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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1IL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
1l October 1980

EXAMINER HEARING

— T = T G T W YD G=p (NS G A M A W M G e S S R S R RGN G S M AR e T T A S S S G

}

IN THE MATTER OF: )
)

Application of Mesa Petroleum Com- )

pany for pool creation, special pool ) CASE
rules, and an oil discovery allowable) 7020
Rio Arriba and San Juan Counties, New)
Mexico. )

)

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.

Division:
State Land Office Bldg.
Santa Fe, New Mexico <7501

For the Appnlicant:

S P PHU VYIRS RIS S R B S

Legal Counsel to the Division

R a8 AR oo por b ek I g o A1
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MR. NUTTER: Call next Case Number 7020.

MR. PADILLA: Application of Mesa Petroleuf
Company for pool creation, special pool rules, and an oil
discovery allowable, ﬁio Arriba and San Juan Counties, New
Mexico.

MR. NUTTER: At reguest of applicant Case

Number 7020 will be dismissed.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true,_and correct record of the hearing, preprared

by me to the best of my ability.

— pyaminer

R/

—— B d

Oil Conservaiion ivision
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STATE OF NEW MEXICO

ENERGY

AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

1 October 1980

EXAMINER HEARING

IN THE MATTER OF:

Application of

Supf S e

Mesa Petrolieum Com~

pany for pool creation, special pool ) CASE
rules, and an oil discovery allowable) 7020

Ric Arriba and
Mexico.

TRAN

AP

For the 0Oil Conservation

Division:

For the Applicant:

San Juan Counties, New)

‘BEFORE: Daniel S. Nutter

SCRIPT OF HEARING

PEARANCES

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

g
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! . MROONUTTOR:  Call noxt Case Nunber 7020,
2 MR. PADILLA: Application of Mesa PetroleuL o
3 Company for pool creation, special pool rules, and an oil
4 discovery allowable, Rio Arriba and San Juan Counties, lew
5 I Mexico.

6 MR. NUTTER: At raquest of applicant Case oL

7 Number/7020 will be dismissed.

-9 (Hearing concluded,)

10

1

12

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501

Phoiie (508) 455-7409

13

SALLY 'W. BOYD, C.S.R.

15

16

17

[y
«©

20

21

22

23




45-7409

New Mexico 87501

Rt. 1 Box 193-B
Phone (305) 4

Santa Fe,

SALLY W. BOYD, C.S.R.

10

1"

12

13

-d
<h

17

-)
[-H]

20

2

24

I

Paas.___.__é______il________

CERTIFICATE

1, SALLY W. BOYD. c.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing pefore the 0il Conserva~
tion pivision was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to +he best of MY ability-
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STATE OF NEW MEXICO

'ENERGY anp MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

POST OPRICE BOX 2088

STATE LAND GFRILE OINLDNG

October 23, 1980 s wr e
} : . Re: CASE NO. 7020
Mr, William F. Carr ORDER NO. R-6488

7

f

Campbell and Black
Attorneys. at Law
Post Office Box 2208 Applicant:
Santa Fe, New Mexico

Mesa Petroleum Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

S

JOE D. RAMEY
Director

JDR/£d

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X

Aewden~ NMONY -
L LT L X

Other




STATE OF NEW MEXICO
l » E ENERGY AND MINERALS DEPARTMENT |
: OIL CONSERVATION DIVISION

! IN THE MATYER OF THE HEARING

i g CALLED BY THE OIL CONSERVATION
; ; DIVISION FOR THE PURPOSE OF

| CONSIDERING:

3 CASE NO. 7020
d Order No. R-6488

APPLICATION OF MESA PETROLEUM
COMPANY FOR POOL CREATION,

- SPECIAL POOL RULES AND AN OIL

3 o DISCOVERY ALLOWABLE, RIO ARRIBA
- . AND SAN JUAN COUNTIES, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This causs cams on for hesring at 9 a.m. on October 1, 1980,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

o NOW, on this: day of Octaber, 1980, the Division
Dirsctor, having cons&éerad the record and the recommendations
} of ths Examinsr, and being fully edvised in the prenmnisss,

! FINDS:

That the applicant's request for diamissal should be
granted. ’
{

IT IS THEREFORE ORDERED:

LR P AT W I 1 % g

That Case No. 702U is hereby dismissed.

ra e

DONE at Santa Fe, New Mexico, on the day and year herein- i

S s ety

STATE OF NEW MEXICO
'QIL CONSER!AILQN DIVISION

(\/7%{) oty

///JOE D. RAME
g Director
(e




Thomas . Hoawkns,

atrorney

-\'.‘.Cfff,TlV'“'Dr~ MESR
I~ ) PRTROLEUM CO.

; SEP 301980 LuJ

U |- September 26, 1980
OlL COI\L SVATICN DIVISION
bANTAFE

Mr. Joe D. Ramey, Director
0il Conservation Division
New Mexico Department of

Energy and Minerals
P. O. Box 2088
Santa Fe NM 87501
Dear Mr. Ramey:

Subject: Case No. 7020; Application of Mesa = - Lﬁf'
Petroleum Co. for Pool Creation, RN\ A

Special Pool Rules, and an 0il P
Discovery Allowable, Rio Arriba L7
and San Juan Counties, New Mexico
This will confirm my telephone conversation with Mr. Richard L.
Stamets on September 26, 1980 in which Mesa requested that the
captioned matter be dismissed.
Thank you for yocur cogperation.
Yours very truly,
—_—— ol . ,

Thomas H., Hawkins

c.c. Mr. William F. Carrx
Campbell and Black, P.A.
». 0. Box 2208
Santa Fe, New Mexico 87501

£00 SOUTH POLK STREET / POST OFFICE BOX 2009 /7 AC BOS 7/ 378-1000 7/ AMARILLO, TEXAS 78189

L e e A a0 s pete s 1
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Docket No. 30-80

Dockets Nos. 31-80 and 32-80 are tentatively set for October 15 and 29, 1980. Applications for hearing must
be filed at least 22 dqys in advance of hearing date. . -

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 1, 1380

BN 9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, .
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO )

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7029:

CASE 7030:

CASE 7031:

CASE 7023:

CASE 7019:

CASE 7032:

CASE 7033:

CASE 6940:

In the matter of the hearing called by the 0il Conservation Division on its own motion to comsider
amendments to its special rules and procedures for the designation of "tight formation", promulgated
by Division Order No. R-6388, to comply with FERC Order No. 99, issued August 15, 1980, pronulgating
final regulations with respect to Section 107 of the NGPA.

In the matter of the hearing called by the 0il Conservation Division on its oun motion to consider
amendments to its SPECTAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS

as promulgated dby Division Order No. R-5878, as amended. The proposed amendments relate to individual
well filings for price category determination as "tight formation® gas under Section 107 of the NGPA,

Application of Coronado Exploration Corp. for a unit agreement, Guadalupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Mesa Leon Unit Area, compcising 15,680
acres, more or less, of State, Federal, and fee lands in Township 6 North, Range 17 East.

