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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

Dear Sir:

Divisicn order recently entered in the subject case.

JDR/f4d

Copy of order also sent to:

Hobbs OCD
S
Artesia OCD

Aztec 0OCD -

Other

POST OFFICE BOX 2080
STATE LAND OPFICE BURDING
umunummfﬁﬂvm
08I 27
September 12, 1980

Mr. Clyde Mote. Attorney Re: ggggRN86_""§:ggégw

Amoco Production Company '

P. 0, Box 3092

Houston, Texas 77001 Applicant:

_Amoca-&coduc§¢oa_£ompan¥-

Enclosed herewith are two copies of the above-referenced
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STATE OF NEW MEXICOD
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
'DIVISION FOR THE PURPOSE OF

ONSIDERING:

CASE NO, 7010
Order No. R-6462

APFLICATION OF AHOCG PRODUCTION

OMPANY FOR A DUAL COMPLETION,
NORTHODOX WELL LOCATION, AND
IMULTANEOUS DEDICATION, LEA
OUNTY, NEW MEXICO.

OHDER _OF THE DIViISIGH

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 20, 1980,
at Santa fe, New Mexico, before Examiner Richard L, Stamets.

NOW, on this 10th day of Ssptember, 1980, the Division
Director, having conaldered the testimony, the record, and the
recommendations of the Examiner, end besing Tuily advised in ths
promises,

FINDS:

{1) That dus public notice having been given ss required
by law, the Division has jurisdiction of this cause and the
subjsct matter thersof,

{2} That tha applicant, Amoceo Production Company, seeks

rauthority to complete its Myers "8" Federal Well No. 28 at an
unorthodox location 330 feot from the South 1line and 420 feet

from the West line of Section 9, Township 24 South, Range 37
£ast, NMPM, Lea County, New Mexico, as a dusl completion
(conventional) to produce gas from the Jalmat Gas Pool and oil
from the Langlie Mattix Pool, through the casing-tubing annulus
and through tubing, respectively.

(3) That the applicant further sesks to simultaneously

‘dedicate a previously approved l60-aore non-standard Jalmat
igas proration unit coneisting of the SW/4 of said Section 9 to
‘'the sbove~dsscribed well and to its Myers B Federal Well No.
113 located in Unit L of sald Section 9,
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ICase No. 7010
Order No. R-6462

(4) That a well at said unorthodox location will better
onazln applicant to produce the gas underlying the proration
unit.

(5) That no offsst opsrator objected to thes propossd
unerthodox location and simultsneous dedication.

! {§€) That tha machanica of the propossed dual completion
are feasible and in accord with good conssrvation practices.

; (7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the ges in the aubjoet pool, will prevent the economic

jAo@® CsussS by ths drilling of unmsssszary ¥slls; aveld the

augmentation of risk arising from the driil!ng of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

17 IS THEREFORE ORDERED:

(1) That the applicant, Amoco Production Company, is hersby
authorized to complete its Myers "B" Federal Well No. 28 at an
unorthodox location 320 ?sst from ths Ssuth lins and A20 faaet
from the West line of Section 9, Township 24 South, Rangs 37
East, NMPM, Lea County, New Mexico, as a dual completion
(conventional) to produce gas from the Jalmat Gas Pool through
the casing-tvbing annulus and oil frowm the Langlie Mattix Pool
through tubing with separation of the zones to be accomplished
by means of a packer set at approximately 3200 feet.

PROVIDED HOWEVER, that ths spplicant shall complete, aoperate,
fand produce said well in accordance with the provisions of Rule
112-A of the Division Rules and Requlationa insofar as said ruie
is not inconsistent with this order;

PROVIDED FURYHER, that the applicant shall take packer
leakage tests upon completion and annually thereaftar during
iithe Annual Gas-011 Ratio Test Poriod for the Langlis Mattix
90010

i
|

(2) That the SW/4 of said Section 9 shall be simulteneocusly
“dadicated to the above-described well and to applicant's Hyers
ﬁ"ﬂ" Federal Well No. 13 located in Unit L of sald Section 9.

i
i

i




That jurisdi
ntry of suc

ction of this cause ig retsined for the

h further orders o8 the Division may desr necessary.

DONE at Santa Fe, New Maxico, on the day and year herein-

_nvn_ipaignttod.
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STATE OF NEW MEXICO
ENERGY AMND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

20 August 1980

EXAMINER HEARING

- D G o v Y — - S S R L G ML S b MR S T e i G GEE . WY e A M e R T A G e T - n

Application of Amoco Production Com-
pany for a dual completion, unortho-
dox well location, and simultaneous
dedication, Lea County, New Mexico.

CASE
7010

[ A S I e .
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

Fcxr the 0il Conservation Ernest L. Padilla, Esqg.
bDivision: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 37501

For the Applicant: Clyde A. Mote, Esq.
Amoco Production Company
500 Jefferson Bldg,

Houston, Texas 77001
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INDEX
H. MIKE BROWN

Direct Examination by Mr, Mote

Cross Examination: by Mr. Stamets

EXHIBITS

Applicant Exhibit Ore, Plat

Applican£ Fxhibit Two, Schematic
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MR. STAMETS: We'll call next Case 7010,

MR. PADILIA: Application of Amoco Pro-
duction Company for a dual completion, unorthodox well loca~-
tion, and simultaneous dedication, Lea County, New Mexico.

MR. MOTE: Mr, Examiner, Clyde Mote,
Amoco Production Company. an attorpey representing Amoco Pro-
duction Company in association with Atwood and Malone, and we
have one witness, who was sworn previously in the previous
case. |

MR, STAMETS: Let the record reflect that
the witness has been sworn and qualified and is still in this

case.

