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£moco pProduction Company (USA) %

petroleum Center guilding :
501 Airport Drive :
Farmington. New Mexico 87401

505 -325-8841

R.W. Schroed }
District Suporimsned:nt 7 0 / / k
{
Ae - ‘\.

October 21, 1982 \ .
!

Mr. Joe D. Ramey

Department of Energy and Minerals
o0il Conservation Division

p. 0. Box 2088

ganta Fe, Nevw Mexico 87501

File: DDL-129—986.511
Dear Mr. Ramey: t

pownhole Commingle Gas Production from Fruitlan‘ and Pictured cliffs Formations

pursuant to Dioision order No. r-€431, 8as production from the Fruitland ;
and Pictured‘Cliffs Formations was commingled and assigned gas allocations i
on the following wells:

Fruitland pPictured cliffs H
A, L. Elliott 8" No. 8 63% 37%
NE/4, Section 10, T29N, RIW
A, L. Elldote "D" No. 7 62% 38% !
ow/4, section 11s T29N, RIW i
A. L. Elliott "E No. 1 72% 287

NW/4, gection 14, T29N, ROW

The £ollowing procedure is used in calculating percentages on the above wells:

Aﬁg. production pefore commingling for 5 months -~ L
Avg. roduction after comminglin: for 2 months
= % of Fruitland
Very truly yours,
;47 f%P/‘6517/514~hé£%ﬂ ;
s
L BTR/mp
-

cc: Frank Chavez
New Mexico 0il Conservation Division
1000 Rio Brazos Road
Aztec New Mexico 87410




Amoco Production Company (USA)
501 Airport Drive
Farmington, NM 87401

;i
T
October 27, 1982
i ‘jl‘\g ’Egg
ey
Mr. Joe D. Ramey Uik we xfl 0
Department of Energy and Minerals NIA Ft

011 Conservation Division

P. 0. Box 2088 |
Santa Fe, New Mexico 87501

File: DDL-139-986.511

Dear Mr. Ramey:

Downhole Commingle Gas Production from
Fruitland and Pictured Cliffs Formations

Reference our letter dated October 21, 1982, File: DDL-129-986.511,
the following production figures were used in calculating gas
allocations on the following wells:

A. L. Bliiott "B" No. 8
NE/4, Section 10, T29N, R9W

This well was a dual before commingling, so production figures before
commingling are:

; P/C _Fruitland % P/C
March 1981 88 MCF 140 MCF 39%
April 1981 67 MCF 119 MCF 36%
: May 1981 81 MCF 136 MCF 37%
June 1981 61 MCF 116 MCF 35%

Average % is 37% P/C; 63% Fruitland.

PP
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Joe D. Ramey

Page 2

October 27, 1982

Fil=: DDL-139-986.511

A, L. Elliott D" No. 7
SW/4, Section 11, T29N, ROW

P/C P/C & Fruitland
September 1981 37 MCF October 1981 - 153 MCF
August 1981 45 MCF November 1981 - 97 MCF
July 1981 46 MCF
June 1981 51 MCF
May 1981 54 MCF
Average P/C =47 MCF 125 - 47 = 78 Fruitland

Average P/C and Fruitland = 125 MCF

78 ..

25 = 62% Fruitland
47 .

TI2s T 3k ER/C

A. L. Elliott "E" No. 1
NW/4, Section 14, T29N, R9W

P/C Days

January 1981 1762 MCF 31
February 1981 1565 MCF 28
March 1981 1891 MCF 31
April 1981 1662 MCF 30
May 1981 1523 MCF 31
June 1981 1464 MCF 30
July 1981 1393 MCF 31
August 1981 1483 MCF 31
September 1981 1126 MCF 30
13,869 MCF 273

13,869 + 273 = 50.8 MCFD for Pictured Cliffs




Joe D. Ramey

Page 3

October 27, 1982

File: DDL-139-986.511

Conducted a deliverability test after commingling for 43.4 dayé. It
produced 7726 MCF gas and averaged 178 MCFD for Fruitland and Pictured
Cliffs formations.

178 MCFD -- 50.8 MCFD = 127.2 MCFD for Fruitland

127.2 + 178
50.8 + 178

]

72% - Fruitland
28% - P/C

W

[V

Very truly yours,

4Bl ssr—— |

S. D. Blossom
District Superintendent

BTR/mp

cc: Frank Chavez
New Mexico 0il Conservation Division
1C00 Rio Brazos Road
Aztec, NM 87410




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION .

POST OFRCE 80X 2088
STATE LAND OFRCE BULDING

Dctober 23, 1980 -ty hemiayi b

»’

Re: CASE NO. 7011
Mr. Gordon yan, Attorney ORDER NO. R-6481
Amoco. Production Company
Security Building
Denver, Colorada 80202 Applicant: ;

~Amara Production Compapny.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

DA /JOE D. RAMEY /
S Director - {

st i R R b E

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD__ x
Aztec OCD X

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7011
Order No. R-6481

AFPLICATION OF AMOCO PRDDUCYION

asem &

COMPANY TUR DOWWNHOLT COMMINGLING,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION
BY THE DIVISION:

This cause cams on for hearing at 9 a.m. on September 17,

1980, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of October, 1980, the Oivielon
Director, having concfﬁnrod the testimony, the record, and the
recommendations of the Examiner, snd being fully advised in the
premises,

FINDS:

(1) That due public notice having baen given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applleant. Amoco Production Company, ias the

........ -t . - =
GWNeT and oparator of aix wells dsscribsd = follows: Ellistt

"C* No, 1, SE/4 of Section 9, Township 30 North, Range 9 West:
385 Y11 nnn Na, 8. NEJA of c.nttnn 1n. Fllinkt A" Nas. ¥ and 2,

~ N e S e P25 A T — =

NE/b and NH/A, Suotion 11y Elliott npm No. 7, SW/4 of Section
11 and E1lliott "E" No. 1, NW/4 of Section 14, all in Township
29 North, Range 9 West, NMPM, San Juan County, New Mexico,

(3) That the applicant seeks authority to commingle Fruit-
land and Blanco=Pietured Cliffs production within ths wellbores
of the above-described welle.

(2) That from the Fruitland zone, ths subject wells are

. or are sxpected to be capable of low marginal production only.

(5) That from the Blanco-Pictured Cliffs zons, the sub-

4 ject wells are or are expectsd to be capable of low marginal
. production only.
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Case No. 7611
Order No. R-$6481

(6) That ths proposed commingling may result in the re-
covery of additional hydroccarbons from each of the subject
pools, thereby preventing waste, and will not violate correla-
tive rights.

(7) That the reservoir characteristics of each of the
subjeet zones are such that underground waste would not be
causeu uy ths proposed comminglinag nravidad that the well ia
not shut-in for an extsnded period.

(8) That to afford the Division the opportunity to asaess
the potential for waste and to expeditiously order appropriate
remsdial action, the operstor should notify the Aztec district
office of the Division any time ths subject wells are shut-in
for 7 consecutive days.

(9) That in order to allocats the commingled production
to each of the commingled zones in the wells, applicsnt should
coneult with the supervisor of the Aztec district office of the
Division and determine an allocation formula for each of ths
production zonss in esach well,

IT IS THEREFORE ORDERED:

(1) That the applicant, Amoco Production Company, is hereby
authorized to commingle Fruitland and Blanco-Pictured €Cliffs
production within the wellbores of the following six wells:
Elliott "C" No. 1, SE/4 of Section 9, Township 30 North, Range
9 Hoot; Elliott "B" No. 8, NE/4 of Section 103 Elliott "A™ Nos.

7 &nd 2, NE/%4 and 3“/‘ Saztion “' Elliott "D™ No. 7, SW/4 of
Section 113 and Ellioft "EW No, 1, N¥/4 of Settion 14, all in
Tounshipn 29 North, Range 9 Wast, NMPM, San Juan County, New
Hexico.

; (2) That ths applicant shall consult with the Supervisor
f*of tha Aztec district office of the Diviaion and determine an
:3a110cation formula for the allocation of production to each
;gzone in cach of the subjact wells,

i

i (3) That the operator of the subject wells shell immediately
‘notify the Division's Aztec district office any time any of the i
iwalls have been shut-in for 7 consecutive days and shall con-

zﬁcurrently present, to the Diviaion, a plan for remedial actlion.

ﬁ% (4) That juriediction of thie cause is retainesd for the
antry of such further orders as ths Division may deem necessary.
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case No. 7011
grder No. R~-6481

DONE at sants Feo, New Mexicoy on the day and yesr herein-
Q-gignntod. : J

STATE OF NEW MEXICO
-BIL CONSERVA N DIVISION

\\
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"IN THE MATTER OF:
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Y STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

17 September 1980

EXAMINER HEARING

o P v . A A L G R WA G S U D ——— T t— O — = D A . T Y S S N " S = —

Application of Amoco Production Com-
pany for downhole commingling, San
Juan County, New Mexico. ‘

CASE
7011

Nt Nl Nl Nl gt Nl N

W T S e e TS Tt e e 4 e s By Ty e T G D 4 o T S Bt U v D S T e e e Y ot W e ek D S W S G Gt B

BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.

Division:
State J.and Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Gordon D. Ryan, Esq.
Amoco Production Company

Danver, Colorado

Legal Counsel to the Division




SALLY W. BOYD, C.8.R.
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BART GILES
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INDEK -

Direct Examination by Mr. T'yan
Cross Examination by Mr. Stamets

Cross Examination by Mr. Padilla

EXHIBITS

Applicant Exhibit One, Plat

13
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MR. STAMETS: We'll call next Case 7011.
MR, PADILLA: Application of Amoco Pro-

duction Company for downhole commingling, san Juan County,

New Mexico.

