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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Oit CONSERVATION OIVISION

. POST OFFCE 80X 2088
' e s
November 10, 1980 0% 827.0434
Xe: CASE NO. e

. ORDER NO. _ _.cos
Mr. J. Gregory Merrion —H—G501
Petraleum Engineer
P. 0. Box 507 Applicant:
Farmington, New Mexico 87401 pp

—J). Gregory HMerrion.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

7 A
JOE D. RAMEY
Director

JDR/fd
Copy of order also sent to:

Hobbs OCD

Artesia OCD
Aztec OCD

Other




; STATE OF NEW MEXICO
f ENERGY AND MINERALS DEPARTMENT
: OIL CONSERVATION DIVISION

CIN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
. 'DIVISION FOR THE PURPOSE OF

. CONSIDERING

g CASE N0, 7035 |
| Order No. R-6501

APPLICATION OF J. GREGORY MERRION
IFOR COMPULSORY POOLING, RIO ARRIBA |
'COUNTY, NEW MEXICO, | |

ORDER OF THE DIVISION

'BY TME DIVISION: |

\; ? This caus> came on for hesaring at 9 a.m. on October 15, 1980,
; nt Santa Fe, New Mexico, befors Exeminer Richard L. Stamets.
| NOW, on this 6th day of November, 1980, the Division {
if()il.-m:i:m'. having ¢ considered the record and the recommendations
of the Examiner, and being fully advissd in the premises,

FINDS:

That the applicant's rsqueat for dismissal should bs
grantud.

11 1> FHEKEPURE URUEACD:

That Case No. 7036 is hereby dismissed.

%
E DONE at Santa Fe, New Mexico, on the day and year herein- § | '

designated.

,AJATE OF NEW MEXICO
{ O
\

L CONSERVAT DIVISION !
\\\’i’: !

/! : . G o ;
,/ 3BE D. ncv///b/’ :
é;/bit-ctor :
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1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISIOl

STATE LAND OFFTCR RLDG.

3 SANTR FEerober T8¢ ©

EXAMINER HEARING

——— - . - — - - - ——— - —— e W =

IN THE MATTER OF:

Application of J. Gregory Merrion
8 for compulsory pcoling, Rio Arriba
County, New Mexico.

CASE
7036

o 10

& gg BEFORE: Richard L. Stamets

52%2 LA

5 5%

@ gz3 12 ‘
st TRANSCRIPT OF HEARING

L 13

a3 4 i
<

o 14

For the 0il Conservation Ernest L. Padilla, Esq.
17 Division: Legal Counsel to the Division
State Land Office Blda.
8 Santa Fe, Ncw Mexico 87501

For the Apwplicant:
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Santa Fe, New Mexico 87501
Phone (505) 455-7409
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MR. STAMETS: Call next Case 7036.
MR. PADILLA: Application of J. Gregory

Merrion for compuisory poovliny, Rio Airriba County, Mew Mexico.

MR. STAMETS: At the request of the appli-
|
cant this case will be dismissed.

(Keating concluded.)

-
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AT

2 CERTIFICATE

1, SALLY W. BOYD, C.S5.R., DO HEREPY CERTIFY that

5 the foregoing Transcript of Hearing before the 0il Conserva-

6 tion Division was reported by me: rhat the said transcript
7 is a full, true, and correct record of the hearing, prepared

8 by me to the pest of my ahility.

10 AQ&-\“‘\»%N} (‘.’t)t2|

1"

12

Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

Phone (505) 45>-7409

13 . ) . — - .,,,,Jﬂ;q) "3

SALLY W. BOYD, C.S.R.
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SALLY W. BOYD, C.S.R.

Rt: | Box 193-B
Santa Fe, New Mexico 8750}

Phone (505) 455-7409

10

11

12

13

15

17

18

19

21

24

Page 1

STATE OF MNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND QFFICE BLDG.

SANTA FE, NEW MEXICO
15 October 1980

EXAMINER IIEARING

-—— . T S . E e e e e . WD S W VI (N S M W M G WOe R ST W IR S G AW R M G L G WE W U e S e =

IN THE MATTER OF:

Application of J. Gregory Merrion
for compulsory pooling, Rio Arriba
County, New Mexico.

CASE
7030

L S . L W I

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANTCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.

[ S -2 ]

Santa tre, New Prexicu o o221

For the Applicant:




MR, OrrYTTan Cal1 next Cagse 7030,

*

MR, PAanTILIA - Aomnlication of J. Oregory K

Martion for commulsory nonline, Nieo Arvriba County, 'low Mexico.