H., MIKE BROWN
being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. MOTE:

0. Please state your name, by whom employed,
and in what capacity.

A My name is H, Michael Brown, employed by
Amoco Production Company in their Houston Regional Office as

a Staff Petrocleum Engineer, Senior Grade,

Q And you are the same Mike Brown that pre-

|
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viously testified in Case Number 70092

A -Yes,

0 'I'11 ask you whether or not the exhibits
which you will introduce in this case have either been pre-
pared by you or under your supervision and direction?

A Yes, they have,

o All right, if you would, take out yvour
Exhibit Number One, which I believe is a plat of the area,
and explain what you have on this exhibit,

A Exhibit Number One is a map showing our
Myers "BY PFederal lease and all offset guarter sections and
all wells currently completed therein.

And our well in question, the Myers "B"

Federal No. 28 is denoted by the red arrow.

ISD

authority to do from the Commission at this time?
A We're asking for authority to dually
complete No. 28 in the Langlie-Mattix-Seven Rivers-Queen

Pool and the Jalmat-Tansill-Yates-Seven Rivers Pool, with the

Yates being simultaneously dedicated with a previously approvg

nonstandard proration unit, comprising the southwest quarter
of Section 9. At present that is the same proration unit

assigned to Well No. 13.

) Has this well been both perforated and

tested in both the Queen and the Yates?

All right, exactly what are you requesting

£

ai’s

7d




Page 5
1 A Yes, it has.
2 0. And is this an orthodox location as to
3 the Queen sand?
4 A Ir the Queen, yes, sir.
5 0. But it's an unorthodox location as to the
6 | vates?
7 A Yes.
8 Y Is that correct?
9 A correct.
« 10 :
b 3 Q All right, what are the pressure and
S £§ o » ’
} e §%§ M1 producing rates of wells offsetting the subject well?
22 ’
} 3 2 38 12 I - . - 1 a
- Z3a 0. The Getty New Mexlico G" No. 1, locate
. - s E 13
- 2 a in the northwest quarter of Section 16, as of April of this
L @ 14 .
year was producing 145 Mcf a day and had a bottom hole pres-
15 )
sure in January, 1980, of 116 pounds.
16 RS ] s 3 ‘
- . The Conoco Jack "B" 17 No. 3 1n April was
17 . Lt
produacing 560 Mcf a day with a January bottom hole pressure
18
of 147 pounds. N
19
The Amerada Hess Hodges No. 1 had a July
20
allocation of 30 Mcf a day and the January bottom hole pres-
21 k
sure was 136 pounds. 1
22 » » -
Our Well No. 13 1in ppril was making 15 Mcg
23 _
a day with a pottom hole pressure 1in January of 135 pounds,
-~ 24
ané that's the production and bottom hole pressure history |
25
of the wells immediately of fsetting which produce Yates.
|
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Q Were all of these offsets given notice of
your desire for the dual completion of this well?

A Yes, they were,

a And did any of them complain or make
any objection? |

A o Not to my knowledge,

14 In your opinion as an expert,>Can the gas
producable from Well 28 be recovered from the No. 13 Well?

a No, sir, not in the Yates.

113 Would -- would the Yates gas in the Well
No. 28, would it be recovered from any of the offsetting
wells?

A Probably not.

Q All right, if you would, are you finished
with your testimony concerning this exhigit?

A Yes.

0. Would vyou please turn to Exhibit Number
Two, which I believe is a downhole schematic arrangement, and
explain to the Examiner how you intend to perform the dual
completion?

A We propose to install a packer between
the two sets of perforations and run 2-3/8ths inch tubing.
Vie would then produce the Queen through the tubing and pro-

duce the Yates up the annunlus. Both zones are gas zones with

very little liquid production.
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0 What is the pressure differential between
the Yates and the Queen?
A Approximately 70 pounds.

0. All riéht; turn +

6]

your Bxhibit Number
Three. I believe this is g log of the well in question, and

point out what you would like to point out in connection with

this log to the Examiner.

A Yes. Exhibit Three is 3 compensated
neutroh formation density'log on the Myers "B" Federal No.
28.

Shown on the log are the formations tops
of the Yates, Seven Rivers, the Queen, and the Penfose. Also
shown with the standarad perforating symbol and highlighted
in red coloring are the pexforated intervals in‘both,the
Yates and the Oueen.

We've further indicated the test data
that has been -- we have received so far on both the Queen
and the Yates,

MR. MOTE: Mr. Examiner, at this time we
offer Exhibits One through Three into evidence, and this con-
cludes our case.

MR. STAMETS: These exhibits will be ad-

mitted.
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' CROSS EXAMINATION
BY MR. STAMETé:

Q. Mr . Brown, do you knoVW the number —--— non-
standard proration unit number that authorized the southwest \
quarter of Section 9 as the proration unit in this case?

. A No, sir, 1 was unable to find it in our
records.

Q Okay. We can perhap$s dig that out.

The two wells which will’be simultaneousl
dedicated, +hen, would be your Well Né, 13 and Wwell No. 28.
A That's correct.
Q Now, you indicated that the vYates was

expected to produce very 1ittle in vhe way of 1iquids. What

is very little 1iquid?
A at present it's producing no l1iguids. \

0. po you have any indication that 1t will

'_—____._—-——"

be producing any?

:% No, sixr.

——

The other vyates wells; it's almost all

dry dgas.

0. okay, what about your NO- 13, does it

produce any 1iquids?

e

A Mo, sir. ‘
0. The Langlie—Mattix zone is an oil zone,

is that correct? \
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A In this area they would be gas, also gas.
Q. Okay.
A 1t tested 562 Mcf of gas a day with --

and we didn't recover any ‘liquids on that test.

MR. STAMETS: Any other questions of the
witness? He may be excused.

Anything further in this case?

mhe case will be taken under advisement.

