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MR. NUTTER: We'll call next Case Number
7034.

MR. PADILLA: Application of Merrion &
Bayless for downhole commingling, Ric Arriba County, New

Mexico.

MR. MERRION: Good merning. I'm J. Gregor#

Merrion, co-owner and co-operator of the Atlantic No. 1 Well,
which is the subject of Case Number 7034. I‘m here on ny
own behalf to present testimony in this case.

I have previously testified before the
Commission on several occasions and have offered my qualifi-
cations.

MR. NUTTER: Yes, sir, would you proceed,
Mr., Merrion.

MR. MERRION: I will, shall I be sworn?

MR. NUTTER: Yes.

£y

{Mr. Merrion sworn.)

MR. MERRION: The purpose of my application

is to seek permission to commingle downhole in the wellbore

~gas produced from the Pictured Cliffs-South Blanco formation

and the Otero-Chacra formation in the Atlantic No, 1 Well,
which is located in Unit 0O of Section 32, Township 26 North.

Range 6 West, Rio Arriba County.
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The well is on State land and I have pre-
pared one exhibit and Xeroxed our decline curves on both sides
of the subject well. ‘hese curves were prepared partially
by me, partially by our staff, and are permanent records in
our office.

MR. NUTTER: The well is a current dual
completion, Mr. Merrion?

MR, MERRIQON: That is correct.

I have not mmbered these but with your
permission I'11l number this Exhibit Number One before passing
it on to you.

As I've said, Exhibit Number One was pre-
pared by me and its purposec is to present the basic data re-
garding the subject well; its  location in the southeast
gquarter of Section 32, Township 26 North, Range 6 West, Rio
Arriba County, New Mexico. The well was completed in May

20th, 1966, as a dual completion from the Pictured Cliffs

tured Cliffs is 747,148 Mcf. The Chacra has produced
1,172,857 Mcf and 617 barrels of oil, or condensate.

Current production, Pictured Cliffs makes
27 Mcf per day and a trace of condensate; the Chacra makes
27 Mcf per day and .a trace of condensate,

Current shut-in vressure, Pictured Cliffs

125 pounds per square inch in seven days; the Chacra, 250
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pounds per square inch in seven days.

Current downhole equipment, 4-1/2 casing
with two sirings of i=-i/4 tubing zand 2 drillahle packer.

Proposed equipment, 4-1/2 casing plus a
string oi 2-3, ing and a nlunger lift.

The proposed allocation formula, 50 per-
cent to the Chacra, 50 percent to the Pictured Cliffs. The
ownership is the same for both =zones. It is a State of New
Mexico lease. Hondo 0il Corporation has a 1/8th override.
J. Grégory Merrion and Robert L. Bayless own 100 percent of

the working interest.

There is one thing on our market for the

gas, we contracted with El Paso on both sides, The Chacra %
in the divestiture of El'Paso now is settled by Northwest
Pipeline, but the gas is physically handled by El Paso and
they agree that there'll be no problem in>continuing to handle
it on this allocation formula if this application is approved|

T have decline curves on both sides of
the well. With your permission I'l1l mark them Exhibits Two
and Three.

MR. NUTTER: Please do.

MR. MERRION: Exhihit Two is a plot on
logarithm paper of the leqg of the monthly production of gas
in Mcf per month versus time on a monthly basis since, well,

this includes production only since 1971. The well's actuall

-
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been producing since 1966.

The purpose of the exhibit is to show
the trend in the current production from the well which is
in the neighborhood of 850 Mcf{ per month.

Caina +n Fxhihit Three. it is a bplot of
the logarithm of the monthly gas production from the Chacra
side of the well in Mcf per month versus time on a monthly
basis. Again it shows the current production and trend of
production from the Chacra side, and it is roughly 850 Mcf
per month currently. It is from these curves that we suggest
the allocation formula of 50 percent production to the Chacra
and 50 percent to the Pictured Cliffs.