MR. STAMETS: ¢all foxr appearances in
this case.
MR. RYAN: Gordon D. Ryan, Denver, Colora
appearing on behalf of the applicant, Amoco Production Com-
pany, and the file gshould also reflect that a jetter from

Mr. Paul Cooter of mroswell should anpear in this file.

(iitness sworn.)

BART GILES

being called as a witness and having been duly sworn upon his

|
oath, testified as follows, to-wit: \

DIRECT EXAMINATLION
BY MR. RYAN:

0. 1 have one witness and I'll ask that he

state his name, by whom he's enployed and in what capacity.

sa——

A, R. B. Giles, with Amcco Production Com-
pany in an engineexring capacity in its Denver Pegion office.

Q Have you previously testified before t‘nisi

commission and had your qualiﬁications'admitted?
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SALLY W. BOYD, G.SR.
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Rt. 1 Box 193-B
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Paqo_..________#_A,______.__

A Yes, on both counts.
Q and are you familiar with this applicatio ?
A 1 am.

MR. RYAN: Any question about Mr. Giles
qualification?

, MR, STAMRTS: None.
Q In preparation for this nearing have you
prepared an exhibit?
A Yes, a lone exhibit that we have labeled
Exhibit Number One.
Q would you briefly;st&te what Amoco seeks
in this application?

A amoco seeks permiSSion to dcwnhole com~ .
mingle gas production from the Fruitland formation and from
the Pictured cliffs formation in six wells in the Blanco Field,
jn San Juan County. ‘
Exhibit One shows geveral things. It \
ghows the wells in the area and under each well is 2 box
tabulation, shown in the 1egend down at the bottom of the ex-
hibit, IP of the well, the completion date. Under those two

figures, the current cake; to the right of that would he the

cumulative production ro 1-1-80. And the current rate. inci-
dentally. would be the average from pwight's cuxves of the

jast half of 1979.

Finally the poy at the hotton shows On

p———
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the left remaining reserves and to the right, the current
7-day shut-in pressure test for the well,

All of the boxes that are open, and this
applies to most of the boxes on Exhibit One, show Pictured
Cliffs data.

To distinguish the Fruitland from it, we
have italicized the Fruitland box and also put a dark banad
around the box, and you'’l see that there are far fewer boxes
for Fruitland formation test data than for the Pictured
Ciiffs. |

We show on Exhibit One with arrows six
wells that Amoco wishes permission to downhole commingle Fruit
land and Pictured Cliffs gas production. Starting at the top
of Exhibit One it's the E. E. Elliott "C"'No. 1 in the south-
nagt quarter of Section-Q, 30 Noxrth, 9 West; currently a

Fruitland well; been producing fcr eight years, elght-and-a-

half years; PYagently producing only 27 Mcfd.

Further towards the bottom of the map, we
have the A. L. BElliott "A" Mo. 3 in the northeast quarter‘of
Section 1), 29 North, 9 West; has been producing a little ove:
two years from the Pictured Cliffs; currently producing 189
MCFD.

In the northwest quarter of Section 11 is

the A. I.. Elliott "A" No. 2, which has been producing over

7

eight-and-a~half years from the Fruitland; currently makes
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47 MCFD.
In the southwest quarter of Section 11 is
the A. L, Elliott "p» No. 7, a ﬁictured Cliffs well for a
little over two years; currently producing 71 McrDp,
In the northwest quarter of Sé;tion 14 is

the A, L. Elliott "g= No. 1, a Pictured Cliffs well; has been

on~-stream for almost two~and-a-half years; currently producing

69 MCFD,

VNow, in Section 10 we have the -- in the
northeast quarter of that section, the A. L. Elliott "B" No.
8. The box under it is not the box for that well but it ig
for the well in the southeast quarter of Section 10, we
simply did not have enough room to put it under the Well No.
4 in the southeast quarter,

1 mention this specifically because the
"B" No. 8 in the northeast quarter of 10 has not yet been put
on line. It is one of the six proposed downhole conmingling
wellé, however,

- MR. STAMETS: What formation is it cur-
rently completed in?

A Pictured Cliffs,
MR. STAMETS: Thank you,
0 Mr. Giles, would you state why Amoco
seeks +o commingle these wells, on what basis?

A, Yes, The waells, obviously, arc alrcady
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Page 7
- ) ’
drilled. Each has been equipped with 4-1/2 inch production
.2 )
¢casing. We would prefer not to dual with a packer in the hol#
3 becaugse we cannot effectively remove flulds that might log
4 off the flow of gas.
3
We would also have to produce the shallowdr
8
formation, the Fruitland, up the annulus and in case it logged
7
off it would mean we would have to bring in a service unit
8
: to restore production from the well, and just a few gallons .
o o
of water can log off the flow of gas in this area, and we
« 10
3 8 sincerely believe that we can improve ultimate gas recovery
P
> M 8.7 11 »
g é;g from both the Fruitland and PC formations by downhole com-~
-~ @d:f 12 '
- = ;zg’ ningling in order to use the full downhole pressure to sus-
> 3 13
d
l = a tain flow and keep any fluids from building up at the botton
: Coed “
‘ o of the hole.
15
I think vou'll notica from the resume I
16
gave of the production currently at each well, the production
. 17 i
is a low rate of magnitude, whether it be from the Fruitland
18
or the Pictured Cliffs. We will frac the newly opened zone
19 .
in each well and it wil) cost 365,000 to prepare the well for
20
commingled production. Most of that cost, of course, is for
21
1 the frac.
22
0 Does it appear from the wells producing
23
in the area that the —— that aonproducing 2onc 2t thic time
. . 24
is also present or would be present in the wells?
26
N Yes, Our analysis of the ~- and inspectipn
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®

of the logs of the Fruitland and the Pictured Cliffs in the
area give us a reasonzble exbectation that each would be
productive in each of these gix wells.

Q - In your opinion will the granting of
this application be in the best interest of conservation?

A Yes, we think so.

Q And in your opinion can these wells be
commingled and the wells be produced from both zones'without
causing undergroundmwaste?

A, Definitely.

Q And in your opinion will there be some
economic waste prevented if this application is granted?

a Yes, i£ will certainly minimize repair
costs in case wells should havpen to build up with fluid and
we need to restore productivity.

There is precendent in the area for down-
hole commingling. The legend at the bottom left of Exhibit
One shows with the heavy cogwheel-type symbol that just to
the northeast of the five locations we propose to downhole
commingle in Township 29 North is the Tenneco Florance No. 60]
in the southwest quarter of Section 1, 29 Noxth, 9 West, and
also just to the east near the top of the Exhibit One in the
southwest quarter of Scction 10 is the Tenneco Florance Ho.
115, which is8 presently commingled by authority of the 0il

Conservation Division. That particular well lies immediately
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east of the E. E. Elliott "C" No. 1, one of our proposed six
downhole commingles.
Q These are those wells that ware completed
about a year ago, were they not?
A, ‘”Yes.
0. And they currently are averaging more tharn
most of the wells that we're proposing to commingle?
A Correct.
Q Was Exhibit One prepared by you or under
your supefvision? |
A It was.
MR. RYAN: 1I'Ad offer the Exhibit into
evidence and that'ec all the questions I have én direct.
MR. STAMEYTS: The Exhibit One will be

admitted.

CROSS EXAMINATION
BY MR. STAMETS:
0 Mr. Giles, do you know what the line

pressure is in the area?

A I do not, sir,
d Do either of these zones produce liquids?
A The Pictured Cliffs in »narticular -- no,

I should take that back. The Fruitland probably has a histor

-

of producing a few gallons of water as opposad to the Picture

-

H

P~




Page 10
"\l 1
o Cliffs. But you can get some water, like a few gallons, from
2 each formation.
3 For example, right between che base of
4 the Fruitland best pay interval and the top of the Pictured
5 Cliffs, is a coal zone. If there happened to be communication
6 from the coal zone, you couild expect some water in the Fruit-
7l 1ana.
8- So that's a little bit of a touchy situ~
9 ation. You have to perforate the Pruitland as high as pos-
«
4 = 10 sible in its pay zone and hope you don't communicate into
Q 5 2
g a ~ 11 s
e ggg the coal zone through a frac job.
O ==X
™ o238 12 .
—r 35 0 Do you have any pressure information on
[
> 2 13
3 E] any of these wells?
@ )
A Well, we have shown at the bottom, the
15 '
lower righthand corner of the boxes, the shut-in 7-day pres-
1S
Ssure tests.
17 i
. 0 All right.
18 . .
2, The pressures are in the, generally in
19
the 350 to 515 range in the two formations. They're reason-
20
able comparable.
21 .
Oh, I would like to add something. In
22
the northeast quarter of Section 11, the A. 1. Elliott AN
23
No. 3, we show in the left bhottom box a question mark.
- 24
We do the same in the northwest Guarter
o 25
of Scction 14, the A. L. Elliokt "¢ flo. 1. Ye have a cuestion
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Page 11

mark, and this pertains to remaining reserves.

The reason for the question mark is that
there is not enough decline curve trend for those wells to
be able to extrapolate the trend and estimate remaining-re-
gerves.

The only other way we could do this would
be to make pore volume estimates of reserves and we do not
feel that's as strong a method as decline curve analysis.

Both wells, obviously, from their cumula-
tive production, are rather weak producers.

Q Tt would appear, looking at your Exhibit
Number One, that we would not anticipate pressure differen-
tials between the two zones exceeding 50 percent, the lower
zone being not less than 50 percent of the preassure in the
higher zone.

A That's correct.

Q This has been the general well that the
Division has followed in authorizing downhole conmingling.

in each of these wells I presune you plan
to run the tubing as close to the Pictured Cliffs perforation
as possible?

