A’PP’:C aTI‘ON} j |
TrawscriPT S, o
Small ExhibiTs,
I
|

N,




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Oil. CONSERVATION DiVISION -

POSY OFRCE BOX 2088

i STATE LAND OFFICE 8UWDING
S . . SANTA £E. NEW MEXICO 87901
£ N November 10, 1980 oM 877-2434
IS e
Re: CASE NO.
Mr. Thomas Kellahin CROLR NO- ;92300
Kellahin & Kellahin
Attcrneys at Law
Post Office Box 1769 . .
Sant afFe, New Mexico Applicant:
—Adamg Exploration Inc.
Dear Sir:
Enclosed herewith are two copies of the above-referenced

r
Division order recently entered in the subject case.

(jrurs

-JOE D. RAMEY

0// Director

JDR/fd

Copy of order also sent to:

L4

Hobbs OCD 3
Artesia OCD
Aztec OCD

l

X

Other




'APPLICATION OF ADAMS EXPLORATION
“INC. FOR THREE NON-STANDARD PRORATION
"UNITS, LEA COUNTY, NEW MEXICO.

'BY THE DIVISION: |

_Laa;, nmMre, Lea County, New Mexico.

?% (3) That the three non-stendard proration units may 3

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
‘CONSIDERING:

CASE NG. 7033
Order No. R=-6500

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on October 15, :
1980, at Santa Fe, New Mexico, before Examiner Richard L. Stamets. :

NOW, on this 6th day of November, 1980, the Division
Diroctor, having considersd the testimony, the record, end ths
‘recommendations of the Examiner, and being fully advised in the

‘premises, |

FINDS:

(1) That due public notice having besn given as resgquired

by law, the Division has jurisdiction of this cause and the
. subject matter thereof.

\sl IHHL l'.nﬂ prllb.ﬂ\., HOIMS LXPLOI&CLQ" snc.., 503%3
approval of three 80-acre non-standard proration units in the :
'Vada~Pennsylvanian Pool, comprising the following acresge:
SE/4 NE/# and NE/4 SE/4 of Section 12, N/2 NE/4 of Section 12,
‘mand 3/2 SE/& of Section 2, #il in Township 9 South, Range 34

‘ressonably be presumed productive of oil from the Vade-
-Pennsylvanian Pool and that the three non-standerd gas proration
‘units can be efficiently and economically drained and devslopad

by wells to be completed thereon.

(4) That approval of the subject application will sfford
tha applicant the opportunity to produce his just and equitable
‘share of the oil in the Vada-Pennsylvanian Pool, will prevent
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-2-
Case No. 7033
Order No. R-6300

ths sconcmic lome caused by the drilling of unnecessary wells,

avoid the augmentation of risk arising from the drilling of an

oexcessive nusber of walls, and will otherwise prevent wasts and
protesct correlative righta.

IT IS THEREFORE ORDERED:

: (1) That Adewe Exploration Inc. is hereby granted authority
for three 80-acre non-gtandard proration unite in the Vada-
‘Pennsylvanian Pool comprising the following acreage: SE/4 NE/4
‘and NE/A SE/&4 of Section 12, N/2 NE/4 of Section 12, and $/2 SE/4
‘of Section 2, all in Yownship 9 South, Range 34 East, NMPM, Lea
‘County, New Mexico.

@ (2) That jurisdiction of this cause is reteined for the
‘entry of such further orders as the Diviaion may deem necessary.

y DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

. STATE OF NEW MEXICO

/0¥t CONSERVATION DIVISION
/ g

/30€ Do
’// Directer
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: 1 STATL OF MNEW MEXICO
ENERGY AIND MINERALS DEPARTMENT
2 QIL CONSERVATION DIVISIOU
STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
15 October 1980
4
EXAMINER HEARING
5
6 )
IN THE MATTER OF: )
7 )
Application of Adams Exploration )
8 Inc., for three non-standard pro- ) CASE
ration units, Lea County, New Mexico.) 7633
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- 10
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16
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17 Division: Legal Counsel to the Division
M State Land Office Bldg.
o Santa Fe, New Mexrnico 37501
19
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MARK SCHWEINFURTH

Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets 9

EXHIBITS

Applicant Exhibit One, Plat 4

Applicant Exhibit Two, Lists 8

? |
|
|




2 MR. PADILLA: Aprlication of Adams Ex-

Page 3
‘. 1 MR. STAMETS: We'll call next Case 7033.
¢
i ' 3 | ploration, Inc., for three non-standard proration units, Lea
i‘ ‘ 4 County, New Mexico.
.; : ; 5 MR. KELLAHIN: Tom Kellahin of Santa Fe,
|

6 New Mexico, appearing on behalf of the applicant, and I have

v 7 | one witness.

8
2 ' (Witness sworn.)
® 10
s &,
g‘;gg N MARK SCHWEINFURTH
5 o=
x — ® §§§, 2 | peing called as a witness and having been duly sworn upon his
o -~ Bgst
> =z 13 e .
3 3 oath, testified as follows, to-wit:
I
o

14

15 DIRECT EXAMINATION

% | BY MR. KELLAHIN:

1 Q. Weuld you please state your name, by whom

N vou're employed, and in what capacity? I l
19 . . i
A My name is Mark Schweinfurth. I consult I
20 - . . s ces
for Adams Explcration Company as a geologist, Their offices
21
are in Midland, Texa
22 .
0. Mr. Schweinfurth, have you done a con-
n » 3 » 1] -
sulting for the applicant in this particular case?
24 -
A Yes.
E -
0 And in accordance with your studies have

]
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you prepared certain exhibits?
R, I have.
ol And have you previously testified before
the 0il Conservation Division as a geologist?
A I have.
0 And were your credentials accepted and
made a matter of record?
A Yes, they were.
MR. KELLAHIM: We tender Mr. Schweinfurth
as an expert geologist.
MR. STAMETS: The witness is considered
qualified.
0. Mr. Schweinfurth, would you refer to what
we've marked as Exhibit Number One and identify that plat
for us?
MR. STAMETS: Before we do that, Tom, let
me interrupt. This is off the record.
(Thereupon an announcenment
was made off the record.)