It is hoped that the installation of 2-
inch tubing and a plunger 1lift, that we can produce the well
more efficiently and during its stripper stage at the end of
the well here. We've had good luck with plunger 1lifts. The
fiuids in the well are very minor. We have not produced any
condensate from the Chacra formation in seven years that
we've gotten to our tanks; however, we do accumulate smail
amounts of condensate in the drip pot and these apparently
accumulate in the wellbore, and a few barrels of condensate
in the wellbore are enough to make the production erratic and
hold it back, and we have had excellent results with plunger
1ifts to keep these wells clean,

MR. NUTTER: So even though you just pro-
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duce a trace of condensate, there is a little build-up there

which does affect the wells.

MR. MERRION: Correct. So we think that
we can produce a well more efficiently with this setup and
it will be in the interest of conservation.

M. WCTTID; 2nd i+ wonldn't be practical
to instali a 1lift in the 1-1/4 tubing?

MR. MERRION: 1-1/4 has a slight internal
upset. It's IJ tubing and there's not room to put two stringg
of 1-1/4 inside 4-1/2 casing with couplings.

So the slight internal upset is difficult
to work with.

Let's see, the well is currently qualified
as a stripper gas well. With the installation of the tubing
and plunger 1lift, I've discussed with Mr. Padilla the possi-
bility of getting enhanced production to retain our stripper
gas well status and he has indicated that the application
would probably be accepted; that they have been very lenient
on granting enhanced production for stripper wells with minor
installation. of eguipment.

I think that covers the evidence which I
wish to present, Mr., Examiner,

MR. NUTTER: Are there any guestions of

Mr, Merrion? He may be excused. , }

Do you have anything further in this

-




case, Mr. Merrion?
_ £ MR. MERRION: WNo, I do not. i
‘ 3 MR. NUTTER: Does anyone have anything
: | 4 they wish to offer in Casc Number 70342

5 We'll take the cuse under advisement.

B
. |
7 (Hearing concluded.)
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EXHIBITS

Applicant Exhibit One, Data
Applicant Exhibit Two, Decline Curve

Applicant Exhibit Three, Decline Curve
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MR, NUTTLER: We'll call next Case Number

7034,

- P — —~ A WP cnaad o en
MR. PADILLA A f Meryi

B V.
LA Application of Meryrion &

Bayless for downhole comningling, Rio Arriba County, New
Mexico. i

MR. MERRION: Good morning. I'm J. Gregory
Merrion, co-owner and co-operator of the Atlantic No. 1 Well,
which is the subject of Case Number 7034, I'm here on ny
own behalf to present testimony in this case.

I have previously testified before the
Comnission on several occasions and have offered my qualifi-
cations,

MR, NUTTER: Yes, s8ir, would you proceed,
Mr. Merrion.

MR. MERRION: I will, shall I be sworn?

MR. NUTTER: Yes.
(Mr. Merrion sworn.)

MR. MERRION: The purpose of my application
is to seek permission to commingle downhole in the wellbore
gas produced from the Pictured Cliffs-South Blanco formation
and the Otero-Chacra formation in the Atlantic No. 1 Well,
which is lozated in Unit O of Section 32, Township 26 North.

Range 6 West, Rio Arriba County.
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The well is on State land and Y have pre-
pared one exihilbit and Xeroxed our decline curves on hoth sides
NG SULJeCT weill e Rt
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by me, partially by onr staff, and are permanent records in

our offirce.

MR, NUTTER: The well is a current dual
completion, Mr. Merrion?

MR. MERRIOM: That is correct.

T have not mmbered these but with your

permission I'11l number this Exhibit Number One bkefore passing

it on to you. {

As I've said, Exhibit Number One was vre-
pared by me and its purpose is to present the basic data re-
garding the subject well; its location in the southeast
quarter of Section 32, Township 26 North, Range 6 West, Rio
Arriba County, New Mexico. The well was completed in May
20th, 1966, as a dual completion from the Pictured Cliffs
and Chacra formations. Cumilative production to date, Pic-
tured Cliffs is 747.148 Mcf. The Chacra has producea
1,172,857 Mcf and 617 barrels of oil, or condensate.

