expense, of using gas from any gns well o anid Innd fof atoves -ml inside likhix in the principal dwelling
thereon, vut of any surplus xas not_nceded for operations’ hiereunder.

8. The rlxhu ‘of either plrly hercitnider may be assigned in whole or in patt. nml the provisions hereof shnll c: i ta the heirs, exceutors, l.dmlmslulgn.
succcwsors and asyigns: but no change or division in: ‘the. ownership of the lend. or in the ownership of or right’ o recelve rentals, mynluu or payments, houcvcr
xecomplished ‘shall vperate to cnlnrke the obtikations. or diminish the rights of 1éssce; and nn such change or division shall be binding upon fessee (o5 any pure
prose antil 30 days ‘after leasce has becn furnished certificd mail -al lcssce’s prm:uml “piace  of  bisiness with acecptlable instruments or certifiod copics
thereéof  cunatituting ‘the chain of titde from the original Icssor. I€ any such chnnxc in ownership accurs” lhrouuh the death of the owner, lisstc ‘may pay or
tul:d«-r any cntals, reyalties or ‘payments Lo the erédit of the deccased or his cstate in.'the depository bank: until such time sy idssee. has. boeen furnished with
vvidence
rentals: payable hereunder shall be apportionéd as betwceen the several ]euchold owners ‘ratably xccording to the surfnce Arca of cach, and defsult in rentsl
m)men\ by one shall not affect the rights of other lcasehold owncrs hereunder. " An -smxnmom of thiy lease, in whole or in pari, shall, ‘to the extert of auch
asaixnment, refieve and discharge .lcssee of any. oblizations horeunder, and, if lessec or assignie of part or parts hercof shall fail or make default in the payment
of the. propmuonnle part of the rentals duc from such icssee or nasignce or fail to comply with sny other provision ‘of the leaxe, such defatlt ahall not uf(ccl this
leaxie 30 [ar Av’it Covers'a x\lll of ‘said lands upon whmh leatce Or nny nssixnev thervof shall g0 comply ‘or muke sich payments.. Rentals as used in this
paraxraph shatl also include shut-in royalty. .

9. - Sheuld lesice be ‘prevented Irom complying ‘with sny cxpréss or |mph«l covenant of this lease, or [iom conducting drilling or rewnrlung op2 r.lmns here-
unter, of from producing oil or kas hereundcr by -reésson of scarcity or inability to obtain or-use cquipmcnt or material, or by opgration of ‘force majeure, or
Ly any Federsl or state {aw; or any order. rule or regulation of wovernmentsl ‘autharity.- then while so prevented, lessee’s duty shatl. be suspended, ‘and lemnce
shall not he liable ftor lunhrre to comply thervwith¢ and this lease ahill be extended. while and so Tong nx Jeaniw ix prevented hy any puch cause from ‘condueting
ritling or reworking operationn on of (rom pro 1 oil or gAR hvrrumlcr: and the timie whilé leanee Iy a0 prevented shall ‘net "be counted ‘against lessec,
un)lhu " in lhm lrur to ke cnnlury nulwl\hnllndmu.

{ lth‘ o 3aid hnd and” ngn-cn “that Teasce, at “fts “option, mn)' dise e u-y ux, movlnge. or oihrr
30, it ahall be snbioxated to such lien! with the 7ight 10 ‘énforce sanmiic and apply. rentals and royaltici aceruing
irmeat of lownce’s’ righia’ under the warranty;. if thin” feane cavers w lenn teat in the ol or wns' In all ur any
o slmple cutate {whether lcasor’s Interest Is Nereln® lncclﬂcd or ‘noll ‘then e royulllm. shut-in royalty, rental,
und ulhcr n-yrm-nls. if any. nccruing from any part as to which this teane covers leas thmn such full Interest,”shall Le paid only in the nroportion whieh the
a1 thereln,: if any, covesred by thisa lcase, bears to. the whole and undivided fee simple estate therein, Should eny one or more of the partics nlme-l above u
tessors” fail to Execute t Icurn IMII nunlhrlru Le Linding upon. the pArly or parties exvcuting the same.

S 18 Lessce nh-ll have the rlx)ﬂ sl any: “time 10, surrender this lease, In” v.'holc ot in rm Lo lcssor. or hla heln. succns.
uorn. and ) ¢ thereofl to the lmaur. ar. placing arelease thereof of record in:the counly in' which scid lend Is situateds
ved Zrom all oblikations, expressed or implled, of lhu agreement “as (1o _mcrcage ‘ag surrcndered. and thereafier the rentals and
‘érr .h.l! be reduced In_ the frnponlon 1hal the screage co\'cr«l hereby I reduced by aaid rc)cne or releases.

~up lease and 1 rentals are paid in full for the terit of the lease. . Nam

. Qx“ms‘gﬁﬁfggxnrlulnmﬁ‘ﬁnggrted herein solely for thc plrpose"of shut~in royalty payments .,

__/t/j//(, i gp
- Enié W'fhefépoon % .

Par 2

D 'V'L:erspoo

sfactory (o lessee as to the persons entitled to such. sums. [n the event of an assixnmical of: this Tease AN to sexteckatixl portion of shid lnnd lht».
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' ‘STATE OF _ —te et

~ £ 024 nr 415
STATE op N§Fv Mi k(co . BOUS 32
1,..*4.“..%‘.&*.._.

The Igrogoingfmfuf&mnb n,ps é}\cknow]cdged before e this M...L{/ day of___ _N.Peﬁc_cml?cr
19 79_ 5,,, ‘;}{J,"D. . w;__)aerspoon and wi. ife, I‘nld w1 thorsnoon

.A.---«N-~A~.",~—--O—4~—uv—~.\—o- T e -«—-v‘-—‘-—--—w—‘v R SR — ,’..--“ e
. . 4 ,
IUTIL \\ Vet o ? CZ—.V_ /(L( L //’ (./é/' f/A‘_{“E;’,‘;«...,__._N_~,_,_.~_
My (‘omml@sn)p cxpmﬂi\ 2&:_/..\1 ey 10, Notnry Py) /7
H'mun' Vs ' '
\\

STATE op NEW M I-JXICO, .
INDIVH)UM, ACKNOWLHI)GMEN’I' (New Mexico Short Furm)
County OIMMN—-\N

The foregoing instrument was acknowledgcd before me this T day of

_—\,mﬂ__—*m—‘_.~-~—»“. —y

_ \“_ﬁ---\.,‘N ——
My Commission expires..\s_w\, 19 Notary Publije

STATE OF NEw MEXICo,
County OIM;\

19 by \\\\x\_mﬁﬁ\\\\\\\“

INDIVIDUAL ACKNOWLEDGMEN’I‘ (New Me‘xico Short Form)

Notary Public

STATE QF ___

INDIVIDUAY, A‘CKNowr.rizn‘m”-:N'r (New Mexico Sho( Farm)
County of.

The !oregoing instrument was acknowledgcd before me this T day of

19 by '\\‘\N\\_N*‘NQM‘NN“NM-
W W' *’*T\—h.—k—
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STATE OF NEW mm 6 oy o , o
W e Q CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)

County ot ;
: dedged I i ___.\- —~— 10
.
—— President
4 B -

: R IR - ST
_ e . e - 3 a . corporation
on’ behnl_ ,o( uld corporat;on Qo _ . ‘
My Commlssaon- _Explres s—-\‘\\ ' ’ Notary Puphlic

W i W
\;’l /'“\\‘~>,A

CORPORATION ACKNOWLEDGMENT (Néw Mexico Short Form)
County of__ ’ :

‘ ThE‘,foregoing instrument was acknowledged Vbctore.me tb‘is-_‘\,M__dayf'ot \N;_M-s.;. 16

by. 2 . —_—, —~——President
- . e——
i °f\\ T ~——coTporatian
— — \_ﬁ&‘_‘
:0n behalf of said corporation,

My Commimon Expires : —-... :

mtnry Publjc

T ———
B P .

W INDIVIDY Y, ACKNOWLEDGM 2Ny (Hew Mextco Share Formy
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030 Oi. & GAS LEASE \

P/oJuccrs 88—-Producer’s Revised 1967) tNew Mexicol Form

'/ Lve 321

.y - Q
- SIS AGREEMENT ponte this _23!'(1 Loty oo L . ()(L()h(‘l [ - e e e e l!l?_,),, between oo
_.-.Bethany Nazarene College s

S UV (] S e e e

st Dffice Addresasy

herein ealled tewsor (whether one or morel and - ,ILA—R.‘—IEX,_.E.:A.YA.TES CQHPA.N.YIP s Q,' BOX 1933 ROSWel 1 NH 88201 L, lensre:

1. Lexsor, in econsidegation of TEN AND OTHER DOLLARS jn hand paid, reecipt of wh it here nr\nuw Mgml nml of the mynllu-,l herein prnvu!wl ant
wf the mgeevments of Wie dessee hecein contnined, hnul').K_'N"_ll. feasiw and fela eaclusively wnle leaside for thee gunpuce of ity -[u{ulmg explaring, prospecting
deiling, and operating for and produeing oil spd was, injecting gas, waters, other fluids, snd air into aulenrface stratk, Iayiny pipe lines, storing oil, z",u.hn,'
tunhs, roadways, telephone lines, snd other struchescn anid things thereon to produce, suve, Aahe care af, treal, piecexs, store ol tranxport snid mln".h the

»

Lea

foltowing dtweribed dand dn oD L - County, New Mueaico, to-wit:

Township 12 Scuth, Range 37 LasL N.M.P.M.
Section 1: Lot 2, SW/4 NE/4, E/2 SE/4, SW/4 SE/4

200.0

For the purpose of calealating the rentat payments heveinaftee praovided for, said land is extimnated to camprine J2YY 0 M | acren, whether it actually
comprises more or less,

2. Subjeet o the other provisions herein contained. thix lease shall remain in foree for a term of F3ye  years fram this date tealled “primnry term™), and
ax long thereafter an oi) ur gns. it prodieced from snid tamd or Innd with which seid Jamd isx posled,

3. The raynltics (o be puid by Jessee are: ta) on oil, and an other Hguid hydroearluvaw mpved at the well, 5/32 of that proditeyd and saved from said Iand,
Annte 10 be delivervd st the walls o5 o the erbit of Limxor in the Dije Hine to whith the wiells mny Le conmrtnd D ihe o gas, mrhnlmg ensinghemt gas and wllb gax.
wwns substancea, produccd from anid tund snd sold or used off the premises or jn the mnufucture of gasoline or other gr, thercfrom, the market value a
the month of the well of j of the gas 30 sold or uxed, provided that on’sas #obd al the wells the royally shall be 5/32 of the amount realized from
such salv: tet und al any time when lhl‘ lense it not validnted by other provisions hereaf smf theee is nogns andior eondensate well on siid Innd, or Innd pooled
therewith, b van audor condeniante i et being so xald or used nool such well i shat in, either Befose o after Direstuetion therelvom, then on ur Iu!-nc 90 llk)‘
nfhr :unl mll u :-hul in. nml thereafer at annual intervals, texaes may pay or wader an wdvapee annund shut-in’ rayaliy cqunl to g
the nercage thin held under (his Leasee by the party making xueh payment or tewder, sod Ko lone ws anid xhul-m n.yully i» prid or
tendveed thiz lense shndl not terminate and iU wifl be consdlierad uunder atl ebtoses heézeof that gns ix being promdneed from the luuml bremises in payiny quantities,
Exch. siieh payment shall be paid or h-mlc-rul to the puety or parties who at the time of surh payment would be .-nlu!lwl to receive the roynitiea which would be
paid wider this leaxe if the well were in facl prolucing, or be paid or tendered o the erehit of such party or partics in the depexitury bank and in the manner
hervinslter provided for the prynnent of rentals,

€. I operations for drilling soe a0k comniencad on raid Ieod or o lont pooled therewith on or befure one §0) year from thin date, thia leaxe shall tefminnte

®s 10 bath partics, unlesk on.or betore one (1) year from tiis date lessce sVl pay or temder Lo the lessnr 8 rental of & S_@_.. ParagZaQ_h..Q-___ which
xhull eover the privilege of defercing commencement of auch operations for |wr|m| of twelve (120 monihe.  fn ke nmnmr and upan like paymenis ur tenders
nanually, the commencemicnit of skid operutions may be further deferral for successive peaiods of twelve (125 nionths cach during the grimary term. llymcnl

See Rental Division Order

or tender may be marte to the tegxor or 10 the ¢radit of 1the kwsor in the o

0t B e e 2 e s which bank, or any sitcccanor thereof, shall
continue to be the agent for the lessor and ic—-m. s heirs and assigns. If such lnnk |ur any Nuccessar hank) 1hl" Iail, liguidnte, of he cecaled by mnother biank,
wr for any feasan shull hll or sefuse o wecept rental, lesace stall not be held in default untit Uur!) €303 stuys nfter fexsor shall detiver. to lussee n recordable
instrument making provssion for another nrcvpluhlc niethod of payment or touder, and any depasitory ehnrge ix n linbitity of the lessor, The payment or tender
of rental may be made Ly choek or draft of lessov, nmnilied or detivesed to anid bnn’u or hixsor, vr any hssor if more than one, un or hefure the rental naymz
Jdate. Any timely payment ur. ' tender of rental or shut-in royafty which is made in s bunn fu!v.- atteapl to, make proper payment, Liit which is crroncous in
whole ur in part as to partics. amounts, or dhepositories shell nevertheless be aufficient (o prevent teemination of this lease in the same manner as though a
protier paynient had beea made; provided, however, lessoe shall corseet such error. within thirty nm days sfter frssee has receives wrilten notiee therenf by
certificd mail from lexsor together with auch instruments as arc necesaary (o enahle lexsee W niake proper payment,

5.0 lawsee is berehy peantod the right and power, from time ta time, to poal or combine this lease, the fand eovered by it or nny pard or horizon theread
with finy other Jand, fease, leases, mifncral ostates or parts thereof for thye production of: vil or ‘kas.. Units ponled hescunider ~hall not exceed Ihe xtnnisdurd giro-
ration uniy fixed by Jaw or by thc New Mcexico Qi Consiérvation Conimission or by other lawful nuthority far the pool or area in -khu:h suld land is situated, plus
# tolerance of 1094, Bessee shall file wrilten unit desigantions in the county in whieh the suemisex are locntod wnd such uiits mny. be designnted fram Lime to
time and pither befire or after the c¢ompletion of wells. Drilling operntions o gr production front any part of any sueh unit shall be considered for ) pur-
peses, Cexeept the priyiment. of royaliy, nas nxumllunx conlucted aipon o prekdaction from the tand dsicrilad i this lense. There shallt e allocated 't lhl: Laned
covared Ly this leaxe includidd tn any such unit that portion of the totaf production of paoled minernfs from wells inc the unit, after dolueting any usad in lease
‘ur unit upcratmm which the number of surface acres the Tand cavered by this lease includw! in the unit hears to the total sumber of surfxee acres in:the
unit. The production so allocated shall Lo considered far 2l PUSCs, mrlmﬂm: the payment or alolivery of snyalty. to he the entire i-n-!uclmll of puoled mincrals
fram the !mrlmn of xnid luand. covered hereby and mchuh::l in maid unit in the saowe mnncer as lhmu.h prmlucul from xaid Tand wnder the terms of this o
Aty pooted unil designated by fessce, nx provided hercin, mny b dissolved by lossee by recording: an apgiraprinde. inxtrunwat in the Couaty whvee the land iz site
unted nt any tinie sfter the completion of n dry hole ar the ceaxalion - of |vnulnclmu on snid unit, Lasace iy further granted the n'):hl wnd power o commit this
tease ms to o1 or any portion of the abave deseribed Boauls o horizons thereaf to Ay unit mzreement for the prrpSe of conservinge the sinturnl resourecs of any
oif oy gas pwl fiedd or nyen covered thereby: provided, such unitC mireement eontoins usuad nnd custamary provisions for the allocatinn of oil and s producot
from the unit arca and such unit agreenenl embracex inds of cither the Unitel States or Staite of New Moexico or Joth, and the. furm of unit agreanent hasx
heen approved b)‘ cither the United States Geologgical Survey or Commissiones of J'ublic Lamls or both and the Ne W Mexien (D Conservation Commission, sne
upun such commitment the provisions of this lease shall e conformed to the anil arecment,

¢. I’ ‘prior 1o the discovery of oi} or yas hercunder, Tessee 2hould -!rvll and abantan a dry hole or holes heeeunder, e it after v]nmvrry uf oil ur gM the
uralduction thereof should cease for any cause, this leasc shall not lcrmmnh- it lesxee comniences reworking o additidnal drilting updrations within 60 Jdays
lllrrc-flcr and iently prosceutes the same, or Gif it be w|l)nn the - primary Lerm}. commences. ur  cesunies the pryment or tepdar of rentals or commences
opyrations fof drifling or reworking un or Uefore the rental |my|ux date next ensaing ufter the vuur-lmn uf three months {eom dute. of nhnmhunm\-m of awicd
dry hule uf hulea or -the coraation of production. I st the x-xplrnlmn of the primary term ol Oor stnn i aot being prodiceed bul lixsis in then wm.xwl in operations
for Sritting or rewarking of xony “("L thin tedse shall remnin in foree so lang an such opierations rre diligently proseculsd with no - eccnantion of Cmare -than 0
Fahreeulive .h,._ 1t during the drilling ur reworking of any welb unitor thia paragraph, Lissee lrex or Junks the hide ur well anil sftee ‘effarta In ol
{xith:is unable to ¢camplkie »aid o attona then within 30 sduya after the abandonmeat of auid ope Fations b muy commence anothee well and drill the snmic
with Jui ditigence. any dritfing, wdditional deilling, or reworkiug operstidgne hercunder resolt in preduction, thee this lease shall eemain in fitl furce xu loug
thereafier ax oil or gas is prudoced hereunder.

%, Lessee shall have free use of ‘0il, gas and water from said land, except waler from lessora wells and {anks, for al operations hcr(-unlll-r. ani} the royalty
shatt e computed after deducting apy s0 urell. lassee ahall have the right at any ‘tinie during or after the exgivalion of thix lease to remove all property and
fixturis placed by lessce on said lund, includink the right to draw and remove all casing. . When required by dexaor, lersee will bury a1} pipe finie on cultivated
latuls below acdinary plow depth, and na well ahall be deitled within (wa fundred (Get 200 €L) af aoy resitence ve burn nuw on sigd  (and without lessoe's, eane
<ent. Lessor shall have the privilexe. st his risk and cxpenge, of using gas from sny was well on said Jand for atoves wnd instde lighta jn the prineipal dwelling
thiervon, val of any surplus xas not neGiled for nperations hncundtr.

A, The, ruhl- of either party hereunder may be lasluncd n.whole or in part and-ihe provisions herwl ahall ulcnd to; the heirs, u«ulors. l-lmmhlulurs
xuccwzors and assigns; bul no change or division in the ow ship of the land, or in the ownership of or righl to recvive rentuly, royaltics or pRYMenls, hawever
reenmplished shall operate to enlarge the obligations or diminish the rights of lessce? and ‘no such change or division shall Le bindingk ‘upon lestee for any pur.
puse until 39 dlyl after lessee has been furnished by ecrtificd msil at lcssce’s prlnnnnl plice of bLusiness ‘wilh acceplable instruments of ceérti ed opus
thereof natituling the chain of title from the oririnal lasor, I any nu:h change in ownershin occurs through the death of the ‘pwner, lracy . ‘may pay ‘or’
wnder. ahy’ rent royallies;or payments Lo the credit of the deceased or his éstate in the depiository bank until siich time. ag_fessee. has Leen furnished with
wvidened satigfaciory to lessée as to. the persons entiticd to such sums. In’ the event of ‘an nssignment of this lease as to a segregated portion of a2id land, the
‘rentgls p-y ble hercunder shall be apportioned. ss between the several leaschold uwncn ratably mecording tu the aurfwee arca of cmch, and dolaull in rentai
puyment by ‘one shall not stfect the rights of other IcpreNold owners hercunder. An -“u-nmnnl of this leanc. in whale or in par?, :hnll to. the extent of wuch
nsxigament,” relieve and dischnrge lowce of any obligations hereunder, and, i lexsee or asaignee of part or parts hereof shall fail or mcke default in the paysient
of |ln~ ||ropurlmnlle 1init of the fentals due from such lixsec or assignve or fafl o comply with any other provision of ghe lease, such default shalt not nlfccl thia
fenge in a0 far ax it covers nopnrl of said tands upon which lessce or uny sssignec lhcrwf shall ro camply or m-kt- 2uch payments, Hentals ns vacd in (hu
paraxeaph shall also include shut-in royaliy. -

‘9. Should lessce be prevented ltoﬁn complying with any express or implm! mvrnlnl of this lense, or from cumluclmz driftink or reworking npcuhum hcrc-
wnder, or from praducing oil or gad hercunder by resnan of xearcity o {anbility to oltain or use cauipment or material, or by oiicsation of foree majevre, or
ty mny Federal orrstate law or any order, role or-regulation of xovernmental authority, then ‘while so prevcnlrd lessee’s duty ahull Le suspended, and lexace
shail ot be lishle for failure to comply therewith ; and this leane ahall be extended while and 30 lonk ns Igsace is prevented by any such caus¢ from conducting
drillink or rewarking operations‘on or . from nrqlucmu 0il or xa3s herconder: and the time while lessce is s0 prevented shall not be countod sgainst lessce,

- wnything in this lexse to the conirary “Aotwithstanding.

10, Lessor. hereby warranu and sgrees to dcfend the title lo 3aid land, and agrecs that ‘lease
fien ‘wpon said land, and in the event leasee. docs lo il ‘shall be subrogated to 1 (he
bhercunder:t ZWithout of 1
vart of  sah

wnd othes p ymm;;s.

ity ophon.’mw distharyxe any tax, morh{nxr. or other
L to enforce same and apply rentals and royalties -ccrumx’
if this lease covers & less intercal. in the o) or was In all or ai
is: Herein apecified or not) then the royaltles, shut-in “rayally,. rrnl-l

] shall Le ‘psid only ‘in “the proportion” which the .
«I lcc nmy,ulc c:lnle therein, Should any ane or more of lhe partive anmed abave as
K ‘cxccullnx the aame,

¥ time to surcender this le in whole orrin' part. to lésaor or hia heire, succes.

na lacing A relcase thereofl of record In the county fn-which saiil land s situated:

thercupon lc‘u« sln!ll lu;‘1 rclleved fror? atl ob‘l’ lons; expr B 3 ‘d.t Wi :r«me:\‘l'"u blo -cu:;ue n% nur{;nderrd and !lhrrc-ru-r ‘the rentals and
o ron\ aynble crcunder ahall be reducrd in the proportion that th cover rel \ sald ¢ euc or relepsca

’*”\ Hs is-a pald—up case, and all rentals are pail id f F H’ for the'term of -the lease.

coyalt dyments
Na"lﬁ«‘31€41e939:%f,.. "m kekmi;‘psertcd herein solely for the putrpose of ‘shut=in voyalty pay

atrEsT: w0 ) o BhTim’\lAZARENL COLLEGE. .

G( .G 7] C‘:V"/ ~ s

{ any, n:cruln} from any par
fy, covered by (his lease, bc
ute lhu lcue. |l shall’ neve lh




INDIVIDU AL, ACKNOWI,EI)GMENT (New Mexico Short Form)

County o!..~_.‘~_«\..\..».-.,.._-.._.~“

\ Bov: 324 per 233
m STATE OF NEW MEXjco,
- 1

The foregoing instrument wag ncknowledgcd before me this

B Sy 'Y of _ __ .

e U B

e, 19, ‘Notary Public ™~

——

My Commission expires.

STATE OF NEW MEXICO,

County of...__-..._-,“__-hw_..,*-_

.;-....‘_-..._,5__ dny o!_n-_-\‘_‘.‘_ T —— e,

19y ¥ ._w-...&‘___—-‘—.._.___“.ar-ﬁ\ﬁ.-- I TTTTe——— e L
M—‘-———‘“———___ \\\MNN B SN .
—

My Commission expiresNN‘ 19 . ms-ﬁ‘w\“\ﬁ_
STATE oF NEwW MEXICO,
County of

The foregon'ng instrument was acknowledged before me this T day of—~\w~~\i\_~\“‘ﬁ_.

! :
o ! by M\\\M\\%\m-m;‘mw
Y I _‘ _ T

Notary Publie '

INDIVIDUAY, ACKNOWLEDGMENT (New Mexico Short Form)

INDIVIDUAL, ACKNOWLEDGMENT (New Mexico Short Form)

T ————__ day of ___ — ———,

éxp}res%g;\. 9. Notary Publje )

of ___ PRV TER S e e a_ o L — corporation
gn beha_lrof said corporakl'ori_. ) . ’ . : Do L
My Commiasion_ Explres\x Ngtary Pubdlic

INDIVIDUAY, ACKNOWLEDGMI’)NT (New Mexico Short Form) .
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— Produces’s 88--(Producer’s Revised 1967) (New uuicol form 392-U Printed and for sale by Holi-Poorbaugh Piess, Inc., Roswell, N. M

w320 i 190 15156 0IL & GAS LEASE

* THIS ACHEFEMENT made 1his 23rd wy of ... . !?9!5?})—9“~n» B kT LI TP ¢} -Z? cbetween o

__Herman M, Wallace, Individually, and as Personal Representative for the Estate of Fred 0.

~ g

_Wallace, dcceased; Ellunor Ruth Wallace, his wife; and Ida Mae Stevenson, a widow

e o e e o o A = s m . 2 i . = 318 2 2 e o 1 e e i A e e o e % 2 . e et e sttt o o O

“1¥eat Office Address)
HARVEY E. YATES COMPANY, P. 0., Box 1933, Roswell, NM 88201

herein ealled lessor awhether one er more) and C -2 - , lehsee:

1. Lessor, in eomdderation of TEN AND OTHER DOLLARS in haml paid, receint of which s here acknowledied, and of the royaltics hereln pravided ani§
of the apreements of the lesxer herein contsined, herehy grants, lonsen xnd et exchusively unto leas fur the purpose of inveatigating, eaploring, prospecting,
drifling, and operating for and producing oil and yas, injecting . xas, waters, other {luide, and wir into subcirface strata, Iaying pipe tines, storing oil, bullding
tuoiha, romlweys, telephane dinea, apd other ssencliuros amd things theveon W prodiee, save, take eare of, leeat, process, store amd tranaport said mingeals, the

fullowing dlweribed land in o .,»_1.19."_4..---,‘.4 e eenee e County, New Mexico, Loawit : =

Township 12 South, Range 37 East, N.M.P.M. - .

| Section 1: Lots 1,2, 3, &, $/2 N/2, SW/h, ¥/2 SE/4
i and SW/hH SES4

q9 For the purpose of enlealating the rental payments hercinafter pravided for, said Innd i< eatimated to nnmnriu-..,,(),Q“_LQ_.,_A_._ Acres, whether it aclually
combrises more or less, B

2. Nobjeet o the wther provisions herein contained, this lease ahall vemain in furee for a teem of £ {ye yoned from this date tealled “primary term’), and
wn Jony thereafter ww il or yas, ix produccd from gaid land or lawl with whiel axid tand ix prewled, N

3. The royultics to be puid by lesace are: (8) oo oil, and on uthee liguid hydrocuthons saved nt the well, 5/:}2 of that yrodueed and anved feom asid Jand,
sunie to be delivered wt the wells or 1o the ceodit of linsor in the pipe tine to which the wells ny be conneeted ! by on gnss ineluding eaxinghesd xas and afl gnxe
wuus substances, produced fro i Ianed and sol! or used off the premices o in the manufacture of gasoline or other w-gl zlxvrc!r--m, the mnarkcet valie at E R
the mouth of the well of 5 3? af the xan ke sold or used pravided that on was sobl st the wefls the royubry shaty he f3 of the amount “realized from
' sueh anle: () and at any Linwe when this Tease s not vatidntesi by othier provisions hereof aml there s a0 gas niud/or coudenate well on suil Tand, or Jand puoted
therewith, Lat ks amlior condensate is not Leing 2o s0bd or ured sad sueh well i shut in, cither hefore or kfoere ginhitetion therefrom, then an or befire 90 days,
wfter anid woll ix abut in, and therealter At monusl Intervals, tescee niny pay or tender an wdvance anonnl shot-in' roynlty equul to J\ .
apa the aercuge then held under thic lease Ly the party mnking such gpayment or tendve, v xa tong sx anid shutein royalty is prid o5/
teriderest thix fease shall a0t terminat~ and it will hie eonaidered vndor all clauxex herenf that gas is Leing producod from the tensed premises in paying quantitics. H

Each such payment shull be paid or tendered to the yarly or partice who at the time of sach payment wonld be entitled 1o reccive the royallics which would be

P : paid under this lense if the woll were in fact producing, or be paid or tendered to the crodit of sueh prety or partivs in the depesitosy bmnk and in the manner
hervcinaflter provided for the payment of wntats,

& I wperations for drilling are not commencad on xaid Taud or on Innd pouled therewith on or before one (1) yenr from this Jate, this lease shall terminate

i

e rires

N N : . % o
as 1o buth parties, unless an cr hefore one (1) year from this date lessce shall pay or tender to the lessor n rental of § __See Paragraph 12 which
ahell cover the privilexe of deferring commeéncement of suzh operations for 'a ;ncrirx{u{ twelve (125 months, In like manner amd upon Jike payments or ‘tenders, t
unnually, the commenecnient of said operationa may be further defereed for axuecensive periods of twelvee (129 months cach during the primary term, ['mRyment h

Sce Rental Division Orderx Bank

or teider may Le made 1o the lescor or 10 the eredit of the lessor in the

at - e s e e Sy e, Whith bAnk, 61 any successor thercof, ahall H
cantinue ta be the aient for the hssor and leisor's heirs and ussigns. 1 such bank (or any successor hank) shall fail. ligoidnte] or be sucervded by another bank, : .
vr Lor any senson shyll Mnil or refose to weeept rentnl, Tessee ahedl not be hedd in defanlt untid thirly 303 days after lesxor ahall deliver to leasee s rocordsble

instrement muking provision for snothers: acéeptable mcthod of payment or teader, and any depositury eharge is n lishility of the lessur. The payment or tender
of rentel mny b6 made by chick ar draft of fessce, maited or delivered to asid bank or laxsor, or any lissor if more thun: une, on or. before the rental payinsy
driv. Any timely payment or teader of reatal or shut-in royalty which is made in a bana fide attempl 1o makeé proper gmyaient. Lut which it crronodus in
whede v i AT K> Ly piartics, amounta, or depasitories ahsll nevertheleas he suflfivient (o prevent terminstion of this lesse in the sani¢ nmianner ans though »
P pry et hid boen e pravilof, however, feans shafe correet such errar within thirty 130) days sfter loxseee hns receivisd weitten siotice thercof hy
cortifiod pypat friim teagor tosethes with siueh instiuments ag mee necesaney b enalile Jessee to minke HrOper payment,

PR | i herehy wranted e viiht wnd giower, from time to time, o posd or combine Ui bease. the Innd dnvereld hy it or sany part ér horizon thereol
\}ll_ll nny o Ix.\'r Fand, bease, beasex, mineral «states or parts therecol for the pasluction of oil or xas.  Unity pooled heréander shadl niot’ excost the standard pro- -
L . rution unit fixed by law or by the New Moexieo Qi) Congervation Cummission or by other Inwful authority for the pool or nren in which said 1and i situated, plus N
I3 N 5 3 luh-::mr_c_of 1047, Leszece shall file weitlen uhit desigtintions in the coynty in which the premises are foeatés] and xueh units may be dexisaated from time to !

SR time wnd “cither before or after the coifipletion of wolbe Diilling opevations on or prodduction feam why. pal of nny xueh, uhit shath be considered for atl pur.