211 P oS 2 fa s | -—
All yYignt, Mr. Scnweiniuraid

w

identify this plat for us?

A Yes, sir. I have made a composite plat
showing the area in Lea County in the Vada Pruitt Bough C
Field, which encompasses the three trécts which we would pro-

pose be assigned 80-acre proration units. This plat also
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shows the structure in the heavy contour lines on top of the

Bough C.

. . .
incg 1t shows the

| 2N a3 ~e
|9

T e 1 e
11 The€ Chin Con ur 1

net pay as taken from logs of the Bough C.
The green symbols around the wells indi-

cate that they were or are producing wells from the Bough C.
The numbers under the wells are the subsurface depths with a
minus before them; the parentheses number is the net pay; the
small numbers indicate the production data, and if you'll
notice in the lefthand corner of the plat, is the production
data symbols. The upper line indicates the date of production
and the cumulative production in 0il, gas, and water. Under-
neath is the total production for a particular well, the cumu-
lative producticn and the date of last production.

0 Would you identify for us the acreage
that Adams Exploration Company operates?

A Adams Exploration Company cperates the

northeasi half ¢f the north half of the northeast quarter of

Section 12; the south half of the north half of Section 12; l
and the north half of the south half of Section 12, Adams
also operates the south half of the southeast quarter of
Section 2.

0. Am I correct in understanding that except
for the 80-acre non-standard proration unit operated by

Tenneco in the north half of the northwest quarter of Section
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12, that Adams Lxploration Company operates the balance of
that section?

. No, sir. The south half of the soath half
of Section 12 is not operated by Adams_Exploration.

Q The Tenneco non-standard proration unit,
is that an approved 80-acre non-standard proration unit?

A Yes, sir, that was approved by the Commis-
sion last year, as I understand.

0. Would you give us your opinion as to why
you believe that it's necessary to have these three non—standa#
proration units for the Vada Penn Pocol?

A. Yes, sir. It is our intention to -- to
drill these 80-acre proration units because we feel that there
is 0il to be recovered, commercial oil to be recovered, and
that ultimately we can assign our acreage to four 80-acre
proration units in Section 12 and one 80-acre prorvation unit

in Section 2.
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particular area of the Vada Penn Pool on 80-acre tracts, as
opposed to 160-acre tracts --

A Yes, sir.

0. -- the most effective and efficient way

to recover the maximum amount of reserves?
A Yes, sir, it appears to us to —-- from re-

servoir studies, that there exists enough oil to justify
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drilling on 80-acre proration units.

0. Would you identify for us the two wells
in this portion of the pool that are still producing from this
formation?

A The Texaco Ward Insell (sic) in the north-
west quarter of the northwest guarter of Section 12 is cur-

rently producing --

0. You said Texaco. Is that Tenneco?
A Tennheco, pardon me, Tenneco Ward Insell
is currently prcducing oil from the Bough C in -~ in this -~

in Section 12. There are several wells in Section 1 to the
north that are currently prcducing oil.

0. There is a Tenneco well in Section 11 in

the northeast of the southeast corner.
A Yes, sir, that is also currently producin%
0. aAnd then all the other wells in this im- )
mediate vicinity are now plugged and abandoned?

That's —- that is correct,

;:s

Q. Will you describe the status of the Tennec

Wayd Insell Ng. 2 Well in the northeast of the northeast of

A Yes, sir. That well was junked and aban-
doned in 1977, but it had -- the casinghead collapsed soon
after it was completed and it had not produced very much oil

before it was no longer operable.
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Q. In your opinion there is still unrecovered
reserves that could be recovered by additional drilling in

that proration unit?

A Yes, sir. j

0. Would you identify Exhibit Number Two for
us?

A Exhibit Number Twou lists the operators who

offset the tracts which we are asking for 80-acre pnroration
units, ON the left side, the operator's name, and on the
right side, they were notified and asked for a waiver from
contention of our reguest. It notes on the right side those
companies which gave us the waiver.

o Am I correct in understanding that you
first attempted to obtain the necessary waivers pursuant to
Rule 3 of the special rules and regulations for the Vada Penn
Pool?

A That is correct.

0. and you are unable to either obtain know-

Pl

jedge of © nsent of all the unleased mineral owners for

*

the different offsetting tracts?

A That is correct.

0. All right. In your opinion will approval
of this application be in the best interests of conservation,

the prevention of waste, and the protection of correlative

rights?

|
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A That is correct.
Q And were Exhibits One and Two compiled by
you or compiled under your supervision and direction?
A Yes.
MR. KELLAHIN: We move the introduction of
Exhiblits One and Two.
MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION

BY MR. STAMETS:

0. Mr. Scheinfurth, this is an older pool and
pretty well developed, is that correct?

A That is correct.

0. Are you looking at kind of a salvage oper-
ation here?

A Yes, sir, with the -- obviously, with the
increases price of oil, we feel that a well here will cost
cut a half millicn decllars and that underxr current prices,
20,000 barrels to 25,000 barrels would make an economic ven-~
ture. We feel that 50,000 barrels to 100,000 barrels is not
unreal for some locations, especially those locations who have
the highest net porosity in a special case, for instance, that

the Ward Insell No. 2 was collapsed casing.

MR, STAMETS: Any other guestions of the
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further in this case?

KELLAHIN:

STAMETS :

TN
Page Y
No, sir.
He may be excused. Anything

The case will be taken under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BoyD, C.S.R., DO HEREPY CERTIFY that

e

the foregoing Transcript of Hearing be
tion Division was reported by me; that the
is a full, true, and correct record of the

by me to the best of my ability.

the 0il Conserva-

said tranccript

hearing, prepared
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County, lev !orlco.