~

AW ONETVITIO L S S 2 .
RS e 3 (WS oA

cant this ease will be disninerd,

T YR

(Fearing concluded.)
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2 CERTIFICATE

4 I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
¢ tion Divislion was cepoiied by mc; that the zzid tranecerint —

7 is a full, true, and correct record of the hearing, prepared

8 by me to the best of my ability.

10

1

12

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501

P wne (305) 455-7409

13

SALLY W. BOYD, C.S.R.
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SALLY W. BOYD, C.S.R.

Rt. | Box 193-B
Santa Fe, New Mexico 87501

Phone (505) 455-7409
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NMEW MEXICO

1l October 1980

EXAMIMIER HEARING

IN THE MATTER OF:

Application of J, Gregory Merrion
for compulsory pooling, Rio Arriba
County, New Mexico.

Daniel 8. Nutter

TRANSCRIPT OF

HEARING

APPEARANGCES

Ernest L. Padilla, Esq.
Legal Counsel to the Division
State Land Office Bldg.

o . NMaw Mavisn 27501

Foxr the 0il Conservation
Division:

Cantn

For the Applicant:

coniidle




v

SALLY W. BOYD, C.S.R.

Rt, I Box 193-B
Santa Fe, New Mexico 87501

Phone (405) 455-7409
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MR. NUTTER: Call next Case Number 7036.

MR. PADILLA: Application of J. Gregory
Merrion for compulsory pooling, Rio Arriba County, New Mexico.

MR. NUTTFR: At reguest of applicant this
Case Number 7036 will he cantinuned +o the FBrominer MNeozring
scheduled to be held at this same place at 9:00 o'clock a. m.

October 15th, 1980.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREEY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
cion Division was reperted by me: that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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SALLY W. BOYD, C.S.R.

Rt. | Box 193-B

Santa Fe, New Mexico 87501

Phone (505) 455-7409
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STATLC OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAMD OFFICE BLDG.

SANTA FE, MEW MEXICO
1 Octoker 1980

EXAMINER HEARING

- — . . — - —— D AP P S e MR M W e e G T A S O Sy . — g — o —

IN THE MATTER OF:

Application of J. Gregory Merrion
for compulsory pooling, Rio Arriba
County, New Mexico.

- G e g S M S e . SV e e L I S G G G M M S A SR BUE W . e e b S GES g G S W S e S G G e v

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: T.egal Counsel to the Division |
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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| ) CERTIFICATE
3
a I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-=
) j » 6 ticn Division was reported by me; that the said transcript
7 is a full, true, and correct record of the hearing, prepared
i bv me to the best of my ability.
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Memo .

R. L. STAMETS
Technical

Support Chief
To ff:)
‘/ Q11
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Cowe Mo 7036
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OIL CONSERVATION DIVISION SANTA FE




Oil Conservation Santa Fe, New Mexico
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OFF. 325 3093
RES. 3272094

J. GREBORY MERRION
PETROLEUM ENHOINECR

P D, BOox s07
FARMINGTON, NEW MEXICO avdnr

p
Ve X AN
9&0 B
o - . k4
n,‘?} R ; ‘}~'¢/’/
October 3, 1980 > ‘ Q»V

State OL nNew moaico

0il Conservation Division
P.0O. Box 2088

Santa Fe, NM 87501

Gentlemen:

I have obtained an amendment to my lease agreement which will preclude

the necessity for my force pool hearing scheduled for October 15. Therefore,
please cancel these hearings which were scheduled on the Docket as Case

#7036 covering SE/4 Sec. 34, T25N, R6W, and SW/4 Sec. 35, T25N, R6W {(case '709/?
number not available).

Yourib;;ty truly,
YY’\)\W
J. fu‘:c;ony MERRIDN

JGM/eh Z




Docket No. 313-80

Dockets Nos. 34-80 and 35-80 are tentatively set for October 29 and November 12, 1980, Applications for
hearing must be filed at least 22 days in advance of hearing date.

WAMTMED UTADYLNS _ (FORASOMA
R T T LML D W

m

AT BR .
WAL o

- OIL CONSERVATION DIVISION CONFERENCE ROOM,
- STATE LAND OFFICE RITLDING, SANTA FE, NEW MEXICO '

A e s b

awas

CASE 7049

; CASE 7050

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nurter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1980, from fifteen prorated

pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Maxico.