ﬁ:‘ psats, - ONeEpt _l!n- payment of royally, sy operations conducted upon or production fromy thie Lind doseritod Jin this lesse, “There shalt be ntocated to the tnnd

: couta rr_rl ‘hy thid fense ineliedst in any siiels unit that portion of the total praduction of pooled minerats from -well< In e anit, after doducting any uxad in lense

{0l " o unil operations, which the numdwy of surfsee netss o (e Bt caverod by this fease inebhidisd in the unit beams to the Gilnl nambere of surface neres in the

TR i unin. Fhe x-r1~?||rl|n-)| Ay nlloeated iderod for dll porpeees,ineloling the payment or delivery of royslty. (0 be the entise produetion of pocled mineents

i fromn Lhe grortion of suid faml e W1 hereby and inelnded inoxaid anit in e seoe nuiuner s thouxh prodical from said Iamd tnder the terms of this hease,

Any gomled unit dexignatal by lexsee, nx providod hersin, niny e dissolved by lissee by recording wh nppropriate instrument in the County whére the land i sit.

g walig at pny tiowe after the eorapletion of dAry hole or the coxsation of production an nnit, tasxee is further weunted the eight nald power s commit this .
i | nx ta 2wt or any partion of e R <writes! lands o horizons thereofl 1o any unit agreemient for the purpese of coticervinge the nntuenl sisources of any

arns p:-d, field ur aten cave provided, such unit specement enptains usunl ndd customnry provisions for Uhe allocntion of oil anil gas producad

fram the unit arex and such unit sgreensent nbraces bands of cither the United States o State, of New' Mexica or hoth, . xnd the form . of unit nyrcement hns ;

Been appiraved. Ly cithér the nited States inzical Survey or Commixsioner of Pablic Lamds or both-And the New Mexico 0il Cunservation Commission,. and ;

¢ g such commitment the provisions of this lease shall LeZénnfarnmed (o) the uingt nreement. s . :

;}Vi G 10 priar Wwothe discovery of oil 'or gas heseunder, loasoe ahoold drill and abanidon & dry” hole or holes hereundes,. ur if after discovery of oil ur gas the i
o O tirluction therenf should cease for any cauxe, thix' {raxe xhall not teeminate if lessce commences reworkiag or additional’ drilling - operations within €0 days
" R therensfter and dilixently prosceutes the same. ar ¢if it b within the primary term) commences or resonuxs the: jsynient or. tender. of renisls or CoOmMEnces
$RG 3 operations’ for dritling or reworking ‘onor hefore the rental ying date nexl epsuing after the cipiration of three months (rom dale of abandunment of aail
: Woy hole ur hal or the cessation of production. If at the e ation] of the primary Lernv oil or gas ix not being praduced but Iessce Is then engaged in opcrations .
e or riworking of any wells this fease shall rem Ciniforee so lank as such operations sre ditikently prosceuted with no ccssstion of _more than 60 . !
cansvcutive days.” If during the drilling. orFreworking of ‘uny well under this parauraph, haxce lotes or junks the hite vr well and after diligent elforls in wood
vy fajth is unable to comulele xaid opcratiuns then within 30 duys after the abandonment of said operations lessce may commence another well and drill the same
with due diligence. ) pny Arilling, additiona) dellting, or rcxrui’kink}mwt’.ﬂunn hercunder result in production, then this lease shall remain in full force &0 lonx
5 thervafter &a 0il or kas is produced hereunder. o ) ) . s
¢ | 9. lasseé shall Kave free use of oil, xas snd water from axid land, except water from lessur's wells sad tanks, for ail operations hercunder, Rnd the royalty
% shall be computed after deducting uny 30 uxcd. Tassce shall have the right at any time during or after the déxpivation of this leaxe 19 rentove all proterty and
fisturis placed by lessee on said dand, inclhuding the right o draw and remove all casing. When required by lesaor, Ieaace will bury. all pipe lines on cubtivated
AR tands Lelow ordinsey plow depth, and no well shull be drilled within 1wo hundred fecl (200 (1) of any residence or barn now on sxid land- without lessor's con-
B i sent. Loasor shall have the privileke, a1 his risk and expense, of using gas from any ges well on anid Jand for stoves and inside lights in the principal dweliing
it a thereun, out of any surplus ga@s not necded for ogpierations Lereunder. o . g . L
; 8. The, righis of either parly heréunder .may be azsigned in whole of in part and the provisions hereof shall extersd to the heirs, excoutors, adminisirators, . .
: xuccessors sud assigny: bul no chanie of division in_the ownership of the land, or in thé ownership of or right to réceive reéntals, royaltics or payments, however 3

accomplished shall vperate Lo enlarge the obligativng of dimil"a'uh the rights of .lessee: and’ no asuch ciiange or division shall be binding upon lessce for sny pur. . .
pose until 30 days efter lesace "has becii furnished by certificd muil st lossce’s | principal place ' of Vuziners with scceptable instranients pr cortificd <apicy o
thereof constituling: the chuin, of title ‘from  the original leasor. If any such change in ‘ownership occurs throuigh the dealh of the owner, fixsce 'may pay or . : .
SR tendér any. rentals, royalties” or ‘paymcals 10 the credit of the deceased or- hiacslaté in: the dJdepository bank ‘until such time as lessee has bien . furnished . with . -
s evidence satlafictory 1o lesste as to (he persons entitlad (o such suma. . In the evenl of mn sxdixnment of 1hin. benxe as ta & Ecgrexaldd puirtion of aaid land, the
i s rentals paysble hereunder shall be apportioned as betweea  the several. leanchold owners ratably accarding to the sirfaee mrck” of vach, amt defutft in rentnl R
: pryment by dne shall aot affect the cighe’ of other leaschold owners hereunder, An Amaignment of this leane, in whole “ir in part, shall. to the wextent of el - i . : e

i ‘nt, relieve and discharie luGeé’of any oltigations. beseunder, “mnd, . if feasee or axsixnee of part or purts hereof shadf il or make delanlt in the payment . M
i : hie peoportivnate part of ‘the. reéntals due from such lpwee or assignee or fail to comply with auy other nrovision of the lease, such default shall not: affec: this
ad lease in 20 Sar w8 it covers A part of sajd lands upon which leasce or any assignee thercof shall so comply or make such payments. . Rentals 2y used in this

; : pacapgrsph shall also include shut-in royalty.- ] .
: . . 9. "Should lcssce be pitvented from: complying with any cxpress or implied covenarnt of this lease, or from conducting drilling~or rewarking operations heree .

g2, i - “under; or from producing oif or xas hercunder ‘hy remon of acarcily or inability to obiain or vie enuipment or materisl, or Ly opeedlion of fores majeure, or ; Y
i At © by mny Federal or state inw or any order, rufe or regulation of governmental wuthorily, then while 20 prevented, leasee’s duty shall be suspended, and Jeasce !
A . : shall not be fiable for failure to comply therewith: snd this lease shall be extended while and 80 long as leaace i preventod by wny such cause from conducting
37 ' drillink -or reworking opcrativng on of frum producing oll or gas hercunder: snd the time - while losace Is s prevented shall not be conntind againet lessec.

& o xuything in this lcase to the cintrary notwithatanding, : . R :
By L i - 10.  Lewsor hevely warrs nd sxrees 1o defend thé title to wald Iand, :mxrece that lessce, al lta oplign, may:discharge any tax, nmorigage,

an . that | < . ‘or other
Yien upon said land, and in the 'nt, Icance does 90, itishall be subrogited ta such tlencwith. the right to enfurec same amd apply rentals mnd royalties’ aeceuing
 hereander wward satislyink anme.  Without Imipairment 6f losce’s rixhis under lfle_,wgru‘nty’..i{ (his I¢aat covers u loss. intereat in the oil or san in ar any ;
part of land than the entire. and undivided (ee simple catale (whether teapor'a Intercst is hercin specificd ‘or ‘not) then the royaltics, shut:in royaMy, renfal, . 4
s and’ othe ments. il any, acerulag from any part ay Yo which thia'lcase covers -Jeas. than such” full intercsl, shull Le paid Unly in' the proportion which the L 3
e H interest (therein, 'if- any, covered by this:lcave, bears o the whole and urdivided fee ainiple colate thercin. Should any ane or mare of the parties named above a3 . 3
it o leasars [ail ta” execute this lease, it shall névertheless be hinding upon the piarty or parlics cxccuting the same. * IR AR NS
% R B Vi, Le wi/hia adccedsors, heirs and sasigns, shall have the right al any time & this Jease, In_whole or in“part, to lessor or his helrs, aucces. : .
A sora, and na’ by lelivering or mailink a velease theveof 1o the lesnor, or by plnel thergof ‘of record In (K€ counly in which sail land is altuated: d Lo
L] thereunon lesice 3hall be relievéd from all olluations, exiréased or fmplled, of this “axvecn %0 surrendersd, wrid thereafter the rentals and
LS R b xxnl-in roy-lg.hiy.blg‘- herctinder. phall be reduced (n”the proportion that ‘the acrcage caver reh
; 12" T‘1spiS“a,paiJ—uE~lease, and all rentals-are padid in fy he  £¢ 3 ¢
. Name of quositor¥tban -1s inserted herein solelykfgﬁ/;h sputpose of -in/royalty paymen
o . T Executed the da irat abave wrjtlen, : . / . E

: Y and year )
allace ‘ : : Hevman H: Wallace, 1y, ang as .
: ‘Personal Representative fox the estate of

I 2? fgi"” vﬁ:;y/af224 S?#’?Z; S Fred 0. Wallace, deccased ~ , | , - ]




County of _ROOSEVELT

‘My Commission expires

. County of

cove 324 mer 191
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STATE OF NEW MEXICO,

October

The foregoing instrument was acknowledged before me this .= " day of - ey
19__19 by __Herman H. Wallace, chjsonal R}J}roscntativo of the Estate of Fred 0. Wallace,

EAEAS S S R

_deceased QUEICIAYL SEAL ‘; e

iy ~ . 2 z
, R /’ oy Slgnaruce [/ 22(1 «d- < - = —
My Commission expires. .. Sk PVRYS A mwon erarryyy ? ™~ Notary Public
(s e o
Ripu HOIARY (U ST T W IIRICTS g

STATE OF NEW MEXICO, { HOTARY 6010 snso viitu StCs (r ¥ OF ;ml .48
© My Commlss.on c,q,[,eeg f}\l)l DUAL ACKNOWLEDGMENT (New Mexico Short Form)

County of._ ROOSEVELY .
The foregoing instrument was ackn;\\-ded‘;cd ;:for; 'mZThis”N 24 day of chober -
19.79 _py Merman H, Wallace and his wife, Elinor Ruth Wallace
m

OVFICIAL SEAL ___} o
(m Slanaryce m_ //)A.’Kl/u f&‘—:\
Artl ABoEuoN : Notary Public

i HOTARY PUMIC Hzvvrgtens
STATE OF NEW MEXICO, ; HOTARY LOHD LI VillY f((;fgu OF STATH

County of My Commiss.on Expires 9'!‘)le IVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
ounty o __ROQSESZEI&_L“M'“,..WW.-.,,.A-& /e
v A5 day of___ October "

The foregoing instrument was acknowledged before me this .
1919 py __1da Mae Stevenson, a widow

4 ;oo«
x~

Liacrue

Notary’ Pulﬂic

My Commission

el oTatY rC NEW pXICO
HOILARY POND [1IUD VLI SECHEIARY OF STATE

STATE OF o ‘
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

Couniy of
2V\MWWW\/‘ P Attt L X .
The foregoing instrument was acknowledged before me this day of_ -

19 by - S

My Commission expires , 19 y Notary Public

O

3

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)

-3

day of i G , 19
, ~ President
L a_ L _ - corporation

Ry

‘ ﬁot‘a-'ry Public

f‘ The foregoiifg instrument was ncknowledg_gd before me this : i day of E : : ,19
- ‘ i " President

Notary Public
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Producer’s 88— (Producer's Revised 1967) IN@ARM form 342. U l ) : n@mlc by Haoll-Poorbaugh Press, Inc., Roswell, N, »
OlL & GAS LEASE ‘ '
. (
KIS AGHEEMENT minde this 7th Leay of I?Q(Egm!)f‘l SRR USRS £ —»-3. hetween oo e

Mettie L. Meadows Seymoqzlugﬁdow_g{ Carl Seymour, decensed

e OF e e e e e e e i e

tHast Offier Abiress)

WVEY E. YATES COMPANY, P. 0. Box 1933, Roswell, NM 88201

et s e e eennen s [CRALE

hercin called texsor (whether one or more) and . HA[
1. Laessar, in canaideration of THEN AND OTHER DOLLARS in hnml i

. Peceipt whirh ix here nrkm-wlmh:ul, nml ul (hc royaltics herein provided anc
uf the apreenments of the lessee herein contained, hereby prants, leason amd fets exelusively unto heasee for the purpose of insestigiting, exploring,  prospecting,
drilling, and operating for and producing oil and wa< injecting yas, walers, othee fuids, and uwis intoe sulsurfure sirata, Inying pipe lines, staring oil, building
tanka, rosdways, telophone lines, and other stractiuces sl things thersan 1o produce, xave, 1ake eare of, trent, guocess, store and teansport said minerals, the

following Jtxeribed land in
Township 12 South, Range 37 East, N.M.P,M.
Scection 1: NW/4 SE/4 ‘

- County, New Moexico, toawit:

For the purpuse of ealculating the rental payments hereinafter provided for, xaid land i< extimated to comprise ,-._..(_) O
. camprises more or less,

2, Subjeet to the other provigiona herein containeil, this lexse shall remain in fmce for n drem of Filve rears from this dnte teatted “primary terar’), and
nx dongr thezeafter ax oil or gun, is produecd from aaid dnud or tand with which suid ol s ponfed. )

Y. The royaltica Vo e paid by légses wre: 1a) on oit, and on other figuid hydrecarbons anvedat the well, ? } of that produced sl anved (rom said land,
sume ta be delivered at the wetls or 10 the credit of lasor in e pipe hm- o which the wells iy e connectvd 7 0y on gas, including endinghesd gas and xll gas-
cous substances. prolueed Zrom anid Innd und seld or ured off the premisea or in the manufacture of gasoline or other preuct therefrom, the markel valuc at
the mouth of the well of ;)'/ 2‘] of the xan m o) or wsed, provided that on xas rab! wt the wella yhe royafty shatl In.-5/ of the smount senlized from
such aate: 1e) amf » lm)x “when this h nae W onot ealidated by other provisions hurvul nndd there is nogan wnd/or condCninle " well on waid tand, or fand pooled
therewith, but wux stdor cosntensate ix not being ko sohl G waed kel aueh wiell i shut dn, cither befure o sfter praluction therelrom, ||1|-n on or before 90 days
wlter luui \mll u +hut in, uml therealter nt annual {ntdrvals, leasce rny pay or teadee wo advance wnnual shnt-ia eayisdty egunt (o

the nerenye thén held ynder thic fease by the party mnking xurh taynieat or tender, mnd xo ot ux said shit-i -in n,y..(y is paid or,
tendered thiy lease aball not terminate and it will be considered urilee all cluures hereofl that gax ix heing jmnlucml fram the Leased premisex in paying quentities.
Farh sueh payinent shxll Le paid o lvmh redd ta the parly of partics whao at the Line nf such gnyment would be entilled o reecive the roynlties whieh would be
pxid under this lesse i the wedl were In et producing, ur be paid or teadered Lo the credit of sueh paely or jimrtiex in the degusitory bank and in the msnner
hereinafter provided for the payment of renials,

{. M operations fur drilling mie not commenced on said Ignd or on Innd pooled therewith on or before one 1) year from this date, this lease shall terminate

as ta hoth parties, uuless un ur before one (1) year from this date Iessoe xhall pay or lrn-h-r 1o the hxsor n rentnl of § . See Paragraph 12 which
shall cuver the privilége of lefereing commencement ‘of such operations far s pa-rm‘! nf twelve (12) duniths, 1o like mnnnrr “and upen Iukc paymenta or tenders,
nanuatly, the commencenient of said operntions may be further deferral for successive periteds of twelve (120 months each- during the primary térmy, PPayment

First National Shenk

or tender may Le made 1o the les<or or to the cradit of the lessor in the —

acren, whether it aclually

at : Roswell New Meg(ﬁng_BSZOI ave s which bunk, or any suceessor thercof, shatt
runtinue o he the agent for the lnenr and lesgor's heirs and assigns. I such bnnk lur any suceessor bank) shnrl fail, liguidate, ur be suceiveded by anolher bank,

or for any reason shal) fail ar sefuse to uecept rental, lessee shall not be held in default untt thirty 130) dn,n wfter dexxor shall deliver 1o lessce a rocordable
instrument making provisien fur another aeceptablie muethod of payment or teader, and any depository chazee s n Bability of the kesor. The payment or tender
uf rental may be made-by chick or drafy of Ieasee, il ar delivered (o said lmn\ ur lexsor, or any ledssor 0 aware than one, on or before the rentul pay(n:
dale, Any timely paynient ar tender of rentsb rir shut-in royaity which is made in a bona file aflempl to make faoper payment, but which is creoncous in
whole or in part xs o parties,” aniounts, or dcpusiturics shall neverthelexs be auflicient to prevent terminstion of thic lease in the ssme manner ss though o
proper payment had boen minde : grovided, however, Teasoe, shall coréect sueh ervor within thivty 1304 ilnyx nfter bixaee has receival written notice thesvof by
certifiod meil from leanar tintether with aich inxtruments a3 are necessary to enable lexser (o makue profier payment.

5. lassee is herchy grantal the right and power, from tinie 1o time, topoal ir comibine this lesise, the Jiad eovercd by it or nny part or horiven thereo!
vulh any other Jatad, lease, lonses, mineral estates or parts théreof fur the production of oil or gas. Units pooled hercuniler shall not éxceal the standard pro-
ration unit fixal by Iaw or by the New Mexico Oil. Cunscrvation Commission ur by other lawful authority for the poal or aren in which zaid land is situated), plus
u tolerance of 1045 fossie shall file written unit esignntions in ke rounty in which the prenmises are Yorated and 2uch ity may be desigonted from time 1o
time aped either Iu-fnr- or after the completion of \nlL-s. hitling vperations on ur prisfiretion from apy pnrt of nny xueh unit shatl e considerod fur ol pus.

eacept the payaieut of ru)nl(y " ulu-tntlmn canduclal upon or wrnbiétion  feam the land -(mrn!,ﬁl in this fense, There shalf Ie allocated to tlw fraal

by thix feise jncludad in any such it that (mrlmn of the otal_ jiriduction of poaled uutur:\k from wells: in the aait) ifter deductioe any gsald “in: Jeasce
or unit operations, which the number of surface acrex in thie tand covered by this lease includel in the unjt bearx o the totn] fumber of surface acrs In:the
units The prodiuction so allucatéd shall be consilered for all purposes., including the payment orolclivery of royalty. to be the entive pricduction of pouléd mincrals
from Vhe portion of said land covered herchy and inelinled. in said unit in the same manner as thatukh produced. from said Iand under the terma of this ot
Any praotesd uniy desiganted by lessee, s provided horein, mny e dissolverd by hscee by rwunlmx nn Amm-prum- instrument 0 the Coualy where the lamd ix xite
tnted vl nany fuee After thie completing of 8 sdey bale o the eossation of prinhiction wn anld unif. Lassne i further grantsd the n;:hl nnd power te rommit this
foaae px G sl ar wuy partion of tae sliove deseribid Toonda ar Boriroin thereonf 1o any unit sresvinge M fur the r N af ronserving the natuynl resciieecs ol ny
ol e sens peoll fivld e aren coverad Qiereby § provided, suclc Gnit ngrcemient eonteios usdnd gud custianry pravisions for the swllocntivn of uit asel wax prwdueed
frems the Gnit aren mud seeh unit agveement embrheos Winils of cither the Unilisl Statex of Stale of New Moxico or both, wnid the form of unit aueomcnl hax
bewnt wpperoved hy vither the Um(ul Staten Geologienl Survey or Commiissioner of 'ublié Lands 01 both and the New Moxico {3 Conservalion Cummission, and
1y surh commitmént the provisions of this Jease shzdl be confornio] ta. the unil ngivement,

6. I prior Lo the discovery of cil or ks hercasiler, leaser should drill and abandon a -!ry hole or holes héreunder, . or. if arm discovery of oil or gnx. the
prodiction thereof shuuld céaxe for any cause, this lease shall not terminate. i lessec- commences reworking or additional drilling  operations within 60 ays
thereafter anid diligently proaccutes the same, or (i it be within the primery term} commcnecs or resumas the payment or “tender: of rentals or “fummencis
operations for drilling or rﬂ\urkm;: en or belore the rental pnylnz dute nexy, ensuink afier the expiration . of ‘three months from d.lc of ‘abandonment of  seid
Sry hole or bols orithe cusaation of protuction. I at thy; mxmrv\hon of the primary term oif or xax i ndt heink prosfuccd bt lc«w is then enpaxed in oprrations
fur c!rlilmi or reworking of any well, this lease shall reminin in force 20 long ns such opérations are diligently proaccutad with no cesaation of ‘mure Lthan €0
runn‘cuuve duys. If durifig the drilling ur réworking of any well under thia paragraph, kesce Wacs or junke the hole or well and after diligeat sfforls Fn Uood
faith is unshlc to complete said opcrations then within 30 daya after the abandonment of aaid opcuunns lessce may commence another wx-ll and drill the same
with Jue dlllunte. 1t any dritling, additional drilling, or reworking operations htrcun-ler result in production, then this lease shnll remain in full foree so long
lherelner »3 oll or ga3s is produced hereunder.

Lesee shall have frec use of oil, gas and water from said land, except watcer from Tisyor's wells. and lunks for all operations hcrcumlcr. and the royalty
ahnll “be computed aftec deducting any 30 uscd.. Lossee shall have (he righl at.any time «uring or after the expiration ol this lease to remove mll properly and
fixturos piacesd by Yessce On anid irhd, includlnx the right to draw and remove all . casing. When required by teaanr, feasce wilh hury alt pipe linea on cultivated
ety Lelow ovdinary plow depth, and ne well ahall Lo sfrittet vul.hh\ two hunidred fecl 1200 (L1 of any residence of Luen fiow an safil dand without lessor’s con-
sent.  Loewsar ahali have he' privilege, st hix risk and expenae, of using gaa (rom any gas well on said land for atuves and inside lyxhta in the yrmcmx! dwelling
thereen, oul of Any surplus kas not needed for operations hercunder, .

‘8, The rights of either party. hereunder may be assigned in whole or in part lhc’ the provumnl " hercof lhlll t-xlcnd to lhc heirs, ‘exccitors, ulmlnulnlon.
ruccenxgsrs and u:mnl. but 'ag change or lhvulon in. the ownership of the land, or in the ownernhin of or right to receive: rmt-h. royalticsa of payments, however
urtmmlluhrd shall ‘operste to enlurxe the oldigations or diminish the righia of 1ersce s anil no Auch” change of division shall b I»mdlnx upan lesasce for any nur-
deys after leande has been furnished: by cerlificd mail at Iérsce's ptlnehlll piace ol husineay” with  weéceptable instrumivals or certifiod coxnu
theeco! - ‘conalituliag Lthe chain of title. from.the orixinal lemsor. If any auch chanye: in owhrzship: occurs throukh ‘the death of the owner, Wxsce may pay’ or

tender any rentals, royallie€s or paymcenis. to ﬂ\e credit of ‘the decensed of his estate in the depository bank until such tme a3 lessee has boen {urpished withs
evidence satisficlory Lo lessee a5 Lo the peraon Litled 1o auch sums.  In the event of an asaiganmient of thia lease s o a segregatal portlon’ of said’ Tand. the
rentals payable “herednder shall he ‘appirtioned s belween the several leasehoid ownrr ratobly. accarding to "M' surface arca of cach, ‘snd default in “rental
puyment by one ahall nut rffect the righty of other leasehold owners hercunder. An -ulkmm b of this fense, in whole or inpart, shail, tiy ‘the xxtent of zuch
wisignment, relieve and. discharge loane. of any obligativna  hercunder, and, il lessce or mzaigace of part or parts hercof shall (ail or make default in the payment
ol ﬂu- pm:mrlwnllr » f the renlala duc from such lusace or rasignce or fail to comply with any oiher provision of the keane, auch delault shall not .ifrcl this
leane in 3o (B s il Covers a part of said Jands upon which {casce or aAny mssignee thercof shall so comply or make: such payments. Rentals as u.!cd in this
pnnxnph shalt’ [y ‘include shutin royalty. N
- Should leasce be prevented from eomnlymx with any expremy’ or $inlied. covenant of this tease, or From cmuluthng drallmg or réworking np(-nhmu Here.
nmlrr. or from producing oil or was hergunidor: by rénson: of adasrcily or Inxbitity to altafn or use cquipment o . mnteving, e by opvration of foree majeure. or
© by weny Federsl ur atale law or any order, tule or regulation: of wevernmental authority, then while 20 ;lrcu-ulml texsoe’s - daty - ahall b sasdfded) 7 and” lgwace
shafl ac} IK‘ tiahle for Mhilure to comply therewith: a s leane ahall be extended while and g0 ling as [casce ix urg\'rnmf tiy any such cause fron. condutling
drilling. or. working vpcrati ") t und the l:me whlle “leasce ll sQ pre\'rnlcd 3hall. not. be counted against Jessec,

unylhinw in Ahis’ leu.e to, lhe <

cil or gan hn—cunder

«I ch rRe ARy (NS mortuagye, oz other
“apply rentals nd ronlllﬂ necruink .
intereat in the oll ur gna in all or any
hen the royaltlen, shut-in royalty, rontal,
) hell “be paid only in the preportion which. the
hle lhenm Shonld sny one or'more of the Dll‘llﬂ named |bo\'e as
excculinx the sime.
. \ime o aurrender: this lease, In- whiole or. |n p-ﬂ to: fessor or his: Nelrs, suicces-

nteresy thtrcln. any, covncd by hlo Teane,
serigns by ‘delivering o hereof (o (he lesn g & releane thereof of “record (n' the county in which naid tand a sftuated ;
h ¥ ] fy aaid rel ;4
2, \This ‘1s. a aid—ug iease and 2 él rentals are paid in full for the term of the lease..

lmou fal} to execule thia !em_. it skall nevel ope {
a]wn. Ha/his zuccessori hclr ERLCTY ¥ hive: the right al sn
I “be relleved rom cll ob!ll::!om. expresscd ot Inipll grecment a3 10 wereage. no wurrendered,” and thereafter the rentala and
*] able Lereunder shall be reduced In the nropor\lon that e or releascs.
/“Négé'y 5? } or s inserted herein solely for the purpose of shut-in royalty payment
. xecuted the dhy and yesr rnl above written. .
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K l‘he f(in,g?lng.’*nsrt}xmcnt was acknowledged before me this .___//._ﬁd/(/ day of....._ Pecember

»E:‘lgf;térqny‘wgf'f‘)‘l‘§ o

eonr 324 mer 304
IND’VI”U:\]‘ ACKNOWLEDGMENT (New Mexico Shnr'l Form)

e e et oy mn e ma )

19- ’H ttgf L. Meddowq Seymour, widow of Carl Q(.]mnur, deceased., e
o x P- 0 -e_ S ' /’ /7 \
RN &8 L et e
| ,} WUV &8 ﬁ " _‘_-_/__( /ﬂ<//f/////z Aty L/ b /, o
Myc’ C mmgsio:\\wphcs «,&4_[,/é££_/. 19~ Notaj¥ Public
4, ’ I f.\ ; 7
‘%TATE' OF NL\V MEX[CO
: INDIYIDUAL ACKNOWLEDGMENT (New Mexico Short Furm)
County of -
The foregoing instrument was acknowledged before me this day of
10 by —_—
‘ :My C‘é;\;r;i?a'ulb}\ ' eib‘i'r'e': i _ : 19 ’ Notary Public
STATE OF NEW MEXICO, )
Lo . INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
> County of. -
. . 'The foregoing instrument was acknowledged before me this day of ,
N ‘ 19 by —_
. e - . ’
o My Commission expires y 19 Notary Public
% ‘ STATE OF s o g
i o INDIVIDUAL ACKNOWLEDGMENT (New Mexico Shert Form)
k County of.
< . .
ot The forégoing instrument was acknowledged before me this day of -
™ |
' 19 by -
My Commission expires , 19 Notary Public .
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5 St STATE 'OF NEW MEXICO Lt P E it o ol ‘
: : - CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
7 : County of : :
o  The foregomg mslrument was acknowledged before me ~hls day of » 19
S by o E SRR " ; : s l’l'ciﬁiliéi\l
§ : of - . ,‘_.; R P ;:1:; L‘ S a g ‘ . cdrpoi'ialibn
4 on behalf of said corporati LRy S ,
S . . » r‘l > ) S
s : . My Commlssion Explrc Syt P Notary Pullic
. e I ol AN
5, : b . ,‘.5, T g } CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
s . 5 County o’l : : it 3 - s ':-._- / . o : s
NP T (\ l N . &
S The foregoing’ ins;rqmem was' acknowledz be{ore me this_ day of » )y 19
L - v, e :"""".3' - .’ ‘ . ~President
@{/} ;by“—. - ) ;,, . :,'—."_ Y N r Y .
ZL of _ - ; AT n . _..corporation
R ‘on behalf of said corporation. .

“Notary Public.

‘My Commission Expires:

SR VU TP

-~y
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’”ﬁy.Commlésion Expires:

CONSENT AND RATIFICATION
NORTHWEST GLADIOLA UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The underslgned (whether ona or more) hereby acknowledge recelpt of a
copy of the Unit Agreement for the Development and Operatlon of the Northwest
Gladiola Unit area embraclng lands situated in Lea County, New Mexico, which
sald agreement 'is dated the 25th day of July, 1980, and acknowledge that they
have read the same and are familiar with the terms and conditions thereof. The
undersigned also being the owners of- leasehold, royalty or other interest in
the lands or mlnerals embraced in said Unit Area, as indicated on the schedule

ntEached to sald Unlt Agreement as Exhibit "B", do hereby commit all of thelr

. 8ald Interest to the Northwest Gladlola Unit Agreement and do hereby consent

thereto and ratify all of the terms and provlsions thereof, exactly the same as

if the undersigned had executed the original of said Unit Agreement or a counter-

~part thereof.,

IN wITNESS WHEREOF, thla instrument 1s executed by the undergigned as

of the date set forth in their respective acknowledgements.

WITNESS:

o Randolph' C. Smith

Charlotte A. Smith, his wife

STATE OF TEXAS )
)
county or wredod” )

LQZZ( egoing instrument was acknowledged before me this /€7 day of
fﬂ,&fr . 1980, by RANDOLPH C. SMITH and CHARLOTTE A. . SMITH, his

%@%z@

wife. ]

o

“ JAN PFISTER, Nolmy Publie Notay Public
M,‘ Coramigdon Explres July 14 I 634 :

>
£
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}
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CONSENT AND RATIFICATION

NORTHWEST GLADIOLA UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersilgned (whether one or more) hereby acknowledge *eceipt of a

copy of the Unit Agreement for the bDevalopment and Operation of the Northwest
Gladlola Unit area embracing lends situated in Lea County, New Mexico, which
sald agreement is dated the 25th day of July, 1980, and acknowledge that they
have read the same and are familiar with the terms and conditions thereof. The
undersigned also being the owners of leasehold, royalty or other. interest in
the lands or minerals embraced in said Unit Area, as indicated on the schednle
uggached to sald Unlt Agreement as Exhibit "B", do hereby commit all of their
said interest to the Northwest Gladiola Unlt Agraement and do hereby congent
thereato &nd ratify all of the terms and provisions thereof, exactly the game as

if the underslgned had executed tﬁe original of sald Unit Agreement or a counter-
'part thereof.

IN WITNRSS WHEREOF, this instrument is executed by the undersigned as
of the date get forth iIn their respective acknowledgements.

'ATTEST: CORBETT PETROLEUM, INC.

Andy C. Lattu, Presldent

Secretary

STATE OF TEXAS )

COUNTY OF %/A‘:/ ;

The foregoing ingtrument was acknowledged before me this 2& day of
47$~v£&f"‘ . 1980, by ANDREW C. LATTU, President of COrbett Pettoleum,

Inc.; a Texas Corporation, on behalf of sald corporation.

: Hychmgigsion Expires:

| \72’@7 %M

Notary Public

FRAN SHAMBURGER
My Commission Expires

TS wFy ' >




" CONSENT AND RATIFICATION

NORTHWEST GLADIOLA UNIT AGREEMENT

EMBRACING LANDS IN LEA COUN'I‘Y;' NEW MEXICO

The undergigned {whether one oxr more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northwest
Gladiola Unit area embracing lands situated In Lea County, New Mexico, which
sald agreement 18 dated the 25th day of July, 1980, and acknowledge that they
have read the same and are familiar with the terms and conditions thereof. The
undersigned also being the owners of leasehold, royalty or other interest in
the lands or minerals embraced in sald Unit Area, as indlcated on the schedule
attached to said Unit Agreement as Exhibit "B", do hereby commit all of their
said interest to the Northwest Gladlola Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as

if the undersigned had executed the original of sald Unit Agreement or a counter-

part thereof.

IN WITNESS WHEREOF, this lnstrument is executed by the undersligned as

of the date set forth in their respective acknowledgements.

WITNESS:

jaéﬂfé ‘ A%

W. T. Wynn

AL st Yupr—

Margaxé’t’ Wynn, his wife

STATE OF TEXAS )
)
COUNTY OF )

'rhe foregoing instrument was acknowledged before me thl}s /4 day of
424‘%“422 ‘ 1980, by W. T.» WYNN and MARGARET WYNN, . his wife.

Notdry Public

oMy Commission Expires: @W

% JAN PEISTER, Motery Pubic
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" STATE -OP NEW MEXICO )

CONSENT AND RATIFICATION

NORTHWEST GLADIOLA UNLT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recceipt of a copy
of the Unit Agreement for the Development and Operation of the Northwest Gladiola
Unit Area embracing lands situated in Lea County, New Mexico, which said agreement
is dated the 25th day of July, 1980, and acknowledge that they have read the same
and are familiar with the terms and conditions thereof. The undersigned also being
the owners of leasehold, royalty or other interest in the lands or minerals embraced
in said Unit Area, as iﬁdiéated on the schedule attached to said Unit Agreement as
Exhibit "B", do hereby commit all of their said interest to the Northwest Gladiola »
Unit Agreement and do hereby consent thereto and ratify all of the terms and pro-

visions théereof, exactly the same as if the undersigned had executed the original

of said Unit Agreement or a counterpart thereof. . ]

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

ATTEST: SPIRAL, INC.

Secretary
ATTEQT: FRED G. YATES, INC.
&ﬁm Al ondd ny:
’ Asst. Secretary Fed G. Yates{ President
,ATTEST. EXPLORERS BPETROLEUM CORPORATION

’ - %é(retary

, . )
COUNTY OF CHAVES )

&lwwa’

The "~ forego1ng 1nstrument ‘was acknowledged before me this %/-’ day of
, 1980, by HARVEY E. YATES, President of SPIRAL, INC., a New Mexico

Corpordtion, on behalf of said corporatlon.

My Commission Expifes:

%amc = /9‘(?3 |

Notary Public

NOTARY PUBLIC © Nf\h MEXICO

N STESY EONS £ ES WITH SECRETARY or i1
§ My Cuonimission Explresj a? 3 i
MWV\AMNVVWVVW\/VVW
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STATE OF NEW MEXICO )
)

COUNTY OF CHAVES )

Kﬁ? The foregoing instrument was acknowledged before me this ﬁZ" day of
ol ."1980, by FRED G. YATES, President of FRED G. YATES, iNc., a

New Mex%ﬂo Corporation, on behalf of said corporation,

My Commission Expires:

K . fj ' SRR
%0/( AL o?é/ /9 *}_%

Notary Public %% ¥y
\5;).?(‘14/“:
pati NOTARY PURIC - NEW MEXICO

$  NOTARY EOND FiLED VATH SECKETARY OF STATE N
STATE OF NEW MEXICO ) My Commission EXD"esiécéé/&" §sl
: ) A e P .
F ’ COUNTY OF CHAVES )
The foregoing instrument was acknowledged before me this - day of

; 1980, by GEORGE M. YATES, President of EXPLORERS PETROLEUM
10N, a New Mexico Corporation, on behalf of said corporation.