(Hearing concluded.)

e
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1 STATE OF NEW MEXICO
ENERGY AMD MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISIOHN *
. STATE LAND OFFICE BLDG. i
3 SANTA FE, NEW MEXICO %
20 August 1980 §
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EXAMINER HEARING :
5
6 )
IN THE MATTER OF: )
7 ) !
Application of Amoco Production Com- )
8 pzny for a dual completion, unortho- ) . CASE
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For the 0il Conservation Ernest L. Padilla, Esq. :
17 Division: - Legal Counsel to the Division
' State Land”pffice Bldg.
18 . Santa Fe, New Mexico 37501
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For the Applicant: Clyde A. HMote, Esq.
21 Aamoco Production Company |
500 Jefferson Bldg. i
2 Houston, Texas 77001
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INDEKX
H. MIRE BROWN

Dirxect Examination by Mr. Mote

Cross Examination by Mr. Stamets

EXNHNIBI®S

[

Applicant Exhibit One, Plat
Applicant Exhibit Two, Schematic

Applicant Exhibit Three, Log
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MR. SUAMETS: We'll call next Case 7010.
MR. PADILILA: Application of AmoCO Pro-
duction Company for a dual completion, unor thodox well loca-
tion, and simultaneous dedication, Lea County , WGW Movicoo.
MR. MOTLE: Mr. Examiner, Clycde Mote,
Amoco producition Company: an attorney representing Anoco Pro-

duction Company in association with Atwood and Malone, and we

have one witness, who was sworn previously in the previous

case.

MR. STAMETS: Let the rc cord rcflect that

Lhe witness has been sworn and gualified and is still in this

case.

11, MIXE BROWN
being called as @ witness and having been previousiy sworn

upon his oath; testified as follows, o-wit:

DIRECT EXAMINATION

BY MR. MOTE:

!

QO please state your e, by whor cmployed,

and in what capacity.

* . - |
A My name LS 1. Hichacl BXoWD, employed by |
Amoco production Conpany ip their Houston regional O0ffice as
a Staflf Peiroleum Enginect, senior Grade. \

'y - o |
Q. rnd you aye the goxe ke b own tuat pme~\
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viously testified in Case Number 70097

A Yes,

Q I'11 ask you whether orxr not the exhibits
which you will introduce in this case have either been pre-
pared by you or under your supecrvision and direction?

A Yes, they have.

Qo : All right, if you would, take out your
Exhibit Number One, which I believe is a plat of the area,
and explain what you have on this exhibit.

B, | Bxhibit Nummer‘One is a map showing our
Nyers "BY Paderal lease and all bffset gquarter sections and
all wells currently completed therein.

And our well in question, the Myers "B"

rederal No. 28 is denoted by the red arrow.

0 All right, exactly what are you requestinq

authority to do from the Cormission at this time?
B, e're asking for authority to dually
complete No. 28 in the Langlie-Mattix-Sewven Rivers-~Queen

Pool and the Jalmat-dansill-Yates-Seven Hivers Poonl, with the

y—

Yates being simultaneously dedicatced witii o previously approvy
nonstandaxrd proration unit, comprising the seutnwest gquarter
of Section 9. At prescent that is the sawe proration unit

assigned to ¥lell No. 13,

0 ilas this well becn bota perforated and ;

tested in poth the Queenn and the Yates?

rA
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A Yes, it has.

1) And is this an orthodox location as to
the OQueen sand?

A h the Queen, Yes, sir.

0. put it's an unérthodox location as to the
Yates?

A Yes.

Q. Is that corvect?

A Coxrrect.

Q0 Al). right, what are the pressure and

producing rates of wells offsetting the subject well?

Q The Getty Hew Mexico "G" No. 1, located

in the northwest gquarter of gection 16, as of April of this

year was producing 145 Mcf a day and had a bottom hole pres-
sure in January, 1980, of 110 pounds.

mhe Conoco Jack "B 17 No. 3 in April was

producing 560 Mcf a day with a Januaxry bottom hole pressure

of 147 pounds.

whe Pmerada Bess podges Mo. 1 had a July
allocation of 30 Mcf a day and the Janualy Lotiom hole pres-—
sure was 136 nounds.

ocur Vell tlo. 13 in April wag making 15 Mc
a day with a Lottom hole pressure in January of 135 pounds,
and that's the production and bottom hole pressure hiscory

of the wells immediately offsctiing which produce Yates.
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0. Were all of these offsets gqiven hotice of,

 Your desire for the dual completion Of this wells

A, Yes, they vere,

"y

Aa did any of them'complain or make
any objection?

a Mot to my knowledegn,

0 In your opinion as an expexrt, can the gas
Producable from Well 28 be recovered from the Ho. 13 well?

A Ho, sir, not in the Yates.

Q Hould -~ would thé Yates gas in the Well
No. 28, woulg it be recovered from anv of +he cffsetting
wells?

A Probably not.

0 All right, if You would, are you finished,
with your testimony concerning thig exhibit?

A, Yes,

0 Yould you Please +urn to Dxhibit urber |

Two, which 1 believe ig 5 downhole gchematice arrangement, and

explain to the Examiner hoy You intend fo porfornm the AQual
completion?

A Ye provose to install , packer Lotween
the two éets of perforations and run 2-3/8ths inch tubing, (
We would then broduce the Oueen throuch tne tubing and pro-

duce the vateg up the annulus, Both »onecs aye gas zmones with!

|

|

very littloe licuia procduction,
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0] What is the pressure differential between
the Yates and the Quezn?
i Approximately 7¢ pounds.

Q Al right, turn to your Exhibit Humbex
Thraa. T believe this is a log of the wéll in question, and
point out what you would like to point out in connection with
this log to the Examiner,

A Yes. Lxhibit Three is a compensated
neutron formation density log on the Myers "BQ Federal No.
28,

Shown on the log are the formations tops
of the Yates, Seven Rivers, the Queen, and the Penrose. Also
shown with the standard perforating symbol and highiigntea
in red coloring are the perfdrated intervals in both the
Yates and the Queen.

Wa'lve further indicated the test data
that has been -- we have received so far on both the Queen
and the Yates.