(Continued from September 3, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for dowanhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Morvow and Atoka
production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section 12,
Towmship 18 South, Range 28 East,

(Continued from September. 17, 1980, Examiner Rearing)

Application of Shell Oil Company for pool creation and temporary specizl pool rules, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, geeks the creation of a new Pennsylvanian oil pool
for its Askew Well No. 1 located in Unit L of Section 2, Township S Soath, Range 33 East, and the pro-
mulgation of special pool rules therefor, including a provision for 80-acre spacing.

(Continued from Se entember 17, 1980, Exa=miner Hzaviag)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the W/2 of Section 30, Township 23 South, Range 25 East, to be dedicated
to a well to be drilled ar =2 standard locatisn théveon. Also co be considered will be the cost of
drilling and completing said well ard the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

Application of Dalport 0il Corporation for an exception to Order No. R-3221, Chaves County, New
Mexico, App11cant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis-
posal of produced brine into an unlined surface pit located between Units L and M of Section 9, Town-
ship 15 South, Range 30 East.

Application of Adams Exploration Inc. fnr three non-standard proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of three 80-acre non~standard proration units

in the Vada-Pennsylvanian Pool, comprising the following acreage: SE/4 NE/4 and NE/4 SE/4 of Section
12, N/2 NE/4 of Section 12, and $/2 SE/4 of Section 2, all in Township 9 South, Range 34 East.

{Continued from August 20, 1980, Examiner Hearing)

Application of Adobe Oil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for cil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also
ro be considered will be the cost of drilling and completing said well and the allocation of the
cont thereof as well as actual operating costs and charges for supervision, designation of applicant
as opecatur oi ihe well, and a charge for risk involved in drilling said well.

L
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CASE 6996: (Continued from Scpiewber 3, 1980, Examiner Hearing) .

Application of John E. Schalk €or compulsory pooling, Rio Arriba Coudty, New Mexico. i .
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco : .
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated

to a well to be drilled at a standard location thereon. Also tc be considered will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual operating ;

costs and charges for supervision, designation of applicant as operator of the well, and a charge :

for risk involved in drilling said well.

CASE 7034: Application of Merrion & Bayless for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Otero-Chacra production in the wellbore of its Atlantic Well No. 1 located in
Unit O of Section 32, Township 26 North, Range 6 West.

CASE 7035: Application of Mervion & Bayless for downhole commingling, San Juzn County, New Mexico. : -
: Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallegos-Gallup :
and Basin-Dakota production in the wellbore of its Delhi Taylor Well Ho. 1 located in Unit M of Sec-
+ tion 4, Township 26 North, Range 11 West.

CASE 7036: Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SE/4 of Section 34, Township 25 North, Range 6 West, to be dedicated

- f’s{ to & well to be drilled at a standard location thereon. Also to be consideved will be the cost of i
&S 04 drilling and completing said well and the allocation of the cost thereof as well as actual operating . §
— 1 costs and charges for supervision, designation of applicant as operator of the well, and a charge 3

for risk involved in drilling said well.

CASE 7037: Application of Mesa Petroleum Co. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and Mesa-
verde production in the wellbore of its State Com AF Well No. 28 located in Unit I of Section 36,

Township 29 North, Range 10 West.
—

ASE 7020: {Continued from September 3, 1980, Examiner Hearing)

Application of Mesa Petroleum Co. for pool creation, special pool rules and an oil discovery allow-
able, Rio Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, sosks
ths cveativn of a new Gallup oll pool for its South Blanco Federal Well No. 1-6 tocated in Unit A
of Section 6, Township 23 North, Range .7 West, and special rules therefor, including a provision
for 80-acre spacing units. Applicant further seeks a discovery allowable for the aforesaid well,

P

s CASE 6822: (Continued from September 17, 1980, Examiner Hearing)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-€293 which
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
special production limitations therein. Operator(s) may appear and present evidence to establish
the true nature of the reservoir and proper -cates of withdrawal therefrom.

CASE 7038: Application of Natura Energy Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well,

CASE 7039: Application of Red Mountain & Associates for a waterflood project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the Chaco
Wagh-Meraverds 0il Pzcl by the Lujection of water into the Chaco Wash Sand formation through eight
wells at various orthodox and unorthodox locations in Section 28 of Township 20 North, Range 9 West,

CASE 7040: Agpplication of Belco Petroleum Corporation for veclassification or a new gas pool and a non-standard
proration unit, Lea County, New Mexico. Applicant, in the above-styted cause, seeks the reclassifi-
cation of the Wilson Strawn Pool as a gas pool or, in the alternative, the creation of a new gas pool
for its State 12 Well No. 1 lacared in Uniz € of Secticu 12, Township Zi South, Range 34 East; appli-
cant fuvther seeks approval of a standard gas proration unit for said well comprising the €72 cof s3id
Séciion 12, or in the alternative, a non-standard unit comprising the NE/4, N/2 SE/4 and SE/4 SE/4 of
aaid Section 12,
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CASE 6618: (Reopaned and Readvertised) .

In tha matter of Case 6618 being reopened pursuant to the provisions of Order No. R-610) which order
created the Travis-Yates Gas Pool in Eddy County. New Mexico, with temporary special rules and regu-
lstions including s provision for &U-~acre spaciag units. Oparatere in eaid pool may appear and show
cause vhy the pool should not be deviloped on 160-acre spacing units.

CASE 6648: (Recpenad and Beadvertised)

In the matter of Case 6648 being reopened pursuant to the provisions of Order No. R-6124 which ovder
_promulgated temporary special rules and regulations for the North Caprock-Mississippian Pool in Lea
County, New Mexico, mc)udmg a provision for 160-acre spacing and a 4000 to one gas—-oil ratio
limitation. Operators in ssid pool may sppear and show cause why the pool should not be developed
on 40-acre spacing with a 2000 to one GOR,
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
3 September 1980

EXAMINER HEARING

D S R VA T S S e T = T Gt S Gy M A S e S AEm ST G SAC ML S S S A S . S G N Gk A S A e A

IN THE MATTER OF:

Application of Mesa Petroleum Co.
for pool creation, special pool
rules, and an oil discovery allow-
able, Rio Arriba and San Juan
Counties, New Mexico.

BEFORE: Daniel S. Nutter

For the 0il Conservation

=)

J e A el T N S

CASE
7020

Ernest L. Padilla, Esq.

Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 37501




SALLY W. BOYD, C.S.R.
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MR. NUTTER: We'll call next Case Number

702Q.

MR, PADILLA: - Application of Mesa Petro-
leum Company for pool creation, speéial pool rules, and an
oil discovery allowable, Rio Arriba and San Juan Counties.

New Mexico.

MR. NUTTER: ’Applicant has requested con-
tinuance.