CASE 7044: Application of Harvey E. Yates Company for a unit agreement, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Travis Penn Unit Area, comprising 400
acres, more or less, of State and Federal lands in Township 18 South, Range 28 East.

CASE 7045: Application of Texas Oil & Gas Corp. for downhole coemingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Upper
Morrow production in the wellbore of its Superior Federal Com. lell No. 1 located in Unit G of Sec-
tion 8, Township 20 South, Range 29 East.

: ~ CASE 7046: Application of Cotton Petroleum Corporation for downhole commingling, Rio Arriba County. New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Pictured Cliffs production in the wellbores of wells in the South Blanco-Fictured Cliffs Pool located
in Sections 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Township 24 North, Range &4 West.

CASE 7047: Application of Nucorp Energy Inc. for a special gas-oil ratio limitation, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks a special gas-oil ratio limitation of 10,000 to one, retro-

active to April 18, 1980, for the East Caprock-Pennsylvanian Pool.

.CASE 7033: (Coatinued from October 1, 1980, Examiner Hearing)

Application of Adams Exploration Inc. for three non-standard proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of three 80-acre non-standard proration units

in the Vada-Pennsylvanian Pool, comprising the following acreage: SE/4 NE/4 and NEf4 SE/4 of Section
12, N/2 NE/4 of Section 12, and S/2 SE/4 of Section 2, all in Township 9 South, Range 34 East.

CASE 7048: Application of Public Lands Exploration, Inc. for a pilot steam enhanced oil recovery project,

Guadalupe County, New Mexico. Applicant, in the above-styled cause, secks authority to institute a
pilot steam erhanced oil recovery project in the Santa Rosa formation by re-entering 2 wells and
drilling 3 wells, all located in Unit A of Section 15, Township 11 North, Range 25 East.

, ::’;;:§_192§= (Continued from October 1, 1980, Examiner Hearing)

" Application of J. Gregory Merrion for compulsory pooling, Rio Arribz County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Clifis formation underiying the SE/4 of Section 34, Township 25 North, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. Also tc be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supezvision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

: Application of J. Gregory Merrion fov compulsory pocling, Rio Arriba County, Hew Mexi:o.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SW/4 of Section 35, Township 25 North, Range 6 West, to be dedicated .
to a well to be drilled at a standard location thereon. Also to be comsidered will be the cost of
drilling and completing said well and thie allocation of tue cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well. !

: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian forrations underlying the N/2 of Section 23, Township 24 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual

operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.
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cASE 7051

S CASE 7052:

CASE 7024:

Ty

‘Applicant, in the lbove--tyled cause, seeks approval for the downhole cou-xn;llng of lenebry arl

CASE 7038:

CASE 7054:

Docket No, 33-80

Application of Petro Lewis Corporation for dowhole commingling, Lea County, New Mexico,

el Y- $an

Drinkard production in the welibore of its L. G. Warlick b Well No. £ iocated in Uait G of Su .ion
19, Township 21 South, Range 37 East.

Application of Gulf 0il Corporation for compulsory pooling, Eddy County, New Mexico.

Annlicanr, in the above-styled cause, seeks an order pooling all mineral interests in the Pennaylvanxan
!or-ntxon underlyxng the S/2 of Section 36, Township 18 South, Range 31 East, iv be Jdedicatcd o 2 well
to be drilled at a standard location therecn. Alsoc to be considered will be the cost of drilling and
completing ssid well and the allocaticn of the cost therecf as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk in-
volved in drilling said well,

Continued from September 17, 1980, Examiner Hearing)

. Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pocling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 35. Township 18 South, Range 29 Esst. to he dadicared ¢o = u2il
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk in-

volved in drilling said well.
(Continued from October 1, 1980, Examiner Hearing)

Application of Natura Energy Corporation for compulsory pooling, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated

to a well to be drilled at a standard locaticn thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge

for risk involved in drilling said well.

