F | o [ i .‘,: f ~ -l:;z;/.ﬁ ohs o ’ ')“ * "-‘A - o k“:“" L :
B B <" "CASE 7007: HARVEY E. YATES COMPANY FOR ‘ '~
| - 3 .

|

. DOWNHOLE COMMINGLING, EDDY COUNTY, ‘NEW <
. , . ) MEXICO .

i PR N AP
O R L Fer e s

N T, . e ot e e e e . -

B e T et ot




2




AR ris, B

Rt. 1 Box'193.B

Sanza Fe, New Mexico 87501
 Phone (505) 4557409

SALLY V/. BOYD, C.S.R.

10

11

12

137

14

15

16

17 -

18

~19

2

TN A I S KA IR AARN R K, 1 e et T N

Page ]

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISIOHN
STATE LAND OFFICE BLDG.

SANTA FE,

NEW MEXICO

1l October 1980

EXAMINER HEARING

IN THE MATTER OF:

Application of Harvey E. Yates Com- )
pany for downhole commingling, Eddy ) CASE

County, New Mexico.

BEFORE: Daniel S. Nutter

) 7007

TRANSCRIPT OF HEARING

APP

Fbr'the 0il Conservation
Division:

~

For the Applicant:

v

L]

Ernest L. Padilla, Esq.

Bnbiaiiaean oo LS LN ERE S TOL N SN N i

ARANCES

Legal Counsel to the'DiviSi
State Land Office Bldg.,

Santa Fe, New Mexico 87501

'Robert~8trand,‘Esqg

HEYCO L
Roswell, New Mexico

e AT B T S e TR R i 0 S




A

 SALLY W. BOYD, C.SR.

Rt. 1 Box 193-B
Sauta Fe, New Mexico:87501

‘Phone (S05) 455:7409

10
n
12
i3

14

Page

I NDEX

N. RAYMOND LAMB

Direct Examination by Mr. Strand

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Exhibit One, Plat

‘Applicant Exhibit Two, Log

-~




Rt:1 Box193-B.- -
Santa Fe, New Mexico. 87501

SALLY W. BOYD, CSR.

Phone (505) 455-7409

10

11
12

13

Page — —— ————

MR. NUTTER: We'll call next Case Number

7007.

MR. PADILLA: Application of Harvey E.
Yates Company for downhole commiﬁglihg, pddy County, New
Mexico.

MR. STRAND: _Myr. Examiner, Robert H.

Strand, attorney from Roswell) appearing for the applicant,
ne witness who needs to

Harvey E. Yates Company, and I have ©

be sworn. ' R

(wWitness sworn.)

N. RAVHOND LAMB

belng called as a W1tness ahdfhaving bee

fled as follows, to-wit:

" oath, testi

. DIRECT EXAMINATION

gtate 9odf full name for the record.

YOuf"dccupatioh?
tipg_geblogist’ah

~

A

L _iI‘m a consul
d I 11ve in- Arte31a, New Mex1co.

"Q - Have you been retalned by

n duly sworn_upon‘his'

o
A N. Raymond Lamb.
[0} Mr. Lamb, where do you reside.and«#hatﬂis*

\d engineer.

‘the ‘applicant,

EERR

TS PO
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Haryey E. Yates Company, to present testimony in Case Number
70072
A I have.
o Mr. Lamb, have you testified before the
pivision in the past?
A Yes.
0. And are yOu¥ qualificétions as}an_expert
witness a matter of record before the pivision?
A Correct. |
MR. STRAND: Mr. Examiner, is Mr. Lamb
considered qualified?
MR. NUTTER: VYes, he is.
0 Mr. Lamb, are you familiar with the appli-

cation 6f'Harvey E. Yates Company in Case Number 70072

A Yes. -
0. o Would you please state the éufpoSe of the
applicétiqh?
| : ‘A - The purpose gf'the a?plicatién is'fo

Comminéle_gas production from Morxrow production, which would
‘be Lower Morrow, with the Atoka formation.

0 And.in what well is that cormingling pro-

posed? | ;
A. Thépyis the No. 12.

o That is the Travis 122
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forated?in the Atoka? e
: and that well has been;treated'énd is ready‘toﬁbe'connected*

“Zone, can you give us any idea of what the productive capa-

Abiiity of*thét zone is?

0. Deep No. 1?2
A . Deep No. 1.
0. Would you state for the record the loca-

tion of that well?

-

A The well is located on Exhibit Number One,
indicated in red. It would be in the southwest of the south-
east gquarter of Section 12, 18, 28.

0~ And for the record, Exﬁibit Number One is

a land plat showing the location of that well, is that corxrrectp

A Correct.
Q | Mr. Lamb, referring to Exhibit Numgér Two,
would you please descrihe that exhibit?(
A ~ Exhibit Two is a dopy’of”the,Dresser«Aflas
duélateréi'micfo log‘dn,éhe subject well, and was run’Jﬁly
the 8th, 1980,
N "Q“ ‘ ‘Does  that log show the perforatHOné at the

prevent time in the Morrow and the proposed zone to be per-

33
)

A Yes., There are two zones perforated, as

’iﬁ&iéafed on the plat, below 10,900 feet ih‘the Lower Mbrrow,‘

to the pipeline. ' ‘ T,

0 ,'_ Mr.»pamb; with referehce to the Morrow

Sy

’
o
o
.7
-
- ;
.
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} ! f““\} i ) :
’ 1 A The shut-in tubing pressure on the well
2 is recorded at 2800 pounds, The flowing tubing pressure is
3 100 pounds. Deliverability is indicated to ke 1,637,000
4 | cubic feet a day.
5 0 Do we have any pressure information rela-
6 |l tive to the Atoka formation which we propose to perforate?
7 A No. There were a number of attempts to
8 obtain pressure by drill stem tests but in each case they were
» 9 failures because of the loss of packer seat, so there are
& N 10 not any records on this individual well as to the pressures,
a2 3 :
o g § B - .
: 9_‘ ggg -oon : 0. Are there any other wells near enough to
PR EEL |
"C3} ; f;%j 12 the Travis 12 Deep No. l-that have been tested or compléted
Z &8 , ,
3 39 B in the Atoka which you feel would be relevant?
3 ;
@ 14 v
A , -No.,
16 0 ~ Mr, Lamb, based on your experience in the
% | area in which this well is located, do you feel there woiuld
v be any communication problemé betweenbthe Morrow zone and the
18 Atoka zone?
_191 A No, there would be no'éommuﬂiCation!
L ; 1) : Do you feel Ehe‘pressurés would be basgi-
21 | - , '
3 cally the same?
’ A Relatively the same for those two zones.
. , Mr. Lamb, what completion procedure would
~the applicant utilize in ‘testing and compleing ‘the Atoka?
. A . The bridge plug would he set between the
o V,” s -=""'&u‘~"ﬁ‘>'£‘)‘:.;1§y.‘x;;: et

S % ,';;-yk L1
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+wo zones. The Atoka zone, then, would be perforated from

10,496 to 10,510 and tested. It's indicated that this parti-

cular part of the Atoka will be above water level. The main

porous zone in the Atoka is indicated to be wet: therefor,

it's anticipated that:the production in the Atoka will be

marginal.

setting the bridge plug

0. My. Lamb, with’

between the two zones and testing the Atoka in the manner

you've indicated, the appllcant would then be in a position,

3D
if we encountered unusual pressures in the Atoka, to take ap-

priate steps and not commingle the gas?
A Correct.

In your opinion would approval of this

£y
appiiCatiOn”prombte*cohse}veﬁien and protect correlative
rights’aﬂd'prevent waste?

A Yes.

) Mr. Lamb, were Exhibits One and Two pre-

ﬁpared undex your supervision or to your knowledge did they

come fromfthe fileS’of the applicant?

A. Yes.
I move that

Mr. Examiner,

Exhibits One and Two be admitted.

MR. NUTTER Ap cant's Exhibits One and

eviaence,

‘Mo will be admitted in

.~ - MR. STRAND: I have nothing further at thi
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~cation should be to the respective formations,

s/

Page — 8

time.

CROSS EXAMINATION
BY MR. HUTTER:
0. Mr, Lamb, as I understood the question
from Mr. Strand, you would set the brldge plug separating

the Morrow formation from the Atoka prior to perforatlng the

‘Atoka.

A. Correct,

0 And then in the event you got a barnburnex

in the Atoka w1th high pressures and hlgh dellverablllty,

"you'd just leave that bridge plug there so you could produce

‘the Atoka and isolate the Morrow until later?

A That is correct.

0 Okay. And then if you had a marginal

=

well they would bR 3~ you'd pull the brldge plug and com-

"mlngle the well?

A ~ And put them on production together,

Q . Andedetermine at that time what the allo-

A, " Right,
MR. NUTTER: Are there further questions

. 2

oferg Lamb? He may be excised.

Do you have anything<further; Mr. Strand?

T _ MR STRAND:“)NQ, Mr. Examiner,

S
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MR, NUTTER: We'll call next Case Number
7007.

MR. PADILLA: Application of Harvey E.
Yates Company for downhole commingling, Eddy County, New
Mexico.