MR, MOYE: IMr. bxaminer, at this time we
offer Exhibits One through Three into 2vidence, and itihis con-
cludes our case.

MR, STAMETS: These exhibits will be ad-

mitted.
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CROSS EXAMINATION

Mr, Rrown, A yoy Xnoyy the Rumber __

5 wounlq be Your Wal: Ho, 13 and Va1l No 28,
°s
S A That'g Correct
A J
g 12 .
2 n Noy, vou indicated tha+ th SALes yag
£,
3 XPacteq to Produce Ve 2 titg)e N tha Yay oF quuids
1 ” is very Itt)e liqujd?
i A At Pregany itrg nvounclnn no TiOUJﬁs
16 2 Do yon have any ind:catlon thay it
17 , -
be produ01nq anyy
18 A No, SXir,
19 ; ! . )
he Othas- Yateg Welly, Tkt A Mnoge all
20
dry gagq,
21 , .
Q Okay, Wita b oy TONr 13, long it
22 s ]
Produce any lquldS?
23 .
A, My, S,
= 24 _
0 ho Lanqllo~)httfw Aone 4 A i) Zone

is that coxrect?
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h In this area they would be gas, also gas.
Q okay.
A Tt tested 562 Mcf of gas a day with --

and we didn't recover any liquids on that test.

MR. STAMETS: ANy other cquestions of the
witness? He may be excused.

anything further in this case?

the case will be taken under advisenent.

(llearing concluded.)
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5 | the foregoing Transcript of Hearing before the 0il Conserva- ‘,
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7 is a full, true, and correét record of the hearing, prepared
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ol OIL CONE “PVATION DIVISION
BEFORE THE OIL CONSERVATION COMMISSION GANTA FE

STATE OF NEW MEXICO ’

IN THE MATTER OF THE APPLICATION

OF AMOCO PRODUCTION COMPANY FOR’

A DUAL COMPLETION, UNORTHODOX WELL
LOCATION, AND SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.

NO. 7010 | ' L ey

ENTRY OF APPEARANCE

The undersigned hereby enter their appearance on

behalf of Amoco Production Company with C. A. Mote of Houston,

Texas.

o

ATWOOD, MALQNE+t§ANN & COOTER, P.A.

- -
-

By ) -
P. 0. Drawer 700
Roswell, New Mexico 88201
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Docket No. 26-8C

Dockets Nos. 27-80 and 28-80 are tentatively set for September 3 and 17, 1980, Applications for
hearing must be filed at least 22 days in advaunce of hearing Adate,

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 20, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard befvre Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Fxaminer:

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, MNew Mexico.

(2} Consideration of thz allowable production of gas for September, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6998: Application of Monsanto Company for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks appruval for the Back Basin Unit Area, comprising

1,920 acres, more or less, of State and Federal lands in Township 23 South, Range 34 East.

CASE 6355: Applicaiicii of Gulf Qil Corporation for an unorthedox location and simultancous dedication, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks approval fer the simultancous
dedication of a previously approved 320-acre non-standard proration unit comprising the N/2 of .
Section 36, Township 21 South, Range 36 Fast, Eumoat Gas Pool, to its lMarry Leonard NCT-C Well No.
¢ located in Unit B, and its No. 8, at an unorthcdox location 1980 feet from the North line and
660 feet from the East line of Section- 36,

CASE 7000: Application of Cavalcade 0il Corporation for an unorthodox oil well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of its
McClay Well No. 11 2385 feet from the South line and 1834 feet from the West line of Section 33,
Township 18 South, Range 30 East, the NE/4 SW/4 of said Section 33 to be dedicated to the well,

CASE 7001: Application of McClellan 0il Corporation for three unorthodox oil w1l locations, Chaves County,
New Mexico. Applicant, in the above-styled cause, sceks approval for three following unorthedex
locations for wells to be drilled in Section 24, Township 14 South, Range 29 East, Double L Queen
Associated Pool: 1155 feet f{rom tlhie North line and 2145 feet from the East line; 1155 feet from
the North and East lines; and 1650 feet from the North line and 1155 feet from the East line; the
respective 40-acre tract would be dedicated to each well.

CASE 7002: Application of Orville Slaughter for the amendment of Order Mo. R-5947, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-5947 to provide for the
commingling of Oswell-Farmington production from his Sangre de Cristo Well Ro. 1 with undesignated

Frurtiand produciion from Wells Nos. 2 znd 28, 211 in Section 34, Township 30 North, Range 11 West.

CASE_7083: Application ~f E} Paso Natural Gas Company for dircctional drilling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks auiiioriiy Lo digecticually drill 2 wuel), the eurface
location of which is 590 feet from the South line and 2400 feet from the East line of Section 1,
Towaship 29 North, Range 13 Yest, in such a manner as to bottom it within 175 feet of a point 990

feet from the South line and 1650 feet from the West line of said Section 1.

CASE 7004: Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all wineral interests in the Wolfcamp-
Morrow formations underlying the M/2 of S»ction 12, Township 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thercof as well as actual
operating coste and charges fer supervision, designation of applicant as operator of the well, and
a charge for risk involved iu drilling said well.

CASE 6938: (Continued from June 25, 1980, Exaniner Hearing)

Application of Anadarko Production Company for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox lozation of its
Palport Federal Well No. 1 660 fect fvom the South and West lines of Section 20, Towaship 13 South,
Range 31 East, Southeast Chaves Gucen Gas Area, the W/2 of said Section 20 to be dedicated to the
well.