A Yes.
0 vhat sort of vertical distance doc we have
between thes

A The basce of the last pay zone in the
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Page 12

Pictured Cliffs would bé about 40 feet from the top of the
first pay zone in the Pictured Cliffs.

Q .So they're very close.

A Véry close; one lies right on top of
another. There is that coal stringer right betwecen, however.

Q. Okay. How would you proﬁose to develop
an allocation for the production of these two zones?

A We've talked about that at great length.
Could I ask -- maybe I want to go off the record.l

0 ' Okay.

(There followed a discussion

off the record.)

% Let's go back on the record. Let me an-

swaer Mr. Stamet's question as to allocation.
We would suggest on the older wells with

a stabilized rate that if commingling is approved, why, just
subtract the old rate from the new combined stream.

0 It sounds as though what you'd like to do
is jugt simply work this out with the bistrict Supoervisor
during the process of completion of the wells, at that time,

A I think that would be excellent.

i\ Okay.

MR, STAMETS: Are there any other quas-
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tions of the witness? Mr. Padilla?

CROSS EXAMINATION
BY MR. PADILLA:

Q Mr. Giles, is the ownership in both for- .
mations, or both zones, common?

A Yeé, it is. The minerals,_I am told, are
owned by the Federal government. The names by the wells re-
present the surface owners.

MR, STAMETS: And Amoco is the working
interesi owner?

A Yes. All the stipled acreage on Exhibit
One is Amoco's full leasehold.

MR. STAME?S: Any other questions of the
witness? e may ke excused.
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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BART GILES
Direct Examination by Mr. Ryan
Cross Examination by Mr. Stamets

Cross Examination by Mr, Padilla

EXHIBITS

Applicant Exhibit One, Plat
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1
MR. STAMETS: We'll call next Case 7011.
? MR. PADILLA: application of Amoco Pro-
3 duction Company for downhole commingling, San Juan County,
4 New Mexico.
S MR. STAMETS: Call for appearances in
6 || this case.
7 MR. RYAN: Gordon D. Ryan, Denver, Coloradp,
8 appearing on pehalf of the applicant, AmoOCO Production Com-
® pany, and the file should also reflect that a letter from
<
u 3 10 Mr. Paul Cooter of Roswell should appear in this file.
U B o
g3t M
> 85%
Qi n
3 %52 (Witness sworn.)
288
e gf 13
=
3
14
BART GILES
1% .
being called as a witness and having heen duly SWoOrn upon his
- 18 .o .
ocath, restified as follows, to-wits
17 Ty
18
DIRECT EXAMINATION
19
/ BY MR. RYAN:
20
0. 1 have one witness and 1'11 ask that he
21
state his name, by whom he's employed and in what capacity.
22
A, R. B. Giles, with AmMmOCO Production Com~
23
o pany in an engineering capacity in its Denver Region Cffice. l
/ 24 _
0. Have you previously testified before this
26 '
commission and had your qualifications admitted?
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A Yes, on both counts,
0 And are you familiar with this applicatioﬂ
A I am,

MR. RYAN: Any question about Mr. Giles
qualification? )
MR. STAMETS: None.
0 In preparation for this hearing have you
prepared an exhibit?
A Yes, a lone exhibit that we have labeled
Exhibit Number One.
Qo Would you briefly state what Amoco seeks
in this application?
A Amoco seeks permission to downhole com-

mingle gas production from the Fruitland formation and from

the Pictured Cliffs formation in six wells in the Blanco Fielﬁ,

in San Juan County.

Exhibit One shows several things. It
shows the wells in the area and under each well is a box
tabulation, shown in the legend down at the bottom of the ex-
hibit, IP of the well, the completion date. Under those two
figures, the current rate; to the right of that would be the
cumulative produnction to 1-1-80. And the current rate, inci-
dentally, would be the average from Dwight's curves of the
last half of 1979.

Finally the box &t the bottom shows on

V)

e s i etk . . o e
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the left remaining reserves and to the right, the current
7-day shut-in pressure test for the well.

All of the boxes that are open, and this
applies to most of the boxes on Exhibit One, show Pictured
Cliffs data,

To distinguish the Fruitland from it, we
have italicized the Fruitland box and also put a dark band
around the box, and you'll see that there are far fewer boxes
for Fruitland formation test data than for the Pictured
Cliffs.

We show on Exhibit One’with arrows six
wells that Amoco wishes permission to downhole commingle Fruit
land and Pictured Cliffs gas production. Starting at the top
of Exhibit One it's the E. E, Elliott "C" No. 1 in the south-
east quarter of Section 9, 30 North, 9 West; curfently a

Fruitland well; been producing for eight years, eight-and-a-

half years; Pregently producing only 27 Mcfd.

Further towards the bottom of the map, we
have the A, L. Elliott "A" Mo. 3 in the northeast quarter of
Section 11, 29 North, 9 West; has been producing a little oven
two years from the Pictured Cliffs; currently producing 189
MCID,

In the northwest quarter of Section 11 is

the A. L. Elliott “"A" No. 2, which has been producing over

eight-and~a-half years from the Fruitland; currently makes
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47 MCFD.

In the southwest quarter of Section 11 is
the A. L. Elliott "D" No. 7,-a Pictured Cliffs well for a
little over two years; currently producing 71 MCFD,

In the northwest quarter of Section 14 is
the A. L. Elliott "E" No. 1, a Pictured Cliffs well; has been
on-stream for almost two-and-a-half years; currently producing
69 MCFD.

"Now, in Section 10 we have the -- in the
northeast quarter of that section, the A. L. Elliott "B" No.
8. The box under it is not the box for that well but it is
for the well in the southeast quarter of Section 10. We
simply did not have enough room to put it under the Well No.
4 in the southeast quarter.

I mention this specifically because the
"B" No. 8 in the northeast gquartexr of 10 has not yet been put
on line. It is one of the six proposed downhole commingling
wells, however.

MR, STAMETS: What formation is it cur-
rently completed in?

A Pictured Cliffs.

MR. STAMETS: Thank vyou.

0. Mr. Giles, would you state why Amoco
seeks to commingle these wells, on what basis?

A Yes. The wells, obviously, are already

B T Tt B PR T

o g
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drilled. FEKach has been equipped with 4-1/2 inch,producti;n
casing. We would prefer not to dual with a packer in the hold
because we cannot effectively remove fluids that might log
off the flow of gas.

We would also have to produce the shallowe
formation, the Fruitland, up the annulus and in case it loggeq
off it would mean we would have to bring in a service unit

>

to restore production fror ‘he well, and

d,

ust a few gallons

of water can log off the flow of gas in this area, and we

from both the Fruitland and PC formations by downhole com-
mingling in oxrder co use the full downhole pressure to sus-
tain flow and keep any fluids from building up at the bottom
of the hole.

I think you'll notice from the resume I
gave of the production currently at each well, the production
is a low rate of magnitude, whether it be from the Fruitland
or the Pictured Cliffs. We will frac the newly opened zone
in each well and it will cost $65,000 to prepare the well for
commingled production. Most of that cost, of course, is for
the frac.

0 Does il appear from the wells producing
in the area that the -- that nonproducing zone at this time

is also present or would be present in the wells?

A Yes. Our analysis of the -- and inspectig

o
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of the logs of the Fruitland and the Pictured Cliffs in the
area give us a reascnable expectation that each would be
productive in each of these six wells.

Q In your opinion will the granting of
this application be in the best interest of conservation?

A Yes, we think so.

Q And in your opinion can these wells be
commingled and the wells be produced from both zones without
causing underground wgste?

A Definitely.

Q And in your opinion will there be some
economic waste prevented if this application is granted?

A Yes, it will certainly minimize repair
costs in case wells shouid happen to build up with ‘fluid and
we need to restore productivity.

There is precendent in the area for down-
hqle commingling. The legend at the bottom left of Exhibit
One shows with the heavy cogwheel-type symbeol that just to
the northeast of the five locations we propose to downhole
commingle in Township 29 North is the Tenneco Florance No. 60R
in the southwest quarter of Section 1, 29 North, 9 West, and
also just to the east near the top of the Exhibit One in the
southwest quarter of Section 10 is the Tenneco Florance No,

115, which is presently commingled by authority of the 0il

Conservation Division. That particular well lies immediately
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east ¢f the E. E. Elliott "C" No. 1, one of our proposed six
downhole commingles.

Q These are those wells that were completed
about a year ago, were they not?

A Yes.

0 ‘ And they currently are averaging more than
most of the wells that we're proposing to commingle?

A ‘ Correct.

o Was Exhibit One prepared by you or under
your supervision?

A It was.

MR. RYAN: 1I'd offer the Exhibit into

evidence and that's all the questions I have on direct,

MR, STAMETS: The Exhibit One -will be

admitted.

CROSS EXAMINATION

BY MR. STAMETS:

) Mr. Giles, do you know what the line

pressure is in the area?

A I do not, sir,
0 Do either of these zones produce >iquids?
A The Pictured Cliffs in varticular -- no,

I should take that back. The Fruitland probably has a history

of producing a few gallons of water as opposed to the Picture

!

il
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, -~ | { |
-’ 1 Cliffs. But you can get some water, like a few gallons, from
2 each formation. |
3 For example, right between the base of
4 the Fruitland best pay interval and the top of the Pictured
5 Cliffs, is a coal zone. If there hapéened to be communication
6 from the coal zone; you could expect some water in the Fruit-
7 land.
8 : So that's a little bit of a touchy situ-
9 ation., You have to perforate the Fruitland as high as pos-
g 3 10 sible in its pay zcone and hope you don't communicate into
O
g.§§§ " the coal zone through a frac job.
-~ 338 . i
| S ; 2;%1 0. Do you have any pressure information on
? E ;g 13 any of these wells?
- é & 14
A Well, we have shown at the bottom, the
» lower righthand corner of the boxes, the shut-in 7-day pres- |
) 16 sure tests. |
v 0 All right, N
18 A The pressures are in the, generally in
1 the 350 to 515 range in the two formations. They're reason-
20 able comparable.
21 Oh, I would like to add something. In
2 the northeast quarter of Section 11, the A, L. Elliott "A"
o ‘ 23 No. 3, we show in the left bottom box a question mark.
- 2 We do the same in the northwest quarter
® of Section 14, the A. L. Elliott "E" No. 1. We have a questi?n

Ry
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Pictured Cliffs would be about 40 feet from the top of the
fiist pay zone in the Pictured CLitfs.