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend
the boundaries of the Potash-0il Area to include the SE/4 NE/4 and N&/4 SE/4 of Section 24, Township
19 South, Range 29 East, and the S/2 NW/4 of Section 19, Township 19 South, Range 30 East.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, and extending thé vertical and horizontal limits of certain pools in Chaves,
Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
designated as the East Bitter Lakes-Abo Gas Pool. The discovery well is Bovd Operating Company
Blakemore Federal Well No. 1 lucated in Unit D of Section 20, Township 9 South, Range 26 East, NMPM.
Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 20: NW/&4

(b) CREATE a new pool in Chaves County, Wew Mexico, classified as a gas pool for Wolfcamp production
and designated as the East Bitter Lakes-Wolfcamp Gas Pool. The discovery well is Boyd Operating
Company Blakemore Federal Well No. 1 located in Unit D of Section 20, Township 9 South, Range 26 East,
NMPM. Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 20: W/2

(c¢) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for Fusselman produc-
tion and designated as the South Elkins-Fusselman Pool. The discovery well is Enserch Exploration,
Inc, J. G. O'Brien Well No. 1 located in Unit E of Section 31, Township 7 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHTP 7 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4

(d) ABOLIBH the Cary-San Andres Pool in Lea County, New Mexico, described as:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 17: NW/4
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Docket No. 33-80

{e) EXTEND the Anderson Ranch-Wolfcamp Pool in Lea County, New Mexico, to include thereia:

TOWNSHIP 16

SOUTH, RANGE 32 EAST, NMPM

Section 3:

Lots 9, 0, 15 and 16

(f) EXTEND the Angell Ranch Atoka-Morrow Gas Pool in Eddy Councy, New Mexico, to include therein:

(g) EXTEND the Blinebry

TOWNSHIP 19

SOUTH, RANGE 27 EAST, NMPM

Section 13:

0il and Gas

s/2
Pool in Lea County, New Mexico, to include therein:

SOUTH, RANGE 38 EAST, NMPM

TOWNSHIP 20

Santion 30:

(h) EXTEND the Boyd-Morrow Gas Pool

TOWNSHIP 19

Section 13:

TOWNSHIP 19

N/2
SOUTH, RANGE 25 EAST, NMPM

Section 1:
Section 1¢&:

(i) EXTEND the Brown Queen-Srayburg

TOWNSHIP 10

W/2
N/2

Pool in Chaves County, New Mexico, to include therein:

SOUTH, RANGE 26 EAST, NMPM

Section 25:

SE/4 SW/4 and S/2 SE/4

(j) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include”

therein:

TOWNSHIP 14

SOUTH, RANGE 27 FAST, MMPM

Section 25:

N/2

(k) EXTEND the Burton Flat~Morrow Gas Pool ir Eddy County, New Mexico, to include therein: ~

TOWNSHIP 20

SO0UTH, RANGE 28 EAST, NMPM

Section 17:
Section 20:

s/2
N/2

(1) EXTEND the vertical limits of the Comanche Stateline Tansill-Yates Pool in Lea County, New
Mexico, to include the Seven Rivers formation and redesignate said pool as the Comanche Stateline

Tansill-Yates~Seven Rivers Pool, and

TOWNSHIP 26

extend the horizontal limits of said pool to include therein:

SOUTH, RANGE 36 EAST, NMPM

Section 27:

Wi2 NW/4

G . |
in Eddy Councy, New Mexico, fo include therein:
SOUTH, RANGCE 24 EAST, NMPM

EXTEND the Indian Flats-Delaware Poocl in Eddy County, New Mexico, to include therein:

TOWNSHIP 22

SOUTH, RANGE 28 EAST, NMPM

Section 2:

S/2 RE/&

EXTEND the Jenkins-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM

Section 32:

EXTEND the L E Ranch-San Andres

TOWNSHIP 10

NW/4
Pool in Chaves County, New Mexico, to include therein:

SOUTH, RANGE 28 EAST, NMPM

Section 29:
Section 30:

N/2 NW/4
N/2 NE/G

EXTEND the Malaga-Morrow Gas Pool in Eddy County, New Mexico, to inciude therein:

TOWNSHIP 24

SOUTH, RANGE 28 EAST, NMPM

Section 15:

N/2
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®
(q) EXTEND the South Millman-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

© TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM - - '
Section 8: All ’

(r) EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANCE 35 EAST, NMPM
Section l&: W/2
Section 23: All

(s) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County., New Mexico, to include therein:

TOWNSHIP 1Y SOULH, BANUE 27 Gaca, ivie s
Section 6: W/2

(t) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to include
therein:
TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM _
Section 1: W/2 NW/&4 andeNW/4 SW/&
Section 13: NW/4 NW/4
Section l4: NE/4 NE/4
(u) EXTEND the South Peterson-Pennsylvanian Pool ir Roosevelt County, New Mexico, to include therein:
TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 2: Lots 1 and 2
(v) EXTEND the Rabbit Flats-Queen Pool in Chaves County, New Mexico, to include therein:
TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 30: SEf4 SE/% -
(w) EXTEND the Railroad Mountain-San Andres Pool in Chaves County, New Mexico, to include therein:
: TOWUNSHIP 8 SOUTH, RANGE 28 EAST, MNP -
. Section 11: W/2 3W/4
Section l4: NW/& NW/4
(x) EXTEND the Richard Knob Atoka-Morrow Gas Pool in Eddy County, WNew Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 36: E/2
(y) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to in-

clude therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 2: S/2 S/2

{z) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 26: SE/4 SE/4
Section 35: E/2 NE/4 and NE/4& SE/4

(aa) EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: SE/4

-
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Docket No. 30-80

Dockets Nos. 31~B0 and 32-80 are tentatively set for October 15 and 29, 1980, Applications for hearing must
be filed at least 22 dqys in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 1, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STALE LARNG CTFICY RUILDING, SANTA FE, NEW MEXICO

The followiny cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7029: In the matter of the hearing called by the Oil Conservation Division on its own motion to consider
amendments to its special rules and procedures for the designation of "tight {ormation", promulgated
by Division Order No. R-6388, to comply with FERC Order Mo. 99, issued August 15, 1980, promulgating
final regulations with respect to Section 107 of the NGPA,

CASE 7030: In the matter ui she weacing c2llcd %y rha Nil Conservation Division on its own motior to consider
) amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE vrininG TATTCONY DETEOMINATYIONS
as promulgated by Division Order No. R~5878, as amended. The proposed amendments relate to individual
well filings for price category determination as "tight formation" gas under Section 107 of the NGPA,

CASE 7031: Application of Coronado Exploration Corp. for a unit agreement, Guadalupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Mesa Leon Unit Area, comprising 15,680
acres, more or less, of State, Federal, anrd fee lands in Township 6 North, Range 17 East.

CASE 7007: (Continued from September 3, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Morrow and Atoka
production in the wellbore of its North Travis 12 Deep Well No. 1 located in Unit O of Section 12,
Township 18 South, Range 28 East,

CASE 7023: (Continued from September 17, 1980, Examiner Rearing)

Applicgtion of Shell 0il Company for pool creation and temporary special pool rules, Roosevelt County,
New Mexico. Applicant, ip the above-styled cause, seeks the creation of a new Penasylvaaian oil pool

for its Askew Well No. 1 located in Unit L of Section 2, Township 5 South, Range 33 East, aad the pro-
mulgation of special pool rules therefor, including a provision for 80-acre spacing.

CASE 7019: (Continued from September 17, 1980, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in thz Pennsyl-
vanian formation underlying the W/2 of Section 30, Township 23 Suvuth, Range 25 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof zs well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, aad a charge for
risk iavolved in drilling said well.

CASE 7032: Application of Dalport 0il Corporztion for an exception to Order No. R-3221, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis-
posal of produced brine into an unlined surface pit located between Units L and M of Section 9, Town-
ship 15 South, Range 30 East.

CASE 7033: Application of Adawms Exploration Inc. for three non-standard proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of three 80-acre non-standard proration units
in the Yada-Pennsylvanian Pool, comprising the Following acreage: SE/4 NE/4 and NE/4 SE/6 of Section
12, N/2 NE/4 of Section 12, and S5/2 SE/4 of Section 2, all in Township 9 South, Range 34 East.

CASE 6940: (Continued from August 20, 1980, Examiner Hearing)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cauge, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at 3 standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cont thereof as well as actual operating coscs and charges for supervision, designation of applicant-
as operator of the well, and a charge for risk involved im drilling said well.
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v CASE 6996: (Continued from September 3, 1380, Examiner Hearing)

. Application of John E, Schalk for compulsory posliag, Rio Arriba County, New Mexico.

i Leolicant . in the above-styled cause, seeks an order poollng all nineral interests in the Blanco

i Messverde Pool underlying the NE/4 of Section 8, Township 25 Morth, Range 3 West, to be dedicated

i to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

CASE 7034: Application of Merrion & Bayless for downhole commingling, Rio Arriba County, New Mexico.
Appltcant. 1n the above-styled cause, aeeks approval for the dounhole commlngllng of South Blanco-

Unit 0 of Section 32, Township 26 North, Kange © wesu.

CASE 7035: Application of Merrion & Bayless for downhole commingling, San Juan County, New Mexico.
Applicaut, in the above-styled cause, seeks approval for the downhole commingling of Gallegos-Gallup
and Basin-Dakota produciion in the wellbore of its Delhi Tayler Well No. 1 located in Unit M of Sec-
tion &, Township 26 North, Range 11 West.