CASE 6933: (Continued from June 25, 1930, Exaniner ltearing)

Application of Anadarko Production Company for coupulsory pooling, Eddy County, Hew Mexico.
Applicant, in the above-styled couse, seeks an order pooliug all sineral interests at a depth from
2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the NEf4 SE/4 of Scction

10, Township 19 South, Range 29 Last, to be dedicated to a well to be drilled at a standavd location
thercon, Also to be considerrd will be the cost of drilling and conpleting said well and the allo-
cation of the cost thereof as well as actual operating costs and charpes for supervision, designation
of wuplicant as operator of the well, and a charge for rick involved in drilling caid well,

e
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CASE 6940: (Contivued from July 23, 1980, Exaniner Hearing)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, ia the above-styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp forwmation underlying the Ni/4 SEf4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 Fast, to be dedicated to a well te be drilled at a standard location thevcon. Also
to be considered will be the cost of drilling and coupleting said well and the allocation of the
cost thercof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well, and a charge for visk involved in drilling said well.

: CASE 6961: (Continued from July 23, 1980, Examiner Hearing) (This case will be continued to Septewmboer 17.)

_{ Application of Conoco Inc. for a dual complerion and unorthodox well location, Lea County, New Mexico.
) ij Applicant, in the atove-styled cause, secks approval for the dual completion of its Meyer A-29 Well
e No. 11 to be drilled at an unorthadox location 990 feet from the North line and 600 feet from the

East line of Secction 29, Taowaship 22 Sovth, Range 36 East, to produce gas from the Langley-Devonian

: and ~Ellenburger Pools thru parallel strings of tubing, the Ef2 of suid Section 29 to be dedicated

. ! to the well.

e W *‘M CASE 7005: Application of Sol West TII1 for an NGPA determination, Eddy County, Rew Mexico.

Skt i Applicant, in the above-styled cause, secks a new onshore rescrvoir determination in the Morrow
SRy formation for his Turkey Track-Morrow Sand Well No. 1 in Unit I of Section 26, Towaship 18 South,
N Range 28 East. .

CASE 7006: Application of Harvey E. Yates Company for @ unit agreement, Lea Ceunty, New Mexico.
Applicant, in the above-styled cause, secks approval for the Norvthwest Gladiola Unit Arca, comprising
1,280 acres, wmorc or less, of State and fee lands in Towaships 11 &#nd 12 South, Range 37 East.

CASE 7007: Application of larvey E. Yates Company for downlhiole comuingling, Eddy County, New Mexico.
Applicant, iu the above-styled cause, secks approval for the downhole commingling of Morrow and
Atoka production in rhe wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section
12, Township 18 3outh, Range 28 East, : ’

IR S

CASE 7008: Application of Coronado Exploration Corp. for cight compulsory poolings, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying eight 40-acre proration units, being the ME/4 RE/4 of Section 4 and the N3/4
NE/4 of Section 5, both in Township 12 South, Range 28 East, and the NW/4 SE/4 of Section 6, the

. WE/% WI/4 of Scction 23, the KE/4 SE/4 of Section 28, the SE/4 SE/4 of Section 29, the NEf4 NW/4& of

[‘ Ce - "3 ; Section 32, and the SE/4 W24 of Section 33, all in Township 11 South, Range 28 East, each to be

’ ; dedicated to a well to be drilied at a standard locaiion thercon, Also to bé considered will be
: the cosi of dvilling and completing said wells and the allocation of the cosi thereof as well as
. i actual operating costs and chavges for supervision, designation of applicant as operator of the
T : wells, and a charge for risk involved in drilling said wells.

i s e e Wit . i e 19 .

i CASE 6994: {Continued from Avgust 6, 1980, Exaniner Heoring)

Applicatiou of Enserch Expleration, Inc. for compulscrey pooling, Lea County, New Mexico.
; Applicant, in the above-styled cause, sceks an order pooling all nmineral interests in the Wolfcamp
: thru Siluro-Devonian formations underiying the N/2 of Scction 14, Township 25 South, Range 34 East,
i to be dedicated to a wvell te be drilled at a standavd location thereon. Also to be considered will
; be the cost of drilling and completing said well and the allocation of the cost thereof as well as
: actual operating costs and charges for supervision, designation of applicart as operator of the well,
i and a chavge for risk invelved in drilling said well.

CASE 6296: (Continued from August 6, 1980, Examiner Hearing)

i Application of John E. Sckalk for conpulsory pooling, Rio Arriba County, Hew Mexico.

Applicaat, in the above-styled cause, seeks an order pooling all wineral ianterests in the Blanco

Mesaverde Pool wunderlying the NE/4 o) Section 3, Township 25 North, Range 3 Hest, to be dedicated to

a well Lo be driiied 2t » standard locacion thercon. Also to be considered will be the cost of dril-

: ling aud cospleting said well aud lee alivcatien af the cost thereof as well as actual operatiag

costs und chatrpes for supervision, desipvation of applicent as eperator of the well, and a charge

i for risk involved in drilling said well.

. ‘ .

; CASE 7009: Agpplication of Amoco Preduction Company for salt water disposal, Lea County, Hew Mexico,

! Applicant, ie the above-styled canse, secks authority to dispose of produced salt water iato the

; Abo formatiuvn in the interval from 8330 fect to 9600 feat in its State "B Tract 18 Well No. 22 in
Unit G of Section 2, Towoship 17 South, Range 36 Fast, Loviagton~ibo Puol.

oAt e
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Application of Anmoco Production Company for a dual cowpletion, unorthodox well location, and sinul-
ancous dedication, Lea County, Hew Menico, Applicant, in the above-styled cause, secks approval

for the dual coapletion of its Myers "B" Fedeval Well Ho. 28 at an. unorthodox location 330 feet fyonm
the South line and 420 feot from the West line of Scetion 9, Township 24 South, Kange 37 East, to
produca gas (rom the Jalmat Gas ool and oil from the Langlie Mattix Pool, to be sivwltancously dedi-
cated in the gas zone with its Noo 13 located in Unit L of Scetion 9.

CASE 7011: (This case will be continued to the Scptember 17, 1980, hearing.)

Application of Amoco Production Company for downhole comaingling, San Juan County, Rew Mexico.

