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; . STATE OF NEW MEXICO
r ENERGY AND MIKNERALS DEPARTMENT
ULL CONSERVATION DIVISION

IN THE MATIER OF THE HEARING
CALLED BY THE UOIL CONSERVATION
DIVICZIOM FOR THF PURPOSE OF
TCUNSIDERING:

. il i ok s, uon

CASE NO. 7045
Order No. R-6509

'APPLICATION OF TEXAS OIL & GAS CORP.
'FOR DOWNHGLE COMMINGLING, EDDY
"COUNTY, NEW MEXICG,

ORDER OF THE DIVISION

'8Y_YHE DIVISION:

This cause came on for hearing at 9 a.m. on October 29,
0, at Santa Fe, New Mexico, before Exawiner Janiel S. Nutter.

f NOW, on this day of November, 1380, ths Jlviasian
Director, having considered the testimony, the record, and the
' recommendations of the Examiner, and being fully advised in the

“pronlaoa,

: FINDS:

i
(1) Trat due public notice having been given as required

Fby law, the Division thss Jjurisdiction of this cause and the
;aubject matter thereof.

E (2) That the applicant, Texas 0il & Gas Corp., is the

:owner and operator of the Superior Federal Com. Well No. 1,
ﬁlocatod in Unit G of Section 8, Township 20 South, Renge 2$ East,
NMPM, Eddy County, New Mexico.

f (3) That the spplicant seeks suthority to commingle Atoka
and Upper Morrow production within ths wellbore of the above-
Hdlacribod well.,

: (4) That said well wae criginally completed in the Lower
‘Morron formation only, but that zone was depleted, and the well
iiwas recompleted in the Atoka and Upper Morrow formations as a
“lalvage operation.

i (5) That from the Atoka zons, the subject well is capsble
of low marginal production only.
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Case No. 7045
Ordsr No. R-6509

(6) That from the Upper Morrow zone, the subject well is
capable of low marqginel production only.

(7) That the proposed commingling may rssult in the re-
ravary of additional hvdrocarbons from sach of the subject pools,

_thareby nreventing waate, and will not vioclate correlative rignts.

(8) Thaet in order to allocate the commingled production

to each of the commingled zones in the subject wsll, 50 percent
of the commingled production sheuld be allocated to the Atoks
-zone, and 350 percent to the Uppar Morraw zone,

IT IS THEREFORE ORDERED:

(1) That the applicant, Texas 0il! & Gas Corp., is hereby

.authorized tc commingle Atoka and Upper Morrow production within
the wellbore of the Superior Federal Com. Well No. 1, loceted in
‘Unit G of Section B, Township 20 Scuth, Renge 29 East, NMPM,
Eddy County, New Mexico.

(2) That 50 percent of the commingled production shall be

‘mallocated to the Atoka zonm and 50 percent to the Upper Morrow
ZONSs.

(3) That jurisdiction of this cause is retained Tor the

;nntry of such further ordsrs as the Divisicn may desm necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

STATE OF NEW MEXICO

.. /Lg 7 %//4
OE D. RAME

Director
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OCIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
29 October 1980

EXAMINER HERADTIIS
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IN THE MATTER OF:

for downhole commingling, Eddy

)
)
)

‘Application of’'Texas 0il & Gas Corp.,) CASE
)
County, New Mexico. )
)

BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation W. Perry Pearxrce, Esqg.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Chad Dickerson, Esq.
LOSEE, CARSON, & DICKERSON
Artesia, New Mexico

R et VLN e




— 1 2
2 TNDEX
; 5
- é
. 4
i PAUL WHITE
: 3
6 Direct Examination by Mr. Dickerson 3
7 Cross Examination by Mr. Nutter 9
8
9
10
1
12
13
EXHIBTITS
- 14
15
16 Applicant Exhibit One, Plat 4
17 Applicant Exhibit Two, Schematic 4
18 Applicant Exhibit Thiee, Chronclogy 5
19 Applicant Exhibit Four, Production Data 6
2 Applicant Exhibit Five, Economics 6
21
Applicant Exhibit Six, Data 7
22
Applicant Exhibit Seven, Data 7 ‘
23 ' |
24 Applicant Exhibit Eight, Waivers 7
25 Applicant Exhibit Nine, Letter 8
26
27
e
28




2 MR. NUTTER: Call Case 7045.
i
3 MR. PEARCE: Application of Texas 0il
i 4 . : . .
; and Gas Corporation for downhole commingling, Eddy County, New
b 5 .
Mexico.
6
5 MR. DICKERSON: Mr. Examiner, iiy nams
8 is Chad Dickerson, Losee, Carson, & Dickerson, P. A., Artesia,
9 New Mexico.
10 We have one witness.
11
12 (Witness sworn.)
13
14
PAUL WHITE
15
¢ being called as a witness and having been duly sworn upon his
1
19 oath, testified as follows, to-wit:
18
19 DIRECT EXAMINATION
20 BY MR. DICKERSON:
21 0 Will you state your name, vour occupatiopn,
22
and where you reside, please?
25
A My name is Paul White. 1I'm a consulting
24
2 engineer and I reside in Artesia, New Mexico.
2% 0 And, Mr. White, you're employed by the
27 applicant, Texas Oil and Gas Corp. here today?
28 A Yes, sir, that's correct.




4 4
2 0 Have you previously testified as an
3 expert engineer before this Division and had your credentials 4
4 made a matter of record?
S
; A Yes, sir, I have.
; Q And are you familiar with the applica-
3 tion pendina todav?
9 A Yes, sir, 1 am.
10 MR. DICKERSON: Mr. Examiner, I tender
11 Mr. White as an expert witness.
12 MR. NUTTER: Mr. White is gualified.
13 0 Mr. White, would you briefly describe
:: the purpose of Texas 0il and Gas Corp.'s application here
;; today?
17 3 The purpose of the application is to ’
18 seek permission and approval, an order,for the commingling
19 downhole of hydrocarbons produced from the Atoka and Morrow
20 perforations.
21 Q Would you refer to what is marked Exhibit
= Number One and describe what it is?
zz A Exhibit Number Ohe is a plat showing the
25 subject well in green and the offset operators.
2% Q Turn to Exhibit Number Two and tell Mr,
27 Examiner what it reflects.
28 A Well No. 2 is -- Exhibit Number Two is