Current production, Pictured Cliffs makes
27 Mcf per day and a trace of condensate; the Chacra makes
27 Mcf per day and a trace of condensate.

Current shwut-in pressure, Pictured Cliffs|

125 pounds per s3cquare inch in seven days; the Chacra, 250
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1 pounds ner square inch in saven days,
; 2 Current downhole eguipment, 4-1/2 casing i
E " .
: 3 with two strings of 1-1/4 tubinag and a drillable packer.
4 Propored egnipment, 4-1/2 casina plus a
5 string of 2-3/8ths tubing and a plunger lift. |
6 The pronosed allccation formula, 50 ner-
I
? cent to the Chacra, 50 percent to the Pictured Cliffs. The
8 ownership is the same for both zones. It is a State of New
Y Mexico lease. Hondo 0il Corporation has a l1/8th override.
[
7] 3 10 J. Gregory Merrion and Robert L. Bayless own 100 percent of
(&) !.3§
a Egg n the working interest.
PR
B i .
: " = -Z3 There is one thing on our market for the
B ZF 8
i > ag
3 2 51 3 gas, we contracted with E)l Paso on both sides. The Chacra
: ]
: 14 )
: in the divestiture of El Paso now is settled by Northwest
: 15 .
! Pipeline, but the gas is physically handled by E1 Paso and
S
i 1 they aaree that there'll be no problem in continuing to handleg
17 . . .
it on this allocation formula if this application is approved,
’ 18
I have decline curves on both sides of
19
the well. With your permission I'll mark them Exhibits Two
20 o _
¥ , and Three.
& 21
MR. NUTTER: Please do.
2
MR. MERRION: Exhibit Two is a plot on
s, logarithm paper of the log of the monthly production of gas
~ 24 '
in Mcf per month versus time on 2 monthly basis since, well,
p.3
this includes production only since 1971. The well's actuallw
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been producing since 1966,

The purpose of the exhibit is to show
the trend in the current production from the well wiiich is
in the neighborhood of 850 Mcf{ per month,

GCoing to Exhibit Three, it is a plot of
tnhe l1oqgarithm of the monthly gas production from the Chacra
side of the well in Mcf per month versus time on a monthly
basis. Again it shows the current production and trend of
production frem the Chacra side, and it is roughly 850 Mcf
per month currently. It is from these curves that we suggest
the allocation formula of 50 percent production to the Chacra
and 50 percent to the Pictured Cliffs,

It is hopad that the installation of 2-
inch tubing and a plunger lift, that we can produce the well
more efficiently and during its stripper stage at the end of
the well here. We've had good luck with plunger 1ifts. The
fluids in the well are very minor. We have not produced any
condensate from the Chacre formation in seven years that
we've gotten to our tanks; however, we do accumulate small
anounts of condensate in the drip pot and these apparently
accunulate in the wellbore, and a few barrels of condensate
in the wellbore are enough to make the production erratic and
hold it back, and we have had excellent results with plunger
1ifts to keep these wells clearmn.

MR. NUTTER: So even though you just pro-
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duce a trace of condensate, there is a little build-up there
which does affect the wells,

MR. MERRIOM: Correct., So we think that
we can produce a well more efficiently with this setup and
i¢ will he in the interest of conservation.

MR, NUTTER: and it wouldn't be practical
to install a 1ift in the 1-1,/4 tubing?

MR. MERRION: 1-1/4 has a slight internal
upsat. It's IJ tubing and there's not room to put two strings
oi 1-1/4 inside 4-1/2 casing with couélings.

So the'slight internal upset is difficult

to work with.

Let's see, the well is currently qualifie#
as a stripper gas well. With the installation of the tubinge
and plunger lift, I've discussed with Mr. Padilla the possi-
bility of getting enhanced production to retain our stripper
gas well status and he has indicated that the application
would probably be accepted; that they have been very lenient
on granting enhanced production for stripper wells with minor
installation of equipment.

I think that covers the evidence which I
wish to preseit, Mr. Examiner.

MR, NUTTER: Are there any questions of
Mr. Merrion? He may be excused.