Hexico, appearing on wehal? of the applicant, and 1 iave

(Ui trens SwWorn. )

o being called as a witness and having Leen duly sworn upon nis

£ LT oatli, testified as follows, to-wit:

S e *j DIRECT EXAMINATION

o BY MR, KELLAHIN:

¥

; i oo Q would you please state your name, by whom

vou're emploved, and in what capacity?

i
et aeimmatm o o

i
;1:1

Mark Schweinfurth. I consult

Mar mamo

E¥ 4 a8 cass

[P
4]

; ;‘:’,\\ ,

ooty ey w5

£or Bdams Exploration Company as a gesologist. Thelr offices

are in Midland, Texas.

Sk : 0. l'r. Schweinfurth, have yvou done a con-

sulting for the applicant in this particular case?

o,

U ASERIMA S

B Yeés.

LN

Q0 Ind in accordance with your stucdies have

TR

sy

. FARE SCHUREINPURTH I

-
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you preparcd certata il

R B

g SO L o ey Lovaly testified before
thie OLL Conscrvation Bwvision as a geoioaisc?

i iohave,

Q And waere youy avedenivials accopied and
made g matter of reco-d?

e, Thiey wene.

HR, KELLAED: Ve wendery My, Schweinfurth

as an expert gcologist:.

MR. STARLYS: The witness i1s considered
qualified.
0. Mr. Schweinfurth, would you refer to what

]

we've marked as Exhibit llumber One and identify that plat
for us?
MR, STAMETS: Defore we do that, Tom, let
me interrupt. This is off the record.
Thereupon an announcerent
was made off the record.)
0 All right, Mr. Schweinfurth, would you
identify this plat for us?
2 Yes, sir. I have made z composite plat
showing the area in Lea County in the Vada Pruitt Bough C
Field, which encompassess the three tracts which we would pro-

pose be assigned 80-acre proration units. This plat also
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shows the ctructure Loy er s ndsans T on Lon of ghe
Jongh . y
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e e srrhals oo dhe wn Yl indi-
;' : cate that they wexe o ans proleiag 11 s Tros L Pough C.

The nupmbor: andey fhe woll s aro the sabanvface denths with
: a

B

minus befooo tiior Uao sonosthesos a0 s the net pay: the

. LT

ce the producitiion lata, and if you'l

]
[ &)

small numbors indic
notice in the lefthand corncr of fhe »nlai, is the nroduction

data symbols. Thce uppoer line iandicates the date of production

o and the cumulative production in oil, gas, and watcer. Under-
neath is the total production for a particular well, the cunu-
lative production and tiic date of lasit production.

Q. Would you identify for us the acreage
] that Adams Exploration Company overates?
*§ A Adans LExploration Company cparates the
é northeast half of the north half of the northeast quarter of
é Section 12; the south nhalf of +the noxrih hal’ of Section 12;
1é and the north Lalfi of he south nal? of Section 12, Adams |
~§ also operates the south half of the southeast quarter of
g Section 2.
i - 0. 2m I correct in understanding that except

for the 80--acre non-standard proration unit operated by

Tenneco in the noxrth half of the nortiwest guarter of Section

BRI R EL
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0 Vould vou ¢ive us your opinion as to why
vou bhelieve that it's necessary to have these three non-standard
proration wnits for the Vada Penn Pool?

Iy Yes, sir. It is our intention to -- to
drill thesc 80-acre proralion units bocause we feel that there
is 0il to ke recovercd, comrmercial oll to be recovered, and
that ultimately we can assiqgn our acreage to four gi-acre

proration units in Section 12 ~nd cne Zl0-acre proration unit

in Section 2.

Bl
v
i
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particular area of the Vada Penn Pool on 80-acre tracts, as

123

opposed to 160-acre tracte --

A Yes, sir.

o ~- the nost effective and efficient way
to reéover the maximun amoﬁnt of reserves?

A Yes, sir, it appears to us to -- from re-

servoir studies, that there exists enough oil to justify




i drilling on 80-acre prowalion aalos.
¥

. & Tontha e woton Car N vy leey owellg

L1 -
]
. in tals portion of o Doal U0l ey i1 nroduaing from this
| formaiion? -

O e tewaeo Mard T oosal b (sic) i the north-

west guarter of whe acrtlvrest guarcan of Soctlion 12 is cur-

rently producing ~-

o Yoo sald Yoeaco. o bnat Tenneco?

hi Tanneco, narcon i, Teneceo Ward Insell
is currently producing oil from the Dough C in -- in this --
in Sectiun 12. There are several wells 1n Section 1 to the
north that are currently producing cil,

0. There is a Tenneco well in Section 11 in

the northeast of the southweast corner,

1

Q. And then all the other wells in this im-
mediate vicinity are now plugesed and abandoned?
A, That's -- that is correct.
. 17ill you describeA“he status of the Tenneco

Ward Insell No., 2 Well in the northeast of the northeast of

1272

A Yes, sir. That well was junkted and aban-

doned in 1977, but it had -- the casinghead collapsed soon
after it was completed and 1t had not produced very nmuch oil

before it was no longer operable.

- —
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us?

hY mrhibhits Mambher Twe liets +ho onerators who

offset the fooote whinh won wre anlitoo Tros TGfh-nere nroration
units, ON the left zile, the opnrator's name, and on the
right side, they were notified and astnad for a waiver from
contention of our regucst. Tt notes o the ricght side those
companies which gave us the waiver.

Am T correct in understanding that yvou

>

first atterpted to obtain the necessary waivers pursuant to
Rule 3 of the special ruvles and requlations for the Vada Penn

Pool?

M That is correct,
0 rnd vyou are unahle +o either obtain know-

ledge of or consent of all the unleascd mineral owners for

the different offsetting tracts?

L That is correct.
¢ A1l right. In your oninion will approval

of this application be in the best interests of conservation,
the prevention of waste, anéd the protaction of correlative

richts?
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L And vwore Diilbhats one asd Two corniled by

you or conpiled undoer your sapoervicoio s ond Jdirection?
e V.
B, RALLANITE: Wo wove the introduction of
Exhibits One and ‘iwo.