;;,""«v?,f*-.‘ ” o P ) ek g " P . R . e e ) i - N nonleed
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a schematic vrofile showing the mechanical conditions of the
well and the present perforations, which are 11091 to 97,
and 11141 to 11147. It shows the plugged back TD, 11500.
i And those upper perforations are Alouka
and the lower are Upper Morrow?
A " .Yes, sir.
MR. NUTTER: Now which do you mean the
lower are Upper Morrow?
a, The perforations 11091 to 11097, Mr.
Examiner, are Atoka, and the perforations 11141 to 11147 are
Morrow perforations.
0. And then what about all these others
below the cast iron bridge plug, Lower Merrow?
A, Those are -- yes, sir, they were Lower
Morrow perforations which produced in the past and have
since been plugged off.
MR. NUTTER: Okay, it was productive
and depleted, then?
A Yes, sir.
MR. NUTTER: Go ahead, please.
0 Mr. White, refer to Exhibit Number
Three and describe what it is.
A All right. We prepared Exhibit Number

Three to give the Examiner the chronology on the well from

e st
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the time of workover date in this Atoka and Morrow zone.

0. Refer to Exhibit Number Four and tell
what it shows.

A Exhibit Number Four shows the actual
and estimated production from the present perforations in the
Atoka and Morrow zones. The exhibit was messed up a little
bit. The dates had to be changed.

The well started producing in June of
1980 and we have actual production figures through September,
1980, and then the remaining production figures are estimated.

0. Turn to Exhibit Number Five, Mr. White,
and tell us what it shows.

A We prepared this exhibit to show the
present economics on the well and this shows what we feel
is the recoverable reserves from the time the well was com-
pleted in the Atoka-Morrow, and the reserves to 100 percent
working interest, the gross income, we have included in the
exhibit the cost of the workover, which was $43,497, and the
cconomics show that there will probably be in all probability,
there will be a net loss even after the recovery of the re-
serves that are -- that are left.

MR. NUTTER: Now, Mr. White, that woxk—
over, that was when it was recompleted from the Lower Morrow

up into these upper two sets of perforations.

AR s 1 SRR s e
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A Yes, sir, that's correct. BAnd that was

performed, Mr. Examiner, in May of 1980.
MR. NUTTER: Okay.

0 Turn to Exhibit Number Six and tell us
what it shows.

B We included Exhibit Number Six just to
show that the quality of the gas has not changed substantially
since the -- between the Morrow and the Atoka. The previous
Morrow, the exhibit marked previous Morrow, was Lower Morrow
gas, and the chromatograph that's run on the after workover

is the Atoka~Morrow gas combined.

Q. Mr. White, refer to Exhibit Number
Seven and describe it,; pleasa.

A Exhibit Number Seven is just a pencil
copy ©f scome work that I felt the -~ the Commission might have

handy. It just gives the cumulative production and the
latest monthly rates on wells which surround this subject
well.

o And turn to Exhibit Number Eight and
describe it.

A Exhibit Number Eight is the waivers of
protest. There was no protest. Three of the companies off-
setting sent waiver letters back with a no protest signature,

and then we bad one company that offsets the Superior Federal

-
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No. 1, the Petroleum Corporation of Delaware, and Mr. Larry

- Shannon gave verbal approval over the phone that -- that they

would not protest the commingling.

Q. Refer to Exhibit Number Ninc and describ
what it is.

A Exhibit Number Nine is the letter re-
ceived from the Commission to Texas 0Oil and Gas Corporation,
which gave the top of the Atoka at 10629 and the top of the
Morrow at 11137. There was a transposition of figures by the
Commission and that's been corrected, the 11137, and the
picks on the top by Texas 0il and Gas Corporation's geologist
was 10651 on the Atoka and 111€7 on the Morrcow. So there was
some difference in opinion as to the tops.

But the letter points out what the
Commission -~ how the Commission advised Texas $il and Gas
Company as to the tops.

Q Mr. White, were each of these exhibits
to which this guestion is applicable either prepared by you
or under your direction?

A Either prepared by me or under my
direction and supervision.

MR, DICKERSON: Mr. Examiner, move ad-

mission of Exhibits One through Nine at this time.

MR. NUTTER: Exhibits One through Nine

i i
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will be admitted in evidence.

Q. Mr. White, in your opinion would any
adverse consequences result, such as formation damage, or
anything of that nature,by the granting of this application?

A No, there would not be.

0. In your opinion would more hydrocarbons
be recovered if this application is granted?

A Yes, sir. In fact, in my opinion it's
the only way that the remaining hydrocarbons can be recovered

from these two sets of perforations.

o)

And in your opinion will the granting

of thig annlication be in the interest of conservation, the

protection of correlative rigiits, and the prevention of waste?
A Yes, sir, that's correct,.

MR. DICKERSON: Mr. Examiner, we have

no further gquestions.

CROSS EXAMINATION
BY MR. NUTTER:
0 Mr. White, have you made any computation
or estimate as to the production from each of the two zones
in this well?
A No, sir, Mr. Examiner. This was impos-

sible in that the two zones were perforated at the same time.
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10
They: were never separated and so therc was no way that there
was any -- any different rates ever established, and the two
zones were also acidized, and it's reasonable to assume that

we probably have communication bectween the two zones, anyway.

e vV~ mean in the formation?

A Yes, sir, between the Morrow perfs --

0 As a result of the acidizing and frac-
ture?

A Yes, sir, between the Morrow perfora-

tions and the Atoka perforations.
0. Well now you've -- you've estimated
40 million cubic feet of gas for the reserves, haven't you?
A Yes, sir, that's right.
0. Which is marginal as far as a gas well
£ this depth is concerned.
A Yes, sir.
0. As a matter of fact, on your Exhibit
Five you even anticipate the workover won't be paid out, I
think.
A Yes, sir, that's my opinion.
0. So it's strictly a salvage operation.
How did the original completion in the ILower Morrow do before
it was depleted?

A Mr. Examiner, I don't have the exact

L.
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11
figure, but it did reasonably well. I think the well cum

was 777 million cubic fcet of gas.

1) Less than a billion, however.
A Yes, sir, that's right.
0 and no estimate at all as to production

from the two zones, either of the two zonaes:
A No, sir, not separately.
MR. NUTTER: Are there any other ques-

tions of Mr. White? He may be excused.

Do you have anything further, Mr.