Q So they're very close.

A Very close; one lies right on top of
another. There is that coal stringer right between; however,

Q Okay. #How would you propose to develop
an allocation for the production of these two zones?

A We've talked about that at great length,
Could I ask -- maybe I want to go off the récordu

G Okay.

(There followed a discussion

off the record,)

A, Let's go back on the record. ILet me an-
swer Mr, Stamet's question as fo allocation.

We would suggest on the older wells with
a stabilized rate that if commingling is approved, why, just
subtract the 0ld rate. from the new combined stream.

0. It sounds as though what you'd like to do
is just simply work this out Qith the District Supervisor
during the process of completion of the wells, at thgt time.

A I think that would be excellent.

0. Okay.

MR, STAMETS: Are there any other ques-
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tions of the witness? Mr. Padilla?

CROSS EXAMINATION
BY MR. PADILILA:
0 Mr. Giles, is the ownership in both for-
mations, or both zones, common?
A Yes, it is. The minerals, I am told, are
owned by the Federal governmént. The names by the wells re-

present the surface owners.

MR, STAMETS: And Amoco is the working

‘interest owner?

A Yes. All the stipled ac;eage on Exhibit
One is Amoco's full leasehold.
MR. STAMETS: Any other guestions of the
witness? He may be excused.

Anything furgiher in this case?

The case will be taken under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foregoing Transcript of Hearing before t

he 0il Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing,

by me to the best of my ability.

prepared
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" ATWOOD, MALONE, MANN & COOTER

A PROFESSIONAL ASSOCIATION
LAWYERS

JEFF D.ATwooD [isas-1960)]
ROSS L.MALONE [1910-1974]

P.O.DRAWER 700
SECURITY NATIONAL BANK BUILDING

ROSWELL, NEW MEXICO 8820I
[so5] s22-s221

September 9, 1980

Mr. Joe Ramey
Secretary-Director

0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

CHARLES F. MALONE
RUSSELL D. MANN
PAUL A.COOTER
808 F. TURNER
JOHN W. BASSETT
ROBERY E. SABIN
BRIAN W. COPPLE

RANCAL W. ROBERTS
STEVER L. EELL
WILLIAM P. LYNCH

RE: Examiner Hearing - Wednesday, September 15, 1980

Cause No. 7011

Dear Mr. Ramey:

We wculd appreciate your filing the enclosed Entry
of Appearance for Amoco Production Company in Cause No. 7011.

Your assistance in this matter is appreciated.

Paul Cooter
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF AMOCO PRODUCTION COMPANY FOR

)
)
DOWNHOLE COMMINGLING, SAN JUAN ) ) NO. 7011
COUNTY, NEW MEXICO. )

ENTRY OF APPEARANCE

The undersigned hereby enter their appearance on

behalf of Amoco Production Company with Gordon D. Ryan of

Denver, Colorado.

ATWOOD,. MALON MANN,& coqrgﬂ,
<

By

\/é

P. O. Drawer 700
Roswell, New Mexico 88201
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Docket No. 29-80

Dockets Noz. J0~80 and 31-80 are tentatively set for October } and 15, 1980. Applications for hearing
sust be filed at least 22 days in advance of hearing date. . .

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 17, 1980

9 AM. ~ OIL CONSERVATION DIVISION CONFERENCE RGOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

CASE 7021:

CASE 6961:

CASE 7022:

CASE 7008:

CASE 7004&:

CASE_7023:

(1) Consideration of the allowable pfoduction of gas for October, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico. . .

(2) Consideration of the allcwable production of gas for October, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Gulf 0il Corporation for simultaneous dedication, Lea Couaty, New Mexico.

Applicant, in the above-styled cause, seeks approval for the simultaneous dedication of a previously
approved 477-acre non-standard gas proration unit comprising the N/2 and SE/4 of Section 19, Town-
ship 19 South, Range 37 East, Eumont Gas Pool, to its B. V. Culp (NCT-A) Wells Nos. 3 and 9 located
in Units F and J, respectively, of said Section 19.

{Continued from August 20, 1980, Exanminer Hearing)

Application of Conoco Inc. for a dual completion and unorthodox well lacation, Lea County, New
Mexico. Applicant, in the zbove~styled cause, seeks approval for the dual completion of its Meyer
A~29 Well No. 11 to be drilled at an unorthodox location 990 feet from the North line and 660 feet
from the East line of Section 29, Township 22 South, Range 36 East, to produce gas from the Langley-
Devonian and ~Ellenburger Pools thru parallel strings of tubing, the E/2 of said Section 29 to be
dedicated to the well. -

Application of Texas Pacific 0il Company, Inc. for a non-standard proration unit and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
simultaneous dedication of a 320-acre non-standard proration unit comprising the N/2 of Section 9,
Township 22 South, Range 36 East, Jalmat Gas Pool, to its Wells Nos. 40 and 63 located in Units A
and C, respectively, of said Section 9. Applicant further seeks approval to simultaneocusly dedicate
its Wells Nos. 14, 36, 42, and 62 located in Units B, M, E, and K, respectively, of Section 11,
Township 22 South, Range 36 East, to a standard proration unit to be comprised of all of said Sec-
tion 11,

(Continued from August 20, 1980, Examiner Hearing)

Application of Coronado Exploration Corp., for eight cuipulsory ponlings, Chaves County, Hew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the 3an
Andres formation underiying eight #40-acre proration units, being the NE/4 NE/4 of Section 4 and

the NW/4 NE/4 of Section S, both in Township 12 South, Range 28 Zast, and the NW/4 SE/4 of Section
6, the NE/4 NW/4 of Section 23, the NE/4 SEf4 of Section 28, the SE/4 SE/4 of Section 29, the

NE/4 WW/4 of Section 32, and the SE/6 NW/4 of Section 33, all in Township 11 South, Range 28 East,
each to be dedicated to a well to be drilled at a standard locaticn thereon. Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator

of the wells, and a charge for risk involved in drilling said wells.

—

(Continued from August 20, 1980, Examiner Hearing)

Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Morrow formations underlying the N/2 of Section 12, Township 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
8 charge for risk involved in drilling said well.

Application of Shell 0il Company for pool creation and temporary special pool rules, Roosevelt
County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new Pennsyl-
vanian oil pool for its Askew Well No, 1 located in Unit L of Section 2, Towaship 5 South, Range
33 East, and the promulgation of special pool rules therefor, including a provision for 80-acre
gpacing.
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Examiner Nearing - Wednesday - September 17, 1980 Docket No. 29-80

e e

< CASE 7011:

CASE 7019:

CASE 6991:

CASE 7024:

CASE 7025:

tre B et A b b s IR

; CASE 7005:

CASE 6822:

CASE 7026

CASE 7027:

(Continued from August 20, 1980, Examiner Hearing) .
Apnlicarion of Amoco Production Company for downhole commingling, San Juan County, New Mexico.
Applicant; in the above-styied causc, saaka approval for the downhole commingling of Fruitland
and Blanco-Pictured Cliffs production in the wellbores of the ifoiivwiag ziv walla® Elliott "C"
Mo. 1, SE/4 of Section 9, Township 30 North, Range 9 West; Elliott "B" No. 8, NE/& of Section
10; "A" Nos. 3 and 2, NE/4 and NW/4, Section 11; ™D™ No. 7, SW/4 of Section 1l; and "E" ¥No. 1,
NW/4 of Section 14, all in Yownship 29 North, Range 9 West.

(Continued from September 3, 1980, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an- order pooling all mineral intevests in the Pennsyl-
vanian formation underlying the W/2 of Section 30, Township 23 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk iavolved in drilling said well.

(Contiyued from September 3, 1980, Examiner Hearing)

Application of Amoco Production Company for salt water disposal, Lea County, New Mexico.
Applicaant, in the above-styled cause, seeks suthority to dispose of produced salt water into the
San Andres fopthation in a 100 foot perforated interval between 4400 feet and 4800 feet in its
South Hobbs Unit Well No. 103 in Unit B of Section 15, Township 19 South, Range 38 East, Hobbs
Grayburg~San Andres Pool.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the E/2 of Section 35, Township 18 South, Range 29 East, to be dedi-
cated to a well to be drilled at a standard location thereon., Also to be counsidered will be the

.cost of drilling and completing said well and the allocation of the cost thereof as well as actual

operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Hexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests ia the Pennsyl-
vanian formation underlying the W/2 of Section 35, Township 18 South, Range 29 East, to be dedi-
cated i a well to be drilled at a standard location thereon. A4lso to be considered will be the
cost of drilling and completing said weil and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well,

(Continued from August 20, 198D, Examiner Hearing)

Application of Sol West III for an NGPA determination, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for his Turkey Track-Morrow Sand Well No. 1 in Unit I of Section 26, Tounship 18 South,
Range 28 East.

(Continued from September 3, 1980, Examianer Hearing)

In the matter of Case 6822 being reopenad pursuant to the provisions of Order No. R-6293 which
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas candensate pool and set
special production limitations therein. Operator(a) may appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal therefrom,

Application of Bass Enterprises Production Company for pool creation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Bone Spring oil pool for its
Big Eddy Unit Well No. 60 located in Unit J of Section 20, Township 21 South, Range 28 East, and
the promulgation of special rules therefor including a gas-oil ratio limitation of 10,000 to one.