Do you have anything further in this
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case, Mr, Merrion?

MR. MERRIONM: Ne iot.

r I do
MR. HNUTTLR: Does anyone have anything
they wish Lo offer in Case Number 70347

Walll faks Lle vase unaer advisenent.

(Hearing concluded,)

-
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October 23, 1980

Re:

Mr. J. Gregary HMarrion
P. 0, Box 507
Farmington, New Mexico 87401

Dear Sir:

urs very tru

o~

/" JOE D. RAMEY
a// Director 4

)

/1 rana

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
- Aztec OCD x
Cther

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIlL CONSERVATION DIVISION

POBT OFFCE BOX 2088
STATE LAND OFFICE BURDING
SANTA FE, NEW MEXICO 87301

B0% 527-2434

CASE NO. 1034
ORDER. NO. . .94

L) A° 2 IF 4

Applicant:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.




STATE OF NEW MEXICO , i
. ENERGY AND MINFRALS DEPARTMENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

p ~ CALLED BY THE OIL CONSERVATION
{ . DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7034 ;
Ordar No. R-6492 '

APPLICATION DF MERRION & BAYLESS

. FOR DOWNHOLE COMMINGLING, RIO ARRIBA
. COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

© BY THE DIVISION:

| This cause came on for hearing at 9 a.m. on October 1,
i 1980, at Santa Fe, New Mexico, before Examiner Daniel S. ,
Nutter. |

4

. [ '
PR Loar +
P ]
!'- f - . '
FEE - - B -
T Y OO

NOW, on this > day of QOctober, 1980, the Division
Director, having COhsfhered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

4 (1) Th:t due public notice having been given as required
L by law, .he¢ Jivision has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Merrion & Bayless, is the owner
and operator of the Atlantic Well No. 1, located in Unit O
¢ of Section 32, Township 26 North, Range 6 West, NMPM, Rio

A ... 2 N ~ o . LY s [ X3 L]
ATXIDH LOURLY, YW M3X1CO.

,‘ ‘
¥ B S A

(3) That the applicant seeks authority to commingle %
South Blanco-Pictured CLliffs and Oterc-Chacra production :
. within the wellbore of the above-described well, ;

2} (4) That from the South Blanco-Pictured Cliffs zone, i
the subject well is capable of low margiral producticn only.

1 i (5) That from the Otero-Chacra zone, the subject well
: is capable of low marginal production only.

i (6) That the proposed commingling way result in the

: recovery of additional hydrocarbons from each of the subject
., pools, thersby preventing waste, and will not violate ;
¢+ correlative rights. 3




b -2
| Case No., 7038%
' Order No. R-6492

£ (7) That the reservoir characteristics of each of the

i © subject zones are such that underqround waste would not be

& - ecanaad hy the nronnsed comminaling provided that the well
is not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
the pntential for waste and to expeditiously order appropriate
remadial action, the operator should notify the Aztec
district office of the Division any time the subjesct well
is eghut-in for 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 50 vercent
of the commingled production should be allocated to ths :
South Blanco Pictured Cliffs zone, and 50 percent to the }
Otero-Chacra zone.

% 4% IT IS THEREFORE ORDERED:

. R

(1) That the appllicant, Merrion & Baylese, are hersby !
authorized to commingle South Blaenco-Pictured Cliffs and ‘
Otero~Chacra production within the wellbore of the Atlantic
Wall No. 1, located in Unit O of Section 32, Township 26 :
North, Range 6 West, NMPM, Rio Arriba County, New iMexico. *

(2) That 50 percent of the commingled production shall
be allocated to the South Blanco-Pictured C1iffs ®mone and ;
50 percent to the Otero-Chacra zone. !