Case Number 7020 will be continued %o
the Examiner Hearing scheduléd to be held at this same place

at 9:00 o'clock a. m. Qctobex 1lst, 1980,

(Hearing concluded.)
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2 CERTIFICATE
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I, SALLY W. BOYD, c.S.R., DO HEREEY CERTIFY that

the foregoing pranscript of Hearing before the 0il Conserva-

.
,
¢ ]

{
. 1 .
. 6 . tion Division was reported by me; that the said transcript i -
7 is a full, true, and correct record of the hearing, prepared

8 by me to the best of my ability.
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STATLE OF MNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0I1. COMSERVATION DIVISION
STATE LAND.OFFICE BLDG.
SANTA FE, NEW MEXICO
3 September 1980

EXAMINER HEARING

——————-_————-————_--———-u—_—_—-——_.———.———.—-—-—————

IN THE MATTER OF:

)
)
)
Application of Mesa Petroleum Co. )
for pool creation, gpecial pool ) CASE
rules, and an oil discovery allow- ) 702N
able, Rio Arriba and San Juan )
counties, New Mexico. )

)

——~——-—.——~————.—.-—~-——~-n——-————————-.--..————--—--—

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

o
n3

For the 0il Conservation Ernest L. Padilla, Lsq.
D..vision: Legal Counsel to the Division
State Land Office Bldg.
gsanta Fe, New Mexico 37501

h
C
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g : MR. RUTTER: We'll call next Casec Number
F o 2 | 7020.

‘ ; 3 MR. PADILIA: Application of Mesa Petro-
leum Company for pool creation, special pool rules, and an

- . oil discovery allowable, Rio Arriba and San Juan Counties,

New Mexico.

MR, HUTYER: Applicant has regquested con-

tinuance

Case Number 7020 will be continued to

10 the Examiner Hearing scheduled to be held at this same place

"I 4t 9:00 o'clock a. m. October lat, 1980,

12

Rt. 1 Box 193-B
Santi: Fe, New Mexico 87501
Phone (505) 455-7409

SALLY W. BOYD, C.S 3.

(Hearing concluded.)
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CAMPBELL AnD BLACK, r.A.

LAWYERS

JACK M. CAMPBELL
ARUCE D. BLACK
MICHAEL B. CAMPBELL
WILLtAM F. CARR

POST OFFICE BOX 2208 = E
JEFFERSON PLACE ’
SANTA FE, NEW MEXICO 87501

TELEPHONE {SOS) 9B 64421

August 28, 1980

Mr. Joe D. Ramey, Director
01l Conservation Division ‘ O
New Mexlco Department of :
Energy and Minerals
Post Office Box 2088
Santa Fe, NM 87501

it

Re: vase No. 7020; Application of Mesa Petroleum Com-
pany for Pool Creation, Special Pool Rules, and An Vo ‘
011 Discovery Allowable, Rio Arriba and San Juan : E
Counties, New Mexico. ; :

Dear Mr. Ramey:

Mesa Petroleum Company requests that the above-
preferenced case be continued to the examiner hearing
scheduled for October 1, 1980.

Your attention to this request 1is appreciated.

i

ngy truly yougs,\ 7
\tbjllkawuu(:?{ CE;;VL\\\\ -

William F. Carr

WFC:arf

ce D. Dale Gillette
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Mesa Petroleum Co.
August 29, 1980

We have previously staked and filed application for permit for a well
we plan to drill in the Southeast quarter of the Northwest quarter
(SE/4NW/4) of Section 6, Township 23 North, Range 7 West, Rio Arriba
County, State of New Mexico, and we note that Dugan Production Company
has filed recently a location in the Northwest quarter of the Northwest
quarter (NW/4NW/4) of Section 5, Township 23 North, Range 7 West, Rio
Arriba County, State of New Mexico.

Very truly yours,

DIETRICH EXPLORATION COMPANY, INC.

oy T 2L BN

<"Jray F. Dietrich

~ President

RFD/pm

0il Conservation Division

State of New Mexico (—"!EIS COPY TOR g

P. 0. Box 2088
Santa Fe, New Mexico 87501

031 Conservation Division

State of New Mexico

District Office for Northwest New Mexico
1000 Rio Brazos Road

Aztec, New Mexico 87401

Mr. D. D. Dent
Post Office Box 2009
Amarillo, Texas 79189

Mr. D. Dale Gillette
Post Office Box 2009
Amarillo, Texas 79189

Mr, Wllllam F. Carr
i ice Box 2208

i "LW ‘pe New Mexico 87501

:—r—
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Page 3
Mesa Petroleum Co.
August 29, 1980

_Dugan Production Company

709 East Bloomfield Road
Farmington, New Mexico 87401

Adobe Oil & Gas Corporation
1700 Broadway, Suite 1700
Denver, Colorado 80290

Kenai 0il & Gas, Inc.
609 East Speer Boulevard
Denver, Colorado 80203

Hicks Enco, Inc.
P. O. Box 174
Farmington, New Mexico 87401

Navajo Indiant Tribes {(open allotted lands)
Bureau of Indian Affairs
Window Rock, Arizona 86515

Southern Union Supply Company
8350 North Central Expressway, Suite 1700
Dallas, Texas 75251

Grace Petroleum Coxporation
6501 North Broadway
Oklahoma City, Oklahoma 75116

Mobil 0il Coxrporation

New Mexico District Office
P. O. Box 1800

Hobbs, New Mexico 88240

Seabrook Corporation
401 Lincoln Tower Building
Denver, Colorado 80203

Mrs. E. R. Richardson, Executrix

of the Estate of E. R, Richardson, Dc
3236 Candelaria, N.E.

Albuquerque, New Mexico 87107

Mr. C. J. Little
P. O. Box 2487
Farmington, New Mexico 87401

Mr. Harry L. Bigbee
P. O. Box 669
Santa Fe, New Mexico 87501
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Examiner Hearing - Wednesday - September 3, 1980 Docket No. 27-80

.~ CASE 7020: Application of Mesa Petroleum Co. for pool creation, special pool rules and an oil dizcovery allow-
able, Rio Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federal Well No. 1-6 located in Unit A
of Section 6, Township 23 North, Range 7 West, and special rules therefor, including a provision
for 80~-acre spacing units., Applicant further seeks a discovery allowable for the aforesaid well.

e

CASE 6822: (Reopened and Readvertised)

In the matter of Case 6822 being reopened pursuant to the provisions of Ovder No. R-6293 which
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
special production limitations therein. Operator(s) wmay appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal therefrom.

CASE 6996: (Continued from August 20, 1980, Examiner Hearing)

Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all minera! interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.
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Docket No. 28-80

DOCKET: COMMISSION HEARING - THURSDAY - SEPTEMBER 4, 1980

OIl. CONSERVATION COMMISSION - 9 A.M. - ROGH 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6889: (DE NOVO)

Application of Belco Petroleum Corporation for directional drilling, Eddy County, Rew Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
: Township 22 Souil, Range 30 Fast, in such a manner as to bottom it at an unorthodox location

- : within 100 feet of a point 1320 feet from the North iine aad 2540 feet from the West line of said
: : Section 36 in the Morrow formation, the N/2 of said Section 36 to be dedicated to the well.