Dickerson?
MR. DICKERSON: No.

MR, NUTTER: Does anyone have anything

they wish to offer in Case Number 70457

We'll take ihe case under advisement.

(Hearing concluded.)
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Santa Fe, Newr Mexico 87501
Phone (505) 455-7409

SALLY W. BOYD, C.S.R.
Rt. 1 Box 193-B
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0Oil Conserva-
tion Division was repo:ted by me; thét the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

I do hereby cortitr that the {oramning is

a comiioie v ol nrn e TGN
!z-_‘e )‘::7““ RN ,"_x;;f.‘\_ C: s . ?Q%s:/' !
heard by .0k ’k___/Q/Z‘_i_- (*7. -2
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amAmE. OF NIV MEVICO
ENERGY AND MINERALS DEPARTMENT
0TI, CONELPVATION DIVISION
STATE LAND OFFICF BLDG.
SAMNTAH FI7, NEW MIINYCO
29 Octobexr 1980

EXAMINER HEARING
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for downhole cormingling, EBAdy 7045

)
)
)

Application of Texas Oil & Gas Corp,,) CASE
)
County, New Mexico. )
)
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BEFORE: Daniel S, Nutter
TRANSCRIPT OF HIARING
APPEARBABNTCES

For the 0Oil Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, Hew Mexico 87501

For the Applicant:’ Chad Dickerson, Esqg.
LOSEE, CARSON, & DICKERSON
Artesia, New Mexico
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1 3
™~
2 MR, NUTTER: Call Case 7045,
£
r
N 3 MR, PUARCT: Application of Texas 0il
Fa . :
L and Gas Corporation for Adownhole comminaling, BEddy County, New
k [ 4
Mexico,
6
; MR. DICKERSON: My, Examiner, my name
5 is Chad Dickerson, lLosece, Carson, & Diclerson, P. A., Artesia,
9 New Mexico.
10 e have one witness.
11
i
12 (Witness sworn.) L
13 |
14 |
PAUL WHITE |
15 ‘
16 being callied as a wifness and having beon duly 5Woin 4pon bis {
17 cath, testified as follows, to-wit:
18 1
19 DIRECT EXAMINATION
20 BY MR. DICKEREON:
21 e Will you state your name, your occupation,
22 ‘
and where you reside, please?
23 o
A My name is Paul White. I'm a consulting
24
2 engineer and I reside in Artesia, New Mexico.
% 0. And, Mr. White, you're employed by the
27 applicant, Texas 03il and Gas Corp. here today?
28 A Yes, sir, that's correct.

. . . . o Vi e e :
5 ot ST s e » Lo . L e e . s
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0 Have vou previously testificd as an

SR 3 o .
: n expert engincer before this Division an? had your credentials

4

macde a matter of record?
5
A Yes, sir, I have.
6
- Q And are you familiar with the avplica-

8 tion pending today?

9 A Yes, sirx, I am.

10 ITR. DICKIENSON: My, Ixaniner, I tender

11 Mr. White as an expert witncss,

12 MR. NUTTER: Mr. White is qualified.

13 0. My, White, would you briefly describe

8 the purnoge of Tewxas 0il and Cas Corp.'s application here

15

6 today?

17 A The purpose of the application is to

i8 seek permission and approval, an order,for the commingling

19 downhole of hydrocarbons produced from the Atoka and Morrow

20 perforations.

21 o Would you refer to what is marked Exhibit
2 Number One and describe what it is?

zi A Exhibit Number One is a plat showing the
25 subject well in green and the offset operators.

2% e Turn to Exhibit Humber Two and tell Mr.

27 Examiner what it reflects.

28 A Well No. 2 is =~ Exhibit Number Two is
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a schematic nrofile showina the nechan!ecal conditinna of the
well and the nresent nerforatiors, which are 110931 to 97,
and 11141 to 11147, T4 shows the nlianacoed? back ™D, 11500,
n T Lhosae upner perforatioana are Atoka
and the lower are Uprner lMorrow?
A. ves, sir.
MR, NI'PTER: Mow wvhich Jdo vou rnean the
lower are Upper lorrow?
A The nerforations 11091 to 11097, Mr.
Fxaminer, are Atoka, and the perforations 11141 to 11147 are
Morrow verforations. :
0. And then what abont all thesc others
below the cast iron bridage plug, Lower Morrow?
A Those are -~ ves, =ir, thev were ILower
Morrow nerforations which produced in the past and have
since been pluaced off.
MR, NUTTER: Okay, it wora nroduntive
and depleted, then?
A " Yes, gir.
MR. NUTTFR: Go ahead, please.
0 Mr. Vhite, refer to Fxhibit Murber
Three and describe what it is.
R, 21l right. We prepared Exhibit Number

Three to give the Examiner the chronology on the well from

-
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the time of vorkover dete v this ptola on@ Morrol renc.
N Foefey o Trhibit upler Four and tell

vhat it showe.,

o

b U'shibit Murber Four shows the actunl

v

and estimated production from the present perforations in the
MAtoKa anda rorruw aunés.  Tho ouhibdil wae meased un a little
bit, The dates had to r~ changed.

The well started producing in Junc of
1980 and we have actual productiorn figures through September,

1280, and then the remeining preduction ficures are estinated.

0. murn to Ryhibit Nusbher Five, Mr., White,

and tell us what it shows,

A e prepared this exuibit ©o sbow the

present economics on the well and this shows what we feel

H

is the recoverabls reserves from the time the well wag com—
pleted in the Atoka-Morrow, and the reserves to 100 percent
working interest, the gross income, we have included in the
exhibit the cost of the workover, which was $43,4¢7, and the
economics show that there will probably e in all rrobability,
there will be a net loss even after the rccovery of the re-
sexves that are -- that are left,

MR, NUTTER: ‘'low, Mr. White, +hat work-
over, that was when it was recompleted from the Lower Morrow

up into these upper two sets of perforations,
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7
A, Yesn, =iy, that's correct.  And that was
ner formed, Mr, Dxavincer, in ay of 19467,
DU, UTRLRD Gliav.
0 Torn to Dahibiit ttarter Six oand tell us
what L1t shows.
a Ve included Exhibilt Wumber Six just to

show that the quality of the gas has not changed substantially
since the -- between the Morrow and the ~toka. The previous
Morrow, the exhibit marked previous lorrow, was Lower Morrow
gas, and the chromatograph that's run on the after workover
is the Atoka-Morrow gas combined.