Application of W. A. Moncrief, Jr. for an NGPA determination, Eddy County, Hew Hexice. :
Applicant, in the above-styled cause, seeks a naw onshore reservoir determination in the Morrow
formation for his Marathon State Com. Well No. 1 in Unit J of Section 11, Township 24 South,
Range 24 East.
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CASE 7028: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creacing, deieiing, aud eiicading cartainm posls in Chavss, Bddy, and laa Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designiated as the North Bell Lake-Wolfcamp Pool. The discovery well is Amoco Production
Company State HL Well No. 1 located in Unit L of Section 2, Township 23 South, Range 33 East, NMPM,
Said pool would comprise: )

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 2: W/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Golden Lane-Delaware Pool. The discovery well is Meadco Properties, Ltd.
Hudson Federal Well No. 1 located in Unit C of Section 4, Township 21 South, Range 29 East, NMPM,
Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 4: Lots 3, 4, 5, 6, 11, and
12

(¢) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production
and designated as the McDonald-Atoka Gas Pool. The discovery well is Harvey E. Yates Company
Heyco Betenbough Well No. 1 located in Unit C of Section 32, Township 13 South, Range 36 East,
WMPM. Said pool would comprise:

TOWNSRIP 13 SOUTH, RANGE 36 EAST, NMPM
Section 32: N/2

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Seven Rivers pro-
duction and designated as the Pearsali~Seven Rivers Pool. The discovery well is Arrowhead 0il
Corporation Hover Well No. 3 located in Unit D of Section 32, Township 17 South, Range 32 East,
NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 32: NW/4

(e) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the West Tonto-Wolfcamp Pool. The discovery weil is Inexco $il Company Federal
Com 7 Well No. 2 located in Unit E of Section 7, Township 19 South, Range 33 East, NMPM. Said pool

would comnrise:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 7: NW/4

(f) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring pro-
duction and designated as the Winchester-Bone Spring Pool. Further to assign approximately 38,955
barrels of discovery allowable to the discovery well, Marathon 0il Company Martinez "31" Federal
Well No. 1 located in Unit F of Section 31, Township 19 South, Range 29 East, NMPM. Said pool
would comprise:

TOWNSHIP 19 SOUTH, PANGE 29 EAST, NMPM
Section 31: NuW/4

(g) CONTRACT the horizontal limits of the Mid Bell Lake-Devonian Gas Poo} in Lea County, New
Mexico, by the deletion of the following described srea:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 18: N/2 and SW/4

b ord
vz

{(h) CONTRACT the horizontal limits of the La Rica-Morrow Gas Pool in Lea Couniy, Hew Hexics,
the deletion of the following described area:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section Z: All

(i) EXTEND the Airstrip-Upper Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 35: NE/4
Section 36: HKE/4

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 31: KW/4




New Mexl.co, to include
} K
TOHNSHIP 23 Sour RANGE 28 EAST NMpy
S2iiton 24: $/2 NW/8 a0 N/27s7;
: ’ : (r) EXTEND the Eagle Creek Pemo*?ennsylvanian Gag Pool in Eddy County New Mo
S . o thereiy,.
L i TOWNSHTp

N _x:'co, to include
section 3:7 S;JIUIAH, RANGE 25 EAST, NMPM
(s) EXTENnD the Soyupp Enpire i New Hexico, to inclyde therejy.
: TOWNSHIP 18 SOUTH, RANGE 28 EAST NPy
M’\
{3 EXTEND the i

iverg Pool i Eddy County,

New Mexico. to include thetein:
17 SOUTHI RANGE 28 EAST, NMpy

Section 28; N/2N73

(u) EXTEND the i

S¥SL in Leg County, New Hexico, to include th_er::iix:
T0WNSHIP 5, SOUTH, Rance 34 EAsy NMpy '
Sectiog 3. E/2

prrg
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(v) EXTEND the West Indian Basin-Morrow Cas Pool in Bddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 24: N/2

(w) EXTEND the Langley-Devonian Gas Pool in Lea County, New Mexico, to imclude therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM ' .
Section 28: S/2

(x) EXTEND the Langley-Ellenburger Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 28: §/2

(y) EXTEND the Los Medanos-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM
Section 1: S§/2

(2) EXTENb the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 17: §/2
Section 19: E/2
Section 20: W/2

(aa)} EXTEND the Lusk-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM ) ) ;
Section 13: All -

(bb) EXTEND the West Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include therein:
" TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM i

Section 8: E/2 . !
Section 9: S/2

(cc) EXTEND the Mesa-Queen Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section i: sW/4

(dd) EXTEND the Midway-Devonian Pool in Lea County, New Mexico, to include therein:

Section 8: SE/4
(ee) EXTEND the Nash Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPH
. Section 7: §/2

(££) EXTEND the North Osudo-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 29: S/2

(gg) EXTEND the East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSKIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 25: NW/4 and N/2 SW/4

{(hh) EXTEND the Sand Point-Morrow Gas Pool in Eddy County, New Mexico, to include therein:’

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
: Section 3: Lots 1, 2, 7, 8, 9, 10,
3 158 ond 16

(ii) EXTEND the Shoebar-Atoka Gas Pool in Lea County, New Mexico, to include thecein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 28: N/2 and SW/4
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(jj) EXTEND the Shugart-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

Section 1: W/2
Section 2: N/2

(kk) EXTEND the Sioux Tansill-Yates-Seven Rivers Pool in Lea County, New Mexico, to include .
therein: ) P

TOWNSHIP 26 SOUTH, RANGE 316 EAST, NMPM
Section 9: SE/4

(11) EXTEND the Teas Yates-Seven Rivers Pool in Lea County, New Mexico, to include thereiu:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 19: SE/4

(mm) EXTEND the Tom-Tom San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 24: SW/4
Section 35: WW/4

(an) EXTEND the Turkey Track-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM P
Section 1: s/2 : .

Section 2: §/2

Section 11: N/2

Section 14: All

{oo) EXTEND the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 7: S/2
Section 18: All

{pp) EXTEND the Winchester-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 34: SE/4

{qq) EXTEND the Yarvow-Delaware Gas Pool in Eddy County, Wew Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 22: NE/4

(rr) EXTEND the Young-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM ] .
Section 4: S§/2 '
Section 9: E/2
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MR, STAMETS: we'll call next Case 7011.

MR, PADILLA: Application,of Amoco Pro-
duction Company for downhole commingling, San Juan county,
New Mexico.

MR. STAMETS: AS noted on the docket,
this case will be continued to the Séptember 17th Examiner

Hearing.

(Hearing concluded.)
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Joe D. Ramey, Director (3)
Department of Energy and Minerals
0il Conservation Division

P. O. Box 2088

Santa Fe, NM 87501

N

File: HAS-249-986.511
Dear Mr, Ranmey:

Application to Downhole Commingle Gas Production
from the Fuitland and Pictured Cliffs Formation in
Six Wells in the Blanco Pictured Cliffs Field,

San Juan County, New Mexico

Due to a conflict in hearing dates, we respectfully ask

that the captioned July 24, 1980, application we had requested
you set for hear1ng on August 20, now be continued and re-

set for examiner hearing on September 17, 1980.

Very tru yobi:s,
" R. B. zes

RBG/Llkh
S i cc: Frank Chavez, Supervisor District III i o
: 3 New Mexico 0il Conservation Commission |
5 1000 Rio Brazos

Axtec, NM 87410

oy o R

James Simms ;
United States Geological Survey ‘
P. O, Box 965
= CE138Ebharon, w0 87401 i
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august 4, 1980

Joe D. Ramey . pirector (3)
Department of Energdy and Minerals
0il Conservation pivision

p. O. BOX 2088

ganta Fe, NM 87501

Files BAS-249-986.511

pDear Mr. Ramey:

Application to Downhole commingle Gas production

from the Fuitland and Pictured cliffs Formation in
six Wells in the Blanco Pictured cliffs Field,
i /

pue to 2 conflict in hearing dates, %€ respectfully ask
that the captioned July 24, 1980, application we had requested
you get for hearing on August 20, now be continued and re-
set for examiner nearing on geptember 17, 1980.

very truly YOuksSr

A ——

R. B« Giles

RBG/1kh

ccs fFrank chavezs Supervisor pistrict 111
New Mexico 0il Conservation Commission
1000 Rio prazos
axtec:, NM 87410

eological survey

87401 -
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August 4, 1980

Joe D. Ramey, Director (3)
Department of Bnergy and Minerals
0il Conservation Division

P. 0. Box 2088

Santa Fe, NM 87501

File: HAS-249-986.511

Dear Mr. Ramey:

Application to Downhole Commingle Gas Production
from the Fuitland and Pictured Cliffs Formation in

Six Wells in the Blanco Pictured Cliffs Field,
San Juan County, New Mexico

Due to a conflict in hearing dates, we respectfully ask
that the captioned July 24, 1980, application we had requested
you set for hearing on August 20, now be continued and re-

i set for examiner hearing on September 17, 1980.

Very truly your

3

R. . Gil

RBG/1lkh

cc: Frank Chavez, Supervisor District III
New Mexico 0il Conservation Commission
1000 Rio Brazos
Axtec, NM 87410

James Simms

United States Geological Survey
P. O, Box 965

Farmington, NM 87401




Docket No. 26-80

Dockets Nos. 27-80 and 28-8G arc tentatively set for Scptember 3 and 17, 1980, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER UFARING - WEDNESDAY - AUGUST 20, 1930

9 AM. - OIL COUSFRVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICQ

The following cases will be tieard before Richard L. Stamets, Examincer, or Daniel S. Nutter, Alternate Examiner:

ALLOWARLE: {1} Consideration of the allowable production of gas for September, 1980, from fifteen prorated

pools in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Consideration of the allowable production of gas for September, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6998: Application of Monsanto Company for a unit agrcement, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Back Basin Unit Area, comprising
1,920 acres, more or less, of State and Federal lands in Towmship 23 South, Range 34 East.