Upon application of Duval Corporation this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Evidence and testimony or argumeats in this hearing shall be linmited to the issue of whether Duval
Corporation has standing to object to the application of Belco Petroleums Corporation.
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CAMPBELL AND BLACK. P.A.

LAWYERS
JACK M. CAMPBELL poOST OFFICE 80X 2208
anuCE O. BLACK
MICHAEL B. CAMPBELL
SAMTA FE. NEW MEXICO 87501

WILLIAM F. CARR
YELEPHONE BOBI cea-aa2)

JEFFERSON PLACE

August 12, 1980

Conm O

Mr. Joe D. Ramey
pivision Directox

0il Conservation Division
New Mexico Department of HAND DELIVERED

ganta Fe, New Mexico 87501

Re: Application of Mesa petroleum CO. for Pool
Creation, Special Pool Rules and an Oil
Discovery Allowable, Rio Arriba and San

Juan Counties, New Mex1lcO
Dear Mr. Ramey:
n of Mesa Petroleum

Enclosed in triplicate is the applicatio
Co. in the above—referenced matter.

The applicant requests that this matter be jincluded on the
docket for the examniner hearing scheduled to be held on

September 3, 1980.

Very truly yours,

\% AN
W&‘Cﬁ'y\
Wwilliam F. Carx

WFC:1lx

Enclosures

= ECEIVED
il
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ce: D. Dale Gillette
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|
! NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
| IN THE MATTER OF THE APPLICATION
| OF MESA PETROLEUM CO. FOR PQOL
| CREATION, SPECIAL POOL RULES AND CASE 2020 |
F i AN OIL DISCOVERY ALLOWABLE, RIO
r | ARRIBA AND SAN JUAN COUNTIES, NEW
i i APPLICATION

Comes now MESA PETROLEUM CO. (hereinafter referred to as A
Applicant) by and through its undersigned attorneys, and hereby E
makes application for an order establishing an oil discovery
allowable, designating a new pool as a result of a discovery ;
of hydrocarbons in the Gallup Formation and promulgating !
special pool rules, including (1) 80-acre spacing or proration
? units and (2) special well locatioﬁ requirements, and in support |

Q thereof, would show the following:

1. Applicant owns oil and gas leases issued by the

United States Department of Interior, Bureau of Land
Management, covering Lots 1, 2, 3 and 4 and S/2 NE/4,
Section 6, Township 23 North, Range 7 West, N.M.P.M.,

Rio Arriba County, New Mexico.

2. Heretofore, Applicant has received from the 0il

Conservation Division of the New Mexico Energy and

Minerals Department (hereinafter referred to as the
Division) a permit to drill a well at an orthodox

location on the gbove-described tract. That well,

i : ‘ designated the South Blanco Federal #1-6, has now been
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completed in the Gallup Formation as an oil well. The
location of the South Blanco Federal #1-6 is approximate-‘
ly 330 feet outside the presently designated and spaced
Lybrook-Gallup 2ield and approximately one mile from

existing oil production.

3. Applicant believes that the South Blanco Federal
#1-6 is a bona fide oil discovery well producing from a

new common source of supply. The well has been completed '

in the Gallup Formation through perforations from 5428' to

5668' overall, and flowed at an average rate of 200

BOPD and 200 MCF of gas during a 24 hour test period
ending April 20, 1980. Attached hereto and incorporated
herein is the Division Form Cc-109, Application for Dis-

covery Allowable and Creation of a New Pool. Applicant

requests that the Division establish a discovery ailow-
able for the South Blanco Federal #1-6 in accordance with%

Rule 509 of the Division's Rules and Regulations.

4. Applicant further believes that the South Blanco
Federal {#1-6 can efficiently drain 80 acres. Under
normal Division practice, the 40 acre proration uiits
established for the Lybrook Field would be extended to
incorporate the Applicant's lease. However, based upon
the evidence to be produced before the Division that the
South Blanco Federal #1-6 is a discovery well, and is
capable of draining 80 acres, Applicant requests that
special pool rules be promulgated establishing 80 acre
units. Applicant requests that the following area be
included in the special pool rules establishing 80 acre

proration units:




5.

Section 6-T23N-R7W
Section 30 & 31-T24N-R7W

All in San Juan County, New Mexico.

Section 1-T231-R8W
Section 36-T24N-R8W

All in Rio Arriba County, New Mexico.

Applicant would propose the following special pool

rules to apply to the above-described area:

(a) Unit Size - 80 acre oil '"stand up" units; E/2

and W/2 of each governmental quarter
section.

160 acre gas units; each governmental
quarter section.

(b) Well Location -

6.

(i) O0il - the center of either governmental

(ii)

0il - in accordance with Division regulations

Gas - in accordance with Division Regulations.

quarter/quarter section with 330°
tolerance in any direction; provided
no well shall be drilled closer than
330" from any boundary line of any
governmental quarter/quarter section
line.

no well shall be drilled closer than

660' to any outer boundary of the tract

nor closer than 130' to any quarter/

quarter section or subdivision boundary

line.

able Rate of Production -

by depth as prescribed in Rules 505
and 506.

The operators of the tracts of land offsetting

Applicant's lease have been advised cf this Application.

7.

The granting of this application will protect

correlative rights and provide for maximum efficient recovery

of hydrocarbons, thereby preventing waste.

WHEREFORE, premises considered, Applicant requests that

the South Blanco Federal #1-6 be established as a discovery
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well under Rule 509 of the Division's Rules and Regulations,
and that a pool be designated and special pool rules éstablished

providing for 80 acre spacing for the lands described herein,

and such other and further relief as Applicant may be entitled.

Respectfully submitted,

} D. D. Dent §
i D. Dale Gillette 5
Post Office Box 2009 ;
{ Amarillo, Texas 79189 ;
Telephone: (806) 378-1018

! .
*r CAMPBELL AND BLACK, P.A. . |
P
.% By L
! llllam F. arx ! :
| Post Office Box 2208\ L
Santa Fe, New Mexico 87501 |
E Telephone: (505) 988-4421 | 3
g Attorneys for Applicant : %
i ' ] !
: |
|
i
!
‘ i
.
4=




NEW MEXICQ Oll. CONSERVATION COMMI«‘;;;UN ) ” Form C-10%
APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adopied 3-1-65

NOTE: This form Is 1o be filed and ottachments made In aecordonce with the peovisions of Rule 509,
If discovety Is claimed for moce thon one 10na, separate forms must be (iled for sech.