My Commission Expires:

~

%M e, /\9/3 :
! Notary Public

NOTARY PUMIC - NEW MEXICO

NDTA?Y BOND FitED WITH SECKETARY, OF STATE :
My Commission Explrei‘a 24 ifj .
WW : ,-,:‘




vt s i i 08 St it PO - 4 o -
I Unit Name NORTHWEST GLADIOLA UNIT- EXPLORATORY
Operator HARVEY E. YATES
County LEA COUNTY, NEW MEXICO
BATE GCC CASE N0, 7075 EFFECTIVE — TOTAL _ SECRE
APPROVED _ OCC_ORDER No R-6471 DATE ACREAGE STATE FEDERAL DERYANCFEE CLAT
L COMMISSTONER COMMISSION 10/20/80 1,279.93 640.00 -0~ 639.93  Ye
10-20-80 - 9-11-80
UNIT AREA )

TOWNSHIP ‘11 SOUTH, RANGE 37 EAST, NMPM
Section 36: ALl

: ‘TOWNS‘RIP__-‘IZASOUTH, RANGE 37 EAST, NMPM
‘Section 1: All ‘
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Unit Name NORTHWEST GLADIOLA UNIT- EXPLORATORY \ é |

\ . ~ Operator __ HARVEY E. YATES : A i

o County LEA COUNTY, NEW MEXICO | -
EFFECTIVE TOTAL SFOREGATION ‘3

DATE ACREAGE STATE ___ FEDERAL ___DNGYANeFEE __ CLAUSE TERM |
639.93 Yes " 2yrs.

10/20/80 1,279.93 . 640.00 -0~
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-~y Unit Name NORTHWEST GLADIOLA UNIT-EXPLORATORY .
Operator HARVEY E. YATES .
County [rA COUNTY, NEW MEXICO
STATE .  LEASE  INSTI- | | RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES - NOT
‘ RATIFLY
1 ' v-219 .c.s. 36 118 37E AN 7-25-80 640.0

r
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Unit Name NORTHWEST GLADIOLA UNIT-EXPLORATORY
Operator _ HARVEY E. YATES ‘
County LEA_CQUNTY, NEW MEXICO |

o | RATIFIED “ACREAGE

SEC. TWP. RGE. SUBSECTION DATE 'ACRES NOT

; ' , RATIFIED LESSEE

: 118 37E All 7-25-80 " 640.00 Harvey E. Yates Company
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO

3 Septemher 1980

EXAMINER HEARING

- A v fee O B A W G B W S WS N TUA Vam, M s R WS e Aee W SRR

IN THE MATTER OF:

pany for a unit agreement, Lea CASE
7006

New Mexico,

)

)

' ' )
Application of Harvey E. Yates Com- )
)

County, )
)

' BEFORE: Daniel S. Nutter

PTRANSCRIPT OF HEARING

APPEARANTCES

Ernest L. Padilla, Esq.
_Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

For the 0il Conservation
Division:

P 3

Rokert H. Strand, Esq.,
‘Harvey E. Yates Company -
‘Roswell, New Mexico 88201

For the Applicant:




SALLY W. BOYD, C.S.R.

Rt. 1 Box;i93-B .
Santa Fe, New Mexico 87501

Phone (505) 455-7409
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INDE X

GEORGE M. YATES
Direct Examination by Mr. Strand

Cross Examination by Mr. Nutter

RANDOLPH C. SMITH
Direct Examination by Mr. Strand

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Exhibit One, Plat
Applicant Exhibit Two, Unit Agreement
Applicant Exhibit Three, Structure Map

Applicant Exhibit Four, Cross Section
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MR. NUTTER: We'll call hext Case Number

7006,

MR. PADILLA: Application of Harvey R,

Yates Company for a unit agreement, Lea County, New Mexico.

Mr, Examiner,nRobert Strang,

attorney from Roswell,

appearing for the applicant,

have the same two witnesses,

and I

MR. NUTTER;: They're stili under oath,

] . 10 GEORGE M. YATES
G Es
g gga n being called as a witness ang having been duly sworn upon
o.:z,‘\? g
: ; 5:‘:’? 12 his oath, testlfled as follows, to-wit:
&9 § :
5 z& g3
3 4
%]

14

DIRECT EXAMINATION
BY MR. STRAND:

0

State your full name for the record.

A

Géoxge M,‘Yates.

0 Mr. Yates, what 1s your position w1th the

appllcant and what are your dutles'>

20

A I'm Vice President{dffHarvey E. Yates

21

7CompaHYfin'Roswell.

My duties 1nclude superv131on of ‘all

land and exploratlon activities,

i N

Qd

W111 you please state the purpose of the
appllcatlon in Case Number 70069

HEYCO seeks approval of our proposed




A e

SALLY W. BOYD, C.S.R.

. Rt.1Box193.p
Santa Fe, New Mexico 87501

Phone (505) 455-7409

4

Page — 4

Northwest Giadiola Unit as a State-approved unit covering
Section 36, Township 11 South, Range 37 East, and Section 1,
Township 12 South,;Range 37 East, all in Lea County.

0. - Does the proposed unit agreement unitize
formatlons to all depths?

A _ Yes,it does.

0. I refer you to Exhibit Number One. Would

y

You please describe that exhibit?

A, Exhibit Number One is a land plat showing
the proposed unit boundary and the proposed initial test well

0. Mr, Yates, would you please state the
breakdown of mineral ownership under the proposed unit in
percentages? |

A Yes. The acreage ownership is almost
equally divided between State 1ease ;and'and“fee mineréis.

The State of New Mexico has 50,002734“percent; fee minerails

represent 49.997266 percent of the unit,

Q ‘ I refer you to EXthlt Number Two. Will

you please descrlbe that exh1b1t7

A Exhibit Nuﬁber Two is the proposed unit

‘agreement.

0. ‘Mr. Yates, does the proposed unit agree-

vment de81gnate Harvey E. Yates Company as operator°

A ' Yes, it does,

What provisions does the agreement make
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SALLY W.'BOYD, C.S.R.
‘Rt. 1'Box 193.B ‘
Santa Fe, New Mexico 87501
Phone (505) 455-7409

14

15

16
17

18

13

TS

the lease form,

interests are committed to the unit; the State, again, on a

Page 5

as to initial test well?

A The unit agreemen£ provides for:‘;the ini-
tial test well to be drilled to the Mississippién formation
but the operator is not required to drill in exceés of 12,000
feet.

0 What are the primary objectives?
A The primary objectives of this test in-

clude the Upper Penn Section, Canyon, Cisco sections, Upper

' Penn, Lower Permian, Wolfcamp sections.

Secondary objectives include the Atoka

Sand, the Mississippian formation is also a primary objective

Q ; When do ybu an'ticipateAthe pro‘pos_éq ini-
tial well would be commenced? |

A We anticipate withi‘n 120 days of the ef-
fective date of the unit agreement, but in fact, we antici;
pate beginning this test within two weeks,

o Mr. Yates, what is the status of coiimit-
ment by royalty owners under the p’r”épqsed un,it?

by Well, the State Land Of"ficé‘; has ve_rbaily‘.
ab’prbvéd"the unit on a‘-prélimi,n'afy ’bas’i‘s, ‘A1l fee owhers

Y

committed by unitization -- by the unitization provision in

#

MR, NUTTER: All of them?

A ~All of them. So all overriding royalty

k]

AR AR P LY SR A At
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Peage 6
préliminary hasis.
Q What is the status of comnitment by workin
interest owneré?
A } All of it is committed.

MR. NUTTER: Is HEYCO the working interest

‘owner throughout the entivre 1280 acres?

A HEYCO is the primary interest owner, Mr.

Examiner, but there are other interest owners that are asso-

ciated HEYCO companies.

Q. Mr. Yates, were Exhibits One and Two

~prepared by you or under your supervision?

or do they reflect materials contained in

the applicant's files?

A Yes, they do. Yes, they were.

'MR. STRAND: I have no further questions

of this witness.

' e CROSS EXAMINATION

BY MR, NUTTER: 8 | N

S ¢} In other words, Mr. Yates, all of the
workiﬁg-intétést is coﬁmitted‘to the unit, All of the royslt
_interest is‘comﬁitted to the unit;‘with_the‘exceptidn’Of)the 
Staté #oyalty‘interest4 That has been tentatively commiifedi

‘The.remaihderfbf the fee roYalgy'ownérs"

are committed by virtue of the unitizéﬁién‘clause'ih”the

-

£
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Page i |

leases, and the overriding royalties have éommittea?
A That's correct.
0 Okay'.
MR. NUTTER: Are there any further ques-

tions of the witness? He may >be excused,

RAZNDOLPH C. SMITH
being called as a witness and having been previbusly’sworn'

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. STRAND:

0 State your name for the record.
A Randolph C. Smith.
0. What is your position with the applicant,

‘Mr, Smith?

A I'm an explorationwgeol¢gist for Harvey
E. Yates Company in'Midland, Texas,

//’/

still considered qualified?

_MK. STRAND: Mr. Examiner, is Mr, Smith

MR. NUTTER: Yes, he is.

0. O Mr. Smith, are you familiar with the ap-.

,;ﬁliCatibdkof;Case-Number”7006?

A Yes, I am,

o Have you préﬁaiéafgebibéical}ethbifs)
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Page 8

relating to this application?

A Yes,.sir, I have,

0} I refer you to Exhibit Number Three, Will
you please describe that exhibit? |

A Yes. Exhibit Number Three is an inte-
grated seismic Subsﬁrfaqe control structure map on top of the

Wolfcamp, contour interval at 100 feet.

The proposed well location in Section 36
of 11 South, 37 East, is marked with a black arrow, 1980 from
'the:west,f660'fr0m the‘SOUth.

RS A Oon this cross -- on this strueture nap
it shows a cross eectlon, which I have, wﬁidh 1 will'éhbW‘you
‘iﬁ just ‘a few minutes, Exhlblt Number Four, labeled A—A'

colored in yellow here.
The unit that we are proposing, Sectlon
36 of 11, 37, and Section 1 of 12, 37, encompasses what we
helieve to be the Whoie”structﬁral feature as shown in the
kcioéﬁre on this map. |
Q You referxed to Exhibit Numbexr Four, Mr.
“Smith. Will you sxplain that in more deta119
A Yes. - Exhibit -Number Four lS a structural
cross section which I will put on the wall, if necessary

> MR, NUTTER. That's all right.

c A . Exhlblt Number Four, as I Stated,~is a

-

+

'Stfuéfﬁrél“cross sectlon across this northwest Gladlola pro-

s i o
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posed unit, showing the primary objective "as the Wolfcé;np

Bank, which is colored ‘in blue. . The proposed depth of the

well is estimated as the total depth of 12,000 feet; as Mr.

Yates also suggested, anﬂoth‘er primary objective is Austin-
Mississippian and the Middle and Upper Pennsylvanian carbon-
ates. |

On this cross' secinn is our proposed

location, also, which is marked by a red arrow. It lies

' bétween the H. L. Brown'Bai'thelomew Well and the Lowe Humble

Well J.n Section 36, 11, 37.

Q.- , Mr. Smith, in the event of discbvering
0il and gas in paying quanf:itiés:‘.under this uhit,\-‘fis i‘t_’vyou'r
opinion that approval' of this ép‘plicationhill maximize re-

covery of unitized substances and otherwise promote conser-

vation, -protedt correlative rights, and prevent waste?

A Yes, it will,

[0} _ Were Exhibits Three and Four prepared by
you? |

A B Yes, they vere.

MR. STRAND: I have no further questions,

Mr. Examiner.

CROSS EXAMINATTON

o Mr.. Smith, why isn't the Devenian consi-

s
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24

dered to be a possibility here?

we get down to the Mississippian-Austin, we will consider

running -- continuing drilling to --

structural position of the Devonian, won't it?

then.

A

Q.

A

Q

" A

Q.

borhood, ‘is

holes in the immediate neighborhood.
thtdﬁgh Exhibit Numbexr Three, I believe it's indicated that
“that's the Wolfcamp trend?

Wolfcamp:porosity trend, which is colo

structural cross section.

A.

0.

Al

0

. B

0
QofftheSe‘weils on the cross section?

3

Page 10

1f we are running high at the time that

This zone, then, will be a marker as to

That is correct, sir.

5,

and it could be taken on to the Devonian,

It is possible, yes.

There is Devonian prodﬂctiOn in the neigh-
there not?

That is\correct,

Thére's also a couple of Devonian dry
That is also correct.

Now, on this zigzag line that cuts across

Yes, sir, that is indicatiVe of the

3

red in blue on the:
Is that -~ is that zone productive in any

4

No, sir, it is not.

s ey ikt S s T e

~
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1
0. I see.
2 MR. NUTTER: Are there any further gues-
: 3 tions of Mr. Smith? He may be excused.
4 Do you have anything further, Mr. Strand?
N ;
" 5 MR, STRAND: Mr. Examiner, I move the
P ® | admission of Exhibits One through Four.
,] 7 : MR. MUTTER: Applicant's Exhibits One
- 8 through Four will be admitted in evidence.
- 9 Does anyone have anythiﬁg"thgy'wish to
4 3 g offer in Case Number 70062
© Lg v - .
a 3%5 '\k’"‘ ' - We'll take the case under advisement,
0 %=X .
238
Figd
>  ga 13 U =
=2 3 (Hearing concluded,)
p .

W
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2 \ CERTIFICATE s
~ 4 I, SALLY W. BOYD, C.S.R., DO HERERPY CERTIFY that i 3
% 5. the foregoing Transcript of Hearing before the 0il Conserva- i
i | 8 tion Division was reported by fne; that the said transcript \
) 7 is a £full, true, and correct rechd of the héarin’t‘;, prepared '
8 by me to the Pest of my ability. ‘

W.BOYD, C.S.R.

Rt..1 Box 193-B’

Santa Fe, New Mexico 87501
Phone (505) 455-7409
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STATE OF NEW MEXICO
ENERGY AMD MINERALS DEPARTMENT
OIL CONSERVATION’DIVISION
STATE LAND \OFFICE BLDG.
SANTA FE, MEW MEXICO

3 September 1980

EXAMINER HEARING

IN THE MATTER OF:

CASE

pany for a unit agreement, Lea
7006

)
)
, )
Application of Harvey E. Yates Com— )
)
Ccounty, New Mexico. )

)

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

v

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
pivision: ’ Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

For the Applicant: Robert H. Strand, Esq.
Harvey E,\Yatestompany
Roswell, New Mexico 88201

et A e Y TPl h T i 3 e S AT

oy ",4;#‘-?‘6"'“""’"” e




1k;)

SALLY W. BOYD, C.S.R.

" Rt/tBox193-B -
Santa Fe, New Mexico 87501
Phone (505) 4557409

10

- n

12
13

1

15

16

17

Paga

INDEX

GEORGE M. YATES
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‘MR, NUTTER: We'll call next Case tumbe x

7006.

MR. PADILLA: Application of Harvey E.

vates Company for a unit agreement, Lea County,; Hew Mexico.
"MR. STRAND: Mr. Bxaminer, Robert strand,
attorney from Roswell, éppearing for the applicant, and I

have the same two witnesses.

' MR. NUTTER: They're gtill undex oath.

GEORGE M. YATES
being called as a witnéss and having been duly sworn upon
his oath, testified as follows, to-wit:

DTRECT EXAMINATION

BY MR. STRAND:

o  State your full name for the record.

A Géorge M. Yates.

Q Mr. Yates, what is your position with the
:éﬁplicant and what are your duties? ‘,;- “)‘

A I'm Vice President of Harvey E. Yates

Conpany in Roswell. My duties includo supervision of all

land and eyploration activities.

Q will you please sLatc the pprpose:of'the

application in’ Case Nurmber 70067

A HFYCO seeks approval of our proposed




=
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-Horthwest Gladiola Unit as a State-approved unit covering

2 Section 36, Township\ll South, Range 37 Last, and Section 1,

i 3 Township 12 South, Range 37 East, all in Lea County.
§ 4 ; o Does the pfoposed unit agreement unitize
: ' :

' 5

formations to all depths?

. 6 A © Yes,it does.
7 \ Q I refer you to Exhibit Number One. Would
. g; . you pleasé describe that exhibit?
,9* o n, Exhibit Number One is a land plat showing
o ‘ : o , ‘
BN -3 10 the proposed unit boundary and the proposed initial test well|
: 2— 258 1 : > . ,
»tgg& : 0 Mr. Yates, would you please state the
O x=3 :
@3EE 12 ; - . T :
3 SZY breakdown of mineral ownership under the proposed unit in
A AR :
> e 13 : o
3 4 || percentages?
3‘) 14 ’
A Yes. The acreage ownership is almost
) equally divided between State lease land and fee minerals.
16 : : = f AL ,
~ |l 'The State of New Mexico has 50.002734 percént; fee minerals
represent 49.997266 percent of the unit.
18 ‘ v : Co : ‘ S
Q : I refer you to Exhibit Number Two. Will
L you please describe that exhibit?
20 ‘ T o _ o
: A - Exhibit Number Two is the proposed unit
' IR ‘agreement.
/‘. V 122 » ’ ‘ N i . e . S . oyl e
N 0. Mr. Yates, does the proposed unit agree-
23 ‘ . oL L
N ’ ment designate Harvey E. Yates Company as operatoxr?®:
\_) : 24 ; SR ’ - B " : T :
g A Yes, it does.
% B RPN
‘ Q . What provisions does the agreement make -

5
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F



as to. ipitial test well? ‘
i - the inil-

qhe unit ad

P‘l

tial test well to be arilled ro the Miaﬁiﬁﬁlppi

pbut the opcrator is not;requirea co drill ip oxcess Of

feet.
0 what are the primaxy objectives?
. The primary objoctlves of this rest in~
cluae the Upper Penn gectlon, Canyon; ¢isco sectlons; ypper

penn; ian, Wolfcamp *
de the Atoka
Yy objective

@ 10
< .
2. :
[ & I > : ,
g3y " the Mi ‘ i
3 3’§§ sand, e ssisslpp:.an formation is also a prima
8338 12 | ‘ i el
«g';%g 0 When 480 you anticipate the proposed ini-
dﬁ".o . . -
> ai 13° o i .
2 3 , : tialfwell would be commenced? :
n ’ : :
19 _ , w
A e anticipate within 120Vday8:o£ the ef~
o of the wnit agreement; put in facts we antici~

gective dat
pate‘beéinning thisktest within WO weeks .
MT . vates whatJis the gtatus of commit-

alt?

0 »
mént by‘réyaliy,OWners,under the pfoposed un
M ‘vell the State Lénd office has’verbally
& ® jg on & prgliminary pasis. 211 fee ownexrs ;
provision in

- by the uﬁitization Y

cqmmitted by unitization
thé lease ?orm,
} ; MR, NUTTER'. pll of them?
N p1). of them- go all overriding royalty
., the state agéin,'bn’a

' " , unlt:
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‘preliminary basis.

Q. what is the gtatus of commitmen£ by workl
1ntexest owvers? |

L A1l of it is committed.

ﬁR.'nuTTnR: Is HEYCO the working intexes

ownei.throﬁghout ¢he entire 1229 acres?

) MR HEYCO,isvéhe primary'interest owner, Mr.
Exaniner, put there are other interést-deers that axe assor

ciated HEYCO companies.

-—h
° "

0 ﬂr Yates, were Exhibits one and TWO

Y
-

:prepared by you7or undexr youx superviOion?

-
N

“or do they reflect materials contained in

. the applicant's giles? .
14 ‘ X g
B A o ves, they do. Yes. £hey were.
15 ' . -

o - MR. SPRAND: I have no further questions.

of this witness.

' , 3 CROSS Exmmyrmﬁ“
‘BY siiz.f NUTTER: © H

V) A In’other words, Mr. Yates, aii'éf theA‘
_working interestyis_committed to the unit. ALl of the royalt
k interest is commxttednto the unit, with. the exception of the
gtate royalty lnterest. Thatipas’beéﬁgtentatively committedi
| | "he remamnaer of the fee royalty owners i

'are”comﬁiitéd;bﬁfVirtue of the unltization clause in the
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jeases, and the overriding royalties have comﬁitted?
A That's correct.
0 Okay.
MR. NﬂTTER:’ Are there any further ques-
tions:of the witness? Ile may be excused.
RANDOLPH C. SMITH
kbeihg called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT FEXAMINATION-
BY MR, STRAND: E
0 gtate your name for the record.

A | Randolph C. Smith.

o What is your position with the applicant,

My. Smith?

| A I;m an exploration geologist f6r Harvey
. yatas Company in midland, Texas. |

MR. STRAND: Mr;pgxaminer, is‘ﬁr. smith
still coﬁsidarad quelifiGA?_,, |

MR. NUTTER: Yes, he is.

Mr. smith, afe you familiay with the ap-

" plication of Case Number 70067

A Yes, I am.

Q' - 'Hlave yOu'preparedyéeOlcgicaivexhibitsk,
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relating to this application?

A : Yes,.sir, I hawve.

Q. | I refexr you to Exhibit Number Three. ﬁil]
’you ﬁlease describe that exhibit?

A Yes. FExhibit Number Three is an inte-
grated seismic subsu;face control structure map on top of the
Wolfcamp, coﬁfour intexrval ét~100 fect.

The proposed well locationh in Section 36

of 11 South, 37'East, is marked with a black arrow, 1930 from

On this cross ~- on this structure map
it shows a cross section, which I have, Whlch I will show you
in just a few minutes,’Exhibit Humbef Four, labeled A-A',
colored in yéllow here. |
(\ | “The unit that‘we are proposing, Section
36‘ofjll, 37, and Section 1 of 12, 37,’encoﬁpa93e5‘what we
beiieve to‘be~the.whoie structural'éeature as shown iﬁvthe
closure on this map.’
0. .. Yon referred to Ekh§bit Nurber Four, Mr.
smith. Will you ekpla?n.that‘ih‘more defail?‘
A ' Yes. Exhibit Nﬁmber Four is a structurall
cross section &hiCh I ﬁi1l;pu£ 6n”the wall,uif"necéséﬁry.
| | ‘MR, NUTTER: That's 511":)1@;,_"‘
‘ A : ExhiﬁitvNumber Féur, as ;‘é£ated)118 a_*.

‘ : - S . =
structural cross section across this northwest Gladiola pro-
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objective as the Wolfcamp

ghowing thé primaxy

posed unit-

Bank, which is coloréa in blue. The proposed depth of the
well is estimated as the total depth of 12,000 feet; 25 Mr .

vatas also suggested, anothoer primary objective s Dustin-

Mississippian and the middle and Uppex Peﬁnsylvanian carbori~

ates.

On thisg cross section is ouf”propoééé’

which is marked by 2 ted arrow. It lies

'between-the #. L. Brown BarthelomeW'Wéll and‘the L.owe Humble

Well in gection 36, 11, 37.
Mr. Smith, infthe»event of'discovering

0

vbil and gas in-payingfquahtitiés’ﬁndervthis anit, is it your

opinion that approval of this application will maximize re~

covery of anitized substances and otherwise promote conser-
vatiOn,'protect correlative rights, and prevent waste?

A ves, 1t will.

1) vere fxhibits Three and Four ﬁrepared by

-you?
yes, they were.
no furﬁkerrunStionéi

MR. STRAND: T have

Mr.kExaminer,

3

CROSS EYAMINATION

My. Smith, why jgn't the pevonian consi-
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dexred to be a possiblility here?

Al 17 we are running high at the time that
we get down to the Mississippian-Austin, we will consider
rqpning -~ continuing drilling to -~

Q ~ mhis zone, then, will be a marker as to

structural position of the Devonian, won't it?

A That is correct, sir.

Q And it could bhe taken on to the Devonian,
then. »

A B Tt is possible, yeé.

0. _ There is Devonianfprdduction in the neigh+

borhood, is there not?

n - That is correct.

) Thexre's also a couple of Devonian dry
holes in the immediate neighborhood;

A That is also correct.

Q Now, on this zigzag line that cuts across
througthxﬁibit~Number Three, I believe it's'indiéatéd th;t
that's the Wolfcamp’trend; |

A | Yes, sir, that is indicative of the

Wolfcamp poroéity trend, which is colored in bLiue on the
structural cross section.
Q. : Is that -~ is that zone productive in any

of thesa wells on the cross section?

=

A No, sir, it is not.
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MR. NUDTTER: Are ithere any f_.’urther ques~
tions of gbir. Smith? He may be excused.
| Do you have anything further, Mr. Strand?
| HR. STRAND: HMr. Examiner, I move the
admission of Exhibits Oné through Four,
MR. NUTTER: Applicant's Exhibits One
through Four will be admitted in evidence. |
Does 5nybne ha\;e anything they wish to
offer in Case Numberk 70062 |

We'll take the case under advisement.

(Hearing concluded.?)
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CERTIFPICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

f Hearing before the 0il Conserva- ;

the foregoing Transcript o

that the said transcript

tion Divisioh was reported by me;

is a full, true, and correct record of the hearing, prepa;ed

by me to the best of my ability.

DAL i AR

T T S M e R F



STATE OF NEW MEXICQO
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ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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_ L Re: CASE NO. qa0c . o |
Mr. Robert H. Strand, Attorney ORDER NO._g EH;E ‘ .
. Harvey £« Yates Company :
P. 0. Box 1933 o
S Roswell, New Hexico 88201 Applicant:

- /
: be
L %

i N

—Hapvey E. Yates Company | f?' 7- .

5 Dear Sir:
_ g . : . o ’
Enclosed herewith are two copies of the above-referenced
3 Division order recently entered in the subject case.
7 '}"1?;;- : v,
s ‘ ‘
) 'JOE D. RAMEY
v Director
s
) .
'f? B
= ,

I - JDR/f4
, Copy of order also sent to:
= " Hobbs OCD____
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approvel of the Northwest
1,280 acres,
followss

‘more or 1

" LEA COUNTY, NEW MEXICO

TOWNSHIP 11 SOUTH,

Gladiola Unit |
“and Fee lands described as

RANGE 37 _EAST,

, STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
1 01L CONSERVATION DIVISICN
%
GIN THE MATTER OF THE HEARING
{CALLED BY THE OIL CONSERVATION
'DIVISION FOR THE PURPOSE OF
ECONSIDERING;
' CASE NO. 7006
Orxder No. R-6471
APPLICATION~0F HARVEY E. YATES
COMPANY FOR APPROVAL OF . THE
NORTHWEST GLADIOLA UNIT AGREEMENT,
LEA COUNTY, NEW MEXICO.
ORDER OF THE DIVISION
g}erELDIVISIQQ?
‘  ¢, This'ééusa,Qamp on for hearing at 9 a.n. on September 3,
1930;jét-$anta‘Fé, New Mexico, before Examiner paniel 5. Nutter.
‘ NOW, on thie_ v day of September, 1989;‘thorﬁivieiqh
pirector, having doheféared the teatimony, the record, and the
‘ tecommundationa of the Examiner, and being fully advised in the
|ipremises, .

FINDS? |
(1) That due public noticaihQVingwbpﬁﬂ‘given»as required
by law, the Divieion hae jutiadictiOn of this cause and the
aubject matter thereof.

(2) That the applieaht,;ﬂarvey,t. Yates Company, seeks '

Agreement covering

NMPM

Beotian 36t Al

TOWNSHIP 12 SOUTH,
1T

Jectlion 1t .

RANGE 37 EAST, NWPM

By

| 'to the Director of the

e

[N D That all plans
|l tions, expansions, or ¢ )
expangions or gontractions of

gdontractions

‘Divis

“the unit ares,
ion for approval.

0

of'deveidhment and operat{bh,and'Orea-
f pa;ticipatsng axeag OF v
should]be'aubnittod .
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Case No. 7006

§0rder No. R-6471
(4) That approval of the proposed unit agreemant should

promote the prevention of waste and the protection of correla-

tive rights within the unit area,

1T 1S THEREFORE ORDEREOt

(1) That the Northwest Gladiola Unit Agresment is hereby
approved. :

-

(2) That the plan containad in said unit agreement for
the development and operation of the unit area is hereby approved
in principle ae a proper conasrvation measure; provided, how-
‘{lever, that notwithatanding any of the praovisions contained in
said unit agreement, this approval shall not be considered as
waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the
Division to supervise and control operations for the exploration
and development of any lands committed to the unit and produc-
tion of oil or gas therefronm,

(3) That the unit operator shall file with the Division an
exascuted original or executed counterpart of the unit agreement
vithin 30 deys after the effective date theraof; that in the
event of subasquent joinder by any party or &xpansion or contrac-
_{{tien of the unit ares, the unit operator shdll file with the
i0dviaion within 30 days thereafter counterparts of the unit
agreement reflecting the subscription of those interests having
joined or ratified.

(4) ‘That all plans of development and operation, all unit
participating areas and expansivna and contractions thereof, and
all expansions or contractions of the unit area, shall be
submitted to’'the Director of the 0il Conservatian Diviaion for

approval.

‘ (5) That this order shall beconme effoctive upon tho ‘approval

of said unit agreement by the Commiassioner of Public Lands for
the. State of New Mexicos that this arder shall terminate ipso
facto upan the termination of said unit agraement; and that Che
Yast unit operator ehall notify the Division 1mnodiatoly in
writing of aueh *arnlnatlon.

, (6) That- Jurlsdiction of this cause ia retained for the
entry of such further orders as the Division may deom necoysary.




o
Fe
v
I
4]
1y
1

)

~3.
Case No, 7006
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'DONE at Santa Fe, New Mexico, on the day and year herein-
s .deaignated, )

v . STATE OF NEW MEXICO ,
' /0I). CONSERVATIQON-DIVISION
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ST 1 STATE OF NEW MEXICO |
' FNERGY AND MINFRALS DEPARTMENT
2 OIL CONSERVATION ‘DIVISION ;
: STATE LAND OFFICE BLDG.. ;
3 SANTA FE, NEW MEXICO i
20 August 1980 :
. "EXAMINER HEARING i
5 :
»” 6 )
- IN THE MATTER OF: ;
; ;
S ‘ .)
Application of Harvey E. Yates Com- )
8 , ~ RN CASE
: pany for a unit agreement, Lea ) y
9 County, New Mexico. ) 7006 ; ’
)]
‘ m: 10 —v«—‘w——“———--————-——-——--\v'o-—————e-——-v--'-—-v ————— -
-3 . ‘ : ;
© &g ' BEFORE: Richard L. Stamets _ .
(=] iga n {
> 325%
Q x=
2438 2 S
s is§ TRANSCRIPT OF HEARING
o gn- 13
=
?. 14
s APPEARANCES .

For the 0il Conservation ‘Ernest L. Padilla, Esq.
PDivision: ‘ Legal ‘Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

Forﬂthe‘Applicént:
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MR, STAMETS: We'll call next Case 7006,
MR. PADILLA: Application of Harvey E.

Yates Company for a unit agreement, Lea County, New Mexico.

MR, STAMETS: At the request of the appli-

cant this case will be continued to the September 3xrd Examinerx

Hearing.

~ (Hearing concluded,)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, pfépared

by me to the best of my ability.
.

QIMQK Ci.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, MNEW MEXICO
20 August

EXAMINER HEARING

- G o P S

IN THE MATTER OF:

" application of Harvey E. Yates Corm-
pany for a unit agreement, lLea
County, New Mexico.

CASE
7006

BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
‘A’PP_EARANCE’S

For the 0il Conservation Ernest L. Padilla, Esq.
pivision:

State Land Office Bldg.

Santa Fe, New Mexico 87501

YN

 For the Applicant:

Legal Counsel to the Division
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MR, sTAMETS. We'll call next Case 7006,
MR. PADILLA: Application‘of Harvey E,
Yates'Company for a unjit agreement, Ioa County, New Mexico.
MR. STAMETS: At the request of the appid,

cant this case will be continued to the September 3rq Examine

4
Hearing,
(Hearing concluded, ) ‘
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

is a' full, true, and correct record of the hearing, prepared

by me to the best of my ability.

I do hereby cerlify that the foregoing is
a complele record of the proceadings in

the Examiner hearing of Case
heard by nie on

$O, -
19, -

‘Ol Conservation Division
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Docket No. 27-80

Dockets Nos. 29-80 and 36#80 are tentatively 2et for September 17 and October 1, 1980. Applications for
hearing must be filed a: least 22 days in advance of hearing date,

DOCKET: _EXAMINER HEARING ~ WEDNESDAY - SEPTEMBER 3, 1980

9 A.M, - 01§ CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7015:

CASE 7016:

@’

CASE 7007:

CASE 7017:
CASE 7018:

CASE 7019
CASE 6991:

CASE 7000:

e ) S P SO P AR T Yal e

Application of Tenneco Oil Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all minéral interests in the Wolfcamp-
Penngylvanian formations underlying the $/2 of Section 36, Township 18 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocaticn of the cost thereof as well as
actual operating costs and charges for sugervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral intereésts in the Wolfcamp
thru Mississippian formations underlying the Ef2 of Section 18, Township 15 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of'drxllzng and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervxsxon, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well.

(Continued from August 20, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Northwest Gladiola Unit Area, comprising
1,280 acres, more or less, of State and fee lands in Townships 11 and 12 South, Range 37 East,

(Continued from August 20, 1980, Exawminer Hearing)

Applzcation of Harvey E, Yates Company for downhole commingling, Eddy ‘Courity, New Mexico.

Applicant, in the above-styled cause, seeks’ approval for the downhole coumxnglxng of Morrow and
Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section
12, Township 18 South, Range 28 East,

Applxcatxon of Bass Enterprises Production Company for pool creation, Eddy County,-New Mexico.
Applicant, in the above-styled cause, secks the creation of a new Bone Spring gas pool for its Big
Eddy Unit Well No. 60 located in Unit J of Section 20, Township 21 South, Range 28 East, with
clasgification of wells with a GOR of 20,000 or more as gas wells,

Application of Shell Oil Company for an exception to Division Rule No. 202(B), San Juan County,
New Mexico. Applicant, in the above-styled cause, seecks a onc year extension to the exceptxon to
Rule 202(B) previously approved by Order No. R-5655 for certain of its Carson Unit wells in the
Bisti Pool. Applicant Eurther réquests an administrative procedure for any future extensions.

App11catnon of Amoco Ptoductxon Company - for compulsory poolxng, Eddy Count/, New Mexico. ,

App11cant, in the above-styled cause, seeks an order’ ‘pooling all ‘mineral 1nterests in the Pennsyl-

vanien forration underlying the W/2 of Section 30, Tbunshlp 23 'Sddth, Range 25 East, to be dedi-

cated to a well to be drilled at a standard location thereon. Also to be considered will be the

cost of dtllllng and completxng said well and the allocation of the cost thereof as well as actual

operatlng costs and charges for supervision, designation of applicant as operator of the well, and
& charge for risk ‘involved in drilling said well.