M., SUAMETS: Yhese exhibits will be ad-

mitted.

CROEZS DXAMINATION
BY MR, STAMETS:

C. Mr. Schieinfurth, this is an older pool and
pretty well developed, is that correct?

% That is correct.

Q . Are you looking at kind of a salvage oper-
ation here?

A Yes, sir, with the -- obviously, with the
increases price of oil, we feel that a well here will cost
about a half million dollars and that under current prices,
20,000 barrels to 25,000 barrels would nake an econonic ven-
ture. We feel that 50,000 barrels to 100,000 barrels is not
unreal for some locations, especially those locations who have
the highest net porosity in a special case, for instance, that
the Ward Insell No. 2 was collapsed casing.

MR. STNMETS: Any other guestions of the

P R

——




10

tness?

wl

PTG

N

e

PYT

in thi

m

further

rent..

gd.er oV g

\

(Vearine concluded )




s —— s

i

SALLY W. BOYD, C.S.R.

Rt. | Box 193-B

Santa Fe, New Mexico 87501

Phon: (505) 455-7409

Page 11

CERTIFICA T E

I, SALLY w. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the O0il Conserva-

tion Division was repcrted by me; that the said transcript

is a full, true, and correct record of the hearing,

by me to the best of my ability.

prepared

Pdo Binretorcnon s
acoinr s
fe T

hegra &

1 ke g

Oil Conservaiicn iivision




Page

1 STATE OF MEW MEXICO
ENERGY AMD MINERALS DEPARTMENT

~N

OIL CONSERVATION DIVISIOU
STATE LAND GFFICE BLDG. i
| 3 SANTA FE, NEW MEXICO
% - 1 October 1980
1 4
i EXAMINER HEARING
. 5
6 )
IN THE MATTER OF: )
7 1
4 Application of Adams Exploration, )
8 Inc., for three non-standard prora- | CASE
tion units, Lea County, New Mexico. ) 7033
9 )
& 10
S §§ BEFORE: Daniel S. Nutter
g3gz "
0 =33
288 n
st TRANSCRIPT OF HEARING
> gm 12 |
2
@ “
APPEARANCES
15 .
16
For the 0il Conservation Ernest I.. Padilla, Esq.
17 Division: Legal Counsel to the Division
State Land Office Bldg.
18 Santa Fe, New Mexico 37501
19
-
z0

For the Applicant: é

SR B AT e e e e




Rt. 1 Box 193-B
Sant.a Fe, New Mexico 37501

SALLY W. BOYD, C.S.R.

Fhone (505) 455-7409

10

11

-l
!

3

1?7

18

R e,

1
Page 2 i

MR. NUTTER: We'll next call Case Number
7033.

MR. PADILLA: Application of Adams Explor-
ation, Inc., for three non-standard proration units, Lea
County, New Mexico.

MR. NUTTER: At request of applicant Case
Rumber 7033 will be continued to the Examiner Hearing
scheduled to be held at this same place at 9:00 a. m.

October 15th, 1380,

(Hearing conclucded.)
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Dockets Nos., 34-80 and 35-80 are tentatively set for October 29 and Novewmber 12, 1980.
hearing must be filed at least 22 days in advance of hearing date.

Docket No, 33-80

A wr o -
Apprications ior

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 15, 1980 ’

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 7044
CASE 7045:
CASE 7046
CASE 7047

 CASE 7033:
CASE 7048:

CASE 7036:

CASE 7049:

CASE 7050:

a1 e

.......

er, Alleérnaie Examiner:

169

Consideration of the allowable production of gas for November, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2)

Consideration of the allowable production of gas for November, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Harvey E. Yates Company for a unit agreement, Eddy County, New nexico.
Applicant, in the above-styled cause, seeks approval for the Travis Penn Unit Area, comprising 400
acres, more or less, of State and Federal lands in Township 18 South, Range 28 East,

Application of Texas Oil & Gas Corp. for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Upper

Morrow production in the wellbore of its Superior Federal Com., Well Ne. 1 leccated in Unit G of Sec—
tion 8, Township 20 South, Range 29 East.

Application of Cotton Petroleum Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and

Pictured Cliffs production ir the wellbores of wells in the South Blanco-Pictured Cliffs Pool located.
in Sections 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Township 24 North, Range 4 West.

Application of Nucorp Energy Iac. for a special gas-oil ratio limitation, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks a special gas-oil ratio limitation of 10,000 to one, retro-
active to April 18, 1980, for the East Caprock-Pennsylvanian Pool.

(Continued from October 1, 1980, Examiner Hearing)

“Application of Adams Exploration Inc. for three non-standard proration units, Lea County, New Mexico.

Anplicanr, in the ahave-crvlad cance  cosle annraval of thras 20

________________

in the Yada-Pennsylvanian Pool, comprising the following acreage: SE/4 NE/4 and NE/4 SE/&4 of Section
12, N/2 NE/4 of 3ection 12, and S/2 SE/4 of Section 2, all in Township 9 South, Range 34 East.

Application of Public Lands Exploration, Inc. for a pilot steam enhanced oil recovery project,
Gradalupe County, New Mexico. Applicant, in the above-styled cause, secks authority to institute a
pilot steam enhanced oil recovery project in the Santa Rosa formation by re—entering 2 wells and
drilling 3 wells, all located in Unit A of Section 15, Township 11 North, Range 25 East.

(Continued from October 1, 1980, Examiner Hearing)

Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SE/4 of Section 34, Township 25 North, Range 6 West, to be dedicaced
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cosi thereof as well as actual operating

costs and charges for supervision, descignation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an ovrder pcoling all mineral interests in the Pictured
Cliffs formation underlying the SW/4 of Section 35, Township 25 North. Range 6 West. ta he

to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and ccmpleting said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of Maddox Energy Cerporation for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-stylel cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennaylvanian -formations underlying the N/2 of Section 23, Township 24 South, Range 28 East, to be
dedicated tp 2 well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allecation of the cost thereof as well as actual

operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling sazid well,

i &t b S S S e e
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cAse 7051

cASE 7052

CASE 7024:

CASE 7038:

CASE 7054:

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkerd production in the wellbore of its L. C. Warlick "B" Well No. 2 located in Unit € of Section
19, Township 21 South, Range 37 East.