; " Cpetalor Address . )
2 .
¥ Mesa Petroleum Co. 1660 Lincoln St., #2800, Denver,CO 80264
‘ Ledsas Nome We!l No. County
: South Blanco Federal 1-6 Rio Arriba
[~WeIl Location ”
Unit Lottee ___A : 330 FeettromThe —__NOYth tieand— 330 reet
TS "] Pcmd%‘::i .‘rEa S(Eut uL:;c:‘om;:uuT} 6 * T swnehlp 2 2N e Al  NMPM
1. West Lybrook Gallu 3.
Nome of Producing Formation Peroraiions 05-11, 5624-35, 5651-57, Oate of Filing Form C-104
| Gallu 5664-68{5428-40,5456—68,5553-61,5595-97 4-30-80 §
g:mwm"l: tﬁl:smy“ Previously Filed [!{ Yes, Glve Date of Filing Dale Well was Spudded Date Compl. Ready t9 Prod.
No , 12-29-79 12-29-89 :
Total Depth Plugged Back Desth Depih Casing Shce Tubing Depth Elevation (Cr., DF, RKS, RT, ete.) :
5750 5713 5750 ' 5691" 7013 Gr
Oll Well Pounllal){Tut to be taken only after all load oil has been recovered) ;
200 __ Bbls, Ot PerDayBased On___ 200 8blain__24  Hours; 0 ____ Bbls Water Per Day Based On____() ___ Ebla 1
In 24 Hours; Gas Pred txc;x ing Test: 200 MCF; ggt’fgu’l Q001 ‘.ﬁ‘,;d"ﬁz",?‘ Scll;': 32/64 3

NEAREST PRODUCTION TO THIS DISCOVERY (lacludes past and present oil or gas producing areas and tones whether this discovery is based on horizons
tel or vertical separation):

Pool Name Nome of Producing Formation Top of Pay Bottom of Pay Cuwreently Producing?
Lybrook - Gallup Gallup 5658 5674 Yes

Hoclzontal Distance and Directton irom Subject Discovery Well to the Vestical Distance {rom Subject Discovery Zone to Produsing Intecval this

Nearest Well in thia P?ol . Pool + ,

Approximately 3700' NNE 0 to = 230" :

NEAREST COMPARABLE PRODUCTION (Includes past and present oil or gos production from this pay or formation only):

Pocl Name Top of Pay Bottom of Pay Cutrently Producing?
Same

Horlzontal Distance and Direction from Subject Discovery Well to the Nearest Well in this Comparable Pool

{s *’County Deep’’ Discovety Allowable |If Yes, Give Name, Locatlon, and Depth of Next Deepest Oll Productton in this Counly
Requested [or Subject Discovery Well?

No
Is the Subject Well Is Discovery Allowable If Yes, Nome all Such Formations
MuluplNCocapbuon? Requested for other Zone(x)?
O < No

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Auach additional sheet if necessary)
) NAME ADDRESS

(See Schedule Attached)

! Attach abidence that all of the above operators have been fumished o copy of this applicotion. Any of sald operators who n:r_sundc 16 objsct to the designation
| ; of the subject well 03 o discovery well, ¢iigible to receive a discovery aiiowadie, musy noriry The approgriate Uistricy Gifice and 1he Sonra Fe Ufiice of the
! Commission of such intent in wriling within 1en dcys after receiving o copy of 1his appitcarion,

Remarks:

CERTIFICATION

t herody cartify that all rules and cegulations of the New Mexnlco Olf Conservation Commission have baen complled with, with reepect 10 the subject wall, «nd
thet [t r. my opinlon that a bonu (lde dircovery of s hitherto unknown common source of ail wpplr hes baan made In seild well. | further cerify that the lis-
covery allowsble for the subject well, If authorlzed, will be produced from the subject zone In this well only. Purther, thet the informatlon given hereln and
sttachod hereto is trua and comgplete to the beatl of my knowledgse snd belief.

e Signature Posltion Date

. L A P L T T i S USRI AN XA s o

i i
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Dugan Productio
709 E. Bloomfie

SCHEDULE OF OPERATORS OWNING
LEASES WITHIN ONE MILE OF WELL

n Company
1d Rd.

Farmington, New Mexico 87401

Adobe 0il and Gas Corporation

1700 BRroadway.

Suite 1700

Denver, Colorado 80290

Kenai 0il and Gas, Inc.

609 E. Speer Bl
Denver, Colorad

Dietrich Explor
444 17th Stree
Denver, Colorad

Hicks Enco
P. O. Box 174

vd.
o 80203

ation Co., Inc.
t, Suite 602
o 80202

Farmington, New Mexico 87401

Navajo Indian Tribe (open allotted lands)

Bureau of India
Window Rock, Ar

Southern Union
8350 North Cent
Dallas, Texas

n Affairs
izona 86515

Supply Co.
ral Expressway, Suite 1700

Grace Petroleum Corp. -

6501 N. Broadwa
Oklahoma City,

Y
Oklahoma 75116

Mobil 0il Corporation
N.M. District Qffice

P. 0. Box 1800
Hobbs, New Mexi

Seabrook Corpor

co 88240

ation

401 Lincoln 7Tower Bldyg.
Denver, Colorado 80203

Mrs. E. R. Richardson, Executrix

of the Estate
3236 Candelaria
Albuquerque, Ne

C. J. Little
P. O. Box 2487

of E. R. Richardson, Deceased
; N.E, '
w Mexico 87107

Farmington, New Mexico 87401

Harry L. Bigbee
P. O. Box 669

Santa PFe, New Mexico
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! OIL CONSERVATION DIVISION Division

.IN THE MATTER OF THE APPLICATION

OF MESA PETROLEUM CO. FOR POOL ,
CREATION, SPECIAL POOL RULES AND CASE o020
AR OIL DISCOVERY ALLOWABLE, RIO
ARRIBA AND SAN JUAN COUNTIES, NEW f -
MEXICO. . :

APPLICATION

Comes now MESA PETROLEUM CO. (hereinafter referred tn as
Applicant) by and through its undersigned attorneys, and hereby

 makes application for an order establishing an oil discovery

I allowable, designating a new pool as a result of a discovery

o i e ———— —————— v v ot .

of hydrocarbons in the Gallup Formation and promulgating
special pool rules, including (1) 80-acre spacing or proration i

units and (2) special well location requirements, and in support .

thereof, would show the following:

1. Applicant owns oil and gas leases issued by the
United States Department of Interior, Bureau of Land

Management, covering Lots 1, 2, 3 and 4 and S/2 NE/4, :

Section 6, Township 23 North, Range 7 West, N.M.P.M., ;

Rio Arriba County, New Mexico.

2. Heretofore, Applicant has received from the 0il !
: § Conservation Division of the New Mexico Energy and
Minerals Department (hereinafter referred to as the

Division) a permit to drill a well at an orthodox

location on the above-described tract. That well,

designated the South Blanco Federal #1-6, has now been
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completed in the Gallup Formation as an oil well. The
location of the South Blanco Federal j#1-6 is approximate-
ly 330 feet outside the presently designated and spaced
Lybrook-Gallup Field and approximately one mile from

existing oil production.