(Continued ffom August ‘6, 1980, Examiner Hearing)

Applxcatxon of Amoco Productxon Company for salt water d;aposal Lea County, New Mexico.
Applicant’, in the above-styled cause, seeks authority to dispose of produced salt water into the
$an Andres formation in a 100" foot perforated interval between 4400 feet and 4800 feet in its
‘South Hobbs Unit Well No. 103 in Unit B of Section 15, Township 19 South, Range 38 East, Hobbs
Grayburg-San Andres’ Pool

(Cont1nued'from Auguat 20, 1980, Examiner Hearing)

Applicaelon of Cavalcade Oxl Corporatxon for-an’ unorthodox 0il well locatlon, Eddy County, New
Mexico, Applxcant, in the above-styted cause, seeks approval for the’ unorthodox location” of its
McClay Hell No. 112385 feet from the South line and 1834 feet from the West Tine of Section 33,
Townshlp 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be dedicated to the well,

7 i
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Page 2 of 2 : .
Examiner Heiring - Wednesday - September 3, 1940 Docket No, 27-80

CASE 7020: Application of Mesa Petroleum Co. for pool creation, special pool rules and an oil discovery allow-
able, Rio Arriba and San Juan Counties, New Mexico.  Azplicant, in the above-styled cause, seeks
the creation of a new Gallup vil pool for its South Blanco Federal Well No, 1-6 located in Unit A
of Section 6, Tounshtp 23 North, Range 7 West, and special rules therefor, including a provision
for 80-acre apaclng units. Applxcant further seeks a discovery allowable for the aforesaid weil.

! CASE 6822: (Reopened and Readvertised)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-5293 which

order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set

special production limitations therein. Operator(s) may appear and present evidence to establish - .
the true nature of the reservoir and proper rates of withdrawal therefronm. i ‘

CASE 6996: (Continued from August 20, 1980, Examiner Heafing) . 5

Applicstion‘of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico. !
Applicant, in the above-styled cause,. seeks an order pooling all mineral interests in the Blaico {
Mesaverde Pool underlying the NE/& of Section 8, Township 25 North, Range 3 West, to be dedicated i
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of. the well, and a chatge

for risk involved in drxllxng said well. .

vt s e e
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Docket No. 28-80

DOCKET: COMMISSION HEARING ~ THURSDAY - SEPTEMBER 4, 1980 ) i

OIL CONSERVATION COMMISSION - 9 A.M. ~ ROOM 205
STATE LAND OPFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6889: (DE NOVO)

Applncatxon of Belco Petroleum Corporat:on for directional drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
Towmship 22 South, Range 30 East, in'such a manner as to bottom it at 4n unorthedox location
within 100 feet of a point 1320 feet from the North line and 2640 feet from the West line of said :
Section 36 in the Morrow formation, the N/2 of sald Section 36 to be dedxcated to the well. : : . R

Nk N

.Upon applxcatxon of Duval Corporatlon th1a case will be heard De Novo pursuant to the provisions
‘of Rule 1220,

EVidén;é‘éhd'testimony or arguments in this hearing shall be limited to the ‘issue of whether Duval
Corporation has standing to object to the application of Belco Petroleum Corporation.
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‘ EXHIBJT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO
n NUMBER STATE LEASE XO. BASIC ROYALTY LESSEE OF RECORD OVERRIDiNG ROYALTY WORK]
’ . OF & EXPIRATION AND AND AND
NO. ~DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE P
" PATENTED (FEE) LANDS:
5 Sec, 1: Lots 3 & 4, 319.94 Fee Mary Irene Dean Harvey E. Yates W. T, Wynn <507 Harvgy
sknwk, swk Gross 10-23-84 All - 15.627% Company 100% A. C. Lattu .75%  Company
' (76.0 R. C. Smith «25%  Spiral,
R Net) Fred G.
Exp16r1
leum Co
5 Sec. 1: Lots 3 & 4, 319.94 Fee First National Harvey E. Yates-: W, T. Wynn 507 Ba£; y ]
SENw%, swk Gross 10-23~84 Bank of Lea County, Company 1007 A. C, Lattu «75% Company.
(76.0 Trustee for R. C. Smith .25%  Spiral,
Net) Clarence Wallace Fred G.
All -~ 15.62% o
Explorel
leum Coy
5. Sec., l: Lots 3 & 4, 319.94 Fee First National Harvey E. Yates W, T. Wynn .SOZ‘ Harﬁéy ¥
SENWY, Swk Gross 10-23-84 Bank of Lea County, Company 1007 A. C, Lattu., .75% .Company
(76.0 Trustee for R. C. Smith .25%  Spiral,}
Net) Donovan Wallace Fred G.
All - 15.62% i
Exploret
leum Cor
PATENTED (FEE) LANDS; 639.93 Acres (49.998% of Unit)
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- "EXHIBIT 'g* Tt
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GaAs INTERESTS . : j
- NORTHWEST GLADIOLA UNIT | "
‘» LEA COUNTY, NEW MEXICO
} : H
o NUMBER STATE LEASE NO., BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
s OF - & .EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE ' PERCENTAGE
| 2
Fﬁf;f319.94 Fee Mary Irene Dean Harvey E. Yates W. T. Wynn 307 Harvey E. Yates
%Tf¢f§;oss 10-23-84 All - 15.622 Company 1007 A. C. Lattu +75%  Company 77.5%
(76,0 _ R. C, Smith 252 Spiral,Inc. 7.5%
" Net) . , , . Fred G. Yates, )
o - ' Inec, 7.5% :
Explorers Petro. =
leum Corp. 7.5%
;Fée First National Harvey E. vates W. T. Wynn 507 Harvey E. Yates
10-23-84 Bank of Lea County, Company 1007 A. C. Lattu <752 Company 77.5% ‘
Trustee for R.-C, Smith «257% Spiral,Inc. 7.5% -
Clarence Wallace ) Fred G. Yates, o
All - 15-622 ’ T . Inc. 7-52 :\lv
Explorers Petro- :
leum Corp 7.52
Fee . ' First National HarVéy‘E. Yates W. T. Wynn +30Z  Harvey E. Yates
10-23-84 -Bank of Lea‘County,‘Company 1007 A. C, Lattu «75Z  Company 77.5% L
Trustee for R. C., Smith 257 Spiral,Inc. 7.5% [ e
Donovan Wallace Fred G. Yates, P
All - 15.627 ' . Ime. 7.57 .
' o Explorers Petro- - RO

leum Corp, 7.5% ;
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"UNIT AGREEMENT.
FOR THE DEVELOPM4ENT AND OPERATION
OF THE

NORTHWEST GLADIOLA ___ UNIT AREA

LEA ____COUNTY, NEW MEXICO

‘ No.

THIS }\GFREEMENT, entered into as of the 25th day of JULY
i9§_0__ by and between the partles subscriblng, ratifying or consenting hereto, and
hereln referred to as ‘the "parties hereto";

WITNESSETH:

WHEREAS, the partles hereto are the owners of working, rdYalty, or other
oll or gas lnterests in the unlt area subject to this agreement; and

WHEREAS, the Commlgsloner of Publlc Lands of the State of New Mexlco ls
aut.horized by an Act of the Leglslature {(Sec. 3, Chap. 88, Laws 1943) ag amended
by Dec. 1 of Chapter 162, Laws of 1951, {Chap. 19, Art. 10, Sec. 45, N.M. Statutes
1978 Annot.), to consent to and approve the development or operation of State
Lands under agreements made by lessees of State Land jolﬁtly or sgeverally with
other lessees where such agreements provide for the unit operation or development
of part of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commlgssloner of Public Lands of the State of New Mexico is
authorized by an ”Act of the ‘Legis:;lature {Sec. 1, Chap. 162), (Laws of 1951, Chap.
19, Art., 10, Sec. 47, N. M. Statutes 1978 Annotated) to amend with t:h‘e; approval
of‘ lessee, evidenced by the lessee's executlion of such:agreement or otherwige,
any oil and gas lease embracling St:ate‘ Lands so that thé length of the term of
a&id lease may colnclde with the term of such agréementa for the unlt operation
and development of part or all of any oil or gas pool, field, or area; and’

s\ WHEREAS, the Oll Conservatlon Divlslon of the Enerqgy and Minerals Depart-

rhent: of the State of New Mexlco (her'elnaftér referred to as the "Division"), ls

"adthorized by an Act of the Legislature (Chap: 72, Laws 193"5, as amended, being

Section 70~2-1 et seq. New Méxlco Statutes Annotated,’ 1978 Compilathh) to approve

thls agreement and the conservatlon provisions héreof); and

WHEREAS, the parties hereto hold sufficlent interests ln‘the ,Nm:thxzest

>

G]adm]a Unit Area covering the land herelnafter descrlbed tg__gu_e_;wgaably..

BEFORE EXAM!NER i

effectlv,e control of.operatlons t:hereiny and et et
: a0 - ; : OlL CONSERVATION f)‘v.‘;u .

. )
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L WHEREAS, it is the purpose of ;he partles hereto to conserve natural re- 1
1 2
i ) sources, prevent waste and secure other heneflts obtalnable through development 3
‘ l 4
; and operatlon of the area subject to thls agreement. under the terms, condltlons 5
) 6
; ] and limltatlons herein set forth; 7
; ; 8
3 NOW THEREFORE, in° conslderation of the premises and promlses herein con- 9
) ' ' 10
1 talned, the parties hereto commlt to thls agreement thelr respectlve lnterests in 11
2 ’ ' 12
3 the below defined unit area, and agree severally among themselves as follows: 13
4 v 14
5 1. UNIT AREA: The following described land 1is hereby deslgnated and 15
5 . ‘ 16
7 _recognized as congtlituting the unit area: : 17
3 “ 18
> ‘ , 19
) Township 11 South, Range 37 East, N.M.P.M, Township 12 South, Range 37E, N.M.P.M. 20
1 ) . ' : , 21
2 Section 1: All Section 36: All 22
3 - 23
3 Contalnlng _ 1279,93 acres, more or less, 24
5 ) 25
5 LEA County, New Mexlco 26
7 . 27
3 Exhlbit "A" attached hereto Is a map showing the unit area and the bound- 28
9 — n29
J aries and ldentity of tracts and leases in sald area to the extent known to the 30
1 ‘ ‘ : . : 31
2 unit operator. Exhlbit "B" attached hereto 1ls a schedule showlng to the extent 32
3 ' 33
4 known to the ‘unlt operator the acreage, percentage and kind of ownership of oll 34
S _ » . 35
5 and gas interests In all lands In the unit area. However, nothing hereln or in_  36.
7 A - 37
3 sald schedule or map shall be construed as a representation by any party hereto as 38
9 39
0 to the ownership of any interest other than such lInterést or interests as are shown 40
1 , , : 411
2 on said map or schedule as owned by such party. Exhibits "A" and "B" shall be revlged 42
3 L , 43
3 by the unlt operator whenever changes in ownership in the unit area render such 44
5 e | a5
5 revisions necessary or when requested by the Commlssloner of Public Lands, herein- 46
S o _ : ‘ 7 . ; ‘ 47
3 after referred to as “"Commlssloner" or the Oll Conservatlon Divislon, herelnafter 48
9 o SR . 49
‘3 referred to as the "Divislon", « 50
SRR P . - N . . = N ° ‘51

’”gsi?ﬁﬁiégéed land” of ”1and subject to thls agreement™. v ' . g:
’ Vﬂ_é. UNITiﬁéD éUBSTANCES: All oll, gas, natural gagoline, and assocliated ZZ
iffi@ldlhydrocarban'ln ;hy aﬁd iii fogm&ﬁldns of Fhe unltized land are unltized under :;
ih; téﬁ@s;beﬁﬁis agresment and he:éln are calléd "unltized substances". ’ : ;2

~ 61
ﬁ;.tfﬂﬁif:dkaATOR=~" Harvey E. Yates Company -, whose address is - 62

; Security National Bank Building 63

- , ‘ | 65
slgnature hereto commits to thls agreement all lnterest ln unltlzed substances 66

k)

»All land gommitted to this agreement shall constitute land referred to hereln 52

, R¢§W§11;fNew Mexico 88201 1s hereby'desi@nq;ed‘as\uﬁit 6perétor 64

s
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vested lIn lt as set forth In Exhlblt "B", and agreecs and consentsg to accept the dutles
and obllgations of unlt operator for the dlscovery, development and pfoductlon of
unltized subatances as hereln provlded. Whenever reference i3 made hereln to the
unlt operator, such reference means the unlt operator acting in that capacity and
not as an owner of interests In unltlzed substances, and the term "working Interest
owner" when used hereln shall tnclude or refer to unit operator as the owner of
working interest when such &n lnteiest is owned by it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unlt operator shall have the

right to reslign at any time but such reslgnation shall not become effective until a
aucceséor unlt operator has been selected and approved in the manner provided for
in Section 5 of this agreement. The reslgnation of the‘unlt operator shall not re-
leasé the unlt operator from any llahllity or any default by 1t ﬁerenﬁdet occurring
prior to the effective date of lts reslgnatlon.

tUnit OperAtor may, upon default Sr fallure In the performance of lts duties
or‘obilgationa hereunder, be subject to removal by the same percentage vote of the
owneré of working Interests determlned in like manner as hereln provided for the sé~
lection of a new unit éperator. Such’removai shall be effectlve upon notlce thereof
to the Commligsioner and the Divislon.

The reélgnatidnror removal of the unit operator under this aqreeﬁent shall
not terminate hls right, tlitle or (interest ;s the owner of a working interest ox
other interest ln unltized substances, but‘upén the reslgnatlon or removal of unlt
operator becoming effective,
equipment,‘matetials, and &ppurtenancés‘used in conductlng the unit operations and

owned by the worklng Interest owners to the new duly qualifled successor unit

operator,.oi to the owners thereof if no such new unlt operator is elected, to be

used for the purpose of conductlng unlt operatlons hereunder. Nothlng hereln shall

i ‘

‘be construed as authorizing removal of any materlal, equlpment and appurtenances

heeded'for4the preservatiion of wells.

N
s

5. SUCCESSOR UNIT OPERATOR: Whenever the unlt operator shall resign as
: 53

unit operator or shall be :emo#ed;as herelnabove provided, the owners of the worklng

interests accordlng to thelr respectlve acreage interests in all unltized land shall

by a majority vote select a ‘succesgor unlt ‘operator; provided that, Af7a majority

: . 4 V LN C " . o > .
but leas than seventy-flve percent (75%) of the worklng lnterests qualified to vote

<
—

such unit operator shall deliver possesslon of all
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is owned by one party to thls agreement, a concurring vote of gufficlent addltlonal
partles, so as to constitute In the aggregate not less than seventy-five percent
(75%) of the total worklng Interests, shall be required to select a new operator.
Such selectlon shall not become effectlve untll (a) a unit_operatorvso selected
shall accept In writlng the dutles and responslblllitles of unlt operator, and (b)
the selection shall haYe been approved by thg Commnlagloner. If no -successor uﬁlt
operator is selected and quallfied as herein provided,‘the Commissloner at his

election, with notlce to the Divlslon, may declare thls unlt agreement terminated.

6. ACCOUNTINGJPROVISIONS: Thélunit operator shall pay In the flrst In-
gtance all costs and expenses Incurred 1ln conducting unit Opéfatlona hereunder,
and such costs and expenses and .the working lnteres; benefita accrulng hereunder
shall be apportlohed gmong the owners of the unitlzed working lnterests in accor-
dance with an operating agreement'entered-lnto by and between the unit operator
and the owners of such lnterests, whether one or more, éepafately or colléctlyely.

Any agreement or agreements entered Into between the working interest owners and

H

‘the unit operator as provided in this sectlon, whethér’one or more, are herein

referred to as the "Operating Agreement”. WNo such agreement shall be deemed either
to modify any of the terms and conditlons of thls unlt agreement or to relleve the
unlt operator of any right or obllgation establishéd under thls unit agreement and

in_case of any inconslstencies or confllict this unlt agreement and the operating

‘agreement, this unlt agreement shall prevall.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise speclfi-

¥

cally provided hereln, the exclusive right, privilege and duty of exercising any and

all rights of the partles hereto which are necessary or convenlent for prospectlng

for, produélnq, étorlng, allocating and dlstflbutlhg the unltlzed substances are

hereby delegated to and shall be exercised by the unlt operator as herein provided.

Acceptable evldence of tltle to sald rlghts shall be deposited with said unit

operator and, together with this agreement, shall constltute and deflné the rights,

priﬁlleges‘ind obllgations of the unlt operator. Nothing hereln, however, shall be

N

construed to transfer title to any land or to any’lease'or operating agreement,'it ;
3 K:
béing“ﬁ%derstood that under thls agféement-the unlt operator, in ligﬂcapaclty as

‘unit operator, shall exerclse the rights of possession and use vested In the partles

‘L
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8. DRILLING TO DISCOVERY: The unlt operator shall, wlthin one hundred

twenty (120) days after the effectlve date of hhla agreement, commence operatlong

upon an adegquate test well for oil and gas upnn some part of the lands embraced

within the unlt area and shall Arill gald well wlth due dlllgence to a depth sguffi-

<]

clent to attain the top of the Misslssipplan formatiﬁn or to such a depth as unitized
subsgtances shall Se discovered In paylng quantitles at a lesser depth or until lt
shall, in the opinilon of unit operator, be determlned that the further drilling of
said well shall be unwarranted or lImpractlcable; proﬁided, however, that unlt
operator shall not, In any event, ée required to drlll sald well to a depth in
excess of 12,000 feet. Untll a dlscovery of a deposit of unitized substances
capable of being produced in paying-quantltlea {to-wlit: qugntlties gufficient to
repay the costs of drllling and produéinq operatlons with a reasonable profit)
unit operator shall contlnue drilling dlligently, one well at a time, allowing not
more than six months between the completlon of one well and the beglnning of the
next well, until a well capable of produclng unitized substances in paying quan-
tities is completed to the satlsfaction of the Commissioner or until 1t is reasonably
proven to the satlsfaction of the unit operator that the unitized land is incapable
of prodhcing 'unitized> substances In-: paylng quantlties in.the €formation drilled
hereundér.

Any well commenced prior to the effectlve date of thls agreement upon the
uni£ area and drilled to the'depth provided herein for the drilling of an inltial
test well shall be consldere& as complying with the driliiﬁg requirements hereof with
respect to the lnltlal well. The Cémmlébloner may»modlfy phe drllllng requirements

of this sectlon by grantlng reasonable extenslons of tlme when lﬁhhls oplnlon sﬁch

" action is warranted. Upon fallure to comply with the drilllng provisions of this

gtticle’thé Commlgsloner may, after reasonable notlc¢e to the unlt operator and each

7

workiﬁq Interest owner,klessee and lessor at their last known addresses, declare:
this unit agreement terminated, -and all rights, privileges and obligatlons granted
and assumed by thls unlt agreement shall cease and terminate as of such date.

9.fVOBLIGATIONS‘OF‘UﬁIT’OPERATOR‘AFTER bISCOVERY OF UNITIZED SUBSTANCES:

hould unitized substances in paying quantities be dlscovered upon the unlt
Yy - i
aréq, the unlt operator shall on or before slx months from the time of completion of

the 1h1ti§1~dlscoVef§?ﬁéll and within thirty days after ﬁhe gXplratlon of each twelve
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month perliod thereafter, file a report with the Commissloner and Divislon of the

gtatus of the development of the unlt area and the development contemplated for
the following twelve month period, such plan of contemplated deveiopment to bhe
approved by tha Divlision.

It is understood that one of the maln conslderatl?ns for the approval of
this agreement by the Commlissioner of- Public Lands ls to secure the orderly develop-
ment of the unltized lands Lln accordance wlth good conservatlon practices so as to
obtain the greatest ultimate recovery of unltlzed gubhstances. ‘

After discovery of unltlzed subgtances ;n paying quantitles, unit operator
shall proceed wlth diligence to reasonably develop the unitlzed area as a reagsonably
Aprudéhf operator would develop such area under the same or similar clrcumstances.

| If the unlt operator should fall to comply wlth the above covenant for rea-
sonable develdpment thla agreement may be terminated by the Commissloner as to all
lands -of the State of New Mexlco embracing undeveloped regular well spacing ofjpro-
ration unlts,-but in such event, the basls of éartlclpatlon by the working interest
owners shall remaln the same as If tgls agreeméent ‘had not been terminated as to
such lands; pfovlded, however, the Commissloner shall give notlce to the unit oper-~
ator and‘the leasees of yecord In the manner prescrlbedbby (Sec. 19-10-20 N. M.
Statutes 1978 Annotated), of 1ntentlon'to cancel on account of any alleged breach
of said covenant for reasonable development and any declsiﬁﬂ entered thereunder
shall be subject to appeal in the manner prescribed by (Sec. 19-10-23 N.M. St&ﬁutes
1978 Annotated) and, proﬁlded further, in any event the unit operator shall be
given a reasonable oppoftunity after a flnal detgrminatlon within which to remedy
any default, falllng in whlch thls agreemént shall be termlnated as to all lands

of the State of New Mexico embracing undeveloped regular well spaclng or proration

M.
units.

10, PARTICIPATION AFTER DISCOVERY: Upon completlon of a well capable of

producing unitized substances in paylng quantitles, the owners of working interests
shall particlpate ln“thejproductlon therefrom and In all other producling wells
whléﬁ'may be drilled pursuant hereto in the’propottloné that their respectlve leaqg—
hoid’interesté covefed hereby‘oﬁ an acéeage basls beara.to the lotal number of Acres

committed to thls unlt agreement, and such unltlzed substances shall be deemed to

”héQe been produced from the respective leasehold interests partlclpating thereip.

RNV D W N




For the purpose of determining any beneflta accrulng under thls agreement and the

of sald unitlzed area.

production as Jts area bears to the entlre unitlzed area.

PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals
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with the terms of thelr leases.
cOmmZtted'to this agreement shall be coﬁputed and pald on the'basls\of all unitlzed

thefgtate shall be entitled to take in k;nd its sha;e of the uhlélzgd substances
allocated to the respecti;e leases, |
dellverles of such royaity o1l Ln accordance with the terms of‘Ehe respective leases.

' Alivrentéls, 1f #ny, ‘
State of New Mexico, shall be paid by the reap?ctlve lease owmers in accordance wlth

the terms of thelr leasés and all royalties due under the terms of any such leases

7

-and in such case the unlt operator shall make

1

‘diatribution of the royaltles payahle to the State of MNew Mexlico and other leasors, §
each separate lease shall have allocated to 1t such percentage of =zald productldn g
as the number of acres in each lease reapectively commlitted to thlas agreement bears 2
to the total number uf acreg committed hereto. g
Notwlthstandlnq any provlislons contalned hereln to the contrary, each worklngig
interest owner ahali have theiright:to‘take-such owner's proportionate share of theii
unitized substances in kind or to personally sgll or dispoge of the same, _andig
nothing hereln contalned shall be construed as glving or granting to the unit operatorig
the right éo sell or otherwlse dlspose of the proportlonate share of any workingig
Interest owner wlthout specific authorlzatlon from time to time so to do. 32
ALLOCATION OF PRODUCTION: All,ynltized substances produced from eachgg

tract In the unitlzed area establlshed under this agreement, except any part thereofzgﬁ
used fér productlon or development purposes hereunder, or unavoldably lost, shall begg

deemed to be produced equally on an acreage basls from the several tracts of the?jg
e 30

unitized land, and for the purpose of determining any benefits that accrue on an 3]
32

acreage basls, each such tract shall have allocated to it such percentage of said33
34

It is hereby agreed thatis
36

production of unitlzed substances from the unltized area shall be allocated as pro- 37
38

vided hereln, regardless of whether any wells are drilled on any particular tractsig
40
41
42
43
' ] 44
due the State of New Mexlco shall be pald by the respective lease owners in accordance 45
’ 46

- 47
BN 48

All royalties due to the State of New Mexico under the terms of the leases4o
‘ 50
51
‘ , ; : , . 52
substances allocated to the respectlve leases commltted hereto; provided, however, 53

' ’ 54
55
56
57
58
59
: ; 60
due under .any leases embracing lands other than thegl
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shall be paid on the basls of all unlitlzed substances allocated to the respective
leases committed hereto.

If the unit operator lnftroduces gas ohtalned from sources other than the
unltlzed substances Lnto any produclng formatlon for the purpose of repregsurlng,
atimulating or increasing the ultlmate recovery of unltlzed substances therefrom, a
1ike amount of gas, Lf avallable, wlth due allowance for loss or depletion from any
cause may be withdrawn from the formatlon into which' the gas was intrcduced royalty

free as to dry gas but not as to the products extracted therefrom; provided, that

such withdrawal shall be at such tlme as may be provided in a plan of operatlion con~

Y

sented to by the Commissioner and approved by the Division as conforming to good
petroleum engineering précticea; and provided further, that such right of withdrawal
shall tgrmlnate on the teérmination of this unlt agreement.

If any lease committed hereto ls burdened with an overrldlng zloyalty, pay-
ment out of prod\jctlon or other charge ln addltlon to the usgual roy‘;;ty, the owner
of each such lease éhall bear and assume the same out of the unitlzed substances
allocated to the lands embraced in each such lease as p'rovided herein.

13, LEASES AND CONTRACTS CONFORMED AND EXTENDED "INSOFAR AS’THEY APPLY
' TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditlons ahd‘provlslons of all leases, subleases, operating

agreements and other contracts relating to the exploration, drilling devel‘opment‘

or operatlﬁén for oll or gas of the lands commltted to this égreement, shall as of
the effectlve date hereof, be énd'the same are hereby expressly mndified and amended

ingsofar ‘as they apply to lands withiln the unltized area to the extent necessary to

" make the same conform to the provisions hereof and so that the respective terns of

sald leases and agreements will be extended lnaofar as necessary to colnclde with
the term of thls agreement and the approval of thla agreement By the Commissioner

and the respectlve legsgors and lésseea ghall be effectlve to conform the provisglons

and extend the terms of each such lease as to lands withln the unitlzed area to the
ptonsiona and terms of this ag'reeinent; but otherwlse to remain in full ‘force and

effect. Fach lease-committed to thie agreement, insofar as Lt applles to lands with-

) 2

in thé unltized area, shall continie in force beyond the term’provided therein as

;

long as this agreement remains in effect, provided, drilling operations. upon the

initial test well provided for hereln shall have been commenced or said well is in-

_ the pfocess of beincj drilled by the unit operator- prlor to 'Ehg ékpiratlbn of the
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shortest term lease committed to thls agreement. Termlnation of this agreement
shall not effect any lease whlch pursuant to the terms thereof or any applicable
laws would contlnue In full force and effect therceafter., The commencement, com-
pletion, contlnued operatlon or productlon on evach of the leaschold Interests com-
mitted to thls agreoment and operatlons or production to this agreement shall be
deemed to be operations upon and productlon from cach leasehold Interest committed
hereto and tﬁere ‘shall be no obllgatlon on the part of the unlt operator or anyjof
the owners of the respectlve leasehold lInterests committed hereto to drill offgets
to wells as hetween the leaschold Interests committed to this agreenment, except as

provided in Sectlon 9 hereof.

Any lease embracing lands of the State of New Mexlco having only a:portion
of its lands committed hereto shall be segregated as to the portion committed and
as to the portion not committed and the terms of such leases shall apply séparately
as to such segregated portlons commenclng as of the effective date hereof. Notwlth-
standing any of ghe provisions of this agreement to the contrary, any lease embracing
lands of the State of New Mexlco having only a portion of its lands committed hereto
shall contlnue ln full force and effect beyond the term provided theréin as to all
lands embraced in guch lease, 1f oll and gas, or elther of themn, are dlsco&ered
aﬁéiéié ﬁeiﬁé,ptoduced<ln‘pAglng quaﬂtltles from some part of tﬁe laAAé embraced in
such lease committed to thlg #greément at the expiratlon of the secondary term of
such lease, or 1f, at the expiration of the secondary term, the lessee or the unlit
operator is then enéaged in boha fide Arilling or reworking 6perations on some bart
of the lands embraced thereln shall remain in full force and effect so 1onq as such
operations are belng diligently prosecuted, and they result 1n the produc;lon”of
oli or gas, said lease shall continué In full force and effect as to all df th; lands
embraéed therein, so léng'tﬁ;redfter as oil and gas,‘or elther of them, are being
produced in paying quantlties from any portlon‘of sald>1ahds.

14. CONSERVATION: Operatlons hereunder and productlon of unitlized sub-

stances shall be conducted to provide for thelm?ét economical and efficient recovery

i

of sald substances without waste, as deflned by or pursuant to State laws or'regu—

lations.

15. 'DRAINAGE: In the event a well or wells produclng oil or gas in payidg

(S

quantities should be brought in on land adjacent to the unit area draining unltlzed

O ONO NdDWN ™~

U 0 0 P NS O




-

CNOEWUN D PDUIONEUWUNHOVONONAWUNFEOOR IO NI WD MOV BAR NS W N e OW D v e

O et e i e e e
D WNEMOYO

gubstances from the lands embraced thereln, unlt operator shall drill such offsst

wall or wells as a reasonably prudent operator would Arill under the same or simllar

circunstances.

16, COVENANTS RUN WITH LAND: The coveuants herelin shall be construed to

be covenants running with the land wlth respect to the lInterests of the partles
hereto and thelr successors in interest untll ‘this agreement termlinates, and any

grant, transfer or conveyance of lnterest In land or leases subject hercto shall bhe

‘and hereby ls condltioned upon the assumptlon of all prlvileges and obligations

hereimder to the grantee, transferee or other successor 1In Interest. No agsignment

or tr_ansfer or any working, royalty, or other Interest subject hereto shall be
hinding upon unit operator until the flrst day of the calendar month after tl';e unit
operator is furnished with the original, photostatic, or certifiéd copy of the
1nstrum'ent of transfer.

17. EFFECTIVE DATE AND TERM: Thls agreement shall bhecome ecffectlve upon

approval by the Commigsioner and the Divislon and shall termlnate ln two years after
sﬁch date uriles_e {a) such date of expl\ratlon i3 extended by the Commissioner, or (b)
a valuable dlscovery of un‘LtJ.ze; substances has been made on unitized land during
sald initial term or any-extenalo“n thereof ln which case thls agreement shall remaln
in effect so long as unitized substa-nces Are being produced In paying qulani:itie's from

the unitized land and, should productlon cease, so long thereafter as dlligent oper-

ations are ln"proqresa for the restoratlon of productlon or discovery of new pro-

ductioﬁ and so long thereafter as the unltlzed substances so d;scovered can be pro-
duced as aforesald. This agreemeﬁt may be terminated at any time by not less than
seventy~five percant"’(;75%) on an acreage bagls of the owners of the vprklng Interests
slgnatory hereto, with the apprévaly of the Commlssion and with notlce to the Divi-
sion. Likewise, the fallﬁre to con;ply with the drilling re@uir’ements ‘of Séctlon 8
hereof, may subject thls agreement to termlnatién as provlde'd in_ sald section.

18, RATE OF PRODUCTION: All prod\iétlons and the dlsposal thereof shall be

in conformity wlth allocatlons, allotments, and quotas made or fixed}by the Commls-

sion, and in conformity with all applicable laws and lawful regulations.

]

~ted have the right to appear for and on behalf of any and all Interests affected

hereby, before the Commissioner of Public ‘Lands and the Division, and to appeal

. =10~

"19. APPEARANCES: Unit operator st{hll, after notlce to other parties affec~

W IOV SE WN -




— o i pe

- from any responsib’.llit‘y" for any déféct or fallure of any title hereunder.
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from orders issued under the rggulatlons of the Commissioner or Divislon, or to
apply for rellef from any of sald regulatlons or in any proceedings on its own
behalf relatlve to operatlons pendlng before the Commisslonér or Dlvision; provided,
however, that any other Interest party shall also have the rlght at hls own expense
to appear and to partlclipate ln. any such proceeding.

20. §_OTICES: All notlces, demands, or statements required heéreunder to: be

given or rendered to the partles hereto, shall be deemed fully given, 1f glven In

wrlf:lnq ai;d seﬁt postpald reglstered mall, addressed to such party or partles at
thelr respective addresseé,- set forth in connectlon with the signatures hereto or to
the ratification or congent hereof, or to such other address és any such party may
have furnished in- writing to party sending the notlce, demand, or statement.

21. _.U}{AVOIDABLE DELAY: All obligations under thls agreement requiring the

unlt operator to commence or continue drilllng or to opetate on or produce unltized
gubastances’ from any of the lands covered by this agreement, shall he sugspended while,
but only so long ag, the unit operator, deaplte the exerclse of due care and dlll-
gence, is prevented from complying with such oblligatlons, in whole or in part, by
strikes, war, act of God, Federal, State, or munlclpal law or agencies, unavoidab/].e
accldents, uncontrollable delays in t;'ansportation, inability to obtaln necessary
materlals in open market, or other matters beyond the teaaonaﬁle control of the
unit operator, whether simllar to matters hereln} enumerated or not.

22. LOSS OF TITLE: In the event tltle to any tract of unitlzed land or

substantial interest therein shall fail, “and the true owner cannot be induced to

join the unlt agreément so that such tract 1is not committed to thls agreement, or‘

the operation thereof hereunder becomes impracticable’as a result thereof, such

tract may be ellrhinated from the uh)ltlzed area, and the Interest of the partles re-

adjusted as a result of such tract being ellminated from the unltized area. In the
event of a d18putg ag to the title to any royalty, wlérk’lng; or other J'.‘nte{*-est"subje*c":t

“her'et'o, the unit operator may wlithhold payment or delivery of thé allocated portlon

of the unltlized substances lnvolved,on account thereof, without liability for in-
terest untll the dlspute ls ’flnally settled, provided that ‘no payments of funds
due the State of New Mexico shall be withheld. Unlt operator, as such, is relleved

>

23. SUBSEQUENT JOINDER: ‘Any oll or gas intej\reat in lands within the unit

i
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area not committed hereto, prior to the submisslon of the agreement for flnal
approval by the Commlssloner and the Divislon, may be commltted hereto by the owner
or owners of guch rights, subscriblng or consentlng to this aqreement, or executlng
a ratiflcatlon thereof, and lf such owner ls also a worklng lnterest ownex, by
subscribing to the operatlng agreement provliding for the allocation of cogta of
exploratlon, development and operatlon. A subsequent jolnder shall be effactlve as
of the flrst day of the month following the Approval by the Commissioner and the
flling with the Divislon of duly executed counterparts of the lnstrument or lnstru-
ments committing the lInterest of such owner to thls agreement, but such jolning
pariy or partles, before partlclpating in any benefits hereunder, shall be required
to assume and pay to pnlt operator, their proportlonate share of the unit expenses
incurred prlor to such party's or partles' jolnder In the unlt agreement, and the
unit operator shall make appropriate adjusﬁmente caugsed by such joinder; without

any retroactive adjustment or revenue.