‘MR, STRAND: Mr. Examiner, Robert H.
Strand, attorney from Roswell, appearing for the applicant,
Harvey E. Yates Company,'and I have one witness whovneeds to

be sworn.
2 (Witness sworn.)
H. RAYMOND LAME
beihg called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. STRAND:

Q State y0ur full name for the record.
- N. Raymond Lamb.
o Mr. Lamb, where do you reside and what is

your occupation? S

(9

A , I'ma consﬁitiﬁg geologist and ehgineer,

oy B o

Have you been retained by the applicant,




o

Page 4
N »
! Harvey E. Yates Company, to present testimony in Case Number
2 || 70072
3 A . I have.
4 ‘ ' Q " Mr., Lamb, have you testified before the
a8 . ' S " Division in the past?
S 8 A Yes.
7 ' 0 'And are your gqualifications as an expert
 3 witness a matter of record before the Division? E o
® R , Correct. %
o S
4z 1. . MR, STRAND: Mr. Examiner, is Mr. Lamb |
O kg _ , i
2 g%% || considered qualified? ;
o %= \
o~ @ &£ 12 ) :
SR :S'% 5 MR. NUTTER: Yes, he is.
1 Zy 5 , -
: > s& 13 , 11 '
g vg‘ a4 : e Mr. YLamb, are you familiar with the appli-
14 P , : . -
cation of Harvey E. Yates Company in Case Number 7007?

15 -

A Yes.
10 [ Would you please state the purpose of the
17 in e
- || application?
18 S | | | ST i} ’
. A The purpose of the application is to ,
19 | o , , ’ 5
‘| commingle gas producticn from Morrow production, which would |
20 | : o ' ‘ e o :
be Lower Morrow, with the Atoka formation. :
21 L BT |
. 0. - And in what well is that commingling pro-
‘ - posed?
, 23. o .
e _ A ; That is the Ro. 12.
E L N S ‘That is the Travis 12?7 = o . S ;
% _ ” ‘ : : B
P A - Travis 12 . - .
T ‘ : it




Page ‘5
N -~
! | ! o Deep No. 1?
f 2 A Deep MNo. 1.
i - ~
S : _ 3 , . 0 Would you state for the record the loca-
4 tion of that well?
5 A . The well is located on Exhibit Number One,
-« ‘ .
% ® |l indicated in red. It would be in the southwest of the south-
7 east quarter of Section 12, 18, 28, é
8 . Q And for the record, Exhibit Number One is ?
8 a land plat showing the location of that well, is that correctf :
5 A - Correct. i
(5] !.sg ‘ ; : :
% 3 S-S EE ) | ‘ :
2 §.§g 0. : - My, Lamb, referring to Exhibit Number Two,
O »® - . i - .
oo~ D RES 12 B , . - :
v ;-;ﬁg ; {i would you please describe that exhibit?
> Y5E 13 : : :
g“ 3 : A - Exhibit Two is a copy of the Dresser-Atlas
14 oL . ' R : | . . s
s || dualaterxal micro log on the subject well, and was run July
6 | - e ‘
: the 8th, 1980.
16 ' : o o
& Q Does that log show the perforations at the
(3 ‘ '
e 17 e
: I prevent time in the Morrow and the proposed zone to be per- -
18 : ‘ o7 o - s
_ “forated in the Atoka? : ; ’ » R
1 | ~ ' ‘ -
A Yes. There are two zones perforated, as ,
5;} , N indicated on the plat, below 10,200 feet in the Lower Morrow, s
: ) 21 ' . - L _ R - : Co ,
and that well has been treated and is ready to be ccnnected .
: to the pipeline.
gj ? oy X i N 23 . | . - ) o i ?.f‘ . : . ’ : 13- R
g o e Mr. Lamb, with reference to the Morrow o -
'zone, ‘can’ you give us any idea of wnat the productive.capa-.
SR - | S S T o
; iy ‘bility»of that zone is?» | o o L .
B % .

P AR R i
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A The shut-in tubing pressure on the well
is recorded at 2800 pounds. The flowing tubing pressure is
100 pounds. Deliverablility 15 indicated to be 1,637,000

cublc feet a day.

1 ‘ Do we have any pressure information rela-

tive to the Atoka formation which we propose to perforate?

A | No. There were a number of atteﬁpts to
obtain pressure by ‘drill stem tests:but‘in each case they were
failures because of thc losg of packer seat, SO there are
not any records on this lndlv1dual well asvto the pressures.

?

0. Are there any other wells near enough to

}the Travis 12 Deep No. 1 that have been tested or completed

H

in the Atoka which you feel vould be relevant?

An ' NO.

Q- - UMY Lamb, based on your cyperience in the

area in which this well is'Iocated,fdo.YOu feel there would
be any ccmmuniCation’prcbIems~betWeen the Morrow zoné and the ||

fAtdké zone?

A ’ ‘No, there would be no communication.

Q po you feel the pressures would be basi—n

D

cally the same? . T

A Relatively the same for thoge two zones.

0 : ’Mrf Lamb, ‘what completlon pE

" the applicnntﬁntilize in testing and completing the Atoka?

P ~“"re>wo"16"

A. nﬁ; ) The bridge plug would be set between'the




Page 7 :
) 1 two zones. ‘The Atoka zone, then, would be perforated from
2 10,496 to 10,510‘and tested. ITt's indicated that this parti-
3 | cular part of the Atoka will be above water level. The main
: 4 porous zone in the Atoka is indicated to be wet; therefor,
o *‘fj“; 5 it's.anticipated that the production in the Atoka will be
i 8 | marginal.
.
s7fv S o " Mr. Lamb, with* setting the bridge plug ‘
- 8 || petween the two zones and testing the Atoka in the manner. i )
‘ / ° you've indicated, the applicant would then be in a position, {
, o Al
oh .y 10 i1f we encountered unusual pressures in the Atoka; to take ap- i
Qo ] v ‘ ;
d 5m§§ ai e ; ;
. i~ g§§ proprlate steps and not commingle the gas?
e 2P ’
@ R3§ 2
@ 235 A, Corxrect.,
ZL8 5
o> 3 A& 13 ‘ : : ‘ e o
2’ 3 0 ’ In your opinion would approval of this
,' - ’m ; : 1" .
[ ‘ application promote consorvation and protect correlative
:% ! : : o . 5 \
4 : ; L
7 7 L rights and prevent waste?
16 .
A Yas,
P o 17 L .
: o , : Q S Mr. Lamb, were Exhibits One and TWO pre~
18 || |
, pared under your superv181on or -to jour knowledge did they
T g ;come from;the‘files of the'applicant?< : : _ : | :“b_»~o-§
R I , o ' . o
2 R R A Yes. - , | L g
MR. STRAND: Mr. Examiner, I move that
|  Exhibits One and Two be admitted.
S MR, NUTTER: -Applicant ore and ST
~ | . . :
T R Two will be admitted in evidence. ’. , v | o 3
: I S | B : MR %TRAND. T have nothing further at thxs ;

"
5o
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‘Atoka, : : g ‘ _
A Correct.
0 ~ And then in the event you got a barnburnen

1

in tKe»Atoka'with high pressures and hiqh}aeliverability,

1.
“well, ﬁhey would be -~ you'd pull the bridge plug and com-
17 o ‘ : , ‘ .

18

 ca£ion’éh§ﬁ1d'be to the :espeqtiVe.formaﬁiohs:

;beffng,itgmb? ‘He manbe éxcuséd,

vags oo 8
time,
CROSS EXAMINATION
BY MR. NUTTER:
) Mr. Lamb, as I understood the question

from Mr. Strand, you would set the bridge plug sep@rating

the Morrow formation from the Atoka prior to perforating the

you'd just leave that bridge élug'there so you could produce
the Atoka and isolate the Morrow until later?
A © That is correct.

0 Okay. zAnd‘then'if you had a mafginal

mingle the well?
| A . And put them on pfoductiéh together.

0 And detérmine at that time what the allo-

3 Right.
MR. NUTTER: Are there further questions’
NS SRR

it "i-»;- .‘,“.VIA_ Foar P e
"Do you have anything-

4.

MR. STRAND: No, Mr Examiner. -

s b e e g
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Does anyone have anything

i

i

NUTTER:
We'll take the case under advis

(Hearing colii‘cluded.)

MR.

~

they wish to offer in Case Number 70077
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‘Dear Sir: ‘
‘Enclosed Lerewith a:é,tvio copies of the above-referenced
~Division order recently entered in the subject case.
-JDR/fd
-Copy of order also sent to:
‘Hobbs 0CD x
:Artesia OCD X
- Aztec OCD_
_.Other ,‘
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STATE OF NEW MEXICO
Y AND MINERALS DEPARTMENT

ENERG
DIVISION'

DIL‘CONSERVATION

IN THE MATTER OF THE HEARING
CONSERVATION

| THE 011, CON
CVisIon FOR THE PURPOSE OF

CONSIDERING:
CASE NO.

YATES COMPANY

OF HARVEY E. ,
EDDY COUNTY,

APPLICATION
COMMINGLING,

FOR DOWNHOLE
NEY MEXICO.

ORDER_OF THE DIVISION

8y YHE DIVISION:

: gThip gayse came on for hearing at 9 a.

‘at Santa Fe, New Mexico, befors gxaminer Dani
80, the civiaion

the vecord, and the
fully advised in the

m., on October 1, 1980,
el S, Nutter.

of Ootober,.19
the teatimony,
, and being

20th __day

NOW, on thils
Director, having conpfaerod
reeommandgtiona of the Examiner

premises,
FINDS:‘

en given as required

notioe having bse
the

(1) That dus public
jurisdiction of this cause and

by law, the Diviaion has
subject matter thereof.

(2) *Thatkihb applioant.lﬂarvey £. Yates Company, ia the
ownsr and operator of the North Travis 12 Deep Well No. 1,
‘jocated in Ynit 0 of gection 12, Township 18 South, Range 28

East, NMPH, Eddy County, New Mexico.

| (3) That the épplicsnt gseeke autho
and Atoka produotion‘within the wellbore
‘welle. :

~(4) That from
of low marginal pro
tto be capable of

rity to commingle Morrow
of the above~described

the Morrow zone, the sub ject wall is capable

ducticn only.
That from the Atoks zone, the gubject well is expected
'1ow marginal produstion onlys




I
(w2~

Case No., 7007
Order No. R-6486

(6) That the proposed commingling may reault in the recovery
preventing waste, and will not vioclate correlative rights.