N AR it et > AN - P s+

{3) That the ovperator of the subject well shall 1mmediate1y
notify the Division's Aztec district office any time the
well has been shut-in for 7 consecutive days and shall
concurrently present, to ths Divisicn, 2 plan for remedisal
action,

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem ‘
necessary. '

N AR
; NETY
. 3
W, ~ .
r.muwmwxm% NP :

At

T

s

J DONE at Santa Fe, New Mexico, on the day and year herein- :
¢+ above deaig

STATE OF NEW MEXICO
, IL-)CGNSERVATIOMNMDIVISIGN

et AR P A AT

)
\

4 ‘
BRJAE D. RAMEY,
Pirector




%i% : Rio Arriba County, New Mexico
' : South Blanco Pictured Cliffs
C - : Otero Chacra

o A

ExurerT no. | _
: MERRION & BAYLESS
: Atlantic #1 »
; SE/4 Section 32, T26N, R6W i

j APPLICATION TO COMMINGLE EE_WELLBORE
Completion Date: May 20, 1965
Cumulative Production: ’
Pictured Cliffs --- 747,148 MCF §
Chacra —-—-===—=-=-- 1,172,557 MCF !
617 bbls. oil
Current Production Rate:
Pictured Cliffs --- 27 MCF/day + trace condensate
Chacra ~==—=====w=w- 27 MCF/day + trace condensate
Current Shut-In Pressure: g
Pictured Cliffs ~-- 125 psi 7 days
Chacra ------====—- 250 psi 7 days
Current bownhole Equipment: ]
4-1/2% casing + 2 strings 1-1/4" tubing + drillable packer. t
|
Proposed Equipment:
A1 /2" macina 4+ 2-2/8" Fuvhina & nliymaoy 13 €4
-1 /2" casing + 2-3/8" tubir 15 + plunger life,
Proposed Allocation Formula:
50% Chacra
50% Pictured Cliffs
[
Ownership: ;
Same for both zones. '
Working Interest - J. Gregory Merrion & Robert L. Bayless - 100%
Royalty Interest -~ State of New Mexico - 1/8 _
Hondo Corp. - 1/8 !
SR —_ . ‘ e

A e £ et
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EXHIBIT NO. ,

MERRION & BAYLESS
Atlantic #1 i
SE/4 Section 32, T26N. Ré6W

Rio Arriba County, New dMexico
South Blanco Pictured Cliffs
Otero Chacra

APPLICATION TO COMMINGLE IN WELLBORE

2 e o o A

Completion Date: May 20, 1966

Cumulative Production: i
Pictured Cliffs -—- 747,148 MCF

Chacra —-—===-—-- 1,172,857 MCF ¢

4
617 bbls, oilv

/
Current Production Rate:

Pictured Cliffs --- 27 MCF/day + trace condensate ‘ﬁ, )ﬁ’d#/
Chacra ~——--—-—-—-—== 27 MCF/day + trace condensatefiﬂ’"

Current Shut-In Pressure:
Pictured Cliffs --- 125 psi 7 days

Chacra --——=-——=~—= 250 psi 7 days W

Current bDownhole Equipment:
4-1/2" casing + 2 strings 1-1/4" tublng + drillable packer.

Proposed Equipment: quﬁkég‘ éﬂ&?

4-1/2" casing + 2-3/8" tubing plunger 1i ft

|
%

. v
Proposed Allocation Formula:

Jf’,
50% Chacra 4{3“1

50% Pictured Cliffs %// ,p’#ﬂ
V’#;o

Ownership:

Same for both zones.
Working Interest - J. Gregory Merrion & Robert L. Bayless - 100%

Bovalty Intoreost — Stato of Now Mex ico - 1/9 ¢
A\VJ 1 [ X3 A% e

-y

, Hondo Corp - 1/8 *

it i T 50 o -
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EXHIBIT NO. I

MERRION & BAYLESS

Atlantic #1 i
SE/4 Section 32, T26N, RE6W
Rio Arriba County, New Mexico

el e W s o

South Blanco Pictured Cliffs
Otero Chacra

APPLICATION TO COMMINGLE IN WELLBORE

o DTNy 5t B

Completion Date: May 20, 1966

Cumulative Production:
Pictured Cliffs -—- 747,148 MCF
Chacra —-—-—-———==-< 1,172,857 MCF

617 bbls. oil

Current Production Rate:
Pictured Cliffs --— 27 MCF/day + trace condensate
Chacra ———=—==—=-"" 27 MCF/day + trace condensate

current Shut-In Pressure:
Pictured Cliffs -—— 125 psi 7 days
Chacra ---——-————-"~ 250 psi 7 days

Current Downhole Equipment:
4-1/2" casing + 2 strings 1-1/4" tubing + drillable packer.