<f’“CASE 7036: Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.

T - .-—Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SE/&4 of Section 34, Township 25 North, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

CASE .7037: Application of Mesa Petroleum Co. for dowchole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commxngllng of Chacra and Mesa-
verde production in the wellbore of its State Com AF Well No. 28 located in Unit I of Section 3%,
Township 29 North, Range 10 West.

CASE 7020: ({Continued from September 3, 1980, Examiner Hearing)

Application of Mesa Petroleum Co. for pool creation, special pool rules and an oil discovery allow-
able, Rio Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Gallup oil pool for its South Blanco Federal Well No. 1-6 located ia Unit A
of Section 6, Township 23 North, Bange 7 West, and special rules therefor, including a provision
for 80-acre spacing units. Applicant further seeks a discovery allowable for the aforesaid well.

CASE 6822: (Continued from September 17, 1980, Examiner Hearing)

In the matter of Case 6822 being reopened pursuant to the provisions of Order No. R-6293 which
order created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set
special production limitations therein. Operator{s) way appear and present evidence to establish
the true nature of the reservoir and proper rates of withdrawal thersfrom.

CASE 7038: Application of Natura Emergy Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and complating said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

CASE 7039: Application of Red Mountain & Associates for a waterflood project, McKinley County, New Mexico.
. Applicant, in the above-styled cawvse, seeks authority to institute a waterflood project in the Chaco
Wash-Mesaverde 0il Pool by the injection of water into the Chaco Wash Sand formation through eight
wells at various orthodox and unorthodox locations in Section 28 of Township 20 North, Range 9 West.

CASE 7040: Application of Belco Petroleum Corporation for reclassification or a new gas pool and a non-standard
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the reclassifi~
cation of the Wilson Strawn Pool as a gas pool or, in the alternative, the creation of a new gas pool
for its State 12 Well No. 1 located in Unit G of Section 12, Township 21 South, Range 34 East; appli-
cant further seeks approval of a standard gas proration unit for said well comprising the E/2 of said
Section 12, or in the alternative, a non~standard unit comprising the NE/4, N/2 SE/4 and SE/4 SE/4 of
said Section 12.
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CASE 6518: {Rscpensd and Rasdvartised)
A .

In the matter of Case 6618 being reopened pursuant to the provisions of Order No. R-6103 which order
created the Travis-Yates Gas Pool in Eddy County, New Mexico, with temporary special rules and regu-
iations including a provision for B0-acre spacing units. Operators in said pool may appear and show
cause vhy the pool should not be developed on 160-acre spacing units.

CASE 6648: {(Reopened and Readvertised)

In the watter of Case 6648 being reopened pursuant to the provisions of Order No. R~6124 which order
promulgated temporary special rules and regulations for the North Caprock-Mississippian Pool in Lea
‘ County, New Mexico, includiang a provision for 160-acre spacing and a 4000 to one gas-oil ratio
; limitation. Operators in said pool may appear and show cause why the pool should not be developed
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RES. J127-2094

J. GREGOARY MERRION
PETROLEUM ENOINEER
P. O. Bux $07
/\FARM'NBYQN. NEwW MEXICO 87401

August 28, 1980

State of New Mexico

Energy & Minerals Department
0il Conservation Division
P. 0. Box 2088

Santa Fe, NM 87501

‘ RE: Request for Hearing to Force ?
i Pool Royalty Interests

i SE/4 Section 34, T25N, R6W

! Rio Arriba County, New Mexico

i

|

. Gentlemen:
t

‘ I request a hearing to force pool royalty interest covering the
Pictured Cliffs Horizon in the SE/4 of Section 34, T25N, R6W,

» Arriba County, New Mexico.

Yours very truly,

7 J. GREGORY MERRION

v i e i i s R Aty 5 I Bl
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

—is oo 4Se mmemwnv AT ATTE
1N THAE MATIER OF TIIC HERRINC

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7036

Order No. R~ (94 0|

APPLICATION OF J. GREGORY MERRION
FOR COMPULSORY POOLING, RIO ARRIBA
COUNTY, NEW MEXICO.

i
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 15

1980 , at santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of October , 1980 , the Division

Director, having considered the record and the recommendations -of
the Ex;miner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granfed.

IT IS THEREFORE ORDERED:

That Case No. 7036 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