Application of Gulf 0il Corporation for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooiing ail minerzi interests in iiie Feansyivanian
formation underlying the S/2 of Section 3§, Township 18 South, Range 31 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and 2 charge for risk in-
volved in drilling said well,

(Continued from September 17, 1980, Examiner Hearing)

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 35, Township 18 South, Range 29 East, to be dedicated to a well
to be drilled at a standard locatien thereon. Also to be considered will be the cost of drilling ard
completing said well and the allocation of the cost thereof as well as actuzl operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk in-
volved in drilling said well.

(Continued from October 1, 1980, Examiner Hearing)

Application of Natura Energy Corporation for compulsory pooliag, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pocling all mineral interests in the San Andres
formation underlying the NE/& NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the above~styled cause, seeks the amendment of Order Wo. R-111-A to extend
the boundaries of the Potash-0il Area to include the St/4 NE/G and NE/& SEfé Of Seciion 24, Towusitip
19 South, kange 29 East, and the S/2 NW/4 of Section 19, Township 19 South, Range 30 East.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, and extending the vertical and horizontal limits of certain pools in Chaves,
Eddy, Lea, and Roousevelt Counties, New Mexico:

(a) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
designated as the East Bitter Lakes-Abo Gas Pool. The discovery well is Boyd Operating Company
Blakemore Federal Well No. 1 located in Unit D of Section 20, Township 9 South, Range 26 East, NMPM.
Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 20: NW/4

(b) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Wolfcamp production
and designated as the East Bittler Lakes-WolIcamp Gas rool. tne discovery well s Boyd OUperating
Company Blakemore Federal Well No. 1 located in Unit D of Section 20, Township 9 South, Range 26 East,
NMPM, Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM

Qaction 20 W/2

(c) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for Fusselman produc-
tion and designated as the South Elkins-Fusselman Pool. The discovery well is Enserch Exploration,
Inc, J. G. O'Brien Well No. 1 located in Unit E of Section 31, Township 7 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 7 SOUTH, RANCE 29 EAST, NMPM
Section 31: NwW/4

(d) ABOLISH the Cary-San Andres Pool in Lea County, New Mexico, described as:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 17: NW/4
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(e) EXTEND the Anderson Ranch-Wolfcamp Pool in Lea County, New Mexico, to include thersin:

TOWNSHIP 16 SOUTH, RANGE.32 EAST, NMPM
Section 3: Lots 9, 10, 15 and 16

-

(£) EXTEND the Angell Ranch Atoka~Morrow Gas Pool in Eddy County, New Mexico, to include thrrein:

TOWNSHIP 19 SOUTH, RANCE 27 EAST, NMPM
Section 13: §/2

(g) EXTEND the Blinzbry 0il and Gas Pcol in Lea County, New Mexico, to include therein:

- —ensie 0
L3

JOWNSHLE 2
Sectiom 29

N AATPLE MAMScMTE A0
VoWV il AL 2O
.
:

sw/4

(h) EXTEND the Boyd-Morrow Gas Pool in Eddy County, New Mexico, o include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 13: N/2

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
~ Section 1l: w/2
Section 1%4: N/2

(i) EXTEND the Brown Queen-Grayburg Pool in Chaves County, New Mexicd, to include therein:

TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMPM
Section 25: SE/4 SW/4 and 3/2 SE/4

(j) FXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM
Section 25: N/2

(&) EXTEND iie Duiivii FTlai-lHoicow Gas Tovl iin Eddy Couiily, hwew Bexicd, o iaciude therein:
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 17: S§/2
Section 20: N/2

£1) EXTEND the vertical limits of the Comanche Stateline Tansill-Yates Pocl in Lea County, New
Mexico, to include the Seven Rivers formation and redesignate said pool as the Comanche Stateline
Tansill-Yates-Seven Rivers Pool, and extend the horizontal limits of said pool to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 27: W/2 NW/4

(m) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexice, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
section Z: 5/z nE/@

(n) EXTEND the Jenkins-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 9 SOUTH, RANGE 35 EAST, NMPM
Section 32: NW/4

(o) EXTEND the L E Ranch-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 29: N/2 NW/4
Section 30: N/2 NE/4

(p) EXTEND the Malaga-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHI? 24 SOUTH, RANGE 28 EAST, NMPM
Section 15: N/2
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(q) EXTEND the South Millmao-Morrow Gas Pool in Eddy County, Mew Mexico, to include therein:
mglp 19 SOUTH, WG‘E 28 EAST, NMPM
Section B: All

(£) ZXTEND the Wast Csudc-Mcrrou Gas Pool in Lea County, New Mexica, to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 14: W/2
Section 23: All

(s) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include thereinm:

TOWNSHIP 19 SOUTH, PANCE 25 EAST, NMPM
Section 6: w/2

“(t) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Seation 1l: W/2 NW/4 and NW/4 SW/4
Section 13: NW/4 WW/4

Section 1l4: NE/4 NE/4

{(u) EXTEND the South PeteraonQPennsylvnninn Poo} in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 2: Lots 1 and 2

{(v) EXTEND the Rabbit Flats-Queen Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMFM
Section 30: SE/4 SE/4

(w) EXTEND the Railroad Mountain-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 28° EAST, NMPM
Section 11: W/2 SW/4
Secrion 14: NW/4 NW/4

{x) EXTEND the Richard Xnob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 36: E/2

(y) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to in-
clude therein: :

TOWNSHIP 19 SOUTH, RANGE 21 EAST, NMPM
Section 2: S/2 5/2

(z) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

0

AT T I Y VY ANy DARNND DO TADK
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Section 26: SE/f4 SE/4