24. COUNTERPARTS: This agreement may be executed ln any number of counter-

parts, no one of which needs to be executed by all partles, or may be ratified or

consented to by separate instrument in wrlting speciflcally referring hereto, and

. 8hall be blindlng upon all those partles who have executed such a counterpart,

ratification, or consent hereto with the same force and effect as Lf all such partles
had signed the same document, and regardless of whaether or not itrls executed by all
other partles owning or claiming an lnterest in the lands withln the above describéd
unit area.

IN WITNESS WHEREOF, the underslgned partles hereto have caused this agree-
ment fo be executed as of the respective dates set forth opposite their slgnatiires.

UNIT OPERATOR

 ATTEST: ~ - HARVEY E. YATES COMPANY

By:s o ;
Asglstant Secretary George M. Yates, Vlice President -

DATE: July 25, 1980

STATE OF NEW MEXICO ) _
’ - } : ) §§ . ~
COUNTY OF CHAVES ) _

MTheiforéqoing‘instrumgnt_was acknowledged before me this "‘géﬁh‘; day -of
“July . -°, 1980, by GEORGE M. YATES, Vice President of HARVEY E. YATES

" COMPANY, a New Mexlco Corporatlon, on behalf of sald corporatlon.

¢

My Commlsglon Explres:

e Notary Publlic

SN D W N
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EXHIBIT ''AY

NORTHWEST GLADIOLA UNIT

All - Section 36: T-11S8, R-37E, N.M.P.M,
. All - Scetion 1: T-12S8, R-37E, N,M.P.M.

LEA COUNTY, NEW MEXICO

T~118

Harvey E. Yates Company
10-23-84

-

T-128 TRACT V

Wallace - etal

i:arlile-etal

Harvey E.
Yates Co.
10-23-82

Harvey E.
Yates Co.
10~23-84

TRACT 1V

TRACT III

Wallace~etd

1

Harvey E.
Yates Co.
12~-7-84

TRACT 1I

C. Scymour

Harvey E.
Yates Co.
10-23-82

TRACT IV

Carlile - efal

I

R-37E

T~118

T-128

STATE OF NEW MEXICO LANDS: (640.00 Acres) - 50.002% of Unit
PATENTED (FEE) LANDS: (639.93 Acres) - 49.998% of Unit
TOTAL ACRES IN UNIT: 1279.93 o

e bt e At oA s et P T

&




EXHIBIT "'B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INfERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

NUMBER ~ STATE LEASE NO, BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORK TN
} OF & EXPIRATION AND AND AND
NO. DESCRIPTION OF LAND ACRES _ DATE OF LEASE PERCENTAGE _ PERCENTAGE PERCENTAGE PER
'TOWNSHIP 11 SOUTH, RANGE 37 EAST, N.M.P.M. - STATE OF NEW MEXICO LANDS

1 Sec. 36: All 640,0 v-219 ST. of New Mexico Harvey E. Yates W. T. Wynn .507%  H§rQey
‘ 1-1-85 All - 12.5% Company 1002 A. C. Lattu .75% Company
: 4 R. C. Smith .25% Spiral,

Fred G.

'STATE OF NEW MEXICO LANDS: *640.0 Acres (50.002% of Unit)

FATENTED (FEE) LANDS: -

Sec. 1: NWYSEX

Sec. 1: Lot 1,
SEXNE%

TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M.

Mettie L. Mea~
dows Seymour
All ~ 15.627

40.0 Fee

12-7-84

Fee - Herman H. Wallace
10-23-84 % of 15.627
Ida Mae Stevenson
% of 15.62%

Haivey E. Yates
Company 1007

Harvey E.
Company_)

W.
A,
R.

T. Wynn
C. Lattu
C. Smith

"T. Wynn
€. Lattu
C. Smith

Explord
leum Co

.y

Harvey
Compan

. Spiral
Fred G




EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NORTHWEST GLADIOLA' UNIT
LEA COUNTY, NEW MEXICO

v NUMBER STATE LEASE NO, BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
L OF & EXPIRATION ~ AND AND AND AND
LAND ACRES DATE OF LEASE- , PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
E 37 EAST, N.M.P.M. - STATE OF NEW MEXICO LANDS
i f}' 640.0 V-219 ST. of New Mexico Harvey E. Yates W. T. Wynn .507% Harvey E. Yates
%Eﬁ 1-1-85 All ~ 12.57 Company 1007 A, C. Lattu . 157 Company . 77.5%
L R. C. Smith .25% Spiral, Inc 7.5%
[ - Fred G. Yates
i ~ Inc. 745%
b Explorers Petro-
1S3 °640.0 Acres (50.0027 of Unit)
. TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M.
40.0 Fee Méttie,L. Mea~ Harvey E. Yates W. T. Wynn . 50% Harvey’E: Yates
12-7~84 dows Seymour Company 1007 A. C. Lattu «75% Company 17.5%
All - 15.627 : R. C. Smith . 257 Spiral,Inc. 7.5%
Fred G. Yates,
’ AIHCu. 7.5%
o Explorers Petro-
leum Corp. 7.5%
80.0 Fee Herman H. Wallace = Harvey E. Yates ‘ _w.'T.JWynn .507 Harvey E. Yates
10-23-84 % of 15.62% Company 100% A. C, Lattu 752 Company 77.5%
Ida Mae. Stevenson R. C. Smith 257 Spiral,Inc. 7.5%

L of 15.62%

e i g U S oy L T R N T A G TR R e R T

3

Fred G. Yates,
Inc., '7_-5%

Explorers Petro-

leum Corp., 7.5%

R S




EXHIBIT "B" .
SCHEDULE SHOWING THE PERCENTAGE AN KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

" NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WOR!
| OF & EXPIRATION AND AND AND
NO. > DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE ]
PATENTED (FEE) LANDS: _

4 Sec. 1: Lot 2, SW%NE%, 199.99 Fee Bethany Nazarene Harvey E. Yates W. T. Wynn .507% Harve
E%SE%, SWXSEX . Gross 10-23-84 College Company 100% A. C, Lattu .75% Co?pa
(20.0 Al1-15.627 : R. C. Smith .25 Spira

Ekﬁlo

leum

Sec.:l: Lot 2, SH%NE% 199.99 Fee H.D. Witherspoon Rarvey E. Yates W. T.kwynn 507 , Hafﬁé

EXSEX, SWXSEX Gross 12-21-84 All - 18.75% Company 1007 A. C. Lattu «75% Compa

(10.0 R. C. Smith = .25Z Spira

Net) Fred

Explo

leum
Sec, l: Lot 2, SWXNEY 199.99 Fee Estate of Fred Harvey E. Yates W. T. Wynn .50% ﬁéfve
E%SE%, SW4SE% Gross 10-23-84 0. Wallace, Dec. Company 100% A. C. Lattu - .75% Compa:

(160.0 T All - 15,627 » R. C. Smith 25% Spira
Net) : Fred

iy




EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

WORKING INTEREST

= NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY
o OF & EXPIRATION AND AND AND AND
LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

Gross
(20.0
Net)

199,99

Gross
(10.0
Net)

199.99

Gross
- (160.0
Net)

Fee
10-23-84

fée
12-21-84

. Fee
'10623—847

Bethany Nazarene
College
All-15.62%

H.D.‘Witherspoon
All - 18.75%

Estate of Fred

. 0. Wallace, Dec.

All - 15.62%

Havvey E. Yates
Company 1007

Harvey E. Yates
Company - 1007%

Harvey;E. Yates
Company 100%

. A A

e R b - BALS RIS R e e

Harvey E. Yates
Company 77.5%
Spiral,Inc. 7.5%
Fred G. Yates,
Inc. 7.5%
Explorers Petro-

. leum Corp. 7.5%

Harvey E. Yates
Company. ~ ->77.5%

Fred G. Yates,
Inc. 7.5%
Explorers Petro-

" leum Corp. '7.5%

Harvey E. Yates
Company  ,77.5%
Spiral,Inc. 7.5%
Fred G. Yates,
Inc. 7.5%

‘Ex§IOféfs Petro-

leum Corp. 7.5%




SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

EXHIBIT "B"

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

LESSEE OF RECORD

1 e R E e 8 e e M L

E e T R

NUIBER STATE LEASE NO. BASIC ROYALTY OVERRIDING ROYALTY WOR}
- , e OF & EXPIRATION AND AND AND
N0, DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE 1
PATENTED (FEE) LANDS: -

4 Sec. 1: Lot 2, SW%NE%, 199.99 Fee Winford Carlile Harvey E. Yates W. T. Wynn .507 - Harw
EX¥SE%, SW%SEX Gross 10-23-82 All ~ 18.75% Company 1007 A. C. Lattu .75% Comp
(10.0 R. C. Smith .25%  Spir
Net) Fred
Expl
Leum
-3 Sec. 1: Lots 3&4, 319.94 Fee Estate of Fred O. ‘Harvey E. Yates W. T. Wynn ;50i _ Harv.
Shnuwk, swk ‘Gross 10-23-84 Wallace - Dec. ‘Company 1007 A. C. Lattu <75% Comp:
(16.0 All ~ 15.627 R. C. Smith .25% Spir,
Net) : Fred,
Exple
leum
. S 5 : . , L q
Séc., 1: Lots 3 & 4, 319,94 Fee Virgil V. Wallace = Harvey E. Yates . W. T, Wynn .502 Harv
SYNWY, swk Gross 10-23-84 All - 15.62% Company = 1007 A. C. Lattu .75% Comp:
(76.0 R. C. Smith .25% Spir

Net) °
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EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS .

N et e

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

OVERRIDING ROYALTY

WORKING INTEREST

NUIMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD
- OF & EXPIRATION AND AND AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Fee Winford Carlile Harvey E. Yates W. T. Wynn .507% Harvey E. Yates
10-23-82 All - 18.75% Company 1002 A. C. Lattu .75% Company.  77.5%
: R. C. Smith <257 " Spiral,Inc. 7.57%
Fred G. Yates,
, Inc. 7.5%
Explorers Petro-
leum Corp. 7.5%
319.94 Fee Estate of Fred 0. Harvey E. Yates W. T. Wynn .50% Harvey E. Yates
‘Gross 10-23-84 Wallace - Dec. Company 1007 A. C. Lattu 757 Company. ~ 77.5%
(16.0 All - 15.62% ' R. C. Smith .252% Spiral,Inc’ 7.5%
N Fred G. Yates,
Inc., 7.5%
Explorers Petro-
leum Corp. 7.5%
‘Fee Virgil V. Wallace Harvey E. Yates W. T. Wynn .507% Harvey E. Yates
10-23-84 All ~ 15.627% Company 1007 A. C. Lattu .757 Company 77.5%
R. C. Smith 257 " Spiral,Inc. 7.5%
et) " Fred G. Yates,

TN A b e S T 2 R S R R AU TN R G A R WL S A £

an

Inc. 7.52
Explorers Petro-
leum Cexrp 7.5%




: PR, Bez]
52 TEg T s o W8 Bornhill PE .
¢ L m‘.fo-z Wi Unisn 5'0;' ."\:.' ¢
R [} Thi A @‘ 43
h Crove * © Mias D44 5 48 m 4 “,
. ,__we om 9 _ 10 I 7 *
4 ' e on s rore *VYQH' )o'v\r‘ o -~ 2 'Nc;rc‘nln;lr,
v dor e pYod s : - e
J‘.":'m:"‘ - ‘rut ::c_lf ~~’_;':J ﬂ.’i’f’l J’) "i_j D,-' g8 BEFORE [XA{\I‘I“\” R ?’ -.“-‘.....Q.......a..- t:l"l
7
’ . N RICE VAT QY
:"'111“' 20 Mt rere ;"” nor Shensedl O”_ Ci,a,.of R ‘/.' " )f ! DI l )mN Stote Srare M:!_c 4
) At Er e 0w/ Dow Chem Reod 8Shwens| Eiiicls O B
U 1 LI ITLN .. "."u tl.-'JJG.)‘ ¢ sz')" GONSI ¢
1 ~h e p ey - 700 é)_l Fed s
oW Ah-lsav|on oral, M} {.-/‘:. 3y i'«'»,). JOSP L J S
. v .}uf\dl (5
v, e 6 A el ‘-‘?. ,e % /@: 3o mmm e = - 18
d-:' sy ‘. -‘arvn) sd’g)l, ‘?", } T SRT O 1./ ..é‘...)“._-.“-,.... ..... . IWorren Aner #h'a P:‘r atal
HAngm e La g™ lassy , Rt
et o 7 ' s % el
TG Y b g [ - -
. pEARILG oATE L 7=3 - 80 ;
; X o onrd V.S, Ml
§ Store $tore l l 5‘( 5-1-. Stare Sro:- Stote 1fﬂuur<x!a!,ﬁ! el
1 ' ‘et Hol™ .
Solwest @ &IWQS’ m [ Sl e st ;o’WHI s H ™ [SRI 1Y)
P s Nirar %y ! o it e e i, SYONT
A ! m-{:_’_f Bereos[ihdt ] Hew T H923%° serart R e Usty
. = Capgmon ¥ . 3o
. )2 My : FININH
20 “ 2 Bass, 52'! 22 $rete é rew Srlcgl'
- PR . R P SURTRET:
‘ - T ) ..H”L” ".nf'; VooGuif
o nse B '; ;" I +oe
. T -——] --—"—%“:l:‘m 5 ;;| """" :
’ i oy Mo, Ve M1 "J.Por- Jcfen QL7 Aol
. : 5 Y ﬁz: faadd Grodysmed u efat Inorielar ;o lea W e, C 0 Myl , atel o e
N 7‘%"'1 Stote PYR PP Riti Fstna sodl | O I, RF Wenord ctal (3) N fror 4 010 (5) vy e T R.F. Henard, )
r: ; KL Bromn, Jr [ HL BrownJc Belco
. ., wn Je - <
: - . ® I SR PE LRALE
- A 3501 .
Gr State [ty 'And' slle Ov .
MY E - 45 8¢ ] -«. Jor Yeg |
AN :E S“g e v L E, 'M Mol Ve rL r’“;.a,'.’:,‘“" . 27 B ¢‘< 1%
K Anderganietel ' 5tas Siody s Wedd etol Sto . R34
‘d v' Y. Bounds L J‘: ::""”28 Srate RMo\oldd‘d m27 Toch Io_ylor 1S, C Toylor, i FirstNat L Bon teoCai® F e
2] Segmasnad - ——— e = e -+ EaS A g e — e e = 3O
Corporose Evt, He " Forar AW O
6 1 8 Gett et 31 e 0 iy 'lc;?_'.k
F31324 [ »ll TSN IR 2% e 4 T ,'-G-VW‘ : o. (¥ !; *
N . owx:] Y Lot ¢ L3
Mobi!, Va M1 A.C. Toylor |8row (A C. Tuylu_ ,ﬂ it i) o shc 0w 0606101, a0/ .
w.s., M Mobif, Ve ML Glodys Webb elol, M! erol, M1 AC Taylar el iat lxgg" el My = rover C. Six, Mt ¢
Jos. T.Bess, S} J.T. Bass, § | J.T. Beso, S [ /22.7. Bass, § J'ln(t‘ ﬁflhml otol, %) FW‘G'GI 61, LB f*wdffdm 15T Mot Brk LeoCa ] 4se’
Pogo Prod.¥e 1 HL Browm, b RL Brvu\,Jr d& I# 11 uu
o-:aond!»)wmk 4-7-73 ' e > ‘ @ :1 {i
et es 21 5t
LQ&"C . I l b
1) 1
. Rore 2
. 1 A.C. Toylor 8«1‘;»5. | :
. J. 1. Bess QAW Mcwrorter, . " ol TRy ew 4 Py AL
Tr. M), Y ‘ et
32 4. o33 QTN g L | Eetetoined 5_ &
. HL Brewn e | -
i’ o
Ver

Srote

7 ‘:)ln‘/ ]Il!lil'.l'ln&
® d - j0sarmand Shomrack
e Ll As.go'r'd Y4

CLER) ) 1

ll&&; n-a-1

'Now Mea. Min,
"Inv ' Co. erol Ml

[IA%4 tnd. ML
Osekingon C:'lle Caetol

O:ckinson Catlle Co etol

AL rqb;eld_lu. J.’:, Ourcheriste

r‘fr&ii‘”’u., R.F. Manord, eVel, (%1
[ Ha) & $T 0908 2, HBlar JTreyae 183903 i pya Hrag 1

Sun
52079
L2936
ny

Stole
AR.F Hunsl,dd_&

s sd ar €133 980

SIV.M.Gnu rel
g tt M, AR.£
oy il

S. K. Viarson MI
£ Nerars eto((SA

X e

John M Horper

* Morkham

Ca, &ML
IS Eebonks, efsl uwmt,luu
s HC.Goreetal {PH Hareis (5] | Dore Mork ham

[ Fresley, elol

rckinsen

o713 ColS)

A
i kel

Fonnys G.Rod- !
ctitf arol, ¥l b Min. Oivided
RF Hervard, atel (S}

Kelsgay Pu"c; atef, MI
Dickinsen Catdte Co. (52

]
'Cachorpe 0L 8
-~ ‘3"

2
B8 M.Mcknight
% & 12

8.C. Jones, 4

EM.GreenMing,
<. dc-nu 8

HC.Goce ed !
prcsoce.ets 17

Esr., 171 M

Cheyron

Kelsay Pr'-la, eral, M

Mg )

'
et

B. M. McXnight
et

¢f’

LEA COUNTY, N.M.

R. C., Smith

VL. 5800 ':-
anid

mt‘f{

okt

-(, nSo--| vc‘,;:‘

[ttt
£

L.H .'ﬂ'l,-(l,,

M 3heiron o.:

A ’M.
9%‘%

FRS*  seves
Raphtome- ¥ k':m

wwvankmcus e Lolel

(XL N {Sun}
[11) )

o}
] ‘S!('riroq ?il
Hix5 xm’u. l| yrert
Oh'\cl‘nr

C-he’ 0]
7 :’h"t

T\ Saeiton ol |

¥ ’:m.i,. ss‘"‘

"‘V;ow ,'1 :

G

o~

\u"i‘ia L

i Faed g
)

[
ft‘ Jﬂfc?’"

Tygen 1 cmetieid "

Sarah Gurius -
B Feld.

4 Atsin BreckenlS) SIM- "2 Oickinson Cottie Lo (3) Oickineon Cattle Co{S) h’
S dan , ] 1 M O
" saecCrenan ) 1 Uspaw Amoto m (Am‘oa:'h
LR ) s 1 et v m, HBP PorAm)
- L6437 ! : jte) wo |
TRLAT 10 ' : " y uasf'é,-'w % ; e
Anmri:l:(ll ' 8 M:’i'—::“' wﬂ.ﬁ'(;:):aﬂ\l min divided; cz;lla;‘k'bmg \:;‘:G 6: o S20 th qu e;-an-
' — P L. . ._.-.‘_-..._.'.._ . - ; p24tvrivilyg -] -
2= 22 & y BTA .?ﬁAg‘;r ‘ A3 oY LA ch" K
wcmmm-‘t s m 9.1 git (Peranl Arrd Aml T nKs
Ssove L el 'w"f;" 5/?‘ S Amoco i "" ol
¢ G T ‘ . U?.Ml:'lngfrd ! s, Y S ol oL I : :
! HARVEY E. YATES CO. . mwrmw,a,m,o% Ae finios Clo_:AR-Cl.“'- :Eg.h- i
J , ../‘ ”‘a.i ’ . . — ", A :
! Roswaoll, New Mexico. § el M R e ves iy ;
) : . . . Toen: iacather = o 20Xl
i 1 % BCRCIRL - Homen;
: . S o Gt | e
L IT OUTLINE - Claiy g1 R ' ; T
O LAND PI‘AT W/UN ~  Preatice Hoirig . "} ?‘Hll ‘ i 1 - 25 e SIO SDPQI}B
: — ; | Ty L a6 o e - ——— -
_1 N.W. GLADIOLA PROSPECT €o i Shelly Pari mer) 2

VAL




CUELUNFOCOLBEBUNTNEWNEFOVIVNRNAEWN WO VO YIINDWNFROOR WOV BLN IO OO O NDEWRNMO OE T G D WN -

' effective control of operatlons thereln; and

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

o NORTHWEST GLADIQLA ___ UNIT AREA

LEA _COUNTY, NEW MEXICO

No.

) THIS AGREEMENT, entered lInto as of the ___ 25¢h day of  JULY

1980 by and hetween the partles subscriblng, ratifying or consenting hereto, and
hereln referred to as the "parties hereto";

WITNESSETH:

WHEREAS, the partles hereto are the owners of working, royai;:y, or other
oll or gas lnterests In the unit area subject to this agreement; and

WHEREAS, the Commligsloner of Publlc Lands of the State of New Mexlico ls

authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended

by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N.M. Statutes’

1978 Annot.,), to consent to and approve the development or operation of State
Lands under agreements made by lessees of State Land jointly or severally with
other lessees where such agreements provlde for the un‘ylt operation or development

of part of or all of any oll or gas pool, fileld, or area; and

WHEREAS, the Commlssloner of Public Lands of the State og_ ‘New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
19, Art. 10, Sec. 47, N. M. Statutes 1978 Annotated) t:o amend with the approval
of lessee, evldenced_byi the lessee's executlon of skuch agreement or otherwise,
any oll and gas lease embracling Staté Lands so that the length of the. term of

said lease may colnclde with the term of sguch agreements for the unlt operation

andn,develobpment of part or all of .any oll or gas pool, fleld, or area; and:

WHEREAS, the Oll Conservatlon Dlvislon of the Energy and Minerals Dephrt-—

‘ment of th‘e State of New Mexlco (herelnafter referred to as the "Dlvisiér‘l"'), isg
" authorlized by an Act of the Legislature .{Chap. 72, Laws 1235, as amended, being

~Section 70-2-1 et seq. New Mexlco Statutes Annotated, 1978 Combllatlon)"t:o approve

this agreement and the conservatlon provislone hereof; and
hHEREAS, the pattles hereto hold sufflclent Lnterests ln the Nortbxzest

G]admla Unit Area coverinq the land herelnafter descrlbed to glve reasonably
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WHEREAS, lt Ils the purpose of the partles hereto to conserve natural re-

_sources, prevent yaste and aecure’ other beneflts obtalnable through ‘development
and operatlon of the area subject to thla agreement under the terhs, conditlons
and limitatlons herein set forth;

NOW THEREFORE, in conslderatlion of the premises and promises herein con-
talned, the parties hereto commit to this agreemen't their respective Interests in
the below deflned unit area, and agree aeverélly ‘among themselves as follows:

Y. UNi'l‘ AREA: The following described 1land 1s hereby designated and

recognized as constitutling the unit area:

Township 11 South, Range 37 East, N.M,P.M, Township 12 South, Range 37E, N.M.P.M,

Section 1: All Section 36: All
Contalning 1279.93 acres, more or less,
LEA County, New Mexlco

Exhibit “A" attached hereto ls‘ a map showing the unit area and the bound-
ariegs and Ldentlty of tracts and leases In sald area to the extent known to the
r_unit operator. Exhlbit "B" attached hereto ls a sgchedule gshowlng to the extent
known to the unlt operator the acreage, percentage and kind of ownership of oll
and gas interests ln all Jands In the unlt area. However, nothing hereln or in
said schedule or map shall bé construed as a representation by any party héreto as
to the ownership of anj'lnteregt other than su::h interest or interests as are shown
on séld map or schedule as owne.d by such ‘party. Exhiblts "A" and "B" shall be revised
by‘ the unlt operator whenever changes 1n ownership in the unit area render such

_revisions necesgsary or when requested by the Commissloner of Publlc Lands, herein=-
after refarred fo as "Commlssloner” or the Ol1l Conservation Dlvislon, herelnafter
referred to as the "Divislon',

All land commltted to thls agreement shall constltute land referred to he;eln

as "unitized land” or “land subject to thls agreement"..

2. UNITIZED SUBSTANCES: All oll, gas, natural ‘gasolline, and associated

f1luid h'ydrocarb'o'ns;‘ in"any and all formations of the unltlzed land are unltized under

the texrms of this agreement and hereln are called "unltized substances".

. - , : g >
3.: UNIT OPERATOR: ~ . Harvey E. Yates Company r whose address 1is
Sulte 300, Security National Bank Building ST ‘ .
P. O. Box 1933, Roswell, New Mexico 88201 _ 1s hereby designated as unit operator

>

and by slgnature hereto commits to thls agreement all lnterest ln unltized subatances

- 61

[
CWEB® I 1 & WN =

il
12

13
;14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
S1
52
53
54
55
56
57
58
59
60

62
63
64

65

66




.- e M e et

_ o e e

- e aw

R N R VLY

[

L . " I 'VER Vol VR

Nt e g et

fo

vested In it as set forth In Exhibit "B", and agrecs and consgents to accept the dutles
and obligations of unit operator for the dlscovery, development and production of
unitized substances as hereln provided. whencver reference 1s made hereln to the
unit opérntnr, auch reference means the unlt operator acting in that capacity and
not as an owner of interests ln unltlized substances, and the term "working lnterest
owner" when used herein shall Include or refer to unlt operator as the ownér of
working 1nterest>when such an lnterest’is owned by l1t.

4., RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unlt operator shall have the

right té resign at any time but such resignation shall notkgecome effective until a
successor unlt operator has been gelected andﬂapproved In the manner provided for
in Section 5 of thls agreement. The reslgnation of the unit operator shall not re-~
lease the 'unlt operator from any liability or any default by it hétepnder occurrlﬁg
prior to the effectlve date-;f its reslgnatlion.

Un;t Operator may, upon default or fallure in the performance of lts dutles
or obllgations hereunder, be subject to removal hy the same percentage vote of the
owners of working Interests determlned in llke manner as hereln provided for the se-
lection of a new unit Aperator. Such removal shall be effective upon notice thereof
to the Commlssioner and the Dlv{alon.

fhe resignation or reméval of the unit operator under this agreement shall
not terminate hls right, tlfle or Interest as the owner of a workingvinterest or
other interest in unitized sﬁbstances, but upon the reslgnation or removal of unit
operator becoming effective, such unit operator shall dellver possession of all
ethpment, materials, and appurtenances used in conductling the‘unlt operatldnS'énd
owned by the working lnterest ‘owners to the new duly qualified successor’unlt
opérator,’or Lo the ownerdétheteof if no auqh new uﬁlt opefator 13 elected, to bhe

‘used for the burpose of conducting unlt operatlons hereunder. Nothlng herein‘shé;l
be‘co;strued‘hé authorizling rémonI of -any materlal, equlpment and appurtenances
neéﬁed'for the preservation of wells.

S. SUCCESSOR UNIT OPERATOR: Whenever the unlt operator shall reslgn as

unit operator or shall be removed as herelnabove provided, the owners of the working
> interests accordlng to thelr respectlve acreage interests in all unltlized 1and‘sh$11

by a majority ' vote select a successor unit 0pefhtor;’ptovided that, If a majbfity

but less than seventy-five percent (75%) of the working Interests qualified to vote

2
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1 is owned by one party to thls agreement, a concurring vote of sufficlent additlonal 1

; - partles, so as to constitute ln the aggregate not less than geventy-flve percent :; .

; (75%)‘of the total working lInterests, sghall bhe reqdlred to .seclect a new operator. .. ?,

: ; Such selectlon shall not beco’me effectlve until (a) a unit operator so selected g

; shall accept In writing the dutles and responslbillties of unlt operator, ar;d {b) g

,)_ the selectlon shall have been approved by the Comnlssloner. If no successor unlt i(:

; operator is 'selgcted and quallilfied -as herein provlded,b the C;)mlssloner at hls g

; elec\f.ion, with notice to the Dlvlélon, may declare thls unlt Agreement terminated. ig

;A 6. ACCOUNTING PROVISIONS: ’I"h'e unit §peratpr shall pay il:l the flrst in- ig

; stance all- costa and expenses incurred ln conducting unit operatlons hereunder, ig

)L and such co3ts and expenses and the working Interest benefits accruing hereunder 22

23 shall be apportioned among the owners of the unitlzed working lnterests in accor- ;g =
; dance with an operating agreement entered into by and between the unit operator 2:

:), and fhe owners of such lnterests, whether one or more, separately or collectively. _223 ’
; Any agreement or agreements entered Into between the workiné interest owners and Zg

::. the unit opefator as provided ln this sgectlon, whether ‘one k)or moxe, aré herein ;(])_

i referred to as the "Operai:lng Agreement"”. \No éuch agreement shall be deemed either ;i

; tb modify any of the terms and condltlons of this unlt agreement or to relleve jthe gg

3 ‘unlt operator of any right or obll‘gation established under thls unlt agreement and 23

2 in case of any inconslstencies or qonfllé_t “this unit agreement and the operating ;3;?3

0 - 40

1 agreement, thls unlt agreement shall prevall. 41

i 7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise speclfi~ :i

; cally provided hereln, the exclu#ive right, privilege and duty of éxerclsing any and :?,

?) all rights of the parties hereto which are necessary or coavenlent ﬁfor btospeCtlng 2?

; for, proaucing, storing, allocating and distributlng the unltized substances are :g :
i) hereby delegated to and shall be exerclsed by the ualt ;)perator as herein provided. fs’(])_ o
§ Accept;ble evldence of §1t1e> to sald rlghts shall be deposlted with said unLt 2;2; ,
:', ) Ope‘rétbr and, toget:hér with thls agreement,:shall constltute and deflhe the rights, 2: ;
-s;‘ privileges and obllgatlons of the unit operator. Nothing*herg'l_n, however, shall be 55',3 ‘
2 coﬁstrued to tr?msfer t:.ltle to any‘land or to any lease or operatihg"agreemeht, it :g !
?_ being un‘d;rstood that under thls agreement the unlt operator, In its capacity as 2(])_
;2; unit ;-;peratq;':, shall e):e'réise the ’right‘.s of possession and use vested In the patties gg

; hereto 'only: for the pu‘r_poseérh’erein 9ype’cified." ' : . gg

5 , 66
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8. DRILLING TO DISCOVERY: The unlt operator shall, wlthin one hundred

twenty (120) days after the effectlve date of thla agreement, commence operatliona
upon an adequate test well "for oll and gag upon some part of the lands embraced
within the unit are; and shall drill sald well with due dlligence to a depth guffli-
client to attain the top of the Mlsslsslpplan format‘lon or to such a depth as unitlzad
substances shall be discovered In paying r;unntltlea at a lesgser depth or until it
shall, in the opinion of unlt operator, be determined that the further drilling of

said well shall be unwarrinted . 0r lmpractlcable;\provided, however, that unlt

operator shall not, ln any event, he requlred to arlll sald well to a depth 1n

excess of 12,000 feet. Untll a dlacorery of a deposit of unitlzed substances
capable of being produced In paying quantities (to-wit: quantitles sufficlent to
repay the costs of drilling and produclng operatlone with a reasonable profit})
unitvoperator shall contlnue drilling dillgently, one well at a time, allowing not
more than six months between the completion of one well and the beglnning of the

next wéll, until a well capable of produclng unitized substances In paying quan-

tities is completed to the satlsfaction of the Commlssloner or until it ls reasonably
proven to the satisfaction of the unit operator that the unitized land is incapable

~of-producing unltized substances ln paylng quantltles' in the formation drilled

hereunder.

Any well commenced prior to the effective date of thls agreement upon the
unlt area and drilled to the depth provlded herein for the drilling of an Initial

test well shall be consldered as complying with the drilling requirements hereof with

S e,

‘respect to the “inltial well. The Commlssioner may modlfy the ;‘{Llllng reqmrements

of thm sectlon by qrantlng reasonable extenslone of time when in hlfz oplnion such

actlon is warranted. Upon fallure to comply with the drllllng provlalons of this

article the Coqunlsslb’ner may,:after reasonable notlce to the unit operator and each
workinq‘ Interest owner, 1essee and lessor at their ‘last known a&dreSSes, declare
tlus unit agreement terminated, and all rights, prlvlleges and obllgatlons granted

and assumed by thls unilt agreement ehall cease and termlnate as of such date,

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES :

Should unitized substances in paying quantltles be discovered upoﬁ the unit

7

area, the unit operator shall on or before slx months from the time of completion of

the Initlal dlscovery wall and within thirty days afte_r the explratfon‘qf each twelve '
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month period thareafter, flle a report wlth the Commissloner and Divislon of the
status of the development of the unlt area and the development contemplated for
the following twelve month period, such plan pf contemplated development to be
approved by the tivislon.

It ls understood that one of the maln conslderatlons for the approval of
this agreement by the Commissioner of Publlc Lands ls to secure the orderly develop-
‘ment of tﬁé unitlzed lands Lln accordance wlth good conservatlon practices so as to
obtain the greatest ultimate recovery of unlitlzed substances.

After dlscovery of unl;lzed substances In paying quantitles, 'unit operator
shall proceed wlth dilligence to reasonably develop the unitlzed area as a reasonably
prudent operator would develop such area under the same or simllar circumstances.

If the unit operator’shduld fall to comply with the above covenant for rea~
sonaSIe deveiopmené this agréement may be termlnated by the Commlssioner as to all

lands 6f the State of New Mexlco embracing undeveloped reqular well spacing or pro-

~ratlon unlts, but in such event, the basis of particlpatlion by the working interest .

owners shall remaln the same as Lf thls agreement had not been terminated as to
such lands; provided, however, the Commlssloner shall give notlce to ‘the unit opér-

ator and the lessees of‘record In the manner prescrlbed by (Sec. 19-10-20 N. M. .

'Q'Statgtés 1378 Anhotéped), of Intentlon to cancel on account of any alleged breach

of sald covenant for reasonablé.development and any decislon entered thegeunder
shall be subject to appeal in the manner‘prescrlbed”by (Seé. 19-10-23 ﬁ.M.'Statutes
1978 annotated) ang, provléed‘furthet, in any event the unit operator shall be
given a reasonable’ opportunity after a flnal determinatlon witﬁiﬁ which to remedy
any default, falllng in whlch thls agreement shall be terminated as to all lands
of the State of New Mexico embraclng undeveloped regular wéll spaclnq or proration

v
units.

v

10. PARTICYPATION AFTER DISCOVERY: Upon completlon of a well capable of .

ptoduélng unitlzed substances in paylng quantitles, the owners of working interests
shall particlpate ln the productlon therefrom and In all other produclng wells

which may be drilled pursuant hereto in‘thé proportlons that their respective lease-

o as RS ; X L : L .
" hold interests covered hereby on“an acreage basls bears to the total number of acres

i

committed to thls ‘unit agreement, and such unltlzed substances shall be deemed to
‘haye been produced from the‘Yéﬁpectlvesigasehdid Interests partlcipating therein.