0. Mr. Wilte, refer to Lruibit Humber

o pe [ T a1 3 4- -
Saven and describe it, please.

A Lxhibit Mumber Seven is just a pencil
copy of somc work that I felt the -~ the Commisgion night have

handy. It just cives the cuamulative production and the
latest monthly rates on wells vwhich surround this subject
well.

O And turn to Dxhiibit Nuwber Bight and
describe it,

A Ixhibit Number Bigiit is the waivers of
protest. There was no protest. Three of the companies off-

setting sent waiver letters back with a no protest sionature,

and then we had one company that offsetz the Superior Federal
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0
Mo. 1, the Petreleum Cornorotion of Dolacarae, and 1. varry
Shannon gave verbal anoroval ovaer the phono that -~ that they
would non nrotect the corminaling,

0 Pefer o mhibie tueber dine and describ
what i+ ia
hi Tithibis thumber Vine is the letter re-
ceived from the Commissien teo "exas 0il and Gas Corporation,
which gave the top of he Rtoka at 1062° and the top of the
Morrow at 11137. Therc vas a transpecition of ficures by the
Commission and that's been cerrected, the 11127, and the
picks on the top by Texas 0il and Gas Corporation's geologist
was 10651 on the Atoka and 11167 on the Moryow, So there was
some difference in oovinion as to the tops.

rut the letter points out what the
Commission -- how the Comuission advised Tewxas 011 and Gas
Company as to the tops,

0 Mr. White, were each of these exhibits
to which this guestion is applicakle either prepared by you
or under your direction?

A Fither preparcd by me or under my
direction and supervisicn.

MR, DICKERSON: Mr. Exaniner, move ad-
mission of Exhibits One through MNine at this time.

MR, NUTTER: Lxhibits One through MNine

-
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will be adnditted in evidence.

| Mr. Vhite, in your opinion wveuld any
adverse conscquences rosnelt, cuveh as fouration darace, orx
anything of that naturc,by the aranting of this apnlication?

.3 o, tliere would not be.

Q. In vour oprinion weuld nore hydrocarbons
be recovered if this arrlicaticn is granted?

A Yoo, sir. In fact, in my opinion it's

the only way that the remai

3
ke
o3
N
oy
~
Y
¢
A
0
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o
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can ke rcecovered

from these two sets of perforations,

0 2And in your opinion will the granting
of thia anplication ke in the interest of conservation, the

protection of correlative rights, and the prevention of waste?

A Yes, siy, that's correct.
MR, DICKERSON: Mr. Dxzaminer, woe have

no further questions.

CROSS EYANMTIUATION
BY MR. MUTTER:
Q Mr. White, have you made any computation
or estimate as to the production from each of the two zones
in this well?
A Yo, sir, Mr. Examincsr. This was impos-

sible in that the two zones were perforated at the same time.
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0
They were never separatcd and sn thore tas no weay fhav shore
was any -- any Adifforent rates aver ecatstbYiahad an® the +vro
mones wore also acidizad, A= it's reacsomnahla to Acsaure khat

we probably have cormund~ation hetwveeon tHhe tun zones, anyway.

0 You rear in the formation?
. Yes, sir, between Hho Moarrow nerfs —--
0 As a resalt of the acidizine and frac-

ture?

R Yes, sir, between +he Morrow nerfora-—
tions and the Atoka perforationsa.

¢ ell now vou've -- vou've estimated

40 million cubic feet of cas for the reserves, haven't vou?

!

A. Yas

, sir, that's right.
0. thich is marginal as far as a ¢as well
of thie Adenth is concerned.
R Yes, sir.
¢ As a matter of fact, onrn vour Trhibit

Five you even anticipate the workover won't be paid out, I
think.

A Yes, sir, that's my ovpinion.

0 | So it's strictly 2 salvage oreration.
How did the original comnletion in the Iower Morrow 2o kefore
it was depleted?

A, Mr, Examiner, T don't have the exact

————




1
11
i 2 . : . . . N .
figure, but it did reasonabiv well, 1 think the wvell oum
. 2
n ’ , . . }
was 777 million cubic icct or gas.
4
1 s 143 Luss thhan a billion, however,
6 £u Yes, six, that's vight.
7 0. And no estimate at all as to production
8 from the two zones, e’ther of the two zenes?
9 A o, sir, not separately.
10 Yo LEERTRN T30 R Y L PR . ~ o
UK. Wl@ELF: Are there any otier gues-
ll " * v
tions of My, White? lie may he excused,
12
Lo you have anytiaing further, Mr.
13
Dickerson?
™~ 14
) MR, ODUCHLIASON: Ne.
15 T
16 MR. NUTTER: Does anyone have anything
17 they wish to offer in Case wWwaber 70452
” 18 Ve'll take the case under advisement.
19
20 )
{(MHearing concluded,)
21
: 22
23
4y
il !
T}
~
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STATC OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
15 October 1980

EXAMINER HEARING

-—.-—-—-—-.——-—-——-———_.—-——————-_————‘-———-—--——-

IN THE MATTER OF:

’

)

Application of Texas 0il & Gas Cor- )

poration for downhole commingling, ) CASE

Eddy County, New Mexico. ) 7045
)

—_———_—.—_———-—_-___—_——.__——.—.—n.—.—_--——-——.————————

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

For the 0Oil Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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14

16
17
18

19

21

24
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Page

MR. STAMETS: The hearing will please
come to order.

We'll call first Case Number 7045.

MR. PADILLA: Application of Texas 0il

and Gas Corporation for downhcle commingling, Eddy County,

AYim v v | VPR ~eo
LW ¥y - A AR e -

MR. STAMETS: At the request of the appli-
cant, this case will be continued till the October 29%th Exa-

miner hearing.

{Hearing concluded.)
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15 October 1980
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IN THE MATTER OF:

Application of Texas 0il & Gas Cor-
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poration for downhole commingling, CASE
Eddy County, HNew Mexico. 7045
BEI'CRI: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 37501

For the Apwnlicant:
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MP L, CTmRMEMe . mhys Basrioage will o sloase
corn to order,

w1 el Tivat Cnse MNaubor 707°

MnL pAnTILR s Apnlicatior of Tonag 041
and Gas Cornoration for Adowuniicle commineline, DBddy County,

New “owico.