3. Applicant believes that the South Blanco Federal

#1-6 is a bona fide oil discovery well producing from a
new common source of supply. The well has been completed
in the Gallup Formation through perforations from 5428’ tJ
5668' overall, -and flowed at an average rate of 200

BOPD and 200 MCF of gas during a 24 hour test period
ending April 20, 1980. Attached hereto and incorporated

herein is the Division Form C-109, Application for Dis-

covery Allowable and Creation of a New Pool. Applicant ,
requests that the Division establish a discovery allow- |

, i
able for the South Blanco Federal #1-6 in accordance with

-3 D

Rule 509 of the Division's Rules and Regula

3

Lions.,

4. Applicant further believes that the South Blanco
Federal {#1-6 can efficiently drain 80 acres. Under

normal Division practice, the 40 acre proration units

established for the Lybrook Field would be extended to
incorporate the Applicant's lease. However, based upon |
the evidence to be produced before the Division that the
South Blanco Federal #1-6 is a discovery well, and is
capable of draining 80 acres, Applicant requests that
special pool rules be promulgated establishing 80 acre
units. Applicant requests that the folloﬁing area be

included in the special pool rules establishing 80 acre
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Section 6-T23N-R7W
Section 30 & 31-T24N-R7W

All in San Juan County, New Mexico.

Section 1-T23N-R8W
Section 36-T24N-R8W

All in Rio Arriba County, New Mexico.

5. Applicant would propose the following special pool
rules to apply to the above-described area:
(a) Unit Size - 80 acre oil "stand up" units; E/2
and W/2 of each governmental quarter
section.

160 acre gas units; each governmental
quarter section.

(b) Well Location -

(i) O0il - the center of either governmental
quarter/quarter section with 330
tolerance in any direction; provided
no well shall be drilled closer than
330" from any boundary line of any
governmental quarter/quarter section
line.

(ii) Gas - no well shall be drilled closer than
660' to any outer boundary of the tract
nor closer than 130' to any quarter/
quarter section or subdivision boundary
line. '
{c) Allowable Rate of Production -
(i) 0il - in accordance with Division regulations
by depth as prescribed in Rules 505
and 506.
(ii) Gas - in accordance with Division Regulations.
6. The operators of the tracts of land offsetting
Applicant's lease have been advised of this Application.
7. The granting of this application will protect
correlative rights and provide for maximum efficient recovery

of hydrocarbons, thereby preventing waste.

WHEREFORE, premises considered, Applicant requesis tha

the South Blanco Federal #1-6 be established as a discovery

. b —— it
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well under Rule 509 of the Division's Rules and Regulations,
and that a pool be designated and special pool rules established

providing for 80 acre spacing for the lands described herein,

and such other and further relief as Applicant may be entitled.

Respectfully submitted,

D. D. Dent . .
D. Dale Gillette ’ - ' o3
Post Office Box 2009 A

Amarillo, Texas 79189
Telephone: (806) 378-1018

CAMPBELL AND BLACK, P.A.

! Santa Fe, New Mexico 87501 ; )
i Telephone: (505) 988-4421 ?

Attorneys for Applicant

R
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* NEw MEXICO OIL CONSERVATION CCMMISSION brm Ca10¢

APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adopted 9-1-68
oI, T TU%s be §ited and atanshmanss —=ds fx omcceadanas LSk sb: o cco o siten. Af D.la CAS.

tF discovery ta claimed for more than one tone, sepxote larms wust be iﬂod (o 9ach,

—

Crperator Address
4 3 ‘
) Mesa Petroleum Co. 1660 Lincoln St., #2800, Denver,CO 80264
Cessa Time Well No. Counly I
South Blanco Federal 1-6 Rio Arriba
"Well Locanion
Unit Letter A : 330 Feel ftom The Nor th L.ine ang 3 30 Foeat
From tha East Line of Section 6 . Township 23N . Hangqe W . NMPM
“Sugqesiod Pool Names {List in order of prefereace)
1. West Lybrook Gallup 2. 3.
Nawe of Pigdiucing Fomnatisn Pesistattens 5605-11, 5£24-25 , 5651-57, Date of Fil.aq Form C-104
| __Gallup 5664-68,5428-40,5456-68,5553-61,5595~-97 4-30-80
'F_ﬁ:: %l.’}'."\f-ﬁi'x";:'\3'.'5‘3?:'1’“ Previcusly Fllad [1f Yes, Give Date of Flling Date Well was Spudded Date Compl. Ready to Prod.
No _ 12-29-79 12-29-80
Totat Cepth Plugqed Back Depth ODepth Casing Shoe Tubing Degpth Elevatton (Cr., DF, RKS, RT, ete.)
5750 5713 5750" 5691 1013 Gr
Ot Well PounliaT}{Teﬂ to be 1aken only aofter all load oil Aas been recovered)
__200___sbls, Ol Per Day Bosad On 200 sBetan____24 Hours; 0 Bbls Water Per Day Based On____ [} Bbls
In 24 Hou:s: Gas Production During Test: 200 MCF: ggz—gﬂl NN0-1_ }'P‘:c:.gglg flow Sﬁts 32/64

tal or vertical separation}:

NEAREST PRODUCTION TO THIS DISCOVERY (Includes past and present oil or gas producing areas and tones whether this discovery is based on horizoas

Pool Nome Nams of Producing Formation Top of Pay Boltem ol Pay Cutrently Producing?
Lybreok - Gallup Gallup 5658 5674 Yes
Horizontal Distance and Ditection [rom Subje=t Discovery Well 10 the Vertical Diatance om Subject Discovery Zone to Pioducing 'aterval this
Nedgrest Well in this Pool Pool + .
Approximately 3700' NNE 0 to T 230

NEAREST COMPARABLE PRODUCTION (includes past aad present oil or gos production from this pay or formation only):

Pool Nama Top of Poy Bottom of Pay Curtently Producing?

Same

Horlzontael Distance and Direclion {rom Subject Discovery Well 1o the Nearest Well in this Comparable Pool

1s ""County Deep’’ Discovery Allowadle jii Yes, Give Name, Locatlon, and Depth of Next Deepast Otl Production in thts Counly
Regquesied [or Subject Discovery Well?

No
Is the Subject Weli is Discovety Allowabis {{ Y22, Nome all Such Formations
MulllplNCoxnphllon'} Requested {or other Zone(s)?
o No

N

LIST ALL OPERATORS O¥NING LEASES WITHIN ONE MILE QF THIS WELL (Atcach additional sheet if necessary)

NAME ADDRESS

(See_Schedule Attached)

Artoch ebidence that allof the cbove operotors hove been funished o copy of this opplicotion. Any of soid operotors who infends 10 object 10 1he desipnation
of the subject well as o discovery well, eligible to receive o discovery ollowable, must notify the opprogriote District Office ond the Sonto Fe Office of the

Commission of such intent in wrlting within ten deys after receiving o copy of this opplication.