Section 33: E/Z NE/4 and NE/% SE/4

(aa) EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: SE/4

NP s ot s e e - i e e e e




Docket No. 30-80

Dockete Nos. 31-80 and 32-80 are tentatively set for October 15 and 29, 1980, Applications for hearing must
be filed at least 22 dqys in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 1, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
p STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The foliowing 22222 will 5z heaid vefure Daniel 5. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7029: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its special rules and procedures for the designation of “tight formation", promulgated

s by Division Order No. R-6388, to comply with FERC Order No. 99, issued August 15, 1980, promulgating
final regulations with respect to Sectisn 107 of the NCPA,

oAse TUA: Iu thc waitc: vi e ’ucaliu; caxicu by Lue Uil Lonservation Livision on its own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS
as promulgated by Division Order No. R-5878, as amended. The proposed amendments relate to individual
well filings for price category determination as "tight formation" gas under Section lu7 of the NGPA.

g

: CASE 7031: Application of Coronado Fxploration Corp. for a unit agreement, Guadelupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Mesa Leon Unit Area, comprising 15,680
acres, more or less, of State, Federal, and fee lands in Township 6 North, Range 17 East.

CASE 7007: (Continued from September 3, 1980, Examiner Hearing)

Application of Harvey E., Yates Company for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Morrow and Atoka
production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section 12,
Township i8 South, Range 28 East.

CASE 7023: (Continued from September 17; 1980, Examiner Hearing)

Application of Shell 0il Company for pool -creation and temporary special pool rules, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of a new Pennsylvanian oil pool
for its Askew Well No. 1 located in Unit L of Section 2, Township 5 South, Range 33 East, and the pro-

mulgation of special pool rules therefar, including = previsicn fov 80-aure spacing.

b S A

RIR

CASE 7019: (Ccntinued from September 17, 1980, Examiner Hearing)

St ss A0

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the W/2 of Section 30, Township 23 South, Range 25 East, to be dedicated
to a well to be drilled at a standard locarion thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well,

H

CASE 7032: Application of Dalport 0il Corporation for an exception to Order No. R-3221, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis-
posal of produced brine into an unlined surface pit located between Units L and M of Section 9, Town-
ship 15 South, Range 30 East.

<E§SE 7033: Application of Adams Exploration Inc. for three non-standard proration units, Lea County, New Mexico.
- Applicant, in the above-styled cause, seeks approval of three 80-acre nea-standsrd proration uniis

in the Vada-Pennsylvanian Pool, comprising the following acreage: SE/4 NE/4 and NE/4 SE/4 of Section

12, N/2 NE/4 of Section 12, and $/2 SE/4 of Section 2, all in Township ¢ South, Range 34 East. 1

A I NN BT, TR D)

CASE 6940: (Continued from August 20, 1980, Examiner Hearing)
Abplication of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through the
. Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. -Also

g to be considered will be the cost of drilling and completing said well and the allocation of the
g cost thereof as well as actual operating costs and charges for supervision, designation of applicant
¥ as operator of the well, and a charge for risk involved in drilling said well.
E . .
g
4
x
b
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CASE 6996: (Continued from September 3, 1980, Examiner Hearing)

CASE 7034:

CASE 7035:

CASE 7036:

CASE 7037:

CASE 7020:

CASE 6822:

CASE 7038:

CASE 7039:

CASE 7040:

Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled csuse, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated

to a well te be drilled at a standard location thercon. Also to be considered will be the cost of
slcting scid woll and (he allovcation of tile cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of Mcrrion & Bayless for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictursd Cliffs and Oters-Chacra produciion in the welibore of its Atlantic Well No. ] located in
Uait O of Section 32, Township 26 North, Range 6 West,

Application of Mexrion & Bayless for dowmhole commingling, San Juan County, New Mexico.

Applicant, in the abcve-styled cause, seeks approval for the downhole commingling of Callegos~Gallup
and Basin-Dakota production in the wellbore of its Delhi Taylor Well No. 1 located in Unit M of Sec-
tion &, Township 26 North, Range 11 West.

Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the S%/4 of Section 34, Township 25 North, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof 2s well as actual operating
costs and charges for supetvision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of Mesa Petroleum Co. for downhole commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dowmhole commingling of Chacra and Mesa~
verde production in the wellbore of its State Com AF Well No. 28 located in Unit I of Section 36,
Township 29 North, Range 10 West.

(Continued from September 3, 1980, Examiner Hearing)

Applicacion of #fesa rerroieum Co. for pool creation, special pool rules and an oil discovery allow-
able, Rio Arriba and San Juan Counties, New Mexico. Applicant, in tha above-styled cause, seeks
the crestion of a2 new Gallup o0il pocl for its South Blanco Federal Well No. 1-6 located in Unit A
of Section 6, Township 23 North, Range 7 West, and special rules therefor, including a provision
foer 80-acre spacing units. Applicant further seeks a discovery allowable for the aforesaid well.

(Continued from September 17, 1980, Examiner Hearing)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-6293 which
order crzated the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
special production limitations therein. Operator(s) may appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal therefrom.

Application of Natura Energy Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NE/4 of Section 6, Towaship 19 South, Range 39 East, to be dedicated
i0 & welli L0 be drilied at 2 standard iocation thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
coats and charges for supervisicn, designaticn of applicant as operaitor of the well, and a charge
for risk involved in drilling said well,

Application of Red Mountain & Associates for a waterflood project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the Chaco
Wash-Mesaverde 0il Pool by the injection of water into the Chaco Wash Sand formation through eight
wells at various orthodox and unorthodox locations in Section 28 of Township 20 North, Range 9 West.