MP, CTAMTRC: RE the voovest of the appli-
cant, this case will he econtirved +3i11 the Octoher 29th Exa-

miner hearina.

(Meavring concluded,)
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Cronology

0il § Gas Corp.

Well: Superior Federal No, 1

Location:

5-20-80

€-21-890

5-22-80

5-23-80

5-24-80
thru

5-27-80

5-28-80

5-29-80

1650' FNL-1980' FEL
Sec. 8-T20S-R29E
Eddy County, N.M.

11,506 PBTD. MIRUCU. Kill well w/10#/gal br wtr. Risd
Otis MH pkr § retrvd BP. POH w/363 jis 2-3/8'" 4.7 N-80
EUE tbf. RU § RIH w/CIBP set CIBP @ 11,500, POH & SION.
Prep to rn Otis Permalatch pkr. DDC: $2698 CDC: $§2600.

11,500"' PBTD. Prcp to swb § tst Atoka perfs 11,091-11,147".
Yest RiH W/Otis> reiwma Lotch nkr w/on-off receptacle w/l 79
Profile nipple on 2-3/8'" tbg. Set pkr v 11,0s2', NU WH.

Swb FL to 10,000' FS. Perf Atoka section 11 091- 97'
11,141-47', 2 SPF, tot of 28 holes, w/l- 9/16” thru tbg perfg
gun. No incr in press aft perfg SION. DDC: $9854 CDC:$12,552

11,500' PBTD. Precp to POH w/tbg & pkr, tst tbg & pkr in
hole. Yest 11%' SITP 600#. Opn well on %" ck, press decr to
15# in 30". RIH w/swb, rec 4 BF, est gas vol 300 MCFPD.
Attmpt to acd perfs, had tbg leak. Now prep to POH & tst tbg.
DDC: $1392 CDC: $13,944.

11,500' PBTD. Prep to fish pkr § jar free. Yest rlsd pkr,
st out of hole w/tbg § pkr. Pkr hung up 2 11,029', unable
to wrk pkr free. Rls on-off tool, POH w/tbg & on-off tool.
RIH w/0S, hydraul jars § bmpr sub. Prep to jar on stuck pkr.
DDC: $2630 CDC: $16,574.

11,500' PBTD. GIH w/2-3/8" tbg & pkr, prep to swb tst Atoka
perfs 11,091-11,147'. Latched onto fish @ 11,029', jar'd on
stuck pkr for 45". POH, rec profile nipple § pkr mandrel,
RIH w/spear, latched inside Otis Perma-latch pkr for 30".
POH w/pkr body leaving slip segments, pkr rubber IH. RIH w/
Guiberson Uni-VI pkr. Set pkr € 11,018'. Swb tbg dry to SN.
GSG, AROC 200 MCFGPD. Acd Atoka perfs 11,091-11,147"' we/1500
gal 7%% MS acd using 45 BSs. Perfs balled out. MP 7150#,
AIR 4% bpm, ISDP 3500#, Tot LTR 8¢ bbls. CWI, now prep to
swb well for tst aft acd. DDC:$15,613 CDC:$32,187.

11,500' PBTD. Prep to re-acd Atoka perfs 11,0091-11,147".
Yest swb tstd Atoka perfs 11,091-11,147' 6', swb tbg dry to
SN. Rec 42 BLW, -44 LTR. Well flwg on %" ck, 26k FTP, ARO
260 MCFGPD. SWION for PBU. DDC:$2090 DCD: § 34,277.

11,500' PBTD. Swb tstg Atoka perfs (i11,091-11,147'). Yest
14" SITP 3950 psi. Open on %' ck, flwd 105"”. TP drpd to
100 psi. Opn on 3/4" ck, flwd dn to 16 psi. Acd Atoka perfs
w/1500 gal 7%% MS acd. 1st form feed-in 4400 psi. ATP 4700
psi @ 2.5 bpm. MTP 5000 psi @ 3 bpm, ISDP 3600 psi, 15" SIP
1600 nej Nnn well to tst tank, flwd to 0. RIH w/swb, rec

Case No. 7045 -18 BLTR of 80 tot TR. Rec SSG @ end of swb
N.M. Oil Conservation Div. PBU. DDC: §$5861 CDC: $40,138.
10/29/80 Examiner Hearing
Texas 0il & Gas Corp.
Exhibit No. 3
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Workover Cronology Page -2-
Texas 0il § Gas Corp.

Well:

5-30-80

(73]
]
w
Pt
[}
o5
(=)

[2,)
[
L]
o
(3

[=,]
i
(=
[7a]
f
x
o

6-06-80
6-07-80
thru

6-08-80

6-09-80

Superior Federal No. 1
Location:

1650' FNL-1980' FEL
Sec. 8-T20S-R29E
Eddy County, N.M.

11,500°' PBTD. Well S for PBU. Yest 14' SITP 32004,
Bled press to 0 in 1'. RIH w/swb, swb 2', rec 6 BLW, -12
BLWTR. Tbg dry to SN. Set well on %" ck, press stab for
3' @ 89%# ARO 160 MCFGPD, dry. SWI. RD workover unit.
DDC: $1137 CDC: $41,275,

11,500' PBTD. Well SI for PBU. CDC: $41,275.

31,5001 DRTD, Well ST faor PRU. CDC: $41,275.

1
- » R N = -y

11,500 PBTD. SITP 4350#. Opn well, flwd well 2". Press
decr to 85# on %" ck in 2'. ARO 150 MCFGPD. SWI for PBU.
CDC: $41,275.

11,500' PBTD. Well SI for PBU. CDC:$41,275.

Same.

3/4" ck, 165# FTP, 160# LP, 183 MCFGPD, tr of wtr, tr of
condens. Producing from East Burton Flat (Atoka).
FINAL REPORT.
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— T TEXAS OIL § GAS CORV. B
| SUPERIOR FEDERAL NO. 1
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TEXAS OIL & GAS CORP.

: SUPERIOR FRDERAL NO. 1 i
o, 1650' ENL - 1980' FEL

, Scction 8-T20S-R29E

= Eddy County, N. M.