>
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For the purpose of determlning any beneflts accrulng under this agreement and the

1

.ﬂstrl.butlon of the royaltles payable to the State of MNew Mexlco and other lessors, ::2;
each separate lease shall have allocated to Lt such percentage of said production g
as the number of acres ln each lease resgpectlively commlf;ted to thls agreement bears 3
to the total number of acres committed hereto. g
Notwithastanding any provlslons contalned hereln to the contrary, each working ig
.Interest owner sliall have the right to take -such owner's proportlonaée share of the ii
unltized substances In kind or to personally sell or dlspose of the same, andig
nothing hereln contalned shall be construed as glving or granting to the unlt operator ig
the right to s8ell or otherwise dispose of the proportlonate share of any working]l_g
Interest owner wlthout speclfic authorlzatlon from time to time so to do. 2(]),
11. ALLOCATION OF PRODUCTION: All unitized substances produced from eachgg

tract in the unitized gfea established under this agreement, excert ény part thereofig
vuso;d for productlon or -development purpoaeéﬁereunder, or unavoldably lost," s?}allk begg
deemed to be produced equélly on an acreage basls from the several tracts of thezag
! 30

,uh.ltized land, and for the purpose of determinlng any benefits that accrue on an3)

acreage basls, each such tract shall have allocated to lt such parcentage of saidj3

production as  lts area bears bto_ the entlre uﬁltlzed area. It 1s hereby agreed thatgg
prod_u‘c’E’io'n‘ot:. unitlzed substances from the unltized area shall be allocated as pro- g?
vided herein, regardle__gs of whéther any wells are drilléd on any part;i}:ular t::racts:;g‘
. : 40

of sald unltized area. ' ‘ 41
12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals :i

due the State of New Mexlco shall be pald by the re>spectlve-lease owners in accordance 2::,
. . . . ’ ' 46
with the terms of thelir leases. ‘47
All royalties dua ‘to the State of New Mexlgo under the terms" of Ctﬁhe leasesjg

" committed to this agreement shall be computed and pald on the basis of all unitlzed ;(i
su-bsta_nces allocated to the respectlve 1e‘§a‘es committed hereto; pr-év‘ided, however, ::2;
the state shall be ent{.\tled to tak'e In klnd lts share of the unltlzea substancesg; -
-allocated to f.he respec‘yt]_.'ve leases, ;§pd ’;n such case the unlt operator shall make :'6;
deliVeries;;f such royalty oll in accordance with the terms of the respective leases. :g
ALl rehi:ai‘s, 1f any, due under aﬁy leases embraclng -lands i;ther than thegi?,

_stag'.é of New Mexico; ahali be pald by the respective lease- owners ln .accorda'nce"-‘wlthgfz;
tt'me‘ terms oflr“thqlf leases and all toyalt’les due under tﬁé j‘te»rms dfcany such le‘a'ys_eks 2_3,
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'the'prbcess of being drilled by the’unfl operatqr prlor to‘thg explrithn‘éf the

shall be paid on the basls of all unltlzed substances allocated to the respective

leases committed hereto.

If the unit operator introduces gas obtalned from sources other than the
unltized substances Into any producing formatlon for the purpose of repressuring,
stimulating or increasing the ultlmate recovery of unltlzed éubstances therefrom, a
like amount of gas, if avallable, wlth due allowance for loss or depletlon from any
cause may be withdrawm from the formatlon Into whlch the gas was lntroducgg royalty
free as to dry gas but not as to the producté extracted therefrom; provided, that

such. withdrawal shall be at such tlme as may be provided In a plan of operation con-

sented to by the Commissioner and approved by the Divislon as conférmlng to good

~ petroleum englneering practices; and provided further, that such right of withdrawal

shall terminate on the terminatlion of thlis unlt agreement.

If any lease committed hereto ls burdened with an overriding”royalty, pay-

‘ment out of production or other charge Ln additlon to the usual royalty, the owner

of each such lease shall bear and assume the same out of the unltized sibstances
allocated to the lands embraced in each such lease as provided hereln.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA:

" The ferms, conditions and provisions of all leases, subleases, operating

aétcements’and othef\contracts felatiné to the exploration, drilling develdpment
or opgrafion for oll or gas of the lands commlttgd to thls agreement, shall as of
tﬁe effective date hereof, be and the same are hereby expressly'modified and amended
insofar as they apply to lands wlthin the urltized area to the extent necessary to
make the same conform to the provlalons hereof'and>sé ﬁhat the respective terms of

sald leases and agreements will be extended lInsofar as necessary to colncide  with

the term of thld égreéhent and the apptovai of tﬁiatdgreement_by the Commlgsionef

and the respective lessors and lessees shall be effective to conform the'provlsldns

and exténd the ter¢svof each such lease as to lands withln the unitlzed area to the

~ .

provisions and terms of thls agreement; but otherwlse to remaln in full force and

effect. Each lease committed to this agreement, insofar as it applles to léﬁds with=

in the unitized §réa, shall continue in force beyond the term provided  therein as

+

long as'this aéreemen; remains in effeét, provldéd, drllling'operatiqgs‘uponrthe

initial test well prodeedAfoi_héréln shall have been commenced or sald well ls in
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fp}oduced‘in paying quantities from any portlion of gald lands.

quantities should be brought in on-land adjacent to the unlt area dp}inlndjunltlied

gshortest term lease committed to thls agreement. Termlnation of this agreement
shal)l not effect any lease whlch purasuant to the terms thereof or any appllcable
laws would continue In full force and effect therceafter. The commencement, com-

pletion, continued operatlon or production on each of the lerasehold lnterests com-

mitted to thls agreement and opérations or production to this agracment shall be

deemed to be operations upon and productlon from each leasehold Interest committed
hereto and there shall he no obllggtldn on the part of the unlt operator or any of
the owners of the respective leasehold Iinterests commltﬁed hereto to drill offgets
to wells as Setween the leasehold interests committed to ﬁhls agreement, except as
provided in Sectlon 9 herczof.

Any lease embraclng lands of the Stateé of New Mexlco having only a portion
of its lands committed hereto shall be segregated as to the portlon committed and
as to the portion not cqymltted and the terms of such leasés ghall apply separately
as to such segregated portlons commencing as of the effectlve date hereof. Notwith-
standing any of the provisions of thls agreement to the contrary, any lease embraclng
lands of the State of New Mexico having only a portion of lts lands committed hereto

shall continue ln fuli force and effect beyond the term provided therein as to-all

lands embraced in such lease, 1f oll and gas, or elther of them, are discovereqd:

and are belng produced In paying quantitlea from some part of the lands embraced in

such lease committed to this agreement at the expiratlon of the secondary term of

such lease, or 1if, at‘the efbiratlon of the secondary term, the lesgee or the unit
opefator is then engaged in bdha fide drilling or reworking operatlions on some pa;t
of the lands embr&ced‘thet;ln shall remaln in full forcé and effect so lorig as such
operétlona are beihg dlligently prosecuted, and they result In the prddudilon Sf

oil or gas, said lease shall contlnue in full fofce and effect as to all of the lands

embraced therein, so long thereafter as oll and gas, or elther of them, are being

ks

14. CONSERVATION: Operations héreunder and production of unitized sub-

:

stances shall be conducted to provide for the most economlcal and efficlent recovery

'

of's$ld substances wlthout waste, as deflned by or pursuant to State ‘laws or regu-

‘lations.

: 15. DRAINAGE: In the event a well or wells produclng 0ll or gag in paying

+
[
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gsubstances frdm the lands embraced thereln, unlt operator sghall dArill such offset

well or wells as a reasonably prudent operator would drlll under the game or simllar

circunstances.,

16. COVENANTS RUN WITH LAND: The covenants hereln shall be construed to

he covenants runnlng with the land wlth respect to the interests of tﬁé partles
hereto and thelr successors 1ln interest untll this agreement terminates, and any
grant, transfer or conveyance of Interest Ln land or leases éhﬁject hereto shall be
and:hereby is condltioned upon the assumption of all privileges and obligations
héfeunder to the grantee, transfereec or déher successor In Lnterest. No agslgnment

or transfer or any working, royalty, or other interest subject hereto shall be

.binding upon unit operator until the flrst day of the calendar month after the unit

operator is furnlshed with the orilginal, photostatlc, or certifled copy of the

instrument of transfer. N

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commlssloner and the Dlvislon and shall termlnate ln two years after
such daté‘Lnleas (&) such date of explratlon ls extended by the Commiséloner, or (b)
a valuable dlscovefy of unitlzed substances has been made on unitized land during
sald Initial term or any extenslon thereof In which case thls aqreement shall remaln
ir effect so long as unltlzed substances are being produced in paylng quantitles from
the unitized land and, should productlon cease, so long thereafter as diligent oper-~
étions are In’progress for the restoration of productlion or discovery of new pro-
duction and so long tﬁereafter as the unltlzed subétances so dlscovered can be pro-
duced as aforesald. This agreement may be terminated at any ti;e by not less than

seventy-flve percent (75%) on an acreage basls of the owners of the worklng Interests

signatory hereto, wlth the approval of the Commlssion and with notice to the Divi-

‘sion. Likewlse, the faillure to qpmply with the drllllﬁg requirements of Sectlon 8

hereof, may subjeét thlg agreement to termlnatlon as provlded in sald sectidn.

-~

18, RATE OF PRODUCTION: All productlons and the dlsposal thereof shall be
in conformity with allocatlons, allotments, and quotas made or fixed by the Commls=

sion, and‘in‘confotmity:wlth all 8bp11cab1e laws and lawfulyteguiatlons;

19. APPEARANCES: Unit operator shall, after notlce to other partleé affec-

ted have the right to appear for and on behalf of any and all interests affected -

hereby, before the Commlssioner of Public Lands and the Divislon, and to appeal

VR nSE LN -
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from orders 1lssued under the requlatlons of the Commissioner or Divislion, or to
apply for rellef from any of sald regu}ntlona or In any proceedings on 1lts own
behalf relatlve to operations pending before f:he Commlssloner ar Dlvislon; provlded,
howev-er,, that dny other Interest party shall also lxpire the right at his own expensge
to appear and to participate In any such proceedlng.

20. NOTICES: All notlcea,"&emands, or statements requlred herounder to be
glven or rendered to the partles hereto, shall be deemed fully given, Llf given In
writlng and sent postpald reglatered mall, addressed to sguch party or partles at
thelr respect;lvg addresses,ﬁset forth Iln connectlon with the signatures hereto or to
the ratiflicatlon or consent hereof, or to such other address as any such party may
have furnlshed in writling to pa’rt':y sending the notlce, demand,l or statement.

21. UNAVOIDABLE DELAY: All obligatlons under thls agreeément requiring the

unit operator to commence or contlnue drilling or to operate on or produce unltized
gsubstances from any of the lands &wered by thls agreement, shall bhe suspended while,
but only so long as, the unit operator, desplte the exerclse of due care and dill-
gence, ls prevented from complylng with such obllgations, in whole or in part, by
strlk’é‘é, war, act of God, Federal, State, or municlpal law or agencles, unavoldable
accldents, ;lncontrollable ‘delays In transportatlon, lnabll’lty to obtaln necessary
materials in open market, or other matters beyond the reasonable control of the
unit operator, whether éimllar to matters herein enumerated or not.

22. LOSS OF TITLE: In the event tltle to any tract of unltized land or

substantlal Interest thereln shall fall, and the true owner cannot be lnduced to
join the unit agreement so that such tract is not cqmmitted to thls agreement, or
the operatlion thereof hereunder becomes impract\lcablev as a result thereof, such
tract may be ellminated from the unltized area, and the Lnterest of the partles re-
a;ijustéd as a rasult of such tract baeaing ellminated from the unitized area. In the
event of a dlsputé as': to the tltle to any royafty,(workl’pq, or othér Interest subject
hereto, the unit operai;or may Qlthholc:l payment or dellvgry of thg allocat;.ed portlion
of the unltized subst;ancés involved, <;n account thereof,wlthouf. llablllity fork in-

]

terest untll the”dlspute ‘ls finally settled, provided that no payments of funds

>

‘due the State of New Mexico shall be withheld. Unlt operator, as such, is relleved

from any,regsponsibility for ény defect or fallure of any tltle hereunder.

23, SUBSEQUENT JOINDER: Any oll or gas interest in lands within the unit

b3
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COMPANY, a New Mexlco Corporatlon, on behalf of sald corporatlon.

area not committed hereto, prior to the submission of the agreement for final
approval by the éommlssioner and the Divlslon, may be commltted hereto by the owner
or‘owners of such rights, subscribing or consentling to thls agreemant, or exécutlng
a ratiflcatlon fhereof, and lf such owner 1is also a working lnterest owner, by
subscribling to the operatlng agreement provlidlng for the allocatlon of costs of
éxploration, deve10pﬁent and operatlon. A subsequent jolnder shall be effectlve as
of the first day of the month following the approval by the Commlssloner and the
fillng ylth the Division of duly executed counterparts of the instrument or lnstru-
ments committing the Interest of such owner to thls agreement, bhut ;uch jolning
party or parties, before particlpating in any benefits hereunder, shall be required
to asgume and pay fo unit operator, their proportlonate share of the unit expenses
incurred prlog to such party's or partlies' jolnder in the unit agreement, and the
unit operator shall make appropriate adjuslments c;used by such Jjoinder, without

any retroactive adjustment or revenue.

24, COUNTERPARTS: ‘This agreement may be executed 'In any number of counter-

parts, no one of which needs to be executed by all partles, or may be ratified or
consented to by separate instrument in wrltlng speciflcally referring hereto, and
shall be blndlng upon all those partles who have executed such’ a counterpart,
ratlficatlon, or éonsent'hereto with the same force and effect as If all such partles
had signed the same document, and regardless of whather or not it ls executed by all
other partles ownling or clalming an interest in the lands within the above described

unit area.,

IN WITHESS WHEREOF, the underslgned parties hereto have caused thls agree-

ment to be executed as of the respective dates set forth oppoglte their signatures.

UNIT OPERATOR

i

ATTEST: = ) HARVEY E. YATES COMPANY

By:

George M. Yates, Vlce Presldent

7

‘Agslstant Secretary

DATE: July 25, 1980

. /
STATE OF NEW MEXICO )
o ' ) §8

'COUNTY OF CHAVES . L )

>

The foregoinqlindﬁiumen; was acknowledged before me this 25th day ‘of
July » 1980, by GEORGE M. YATES, Vice Presldent of HARVEY E. YATES

3

*Hyfcdmplsslon‘38§1res:

’ ' ~ Notary Public
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EXHIBIT HA

NORTHWEST GLADIOLA UNIT

All - Section 36: T-118, R-37E, N.M4.P.H.
All - Section 1: T"lzs, R"37E, NuMlP.ldo

LEA COUNTY, NEW MEXICO

T-118 “T-118

Harvey E. Yates Company Harvey E. |Harvey E.
10-23-84 yates Co. | Yates Co.
10?23-32 10-23-84

1 4+

TRACT IV TRACT TII|

Zarlileretal Wallace-et

Harvey E. Harvey E.
vates Co. yates Co.

12-7-84 10-23-82
TRACT II :

C. Seymour

TRACT IV

‘ WAIIace ~ etal ‘ carlile - etal

~ R-37E

23

PZZ3  STATE OF NEW MEXICO LANDS: (640.00 Acres) - 50.002% of Unit
[  PATENTED (FEE) LANDS: (639.93 Acres) - 49 .998% of Unit
TOTAL ACRES IN UNIT: 1279.93
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EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

OVERRIDING ROYALTY

% of 15.62%

Smith

NUMBER STATE LEASE NO, BASIC ROYALTY LESSEE OF RECORD
OF & EXPIRATION AND AND AND
NO. __ DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
TOWNSHIP 11 SOUTH, RANGE 37 EAST, N.M.P.M. =~ STATE OF NEW MEXICO LANDS
1 Sec. 36: All 640.0 V-219 ST. of New Mexico Harvey E. Yates W. T. Wynn «50%
1-1-85 All - 12,57 Company 1007 A. C. Lattu «75%
STATE OF NEW MEXICO LANDS: 640.0 Acres (50.002% of Unit)
PATENTED (FEE) LANDS: -  TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M. |
2 ‘Sec. 1: NWYSEX 40.0 ~ Fee Mettie L. Mea- Harvey E. Yates W. T._Nyﬁn +50%
12-7-84 dows Seymour Company 1007 A. C, Lattu . ,75%
All -~ 15.62% _ R. C. Smith v25% -
3 - Sec. 1t Lot 1, . _ o ‘ e o e
: SEXNEX 80.0 Fee ‘Herman H..Wallace Harvey E. Yates: W. To. Wynn = ,50%
1 10-23-84 % of 15.62% Company 1007 A. C. Lattu .75%
Ida ‘Mae Stevenson , : R. C.

252
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* EXHIBIT “"B"

SCHEDULE SHOWIEG THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

& AR TR e ST e

BASIC ROYALTY

NUMBER STATE LEASE NO, LESSEE OF RECORD OVERRIDING ROYALTY WORKING TNTEREST
- OF & EXPIRATION AND AND AND AND
10 ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
"'EAST, N.M.P.M. - STATE OF NEW MEXICO LANDS
640,0 v-219 ST. of New Mexice Harvey E. Yates W. T. Wynn +507% Harvey E. Yacés
~ 1-1-85 All -~ 12,57 Company 100% A. C. Lattu +15% Company - 77.5%
R..C. Smith -25% Spiral, ‘Inc 7.5%
Fred G. Yates
: ) Inc. 7.5%
Explorexrs Petro-
leum Corp. 7.5%
40.0 Acres (50.002% of Unit)
TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M. .
~40.0 ‘Fee Mettié L. Mea- Harvey E. Yates W. T. Wynn «507% Hatvey E. Yates
: 12-7-84 dows Seymour Company 1007 A. C. Lattu -.75% Company - 77.5%
e R. C, Smith <257 Spiral,Inc. 7.5%2

All - 15.627%

Herman H., Wallace
% of 15.6272
Ida Mae Stevenson
"% of 15.62%

Harvey E. Yates
Company 100%

Fred G. Yates,
~_Inc, 7.52

Explorers Petro-

leum Coxp. 7.5%

Harvey E. Yates
Company 77.5%
Spiral,Inc. 7.5%
Fred G. Yates, .
‘ Inc. 7.SZ
Exploters Petro-
leum Corp. 7.5%

)
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EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

“ NO.,

DESCRIPTION OF LAND

NUMBER
OoF
ACRES

STATE LEASE NO. BASIC ‘ROYALTY
& EXPIRATION AND
DATE OF LEASE ~ PERCENTAGE

LESSEE OF RECORD ™
AND - : AND

PERCENTAGE

OVERRIDING ROYALTY

PERCENTAGE

" PATENTED (FEE) LANDS:

4

“Sec. 1: Lot 2,
E%SEX%,

Sec. 1: Lot 2,
E4SEX,

Sec. 1: Lot 2,
E%sek,

SWANEY'
SW%SEX

SWXNEX

SWXSEY

199.99

Gross
(20.0

Net)

199.99

Gross
(10.0
Net)

Fee ‘Bethany Nazarene
10-23-84 College -
Al1-15.62%

Fee H.D. Witherspoon
12-21~84 All - 18.75%

1Fee _ Estate of Fred
10-23-~84 0. Wallace, Dec.
' All - 15.62%

i e b AR R e 2 R P R B e Sy

Ly

Harvey E. Yates ‘ “HWytn
Company 1GoZ ' Lattu
Smith

Harvey E. Yates
Compary - 1007

/Harvey E. Yates
~ Company 100%

.50%
+75%

<507
+15%
.257%
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EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

SRS
)

~ NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST !

¢ OF & EXPIRATION AND AND AND AND <

‘ ACRES DATE OF LEASE * PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE :
: i

©..199.99 Fee Bethany Nazarene Harvey E. Yates W. T. Wynn «50% Rarvey E. Yates

. Gross ~ 10-23~-84 College Company 100% A. C. Lattu .75% Company 77.5%
(20,0 ‘ Al1-15.62% R. C. Smith .25% Spiral,Inc. 7.5% 5
. Net) S ; Fred G, Yates, :
. : » Inc. 7-52

Explorers Petro-
leum Corp. 7.5%

. .Fee ‘ H.D. Wifherspoon Harvey E. Yates W. T. Wynn .50% Harvey E. Yates

“12-21-84 . All - 18.75% Company - 1007 A. C, Lattu .75% Company =~ 77.5%
: ’ R. C. Smith .25% SpiralyInc. 7.5%

i Fred G. Yates,
Inc. 7052

Explorers Petio-
leum Corp. 7.57

Fee Estate of Fred ‘Harvey E. Yates W, T. Wynn .507% Haryey E. Yates jf ”’

10-23-84 ‘0. Wallace, Dec. Company 100% A. C, Lattu .75% Company  77.5%
All - 15.62% ' . R. C. Smith .25% Spiral,Inc, 7.5%

Fred G, Yates,
Inc., 7.5%

Explorery Petro-
‘leum Corp.  7.5%

J
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4 EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF O’fL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORK I
o OF & EXPIRATION AND AND . AND

NO, DESCRIPTION OF LAND ACRES DATE OF LEASE PF.RCENTAGE PERCENTAGE PERCENTAGE PE
PATENTED (FEE) LANDS:

4 - ‘Sec. 1: Lot 2, SWXNEL, 199.99 Fee Winford Carlile Harvey E. Yates W. T. Wynn 507 Harvey

SW%SEX% Gross 10-23-82 All - 18.75% - Company 1007 A. C. Lattu .757 Coepan

(10.0 R. C. Smith «25% Spiral

Net) Fred G

Explor

leum C

Sec. 1: Lots 3 & 4, 319.94 Fee Estate of Fred 0. Harvey E. Yates W. T. Wyno ~  .50% Harvey

Sw% - Gross 10-23-84 Wallace - Dec. Company 1007 A. C. Lattu - 75% Compan

Net) Fred G

Expldr

leum -C

. Sec. 1: & 4, 319.94 Fee Virgil V. Wallace Harvey E. Yates W. T. Wynn .50% KEery

’ sWs .., Gross 10-23-84 "All - 15.627 Company 100% A. C. Lattu .75% . ~ Compan

(76.0 R. 'C. Smith .25% Spiral

Net) " ‘Fred G

Explor

““leum C




EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS ;

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING - INTEREST
, OF & EXPIRATION AND AND ’ AND AND
ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
EX%, 199.99 "Fee’ Winford Carlile Harvey E. Yates W, T. Wynn 507 Harvey E. Yates %
EX%. Gross 10-23-82 All ~ 18,757 Company 1007 A. C. Lattu .75% Company 77.5% ¢
~(10.0 R. C. Smith  .25% Spiral,Inc. 7.5% :
Net) Fred G. Yates,
Inc. 7.5%
Explorers Petro-
leum Corp. 7.5%
, .319.94 Fee Estate of Fred 0. Harvey E. Yates W. T. Wynn . 507 Harvey E. Yates
Gross 10-23-84 Wallace - Dec. Company 1007 A. C. Lattu .157% Company 77.5%
- (16.0 - All ~ 15.62%. R. C. Smith-  .25% Spiral,Inc. 7.5%
" Het) Fred G. Yates,
Inc. 7.57%
Explorers Petro-
leum Corp. 7.5%
b
, 319.94 Fee Virgil V., Wallace Harvey E. Yates W. T. Wyann .50% Harvey E. Yates
S Gross 10-23-84 All - 15,627 Company 10072 A. C, Lattu . 157 Company 71.5%
S (76.0 : R. C. Smith .25% spiral,Inc. 7.5%
b Net) Fred G. Yates,
oo . Inc. 7.5%
’ Explorers Petro-
g leum Corp 7.5%




" EXHIBIT “B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NORTHWEST GLADIOLA® UNIT
LEA COUNTY, NEW MEXICO

LESSEE OF RECORD

OVERRIDING ROYALTY

NUMBER STATE LEASE XO. BASIC ROYALTY .
: OF & EXPIRATION AND ' AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
PATENTED (FEE) LANDS:
5 Sec., 1: Lots 3 & 4, 319.94 Fee Mary Irene Dean Harvey E. Yates W. T, Wynn .50%Z  Han
ShNW%, SW% Gross 10-23-84 All - 15.62% Company 1007 A. C. Lattu .75%2  Cor
(76.0 R. C. Smith <257 Spi
Net) Fre
Ex
lev
5 Sec. 1: Lots 3 & 4, 319.94 Fee First National Harvey E. Yates W, T. Wynn 507  Harn
shNwk, swk Gross 10-23-84 Bank of Lea County, Company 1007 A. C, Lattu .75%Z Con
(76.0 Trustee for R. C. Smith «25%  Spi
Net) Clarence Wallace Fre
All - 15.627
CExp
leu
5. -Sec. 1: Lots 3 & 4, 319.94 Fee First National Harvey E. Yates W. T. Wynn «507 Har
ShNwk, swk Gross 10~23-84 Bank of Lea County, Company 100% A. C. Lattu .75%Z Com
: (76.0 Trustee for R. C. Smith .25% Spi
Net) Donovan Wallace ' Fr&
‘All - 15,627

. ‘Exp
181

PATENTED (FEE) LANDS;

639.93 Acres (49.9987Z of Unit)

Y e e AN B S ik
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SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS

EXHIBIT "B"

[ NORTHWEST GLADIOLA UNIT
p LEA COUNTY, NEW MEXICO
] HUMBER STATE LEASE NO, BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
OF & EXPIRATION AND AND AND AND .
D ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
319.94 Fee Mary Irene Dean Harvey E. Yates W. T. Wynn .507 Harvey E. Yates
Gross 10-23-84 All ~ 15.62% Company 1007 A, C. Lattu .75%  Company 77.5%
(76.0 ' R, C. Smith .25% Spiral,Inc, 7.5%
Net) Fred G. Yates,
i o Inc. 71:5%
o . Explorers Petro-
leum Corp. 7.5%
319.94 Fee First National Harvey E. Yates W. T. Wynn .507 Harvey E. Yates
Gross 10-23~84 Bank of Lea County, Company 1007 A. C, Lattu .757  Company 77 .57
(76.0 : Trustee for R. C. Smith .25%  Spiral,Inc.  7.5%
Net) Clarence Wallace ‘ Fred G. Yates,
All - 15.62% ~Inc. 7.5%
Explorers Petro-
leum Corp 7.5%
319.94 Fee First National Harvey E. Yates W. T. Wynn .5072° Harvey E. Yates
; Gross 10-23-84 Bank of Lea County, Company 1007 A. C. Lattu »75%  Company -~ 77.5%
? (76.0 Trustee for ' R. C. Smith .25%2 Spiral,Inc. 7.5%
‘ Net) Donovan Wallace Fred G. Yates,

|

193 "Acres (49.998% of Unit)

All -~ 15.627%

N Inc. 7.57
Explorers Petro-

leum Corp. 7.5%

o7
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

- __NORTHUWEST GLADIQLA ____UNIT AREA

LEA _COUNTY, NEW MEXICO

No.

'THIS AGREEMENT, entered Into as of the 25th ___ day of JULY,

1980 by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "partles hereto";

WITNESSETH:

WHEREAS, the partles heretdiate the owners of working, royalty, or other
oll or gas Interests In the unlt area subject to this agreement; and

WHEREAS, thé Commissioner of Publlé'Lands of the State of New Mexico is

authorized by an Act of the Leglslafufe (Sec. 3, Chap. 88, Laws 1943) as amended

by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N.M. Statutes

1978 Annot.), to consent to and appfoye tlie development or operation of State

L.ands under agreements mahé by lessees of State Land jointly or severally with’

other leasees where sucH‘agreements provlide for the unit operation or deQelopment

of part of or all of any oll or gas pool, field, or area; and

WHEREAS, the Commissloner of Public Lands‘of the State of New Mexico is
authorized by an Act of the Legislature {Sec. 1, Chap. 162), (Laws of 1§51, Chap.
19, Art. 10, Sec. 47, N. M; Statutes 1978 Annotated) to amend with the apéroval
of lessee, evldenced;by the lessee's executlon of such agreement or otherglse;

any. oll and gas lease embracing State Lands so that the'length/df the term of

said lease may colnclde with thq term of such agreements for the unlt operation

and develo;mént of part"‘or all of any oil or gas pool, field, or area; and
: ‘ - - ’

WHEREAS, the 011 Conseiﬁatlbn Dlvision of the Enerqy and M;neralé Depart-

ment of the State of New Mexlco (hereinafter referred to as the ﬁDivlsion"), is

authorized by an Act of the Lteslature (Chap. 72, Lawg 1935, as amended, being

'Sectloh 70-2-1 et seq. New Mexlco statﬁtes;nnnotated, 1978 Compilation) to approve

>thié agreement and the consaervation p:o#islons hereof; and

'_‘;

wHEﬁEAs, the parties hereto‘héld sufficlent interests In the Norihuest

1G]adaa]a Unit Area covering the land herelnafter descrlbed to glve reasonably

‘éeffective control of operatlpns therein; and.
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WHEREAS, it ls the purpose of the partles hereto to conserve natural re-

sources, prevent waste and sgecure other beneflts obtalnable through development
and operatlon of the area subject to thls agreement under the terms, condltlons
. and limitatlons herein set forth;

NOW THEREFORE, In conslderatlon of the premlses and promlises herein con-~
tained, the parties hereto commlt to thls agreecment their reépectlve'lnterests in
the below deflned unit area, and agree severally among themselves as follows:

l. UNIT AREA: The following described 'land is hereby designated and

recognized as congstltutlng the unit area:

~

Township’ 11 South, Range 37 East, N.M.,P.M. Township 12 Sou’t"h, Range 37E, N.M.P.M.
Section 1: All Section 36: All
Contalning  1279.93 acres, more or less,
LEA County, New Mexlco

Exhibit "A" attached heretor 18 a map showing the {;nlt area an’d‘the hound-
aries and ldentlty of tracts and leases ln éald area to the extent known to the
unit operator. Exhibit "B" attached hereto ls a schedule showlng to the extent
known to the unit opergt:or the acreage, percentage and kind of ownership of oll
and gas interests ln all lands in the unlt avea. However, nbthying herelin 6rlln
gaid schedule or map shall be construed as a representation bi/ any party hereto as
to thé ownership of any lnteregt other than such Interest or interests as are‘showp
on said map or schedule as owned by such party. Exhiblts "A" and "B" shall be revised
by the unlt operator whenever changes In ownership in the unit area render such
revislons necessary or when requested by the Commlssloner of Publlc Lands, herein-
after referred to as "Commlssloner"” or the Oll Conservatlion Divlsion, herelnafter
referred to As the "'Div.lslon"‘.

ALl land commltted to thls agreement shall constltute land referred to herein

as "unitlzed land" or "land subject to thls agreement”.

2. UNITIZED SUBSTANCE3: All oll, gas, natural gasoline, and assoclated

"

f£luid 'hydrocarbons in an;} and all formations of the unltlzed land are unltlzed under

vth'e _terms’ of thls'aére‘emen‘; and hereln are called "unltizéd substances":
3. UNIT OPERATOR: Harvey E. Yates Company _, whose address 1s

_Sulte 300, Security:National Bank Bulldivrg - ’ .

P. O. Box 1933, Roswell, New Mexico 88201 ls hereby. designated as unit operator

ic

.and by slgh.ituté hereto cdnun.ltg to ’E:hls'yagreeme'nt all Interest ln unitlzed substances
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vested In it as set forth In Exhibit "B", and agrees and consgents to accept the dutles
and obllQations of unit operator for the discovery, development énd production of
unitized substances as hereln provided. Whenever reference is made hereln to the
unlt operator, such reference means the unlt operator actling .in that capacity and
not as an owner of lnterests In unitlzed substances, and the term "working Llnterest
owner" when used hereln sha}l Include or refer to unlt operator as the owner of
working interest when such an lnterest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unlt operator shall have the

right to reslgn at any time bhut auch resignation shall not become effective until a

successor unlt operator has been selected and approved in the manner provided for

'in Section 5 of this agreement. The reslgnation of the’ unlt operator shall not re-

lease the unit operator from any 1lability or any default by Lt hereunder occurring
prior to the effectlve date of lts reslgnatlon,

Unit Operator may, upon default or fallure Lln the performance of lts dutles

or obligationa hereunder, be subject to removal by the same percentage vote of the

owners of worklng interests determlned in llke manner as hereln provided for the se-

lection of a new unit sperator. Such removal shall be effectlive upon riotlice thereof
to the Commissioner and the Divislon.

The resignation or removal of the unlt operator under this Agréemeht shall
not terminate hls right, title or Interest as the owner of a workiﬁg interest or
oiher interest In unitized substances, b@t uponkthe reslgnation or removal of uniﬁ
operator becoming effective,~aﬁ¢hrﬁﬁlt-operator shalilaeIIVer possesgion of all
equipment, materialé} and appurtenances used in conductlng the unit operatibns‘and
owned by the worklng lnterest owners to the new duly "qualifled successor unit
operator, or to the owners Ehereof 1f no such new unlt operaﬁor i3 elected, to be

used for the purpose of conductlng unit operatlons hereunder. Nothlng herein shall

be construed as authorizing removal of any materlal, equlﬁment and abpurtenances

needed for the preservatlon of wellg."

"S5, ' SUCCESSOR UNIT OPERATOR: Whenever the unlt,operator shall vresign as

unit operator or shall be removed as herelnabove provlded, the owners of the working

intereéts accérdlng to thelr respectlve acreage interests in all unltized land shall

b

)

by>§ qaj6flty vote select a successor unit bpérhtor: provided that, if a majority

 but less Ehaﬁ:sevéhty—flve percent {75%) of the worklhg lnterests quallfied to vote
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being understcod that under this agreement the u\j\it operator, in its capacity as

unit _,op‘eratot, shall exercis‘e,the rilghts of possesslon and use vested In the parties

“hereto only for the purposes herein specifled.