CASE 6999: application of Gulf 0il Corporation for an unorthodox location and simultancous dedication, Lea
County, New Mexico. Applitant, in the above-styled cause, secks approval for the simultancous
dedication of a previously approved 320-acre non-standard proration unit comprising the N/2 of
Section 36, Township 21 South, Range 36 East, Eumont Gas Pool, to its Harry Leonard KCT-C Well No.
9 located in Unit B, and its No. 8, at an unorthodox location 1980 feet from the North line and
660 fecet from the East line of Section 36. :

CASE 7000: Apptication of Cavalcade 0il Corporation for am unorthodox oil well tocation, Eddy County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
HeClay Well No. 11 2385 feet from the South line and 1834 feet from the West line of Section 33,
Township 18 South, Range 30 East, the NE/4 SUH/4 of said Scection 33 to be dedicated to the well.

CASE 7001: Application of McClellan 0il Corporation for three unorthodox oil well locations, Chaves County,

Hew Mexico. Applicant, in the above-stylcd caunse, seeks approval for threc following uanrthodor
locations for wells to be drilled in Section 24, Township 14 South, Range 29 East, Double I. Queen
Associated Pool: 1155 fect from the North line and 2145 fect from the East lime; 1155 feet from
the North and East lines; and 1650 feet from the North lipe and 1155 feet from the East line; the
respective A0-acre tract would be dedicated to cach well.

CASE 7002: Application of Orville Slaughter for the amendment of Order No. R-5947, San Juan County, New Mexico.
. Applicant, in the above-styled causit, seeks the amendment of Order Ro. R-5947 to provide for the
commingling of Oswell~Farmington production from his Saugre de uristo Well No. 1 with undesignated
Pruitlaad peoduction tren Wells Nos. 2 and 2S, all in Section 3%, Township 30 North, Range 11 West.

CASE 7003: Application of El Paso Natural Gas Company fbr directional drilliang, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks authority to directionally drill a well, the surface
location of which is 590 feet from the South line and 2400 fcet from the East live of Secticn i,
Township 29 North, Range 13 West, in such & wsuuer as to bottom it within 175 feet of a point 990
fcet from the South line and 10650 feet from the West line of said Section 1.

CASE 7004: Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral ipterests in the Wolfcamp-
forvow formations underlying the N/2 of Section 12, Tounship 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and ceompleting said well and the allocation of the cost thercof as well as actual
operating costs and chacpes for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well,

CASE 6938: (Continued from .fune 25, 1980, Examiner learing)

Application of Anadarko Production Company for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unortliodox location of its
Dalport Federal Voll No. 1 660 fect from the South and Hest lines of Section 20, Township 13 South,
Range 31 East, Southcast Chaves Qucen Gas Area, the W/2 of said Sectien 20 &5 Le dedicated to the
well,

CASE 6939: (Continued from June 25, 1980, Examiner Hearing)

Application of Anadarko Produclion Cempany for compulsory pooling, FEddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pnoling all mineral interests at a depth from
2400 feet to 5000 fect below the surlace, Turkey Track Field, underlying the NEf4 SE/4 of Section

10, Township 19 South, Range 29 Past, to be dedicated to a well to be drilded at o standard Iocation
thereon. Also to be considered will bo the cost of drilling and cospleting said well and the allo-
cation of the cost thereof as well as actunal oprrating costs and chavges {or supervision, desigpation
of applicant as operator of the well, and a charge tor risk juvolved in dridling said well,

sy .
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CASE 6940: ({Continucd from July 23, 1980, Examiner Hearing)

CASE 6961:

CASE 7005:

CASE 7006:

CASE_7007:

CASE_7008:

CASE 6394:

CASE 6996:

CASE 7609

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

"Applicant, in the above-styled cause, sceks an order pooling all mineral interests down through the

Wolfcamp formation underlying the NW/4 SEf4 for oil aad the SE/4 for gas, Scction 23, Toumship 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thercon. Also
to be considered will be the cost of drilling aand completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designaticn of appli-
cant as operator of the well, and a -charge for visk involved in drilling said well.

(Continued from July 23, 1980, Examinsr Uearing) (This case will be continued to September 17.)

Application of Conoco Tnc. for a dual completion and unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Meyer A-29 Well
No. 11 to be drilled at an vnorthodox location 990 feet from the North line and 660 feet fyom the
Fast linc of Section 29, Township 22 South, Range 36 East, to produce gas from the Laungley-Devounian
and -Ellenburger Pools thru parallel strings of tubing, the E/2 of said Section 29 to be dedicated

to the well.

Application of Sol West IIT for an NGPA determination, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore rescrvoir determination in the Morrow
formation for his Turkey Track-Morvow Sand Well No, 1 in Unit I of Section 26, Township 18 South,
Rang2 28 East,

Applicﬁtion of Harvey E, Yates Company for a unit agreement, Lea County, New Mexice.
Applicant, in the above-styled cause, seeks approval for the Northwest Gladiola Unit Area, comprising
1,280 acres, more or less, of State and fee lands in Townships 11 and 12 South, Range 37 East.

Application of Harvey E. Yates Company for downhole commingliug, Eddy. County, New Mexico.
Applicant, in thc above-styled cause, seeks approval for the downhole commingling of Morrow and
Atoka production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section

12, Towaship 18 South, Range 28 East.

Application of Coronado Explovaticn Corp. for eight compulsary poolings, Chaves County, New Mexica,
Applicant, in the above-styled cause, secks an order pooliug all nineral interests in the San Andres
fornation underlying eight 40-acre proration units, being the NE/4 RE/4 of Section 4 and the NW/4
NE/4 of Section 5, both in Towaship 12 South, Range 28 East, and the NW/4 SE/4 of Section 6, the
HE/G NW/4 of Section 23, the NE/4 SEfG of Section 28, the SE/4 SEf4 of Section 29, the NE/& WH/4 of
Section 32, and the SE/4 NW/4 of Section 33, all in Township 11 South, Range 28 Fast, each to be
dedicated to a well to be drilled at a standard location thercon. Also to be considered will be

the cost of drilling and completing said wells and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
weils, and a charge for risk involved in drilling said wells.

(Continued from August 6, 1980, Examiner Hearing)

Application of Enserch Exploration, Inc, for compulsory pooling, Lea County, lew Mexico.

Applicant, in the above~styled cause, secks an order pooling all mineral interests in the Wolfcamp
thre Siluro-Devonian fornations underlying the N/2 of Section 14, Township 25 South, Range 34 East,
to be dedicated to a weil to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and coupleting said wvell and the allocation of the cost thereol as well as
actual operating costs and churges for supervision, designation of applicaut as operator of the well,
and a charge for risk involved in drilliug said well,

(Continued fron August 6, 1980, Exauiner Hearing)

Application of Joln E. Schalk for compulsory pooling, Rie Arriba County, Hew Mexico.

Applicant, in the above-styled causz, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section &, Township 25 Novth, Range 3 West, to be dedicated to
a well to be drilled «t a standavd localion thereon. Also Lo be coasidered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge

for risk involved in drilling said well, :

Application of Amoco Production Conpany for salt uater dispesal, Lea County, New Mexico.
Applicant, in the above-styled cause, secks authority to dispose of produced salt water into the
Abo formation in the interval from 8330 feet to 900D feet in its State "E'™ Tract 18 Vell No. 22 in
Unit G of Scclion 2, Township 17 South, Ranpe 3% East, lovington-Abo Pool.




Paye 3 of §

Exaniner Hearing - Wednesday - August 20, 1980 bocket No, 26-80
CASE 7010:  Application of Amoco Production Company for a dual completion, unorthodex well location, and simul-

~CASE_T011:

CASE 6981:

CASE 7012:

CASE 7013:

taneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
“for the dual completion of its Myers "B" Federal Well No, 28 at an unorthodox location 330 feet [rom
the South line and 420 feet from the West line of Section 9, Township 24 South, Range 37 East, to
produce gas from the Jalmat Cas Pool and o1l from the Lanplie Mattix Pool, to be sinultancously dedi-
cated In the gas zone with its No, 13 located in Unit L of Section 9.

{This case will be continued to the September 17, 1980, hearing.)

Application of Amoco Production Company for dawnhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole cormingling of Fruitland dad
Blanco-Pictured Cli{{s production in the wellbores of the following six wells: Elliott 'C" No. 1,
SEf6 of Soection 9, Towaship 30 North, Range 9 Hest; Elliott "B'" No. 8, BE/4 of Section 10; "A"™ YNos,
3 and 2, NE/4 and Ne/4, Scction 11; “D™ No. 7, SW/& of Section '11; and “E™ No. 1, W¥/4 of Section
14, all in Township 29 North, Range 9 West.