{7) That the reservoir characteristics of each of the
subject zones are such) that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extendad period.

(8) That to affard the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Artesia diatrict
office of the Division any time the subject well is shut-in for

7 gonsecutive days.

~ (9) That in order to allocate the cemmingled production to
each of thes commingled zones in the well; applicant should con-
sult with the aupervisor of the Artesis diatrict office aof the
Division and determine an alloucation formula for aaoh of the

production zonss,

(10) That the Division Director should be suthorized to
rescind this commingling authority in the event substantiai
production and pressures are encountered in the Atoka formation.

IT 1S THEREFORE ORDERED:

(1) That the applicant, Harvey E. Yates Company, is hareby
authorizad to commingle Horrow and Atoka production within the
wellbore of the 'North Travis 12 Deep Well No. 1, located in Unit
0 of Section 12, Township 18 South, Range 28 East, NMPM, £ddy

County, Nsw Mexico.

: “(2) That the applicant shall consult with the Supervisor
of the Artesia district office :0f the Division and determine
an allocdtion formula for the allucation of production to eaoh
zons in tho subject well. . .

: (3) That the oporator of the subject well shall 1mmod1ately
notify the Division's Artesia district office any time the well
has been shut-in for 7 consscutive daye and shall concurrently.
present, toc the Division, a plan for remedial action.

o (3) That the Diviaion Director is authorized to’ rescind
‘this commingling authority in the event subatantial production
and pressures ares encountered in the Atoka formation. :

of additional hydrocarbons from each of the subject poolas, thereby




-3
Case No. 7007
Order No. R-6486

(5) That juriediction of this cause is retained for the
entry of such further orders as the Diviaion may deem necessary.

"DONE. at Santa Fe, New Mexico, on thé day and year herein-
abova designated.

ATE OF NEW MEXICO
L CONSERVATION DIVISION

b
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Docket No. 30-30

~iy Dotkets Nos. 31-80 and 32-80 are tentatively set for October 15 and 29, 1980. Applications for hearing must
i be filed at least 22 dqys in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTOBER t, 1980

9 A.M, - OIL CCNSERVATIOH DIVISION UONFERENCE ROOM, -
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7029: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its special rules and procedures for the designation of "tight formation', promulgated
by Division Order No. R-6388, to comply with FERC Order No. 99, issued August 15, 1980, promulgating
final regulations with respect to Section 107 of the NGPA. . )

CASE 7030: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendnents to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATECORY DETERMINATIONS
as promulgated by Division Order No. R-5878, as amended. The proposed amendments relate to individual
well filings for price category determxnac;on as "tight formation" gas under Section 107 of the NGPA.

CASE 7031: Application of Coronado Exploration Corp. for a unit agreement, Guadalupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Mesa Leon Unit Area, cowprising 15, 680
_ acres, more or less, of State, Federal, and fee lands in Township 6 North, Range 17 East.”

///,—CASE 7007 (Continued from September 3, 1980, Examiner Hearing)

~_-”-M“‘““Apphcanon of ‘Harvey E. Yates Company for downhole commxnglxng, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commnnglxng of Morrow and Atoka
production in the wellbore of its North Travis 12 Deep Well No. 1 located im Unit O of Section 12,

Township 18 South, Range 28 East,

CASE 7023: (Continued from September 17 1980, Examiner Hearing)

Application of shell 0il Company for pool-creation and temporary spectal pool rules, Roosevelt County,
New Mexico. Apnlicant, in the above-styled cause, seeks the creation of a new Pennsylvanian oil pool
for its Askew Well No. ‘1 located in Unit L of Section 2 Townshtp 5 South, Range 33 East, and the pro-
mulgation of special pool rules therefor, including a provision for 80-acre spacing.

CASE 7019: (Continued from September 17, 1980, Examiner Hearing)

Application of Amoco Ptoductxon Company for compulsory poollng, Eddy County, New Mexico.

Applxcant, in the above-styled cause, seeks an-order poolxng all mineral interests in ‘the Pennsyl-
vanian formatzon underlylng the W/2 of Section 30, Township 23 South; Range 25 East, to be dedicated
to a well to be drilled at a standard. location thereon. Also to be considered will be the cost of ;
drilling and complet1ng said well and the allocation of the cost thereof as well as actusl operating : S S ;
costs and’ charges for supervision, designation of applicant as operator of the well, and a charge’ for : ; S

rzak involved in dr1111ng said well. . )

'CASE 7032: Applxcatzon of Dalport 0il Corporation for an exception to Order No. R-3221, Chaves County, New
Mexico. Applxcant, ‘in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis- . o L |
posal of produced brine into an unlined surface pit located between Units L and M of Section 9, Town- i BT

ship 15 South, Range 30 East,

CASE_7033:" Application of Adams Exploration Inc. for three non-standard proration units, Lea County, New Mexico.
Appl;cant, in the above-styled cause, seeks approval of three 80-acre non-standard proration units ; . L i
in the Vada-Penasylvanian Pool, comprising the following acxpage. SE/4 NE/4 and NE/4 SE/4 of Section - ;
12, N/2 NE/4 of Sectxon 12, and S/2 SE/4 of Section 2, all in Towmship 9 South, Range 34 East.

CASE 6940: (Contnnued from August 20, 1980, Examiner Hearxng)

TP
N

Applicatxon of Adobe 011 COmpany for compulsory poollng, Lea County, New Mexico.

Applicant, in the above-styled cauge, seeks an order poolxng all minéral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Sectxon 23, Township 20 I

South, Range 38 East, to be dedicated. to a. well to be drilled at a standard ‘locdtion thereon. -Also ;

to be considered will be the cost of drzllxng and completing gaid well ‘and the allocation of the

cost thereof as well as actuel: Operat1ng costs -and charges for supervision, designation of applicant ° : :
as operator of the well, and & charge for risk involved in drilling said well. .
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Page 2 of 3
Examiner Hearing -~ Wednesday ~ October 1, 1980

CASE 6996

CASE 7034:

" CASE 7035:

CASE :7036:

CASE 7037:

.

CASE 7020:

CASE 6822:

‘GASE 7038:

CASE 7039:

CASE 7040:

Docket No, 30-80

{Continued frou September 3, 1980, Examiner Hearing)

Application of John E. Schalk for compulsory pooling, Rio Arriba County,:New Mexico.

Applicant, 'in the above-styled cause, seeks an order pooling all mineral faterests in the Blanco -
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
cogts and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well. :

Application of Merrion & Bayless for downhole commingling, Rio Arriba County, Hew Mexico,
Applicant, ip the above-styled cause, seeks approvsl for the downhole commingling of South Blanco-
Pictured Cliffs and Otero-Chacra production in the wellbore of its Atlantic Well No. 1 located in
Unit O of Section 32, Township 26 North, Range 6 West.

Application of Merrion & Bd}leas for downhole comminglidg, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallegos-Gallup
and Basin-Dakota production in the wellbore of its Delhi Taylor Well No. 1 located in Unit'M of Sec~

tion 4, Townghip 26 North, Range 11 West.

lppllcatxon of J. Grégoty Merrion for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mxneral interests in the Pictured
Cliffs formation underlying the SE/4 of Section 34, Township 25 Worth, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. ' Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well'as actual operating
costa and charges for supetvision, designation of applicant as operator of the well, and a charge

for risk involved in drilting said well,

Application of Mesa Petroleum Co. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and Mesa-
verde production in the wellbore of its State Com AP Well No. 28 located in Unit I of Section 36,

Township 29 North, Range 10 West.
(Continued from September 3, '1980, Examiner Hearing)

Application of Mesa Petroleum Co. for pool creation, - specxal pool rules and an 011 discovery allow-
able, Rio Arriba and San Juan Counties, New Mexico. App11cant, in the 3bove-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federai Well No. 1-6 located in Unit A
of Section 6, Townshxp 23 North, Range 7 West, and special rules therefor, including a provision
for 80-zcre spacing units. Applicant further seeks a discovery allowable for the aforesaid well.

(Continued from September 17, 1980, Examiner Hearing)

In the matter of Case 6822 being reopened puxsuant to the:provisions of Order No. R-6293 which
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
spectal production limitations therein. Operator(s) may appear and present evidence to establish
the ttue nature of the reservoir and proper vates of withdrawal therefrom. .

Appllcatxon of Natura Energy Corporation for compulsory poolxng, Lea County, New Mexico.

‘Applicant, in the above—styled cause, seeks an order poolingall mineral interests in the San Andres
formation underlylng the NE/4 -NE/4 of Section 6, Township . 19 South, Range 39 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of

"drilling and completing said well and the allocation of the cost thereof as well as actual operating

coats and charges for supervision, designation of applicant as operator of the well, and a charge
for rink involved in drilling said well,

Appllcatxon of Red Mountain & Assgociates for'a uaterflood pro;ect, HcK;nley County, New Mexico.

Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the Chaco
Wash~-Mesaverde 0il Pool by the injection of water into the Chaco Hash Sand formation chrough elght -
wells at various.orthodox and unorthodox locations in Section 28 of Townshxp 20 North Range 9 West,

App11catlon of Belco Petroleum Corporation for reclassxfxcatlon of ‘a new gas pool and a non—standard
proration unit, Lea Councy, New Mexico. Appltcant, in the above-styled cause, geeks the reclassifi~
cation of the ﬂxlaon Sttrawn' Pool as a gas pool or,~in the alternative, the creation of a new gas pool
for its State 12 Well No. i’ located in Unit G of Section 12, Township 21’ South, ange 34 East; appli-
cant further seeks approval of a standard gas proratlon unit for said well comptzslng the E/2 of said

Section 12, or in the alternsttve, n non~standard unit comprising the NE/&4, N/2 SEIQ and SE/4 SE/4 of

said Section 12.
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> . Exaniner Hearing ~ Wedneaday -~ October 1, 1980 Docket No. 30-80

5 . : : CASE 6618: (Reopened arid Readvertised) )

In the matter of Case 6618 beipng reopened pursuant to the provisions of Order No. R-6103 which order

- : created the Travis-Yates Gas Pool in Eddy County, New Mexico, with temporary special rules and regu-

wo : ’ lations including a provision for 80-acre spacing units. Operators in said pool may appear and show
' i ’ causs wvhy the pool should not be developed on 160-acre spacing units.

N 4+ CASE 6648: (Reopened and Readvertised)

In the matter of Case 6648 being reopened pursuant to the provisions of Order No. R-6124 which order
- promulgated temporary special rules and regulations for the North Caprock-Mississippian Pool: in Lea
e County, Hew Mexico, including a provision for 160-acre spacing and a 4000 to one gas-oil ratio-

' limitation. Operators in said pool may appear and show cause why the pool should.not be developed
on 40-acre spacing with a 2000 to one GOR. )
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/“BOYD, C.S.R.

Rt 1'Box 193-B
Santa Fe, New Mexico 87501

Phonc (505) 455-7409

o T P AT s BT Tk £

Pago

, STATE OF NEW MEXICO
ENERGY AMD MINERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

20 August 1980

EXAMINER HEARING

— o < S o > o . B e S 6 o e S 65 S

IN THE MATTER OF:

Application of Harvey E. Yates Com- ) L
' pany for downhole commingling, Eddy ) CASE’

County, New Mexico. : ) 7007

. T Y G g S G=h e T W S 0 ——-——————q--.—.-.-.-_q———..-.-..-.-q—.-.—.-—.-—,—.-—

BEFORE: 'Richard L., Stamets
TRANSCRIPT OF HEARING
APPEARRA NCES

For the 0Oil Conservation Ernest L. Padilla, Esq.

Division: :
State Land Office Bldg.

3anta Fe, New Mexico 37501

For the Applicant:

s m e e g B A

Legal Counsel to the Division




Eaan s
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_ SALLY W. BOYD, C.S.R.

Rt. 1.Box 193-B E
- Sanva Fe, New Mexico 87501

J*hone (505).455-7409

10
11
12
13
14

15

16

17

18

19

Page 2

MR, STAMETS: Call next 7007.

MR. PADILLA: "Appnlication of Harvey E.

‘Yates Company for downhole commingling, Eddy County, New

Mexico. ;

MR, STAMETS: At the request of the

"applicant this case will he continued to the September 3rd:

Examiner Hearing.,

(Hearing concluded.) -
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YD,.C.S.R.

Rt. 1 Box 19}-3.

Santa Fe,

)

SALLY W. BO

New Mexico 87501

Phone (505) 45

5-7409

Page .. — 3

CE~RTIFI’CATE

1, SALLY W. BOYDy c.S8.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing pefore the oil Conservar-

tion pivision was reported by me; that the said transcribt

is a full, rrue, and correct record of the hearing,‘preparéd

‘by'me to the best of my ebility-
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Page 1l
™ 1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 . - OI1. CONSERVATION DIVISIOHN
STATE LAND OFFICE BLDG.
3 : SANTA FE, NEW MEXICO
20 August 1980
4 :
EXAMINER HEARING
5
j 6 o K k)
IN THE MATTER OF: )
. 7 ! ’ )
8 Application of Harvey E. Yates Com~ ) “
_ pany for downhole commingling, Eddy ) CASE
, County, New Mexico. ) 7007
9 )
& e e em em e e e o £ o e o S o o o o
K -3 0 ~ |
o858 . BEFORE: Richard L. Stamets
oz
m ézzg b 12
s id§ . TRANSCRIPT OF HEARING
- ‘ .
2 9 |
APPEARANCES
15 _
16 ,
, For the Oil Conservation Ernest L. Padilla, Esq. ,
17 pivision: Leyal Counsel to the Division’
c State Land Office Bldg.: |
18 Santa Fe, New Mexico 87501
1 |
For the Applicant:
. 21 I ' i
. 23 > + X




Page ,__,,‘________,__2___._;

MR. STAMETS: Call next 7007.

MR. PADILLA: apnlication of Harvey E.

Yateé Company for downhole commringling, Eddy Cowmty, New

¥

Meilco.’

MR. STAMETS: At the request of the

applicant this case will be continued to the Séptembenggd

Examiner Hearing.

(Hearing concluded.)

Phone (505) 4557409

Santa Fe, New Mexico 87501
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10
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12

13

1,

the foregoing pranscript of Hearind pefore the 0il conservas,

tion Division was reported bY me;

is a full,

by me to the pest of ™Y ability-

R By 2

gALLY W. BOYD: c.S.R., DO MERERY CERTIFY that

that the said transcript

true, and correct recbrd of the hearind: prepared\
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Mcxico 8750;

Box 193.8

Rt. {
Santa Fe,

«

9
O
£
o
3
P

New
Phone (505) 455-7409

STATE OF NEW ME
ENERGY anDp MINERALS DEPARTMENT
011 CONSERVATION DIVISION
: OFFICE BLDG,

NEW MEXICO
3[September 1980

EXAMINER HEARING

_-———q——n-.—--.—-.—-———-—-—.-—-.---_—-———-.~-..~——.-——-

IN THE MATTER oF.

—--————..-—-..-—n——q————-.g—-—-—‘-—_-—-—.—_-———-.—-——-—--.._—.-- .

BEFORE: Daniel S. Nutter
TRANSCRIPT o HEARING
APPE R ANCEGSg

For the 0i1 C
Division:

~

o

For-theyéppljcént:

R Rl Y s
e el
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' SALLY . EOYD, C.S.R.

Rt. 1:Box. 193-B

Santa Fe, New Mexico 87501

- Phone:(505) 455-7409

10
1"
12
13

‘14

requested that this case be continued to October 1st, 1980,

N

Page ____

MR. NUTTER: Call next Case Number 7007,
'MR. PADILLA: Application of Harvey E.
Yates Company for downhole commingling, Eddy County, New

Mexice.

MR. NUTTER: Applicant in this case has

And Case Number 7007 will be continued
to the Examiner Hearing scheduled to be held at this same

place October 1, 1980. - - . ‘ o

(Hearing concluded.)
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SALLY W. BOYD, C:S.R.
Ri.1Box 1938
Santa Fe, New Mexico 87501
Phone (305) 455-7409

Page k 3

CERTIFICATE

1, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript’of Héaring before the 0il consexva-
tion Division was reported by me; that the said transcript\
is a fuil, true, and correct record of the hearing, prepared

by me to the best of my ability.

' ées&M\\n.%oxﬁ}» C.o%,

I do hereny cesiiry that the fo‘r‘egoin‘ is

a comgleie record of the proceedin S
§ the Examiner hearing of fZase N 952_'“ 2
= heard by me gn 4 /3 0197£oo

——

Examiner
. s el
onservation Division




.)BOYD, d.S.R.

Rt. 1 Box193-B
Santa Fe, New Mexico 87501

w.

SALLY

Phone (505) 455-7409

12

13

14

| oo

Page

STATE OF NEW MEXICO k
ENERGY AND MINERALS DEPARTMENT
OII, COMSERVATION DIVISION
STATE LAND_OFFICE BLDG.
SANTA FE, MEW MEXICO
3 September 1980

EXAMINER HEARING

——————-——————————-———-————_—-—————-—.-

. )

IN- THE MATTER OF: ;

Application of Harvey E. Yates Com- )

pany for downhole commingling, Eddy ) CASE

County, New Mexico. : ) 7007
: )

l -—-—————u——a——»—-—.——-—--——--———.———.——-———-————-——-—-—-——

BEFORE: Daniel 8. Nutter
TRANSCRIPT OF HEARING
APPEARANCES L

For the Oil Conservation Ernest L. Padilla, Esq.

‘Division: , :
State Land Office Bldg.
ganta Fe, New Mexico 87501

Py

For the Applicant:

Legal Counsel to the Division

D—
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SALLY W. BOYD, C

Rt. 1Box 193B ..
Santa Fe, Néw Mexico. 87501

Phone (505) 455-7409

a Page 22—

MR. NUTTER: Call next Ccase Numbey 7007.
MR. PADILLA: Application of Harvey E.
vates Company for downhole commingling, Eddy County, New
Mékiéo. o

MR. NUTTER: npplicant in this case has

requested that this case be continued to October 1st, 1980.

And Case Number 7007 will be _cohtinuea
to the Examiner Hearing ‘gcneduled to be heid at this same

place October 1, 1980.