Applicant, in the abuve-styled cause, seeks approval for the downhole coiraingling of Fruitland and
Blanco-Pictured Cliffs production in the wellbores of the following six wells: Elliott “C" No. 1, -
SEf4 of Soction 9, Township 30 North, Range 9 West; Etliott "8" Ho. 8, NE/4 of Section 10; "A" Nos.

3 and 2, NE/4 and NW/4G, Section 11} 'D" Fo. 7, SW/4 of Section 1i; and “E" No. 1, RW/4 of Scction

14, all in Township 29 North, Konge 9 West.

CASE 6981: (Continued from July 23, 1980, Examiuer licaring)

Application of Buss Fnterprises Production Company for a-special gas-oil ratio limitation, Eddy
County, New Mexico. Applicant, in the above-styled cause, sceks a special gas-oil ratio limitation
of 8000 to one for the Palmillo-Bone Springs Pool.

CASE 7012: Application of Amoco Prodnction Company for an NCPA determination, Fddy County, New Mexico.
Applicant, in the abuve-styled cause, sccks a new onshore reservoir determination in the Atoka
formation for its Pardue Faxms Gas Com Well MNo. 1 in Unit & of Secctior 26, Township 23 South, Range
28 tast.

CASE 7013: In the matter of the hearing called by the Gil Conservatien Division on its owa motion for an order
creating, abolishing, contracting vertical limits, and extending certain pools in Chaves, Lea, and
Roosevelt Counties, New Mexico:

{a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Yates production and
designated as the Byers-Yates Gas Pool. The discovery well is Exxon Corporation Bowers A Federal
Hell No. 37 located in Unit P of Scctien 30, Township 18 South, Range 38 East, NMPM. Said pool
would conprise:

TOINSHIY 1_8___SOUT", RANGE 38 EAST, 1‘\'-‘1\".‘!~
Section 30: SE/4

(b) CREATE a new pool in Jea County, New Mexico, classified as a gas pool for Atoka production and ;
designated as the West Jal~Atoka Gas Pool. The discovery well is Getty Oil Company West Jal B Deep i
Well No. 1 located in Unit H of Scction 17, Township. 25 South, Range 36 East, NMPM. Said pool would
comprise:

TOWHSHIP 25 SOUTH, RANGE 36 EAST, NMPIT

L - Seciion {71 B/fZ

(c) CREATE a new pool in Lea County, Hew Mexico, classified as a gas pool for Morrov production and
designated as the Saunders-iorvow Gas Poal with special vertical limits defined as being from the
top of the Morrow formatfon at 12,150 feet to the top of the Mississipplan at 12,445 feet, as found
on the log of the discovery well, the Adobe Oil and Gas Corporation Gray 35 Well No. 1 located in
Unit N of Section 35, Township 14 South, Range 33 East, EMPM, Said pool would comprise:

Section 3%: ALl

TOMISHIP 14 SOUTH, RANGE 33 EAST, KMPH

(d) ABOLISH the Horth Baum-Upper Pennsylvanian Pool in Lea County, Hew Mexico, described as:

H
i TOSNSUSE 13 SOUTH, RANGE 32 EAST, MM
? Scction 13: SEf4
Section 23: SE/4
Section Z4: S/2 and NHE/4
¢ Scction 25: /2 and SE/4
: Seclion 26: H/2

TOMNSHIP 13 SOUTH, RANGE 33 EAST, e
. Section 18: §/2

Section §19: H/2 and SE/4

Section 70: All
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(o) EXTERD the Custer-Ellenburger Cas Vool in led county, New Mexico, to include therein:

TO' _‘"1“”' "fi UUTH l\\‘Kl‘ 3b }\‘ oy H‘!l"!
Section s &I

ToNSHLE 25 SOUT RANGE 36 EAST, il

2 e—

Soction 13 Ef2
() EXTEND the Flying uy'-San Andres puol in Lca County, Now Mexico, toO include therein:

TOUNSHIP 9 SOUTH, RANGE 33 FAST, IMPH

______-J---___J__——-——

Scction 19 nefa
(q) EXTEND the Hardy-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSUIP 21 S SOUTH, RANGE - 36 EAST, WMPid NUPM

Sectiom 12' Teih
(y) EXTERD the Nardy-biivkard pool in Lea County, New Mexico, ta fnclude therein:

TORNSHIP 21 SOUT“ RANGE 36 FAST, ! l"l
Section 12: Wi

(s) EXTEND the Hlobbs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOKPQIHP 19 SOUTH, R RA!'G" 33 EAST, N‘
Section 3t s\W/a

(t) EXTEND the Gouth Kemnitz-Gisco pool in Lea County, New Mexico, to© include therein:

TOWHSHIP 16 SOUTH RANGE 33 33 EAST, _tnied

_________L.———

Section 22: SE/4
Saction 27 NE/4

(u) EXTERD the North Lusk-Y¥orrow Gas Poolyin Lea County, Hew Mexico, to include therein:
Y
TO'NQHIP 18 SOU ™ RJ\NG_E_'}_?._‘EAST! NupPM
Section 32: NIZ
Section 33: w2

lU\\:mn‘ 10 SOUTH, Rx\ CF 32 FI\ST, |Pd
Soction 4: wi2

(v) EXTEND the Querecho plains-Yates Pool in Lea County, New Mexico, to include therein:

TO’.»‘\b“IP 18 bOUT ) RANGE 32 EAST, MPM
Gection 35: 35:  wi/b

(w) FEXTEND the south Salt Lake-Morrow Gas Pool in Lea County, New Mexico, & include therein:
TOMNSHIP_ 21 SOUTN, I I'u\nux 52 pagT, N
Seetion o 6.  Lots 9. 0, 15, 16, and
SE/A

(x) EXTEND the Northwest Todd-San Aundres Gas Pool in Roosevelt County, Kew Mexico, to include
thercin:

TO\‘n ‘!“’ 7 ‘iOLI‘lI R/ ‘:("' 35 I\ST ‘}ﬁl_
‘Section 7 NFI&

(y) EXTEUD the Tom-Tom San Andres Pool in Chaves County, Nev Mexico, LO jaclude therein:

TO I"HTP 7 QOUTH RAN "-P’}l h’\ST Ilt-il\‘i
Section 320 St/ s“/h

(z) XIUND the Warren-Tudb Gas Yool in Lea County, How Mexico, to jnclude thereint

TaansHIy_20 SOUTH, pangE 38 FAST, MR
Section 35: hH/&

e b
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Amoco Production Company

Houston Region

600 Jefferson Building
Post Office Box 3092
Houston, Texas 77001

J. R. Barnett

Regional Enginaering
Manager

-July 25, 1980

File: JCA-986.51NM-3062

Re:  DUAL COMPLETION . Cene 707° o
MYERS "B" FEDERAL NO. 28 o
LEA COUNTY, NEW MEXICO

State of New Mexico . R
Energy and Minerals Department : -
0i1 ‘Conservation Division

P. 0. Box 2088

Santa Fe, NM 87501 Attention: Mr. Joe D. Ramey

Gentlemen:

Amoco Production Company reguests a hearing for obtaining approval of
the dual completion of our Myers "B" Federal No. 28 in the Jalmat
Tansill Yates Seven Rivers Gas Pool and the Langlie Mattix Seven
Rivers Queen 0i1 Pool. The Myers "B" Federal No. 28 is located 330'
FSL and 420' FWL of Sec. 9, T-24-S, R-37-E, Lea County, New Mexico.
This is an unorthedox location in the Jalmat Yates Seven Rivers

Gas Pool.

The SW/4, SW/4 of Sec. 9 will be dedicated to the 0il zone in this f
well. The entire SW/4 of Sec. 9 will be dedicated to the gas zone,

thus we will also be requesting approval for the simultaneous dedication
of this non-standard proration unit with our Myers "B" Federal No. 13 ;
located 1in Unit]fjof Sec. 9. ) e

Please place this item on the Examiner's Hearing Docket of August 20, !
1980. A map of the area and a Yist of offset operators are attached. ;
Please direct any questions to Mr. Mike Brown (713/652-7238).

Yours very truly,

J.?B@%’

HMB /v
Attachment
cc: Offset Operators {See Attached List)
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MYERS "B" FEDERAL LEASE

QFFSET_OPERATORS

AMERAPA HESS CORP.

P. 0. BOX 2040
TULSA, OK 74102

CONOCO INC.
P. 0. BOX 460

1001 N. TURNER ST.

HOBBS, NM 88240

 EXXON CO., U.S.A.

P. 0. BOX 1600
MIDLAND, TX 79701

GETTY OIL COMPANY
P. 0. BOX 730
HOBBS, NM 88Z40

GULF OIL CORP.

l’\ D!\X 115n

MIDLAND TX 79702

TEXAS PACIFIC OIL CO.

p. 0. BOX 4067
MIDLAND, TX 79701

JOHN YURONKA
102 PETROLEUM BLDG.
MIDLAND, TX 79701
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; \ L—;JUL 2 91980 ]‘!JJ A::::noazoducﬂon Compainy
oiL CON'” ;'”' e e 600 Jeﬂ‘etson Building R
- RVATION DIVISION Fost Offce 0% 7704
J.R. Bamett
Regionsl Enginesrind
Mansge'
July 25, 1980
File: JCA-986 .51N.M-306‘2 : EW 20 (O
Re: DUAL COMPLETION
MYERS "8" FEDERAL NO. 28
LEA COUNTY, NE“-MEXICOA_
state of New Mex
En and Minerals Department
011cfonserv%ggon pivision
. 0. Box
santa Fes NM 87501 Attention: M. Joe D. Ramey
Gentlemen

Amoco production Company requests 2 hearing for obtaining approva\ of
the dual completion of our Myers ug" Federal No. 28 in the Jalmat
Tansill yates Seven Rivers CGas pool and the Langlie Mattix Seven
Rivers Queen 0i1 Poct. The Myers “g" federal No. 28 is 1ocated 330"
FSL and 420" FWL of Sec. 9 1-24-5, R-37-E, Lea County, New Mexico.

This is an unorthodox location in the Jalmat Yates Seven nijyers
Gas Pool.

The SW/4, sw/& of Sec. a will be dedicated to the oil zone in this

well., The entire su/4 of Sec. g will be dedicated ro the gas zone,

thus we will aise be vequesting approva\ for the ¢imuitaneous dedication
of this non—s@andard proration gt with our Myers ug" rederal NO

please place this item on the Examiner's Hearing pocket of August 20,
1980. A map of the ared and a 1ist of offset operators are attached.

please direct any questions to Mr. thike Brown (713[652-7238).

HMB/ vt
Attachment _
cc: offset Operators (See Attached List)
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MYERS “B" FEDERAL LEASE

OFFSET OPERATORS

AMERADA HESS CORP.
P. 0. BOX 2040

TULSA, 0K 74102

CONOCO INC.

P. 0. BOX 460
1001 N. TURNER ST.
HOBBS, NM 88240

EXXON CO., U.S.A.
P. 0. BOX 1600
MIDLAND, TX 79701

GETTY OIL COMPANY
P. 0. 80X 730
HOBBS, NM 88240

GULF OIL CORP.
P. 0. BOX 1150
MIDLAND, TX 79702

JOHN YURONKA
102 PETROLEUM BLDG.
MIDLAND, TX 79701
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Amoco Production Company

Houston Region

500 Jefterson Building
post Otfice Box 092
Houston, Texas 77

J. R. Bamett
Regionsl Engineering
Manager

July 25, 1980

File: JCA—986.51NM-3062

Re: DUAL COMPLETION
MYERS "B FEDERAL NO. 28
A COUNTY NEW. MEXICO

LE R

~State of New Mexico

Energy and Minerals pepartment

011 Conservation pivision

p. 0. Box 2088

santa Fe, NM 87501 Attention: me. Joe D. Ramey

Gentlemen:

Amoco production Company requests a nearing for obtaining approva\ of
the dual completion of our Myers ngv Federal NO. 28 in the Jalmat
Tansill Yates seven Rivers Gas Pool and the Langlie Mattix Seven
Rivers Queen 0i1 Pool. The Myers agt Federal No. 28 is located 330"
FSL and 420' FWL of Sec. 9» 1-24-5, R-37-E, Led County, New Mexics.
This is1an unorthodox jocation in the Jalmat yates Seven Rivers

Gas Pool.