(Continucd from July 23, 1980, Exanmincr Hearing)

Application of Bass Enterprises Production Company for a special gas~oil ratio limitation, Eddy
County, New Mexico. Applicant, in the above-styled cause, secks a special gas-oil ratio iimitation
of 8000 to cne for the Palmillo-Bone Springs Pool,

Application of Amoco Production Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks a new onshore reservoir detcermination in the Atoka
formation for its Parduc Farms Gas Com Well NHo. 1 in ¥nit G of Section 26, Towanship 23 South, Range
28 East. :

In the matter of the hearing called by the 0il Conservation Pivision on its own motion for an order
creating, abolishing, contracting vertical limits, and extending certain pools in Chaves, Lea, and
Raosevell Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Yates production and
designated as the Byers-Yates Gas Pool. The discovery well is Exxon Corporation Rowers A Federal
Well No. 37 located iu Unit P of Section 30, Township 18 South, Range 38 East, NMEM. Said pool
would comprise:

TOINSNIP ".B«:‘E_OAU'I-H1 RANGE 38 EAST, Nu¢M
Section 30: SE/4

{L) CREAIE a new poo) in Lea County, Hew Mexico, classified as a gas pool for Atoka production and

designated as the West Jal-Atoka Gas Pool. The discovery well is Getty Oil Company West Jal B Deep
Hell Ho. 1 located in Unit H of Section 17, Tounship 25 South, Range 36 East, MMPH. Said pool would
comprise:

TONNSHIP 25 SONTH, KANGE 36 FAST, NupH
Scction 17: E/f2

{(¢) CREATE a new pool in Lea County, MNew Mexico, classified as a gas pool for Morrew productisn and
designatad as the Saunders~torvow Cas Tool with special vertical limits defined as being frowm the
top of the Uoarrow forvation at 12,150 feet to the top of the Mississippian at 12,645 fcet, as found
on the log of the discovery well, the Adohe 0it and Gas Corvporation Gray 35 Well No. 1 lovated in
tnit ¥ of Section 35, Township 4 Soutl, Range 33 East, MWAPM,  Said pool would comprise:

TOWISUTE 14 SONTH, FANGE )3 EAST, WivH

Pttty U SR A )

Section 35:  All

(d)  ABOLISH the Hovrth Boun~Upper Peunsylvanian Pool in Lea County, New Mexico, described as:

Section 13: SK/4
Saction 23 SE/4
Section 24: S/ and hE/4
Section 25: W2 and SE/4
Section 26: /2

TOSFIP 13 SONIN, RAE Y CACE,
Section 18: Ny

Sectinn 190 W7 and 4574

Seetion 29 Al
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(e) EXTERD the Bawa-Upper Pennsylvanian Pool in Lea County, Hew Mexico, to include thercin:

TORNSHIE 13 SOUIM, RAKGE 32 FAST, M0YM
Sectiva 12 SEf4

Section 23: SE/4

Section 24:  S$/2 and NE/4

Section 25: All o
Scction 26: N/2 ! .
TOSNSHIP 13 SOUTH, PANGE 33 EAST, HMPY ;

Section 18: S/2 : -
Section 19: N/2 and SE/4 : - b -

Section 20:  All

(f) AROLTSH the Gallina-San Andres Pool in Chaves County, Hew Mexico, described as:

TOWNSHIT § SOUTH, RARGE 32 EAST, N_}l[_‘__}l
Section 6: NW/4

(g) EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTIt, RANCE 32 E:‘\SI_L N.‘lP:j
Section §: N/ 4

(h) ABOLISH the West Tonto-Peansylvanian Gas Pool in Lea County, New Mexico, described as:

TOJNSHIP 19 SOUTH, RANGE 32 EAST, IMPM
Section 12: §/2

TOUNSHIP 19 SOUTH, RANGE 33 EAST, NMPH
Section 7: Adl
Scction 8: W/2
Section 18: N/2

P SN

(i) EXTEND the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexito, to include therein:

TOYNSHIP 19 SOUTH, RANGE 32 EAST, NMIM
Section 1: S/2?
Section 12: 5/2

TOSNSHIP 19 SOUTH, RANGE 33 EAST, RMPM
Section 6: SW/4

Section 7: All

Section 8: w/2

Section 18: N/2

s €3) €ouTRACT the wertical iimits of the Saunders-Permo Peansylvanian Pool with special vectical

t v i limits defined as being fron the top of the Wolfcaup formation at 9,195 fect Lo 10,705 feet into

’ : Pennsylvanian formation, as found on log of Adobe 0il and Cas Corporation Gray 35 Well No. 1 located
in Unit N of Section 3%, Tuwmship 14 South, Range 33 East, NMPM, and redesignate said Saunders- T
Perno Pennsylvanian Fool to Saunders Perio-Upper Pennsylvanian Pool.

T

TUSRSHTE 16 SOUTH, RAGE
Scction 25: NHES4

3 EAST, Inieit

i

{

| (¥} EXTEMD the Aivsivip-Upper Bone Springs Pool in Lea County, New Mexico, to include thercin:
i

i

H

(1) EXTEND the South Bell Lake-Morrow Cas Peol ia Lea County, New Mexico, to imclude therein:

, TOWHRSIIP 24 SOUTH, BANGE 34 EAST, RMpY
; Section 18&: §/2

(1) EXIEHD the Chaveroo-San Andres Pool in Chaves Cnunty, New Hexico, to include therein:

T09SS1IY 8 SOUTH, RANGE 32 FAST, R

Section 13:  Su/4

{ (n) EXTEND the Custer-Devonian Gas Pool iun Lea County, New Mexico, to include therein:

TORNSHIP 24 SOUTN, IONGE 36 _EAST, I

Scet iu-n' 36 S’/Z

# JOMSMP 25 SOUTN, RANCE 36 EASY, HHPM
Section 1: 12
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(o) EXTEMD the Custer-Ellenburger Gas Pool in Lea County, New Mexico, to include thevein: |
.E
TORHSHIP 24 SCUIH, RARGE 36 EAST, NuM ;
Section 36 8/2 g
TONNSHIP 25 SOUHIL, RANGE 36 EAST, RMpM f :
Section 1 E/f2 . ; .
¢
(p) EXTEND the Flying *MN"-San Andres Pool in Lea County, New Mexico, to include therein: i
TOUNSHIP 9 SOUTH, RANCE 33 FAST, Kby ! )
Section 19: NRE/4 ?
(q) EXTEND the Hardy-Blincbry Pool in Lea County, Kew Mexico, to include thercin: :
TOANSINP 21 SOUTI, RANGE 36 EAST, NueM :
Section 127 NR/f4 ;
(r) EXTERD the Hardy-Driukard Tool in Lea County, New Mexico, to include therecin: H
TONNSHIP 21 SOUTH, RANGE 36 EAST, IMPM E
Section 12: NW/4 ;
- . . . . . i
, (s) EXTEND the liobbs-Drinkard Pool in Lea County, New Mexico, to include thercin:
: v
; TOWNSHIP 19 SOUTH, RANGE 38 EAST, wMpM
Section 3:  SW/4
(t) EXTEND the South Kemnitz-Cisco Pool in Lea County, HNew Mexico, to include therein:
TOWNSHIP 16 SOUTI!, RANGE 33 FAST, NMPM
Section 22: SEf4
Section 27: NE/4
(u) EXTEND the North Lusk-Morrow Gas Pool in Lea County, Yewr Mexico, to include therein: i
TOWNSHIP 18 SOUTH, RANGE 32 EAST, KMPYM ‘
Section 32: N/2 .
Section 33: W/2 ;
{
TOWNSHIP 19 SOUTH, RANGE 32 FAST, NMPPM f
Section 4:  W/2
1
' (v) EXTEND the Querecho Plains-Yates Pool in Lea County, Rew Mexico, to include therecin:
&
g. TOWNSNIP 18 SCUTH, RAKGE 32 EAST, IRMPM
* Section 35: RW/4
K
5 (w) EXTEND the South Salt Lake-Morrew Gas ool in Lea County, New Mexico, to inelude therain: \
g TOWHSHLP 21 SOW(H, RAKGE 32 BAST, WipH o
5 Section 6: Lots %, 10, 15, 16, and
i SE/4
i
E (x) EXTEND the Northwest Todd-San Andres Gas Ponl in Roosevelt County, Hew Mexico, to include
thercin:
l TOURSHIT 7 SOUMM, RANGE 35 EAST, MHPH
Section 7;  NE/4
é (y) EXTEND the Tom-Tom San Andres Pool in Chaves County, New Mexico, to include therein:

TOUNSHLE 7 SOUTH, RANGE 31 EAST, HMPM

Soction 32:  SE/4 SHTL

EXTERD the Warven-Tubb Gas Pool in Lea Ceunty, New Mexico, to include thevein:

RERFEUN
—
~N
~

RAUGE 15 RAST, IR0

i
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Department of Energy and Minerals
0il Conservation Division

P. 0. Box 2088

Santa Fe, NM 87501

File: HAS-235-986.511
Dear Mr. Ramey:

Application to Downhcle Commingle

Gas Production from the Fruitland and
Pictured Cliffs Formations in 6 Wells in the
Blanco Pictured Cliffs Field,

San Juan County, New Mexico

Amoco Production Company requests approval to downhole commingle
gas production from the Fruitland and Pictured Cliffs formations
in the Blanco Pictured Cliffs Field, in the following 6 wells:

E. E. Elliott "C" No. 1 SE/4 Section 9-T30N-R9W
A. L. Elliott "B” No. 8 NE/4 Section 10-T29N-RIW
A. L. Elliott "A"™ No. 3 NE/4 Section 11-T29N-RO9W
A, L., Ellictt "A"™ No. 2 NW/4 Section 11-T29N-R9W
A. L. Elliott "D"™ No. 7 SW/4 Section 1l1-T29N-RIW
A. L. Elliott "E" No. 1 NW/4 Section 14-T29N-R9W

We respectfully ask that this application be placed on

docket of your August 20, 1980, examiner hearing.