‘ (Hearing concluded.)
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Re. 1 Box 193.8

Santa Fe, New Mexico 87501
Phone (05) 455740

10
1
12
13
1

16

Page

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoingk Transcript of Hearing before the 0Oil Conserva-
tion Division was .reported by me; that the said transcript

is a full, trixe, and correct record of the hearing, prepared

by me to the best of my ability.

| do hereby ceritfy
a compleie record of ine
fhe Exarniner ircaring of
heard by yae on__

3 ’.",n pr(

that the foregoing is

Case “o. 70O




Docket No. 27-80

! Dockets Nos. 29-80 and 30-80 are tentatively 2et for September 17 and October 1, 1980. Applications for
hearing must be filed at least 22 days in advance of hearing date. L

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 3, 1980

9 AM., - OIL CONSERVATION. DIVISION CONFERENCE ROOM,
-~ STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO _ .

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7015: Application of Tenneco Oil Company for compulsory pooling, Eddy County, New Mexico. ;
. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the WOlfcamp- !
Pennsylvanian formations underlying the §/2 of Section 26, Township 18 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of dnlhng and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk iavolved in dnllmg said well, -

&fz CASE 7016: Application of Harvey E. Yates Company . for compulsory pooling,  Chaves County, New Mexico.
£ s -Applicant, in the above-styled cause, seeks an order poolmg all mineral interests in thé Volfcamp
thru Mississippian formations underlying the E/2 of ‘Seetion 18, Township 15 South, Range 27 East,

-

Y
’ to be dedicatéd to a well'to ‘be drilled at a standard location thereon. Also to be considered will
be the cost c.f dullmg and. completing said uell and the allocation of the cost theveof as well as
actual operatxng costs and charges for supervision, designation of apphcant as_ operator of the
£ well; and a charge for risk involved in drilling said well. _ ;
E : ; . , ;
y CASE 7006: (Continued fron August 20, 1980, Examiner Hearing)
e y L 3 y. .
}}; Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
By Applicant, in the above-styled cause, seeks approval for the Northwest Gladiola Unit Area, comprising
s . 1,280 acres, more or less, of State and fee lands in Townships 11 and 12 South, Range 37 East. .
s ‘ @7007: {Continued from August 20, 1980, Examiner ilearing)
5 " v ) Appl:.catwn of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.
" : Applicant; in the above-styled caiise, seeks approval for the downhole comxnghng of Morrow and :
Atoka productmn in the wellbore of its North Travxs 12 Deep Well No. 1 located in Unit 0 of Section 5
\.% . 12, Township 18 South, Range 28 East. -
.‘ CASE 7017: . Applicaticn of Bass ‘*ntetpnses Production Company for pool creation, Eddy County, New Mexico. - ,/k_
v 'Applxcant, in the above-styled cause, seecks the creation of a new Bone Spring gas pool for its Big ’
i3 'Eddy Unit Well No. 60 located in Unit J of Section 20, Township 21 South, Range 28 East, with
o claggification of wells with a GOR of 20,000 or more as gas wells. -
e ) CASE 7018: Applxcanon of sheil 011 Company for an exceptxon to Division Rule No. 202(8), San Juan County,
y . l New Mexico,. Applxcant, in the above-styled cause, secks a one year extension to the. excepuon to
Rule 202(B) previously approved by Order No. R~5655 for certain of ite Carson Unit wells in the
3 ) Bisti Yool. Apphcant further requests an administrative procedure for any future extensions.
§ CASP;'7619:, ‘Applxcauon of Amoco Ptoductxon Company for compulsory poohng, Eddy County, New Mexico, 4
5 Apphcant, in the above—styled cause, seeks an order pooling all mneral mterests in the Pennsyl-
vanian £ormatwn underlymg the W/2 of Section 30, Township 23 South, Range 25 East, to be dedi- R
cated to-a well to be drilled at a standard locatmn thereon. - Also to be considered will be the LRy
cost.of dnllmg and’ completxng sal.d well and the allocation of the cost thereof as well as actual ‘ co A
L : operatmg costs and charges for supervision, designation of applicant as operator “of the vell, and
;; ) S - a charge for risk involved in dnllmg said well, S
i » " CASE 6991: {Continued fron Kugust 6, 1980 ‘Examiner Heanng)
- Applxcatxon of Amoco Productmn Company for aalt vater disposal, Lea County, New Mexico.
¥ » . Appiicant, in the above-styled Cause; seeks authonty to dispose of produced salt water into the . : e _
‘ San Andres formation in a 100 foot’ perforated interval between 4400 feet ‘and 4800 feet in its : T TR
e : . South Hobbs Unit Well ‘No. 103 in Unit B of Section 15, Township 19 South, Range 38 Zast, Hobba . T
£ ) : v Grayburg-San Andrea Pool. _ ) ;
ol CASE "7000: (Contmued from August 20, 1980, Excmner Heanng) ’ . s
Sl (R ' Ea
£ b

. ’ Townshlp 18 South, Range 30 East,’ the NE/4 Swllo of said Sectlon 33 to be'dedlcated to’ the well,

3
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Examiner Hearing - Wednesday ~ September 3, 1980

CASE 7020:

CASE 6822:

CASE 6996:

Docket No., 27-80

N

Application of Mesa Petroleum Co. for pool-creation, special pool rules and an oil discovery, allow-
able, Rio Azriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federal Well No. 1-6 located in Unit A
of Section 6, Township 23 North, Range 7 Weat, and special rules therefor, including a provision
for B0-acre spacing unita. Applicant further seeks a discovery allowable for the aforesaid well.

(Reopened and Readvertised)

In the matter of Case 6822 being reopened pursusnt to the provisions of Order No. R-6293 which
order created the West Double X-Wolfcamp Gas Pool as a ret.’fggrsde gas condensete pool and set
special production limitations therein. Operator(s) may appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal thersfrom.

{Continued from August 20, 1980, Examiner Hearing)

Application of John E. Schalk for compulsory pooling, Rio Arrida County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool:.underlying the NE/4 of Section 8, -Township 25 North, Range ) West, to be dedicated
to a well to be drilled at a standard.-location’ thereon. Also to be considered will be the cost of

‘dnllmg and completing said well and"the allocation of the cost thereof as well as actual operating

costs and charges for supervision, desxgnatmn of applicant as operator of the well, and a charge
for risk involved in drilling said well,

3
R
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. Docket No. 28-80
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DOCKET :

COMMISSION HEARING ~ THURSDAY - SEPTEMBER 4, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROGH 205
STATE LAND O¥ZCE BUILDING, SANTA FE, NEW MEXICO

CASE 6889:°

(DE NOVO) ‘ , : ,

Apphcanon of Belco Petroleun Corporation: for directional drilling, Eddy County, New Mexico.
Applicant, in the. above-atyled cauze, gseeks authority to duectxonally drill a well, the surface
location of which 'is 1980 ‘feet from ‘the North line and 920 'feet from the West line of Section 36,
Townshxp 22 Soiith, Range 30 East, in such a manner as to bottom it at an unorthodox location
within 100 feet of a ‘point 1320 feet from the North line and 2640 feet from the West line of said
Section 36 in the Morrow formation, the N/2 of said Secuon 36 to be dedicated to the well. ’

Upon application of Duval Corporation this case will be teard De Novo:pursuant to the pronsxons
of Rule 1220, . . » v -

)
Evidence’ and testlmony or arguments in this hearing shall be lmuted to the issue of whether Duval
Corporation has standing to object to the applncauon of Belco Petroleum Corporation.

sy
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ST A Kt N A LA L T R

Dacket No. 26-80Q

Dockets Nos., 27-80 and 28-80 are tentatively set for September 3 and 17, 1980, Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: _EXAMINER HMEARING - WEDNESDAY ~ AUGUST 29, 1980

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cascex witl be heard before Richarq 1. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for Scptember, 1980, from fiftecn prorated
pools in Lea, Eddy, and Chaves fCounties, Hew Mexico,

(2) Consideration ¢f the allowable production of gas for September, 1980, from: four prorated
" . pools in San Juan, Rio Arriba, and Sandoval Countics, New Mexico.

CASE 6998: Application of Monsanto Cempany for a unit agreement, Lea Coouty; New Mexico.
- Applicant, in the above-styled cause, secks approval for the Back Basin Unit Area; comprising
1,920 acres, more or less, of State and Federal lands in Téwnship 23 South, Range 34 East.

CASE 6999: Applxcatlon of Culf 011 Corporatxon for an unorthodox locatxon and simultancous dedxcatlon. Lea
_County, New Mexico. App11cant, ‘in the above-styled cause, seeks approval for the. simultanccus :
dedication of a previously approved 320-acre non-standard proratLOn unit comprising the N/2 of . i .
Section 36, Township 21 South, Range 36 East, Eumont Gas Yool, to its llarry Leonard NCT-C Well.No. i -
9 located in Ynit B, and its No. 8, at an unorthodox location 1980 feet from the North line and :

660 feet from’the East llne of Scction 36, . ;

CASE 7000: Applxcatlon of Cavalcade 0il Corporation [dr an unorthodox oil well lacation, Eddy County, New
Hexxco.H Applxuan', in the above=styled cause, seeks approval for the unorxthodox location of its ;

McClay Well No. 11 2385 feet from the South liné and 1834 feet from the West line of Section 33, s L
Township 18 South, Rauge ‘30 East, the NEf4 SW/4 of said Séction 33 to be dedicated to the well. i o :

CASE 7001: Applxcatlon of thlellan 0il Corpotatxon for thrce unorthodot oil well locations, Chaves County,
New Mexico. Applxcant, in the above- styled cause, seeks approval for three following unorthodox
locatxons for weclls to be driltled in Section 24, Township 14 South, Range 29 East, Double L Queen
lAssocxated Pool? 1155 feet from.the Nortn line and 2145 feet from the East line; 1155 feet from
the North and East 1ines; and 1650 feer from the Horth line and 1155 feet from the Fast line; the
respective 40-acre tract would be dedicated to each well.