Application of Belco Petroleum Corporation for reclassification or a new gas pool and a non-standard

proration unit, Lea County, New Mexico. Applicant, irn the above-styled cause, seeks the reclassifi-

cation of the Wilson Strawn Pool as a gas pool or, in the alternative, the creation of a2 new gas pool
for its State 12 Well No. 1 located in Unit G of Section 12, Township 21 South, Range 34 East; appli-
cant further secks approval of a standard gas proration unit for said well comprising the E/2 of said
Section 12, or in the alternative, a non-standard unit comwprising the NE/4, N/2 SE/4 and SE/&4 SE/4 of
said Section 12,
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CASE 6618: (Reopened and Rasdvertised)

In the wmatter of Case 6613 being reopened pursuant to the provisions of Order No. R-6103 which order
created the Travis-Yates Gas Pool in Eddy County, New Mexico, with temporary special rules and regu-
; lations including & provision for 8C-acre spacing units. Operators in seid pool may appear and show
R 3 cause why the pool should not be developed on 160-acre spacing units.

: In the matter of Case 6648 deing reopened pursuant to the provisions of Order No. R-6124 which order
promulgated temporary special rules and regulations for the North Caprock-Mississippian Pool in Lea
County, New Mexico, including a provision for 160~acre spacing and a 4000 to one gas-oil rcatio
limitation. Operators in said pool may appear and show cause why the pool should not be developed
on 40-acre spacing with a 2000 to one GOR.
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Asornsyr 2t Lo

2 Jason Kellahin Solgo*f)on ici n;:r Al;::"'

F W. Thomas Kellahia * . Telephone 982-4285

g RKaren Aubrey Santa Fe, New Mexico 87501 Ares Code $0§ ‘
£ .
!

; August 28, 1980

‘ i CUL,UZ A% 33

; Mr. Joe Ramey
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FCRIVED =

P.0. Box 2088 \!_}! “ i
Santa Fe, New Mexico 87501 2'\! AUC 2 51350 EL'
Lz “&-,,» —
Re: Adams Exploration Inc. OIL CONSERVATION DIVISION

SANTA FE
Dear Joe:

Please set the enclosed application for three non-standard
proration units for hearing on September 17, 1980.
Very truly yours,
_—
W.%homas Rellshin
cc: James Brown

WIK: jm




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

Tom m
APPLICATION OF ADAMS EXPLORATION e S ZIVED =
INC. FOR THREE NON-STANDARD b L']

DRORATTON IINTTQ  UANA-PENNSVIUANTAN LU Atin o omen L

POOL, LEA COUNTY, NEW MEXICO wdb T iy
OIL CONSURVATION DIVISION

SANTA FE
APPLICATION Couae 2033

COMES NOW ADAMS EXPLORATION COMPANY, and applies to the 0il
Conservation Division of New Mexicc for approval of three non-
standard proration units for the Vada-Pennsylvanian Pool, Lea
County New Mexico and in support thereof would show:

1. Applicant is an operator of the applicable acreage
involved.

2. Applicant seeks approval of three non-standard proration
units each consisting of 80 acres more or less, in the Vada-
Pennsylvanian Pool, Lea County, New Mexico, all in Township 9 South,

Ranre 2 34 East, N.M.P.M. and more specifically described as

follows: 6{3‘“

(a) Section 12: SE/4LNE/4 and // 3
NE/4SE/ 4
(about 80 acres)

(b) Section 12: N/2NE/4 (about 80 acres)
(¢) Section 2 : S8/28E/4 about 80 acres)
3. Notice to all offsetting operators was sent-;;\zz;ftfixnf'

Mail return receipt on August 28, 1980, in accordance to Rule 3

of the Special Rules and Regulations for the Vada-Pennsylvanian
Pool.

4. Because of rig availability, Applicant needs to commence
the subject wells prior to the expiration of the 30 day period
provided for obtaining administrative approval for said non-stand-

ard proration units.




5. Applicant requests that the subject case be docketed for
hearing on September 17, 1980, examiner hearing.

6. In the event the applicant is able to obtain written
waivers from all offset operators in accofdance with Rule 3 of the
Special Pool Rules, then the applicant requests that this applica-
tion be processea administracively.

7. That apprcval of the application is in the best interests
of conservation, the prevention of waste and the protection

correlative rights.

WHEREFORE, applicant requests that the foregoing application

be approved.

KELLAHIN & KE} )
J // AN :

By:

W.VThomas
P.0. Box 176
Santa Fe, New Mexico 87501 .
(505) 982-4285

Attorneys for Adams Exploration Inc.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

APPT.TCATTNAN NF ANAMS EFXPTORATTON =N ECEHVE‘D i
INC. FOR THREE NON-STANDARD i 3 X
PRORATION UNITS, VADA-PENNSYLVANIAN f;\ ALG 2 £1980) ¥1J
POOL, LEA COUNTY, NEW MEXICO ML e

blL FCO&SZR\"AT:ON DIVISION
SANTA FE

. = 3
APPLICATION v rs 203

COMES NOW ADAMS EXPLORATION COMPANY, and applies to the 0il
Conservation Division of New Mexico for approval of three non-
standard proration units for the Vada-Pennsylvanian Pool, lLea
County New Mexico and in support thereof would show:

1. Applicant is an operator of the applicable acreage
involved.

2. Applicant seeks approval of three non-standard proration
units each consisting of 80 acres more or less, in the Vada-
Pennsylvanian Pool, Lea County, New Mexico, all in Township 9 South,
Range 2 34 East, N.M.P.M. and more specifically described as
follows:

(a} Sectior 12: SE/4NE/4 and
NE/4SE/ &4
(about 80 acres)
(b) Section 12: N/2NE/4 (about 80 acres)
(¢) Section 2 : §/2SE/4 (about 80 acres)

3. Notice to all offsetting operators was sent by Certified
Mail return receipt on August 28, 1980, in accordance to Rule 3
of the Special Rules.and Regulations for the Vada-Pennsylvanian
Pool.