Remarke:

CERTIFICATION

] hulbr centily they
that 1t ls my opinton thet & bona (ide diarovery of 8 hitherto unknown common source of of) nupplr.

covery allowsble for the subject well, f suthorized, wlll be produced (rom the subject Zone tn th
sttached harato le true and complete to the best of my knowledge snd bellel.

all rules and regulations of the New Uexico Oll Conservetion Commisslion have been corapllied with, with cacpect {0 the subject well, sand
has Seen made In seld well, 1 [urther contlly thel the Jie-

well only. Further, that the Informetion glven hersin snd

Stgnature Position Cate




SCHEDULE OF OPERATCRS OWNING
LEASES WITHIN ONE MILE OF WELL

Dugan Production Company
709 E. Bloomfield Rd.
Farmington, New Mexico 87401

Adobe 0il and Gas Corporation
1700 Broadway, Suite 1700
Denver, Colorado 80290
lenai C€il and Gas, 1inc.

609 E. Speer Blvd.

Denver, Colorado 80203

»

Dietrich Exploration Co., Inc.
444 17th Street, Suite 602
Denver, Colorado 80202

Hicks EBEnco
P, O. Box 174
Farmington, New Mexico 87401

Navajo Indian Tribe (open allotted lands)
Bureau of Indian Affairs
Window Rock, Arizona 86515

Southern Union Supply Co.
8350 North Central Expressway, Suite 1700
Dallas, Texas

Grace Petroleum Corp. «
6501 N, Broadway
Oklahoma City, Oklahoma 75116

: Mobil 0Oil Corporation
3 N.M., District Office

P. 0. Box 1800

Hobbs, New Mexico 88240

> vt L -
401 Lincoln Tower Bldg.

Denver, Colorado 80203

>
4
W v

¥
Fﬂ7 . Seabrook Corporation

§ Mrs. E. R. Richardson, Executrix

; of the Estate of E. R. Richardson, Deceased
3236 Candelaria, N.E.

Albuquergue, New Mexico 87107

C. J. Little
P. O. Box 2487
Farmington, New Mexico 87401

Harry L. Bigbee
P. O. Box 669
Santa Pe, New Mexico i
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OF MESA PETROLEUM CO. FOR POOL

l
%
! IN THE MATTER OF THE APPLICATION
| CREATION, SPECIAL POOL RULES AND CASE Pr-as)

bttt s

! AN OIL DISCOVERY ALLOWABLE, RIO
| ARRTIRA AND SAN .TUAN COUNTIES, NEW
MEXICO.

APPLICATION : ' 4

Comes now MESA PETROLEUM CO. (hereinafter referred to as

i
| Applicant) by and through its undersigned attorneys, and hereby
f makes application for an order establishing an oil discovery

i allowable, designating a new pool as a result of a discovery : N

of hydrocarbons in the Gallup Formation and promulgating ;
‘'special pool rules, including (1) 80-acre spacing or proration
units and (2) special well location requirements, and in support

thereof, would show the following:

1. Applicant owns o0il and gas lecases issued by the
i United States Department of Interior, Bureau of Land
Management, covering Lots 1, 2, 3 and 4 and S/2 NE/4,

Section 6, Township 23 North, Range 7 West, N.M.P.M., ‘ o

Rio Arriba County, New Mexico. j

2. Heretofore, Applicant has received from the 0il
E Conservation Division of the New Mexico Energy and

Minerals Department (hereinafter referred to as the

Division) a permit to drill a well at an orthodox
location on the above-described tract. That well,

designated the South Blanco Federal #1-6, has now been
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completed in the Gallup Formation as an oil well. The
location of the South Blanco Federal j#1-6 is approximate-
ly 330 feet outside the presently designated and spaced
Lybrook-Gallup Field and approximately one mile from

existing oil production.
g P

3. Applicant believes that the South Blanco Federal

#1-6 is a bona fide o0il diséovery well producing from a
new common source of supply. The well has been completed
in the Gallup Formation through perforations from 5428' to
5668' overall, and flowed at an average rate of 200

BOPD and 200 MCF of gas during a 24 hour test period
ending April 20, 1980. Attached hereto and incorporated
herein is the Division Form C-109, Application for Dis-
covery Allowable and Creation of a New Pool. Applicant
requests that the Division establish a discovery allow-
able for the South Blanco Federal #1-6 in accordance with

Rule 509 of the Division's Rules and Regulations.

4. Applicant further believes that the South Blanco
Federal #1-6 can efficiently drain 80 acres. Under

normal Division practice, the 40 acre proration units

established for the T.vbrook Field would be extended to
incorporate the Applicant's lease. However, based upon i
the evidence to be produced before the Division that the
South Blanco Federal #1-6 ic a discovery well, and is
capable of draining 80 acres, Applicant requests that
special pool rules be promulgated establishing 80 acre
units. Applicant requests that the following area be

included in the special pcol rules establishing 80 acre

proration units: ‘




T SNSRI

m—— e -

-

5.

Section 6-T23N-R7W
Section 30 & 31-T24N-R7W

All in San Juan County, New Mexico.

Section 1-T23N-R8W
Section 36-T24N-R8W

All in Rio Arriba County, New Mexico.

Applicart would propuse the following special pool

rules to apply to the above-described area:

(a)

(b)

(c)

6.

Unit Size - 80 acre oil "stand up" units; E/2
and W/2 of each governmental quarter
section.

160 acre gas units; each governmental
quarter section.

Well Location -

(i) 0il - the center of either governmental
quarter/quarter section with 330'
tolerance in any direction; provided
no well shall be drilled closer than
330' from any boundary line of any
governmental quarter/quarter section
line.

(ii) Gas - no well shall be drilled closer than
660' to any outer boundary of the tract
nor closer than 130' to any quarter/
gquarter section or subdivision boundary
line.

Allowable Rate of Production -
(i) O0il - in accordance with Division regulations

by depth as prescribed in Rules 505
and 506.

(ii) Gas - in accordance with Division Regulations.

The operators of the tracts of land offsetting

Applicant’s lease have been advised of this Application.

7.

The granting of this application will protect

correlative rights and provide for maximum efficient recovery

of hydrocarbons, thereby preventing waste.

WHEREFORE, premises considered, Applicant requests that

the South Blanco Federal #1-6 be established as a discovery




well under Rule 509 of the Division's Rules and Regulations,

and that a pool be designated and special pool rules established

providing for 80 acre spacing for the lands described herein, ‘
|
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Jand subh other and further relief as Applicant may be entitled.

Respectfully submitted,

D. D. Dent :

D. Dale Gillette

Post Office Box 2009
Amarillo, Texas 79189
Telephone: (806) 378-1018

CAMPBELL AND BLACK, P.A.