The SW/4, sw/4 of Sec. g will be dedicated to the oil zoné in this

well. Tne entire sw/4 of Sec. g will be dedicated to the gas 20n¢s

thus we will also be requesting appreval for the simultaneous dedication
of this non-standard proration gnit with our Myers ng" Federal No. 13

located in unit 6 of Sec. 9

please place this item on the gxaminer's Hearing pocket of August 205
1980. A map of the area and a list of offset operators are attached.
Please divect any questions to Mr. Mike Brown (713/652-7238).

Yours very truly,

R. D,

B/rw
pttachment
cc: Offset Operators (See Attached List)
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STATE UF DWW MRXICO
ENERGY AND MINERALS DEPARTMENY
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
PONSIDERING:

k CASE NO. 7010

Order No. R~ ([, /(<

Q;fLICATIoN OF AMOCO PRODUCTION COMPANY

R A DUAL COMPLETION, UNORTHODOX WELL LOCATION, AND
HIMULTANEOUS DEDICATION, LEA

COUNTY, NEW MEXICO, y ‘
ORDER OF THE DIVISION (i::i§a<?LA/

BY THE DIVISIQE:

Thigs cause came on for hearing at 9 o'clock a.m. on

August 20 , 19 80 at gsanta Fe, New Mexico, before
Examiner Richard L. Stamets .
NOW, on this day of Auqust « 19 80 s, the

Division Director, having considered the testimony, the recoxrd,
and the recommendations of the Examiner, and being fully advised

in the premises, -

\\»
FINDS:

(1) That due public notice having been given as requixed by
jaw, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Awmocco Production Company

eeks authority to complete its Myers "B" Federal
at an unorthodox location 330 fest from the South 1lne
ell No, 28 / v DOGAKEE XK YA KL XXX XXX X XGE XBAAKKSAX XXX XXX X X TOWARX X

dnd 420 féet Trom the West line of Section 9, Town

hip 24 South , Range 37 East , NMpM, _lLea

county, New Mexico, as a dual completion {conventional) to

(tubimrgtess) ,
i i
produce)02§§0<from the Jalmat Gas Pool and o0il from the Langlie

Mattix Pool, to—be—simultancousty—dedicated—intheygas—zone—with-
its—Ner I3 tovated—intnitt—of ' Z A

Ca Srng **Vlaéfua Gty /11.5 Qe J V{r—mﬁ/ VZéﬂt‘z N}/ec(?{(h/y_‘_
Y 7 7 A S




1,0~ aene

()/ /
'(3) That the , licant furt r seeks tp simu‘ltaneously
Q previow; /}« tf/»v!d4 rvn svaldi, J_/phhu(h. Zemcyf m_su'v(:«?

dedicate \the P> Sy of g Section 8 2 to the aboye-

described well and t'o its Pye > BR”;"‘/ Keg o /3

located in Um‘téw of said Section 87 .

(4) That a well at said unorthodox location Will bettep

unorthodox location and Simultaneous dedication.

- :
@/ (6)@ That the Mechanics of the pProposeq - dual completion
I——— :

“ are feasible and in accord with good conservation Practices, ,

the applicant the Opportunity to Produce its jyst and equitable
share of the 9as in the subject pool, wili Prevent the economi

Yoss caused by the drilling of unnecessary wells, avoid the

number of wells, and wilj otherwise Prevent waste and Protect : ; ' ]

] U correlative rignts. | ! B , -




IT IS THEREFORE ORDERED:

(1) That the applicant, Amoco Production Company ’

is_hereby authorized to complete its Myers "B" Federal L
an unorthodox location 330 feet fTom the South line and 420

Well No. 28 / , xboocabed xbax-1ndd:xxx x & xSe683am xx ’ i
feet from the West line of Section 9,
i I|. Township 24 sgyth » Range 27 Fact + NMPM, Lea
i County, New Mexico, as a dual coipletion (conventional)

|

- pomenetl |

XX X - !

p to produce gas from the Jalmat Gas Pool 8ng:g:£—4f0ﬂ*fh~” v ;
Ay nu

74lus and o) T;mg(fle Mattix Pool, M. PR Lo ST Vi;;__

Z 3 3 npn

See-t-m—-’-—" . -4 b
’ Adyes '4 éc a-cca-gg/s['/ éymmsg{a’por,é;r P oy

ot poro¥ 1mats 3200
PROVIDED HOWEVER, that the applicant shall complete, operate|

Pl

and produce said well in accordance with the provisions of Rule

112~-A of the Division Rules and Regulations insofar as said rule
is not inconsistent with this oxrder;

PROVIDED FURTHER, that the applicant shall take

_pr / ,4& tests upon completion and

annually thereafter during the Annual 65_5 @/7?»/ i

Test Period for the ZM_Q_ /24 Mo /A’ Pool |

(2) That fhe mSld/’u of said Section Z& @  shall be

(&

simultaneously dedicated to the above-described well and to

_ ' gcéen "B Peclers/ _
applicant's , Well No. & /3 located in
unit _® L  of said Section ® 7 .

(3} That jurisdiction of this cause is retained for the

~—~
P N ST S

P,

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