Proposed Equipment:
4-1/2" casing + 2-3/8" tubing + plunger lift.

Proposed Allocation Formula: ‘
50% Chacra l

50% Pictured Cliffs ‘
Ownership: !
same for both zones. ‘
working Interest - J. Gregory Merrion & Robert L. Bayless - 100%
Royalty Imterest - State of New Mexico - 1/8
Hondo Corp. - 1/8
T ; o s e . . e i e e s
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Docket No. 30-80

Dockets Nos, 31-80 and 32-80 are tentetively set for October 15 and 29, 1980, Applications for hearing must
be filed at least 22 dqys in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 1, 1980

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE_7029:

CASE_7030:

CASE_7031:

CASE 7007:

CASE 7023:

CASE 7019:

CASE_7032;

CASE 7033:

CASE 6940:

In the matter of the hearing called by the Oil Conservation Division on its own motion to consider
emendments to its special rules and procedures for the designation of "tight formation", promulgated
by Division Order No. R-6388, to comply with FERC Order No. 99, issued August 15, 1980, pcomulgating
final regulations with respect to Section 107 of che NGPA.

Ate A

In the matter of tha hasvine ~allod L. oo 200 3 civaviun UVivisiOn On 1ts own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS
as promulgated by Division Order No. R~-5878, as amended. The proposed amendments relate to individual

well filings for price category determination as "tight formation" gas under Section 107 of the NGPA,
Application of Coronado Exploration Corp. for a unit agreement, Guadalupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Mesa Leon Unit Area, comprising 15,680
acres, more or less, of State, Federal, and fee lands in Township 6 North, Range 17 East.

(Continued from September 3, 1980, Examiner Hearing)

Application of Harvey E. Yates Compsny for downhole commingling, Eddy County, New Muxico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Morrsw and Atoka
production in the wellbore of its North Travis 12 Deep Well No. ! located in Unit O of Section 12,
Township 18 South, Range 28 East.

{Continued from September 17, 1980, Examiner Hearing)

Application of Shell 0il Company for pool creation and temporary special pool rules, Roosevelt County,

New Mexico. Applicant, in the sbove-styled cause, seeks the creation of a new Pennsylvanian oil pool

for its Askew Well No. 1 located in Unit L of Section 2, Township 5 South, Range 33 East, and the pro-
mulgation of special pool rules therefor, including a provisivn for BD-acre spacing.

(Continued from September 17, 1980, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the W/2 of Section 3C, Township 23 South, Range 25 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

Applicaticn of Dalport 0il Corporation for an exception to Order No. R-3221, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis-
pOlll of produced brine into an unlined surface pit located between Units L and M of Section 9, Tawn
:nu.y s Suuci, Mnge 50 Easc.

Application of Adams Exploration Inc. for three non-standard proration units, Lea Countyv. New Mexircon.
Agpllcaa:, in the above-siyled cause, seeks approval of three 80-acre non-~standard proration units

in the Vada-Pennsylvanian Pool, comprising the Following acreage: SE/4 NE/4 and NE/4 SE/4 of Sectiun
12, N/2 NE/4 of Section 12, and S/2 SE/4 of Section 2, all in Township 9 South, Range 24 Eass.

(Continued from August 20, 1980, Examiner Heariag)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
coat thereof as well as actual operating costs and charges for supervision, designation of applicant:
as operator of the well, and a charge for risk involved in drilling said well.
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CASE 6996: (Continued from September 3, 1980, Examiner Hearing) .

Applicativa of John E. Schalk for compulsory pooling, Rio Arribs County, New Mexico.

Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlyinp the WE/4 of Section 8, Township 25 Notrth, Range 3 Weae, to be dedicated

to & well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and complering said we’l and tho allocation of the cost thereof as well as actual operating
costs and charges for supervtsion. designation of applicant as operator of the weli, and a charge
for risk involved in drilling said well.

CASE 7034: Application of Uerrion & Bayless for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cauvse, seeks approval for the downhcle commingling of South Blanco-
Pictured Cliffs and Otero-Chacra production in the wellbore of its Atlantic Well No. 1 located im
Unit O of Sectiun 32, Township 26 North, Range 6 West.

CASE 7035: Application of Merrion & Bayless for dowmhole commingiing, can Juan wewusy, o Mixina
Applicant, in the sbove-styled cause, seeks approval for the downhole commingling of Gallegos-Gallup
and Basin-Dakota production in the wellbore of its Delhi Taylor Well No. 1 located in Unit M of Sec-
tion 4, Township 26 North, Range 11 West.

CASE 7036: Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SE/4 of Section 34, Township 25 North, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. Also tc be considered will be the cost of
drilling sad completing said well and the allocation of the cost thereof as well as actual operating
ccsts and charges for supervision, designation of applicant as operator of the weli, and a charge
for risk invelved in drilling said well.

CASE 7037: Application of Mesa Petroleum Co. for downhole commingling, San Juan County, New Mexico.
applicant, in the above-styled cause, seeks approval for the downhole commxnglxng of Chacra and Mesa-
verde production in the wellbore of its State Com AF Well No. 28 located in Unit I of Section 36,
Township 29 North, Range 10 West.

CASE 7020: (Continued from September 3, 1980, Examiner Hearing)

Application of Mesa Petroleum Co. for pool creation, special pool rules and an oil discovery allow~
able, Kio Arriba and San Juan Countics, New Mexico. Applicant. in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blarco Federal Well No. 1-6 located in Unit A
of Section 6, Township 23 North, Range 7 West, and special rules therefor, including a provision
for 80-acre spacing units. Applicant further seeks & discovery allowable for the aforesaid well.

CASE 6822: (Continued from September 17, 1980, Examiner Hearing)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-6293 which
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
special production limitations therein. Operator(s) may appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal therefrom.

CASE 7038: Application of Natura Energy Corpuration for compulsory pooling, Lea County, New Mexico.
Aoolicant. in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NE/4 of Section 6, Township 1Y South, Range 3¥ East, to be deaicated
to a well to be drilled at a standard location thereon,' Also to be considered will be the cost of
drilling and complnting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervisica, designatica of zpplicant aa operator of the well, and a charge
for risk involved in drilling said well,

CASE 7039: Application of Red Mountain & Associates for a waterflood project, McKinley County, New Mexico.
: Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the Chaco
Wash-Yesaverde 0il Pool by the injection of water into the Chaco Wash Sand formation through eight
wells at various orthodox and unorthodox locations in Section 28 of Township 20 North, Range 9 West.

CASE 7040: Application of Belco Petroleum Corporation for reclassification or a new gas pool and a non-standard
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the reclassifi-
cation of the Wilson Strawn Pool as a gas pool or, in the alternative, the creation of a new gas pool
for its State 12 Well No. 1 located in Unit G of Section 12, Township 21 South, Range 34 East; appli-
cant further seeks approval of a standard gas proration unit for said well comprising the E/2 of said

Section 12, or in the alternative, a non-standard unit comprising the NE/4, N/2 SE/4 and SE/4 SE/4 of

said Section 12,
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CASE 6618: (Reopened and Readvertised)

In the matter of Case 6618 being reopened pursuant to the provisions of Order No. R-6103 which order
crested the Travis-Yates Gas Fool in Eddy County, New Mexico, with temporary special rules and regu-
lations including a provision for 80-acre spacing units. Operatora in said pool may appear and show

causa vhy the noel should not be developed on idU~-acre spacing unics.