ECONOMIC APPRAISAL

1]
*Recoverable Reserves (MCF) 40,150 ;’QA¢?‘Ch(A
Reserves to 100% Working Interest (MCF) 32,622
Gross Income ($) 47,628
Taxes ($) 3,572
Operating Costs ($) 9,750
Net Income ($) 34,306
Cost of Workover, May, 1980 ($) 43,497
Net Profit/Loss to Operator (%) (9,191)

*Based on Apparent Monthly Rates of Decline in Production.
See Table.

Case No. 7045
N.M. 0il Conservation Div,
10/29/86 Examiner Hear ing
Texas 0il & Gas Corp.
Exhibit No. 5
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TEXAS OIL AND GAS
FIDELITY UNION TOWEK

. 1835
Fbu/044w~»¢-\yﬂxbwmau4)~

DALLAS, TEXAS 75201
N ANALYSIS REPORT DATE: 9/12/79
&.STE‘. Carlsbad DISTRICT Viest Texas
oo LEASE/PLANT_Superior Federal Gas Com. #KTA. 23CB-1~0002-00
. FIELD SAMPLE__ Gas/Liquid Gas
- COUNTY, STATE Eddy SAMPLE PRESS/TEMP. 100 psig
OPERATOR Texas 01l & Gas LINE PRESS/TEMP.
1AB Mobile GAS VOLUME
CYLINDER NO. 18 DATE SAMPLED 9/11/7¢%
SAMPLED BY LC
FRACTIONAL ANALYSIS
Mol.Z Vol.Z We.%  GPM
Nitrogen .25 Cal. Sp. Gr. . 587
Carbon Dioxide L7 Calc. API _
Methane 94,96 Calc. RVP PSIA
Ethane 3.24 .861 Calc. MW
Propane .56 .153 Act. Sp. Gr. . 596
..J-Butane .08 .026 Act. RVP _PS1A
N~Butane .10 .031 Act. density gmfcc
1SO-Pentane .02 .007 BTU/Cu.ft. 14.65 psia and 60° F
N-Pentane .02 .007
Hexanes + Calc. Meas
BZS : . Gross Dry 1034
Gross Wet 1016
Sulfur(Titration)
Hydrogen Sulfide sweet
TOTAL 100,00 1.085 Mercaptans
Sp. Gr. Hexanes + Residual Sulfur
1bs/Gal. Hexanes + Total Sulfur
¥W Hexanes + .
Distribution Mr. Bob Walker Notes kp Oct Nov Dec
; Mr. Charlie Bearden L
L.:._) Mr Wendell Cresmer — SUPERIOR FEDERAL NO. 1 ——
Case No. 7045 1650' ENL - 1980' FEL

e,

N.M. 0il Conservation Div.
10/29/80 Examiner Hearing
Texas 0il & Gas Corp.
Exhibit No. 6

i b 2 P

Section 8-T20S-R29E
Eddy County, N. M.

——
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FIDFLITY UNION TOWER Loos

DALLAS, TEXAS 75201 J4% W ok vt
ANALYSIS REPORT DATE: 7/18/80
SYSTEY Carlsbad DISTRICT West Texas
17" SE/PLANTSuperior Federal Gas Com. i#l1  sTA. 23CB-1-0002~-00 o
E(:.LD SAMPLE  Gas/Liquid Gas K
. COUNTY, STATE__Eddy SAMPLE PRESS/TEMP. 170 psig .
{ DPERATOR TXO . ] LINE PRESS/TEMP. o
LAE Mobile GAS VOLUME
: CYLINDER Y0.__4 DATE SAMPLED 6/30/80
‘ ' SAMPLED BY JE
- ' TRACTIONAL ANALYSIS
Mol.Z Vol.Z VWt.Z GPM
Nitrogen .98 Cal. Sp. Gr. .625 |
Carbon Dioxide -39 _ Calc. API |
“ethzae 91.53 Calc. RVP ‘ PSIA
) Ethane 4.20 1.116 Czlc. MM
L ‘Propane 1.37 .375 Act. Sp. Gr. .624
IS0-Betarnea .35 .114 Act, RVP PSIA
2, tzne .36 .113 Act. density gz=/ce
> ;I50~-FPentane .19 . U065 BIU/Cu.ft. 14.65 psia and 60° F 4
T i h~Pentane .09 .032
Yexzaes + : .54 .229 Cale. Meas.
'rizS Grogs Dry 1091
Cross Wet 1072
- Sulfur (Titrvation)
o Hydrogen Sulfide sweet
“TOTAL 100.00 2.048 Mercaptans )
"‘Sp. Cr. Hexancs + Residual Sulfur
:bs/Gal. Hexanes + Total Sulfur
 3” Hexanes +
sistribution  Mr. Bob Walker Notes ae

Mr. Wendell Crecaomer Cﬁghf aue Lo T
T 1

GG&P - Accounting

SUPERIOR FEDERAL NO. 1
P 1650' FNL - 1980' FEL
Section 8-T20S-R29E

Eddy County, N. M.
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TEXAS OIL §
SUPERIOR KFEDERAL NO.
1650 FNL - 1980

GAS CORP,

FEL

Section 8-T20S-R29E

Eddy County, N. M,

HEN g b
Poite s T

Case No.
1 N.M. 0il Conservation Div.

!

7045

10/29/80 Examiner Hearing

Texas 0Oil & Gas Corp.
Exhibit No.