CASE 7002: Appl1catzon of Orville. Sldughter for the amendment of Order No. R-5947, San Juan County, New Mexico.
4 Applicaiit,- in’the above-styled ‘cause, séeks. the amendment of Order No. R-5947 to provide for the

e comriingling of Oswell-Farwington production from his Sangre de Cristo Well No. 1 with undesignated
Fruitland production from Wells Nos. 2 and 2S, all in' Sectxon 34, Township 30 North, Range 11 West,

CASE 7003: Application of El Pido Natural Gas Company for directional drxllxng, ‘San ‘Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill a well, the’ surface
location .of which is 590 feet from the South line and 2400 feet: from the East linc of Sectlon 1,
Townshlp’29 North, Range 13 Nest. in such a manner as to bottom it wichin 175 féet of a point 990
feet from the South line and 1650 {eet from the West iine of said Section 1,

: CASE’?OQ&: 'Applncatlon of Anadarko Productlo kCOmD‘ ‘for compulsory pool1ng, Eddy Couﬂty, New Hex1co. -
‘ . Applicaat, in the above- styled ‘cau eé{g an order pooling all mineral” 1nter0sts in the Wolfcamp-
Hor¥ow -formations underly)ng the i}zyof Sfctxon 12, Tewnship 19 South, Range 25 East, to be dedi=
cated to a: well to be drilled at '{{'sca ‘ locatxon thereon, ‘Also to ‘be con51dered will be th»
cost of drx)l:ng ard completing sdxd we %nd tho allocatxon of the cost thoreof as well as ‘actbal
;operatxng costs ‘and charges for''s erv1s1fh des:gnatlon of appllcant as operator of the well, and
" a charge for rxsk involved in’ “dEille L3 sa-d well. o

gﬂgE 6§38} (COntlnued from June 25 1980, Examiner Hearxng) - . 3

‘Appl1catxon of ‘Anadarko Production Company for an unorthodox gas. well 1ocat10n, Chaves County, New
Mexico. - Applxcant, in the abovc—siyled cause, seeks approval for the unorthodox location of its
“'Dalport Fedcral Well Mo. 1660 feet from thé South dnd West lifes of Scation 20, Township 13 Sauth,

Range 31 East,:Southeast Chaves Qucen Gas' Aréa; the W/2 of saxd %cctxon 20 to be dedlcated to the
R well.;' ) o
. ol

J’EASE;5;3§} (Contlnued from June 25 1980 Examiner Hearlng)

the'surf1ce, TUrkey Track erld, undetlylng the NEI& SE/& of Scct\on
. 'ip 19 Soulh, R1nge 29 East, to be dedicated to'a well to'be ‘drilled at & stnndald location
: therenn.; ‘Also to be consndered will be the” 4ot of drxlling and” comp]etxng eaxd well and the allo-~

cation of the cost’ thcreo[ as well as actual” operatlng COSCS aud charres for ‘sapervision, “designation-
« of applicant’ as operator of the well, nnd a charge for Yisk involved in” drxlllng said well,

e e - S e g g e R i a2 o i S e B e e R GO s
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Exaniner Hearing - Nednesday ~ August 20, 1980 ; . Docket No, 26-89
CASE 6940: (Continued from July 23, 1980, Examincr Bearing)

CASE 6961:

CASE 7005:

CASE 7006:

/
CASE 7007:

Application of Adabe 0il Company for compulsory pooling, FLea County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests down thvough the
Holfcamp formation underlying the Kif4 SE/4 for oil and the SEf6 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a stondard location thercon. Also
to be considered will be the cost of drilling and completing said well 3nd the nllocation of the
¢ost thercof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well, and a charge for risk involvaed in drilling said wel).

(Continued from July 23, 1980, Examiner Mearing) (This case will be continued to September 17.)

Application of Conoco In¢c., for a dual completlon and unorthodox well location, Lea County, New Mexico.
Applicant, ia the abovc-styled csuse, sceks approval for the dual completxon of its Meyer A-29 Well
No. 1l to be dirilled at an unorthodox location 990 fect frop ‘the North line and 660 fcet from the
East line of Section 1%, Township 22 qouth, Range 36 East, to produce gas {rom the Langley-Devonian
and ~Ellenburger Pools thru parallel sirings of tubing, 'the E/? of said Scctxon 29 to be dedicated

to the well,

Application of Sol Hest JII for an KGPA determinstion. Eddy County, New Mexico.

Applicant, iw the above-styled causa, seéks a new onshiore reservoir determinacion in the Morrow
fornmation for his Turkey Track-Morrow Sand Well Ko, 1 in Unit I of Section 26, Township 18 South,
Range 28 East, -

LY

Application of Narvey E. Yatesicbmpany for a unit égreement,'Lca County, Rew Mexico.
Applicant, 'in the above-styled cause, seeks approval for the Northwest Gladicla Unit Area, comprising
1,280 acres, more or less, of State and fee lands in Townships 11 and 12 South, Range 37 East.

Applluac1on of Harvey E, YaCes Company for downhale conmxngllng, Eddy County, New Mexico.

_-_.~_ﬂﬂpplxcant, in the above~s£yled cause, seeks approval for the dowihliole comnxng11ng of Morrow and

) éASEﬁZﬁQg:

CASE- 6994:

“Atoka prodiaction in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section

12, Township 18 South, Range 28 East,

App!lcatxon of ‘Coronado Exploration Corp. for eight compulsory poolxngs, Chaves County, New Mexxco.
‘Applicant, in the above-stylid ‘cause, sécks ‘an order pooling all mineral lnterests id tHe ¢an Andres
formation underlying exght 40-acre proration un.ts, ‘beirg the HE/4 ‘NEf4. of Section % and the NW/4
NE/4 of Seetion 5, both in Township 12 South, Range 28 East, and the NW/4 SE/4 of Section 6, the
NE/f NR/4 of Section 23, the WE/4 SEf6 of Section LB, the SEft SE/4 of Section 29, the NE/& NW/4 of
Secrion 32, and the SF/& NW/4 of Section 33, all in Township 1} South, Range 28 East, each to be
dedicated to a well to be drilled at a standard location thereon, Also to be considered will be

the cost of drilling and completing said wélls and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, dee:gnat:on of applicant as operator of the
wells, and & charge for risk iavolved in drilling said wells.

(Continued from August 6; 1980, Examincr Hearing)
Applxcatxon of Enscrch Explorat)on, Tac. for’ compulsory pooling, Lea County, New Hexlco.

Applicant, in the above-styled cause, sceks an.order pooling all mineral intercsts:in the Holfcamp
thru Siluro-Devonian formations underlyxng the /2 of Section 14, Towmship 25 South, Range’ 34 East,

Lo be dedicated. to a well to be drilled at,a standard location thereon,  Also to be considered will
_ be the 'cost of drilling and’ completing snxd ycll ‘and” the aliocation of the cost thercof as well as
‘‘actval ‘operdting costs and charges for supervision, designation of applicant as operator of the well,

CASE 6996:

and ‘a charge for risk involved in drilling said well.

4

~(Lont1nucd $¥om August 6, 1980, Examiner Mearing)

S B Schalk for- compulsory pooling, Rio Arrlba County, New Hexxco.,l

Appllcatxon of Jo
styled cause, sceks an ordur pooling all wineral -interests ian the Blanco

Applicaat, ia thé

‘ Mesaverde Paol und ihyzng ‘the WE/4 of Section'8, Township 25 Novth, Raige 3 West, to be dedicated. to

| CASE7009:

T3

R S e e S R

a well to be. drilled dt.a standard location” thorcon. Also to be considered will be the cost of dril-
lxng and completlng said’ well and the aIIUcatxon ‘of theicost thercof as well as actual operatxng

‘cests and charges for’ superzision; deslgnatlon of appllcant s operator of the well, dnd a charge

for 'risk’ 1nvolvcd in drilling said uell )
=

Appllratxon of Amoco Product:cn Company for salt water disposal, Lca COunty, New Hexlco.
Appl)cant, i ‘the above~ styled cause, seeks authority to dlspose of’ produced salt water into the
Abo. formation in the interval from’ 8330 Téet to 9000 Leet jn its State “E" Tract 18 Well No. 22 'in-
Unlt G of Section 2, Township 17 South, Range 36 East, Lovxngton Abo Pool. .
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Exaniner Hearing - Yednesday - August 20, 1930

CASL 7010:

CASE 7011:

CASE 6981:

CASE 7012:

CASE 7013:

2

Docket NHo. 26-80

Application of Amove Production Company for a dual completion, unorthodox well lacation, and simul-
tancous dedication, Lea County, New MHexico, Applicant, in the above~styled cause, secks approval

for the dual completion of its Myers "B Federal Well Ho, 28 atL an unorthodoex location 330 feet from
the South line and 420 feet from the West line of Section 9, Township 24 South, Range 37 Fast, to
produce gas fron ¢(he Jalmat Gas Pool and oi) fron the Langlie Mattix Pool, to be simultancously dedi-
cated in the gos zope with its Ro. 13 located in Unit L of Section 9.

(This cose will be continued to the September 17, 1980, heaving.)

Application of Amoco Production Company for downhiole commingling, San Juan County, Heu Mexica,
Applicant, in the above-styled causce, sceks approval Tor the dovidiole cormingling of Fruitland and
Blanco~Picturcd Clil{fs production in the wellbores of the folloving six wells: Elliott "C" No. 1,
SE/4 of Section 9, Township 30 North, Range 9 West: Elliott "B" No. 8, NE/4 of Soction 10; "A4" Nos.
3 and 2, NE/4 and Mid/4, Scction 11; "D Ro. ?, SW/4 of Section 11; and “E' No. 1, NW/4 of Scction

14, all in Township 29 North, Rangc 9 West.
(Continued from July 23, 1980, Exanminer Hearing)
Application of Bass Entcérprises Production Company for a special gas-oil ratio ]imitation, Eddy

County, New Moxico. Appllcant, in the above-styled cavse; sceks a special gas—oil ratie timitation
of 8000 to onc for the Palmillo-None Springs Pool,

Ap;lication of Amgco Proditction Company  for an NGPA determination, Fddy County, New Mexica,
‘Applicant, ‘in the above~styled cause, secks a new onshore reservoir detemeination in the Atoka

formation for its Pardue Farms Gas Com Well No. 1 in Unit € of Section 26, Township 23 South, Range
28 East,

“TIn the matter of the hearing called by the 0il Conservation Division en its own motion for an order

creating, abolishing, contracting vertical limits, and extending certain peols in Chaves, Lea, and
Rooscvclc Counties, New Mexico:

(a) CREATB a new pool in foa County, Wew Mexico, claésifiéd as a gas pool for Yarés production and

designated né the Byors—Y1tes Gas Pool. The dlqcovnry well is Exxon Corporation Rowérs A Federal
Well Ho. 37 located in Uait P of Scction 30, Aownqhxp i8 South, Range 38 East, NMPM, Said pool

would comprise:

TOANSHIP 18 SOUTH, RANGE 38 EAST, MMPM
Section 30: SE/4 : ’ .