""" e
§858: {Reupeued and Readvertised)

In the matter of Case 6648 being reopened pursuant to the provisions of Order No. R-6124 which order
prouulgated temparary special rules and vegulations for the North Caprock-Mississippian Pool in Lea
County, New Mexico, including a provision for 160-acre spacing and a 4000 to one gas-oil ratio
limitation. Operators in said poo! may appear and show cause why the pool should nor be developed
on 40-acre spacing with a 2000 to one GOR.
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QfFrF, 378 53093
RES. 32,-9094
J. GREGDRY MERRION
PETROLEUM ENGINEELR
P. O. Box 307
FARMINGTON, NEW MEXITO B7401

S

e

L A

o

| Septeuber 3, 1980

New Mexico 01l Conservation Division er)E?
P. 0. Box 2088 Conse 7/ 7/
Sante Fe, NM 87501

ATTN: Mr, Joe D. Ramey

e Director
s 4
RE: Request for Hearing to '
4 Commingle Merrion and |
Bayless ATLANTIC #1 WELL |
-, Gentlemen:

Please schedule a hearing to consider our application to commingle
in the wellbore gas produced from the Otero Chacra and South Blanco 4
Pictured Cliffs formations in our Atlantic #1 well located 790' FSL
and 1470' FEL, Section 32, T26N, R6W, Rio Arriba County, New Mexico.

Yours very truly,

MERRION & BAYLESS

Frore Noseess.

J. GREGORY MEPRION
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE 01, CONSERVATION
DPIVISION FOR THE PURPOSE OF
CONSIDERING: _,
\ _"v |
\‘§@f4;~ CASE NO. 7034
‘/
‘ Order No. & (DJZ?J-

APPLICATION OF MERRION & BAYLESS

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 1

19 80 s at Santa Fe, New Mexico, before Examiner Daniel S.

Nutter

NOW, on this day of October « 19 80 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advicad in the premises,

FINDS:

{1} That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Merrion & Bayless

, is
the owner and operator of the Atlantic Well No. 1 ’
located in Unit O of Section 32 , Township 26 North

Range 6 West  NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle

South Blanco-Pictured Cliffimd and Oterc-Chacra production

within the wellbore of the above-~described well.

=




&

Cliffs
(4) That from the Sguth 83 Piots Im#_’_____zor:ne, the

subject well is capable of low marginal production only.

(5} That from the Otero-~Chacra ’ zone, the

subject well is capable of low marginal production only.

1

jve

(6) That the proposcd commin

)

ng may result in the recoverj
of additional hydrocarbons from each of the subject pools, thereb:
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics or eacnh vl iue
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the = Aztec

district office of the Division any time the subject well is
shut~in for 7 consecutive days.
(9) That in crder to allocate the commingled production

to each of the ccmmingled zones in the subject well, ;5"9

<

percent of the commingled o~ production should be

Cliffs
allocated to the South Blanco Pictured / zone, and <0 ,
percent of=pe=somwirrgicd —emaeetien to the
Otero-Chacra zone.,

T & ua;;ul‘ l ...I ,l
—_———

- , . ; 3 ] C o s .

each of i : ‘ L hould

Lonsuit with—thre—supervisor—of—the Artee district office
ofrrerivisiocon and determine an allocation fTormoIa TOY ®'ach of
//A

Trhre—produvetion—ZONES.

Ll




IT IS THEREFORE ORDERED:

(1) That the applicant, Merrion & Bayless

hereby authorized o commingle South Blanco-Pictured Cliffs and

Otero-Chacra production within the wellbore of

theAtlantiC Well No. 1 , located in Unit 0 of

Section 32 , Township 26 Novrth , Range 6 West '

NMPM, Rio Arriba County, New Mexico.

e et et

(2) That }6 percent of the commingled s

production shall be allocated to the South Blanco-Pictured Cliffs

zone and .j;?? percent.e&-bhe—oemnéag&e&———————-

;maéuetéon—sh&*é—be—alioeaSed to the Otero-Chacra

zone.

(3) That the operator of the subject well shall immediately

notify ihie Division's Aztsoo Aictrict office anv time the

well has been shut-in for 7 consecutive days and shall concurrent

present, to the Division, a plan for remedial action.
(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, con the day and year hereinabov

designated.

W