) ‘ \/ o8 / ;)/1(/"‘} {(/{ ;;
"/./.' o, .’}"'“‘ ] i)‘ Ve {:—!r/( . //'/'-".,‘ {<C* & ",’.:l."}/ ol ,.:1
'l) s . ' : / / / e ___i AUG —_— 3
1‘7r " } e 2—,,(1‘ @ T’ /0 ?3%-4/{3;’?3 ‘ G-/ 9 773 . . ,
Seanciien / A wf /0,5/4 /om? F274. il’b /51/3 . ’m; A 307 X
(N e Hper i, 4. Qo .'\,,,., _—_— S p f:["ula\\ . // /E i '
o Tawp | L ' “ RENREE : ‘U‘%g 5
fret. 2 '/ . /Jgju : WV AVE e woYgsig T | iy P8 |
(uA. / ,31 wm)qﬂy;gss% 33Q8.=0 48%7 ,~5%7;p5?%q“5 X
Cf‘,, Ho. l)z W IIN ’//A/ };:T L /(Ur'- G/?S; 3?35:(’79’?" .OII/ ’37 1\0’2“’“‘/‘ ’i“) faaemy "rj lé-i 1/7 ! SR
A, — bt - < ‘ o
e b VoL, Bcu “T“ AL § | 3;0*\77'7/ (‘W 1 i oot
kr . . s . | y : P _ ! - - ;
x'..( ,?*"J(:‘L' f'/ A /L/:} f'%g, / I/E 18? ! f :’ I 5[] SfiC{)‘ |l ’3499 ds{;[— ?# s
il BUINIE IR R L
i e |;¢7: M:H !; “
AN [ 7) B /o,{ig;/s 3270 |6 ??W"‘-!-*H--r Ll e
L e TR T
Lh ilf ..!‘}l'r 1! |‘ J;it 11 ‘l ! 12
i“‘/l > g el Vgl 10, 45, ‘-—6‘/ AL dalal, mkialdygs i | 0
’——/\—‘»/—- [ ‘ﬂ”//r’/ L - -Iv. : /{/f;‘i‘_!q.o f \C?\ :/U &/ rl’; "" ¢ &9 % i L/a C? »
,:?T/‘//é 7/—((fﬂ 45‘/ ‘ : '501 i/L/ ‘Il : o ﬂqﬂ/p . t< "‘“ /5{' Il =
| __w___{“LLLuLL“Amml EN N RS N ii([“a sl | 15
/g S B s80 | laary ﬁ&’("’ 9 7¢ 16
doprsity Ba |2 BBl fospor| ma oy T VI T
=S 5 1 SIS @ & o,
'/ULdr‘J/)'/JmM’]/C/m/ . :E%J‘T)'dyu /Or'ﬁ{ ¢D} ‘i 4 HE 1 ?d i AR
- N l RN L] | ] e
! !;‘N f ;; ‘,} i i i i :
Qméfanmd,éé%/' N alfihay | 2tk NChetes | LI L LT A
_‘”,,(//4/4"/“//;\ /(,/ (g) ‘ ' ; l, :] k ; ; %} i l‘ 21
Pl SRR IR AR | BN
: 770 | SRS Ny L ’*
o &1 L | Baisy Eetaadl LT e
. ny ‘,‘_49\4% » ;‘C) l\ 9'? B 998) 24
L L Ll L - SO O N IR I | 2]
e i N U O SN | . = } e R e -,,.T PR | N _y_. -“_....‘._:’ :—4 ; —
ogae 04D R T T say e\ gpded L
o G T A e e geaT g e
¥ e BUIR RIS EARaE
gm0t B i 330 6908471 1| e
(jtlf_z/f/ # 3 "’—‘—" IH"'L- O_,/.&’é§ Vi -Ié*‘ é l.é 9.
] RERN BEARRR N F1Y
; N A T ‘ i REE EERD :
Yptetih P sy I sl i s 1
JU/,)VL,\-%(,J ?Z : //1%’7 5'3/7 o L/f‘; 1]431 /&’;45i 5
gesc e (AELLL LR T
TR U T NERERE N I SN AN N ERR AR WS R
/wawv/«ﬂ”/' Shewe (073 | TPTPONGIDL | el
1: i? U DR U O R AN I R DR o
SRR AR 1l
[d Lo I I “ N b 10
‘J__lﬂ,[/’.////'r/ /K/l/ ?5‘“ '\\ // gf,/ N RN ! e SR S .
LA ypeT B zigany | L e maliil
sl rsie B PR w/coMez V1, ? )L/ 3275 o 349127‘2: —?k RIS
A ! e /f7;0" A o
31577 | AEEE R
, , ! S RN E




TEXAS OlL & GAS CORP

VOO WILCO BUILDIRG

MIDLAND, TEXAS 7970l

October 23, 1980

i> Paul G. White Engincering
112 North First
Artesia, New Mexicc 88210

Re: Walver Letters
Superior Federal Com. #1
Dear Paul:

Attached please find the waiver letters from Yates Petroleum and Superior
0il. Petroleum Corp. of Delaware and J. ¢. Williamson have not as yet

returned their letters.

Sincerely,

AT

Tom Myers
Production Engineer

T™:dk

Attachments

SUPERIOR FEDERAL NO. 1
1650' ENL - 1980' FEL
Section 8-T20S-R29E
Eddy County, N. M.

Case No. 7045
N.M. 0il Conservation Piv.
10/29/80 Examiner Hearing
Texas Cil & Gas Corp.
Exhibit No. 8
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TEXAS OilL & GAS CORP.

PO0 WILCO BUILDING
MIDILAND, TEXAS 7970l

Setober 17, 1980

-y

The Superior 0il Co.

Box 4500

10200 Grogans

The Woodlands, Texas 77380

Re: Tcxas 0il & Gas Corp.
Superior rFederal com. #l
Sec. 8 - T 208 - R 29E
Eddy County, New Mexico

Gentlemen:
Our records Indicate that you are an offsct opcrator to the subject well.

Recently, Texas OILl & Gas Corp. recompleted the above referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico 0Oil Con-
servation Commission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by
the Commission for the commingling of the Morrow and Atoka production from this well.

This well produces only zbout 100 MCFGPD. It is felt that there is little to no
pressure differential between the two zones and that the downhole commingiing of
these zones would not pose any adverse problems.

If you have no objection to Texas 01l & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead

address as soon as possible. The hearing on this is scheduled for:Cctober. 292, 19807
s0 your earliest reply would be greatly appreciated. ’

Thank you for your cooperation and if there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

qC*w\ Na—
Tom Myers
Production Engineer

Sup. Int. ...
Sup. Stare

COMPANY cree S
/oré/f/@ Sup.'AFE No.

TITLE 7 .

e e et ———

DATE

B T et



TEXAS OlIL & GAS CORP.

YOO Wil.CO BUILOING

MIDLAND, TEXAS 7970l

October 17, 1980

Yatesn Petroloum
207 South 4th
Artesia, New Mexico 88210

Re: Texas 0il & Gas Corp.
Superior fedeoal Com. 41

Sec. 8 - 0 208 - R 29C
Eddy County, New Mexico

Gentlemen:
Our records indicate that you are an offset operator to the subject well,

Recently, Texas 01l & Gas Corp. recompleted the above referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Commission Iinformed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by
the Commission for the commingling of the Morrow and Atoka production from this well,

This weil produces only about 100 MCFGPD. It is felt that there is little to no
pressure differential between the two zcies and that the downhole commingling of
these zones would not pose any adverse problems.