By

iam F arr

1 .
Post Office Box 2205\\\\\~

! Santa Fe, New Mexico 87501 ‘ :
! Telephone: (505) 988-4421 . _ 3

Attorneys for Applicant

¢
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APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW PCOL

NEW MEXICD OIL CUONSanv ATION TOMMISSION

orm C-10%

NOTE: This form Is to be [Hed ond attachmenty made In accordonze with the provisione of Rule %09,
I discovery Is claimed for moce thon one 2one, reparate loems must be filed for sach,

Avugpivi 371 ww

“Cpetatoe
Mesa Petroleum Co.

Address

1660 Lincoln St., #2800, Denver,CO 80264 |

ease Tune

South Blanco Federal 1-6

well No. County

Rio Arriba

well Localion

Unit Lelter A : 3 30 Feel ltom The ..___.N_Q..X_-._t_b___. L.ine ang ilL___ Feet
Flomia Eagt Line of Sectlon 6 , Township 23N , Hange W . NMPW

Suqqestod Pool Names (Li3t iA Grder of prcfarence

-

1. West Lvbrook Gallup 2. 3.

Name ol Producing Foimation Petforations 56(05-11, 5624-35, 5651-57, Date of Filing Form C-104
Gallup 5664-68,5428-40,5456-68,5553-61,5595-97 _ 4-30-80

;i:: _;_'h?gle:nu!:t‘&af’m?" Previocusiy Filed | [{ Yes, Give Date of Filing Oate Well was Spudded Date Compl. Ready (0 Prod.

No , 12-29-79 12-29-80
Total Cepin Pluqqed Back Depth Depth Casing Shoe Tubing Depth Elevatlon (Gr., DF, RKS, RT, ete.)
5750 5713 5750 5691" 7013 Gr

Ol Well Po\cnuul){Teu to be taken only after all load oil Aas beea recovered)
__200___8bls, Ol Per Doy BasedOn 200 enisla__ 24 _ Hous; 0____ Bbis Water Pet Day BasedOn___(J ____Bbls
In 24 Hou:s; Gas hductﬁburlnq Test: 200 MCF; gg(’fg“] Na0 -1 gx.c‘,mlS; flow Sctgs 32/64

NEAREST PRODUCTION TO THIS DISCOVERY fincludes past and present oil or gas producing e:eas and zones whether this discovery is based on dorizoas
tal or verticel separation):

Pool Name Namne ¢f Producing Formation Top of Pay Bottom o! Pay Cusrently Producing?

Lybrook ~ Gallup Gallup 5658 5674 Yes

Nortzontal Distance and Directlon from Subject Discovery Well to the g:gjlcal Distance lrom Subject Diacovery Zone to Producing interval this

MNegrest Well In this P.ool . & + '
Avproximately 3700° NNE 0 to = 230

NEAREST COMPARABLE PRODUCTION (Includes past and present oil or gas production from this pay or formation only):

Top of Pay Bottom ot Pay Curteally Ptoducing?

Pool Name
Same

-I'1s the Subject Well is Discovery Allowable

Hotltontal Distance and Direction from Subject Discovery Well to the Nearest Well {n this Comparadle Pool

Is ‘County Deep'’ Discovery Allowable }I{ Yes, Glve Name, Location, and Depth of Next Deepest Oil Production In this County

Regquested for Subject Discovery Well?
No

Jf Yes, Name all Such Formations

MuNIg!NQ:Ocsmplcllon? chuosudbl]or other Zona(s)?
O

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Autach additional sheet if neceszary)
ADORESS

NRAME

(See_Schedule Attached)

Atrach ebidence that ollof the obove operators have been fumisisd 2 22py »f this applicotion, Any of said opergtors who intends 1o object 1o the designotion
of the subject wall as o discovery wall, eligible to seceive o discovery allowable, must nottty me oppevpa ii2 Niseies Ofica and the Sonts Fe Office of the

Commissian of such inten? in wrlting within 1en daye after receiving o copy of this application.

Rewmarka:

CERTIFICATION

1hat sil niles snd reguletions of the Hew Mereico Off Conservation Commission have been cormplied with, with cespect to the subfect well, and
+kovery of & hithsro unknown common source of ofl wpm{ has boen made in sald well, | lurther cantify thet the Zie.
s

lhnobr centily
]
this well caly. Further, thet the Informstion given herain and

itat It my opinlion thst & bone [ide 4l
covary altowabie for the subject weil, If authorlzed, will be produced (rom the subject sone in

attached heretlo |e L1us and complete to the best of oy gnowileSge snd belfef.

Slarnatuta Position Dute
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SCHEDULE OF OPERATORS OWNING
LEASES WITHIN ONE MILE OF WELL

Dugan Production Company
709 E, Bloomfield RQ4.
Farmington, New Mexico 87401

Adobe 0il and Gas Corporation
1700 Brcadway, Suite 1700

Denver, Colorado 80290

Kenai 0il and Gas, Inc.
609 E. Speer Blvd.
Denver, Colorado 80203

Dietrich Exploration Co., Inc.
444 17th Street, Suite 602
Denver, Colorado 8022

Hicks Enco
P. O. Box 174
Farmington, New Mexico 87401

Navajo Indian Tribe (open allotted lands)
Bureau of Indian Affairs
Window Rock, Arizona 86515

Southern Union Supply Co.
8350 North Central Expressway, Suite 1700
Dallas, Texas

Grace Petroleum Corp. ~
6501 N. Broadway
Oklahoma City, Oklahoma 7511€

Mobil 0il Corporation
N.M, District Office

P. 0. Box 1800

Hobbs, New Mexico 88240

Seabrook Corporation
401 Lincoln Tower Bldg.
Denver, Colorado 80203

Mrs. E. R. Richardson, Executrix

of the Estate of E. R. Richardson, Deceased
3236 Candelaria, N.E.
Albuquerque, New Mexico 87107

C. J. Little
P. O. Box 2487
Farmington, New Mexico 87401

Harry L. Bigbee
P. O. Box 669
Santa Fe, New Mexico

-
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cTATE OF NEW MEXICO
ENERGY AND MINERALS DEPAR MENT

-

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

case No. __ 1020

order No. R—_LJ?S/

APPLICATION OF MESA PETROLEUM COMPANY

COR POOL CREATION, SPECIAL POOL RULES
AND AN OIL DISCOVERY ALLOWABLE ,
|/ RID ARRIBA AND SAN” JUAN COUNTIES, R .
NEW MEXICO. ° 4 {;KJ«“
[
ORDER OF THE DIVISION

BY THE DIVISION:

the Examiner, and being fully advised in the premises, -

FINDS:

1T IS THEREFDWD —————

1T IS THEREFORE ORDERED:

That Case No. 7020

e ——

is hereby dismissed.

designated.

pirector, having considered the record and the recommendations—of

That the applicant‘s request for dismissal should be granted.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

\ This cause came on for hearing at 9 2a.m. on October 1 '
19 80, at santa Fe, New Mexico, before Examiner_Daniel S. Nutter I*
NOW, on this___ day of Qctober _r 1989 . the pivision

e