1 i3 owned by one party to this agreement, a concurring vote of sufflcient addltlonal 1. |
; parties, gso as to constitute In the aqgreqaté not leas than séventy—flve percent :2; l
; {75%) of the total working interests, shall he required to select a new operator. g
; Such selectlon shall not become effective untll (a) a unlt operator 8o gelected 3 '
; shall accept In wrltlng the Autles and responslblllitles of unlt operator, and (b) g
| ;) the selectlon shall have bheen approved by the Comnlssloner. If no Buccessor unit i(,)_ .
B ; operator ls selected and qualifiled as herein provided, the Commissioner at his i;?;
| : election, with notlce to tﬁe plvision, may declare thls unlt agreement temlnated. ig

; 6. ACCOUNTING PROVISIONS: Thp unit operator shall pay i‘n the first in- 1?;

; ~stance all costs and expenses Incurred In conducting unit operatlons hereunder, tg

t and such costs :and expenses and the working interest benefits accrulng hereuncier i?l

; shall be apportloned among the owners of the unltlzed working lnterests in Accor- §§ :

; danée with an operating agreement entered ‘lnto by and bet;.'een the unit operator ;g

:); and the owners of -:su'c_h Interests, whether one or more, geparately or collectively. 3'67

; Any agreement or agreements entered lr;tb between the working lInterest dwners and ig

: ; ~the unit operator ' as provlflVed in thls sectlon, whether one or more, are herein ig

i referred to as the "Operatlng Agreement"; No such agreement shéil be deemed either ;?, ’
2, to modify any of the terms and condltlons of this unit agreement or to relieve the :;g i

i unlt operator of any right or obllgatlon estabilshed under vthls unit agreement and 3-6; %

3 in case of any inconslstencies or conflict this unlt agréement and the operati;;g gg !

0 - 40

1 agreement, thils unlt agreement shall prevall. 41

i 7. RIGHTS AND OBLIGATIONS. OF UNIT OPERATOR: Except as otherwise specifi- :i

:-, cally provided hereln, the exclusive right, privilege and duty of exercising any and :3

-61 alvl rights of the paftles hereto whlch are necessary or 7_conv‘en1ent for"prdjspect"lng :3

; for\,'pro‘duclnq, storing, alibdating and disgtributing the unltize’d substances are :g

z };ereby'délegated to and shall be exercised by the unlt operator a3 herein provided. 22

g Acceptable evidence of tlitle to sald rights shall be depoélted with said unit gi E

; operator and, together ‘wlth thls agreement, shall constitute and deflneuthe rights, gg E

v 3; priv‘ilegeé and obligatlons of the unit operator. N(ivthl‘nq herein, however,. shall be g?; {

g‘ construed to transfer tltle to any land or to any lease or operating agreement, it gz |

0 :
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8., DRILLING TO DISCOVERY: The unlt operator shall, within one hundred

twenty (120) days after the effectlve date of thla agrecment, commence operatlons
upon an adequate test well for Sll and gas upon some part of the lands embraced
within the unlit area and shall dArlll sald well wlth due dlilgénce to a depth suffi-
clent to attaln the top of the Misslsslpplan formation or to such a depth as unitized
substances shall be digcovered ln paylng quantltle& at a lesser depth or until 1t
ghall, in the opinion'of\unlt operator, be determined that the further drilling of
gaid well shall be unwarranted or Impractlcable; providéd, however, that unit
operator shall not, in any event, be requlred to drill sald well to a depth in

excess of 12,000 feet. Untll a dlscovery of a deposit of unitlzed substances

o

capable of being produced In paying quantitles (to-~wit: qguantities sufficient to
repay the costs of drilling and produclng operatlons wlth>a reasonable profit)
unit operator shall continue drlllinq diligently, one well at a time, allowing not
more than six monthsg between the completion of one well--and the beglﬁniﬁg 6f'the
next well,‘untll a well capable of producing unitizad substances in paying quan-
tities is completed to the satlsfaction of the Commlssloner or untll it is reasonably
proven to the satlsfactlon of the unlt operator that the unitized land is incapable
of producing unitized substances In paylnhg quantities In the Fformation &fllled
hereunder.

Any well commenced prior to the effectlve date of this agreement upon ﬁhe
unlt area and drllled fo the depth provided hereln for the drilling of an inltial
test well shall be consldered as comblYing with the drilling f;qulremengs hereof with

regspect to the initial well. The Commlissioner may modify the drilling requirements

- of this sectlon by grahtlng reasonable extenslons of tlme when in hls opinion such

action is warranted. Upon fallure to comply with the drilllng provislons of this
article the Commlssloner may, after reasonable notlce to the unit operatbr and_each

working lnterest owner, leasee and legsor at their last known addresses, declare

‘this unlt agreement terminated, and all rights, privileges and obllgations granted -

and assumed by thls unlt ggreement shill cease and terﬁlnaié ag of such date.

9, OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantlties be discovered upon the unit

&réa,'ihe”ﬁhip operator shall on or before six months from the tlme of completion of

the initial discovery well and within thirty days after the expiratlon of each twelve
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month period thereafter, flle a report with the Commissloner and Dilivision of the
status of the development of the unlt nré;tand ﬁhe development contemplated for
the following twelve month perlod, such plan of contemplated development to be
approved by the Division.

It ls understood that one of the maln conslderatlons for the approval of
this agreement by the Commissioner of Publlc Lands is to secure the orderly develop-
ment of the unitlzed lands ln accordance wlth good conservatlon practices so as to

obtain the greatest ultimate recovery of unitlzed substances.

After dlscovery of unltized substances in paying quantlities, unit operator

éhall proceed with diligence to reasonably develop the unitlzed area as a reasonably

prudent operator would develop such area under the same or similar clrcumstances.

If the unlt operator should fall to comply with the above covenant for rea-
sonable development thls agreement may be termlnated by the Commisgsioner as to all
lands of the State of New Mexlco embracing undeveloped reqular well spacing or pro-
ration unltg, but In such event, the basls of particlpatlon by the working interest
owners shall remaln the same as 1f thls agreement had not been terminated as to
such lands; provided, however, the Commissloner shall gilve notlce to the unlt oper-
ator and the lessees of record Iln the manner prescrlbed by (;;c. 19-10-20 N. M.
Statutes . 1978 Annatated), of lntentlon to cancel on account of any alleged breach
of sald covenant for reasonable development and any decislon entered thereunder
shall be subject to appeal in the manner prescribed by (Sec. 19-10-23 N.M. Statutes
1978 annotated) and, provlded further, In any event the unit operator shall be

given a reasonable opportunlity after a filnal determinatlon within which to remedy

any default, falllng in which thls agreement shall bhe termlnated as to all lands

of the State of New Mexlco embracing undeveloped regular well spaclng or ptoratioﬁf

'R
units.

10. PARTICIPATION AFTER DISCOVERY: Upon completlon of a well capable of

producing unltized substances in paylng quantitles, the owners of working interests
sha11 participate " 1n the kproductloh therefrom apd in all other pfoduclng wells
which may be drilled pursuant hereto in the proportlons that thelr respectlve lease-
hoi@ interests covered hereby on an’acre;gevbasls bgars to the total number of acres

committed to thls Unit “agreement, and such unitized substances shall be deemed to

“have been prod@ced from the respective leasehold interests partlclpating therein.
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For the purpose of determining any beneflts accrulng under this agreement and the
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dlstrlbutlon of the royaltles payable to the State of New Mexlco and other lessors,
each separate lease shall have allocated to it such percentage of said productlon
as the number of acres in each lease respectlively commltted to thls agreement bear:s
to the total number of acres commltted hereto.

Notwithstanding any provisions contalned herein to the> contrary, each worklng i?
Interest owner shall have the right to take . such owner's proportionate share of the ii :
unitized substances In klnd or to personally sell or dlapose of the same, and}?, |
nothing hereln contalned shall be construed as glving or granting to the unlt operator ig
the right to sell or otherwise dispose of the proportilonaté share of any worklngig
interest owner without speciflc authorizatlon from time to time so to do. ;23(1)_

11. ALLOCATION OF PRODUCTION: All unltized substances produced t'rom\'eachzg
tract in the un{tlized area establlshed under\‘thie agreenent, except any part thereof 2‘;
used for productlon or development purposes ht':reunder, or unavoldably lost, shall begg
dég‘med to be produced equally on an acreage basls from the several tracts of the’gg
unltized land, and for the purpose of determln‘lr;g an;' benefits 'tﬁat accrue on ah‘gg
acrcecaygye basls, each such tract shall have ailocated to lt such percentage of saldg:z;
production as lts area bears to the entire unltized area. It 1s hereby agreed that:;g
productlion of unitlzed substances from the unltized area shall be allocated as pro- ;'62
vided herein, regardless of whether any welis are drilled :on any pértlcular tractsgg

40
of sald unltlzed area. at
; , ; 42

12.  PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals 43

due the State of New Mexlco shall be pald by the respectlve lease owners lIn accordance :;
: 46
with the terms of thelr leases. 47

All ro_valyties due to the State of New Mexlico under the terms of the leases:g
comnltted to this agreement shall be computed and pald on the basls of all unitlzed gg
“gubstances allocated to the respective leases comﬁltted ﬂg)areto) ‘provided, however,gg
the State shali be entitled to take In kind lts share of the unltized substances?,;
allocated to the respective leases, and 1in such case the unlt operator shall make ?,3
dellQeries of such royalty oll 1In accordance w.lt_h the terms of the reépective Ieases{:g

All rentals, 1f any, éue under any leases embraclng lands other than theygg
State of ’)New Mexico, shall be pald by the respectlve leage owners in accordance with 2_3,
the_terms of thelr léasés and all royaltlevs due uﬁder the terms of any such'leasesgg

: ' ‘ 66
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shall be paid on the basls of all unltlzed substances allocated to the respective

leases committed hereto.

If the unit operator introduces gas obtalned from sources other than the

unitized substances Into any producing formatlon for the purpose of repressuring,

stimulating or increasing the ultlmate recovery of unltlzed Bubstances therefrom, a

llxe amount of gas, lf avallable, with due allowance for loss or depletion from any .

cause may be withdrawn from the formatlon Into which the gas. was ‘1ntioduced royalty
free ags to dry gas but not as to the products extracted therefrom; provided, that
such withdrawal shall be at such tlme ags may be provided in a plan of operation con-
sented to by the Commissioner and approved by the Division as conforming to godd

petroleum engineerlng practices; and provided further, that such rlght of withdrawal

shall terminate on the termination of this unlt agreement.

If any lease committed hefeto 1s burdened wlth an ovvertldlng royalty, pay-
ment out of productlon or other charge Iln addltlon to the usual royaity, the owner
of each such lease shall bear and assume the séme o_ut of the unitlzed substances
allocated to the 1ahds embracéd in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED 'AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA:

The tet:ﬂs, co‘ndltlonsxand provisions of all leases, subleases, operating
agree;nents and other conti‘acté relating to the exploration, dfllling development
or Operaﬁlon—:gfor oll or gas of the lands commltted to thls aqr‘eem.ent, shall as of
the effective date hereof, be and the same are hereby expressly modifled and amended
insofar as t}-\'ey' appiy f:o lands within the unltized area to the extgnt necessary to
make the same conform to the proyl’sl‘éhs hereof and so that the respective terms of
sald leases and agreements will be extended lnsofar as necessary to colaclde wlth
the féfm of thls agraeement and the approval of thls agreement by the Commissioner

and the respectlve lessors and lessees shall be effectlve to conform the provislons

_»a;d'eXtend the terms of each SL;Ch lease as to 1an'dsv wlthln the unitlzed area to €he
;‘k’prd‘visio_l’is }#nd‘{:erms of this ‘agrﬁement; but ofherwlse to remaln ln full force and
“effect. Each lease comm;tted to this agreement, insofar as It applles to lands with-
"ikn(f-“ti.'hg‘ unltized ‘aré‘g. shall cohtinue Iln force beyond the term provided thereln as
"-*".,kf'ill";aj‘»n’g"gsv‘Eh»ib(s, aéré'eménf: reulair{)s in effect, provided, drilling operatlions upon ‘the
initial test well ptbvided for 'hereln,shail have been comenééd or sald well is In

the péoé"éﬁg of _béing -dtiiied‘by the unit opetatot prlor to the expiratlon of the

-7

VO O Od W

i
e
3
£
'
P
.
!
i




W e A e

TRNBA LN FEFOCUR IOV R WUNFOOE IO NARUNHFOVOIPRVAEWNE-C ORI DUND WRN-OOD GO U S w R oD e

shortest term lease commltted to thls agreement. Termlnatlion of this agreement
shall not effact any loase whlch pursuant to the terms thereof or any appllcable
laws would contlnue fn full force and effect thereaftar. The commencement, com~
plation, contlinued operation or produactlon on each of the leaschold Lntegests com-
mitted to thls agreement and operations or production to thls ayreement shall be
deamed to be operatlons upon and productlon from cach leasehold lnterest committed
hereto and there shall he no obllgatl?n on the part of the unlt operator or any of
the owners of the respectlive leasehold Interests committed hereto to drill offgets
to walls as between the leasehold linterests comﬁltted to thls agreement, excepé as
provided in Sectlon 9 hereof.

Any leasg embraclng lands of the.State of Néw Mexlco having only a portion
of 1ts lands committed hereto shall be segregated as to the portion committed and
as to the portion not committed and the terms of such leases shall apply separately
as to such segregated portlons commenclng as of the effective date hereof. Notwith-

standing any of the provislons of thls agreement to the contrary, any lease embracing

lands of the State of New Mexico having only a portlonof lts 1andé°committed hereto

'shall contlnue in full force and effect beyond the term provided therein as to all

lands embraced in such lease, if oll and gas; or either of them, are discovered

and are being produced In paying quantities from some part of the lands embraced in

such lease committed ﬁo thlis" agreement. at the explratlon of:the secondary term of
such lease, or if, at the expiration éf the secondary term, the lessee or the unit
operator 1s then engaged in bona flde drilling or reworking operations on some part
of the lands embraced therein shall remain In full force and effect so long as such
operatlons are being dlligently prosecuted, and they result In the productlon of
oil or gyas, said lease shall-contlnue lnéfuilnforce and effect as to all of the lands

embraced ﬁheféin, so long thereafter as oll and gag, or elther of them, are being

“produced in paying quantities from any portlon of sald lands.

14. CONSERVATION: Operatlons hereunder and productlon of unltized sub-
stances shall be conducted to provide for the most economlcal and efflcient recovery
of sald substances without waste, as deflned by or pursuant to State laws or reou-

lations.

'15. DRAINAGE: In the event a well or wells produclng cll or gas in paying

D
unlt area draining unitized

quantities should be brought in on land adjacent to the

O N DdWN
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substances from the lands embraced thereln, unlt operator shall drill such offset

L L
; 2 , - ) 2
‘ 3 well or wells as a reasonably prudent operator would drlll under the game or similar 3
‘ 4 4
5 clircunstances. 5
; , " 16, COVENANTS RUN WITH LAND: The coavenants hereln ﬂhrall be consatrued to "}
Z be covenants running with the land wlth respect to the lnterests of the partlesg g
(; hereto and their successors in interest untll this agreement termlnates, and any i?
;2; grant, transfof or conveyance of Interest 1ln land or leases subject hereto shall be 112;
; and hereby is condltioned upon the assumption of all prilvileges and obligations ig
3 hereunder to the grantee, transferee or other successor in lnterest. No asslgnment ){3 :
g‘ or tronsfer or any working, royalty, or other interest subject het-eto shall be ig ,
g hinding upon unlt operator until the first day of the calendar month after the unit 2(])_ §
2; operator is furnished with the original, photostatlc, or certiflied copy of the ;_?3 i
4 : ’ 24
5 instrument of transfer. 26
6 . 26 |
i) 17. EFFECTIVE DATE AND TERM: Thls agreement shall become effectlve upon 27
g ’ appr0vai by the Commltsaloner and the Dlvislon and shall termlnate ln two years after gg !
(1] such date unless (g) such date of explratlion ls extended by the Commisgloner, or (b)' ;3;[; : ’
; :2, a valuable discovery of unltlzed substances has been made on unitized land during ;i ’«‘
?, sald lﬁifi@l term or any extenslon thereof ln which case thlis agreement shall remaln gg
-6; 1n ‘effect so long as unitlzed substances are being produced In paylng qu‘antltleo from 23
g the unitized land an’d,{ahouid productlon cease, so long thereafter as dlligent oper- gg
' 2 ations are In progress for the restoratio;: of productlon or dlscovery of new pro- 22
i du'ctlon:'o_nd 80 long thereafter as the unltlzed substances so discovered can be pro- ::2; '
2 dno'ed as afotesald, This agreement may be tefmlnéted at any time l;y not less than 2;
g seventy= flve percent (75!) on an acreaga basls of the owners of the worklng interests :3
2 signatory heraeto, wlth the approval of the Commlaslon and wlth notice to the Divi-— :2 R o
‘: 'sion.v Likewlse, the fallure to comply ‘wlth the drilling tequirem’eh}t:s of, Sectlon 8 :2 .
i hereof, may subjeot thls agreément to tefmlnation as provided in sald section. 2:2; ’
18.- RATE o.F-‘lliRODUCT‘IoN: All»produot‘lon; and the dlsposal th’ereof s‘;\alfl" be
R in confomity wlth allocations, ‘allotments, and quotas made or fixed’ by the Commls- ‘
:g o sion, and in conformity with all applicable laws and “lawful regulattons.\ | gg '
:(;_ | ~19. APPEARANCES: Unit operator shall, a’ftet notlce to other partles &ffec: | 23 ' o

; ted have the right to appear for and on behalf of any and all interests affected 63
: 1_4 “ - 64
:5 hereby, before “the Commlssioner of Public Lands and the Diviaion, and to‘ap‘peal 65

s
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from ordera isgsued under the regulations of the Commissloner or Division, or to

apply for rellef from any of sald regulations or In any proceedings on Llts own

behalf relative to operations pending before the Commlasioner or Dlvislon; provided,
however, that any other-interest party shall also. have the right at his own expense
to appear and to partlclpate 1n any guch proceedling.

20. NOTICES: All notlices, demands, or 'statcments réquired hereunder to be
given or rendered to the parties hereto, shall be deemed fully glven,k if glven ln
writing and sent postp.;ld reqlstere;i mall, addresgsed to such party or partles at
their respective addresses, set forth in connectlon with the slgnatures hereto or to

the ratification or consent hereof, or to such other address as any such party méy

have furnished in wrlting to party sending the notlce, demand, or statement.

21.4\ UNAVOIDABLE ';)EI;AYz All obligations under thls agqgreement requiring the
unit oper#tor to qo’nimer\ce:or contlnue drilllng or to operate on ox produce unltized
substanées from any of the lands covered b;r thl‘a aéreement; shall he suspended while,
but only so long as, the unit operator, despite the exerclse of due care and dill—
gence, ls prevented from cc;lﬂhplylnq wif:h such obilg&tions, In whole or Iin-part, by
stfikeé, war, act of God, Federal, State, or munlélpal law or agencles, unavoldable
accldents, uncontrollable delays 1In transportation, inabillty to obtaln necessary
materlals in open market, or:other matters ‘beyc&nd the reasonable control of the

unit operator, whether simllar to matters herein enumerated or not.

22. 10SS OF TITLE: In the event tltle to any tract of unltlzed land or

substantial linterest thereln shall fail,' and the true owner ca“hnot be Induced to

join the unit ‘agreement so that such tract ls not committed to this agreement, or

]

" _the operation thereof hereunder becomes impracticable as a result thereof, such

tract may be eliminated from the unltized area, and the lntére:ét of the partles re-
adjusted as a result of such tract being eliminated from the unitlzed area. In the
event of a dlsbute as to tke tltle to any royalty, working, or other li:kerest subject

hereto, the unit operator may wj.thhold payment or dellvery of t-he allocated portion
' ) l‘*\ - v : - N

\\ D

of the unltized substances lnvolvéason account thereof, without »llabllity for in-

terest u’ntii' ‘the dispute ls finally settled, provided that no payments of funda

due the_)s‘téte of New Mexico shall be withheld. Unlt operator, as such, ls relleved

from ‘any responsibllity for any defect or :fallure olf any title hereunder.

23. éUBsggUENT JOINDER: Any oll or gas interest in. lands wlthin the unit

s
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'My Commisslon Explres: " )

area not committed hereto, prior to the submlsslon of the agreement for final
approvai by the Commissloner and the Divislon, may be comnltted hereto by the owner
or owners of such rlghts, subscrliblng or conasentlng to thls agreement, or executlng
a ratiflcation thereof, and lf such owner Is also a workling Interest owner, by
éubscriblng to the operating agreement providing for the allocation of costs of
exploratlon, development and operatlon. A subsaquent jolnder shall be eE;ectlve as
of the flilrst day of the month fbllowing the apbroval by the Commissioner and the
fillng with the Division of duiy execvted counterparts of the Instrument or lnstru-
meﬁ;s commltting the 1nterest of such owner to thls agreement, bhut such jolning
party or pérties, béfore partliclpating in any beneflts hereunder, shall be required
to assume and pay to unit operator, thelr proportlonate share of the unit expenses
incurred prlor to such party's or partles' jolnder In the unit agreement, and tﬁe
unit operator shall make appropriate adjustments caused’ by such joinder, without
ény retroactive adjustment or revenue,

24

5 COUNTERPARTS: This agreement may be executed In any number of counter-
parts, no one of whlch neceds fo be exécﬁted by dii'patfiée,‘or’may be ratified or
congented to by separate lnstruﬁen£ in wrlting specifically referring hereto, and
shall be binding upon all those partles who have executed such a counterpart,
fatificatldn, or consent hereto with the same force and effect as if all such partles
had signed the same document, and regardless of whether or not it 18 executed by all
other partles owning or clgiming"an interest In the lands withln the above described

unit area,

IN WITNESS WHEREOF, the undersligned partles hereto have caused thils agree-
ment to be executed as of the respective dates set forth oppoéite their'sIQnétures;

UNIT OPERATOR

ATTEST: HARVEY E. YATES COMPANY
. s By: -
Assistant Secretary _ George M. Yates, Vice Preslident
DATE: ___ July 25, 1980
STATE OF NEW MEXICO )
~ ’ : 8

COUNTY OF CHAVES

o
X

The foregoing instrument was acknowledged before me thls zgth ‘day of
AJuly ‘ P l980,’by 'GEORGE M.kYRTEs, Vice Presldent of HARVEY E. YATES

'CCOMPANY, a New Mexico: Cbrporatlon, on behalf of sald corporatlon.

b

_March 26, 1981

‘Notary Public

“Zr
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EXHIBIT "A"

NORTHWEST GLADIOLA UNIT

All - SGCti0n36: T’lls. R"37E, Ntl'juPoMl
All - Section 1: T-12S, R-37E, N.i.P

LEA COUNTY, NEW MEXICO

/

3 ;
Harvey E. Yates Company|Harvey E. Harvey E. _ S
10-23-84 Yates Co. | Yates Co. T
10-23-82 10-23-84 , -
‘_1‘ D s ' @ b
"~ lTRACT 1V TRACT III

l':arlile-etai Wallace-et4l
Harvey E. | Harvey E.
Yates Co. | Yates Co.

12-7-84 10-23-82
TRACT 11

LC. Seymour

T-128 TRACT V T-128

TRACT IV

F

Wallace ~ etal | cariile - etal l | i __f J
h R-37E

EZZ3  staTE OF NEW MEXICO LANDS: (640.00 Acres) - 50.002% of Unit
[CT—J  PATENTEV (FEE) LANDS: (639.93 Acres) - 49.998% of Unit
TOTAL ACRES IN UNIT: 1279.93

5
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EXHIBIT "'B"

SCHEDULE SHCWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

iy

OVERRIDING ROYALTY

L of 15.62%

R.k

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD
. 5 OF & EXPIRATION AND AND AND
‘N0, . DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
TOWNSHIP 11 SOUTH, RANGE 37 EAST, N.M.,P.M. - STATE OF NEW MEXICO LANDS
1 Sec. 36: All 640.0 v-219 ST. of New Mexico Harvey E. Yates W. T. Wynn 502 b
1-1-85 All - 12.57% Company 1007 - A. C. Lattu JI5% C
~F
o
B
1
STATE OF NEW MEXICO LANDS: 640.0 Acres (50.002% of Unit) '
 PATENTED (FEE) LANDS: - TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M. 4
2 Sec. 1l: NWXSE% 40.0 Fee Mettie L. Mea— Harvey E. Yates W. T. Wynn 507 g
12-7-84 dows Seymour Company 1007 A, C, Lattu .75%2
All -~ 15.627 R. C. Smith = .257% ‘%
]
Sec. 1: Lot 1, . R
SEXNEX 80.0 Fee Herman H. Wallace Harvey E. Yates W, T. Wynn «50Z -
, 10-23~84 . % of 15.627 Company 100% A. C, Lattu  .75%
Ida Mae Stevenson C. Smith  .25% -
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EXRIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OJL AND GAS INTERESTS '

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

NUMBEK STATE LEASE NO. BASIC.ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
i OF & EXPIRATION AND ARD AND ‘ ' AND
ND__ ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

7 EAST, N.M.P.M. - STATE OF NEW MEXICO LANDS

640.0 v-219 ST. of New Mexico Harvey E. Yates W, T. Wynn . .507% Harvey E. Yates
: 1-1-85 All - 12.5% Company 1007 A. C. Lattu .75% Comparny 77.5%
: R. C. Smith .25% " 8piral, Inc:7.5%
' Fred G. Yates
Inc. 7.57%

Explorers Petro-
leum Corp. 7.5%

40.0 ‘Acres (50.0622 of Unit)

TOWNSHIP 12 SOUTH, RANGE 37 EAST, N.M.P.M.

400 > Fee Mettie L. Mea- Harvey E. Yates W. T. Wynn .507% Harvey E. Yates
12-7-84 dows Seymour Company 1007 A. C. Lattu  .75% Company - 77.5%
All - 15.627% R. C. Smith .25% Spiral,In¢. 7.5%
Fred G. Yates,
Inc. 7.5%

Explorers Petro-
leum Corp. 7.5%

Herman H. Wallace Harvey E. Yates T. Wynn Harvey E. Yates

% of 15.62% Company 100% C. Lattu Company ~ 77.5%
Ida Mae Stevenson , C. Smith SpiralyInc, 7+5%
% of 15.627 , Fred G. Yates,
’ Inc. 7.45%
Explorers Petro-. -
leum Corp. 7.5%

F
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EXHIBIT ''B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT

JLEA COUNTY, NEW MEXICO

LESSEF OF RECORD

OVERRIDING ROYALTY

Net)

NUMBER STATE LEASE NO. BASIC ROYALTY
A OF & EXPIRATION AND AND AND
NO, DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
PATENTED (FEE) LANDS:
4 Sec. 1: Lot 2, SWXNEX, 199.99 Fee Bethany Nazarene Harvey E. Yates W. T. Wynn QSOZ;
E%SE%, SWYSE%X Gross 10-23-84 College Company 100% “A. C. Lattu .75%
(20.0 Al1-15.627 R. C. Smith .25%
Net)
4. Sec,’ 1: Lot 2, SWYNEX 199.99 ' Fee H.D. Witherspoon Harvey E. Yates W. T. Wynn .50%
E4XSE%, SWXSEX. - Gross 12-21-84 All - 18.75% Company 100% A. C. Lattu =~ .75% -
Net) )
4 Sec. 1: Lot 2, SWYNE% 199.99 Fee Estate of Fred Harvey E. Yates W. T. Wyon 502
E%SEX, SWXSEX Gross 10~23-84 0. Wallace, Dec. Company- 1002 A, C., Lattu - .75%
(160.0 All - 15.627 C. Smith

252




EXHIBIT "3"

SCHEDULE SHCWING THE PERCENTAGE AND KIND.OF OWNERSHIP OF OJL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

OVERRIDING ROYALTY

WORKING INTEREST

NUMBER - STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD
OF & EXPIRATION ~ AND AND AND . AND
ACRES " DATE OF LEASE PERCENTAGE - PERCENTAGE PERCENTAGE. PERCENTAGE
1199.99 Fee ‘Bethany Nazarene Haxvey E. Yates W. T. Wynn <507 Harvey E. Yates
" Gross 10-23-84 College ' Company 100% A. C. Lattu .75% Company =~ 77.5%
(20.0 Al1-15.627% R. C. Smith .25% Spiral,Inc. 7.57%
“Net) "~ Fred G. Yates,
~ Inc. 7.5%
Explorers Petro- .
leum Corp. 7.5%
Fee H.D. Witherspoon Harvey E. Yates W. T, Wynn .50% Harvey E. Yates
12-21-84 All - 18.75% Company -  1007% A. C. Lattu .75% Company 77.5%
. i : R. C. Smith .25% Spiral,Ine. 7.5%

Fee
10-23~84

Estate of Fred
0. Wallace, Dec.
All - 15.62%

Harvey E. Yates
Company 1007

Fred G. Yates,
. Inc. 7-SZ

‘Explorers Petro-

leum Corp.. 7.5%
Harvey E. Yates
Company 77.5%
Spiral,Inc. 7.52
Fred G, Yates,

. Inc. 7.5%
Explorers Petro-
leum Corp. 7.5%
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EXRIBIT ''B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW HEXICO

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDiNleoyﬁLTY
OF & EXPIRATION ~ AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE ~ PERCENTAGE PERCENTAGE PERCENTAGE

PATENTED (FEE) LANDS:

4 Sec. 1: Lot 2z, SWYNE%, 199.99 Fee Winford Carlile Harvey E. Yates We To Wynn;! .507
E%SE%, SWXSE% Gross 10-23-82 All - 18.757 Company 100% ~A. C. Lattu’ .75%
(10.0 | _ R. C. Smith <25%

Net)

5 Sec. 1: Lots 3 & 4, 319.94 Fee Estate of Fred 0. Harvey E. Yates . W, T. Wynn-
- ShNWk, swk Gross 10-23-84 Wallace ~ Dec. Company - 1007 A. C. Lattu
(16.0 All -~ 15,62% R. C. Smith

Net)

5 ~ Sec., l; Lots 3 & 4, 319.94 Fee Virgil V. Wallace Harvey E. Yates W. T. Wynn
SkNwk, SwXk - Gross 10-23-84 All - 15.627% Company 1007 A. C. Lattu
- (76.0 : R. C. Smith

Net) :




EXHIBIT "B"

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF KECORD OVERRIDING ROYALTY WORKING INTEREST
i OF & EXPIRATION AND AND AND ‘AND
o ACRES DATE OF LEASE ° PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
E%, 0 199.99 Fee Winford Carlile Harvey E. Yates W. T. Wyan .507% Harvey E. Yates
fi' . Gross 10-23-82 All - 18.75% Company 1007 A. C. Lattu  ,75% Company _ 77.5%
b (1000 : ~ R. C. Smith .25 Spiral,Inc. 7.5%
?i‘~’:lﬁgf) N . Fred G. Yates;/
P Inc. 7.5%
: Explorers Petro-
leum Corp. 7.5%
319,94 Fee Estate of Fred 0. Harvey E. Yates W. T. Wynn .50 Harvey E. Yates$”
- Gross 10~23-84- Wallace ~ Dec. Company - 1007 A. C, Lattu " . 15% Company - 72.5%
(15,0 All -~ 15,62% . o R. C. Smith .25% Spiral,Inc. 7.5%
Net) Fred G. Yates,
| Inc. 7.5%
Explorers Petro-
leum Corp. 7.5%
Fee Virgil V. Wallace Harvey E. Yates W. T. Wynn .50% Harvey E. Yates
10-23-84 All - 15.627 Company 100Z A. C, Lattu «75% Company 77,57
' R. C. Smith «257% ‘Spiral,Inc, 7.5%

~Fred G. Yates,

S IDC- 7-570
Explorers Petro-
leum Corp 7.5%
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EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OTL AND GAS INTERESTS

~ _NORTHWEST GLADIOLA UNJT
LEA COUNTY, NEW MEXICO

__NO .

e @B S T

LY

NUMBER STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WOR
: OF & EXPIRATION AND _ AND AND
DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE
PATENTED (FEE) LANDS:
5 Sec. 1: Lots 3 & 4, 319.94 Fee Mary Irene Dean Harvey E. Yates W. T, Wynn .507% Harvey
~ SENW, Swk Gross 10-23-84 All - 15.62% Cowmipany 1007% A. C. Lattu .75%  Compan;
(76.0 : ' R. C. Smith = - ,25%Z  Spiral
Net) Fred G
Exﬁlo
~leum C
7 2y ' . i 3 -
Sec. 1: Lots 3 & 4, 319.94 Fee First National Harvey E. Yatés "W, T, Wyan -  ,50Z . Harvey
SENWY, swk Gross 10-23-84 Bank of-Lea County, Company 1007% A, C. Lattu <75% Compan
R (76.0 Trustee for R. C. -Smith .25%2  Spiral
" Net) Clarence Wallace “Fred' G
All - 15.627% o
Explor
: leum C
Sec. 1l: Lots 3 & 4, 319.94 Fee First National Harvey E. Yates W. T. Wyni ,50% Harvey
SSENWX, SWX Gross ' 10-23-84 Bank of Lea County, Company 100% A. C, Lattu .75% . Compan
(76.0 Trustee for R. C. Smith .25Z,. Spiral
Net) Donovan Wallace ~ Fred G
All - 15.62% o

Explor

leum C




EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

NORTHWEST GLADIOLA UNIT
LEA COUNTY, NEW MEXICO

NUMBER LESSEE OF RECORD

STATE LEASE XO. BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
OF & EXPIRATION ~ AND AND AND AND
“ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
. .319.94 Fee Mary Irene Dean Harvey E. Yates W. T. Wynn .507 Harvey E. Yates
" Gross 10-23-84 All - 15.62% Company 1007 A. C. 'Lattu .75%  Company 77.5%
(76.9 : R. C. Smith .25% Spiral,Inc. 7.5%
Net) ‘ . Fred G. Yates,
S Inc. 7.52
Explorers Petro~-
leum Corp. 7.57%
" 'Fee . First National Harvey E. Yates W. T. Wynn .50% Harvey E. Yates
10-23-84 Bank of Lea County, Company 1007 A, C. Lattu .75Z  Company 77 .5%
‘Trustee for A R. C. Smith .257%7  Spiral,lInc. 7.5%
Clarence Wallace Fred G. Yates,
All - 150622 InC- 7.52
Explorers Petro-
leum Corp 7.5%

First National
Bank of Lea County, Company
Trustee for

Donovan Wallace

All - 15.62%

Fee
10—23-84»

>

Harvey E. Yates W.
100% A.