(b) :CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka produétion and
designated as the West Jal-Atoka Gas Pool., The discovery well is Cetty 0il Company West Jal B Deep
Well No. 1 located in Unit W~ "'Sbcl)on 17, Township 25 South, Range 36 East, NMPM., Said pool] would

comprise:

TOWHSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 17 E/2

Car

{c) CREATE a new pool in Lea County, Hew Fexxco clasgified as a gas pool’ for Morraw pxoductlon and
designated as the Saunders-Morrow Gas-Paol with special’ vertlcal‘llmlts defined as being from the
top of the Morrow foriation at 12,150 feet to the Lop of the “xssicslppxan at 12,445 feet, as found
on the log of the discovery well, the Adobe Oil and Gas Corporation Gray 35 Well No. 1 located i’
Unit N of Scction 35, Township 14 South, Range 33 East, NMPM. Said pool would comprise:’

TOWISHIP 14 SOUTN, RANGE 33 EAST, KMPH
Section’3%: " All =

(d)  ABOLISH the Rorth Baun-Uppér Pennsylvanian Pool in Lea Cbggty,'ﬂgw Mexico, described as:

13 'SOUTH, RANGE 32 EAST, WMPM

o TOWHSHIE
 Sectiony¥3:  SEfG _,
_Section 23: SEf4 - .. : o
. " Section 24: Ss2 and NE/4 -
e Scction 25: N/2 and SEf4 Y
Section 26 R/2 - . ! .
v : TOWNSHID: 13 ¢ 61’mt “RANGE 33 FAST, hMPM : .

> B " " Section 18: S/Z
R Sceeion 19:  1/2 ‘and Sh/4
Sectlon 200 Ali
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() extem the Bawa-tppey J‘c-um.-:yl\'.v.)x'.'m Pool iy Leg County, Now Hexico, to inelide therein;
.tl::-:':ﬁ!u,n.i1;;1'1'4;'!,_.w:'_af;).?..r:-ls:!;_;ﬁu:-‘.!
Secion 17 SL/4
Section 23, Si74
Section 24, 5/2 and RE/4
Sectiasn 75, Al
Section 2¢; N/2

JORMSIIE 13 Soumn, payg
Section 18 S5/2
Section 19, K/2 and sryq
Section 20. All

33 EAST, wapy

(1) aABoyjsj thé Callina-g,, Andres pog) in. Chaves County . ey Hexico,”des‘cribed as:

TosusHIP 8 SOUTH, RANGE 32 EAST, ey

Section 6+ /4

(2) ExXTEND the Tomahawk-53, Andres pgoi in Chaveg Cnunt_y, New Mexico, to include thercin:

TORNSHIP 8"sou'ru, RANGE 37 EAST, Kupy
Section 6 7n4/4 - - -

(h) ABOLISH tiie Yest Tonto-p, Nsylvanian (ag Pool in Leq County, Neiy Mexico, vdescribcd as:

TOLNSHIP 19 SOUTH, RaNGE 32 EAST, hupy
Section 12: S/2 s

’1‘0:-:.‘*1?”[}_’i 19 SOUT_’_!LJSAB_{_CE 33 E_I}_ST, ] N.‘H‘H_
Scction 7. All

i Section §: /2

Section 18: N/2

(i) EXTEND the Bu[fnlo-l'"ennsylvanimi Gas Pool jp Lea County, New MNexico, o include therein :

TOS;’HS”IP 19 SOUT", RANGE JZ‘EASTI NP i \
Section. i /27T = :

Section 12; S/2

TOWNSHTP 19 Soutn RANGE 33 EAST, Nvpy
§E»c’ytion 6: Sh’/_lo_!“ I
Section 7: Al
Section 8: . y7,-
Section 18: y/y

limits defincd as. being 5195 feet to 10,
Penngylvaniay fo'mati‘nn,A 3 Corpoy
i " N oof Section 35, shi Range 33 East, muy,

eimsylvnninn“ Pool to Smmv?ers-‘ l‘crma-u;xpcr Pennsylvnninn Pool,

an Pool with special vertjeaq

(k) EXI‘EHD the Air'strip'—llppel: Bone Springs ‘Poal in Lea Caiinty, Neiy Mexico, to include therein;

Josnsuip 15 SOUTH, RANCE 34 EAST, Mvpy
E

fa T

Scctipn 25: N

“(1) EXTEND the South nely .l.akc-Mbrrou Gas Paol ip e County, Hew Mexico, to include therein:

TONSNIP 26 Sourn, mancr 34 EAST, vy
* Section 1B g/

EXTEND the Cﬁéver‘oo'—San Andres paol ii:\it’,(fhavc_sxfCoun'ty, New Hexico, to Inclyde therein:>

TONSHIP & Souny, BRANGE 32 EAST, mupy

’ Section 13:. sujs :
() ExTEND the Custer—Dovoni'an Gas Poo) inlza County, New Mexico, to include ‘theréin:
TOSNSHIP 274 sn}J;j

L ANGE 36 EAST, nypy
Section 367 3 ' ’

Tomsuip 25 s
Section 1:

oum, ~RANGE 36 ¥ast, jman

~—
-
L7

'
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(o) EXTEND the Custer-Ellenburger Gas Pool in Lea County, New Mexico, to include therein:

TOENSHIP 24 SOUTI, BANGE 36 EAST, NMPM
Section 36: 8,2

TOSHNSUIP 25 SOUTH, RANGE 36 FAST, NMPY
Scction )¢ L2

{(p) EXTEND the Flying '"*'-San Andres Pool in Lea County, Hew Mexico, to include thervein:

TOUHSUIE 9 SOUTIE, RANGE 33 FAST, NMPM
Seetion 19:  NE/%

{q) EXTEND the Hardy-Blincbry Pcol in Lea County, New Mexico, to include tlerein:

TOXNSHIP 21 SOUTH, RANGE 36 EAST, RMPM
Sec;inn 12: NW/4

{r) EXTERD the Nardy-Drinkard Pool in Lea County, New Mexico, to include therein:

TOINSHIP 21 SOUTH, RANGE 35751\51‘, NMPM
Scction 12: MWi/f4

(s) EXTEND the llobbs-Drinkard Pool in Lea County, New Mexico, te inciude therein:

TOUNSHIP 19 SOUTH, RANGE 38 EAST, R:PM
Section 3: A

) EXTEND the South Kemnitz-Cisco Pool in Lea Counfy, New Mexico, to include thercin:

8 : TOWNSUTP 16 SOUTH, RANGE 33 EAST, RMPM
Section 22: SE/4
Section 27: MNE/&4

(u) EXTEND the Morth Lusk-Morrow Gas Pool in Lea County, New Mexico, to include therein:

_TOWNSRYP 18 SOUTH, RANGE 32 EAST, NNMPM
Section 32: Nf2 -
Section 33: W/2 D g

TOMHSHIP 19 SOUTIl, RANGE 32 EAST, NMPM
Section 4: W/Z .

(v) EXTEND the Querecho PlhinSfYqus Pool in Lea County, New Mexico, to include therein:

TONNSUTP 18 SOUTH, PANGE 32 FAST, NMPM
Section 35:. NW/4 : ’

5

(w) EXIEND the South Salt Lake=Morrow Gas Pool

¥

‘in ‘Lea County, New Mexico, to include therein:

TOWNSHIP. 21 SOUTH, RANGE. 32 EuST, NMPM
~ ‘Section 6: - Lots 9, 10, 15, 16, and
© . SE/4 v

(x)  EXTEND the Northwest Todd~San Andres Gas Pool 'in Roosevelt County, New Mexice, to include
therein: . i )

o \‘\”'_; B
i TOWNSHIP. 7 SOUTIl, RANGE 35 EAST, ¥MPM -
L Section 7: NE/4

4

(y) ' EXTEND the Tom=Toi San ‘Andrés Pool in Chaves County, New Mexico, to include therein:

_ TOWRSHIP .7 SOUTN, RANGE 31 EAST, NMPM
Section 32: - SE/4 SW/4 i
. o PN G ) . Y
(z) ‘EXTEHththWEEfehvﬂubb Gas 'Pool in Lea County, Hew Mexico,” to in:lude therein:
: . T i e : B e
TOWRSHIP. 20 SOUTH, RANCE 38 LEAST, NubY
Section 350 WG

RV




HEYCO k¥  HARVEY E. YATES COMPANY

PETROLEUM PRODUCERS IR £.0. BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-6601
ROSWELL, NEW MEXICO 85201

July 30, 1980

State of. New Mexico f?()0’7
0il Conservation Division CTCLAAJ ,
P. O. Box 2088

Santa Fe, New Mexico 87501

ApplicatiOn of .
Harvey E. Yates C(ompany
for Downhole Commtngling
NORTH TRAVIS 12 DEEP #1 WELL
Eddy County, New Mexico

Gentlemen:

Enclosed for f£iling is an original and two copies of the
above referenced appllcatlon. This matter has previously
been set for examiner hearing on the August 20, 1980 Docket.