Respectfuply submitted,
)
\}‘u,,
R. \B. Gileks
RBG/mlm
Enclosure
QI055

Ak e i e e
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Joe D. Ramey, Director
July 24, 1980

Page Two

cc:

Frank Chavez, Supervisor District III
New Mexico 0il Conservation Commission
100 Rio Brazos Road

Axtec, NM 87410

James Simms o ’
United States Geological Survey
P. O. Box 965

Farmington, NM 87401

DD241 -
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Joe D. Ramey, Director (3)
Department of Energy and Minerals
Oil Conservation Division

P. O. Box 2088 € o 70l
Santa Fe, NM 87501

File: HAS-235-986.511

Dear Mr. Ramey:

Application to Downhole Commingle

Gas Production from the Fruitland-and
Pictured Cliffs Formations in 6 Wells in the
Blanco Pictured Cliffs Field,

San Juan County, New Mexico

Amoco Production Company requests approval to downhole commingle
gas production from the Fruitland and Pictured Cliffs formations
in the Blanco Pictured Cliffs Field, in the following 6 wells:

E. E. Elliott "C" No. 1 SE/4 Section 9-T30N-R9W

A. L. Elliott "B" No. 8 N&E/4 Section 10-T29N-RIW :

A. L. Elliott "A"™ No. 3 NE/4 Section 1l1-T29N-R9W P

A, L. Elliott "A"™ No. 2 NW/4 Section 11-729N-ROW 3

A. L. Elliott "D" No. 7 SW/4 Section 1l1-T29N-R9W

A. L. Elliott "E™ No. 1 NW/4 Section 14-T29N-RI9W £ ‘

Py

We respectfully ask that this application be plac2d on the oot

docket of your August 20, 1980, examiner hearing.

Respectfylly q?bmitted,
-~ 0

VI O 3

R. B. GiYes

i e e

RBG/mlm

Enclosure

4 Q1055
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Joe D. Ramey, Director
July 24, 1980
Page Two

ce:

Frank Chavez, Supervisor District III
New Mexico 0il Conservation Commission
1000 Rio Brazos Road

Axtec, NM 87410

James Simms

United States Geological Survey
P. O. Box 965 ‘
Farmington, NM 87401

DD241 -
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VERIFICATION AND AFFIDAVIT ;

STATE OF OOLORADO
ss.

-~ 00

QOUNTY OF DENVER

R. B. Giles, of lawful age, being first duly sworn on his
oath, deposes and says: '

That he is employed in an engineering capacity by Amoco
Production Company in its Denver, Colorado, office; that he
has been qualified as an expert engineering witness by the :
New Mexico Qil Conservation Division and his qualifications ;
have been made of record; that he has testified numerous P ’
times before the New Mexico Oil Conservation Division on well : '
operational matters; that Amoco's application for approval i
to downhole commingle gas production in the 6 wells described i
in the application from the Fruitland and Pictured Cliffs
formations in the Blanco Pictured Cliffs Field, in San Juan
County, New Mexico, was prepared under his direction and
Supervision; that the matters and things therein set forth :
are true and correct to the best of his knowledge and beliefs. H

23 k.,

K. GILEg

. Subscrib nd sworn to before me ;his 24tn day of July, 1980. - :
'C;;'{ 'V“i};t*’ 3 T
RO ‘ NOTARY gusmc L ,

‘My Commission expires:

)

. - K B : H
A A A S T e Mt TR R e R T

i
H

CE284
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Joe D, Ramey, Director (3)
Department of Energy and Minerals
0il Conservation Division

P. 0. Box 2088

Santa Fe, NM 87501

70
o CU\A/‘L?N
File: HAS-235-986.511

Dear Mr. Ramey:

Application to Downhole Commingle

Gas Production from the Fruitland and
Pictured Cliffs Formations in 6 Wells in the
Blanco Pictured Cliffs Field,

. San Juan County, New Mexico

Amoco Production Company requests approval to downhole commingle

gas production from the Fruitland and Pictured Cliffs formations
in the Blanco Pictured Cliffs Field, in the following 6 wells:

E. E. Elliott "C" No.

SE/4 Section 9-T30N-ROW
A. L. BElliott "B"™ No.

NE/4 Section 10-T29N-R9W
A. L. Elliott "A" No. 3 NE/4 Section 11-T29N-RIW
A. L. Elliott "A"™ No. 2 NW/4 Section 11-T29N-R9W
A, L. Elliott "DP" No. 7 SW/4 Section 11-T29N-RI9W
A. L. Elliott "E" No. 1 MW/4 Section 14-T29N-ROW

00

We respectfully ask that this application be placed on the
docket of your August 20, 1980, examiner hearing.

Respectf y bmitted,
. " . Q
& () Q,/ﬁ_ﬁ:,
GiXes

RBG/mlm
Enclosure

Q1055
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Joe D. Ramey, Director

- July 24, 1980

Page Two

peloH

Frank Chavez, Supervisor District III
New Mexico 0i1l Conservation Commission
1000 Rio Brazos Road

Axtec, NM' 87410

James Simms

United States Geological Survey
P. 0. Box 965
Farmington, NM 87401

DD241] -




STATE OF COLORADO

.t 8O e
n

7]

.

COUNTY OF DENVER

R. B. Giles, of lawful age, being first duly sworn on his
oath, deposes and says:

That he is employed in an engineering capacity by Amoco
Production Company in its Denver, Colorado, office; that he
has been qualified as an expert engineering witness by the :
New Mexico 0il Conservation Division and his qualifications ;
have been made of record; that he has testified numerous ¢

formations in the Blanco Pictured Cliffs Field, in San Juan
County, New Mexico, was prepared under his direction and
supervision; that the matters and things therein set forth
are true and correct to the hest of his knowledge and beliefs,

—~ -0 0
KAS Loy

L.

R.” B, GILES

Subscribed and sworn to before me this 24th day of July, 1980. ‘

Al i0) \- Mu(d/

Lt U TR R, B KR AR 5 e S

A
NOTARY (¥UBLIC WA\~—

‘My Cemmission expires:

g /-F2

CE284
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_ ENERGY AND MINERALS DEPARTMENT
dr/ . OIL CONSERVATION DIVISION

' ;

. IN THE MATTER OF THE HEARING - ]

CALLED BY THg OIL CONSERVATION . !
RP

!

: J
. CONSIDERING: | i
I - 1

ORDER Of THE DIVISION

/BY THE DIVISTION: {

L . . :
B This cause Came on for hearlng at 9 a.nm. on Septemhin 12 ‘
i 80 :

i . !
ﬁlS r at Santa Fe, New Mexico, before Examiner Richarg L. Stametsg
b NOW, on thijs day of September » 19 80, the
i —_— L — —_—

fDivision Director, having considered the testimony, the record,

’) .

1 - '

, FINDS: [

f {1} That due public notice having been given as required ]
, |

| .
5 (2) . That the applicant, Amoco Productiogn Company, is the owndr
f escribe

i and Operator of Six wellsAas follows: Elliott wew No. 1, SE/4 of

!
g!Section 9, Township 30 North, Range 9 West; Elliott nwgn No. 8,

i Ella #-

8 NE/4 of Section 10;4man Nos. 3 ang 2, NE/4 apg NW/4, Section 11,
?i EN

Xy L D' No. 7, SW/4 of Section L1; anddngn No. 1, Nw/g of Section 14,
i

all inp Township 29 North, Range 9 West, NMPM, San Juan County, New

Mexico,
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4} That from the Fruitland : zone, the
Qr or8AL Cxpeer e vo Lo -
subject wells¢® capable of low marginal production oniy.

(5) That from the Blanco-Pictured Cliffs zone, the

o Q/?Lof“d/u%fuc/wd}éoju/
subject well; & carabhle of low marginal production only.

(6) That the-p:oposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(7) That the reservoir chéracteristics of each of the

" subject zones are such that underground waste would not be caused

by the proposed commingling provided that the well is not shut-in

for an e;ténded period. | o i
(8) That to afford the Division the épportunity to assess ‘

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the _ Aztec

district office of the Division any time the subject wellsis are.
. i

shut-in for 7 consecutive days.

ingled produgtion
ingled zohes in the/subject wellg 'f/ét}

i
allocated/ to the Fruitlgnd zone,\and ?
pércent f the ¢ommingled f— /// production to the ?
Blanco-Pictureg Cliffs \_—~2one. ;

- i
(ALTERNATE) %

(9) That in order to allccate the commingled production to

each of.the commingled zones in the wells, applicant should

~consult with the supervisor of the Aztec district office

of the Division and determine an allocation formula for each of

the production zones(n Qaké u)oﬂ(.
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IT IS THEREFORE ORDERED:

(1) That the applicant, Amoco Production Company , is
hereby authorized to commingle Ffruitland and
Blanco-Pictured Cliffs production within the wellbores of

p the following six wells: g)1iott nc" No. 1, SE/4 of Section 9,
. e N £

Township 30 North, Range 9 West; £lliott "B" No. 8, NE/4 of Section lﬂﬂ

RV S — -y
£//e¥ mav Nos. 3 and 2, NE/4 and NW/4, Section 173"D" No. 7, SW/4 of

Sectlon 11; andgy QF No. 1, NW/4 of Section 14, all in Township, 29 North, tk
i -(2) That the appllcant shall consult with the Supervisor =

of the Aztec dlstrlct office of the Division and

determine an allocation formula for the allocation of production

to each zone in each of the subject wells.

percent of\ the commingled

Z-.producti n shall be allofated to the Fruitland

' percent lof the comgingled -
allocated to the B anco -Pictured Cliff :

i (3] That the operator of the subject wells shall immediately’

o ; L vision's - Aztec i i i _aﬁng

H notify the Division's district office any timegthe

i; wells has been shut-in for 7 consecutive days and shall concurrently §
¥ » . _ i
i present, to the Division, a plan for remedial action. : :

(4) That jurisdiction of this cause is retained for the

. entry of such further orders as the Division may deem necessary.

L
)
+
’
)
3
<
)
)
'
3

‘' designated.

t - . i

%XRange 9 West, NMPM, San Juan County, New Mexico. ;

i