R.

T.
c.
cC.

Wynn
Lattu
Smith

.507%
«157%
<257

Harvey E. Yates

Company 77.5%

Spiral,Inc. 7.5%

Fréd G. Yates,
Inc. 7.5%

:Explbrers Petro-

leum Corp.’ 7.5%Z
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Pocket No. 26-8§0

Dockets Nos, 27-80 and 78-80 are tcntatiVGly set for September 3 and 17, 1980, Applications for
hearing must be filed at least 22 days in advance of hesring date.

DOCKET: EXAMINER 1IEARING -~ WEDNESPAY - AUGUST 20 1980

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard 1. Stawets, Examiner,,or Danicl’S. Nutter, Alternacc Examiner:

ALLOYABLE:

CASE 6998

CASE 6999:

CASE 7000:

CASE 7001:

CASE' 7002 :

CASE 7004:

N

CASE 7003: -

CASE 6938:

‘CASE’6939:

~of applicant as operator of the well, and a charge for risk invélved in dnlllxng saxd well,

(1) Considcration of the allowable production of gas for September, 1980, from fifteen prorvated
pools in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable production of gas for September, 1980, from four prorated-
pools in San Juan, Rio Arriba,'and Sandoval Counties, New Mexicah

Applxcatxon of Monsanto Company for a un1t agrcement, Lea,County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Back Basin Unit Area, comprising
1,920 acres, morec or less, of State and Federal lands in Township 23 South, Range 34 East.

Application of Cilf 0it Corporatxon for an unorthodox location and siaultancous dedlcatxon, Lea
County, New Mexico. Applicant, in the above-styled cause, secks approval for the simultaneous
dedication of a previously approved 320-acre non-standard proration unit comprising the N/2 of

. Section 36, Township 2% South, Range 36 East, Eumont Gas Pool, to its Harry Leconard NCT-C Well No.

9 located in Unit B, and its No. 8, at an unorcthodox location 1980 feet from the North line and
660 feet from the East line of Section 36.

Application of Cavalcade 0il Corporation for an unorthodox oil well tocatzon, Eddy County, New
Mexico. Applicant; in the above~styled cause, secks approval for the unorthiodox location of its
MeClay Well No. 11 2385 feet from the South line and 1834 feet from the West line of Section 33,
Township 18 South, Range 30 East. the NE/4 SW/4 of said Section 33 to be dedicated to the well.

Application of McClellan® 0il Corporation for three unorthodox oil well locations,; Chaves County,

New Mexico. Applicant, in the above-Qtyled cause, secks approval for three following unorthodox

locatlons for wells to be driltled in Section 24, wanshxp 14 South, Range 29 East, Double L Queen
Associated Pool: 1155 feet from the North line and 2145 feet from the East line; 1155 feet from

the North and East lines; and 1650 fect from the North line and 1155 feet {rom the East line; the
respective 40-acre tract would be' dedicated to each well.

Application of Orville Slaughter for the amendment of Ordex No. R-5947, San Juan County, New Mexico.

.Appllcant, in the above-styled cause, seeks the amendmeat of Order No. R-5947 to provide for the

comm1ng11ng of Oswell-Farmington production from his Sangte de Cristo Well No. 1 with undesignated
Fruitland production from Wells Nos, 2 and 25, all in Section 34, Township 30 North, Range 11 West.

Applncatlon of El Paso. Natural Gas Company for dxrecthnal dllll1ng, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks authorxty to dircctionally diill & well, the surface
location ‘of which is 590 fect from the South line and 2400 feet from the East line of Sectien 1,
Township 29 North, Range 13 West, in such a manner as to bottom it within 175 feet of a point 990
fcet from the South line and 1650 fcet from the West line of “said Section 1. :

Application of Anadarko Product1on Company for compu)sory‘poollng, Eddy County, New Mexico. -
Applicant, in the above—styled cause, ‘secks an order . poollng all mineral interests in the Wolfcamp~
Morrow formationis underlying the N/2 of Section 12, TownsKip 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocatlon of the cost thercof as well as actual
operating costs and chnrges for supervisiaon, dcs:gnatlon of applicant as opcrator of the well, and

a charge for risk involved in dtlllxng said well,

(Continued from June 25, 1980, Examiner Hearing)

Appllcatnon ‘of Anadarko Productlon Conmpany for an unorthodox:-gas well 10uat10n, Chaves Connty~ New
Hexxco. Appllcant, in ‘the ﬁbovc-stylod canse, secks approval for the unorthodox location of:its

- Dalport Federa) Well No, 1 660 feet from the South and West lines of Section 20, Township 13 South,

Range 31 East, Southeast Chaves Qucen Gas Arca, thé W/2 of said Section 20 to bc dedicdted to the
well. .

d(Cdﬁfinuéd’from Juhéh25v 1980, Exahiﬁér'"cafing)

Appllcatxon of Anadnrko Productxon “Company for compulsory poolxng, Eddy County, New Mexico.

Applicant, xn the above~ styled canse, secks an order poollng all aneral interests-at a depth from

2400 feet to 5000 feet Lelow the surflace, Turkey Track’ Field, undellylng ‘the NF/4 SE/4 of Section

10y Townshlp 19 South, Ranbn 79 East, to be dcdlcatcd to'a well”to be drilled it a standard location

thcleon. Also-to be ‘considered will be the cont of drllllng and completing said well and the alle-
cation of the coet tlicrcof as well as actual’ opevating costs and chnrges for supervision, designation
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CASE_6940:  (Continued (rom July 73, 1980, Exaniner learing)
Application of Adobe Oil Company for cempulsory pooling, Lea County, New Mexice,
Applicant, in the above-styled cause, sceks an order pooling all mincral intercsts dovn. through the
Wolfcamp formation underlying the WW/4 SE/4 for oil and the SE/ for -gas, Section 23, Township 20
- South, Range 38-East, to be dedicated to a well to he drilled at a standard location thercon. Also
to be considered will be the cost of drilling and coupleting said well and the allocation of the
cost thereof as well as actua) operating costs and charges for supervision, desipgnation of appli~
cant as operator of the well, and a charge for risk involved in drilling said well.
1980, Examiner Hearing) {This case will be continued tu September 17.)

CASE 6961: (Continued from July 23,

Applicatien of Conoco Inc, for a dual completion and unorthodox well location, Lea County, New Moxico.
Applicant, in the above-styled cause, secks approval for the dual completion of its Meyer A-29 Well
No. 11 to be dyilled at an unorthodox location 990 feet from the North line and 660 feet from the
East line of Scction 29, Tounship 22 South, Range 36 East, to produce gas fron the Langley-Devonian
and -Ellenburger Pools thru parallel strings of tubing, the E/2 of said Section 29 to be dedicated

to the well.
Application of Sol West III for an KGPA determination, Eddy Councy New Mexico.

Applicant, in the abovc-stylcd ¢ause, seeks a new onshore reservoir deteraination in the Morrow
formation for his Turkey Track-Morrow Sand Well No, 1 in Unit I of Scction 26, Township 18 South,

Range 28 East.

CASE 7005

T

Application of Marvey E. Yates Company for a unit agreement, Lea County, Hew Mexico.

CASE 7006:
<::::.—~~‘-~..‘.\~_N)Apphcant, in the, ,above~-styled cause, secks approval for the Horthwest Gladiola Unit Area, comprising
1,280 acres, more or less, of State and fec¢ lands in Townships 11 and 12 South, Range 37 East.

Application of Harvey . Yates Company for downhele commingling, Eddy County, New Mexico.
Applicant, in the abive-styled cause, seeks approval for tlic downhole commingling of Morrow and
Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section

12, Township 18 South, Range 28 East.

CASE 7007:

Application of Coronado Exploration Corp. for eight compulsory poolings, Chaves CounLy, New Mexico,
Applicant, in the above-styled cause, sceks an order pooling all wineral interests in the San Andres
formation underlying elght 40~acxe proration unlLs. being the WE/4 NE/4 of Section 4 and the WW/4
NE/4 of Section 5, both in Township 12 South, Range 28 East, and the NW/4 SEf4 of Sectigi 6, the

. NE/& W4 of Section 23, the NE/& SE/4 of Sectioa 28, the SE/4 SE/4 of Section 29, the NE/4 NW/4 of
Section 32, and the SL/& N4/4 of Section 33, all in Township 11 South, Range 28 East, each to be
dedicated to a well to be drilled at-a standard location thereon. Also to be considered will be
the cost of drilling and completing said wells and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a charge for visk involved in drilling said wells,

-CASE 7008:

CASE 6994: ° (Continued from August 6, 1980, Examiner MHearing)

Application of Enserch Exploration, Inc. for compulsory pooling, Lea Ccunty, New Mexico.

Applicant, in the above-styled cause, secks' an order pooling all minéral interests in the Wolfcamp
thru Siluro-Devonian formations underlying the N/2 of Section 14, Township 25 South, Range 34 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as opcrator of the well,
and a charge for risk involved in drilling said ustl. :

"= CASE 6996: (Cdntinund from Angust 6, ‘1980, Exaniner Hearing)

Application of John E. Schalk for c‘mpulsory pooling, Rio Arriba County, tew Hex1co.

Applicant, in the above- styled cause, sécks an order poollng all’ mxneral interests in "the Blanco
Mosaverde Pool underlyxng the NE/4 of Section 8, Township 25 hoxth Runge 3 hcst, to. be ‘dedicated to
a’well to be drilled at 'a standard locatjon thereon.- Also to "be Considered will be thc cost of dril=
lxny and complet1ng sald well aud the allocation of the cost thereof as well as actUal operating
costs and charges for " siopervision, desxguatxon of applicant as operator of the well, and a charge
for rxsk 1nv01ved in drilling said well,

. Le x

Applxcatxon of Anoco Production Conpany for salt waler disposal, Lea Cdunty, New Mexico.
Applicant, in the above-styled cause, seeks authority to dxspose of produced salt water into the
Abn, formation in the interval from 8330 feet to 9000 feet in its State "E" Tract 18 Hell No. 22 in
Unit G of Section 2, Township 17 South, Range 36 East, Lovington-Abo Pool. : N

CASE 7009:

[
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CASE, 7010:  Application of Amoco Production Corpany for a dual completion, unorthodox well location, and siiml-
taneons dedication, Lea County, Hew Mexico.  Applicant, in the above-styled cause, seeks approval
for the dual completion of its Hyers "8" Federal Well Ko. 28 at an unorthodox location 330 feot frou
the South tine and 420 feet from the West line of Section 9, Towaship 24 South, Range 37 East, to
produce gas frona the Jalrat Cas Vool and oil from the Langlie Mattix Pool, to be simultancously dedi-
cated in the gas zone with its No. 13 located in Unit L of Section 9.

CASE 7011: (This case will be continued to the September 17, 1980} hearing.)

Applicaticn of Amoco Productisn Company for downholc coringling, San Juan County, New Mexico,
Applicant, in the gbove-styled cause, seeks approval for the downhole commingling of Fruitland and
Blunco-Picturad CHffs production in the wellbores of the following six wells: Elliott "C" Neo. 1},
SEf4 of Section 9, Township 30 North, Range 9 Vo%t,\FlliotL 8" No. 8, HE/4 of Section 10; "A" los.
3 and 2, NE/4 and NMH/4, Scction 11 D" No. 7, SW/4 of Section 11; and “E" No. 1, W/4 of Section

14, all in Township 29 North, Range 9 West,
CASE G981: (Continucd from July 23, 1980, fxamincr learing)

Application of Bass Entevprises Production Company for a-special gas- oxl rvatio limitation, Eddy
Cotnty, Hew Hexico. Applicant; in the above-styled cause, seeks a speclnl gas-oil ratio limitation
of 8000 to one for the Palnillo-Bone Springs Pool,

CASE 7012:  Application of Amoco Prodnction Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks a new onshore reservoir determination in the Atoka
formation for its Pardue Farms Gas Com Wcll No. 1 in Unit G of Section 26, Township 23 South Range

28 East.

CASE 7013: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishingy contracting vertical limits, and extending certain pools in Chaves, Lea, and

- Roosevelt Counties, New Mexico: N

(a) CRﬁATB a new pool in Lea County, New ch{co, classified as a gas pool for Yates production and °
h designated as’ the Bycrs~Y1tes Gas Pool. The discovery well is Exxon Corporation Bowers A Federal
HWell No. 37 located in Unit P of Sccrtion 30, Township 18 South, Range 38 East, NMPM, Said pool |

would conprise:

TOWNSHLP 18 SOUTI, RANGE 35 EAST, NMPM
Section 30: SE/4

(b) CREAIE a néw paol in Lea County, New Hexico,‘classified as a'gaﬁ'pool’for Atoka ‘production and
designated as the Hest Jul-Atoka Gas Pool. The discovery well is Getty Oil Company West Jal B Deep
Well No. 1 tocated in Unit H of Section 17, Township. 25 South, Range 36 East, NMPH, Said pool would

comprise:

’fO'.JNS“!P 25 SOUTH, RANUGE 36 EAST, WMPM
Section 17: E/Z

(e) CPLATB a new pool in Lea County, Hew Mexico,, classxftcd as # gas pool for Morrow production and
desxgnatcd as the Saunders-Norrow ‘Gas Paol with special” vL1t1cal linits defined as being from the
top of the Morrow formation at 12, 150 feet to the top of the “1ssrsslppxan at 12,445 feet, as found
ch the log of the discovery'well, the Adobe 0il and Gas Corporation Gray 35 Well No. 1 located in
Unit N of Scéction 35, Township l& €autli, Range 33 East, NMPM. Said poel would comprise:
A
TOUNSHEP 14 SOUTH, RANGE 33 EAST, NMPM
- Seetion 35: All . Y

(d) ABOLISH the North Baum*Upper Pennsylvanianw Pool in Lea County New Mexico, described as:

TO':\VHS" ‘l3 SOUTH Rt\hGF 32 EAQT NMPM
~Section 13z %-SEf4 T

Section 23: SEf4 -

Section 24:  $/2-and NE/4

Section 25: W/2 and SE/4

Section 26: /2 .

.. TOWNSHIP 13 ‘SOUTIl, RANGE 33 EAST, NMPM

. > Section 18: S/2 R , .
Section 19:. Nf2 and SE/A ’ :

: ScCtiop'20 All

i
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3 -
: , ()  EXTEND the Baum-Upper Pennsylvanian l‘uo] in Lea County, New Mexico, to include therein:
} ToUNSHIP IJ SOUTH, RA‘K 32 FAST, hued
Section 12;  SEf4
. Section 23: SE/4
; Section 24: §/2 and HE[/4
| Section 25: All
R Section 26: N/2
T(fa‘\@!!”’ A3 souTl, R:\NCE 33 EAST, Ruby
Soction 18+ ‘v/"
Section 19: N/2 and SEIII
Scction 20: Alt
(f) ABOLISH the Gallina-San Andres Pool in Chaves County, New Maxico, described as: ,_
TOINSHIP 8 SOUTH, RANGE 32 EAST, N:MPM ’
Scction 6: .W/Io ;
(g)  EXTEND the Tomahawk-San dndres Pool in Chaves Count'yr, Kew Mexico, to include therein: ¢
~ z
TONNSHIP 8 GOUTH RANCE 32 EAST, NMPM :
Scction 6: JM {
(h)  ABOLISH the West Ti‘)nto?Pellnsylvanian Gis Pool in Lea County, New Mexico, descrihed as: P
TOSNSHIP 19 SOUTIILRAHGE 37 EAST, NMPM : 4
Section 12: S/2 ’
TOWNSHIP 19 SOUTH,' RANGE 33 EAST, NMPM
Saction 7:  All
Section 8:  W/2 , FSRTR
Scction 18: N4/2 . Lo

“(i) "EXTEND the Buffalo-Peansylvanian Gas Pool in Lea County, New Mexico, te include theréin:

TOWHSHIP 19 SOUTH, RANGE 32 EAST, NHPM
Section 1: - S§/2
Scction 12: S/2

TOWNSHIF 19 SOUTH, RANGE 33 EAST, NMPM
Seétion . 6:  SW/4
Section 72 All
Section 8: W/2
Section 18: N/2

{j) CONTRACT the vertical limits of the Saunders-Permo Pcnnsylvanlan Pool with special vertical
limitg defined: as being {rom the top of the Wolfcamp formation at 9,195 feet to 10,705 feet into :
Pr-nnsylvanmn formation, as found on. log of Adobe ‘0il and Cas. Corporatlon Gray 35 Well No. 1 located i
in'Unit N of Section 35, Township 14 South, Rangc 33 East, NMPH, and redesignate said Saunders-—
Pernmo Pennsylvanian Pool to Saunders i’mmo~Upper Pennsylvanian Pool. .

(k) EXTEND the Airstrip-Upper Bone Springs Pool in Lea County, New Mexxco, to include thevein: i

“TOWNSHIP 18  SOUTI, RANGE 34 FAST, NMPM -
Section 25: NE/L - ) T :

(1) "EXTEND the South Bell Lake-Morrouw Gas Pool in Lea County; New Mexico, to include therein:

L TOMNSHIP 24 SOUTH . BANGE 24 LAST, WHPH
.Section 18: S/2

5 i
(n)  EXTEND the Chaveroo-San Andres l’oo “in Chaves County, Neu Mexico, to-include thercin:

TOWISHIP 8 SOUTH, RANGE 32 EAST, WMPM
" Section 13: “Si/f4

(n) EXTEND the Cﬁs't.’c:r-Dcvonian"Gas Pool in Lea County,’ ticw Mexicd, to includc thefein:

'ro..A.snip 24 SOUTHL, RANCE 36 H\ST, rww' C =2
Section 36: §/2 o

TOWNSHIP 25 qmml n‘/mcn 36 LAST, WMPM ‘ :
Scction 17 b/2 - S S
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(o) EXVEND the Custer-Ellenburper Gas Pool in Lea County, New Mexico, to include therein:

TOUNSHIP 24 SOUTI, RANCE 36 _FAST, NMPYM

Section 36: §/2

TOURSHIP 25 SOUTH, RANCE 36 EAST, NMPM
Section 1: E/2

(p) EXTEND che>Flying *M"-San Andres Pool in Lea County, Hew Mexico, to include therein:

(q) EXTEND

(r) EXTEND

(s) EXTEND

(t) EXTEND

{u) EXTEND

(v) EXTEND

(w) EXTEND

(x) EXTEND
Ltherein:

. (y) 'EXTEND

. (2)"" EXTEND -

the

the

fhé

the

the

the

the

the

thié

JOUNSIIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 19: NE/4

Hnrdynﬁlinéﬂry Pool in Lea County, New Mexico, to include therein:

TOUNSHIP 21 SOUTH, RANGE 36 EASL_ NMPM
Scetion 12: WW/4 .

.

ardy-Drinkard Pool in Lea County, Hew Mexico, to iunclude thercin:

TOWNSHTP 2t SOUTH, RANGE 3G EAST, RMPM
Section 12: NW/4

lNobbs-Drinkard Pool in Lea County, New Mexico, to include therein: ~

TOWNSHIP 19“‘SOUTII, RANGE 3B EAST, NMPM
Section 3; SW/4

Soﬁthixgmnitz—cisco Pool in l.ea County, New Mexico, to include thefein:

TOXNSHIP 16 SOUTH, RANGE 33 EAST, HMPM
Section 22: SEf4
‘Section 27: HE/4

Noith Lusk-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, 1BMvM
Section 32: N/2
Section 33: W/2

“TOANSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Scction &4:  W/2

Querecho Plains-Yates Pool in Lea County, New Mexico, to incélude therein:

_ TOUNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 35: HNW/4

‘South 'Salt Lake-Morrow Gns. Pool in lea County, HewFMexico, to include thercin:

TOWNSHIP 21 SOUTH, RANCE 32 EAST, HMPM
Section 63 Lots 9, 10, 15; 16, and
’ "SEf4

Nortlivést Todd-San Andres Gas Pool in’Roosévclt County, New Mexico, to include
TOWNSIIP 7 SCUTII, RANCE 25 EAST, NADM
Section 7:. NE/Q T i : :

Tom-Tom_ San Andres Pool in Chaves County, New Mexico, tozinclude therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 32: - SE/4 SW/4 -

el

Warren-Tubb CGas Pool jn Loa Cnuﬁty, Hew Mexico, to'include therein:
CTOWNSHIP 20 SOUTH, RANGE 38 FAST, NMPM
Section 35:  NW/& )
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HARVEY E. YATES COMPANY

P. 0. BOX 1933

State of New Mexico
0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico

Géhflemen:

above referenced application.

ECETIVED
JUL 2 0 1980
OIL CONSERVA

AN

RHS:klo

ocp-1 #21

R LR Rk ST AT e

July 29, 1980

(oren

Re: Application foxﬁApproval
Northwest Gladiola - Unit
New Mexico

Lea County,

" Enclosed for filing is an original and two copies of-the
This matter has previously

< been set for examiner hearihg on the August 20, L9803Docket.

Sincerely,

t::EE;ZéLugejzi °

Robert>H. Strand

Attorney

L

TION DIVISION
A FE

i

e

SUITE 300, SECURITY NATIONAL BANK BUILDING 50%/623-6601 i

7006

ROSWELL, NEW MEXICO 838201

\
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF HARVEY E. YATES COMPANY

FOR APPROVAL OF -THE NORTHWEST
GLADIOLA“UNIT AGREEMENT,
LEA COUNTY, NEW MEXICO

case No. _ 2000

s o9 ** ss 3V

 APPLICATION

~

COMES NOW HARVEY E. YATES COMPANY by its attorney and

respectfully states:

.

for development and operation of the NorthwestsGladiola Unit, Lea

County, New Mexico. A copy of said proposed unit agreement is

attached hereto as Exhibit A.

"2. The proposed unit area and unitized formations covered

by said unit agreement 1is as follows:

Township 11 South, Range 37 East, N. M P.M,

Section 36: All

Township 12 South, Range 37 East, N.M.P.M.

section . 1: All

Containing 1,279, 93 acres more Or 1ess, from
the surface to all depths,

'3. The Minei:al oWner/sﬁ"ip within the pfoﬁosed"unit area

is as follows: State of New Mexico 50.,002734%
Fee “49,997266%

'5; TR "fE D s 100.000000%

)
JUL 201980 ﬁ.ﬂ
ou. C(‘)NSLRVATION DIVISION
U SANTAFE -

e sy e et L g et i e fr it s LD R 2 e :
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1. Applicant seeks approval of the proposed unit agreement
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4, Applicant is-informed and believes, and upon such
information and belief, states that the proposed uiilt area covers
all or substantially all of the geological feature involved, and
that in the event of a discovery of oil and gas thereon, that said
unit agreement will permit the prdducing area to be developed or

operated in the interest of conservation and the prevention of

waste of unitized substances.

5. Applicant is designated as the unit operator in said
unit agreement, and, as such, is given authority under the terms

thereof to carry on all operations necessary for the development

and Opératicm ‘of the unit area for oil and gas subject to all.

- applicable laws and regu1ations.

, 6. Said unit agreement provides for the\drilling of an
initial test well to a depth sufficient to test the Mississippian

formation, but appliCant is not obligated to drill said well in

'any event to a depth in excess of 12,000 féet.

7. Applicant believes that in the event oil or gas is

discovered in paying quantities on lands within the unit area,

_that the field or area can be developed more economically and

efficiently under the terms of said unit agreement, to the end

that maximum recovery will bevobtalned of unitized ‘substances, and

-thét’séid unit agreement will promote conservation and the prevéntion

.of;waSte‘as,éontempléted by’theystatutes of the State of New Mexico

s

and‘tﬁe tuiés and regulations of the’diviSi&héq

e .
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% " 8. Upon an order being entered by the division approv-
; ing said unit agreement, and after approval of the same by the
(Comﬁissioner of Public Lands of State of New Mexico), an approved
copy will be filed with the division. :
WHEREFORE, applicant respectfully requests:

A. That this application be set for a hearing before an

examiner and that notice of said héaring be given as required by

law.,

Sy

B. That upon such hearing, the division enter its order

approving said.unit agreement as beiqg in the interest of conserva-

tion and the prevention of waste. | ;

C. For such further relief as the division deems just

and proper.

DATED this Q:qs_glay of TJ’:TC-\ -, 1980.
‘ - 7

HARVEY E. YATES COMPANY

‘Attorney for Applicant
P. O. Box 1933.°
Roswell, New Mexico 88201

OCD-1 #21
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o BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION : *
OF HARVEY E. YATES COMPANY - S ;
N FOR APPROVAL OF THE NORTHWEST : Case No. _ 206(,
o GLADIOLA*UNIT AGREEMENT, : : ?
k e LEA COUNTY, NEW MEXICO : j "
de !
5! : |
APPLICATION i
S | con;lg:snow HARVEY E. YATES COMPANY by its attorney and el
respectfully states: |
1. Applicant seeks approval of the proposed unit agreement
| * + 'for desvelopment and operation of the NorthwestsGladiola Unit, Lea
County, New Mexico. A copy OF said proposed unit agreement is
“attached heveto as Exhibit a.
x 2. The proposed unit area and unitized formations covered | s
: ’ by said unit agreement is as follows: ‘ 7
= " Township 11 South, Range .37 East, N.M.P.M.
o ( | section 36: All ’
5 ' : Township 12 South, Range 37 Fast,_ N.M.P.M.
Section 1: All
= - Contalnlng 1,279.93 ‘dcres more or less, from : SRR
P N the surface to all depths, ’ L : R R
E 3. The Mineral -oﬁnerSH“ip ‘within the proposed unit area ; jf
‘is as follows: S»t'at:e of New Mexico 50."902;?_«3:4‘%_
. ECEIVED 100.000000%
R s s? [ PRy : o 1
b v JUL 301980 | ; _ S i
: - OIL CONSERVATION DIVISION :
< ' SANTAFE
35
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4. Applicant 1is informed and believes, and upon such
1nformation} and belief, states that the proposed unit area covers
all or substantially all of the geological feature involved, \and
that in the event of a discovery of oil and gas thereon, that salid
unit agreement will permit the producing area to be developed or
operated in f:he interest of conservation and the prevention of

waste of unitized substances,

5. Applicant is designated as the t;nit operator in said~-
unit agreement, and, as such, is given authority dnder the terms
thereof to carry on all operations nécessary for tbe development
and operation of the unit area for oil and '‘gas subject to all

applicable laws and regulations.

6. Said unit agreement provides for the drilling of an
_initial test well to a depth sufficient to test the Mississippian
formation, but applicant is not obligated to drill said well in

any event to a depth in excess of 12,000 feet.

7. Applicant beljeves that in the event oil or gas 1'-3
discovered in paying quantities on lands within the unit area,
that’th'e field or_.'afea can be developed more economically and
efjfincientl‘y aunder the terms of said unit agteement, to the end
th‘at"maximum ‘recovery will be obtained of unitize’d's"ubstances} and
that said unit agreement will ‘promote conservation and the vp"reventi‘bn
of waste as céntémplated 'by the stitutes of the State of New Mexico
and the rules and Aregu‘fa;tidhs of the division.

> j/

\

L AR T T T e g T T T T e i S g W DAL e

e S s e A i, B R R et 4 I enn e




3
£

L
W
H

8. Upon an order being entered by the division approv-
ing said unit agreemeht, and after approval of the same by the
(COﬁ&issioner of Public Lands of State of New Mexico), an approved
copy will be filed with the division.

WHEREFORE, applicant respectfully requests:

) A. Thaﬁ this application be set for a hearing before an
examiner and that notice of said hearing be given as required by

N

law.

B. That upon such hearing, the division enter its order

approving said unit agreement as being in the interest of conserva-

~tion and the prevention of waste. -

C. For such further relief as the division deems just

and proper.

DATED this 25 ZQ} day of \JCA , 1980.

HARVEY E. YATES COMPANY

Attorney for Applicant
P. O. Box 1933 ) .
Roswell, New Mexico - 88201

oCcD-1 #21
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF HARVEY E. YATES COMPANY

FOR APPROVAL OF THE NORTHWEST
GLADIOLA*UNIT AGREEMENT,

LEA COUNTY, NEW MEXICO

Case No. ZOOQQ

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney and
respectfully states:

1. Applicant seeks approval of the proposed unit agreement
for development and operation of the NorthwestsGladiola Unit, Lea
Couﬁty, New Mexico. A COpY of said proposed unit agreement is
attached heteto as_Exhibit A.

2. The proposed unit area and unitized formations covered

by;Said'unlt agreement is as follows:

Township 11 South, Range 37 East, N. M.P.M.

Section 36: All

Township 12 South, Range 37 East, N.M.P.M.

Section 1: All

Containing l 279.93 acres more or less, from
the surface to all depths,

3. The Mlneral ownership within the proposed unit area

is as foliows: State of New MGXICO ‘ 50 002734%‘
o 49, 997266%

'ECEHVED B 100.000000%

JUL 3 0 1980
ol COWSTERVATION DIVISION
SANTAFE = -
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| 4. Applicant 1is informed and believes_,\ and upon such
informgti'on and belief, states that the proposed -unit area covers
all or substantially all of_’ the geological feature involved, and
that in the event of a discovery of Oil and gas thereon, that said

unit agreement will permit the producing area to be developed or

waste of unitized substances.

qv 5. Applicant is designated as the unit operator in said

unit agreement, and, as such, is given authority under the terms

thereof to carry on all operations necessary for the development
and operation of the unit area for oil and gas subject to all

applicable laws and regulations.

& , 6. Said unit agreement provides for the drilling of an
initial test well to a depth sufficient to test the Mississippian
T _ "formation, but applicant is not obligated to drill said well in

any event to a depth in eXcess of 12,000 feet.

IR

7. Ap’plica’nt‘bkeliev_es that in'the’e’ve'nt oil or gas is
diScove_red in .payihg quan.tities‘ on laﬁds within the unit area,
that the field or area "can be developed more economically and
ef{fiéi’e_nt“ly under the terms of said unit agreement, to the end
»ythat"maic“imum recovery will be obtained of unitized substances, and
that said unit agreement will promote édf\ser‘vation and the pfevenfibn
'.k_é‘f""waste as contemplated by the statutes of the State of New'Meﬂcot

; : ‘ : -and .the rules and regulatié‘ns of the division. o ’

Cre e
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g. Upon an order pbeind entered py the division approv-
ing sald unit aqreement, and after approval of the same DY the
(Commissioner of public Lands of Stéte of New Mexico) s an approved‘
copy will be giled with the aivision. .

WHEREFORE applicant respectfully requests:

A. That this application pe set for a hearinq~before an
examinexr and that notiée’of gaid hearind pe glven as required by
lavw. |

p. That upon such hearind, the aivision enter its order
approving said unit agreemé%t as beinglin the interest of conserva~
da the‘prevention of waste.
division deems just
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.ll.l..-...l..ll--ﬂi-n-t:——

ROTGH \ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

dr/

~IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION ‘
DIVISION FOR THE PURPOSE OF ‘
. CONSIDERING: ?

CASE NO., 7006

order No. ALY ?]

APPLICATION OF _MARVEY E. VATES COMPANY
FOR APPROVAL OF THE NORTHWEST GLADIOLA
LEA COUNTY, NEW MEXICO.

UNIT AGREEMENT,

ORDER OF THE DIVISION

~ pY_THE DIVISION:

This cause came on for hearing at 9 a.m. On _gSeptephar 2 .y

before Examiner _Dapiel S. Nuller®

. 19 80, at Santa Fe, New Mexico,

NOW, on this day of September ' 1980 , the ™ o

having considered the tes_timdny, the record,

’ Di‘visioxi pirector,
waminer, and being fully advised

-+ and the recommendations of the E

©'in the pi:e‘mises '

e mavrvmn— e Sv— oy et

i FINDS s
ik (1) That due public notice having been g
tion of this cause and the subject

iven as required by

law, the bi'vi.s:l.on has jurisdic

' matter thereof.

%E '(2)>,That the applicant, Harvey E. Yates Company ’

Unit. Agreement

%Eseeks apProval of the .NOPthWeét Gladiola

1,280 acres, more or less, of State

! covering

| and Fee lands described as follows:

. _iea _COUNTY, NEW MEXICO .

SR : TowNsP 11 SouTH Ravet 37 EAST, ApMPH
g Seckion 3¢IAU. ,

TowasHP M. SovTH, RAGe 37 eﬁs‘(."“‘" M

T Sechion /AN ‘

(3)  That all plans of development and operation and creaticns, |

icipating ‘dreas or expansions

expansions, or contract‘iéns of part
exp ns, | g

‘or contractions of the unit area, should be sﬁbmitted to the

pirector of ’Ehé"blxiislbn for approval.




(4) That approval of the propoaed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

‘IT IS THEREFORE ORDERED:

(1) That the Northwest Gladiola : Uhj_t Aéreement

"is hereby approved.
(2) That the plan contained 1n said unit. agreement for the
development and operation of the unit area is hereby approved in
" principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in ary manher,;any'right, duty, or obligation :. :

“which is now, or may hereafter be, vested in the Division to

St e e i

supervise and control operations for the exploration and deveiop—

'ment of any lands committed to the unit and production of oil or
?>gas therefrom., : i
(3) That the unit operator shall file with the Division an
executed original or executed countérpart of the unit agreement
within 30 days after tﬁe efféctive date thereof; that in the event

lf‘o“:', subsequent joinder by any party or expansion or contraction of

‘the unit area, the unit operator shall file with the DiviSion

; within 30 days thereafter counterparts of the unit agreement

* reflecting the subscription of those interests having joined or

’; ratified.

%3 (4) That all plans of development and operation, all unit
§§participatihg areas and expanSioﬁs and contractions thereof, and
;Sall expanszons or contractions of the unit area,-shall be S

P

{isubmitted to the Director of the 0il Conservation Division for

B app:oval.

i

! (5) That this order shall become effective upon the approval

!of said unit agreement by the cOmmissioner of Public Lands for




!

- entry of such further orders as the Division ﬁay deem necessary.

State of New Mexico I‘EWWW&&* HECR AU XU X K R AXFRRX RIS R0 OBlX
oot e A that this order shall terminate ipso facto upon the

termination of said unit agreement; and that the last unit opera-

tor shall notify the Division immediately in writing of such

termination. ;
(6) That jurisdiction of this cause is retained for the

«/

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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