Sincerely, ‘

AR 21

Robert H. Strand
Attorney

Encls.
RHS:1h
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OCD-1 #21
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE
APPLICATION OF

HARVEY E. YATES COMPANY
FOR DOWNHOLE COMMINGLING
EDDY COUNTY, NEW MEXICO

Case No. _ 72007

e o8 ¢

APPLICATION

'’ COMES NGW HARVEY E. YATES COMPZLNY by its Attorney
and respectfully states: “

1. Applicant is thq Operator of the NORTH TRAVIS 12
Dee'p' #1 Well situated 1,650 .FEL aﬁd 660 FCL, Section 12, Town-
ship 18 Sé‘uth, Range 28 East, N.M.P.M., Eddy Couiity, New Mexico
and haié the contractual right to pfoduce the Atoka and Morrow

zones underlying the S/2 of said’Section 12.

2. Applicant is of the opinion that it would be
Uneconbm‘ical,to produce the gas from the Atoka fb’rmatibn, un-
less it can be commingled in the ‘wellbore' with gas prodqced

from the Morrow rormation and pro‘duced as one commingled stream.
3. Applicant is further of the opihiOn that such
'dorﬁmingling will not have an adverse effect on the productive

capability of either formation.

| 4, The 'Dapprov"ajl- of t'his‘ application will avoid the
,r;fiskj and cost associated with dual completing saiid well in the

m-SCEIVED
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Atoka and Morrow formations, and will promote conservation,

prevent waste and protect correlative rights.,
WHEREFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as required .

by law.

B. That® upon hearing, the Division enter its order

granting applicant permission to commingle in the wellbore of

its NorthXTravis 12 pDeep #1 Well gas produced from the Morrow

and Atoka formations.
C. For such further velief as the Division dJdeems
‘just ahd~pr0per.

DATED this 30th day of July, 1980.

HARVEY E. YATES COMPANY

Robert H. ;
Attorney for Applicant

P. O. Box 1933
Roswell, New Mexico 88201

RHS/1h

ocp~1 #32
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BEFORE THE OIL CONSERVATION DIVISION

ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE
APPLICATION OF

HARVEY E. YATES COMPANY
FOR DOWNHOLE COMMINGLING
EDDY COUNTY, NEW MEXICO

Case No. 2002

a8 oo S 90 SO

APPLICATICN

_COMES NOW HARVEY E. YATES COMPANY by its Attorney

and respectfully states:

‘ 1. Applicant is the Operator of the NORTH 'TRAVIS 12
Deep #1 Welixsituated 1,650 FBL Shd 6%0 FSL, Section 12, Town-
ship 18 South, Range 28 East; N.M.P.M., Eddy County,'New Méiico
and has the contractual right to produce rne Atoka and Morrow

zones underlying the S/2 of said Sectlon 12.

2. Appllcant is of the opinion that it would be
unéébﬁbmical to prdduce the gas from ‘the Atoka formation, un-

less it can be commingled in the jellbore with gas produced

from the Morrow Ebfhation and produced as one commingled streamtpAi

3. Applicant is further ‘of the opinion that such

 commingling will not have an adverse effect on the productive

capability of either formation. P

4. The approval oE this applicatlon w111 avold the

"risk and cost aSSOCLated with dual completing said well in the

ECEHVED
AUGO4 1980
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Atoka and Morrow formations, and will promote congervation,

'prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A. ‘That this application be set for hearing before
an examiner and that natiCe of said hearing be given as required

by law.

B. That upon hearing, the pivision enter its order

~

A

granting applicant permission to ébmmingle‘in the wellbore of

its North Travis 12 peep #1 Well gas produced from the Morrow

and Ktoka formations.

Cc. For such further relief as the Division deens
just and proper.

DATED this 30th day of July, 1980.

HARVEY E. YATES - COMPANY

Rdbert H. strand

Attorney for Applicant

P. O. BoOX 1933 o
Roswell, New Mexico 88201

.

RHS/1h
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Atoka and Morrow formations, and will promote conservétidh;

prevent waste and protect correlative rights.
WHERSFORE, applicant prays:

A. That this application be get for hearing before

an examiner and that notice of gaid heéaring be given as required

by law.

B. That upon hearing,'the pivision enter its order
grantihg applicant perm1331on to commingle in the wellbore of

1@3 North Travis 12'Deep'31 viell gas produced from the ‘Morrow

and Atoka formations.

. C. For such further rellef aé> the Division deems
L e

just and ptoper.

N /+ . ~

DATED this 30th day of July, 1980.

HARVEY E. YATES COMPANY

Rbbert H..

Attorney for Applicant

P. Q. Box 933

Roswell, New Mexico 88201

-RHS/ih

5CD-1 $32
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dr/

y’subject matter thereof.

> within the ";e'ilboré ‘of the 'ébove-déécribed well..

_ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIYL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7007
Ordex No. K—C,]KQ |

APPLICATION OF HARVEY E. YATES COMPANY

FOR DOWNHOLE COMMINGLING, EDDY o

ORDER OF #HE DIVISION

COUNTY, NEW MEXICO.

: P P o ‘
BY THE DIVISION: (Q/Q)( {

This cause came on for hearing at 9 a.m. on -September—3

19 80 » at Santa Fe, New Mexico, before Examiner Daniel S. Nutd

NOW, on this . day of September ¢ 1% 80 , the

Div,i.sio'n Diiec_t’or, having considered the testimony, ‘the record,

and the recommendations of the Examiner, a.: Ai“)‘e‘ing fully
‘advised in the premises, |

FINDS:

(1) Th‘a‘tk due public notice having be;n given as required

by law, the Diviéib’n has jurisdiction of this cause and the

(2) That the applicant, Harvey E. Yates Company ', is
) - rammn

the owner and operator of the North Travis 12 Deep Well No. 1, |

located in Unit_0 of‘Sect‘ion 12 . Township 18 South ’

—

Range' 28 East -, NMPM, Eddy County-,' New Mexico.

(3) That the ‘ap'plicant seeks authority to commingle

_‘Morrow . and Atoka - production

er




(4} That from the ___ Moxrow L ~__zone, the

subject well is capable of low marginal‘prodUCtion only.

(5) That from the " Atoka .- .- - -~~~ zone, the

_ expaciidfa be R -
subject well is capable of low marglnal production only.
. A . T

(6) That the proposed comminglihg'may result in the recovery e S si

«

: \ - . ., :
of additional'hydrocarbons from each of the subject pools, thereb]

preventing waste, and will not Violate‘correlative rights.

(7) That the reservoir. characteristics of each of the
- . _ subject zones are such -that underground waste would not be caused ;

by the proposed commlngllng prOV1ded that the well is not shut—lﬂ

for an extended period.

(8) That to afford the D1v131on the opportunlty to assess

merrt i R A

tne potentlal for. waste and to expedltlously order approprlate

Arte31a

,g Al ‘ : remed1a1 action, the operator should notlfy the

o B district offlce of the DlVlSlon any. ‘time - the subject well 1s’

G

shut—ln for 7 consecutlve days.

“’-',_311 . ‘.,-V - ‘. . ’ .

=2y

5 - - ~ -
%; o . . - . ) B S - . »' '-‘ . e .
S LR : . TmLng led —production SHoUIU fre—— .

-and

2 . ) ! V) [ . .

3 T /a—]_—_:u eeted—eo—tire— PMO-BRO U - gOne7
1 | cent—eé—ehe' — : icato—t:

5 : pex o eonmungleu " - .2205"¢* . , Y.

toRT , = zone. - ant

e - ’ (ALTERNATE)

(9) That in order to allocate the conmlngled productiOn to

P . - N . B ) C -
T ey i gt fmbrﬂm.pmz«mwf:aw..mrwuw;mh:»mun;-mh-.-,mw.-—«-,-;—-; PSR

0 , each of the“commingled zones in the wells, applicant should ’

‘COﬁsult with the superv1sor of the Artesia district‘office

of the D1v1510n and determlne an allocatlon formula for each of

‘ ) the productlon zones. :
] (?o) ’ﬁ&ai. 7%4 ?gunauﬂvvn gkauual;ez J“érulul-xét ‘b‘jz;‘k

o{uzﬁw‘
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bom et

Ao e et

IT IS THEREFORE ORDERED:

(1) That the applicant,‘HafVéy E. Yates Company ¢+ is
hereby authorlzed to commingle \ Morrow = 7 and
Atoka ) - productlon w1thin‘the wellbore of
the North Travig 12 Deep Well/NO.,liocated 1n Unit -Q:“‘ of
Section 12 + Township 18 South ' Range zg‘fast'

NMPM, Eddy County, New Mexico,

12) That the appllcant shall consult with the SuperVLSor

of the Arte31a dlstrlct offlce of the D1v1s10n and

determlne an allocation formula for the allocatlon of productlon

- to each zone in each of the subject wells. oy

zone and

production_eHgi1 be allcéated‘toethe’

notify the DlVlSlon S Artpaia dlStrlCt offlce any\tlme the

1

well has been shut-in for 7 consecutive days- and shall conrurrent
present, to the DlVlSlon,_a plan for remedlal actlon.
—

/7 (9] That Jurlsdlctlon of thls cause 1s retained for the

entry of such further orders as the D1v1510n may deem necessary.

Qdesignated.

(3) That" the operator of the sub*?bt well shall 1mmedlate1y'

F S

DONE at Santa Fe, New.Mex1co, on the day and year hereinabove