4. Because of rig availability, Applicant needs to commence
the subject wells prior to the expiration of the 30 day period
provided for obtaining administrative approval for said non-stand-

ard proration units.




g{ : ; 5. Applicant requests that the subject case be docketed for

]

hearing on September 17, 1980, examiner hearing.
: 6. In the event the applicant is able to obtain written

waivers from all offset operators in accordance with Rule 3 of the

A & 8

v

y Special roolL Rules, {hcn the applicant reanests that this applica-
tion be processed administratively.
T : 7. That approval of the application is in the best interests
of conservation, the prevention of waste and the protection
correlative rights.

WHERE¥ORE, applicant requests that the foregoing application

be approved.

ew'; KELLAHIN & KELLAHIN

T

By:

P.O. Box 176 : .
Santa Fe, New Mexico 87501
2% (505) 982-4285
Attorneys for Adams Exploration Inc.

T
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

APPLICATION OF ADAMS EXPLORATION  m Ao -
INC. FOR THREE NON-STANDARD A ae 2l VE AR
PRORATION UNITS, VADA-PENNSYLVANIAN | I
POOL, LEA COUNTY, NEW MEXICO \‘ AUG 2 £ 1980 ;J
OIL CoN- RVATION DIVISION
, SANTA FE
APPLICATION
___________ Consr 2032

COMES NOW ADAMS EXPLORATION COMPANY, and applies to the 0il
Conservation Division of New Mexico for approval of three non-
standard proration units for the Vada-Pennsylvanian Pool, Lea
County New Mexico and in support thereof would show:

1. Applicant is an operatof of the applicable acreage
involved.

2. Applicant seeks approval of three non-standard proration
units each consisting of 80 acres more or less, in the Vada-
Pennsylvanian Pool, Lea County, New Mexico, all in Township 9 South,
Range 2 34 East, N.M.P.M. and more specifically described as
fellows:

(a) Section 12: SE/4NE/4& and
NE/J4SE/ 4
(about 80 acres)
(b) Section 12: N/2NE/4 (about 80 acres)
(¢) Section 2 : S/2SE/4 (about 80 acres)

3. Notice to all ofisetting operators was sent by Certified
Mail return receipt on August 28, 1980, in accordance to Rule 3
of the Special Rules and Regulations for the Vada- Pennsylvanian
Pool.

4. Because of rig availability, Applicant needs to commence
the subject wells prior to the expiration of the 30 day period
provided for obtaining administrative approval for said non-stand-

ard proration units.
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7.

Applicant requests that the subject case be docketed for
on September 17, 1980, examiner hearing.

In Che evenl iite applicant is able to obtain written
from all offset operators in accordance with Rule 3 of the
Ponol Rules, then the applicant requests that this applica-

wvnnntecaAd adminicrratrivelv.

That approval of the application is in the best interests

of conservation, the prevention of waste and the protection

correlative rights.

WHEREFORE, applicant requests that the foregoing application

be approved.

KELLAHIN & KELLAHIN

Santa Fe, New Mexico 87501
(505) 982-4285
Attorneys for Adams Exploraticn Inc.




ROUGH 5 STATE OF NEW MEXICO
, ENERGY AND MINERALS DEPARTMENT
dr/ 1 OIL CONSERVATION DIVISION

~ IN THE MATTER OF THE HEARING - : .
. CALLED BY THE OIL CONSERVATION
I DIVISION FOR THE PURPOSE CF

;. CONSIDERING:

} CASE NO. 7033

i .

; order No. A -G 500
APPLICATION OF ADAMS EXPLORATION

" INC. FOR THREE NON-STANDARD,PRORATION

7 UNITS, LEA COUNTY, NEY MEXICO.

ORDER OF THE DIVISION

¢ BY THE DIVISION:

 “? : This cause came on for hearing at 9 a.m. ¢n October 1§ ' :
L ' 7zaakmuud_c-i;‘.ﬁu#95 :
s o s ,

#19 80 , at Santa Fe, New Mexico, before Examiner L.

L NOW, on this day of October , 19 80, the

i Division Director, having considered the testimony, the record,

| T
yand the recommendations of the Examiner, and being fully advised | |
gin the premises, |
; {1) That due public notice having been given as required
gby law, tﬁé Division has jurisdiction of this cause and the
Esubject matter thereof.

(2) That the applicant, Adams Exploratioﬁ Inc., seeks
approval of three 80-acre non-standard proratipn units in the
i;Vada-Pennsylvanian Pool, comprising the following acreage:

SE/4 NE/4 and NE/4 SE/4 of Section 12, N/2 NE/4 of Section 12,
and S/2 SE/4 of Section 2, all in Township 9 South, Range 34 East,

NMPM, Lea County, New Mexico.




-2-
Case No. 7033
Order No. R-
L
i
three
“ (3) That the sxkize non-standord proration unils moy

reasonably be presumed procductive of g£s from the Vada-Pennsylvanian
: Pool and that the three non-standard gas preration units can

- be efficiently and Pconomlcally dralgcd and developed by &fkex

- @ wells Vo be ca-np/d‘f"' YAre .

(4) That appraval of the subject application will afford
5 the applicant the opportunity to produce his just and equitable ;
; share of the.ézs in the Vada-Pennsylvanian Pool, will prevent

the ecornomic loss caused by the drilling of unnccessary wells,

(%)

% avoid the augmentation of risk arising from the drilling of an

i excessive number of wells, and will otherwise prevent waste and

f

H

| protect correlative rights. /‘ é

! ers

: IT 15 THEREFORE ORDERED: /70&“-.; é.‘;”/,"{h 3 ; 4
Thatfthree BO-acre non- tandard p1orat10n units in the

L o1

it Vada-Pennsylvanian Pool comprising the follouwing acreage:

E%SE/Q NE/4 and NE/4 SE/4 of Section 12, N/2 NE/4 of Section 12,

Eiand S/2 SE/4 of Section 2, all in Yownship 9 South, Range 34

giEast, NMPHM, Lea County, New Mexico, see—hepeby—establiehed.

; {(2) That jurisdiction of this cause is retained for the i

ééentry of such further orders as the Division may deem necessary.

; DONE at Santa Fe, New Mexico, on the day and year hereinabove! |

i

designated. : : |

# A v A U
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