If you have no objection to Texas 0il & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead
address as soon as possible. Thc hearing on this is scheduled for October 29, 1980,
so your earliest reply would be greatly appreciated.

Thank you for your cooperation and i1f there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

10»#; LA
Tom Myers
Production Engineer

TM:dk i
gkl L., /L sl L
Name T

Petroleum Engineer

TITLE .
Yates Petroleum Corporation
COMPANY
October 21, 1980
DATE




TEXAS OiIL & GAS CORP.

P00 WILCO BUILDING

MIDLAND, TEXAS 7970l

October 17, 1980

J. C. Williamson
P. O. Box 16
Midland, Texas 79702

Re: Texas 0Oil & Gas Corp.
Superior Federal Com. #1
Sec. 8 - T 205 - R 29F
Eddy County, New Mexico

Gentlemen:
Our records indicate that you are an offset operator to the subject well.

Recently, Texas 0il & Gas Corp. recompleted the above referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Conmission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by
the Commission fcr the commingling of the Morrow and Atox.. production from this well,

<
o

is well produces only abcut 100 MCFGPD. It is felt that there is little t

. , X .
a2, - ~ ~ 3 e R e
o differential between the two zones and that the dewnhele commingling

o]
O

If you have no objection to Texas 0il & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead
address as scon as possible. The hearing on this is scheduled for October 29, 1980,

so your earliest reply would be greatly appreciated.

Thank you for your cooperation and if there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

N o Yy2re

Tom Myers
Production Engineer

) :Z (/7 //é/( /c/f//’m,/;;v

TITLEM M
) S e [

COMPANY v/“z /,Z é / 9(@

DATE
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- \ STATE OF NEW MEXICO
GEETED | o MINERALS DEPAI

OIL CONSERVATION DIVISION
ARTESIA DISTRICT OFFICE

BRUCE KING . 2.0 DRAWER DD
. coveenoR - T oL ARTESIA. NEW MEXICO BB
3 ' LARRY KEHODE ’ ' 5031 7et4581

[ ; SECACT 8AY = ) . . July 11,1980 . Py f-/283

Texas 0il & Gas Corporation
YO0 Wilco buliding
Midland, Texas 7970%

Re: Supervrior Fed. Com.
#1-8-20-29
Eddy County, NM

Gentlemen:

The lower most perforations in the subject well are found in the
Morrow Ls. and not ip the Atoka, as reported.

' This well is a cross-section log on two of thie scven cross-sections
prepared for this agency by an irdustrial committee on vertical

o comply with the rules and regulations,

Lorizons will have to b gregated in the borehole, or appli-

cation for downhole commingling must be filed with Santa Fe.

o

nomenclature, In arder

.......... t P
o se

[h I

The tops indicated by the cross-section are as follows:

Wolfcamp =~ 9,165

Penn - 9,970
Strawn - 10,250
Atoka - 106,629

Morrow Lls. ~ 11,}73X7
Morrow Cl. - 11,259

1f you have any questions, please contact this office.

Sincerely,

Brooks
Geologist
L3:ar - . . . SUPERIOR FEDERAL NO. 1
. 1650' FNL - 1980' FEL
Case No. 7045 Section 8-T20S-R29E
N.M. 0il Conservation Div. Eddy County, N.M.

10/29/80 Examiner Hear ing
Texas 0il & Gas Corp.
Exhibit No. 9
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Case No. 7045
N.M. 0il Conservation Div.
10/29/80 Examiner Hearing
Texas 0il & Gas Corp.
Exhibit No. 1

Texas Oil & Gas Corp.

SUPERTOR FEDERAL NO. 1

1650' FNL - 1980' FEL
Section 8-T20S5-R29E
Eddy County

New Mexico

Scale: I'= 2000’




TEXAS OIL § GAS CORP,
SUPERIOR FEDERAL NO. 1
1650 FNL - 198i* FEL
Section 8-T20S-R29E
Eddy County, N. M.

OPERATOR Texas 0il & Gas Corp. LEASE & WELL NG¢. Superior Federa. Com. #1
, FIELD East Burton Flat LOCATION 1650' FNL and 1980' FEL
* Unit E TWN RNGE
| : ELEVATION KB 3293 DF GL 3279 sec 8 MK 20 S gewwey 29 E
- o Recompl .
YU_ti,7/06 PBTD__ 11,500 ERMRY  £-~9-80 COUNTY _Eddy ___ STATE New Mexico
(Date)

AVAILABLE DATA

LOGS :

i e p BN |

s
’ Q’}{- SAMPLE LOGS:
) )z CORE :
: 4 DST:
! ;' 17% " HOLE
A COMPLETION & REMEDIAL WORK
/
[
13-3/8 48 H-40 csg
set @ 458’ cemented
w/ 410 sxs .

“C— 12% " HOLE

BEE N Wi an 1NN SANY N

X

v
-

P,

~
a~

T"‘
|

8-5/8 24 & 32 csg
set @ 3199 cemented

w/ 2000 SxS= C\VR2C .
TO SAOCTALC

?
o€ cEWmENT 3810

€ *— 7-7/8" HOLE

DV Tool @ 8495

~2-3/8" Tubing N-80 EUE

hy

RN B R RS

AL G
KR

:-, Guiberson Uni-VI packer @
11,018*

.‘.j‘ \

: 4
i .

! ?“ 211,091 - 97 2 SPF
A

ST

T.
X ]

11,141 - 47 2 SPF

CIBP @ 11,500
—jilgg;- 8;3 Case No. 7045
’ ] N.M, 0il Conservation Div.

¥11,625 : :
10/29/80 Examiner Hearilng

45" 11,5 & 13.6 csg i C
Texas 0il & Gas Corp.
set @ 11,700 cemented Exhibit No. 2

—_—r
w/ lst stage 850 sxs -

2nd stage 820 sxs

CURRENT STATUS:




‘ Location:

5-20-80

5-21-80

5-22-80
5-23-80

BT 5-24-80
thru
5-27-80

5-28-80

i 5-29-80

Case No.

onology
Gas Corp.

Well: Superior Federal No. 1

1650' FNL-1980' FEL
Sec. 8-T20S-R29E
Eddy County, N.M.

11,500' PRBTD., MIRUCU. Kill well w/10#/gal br wtr., Rlsd
Otis MH pkr § vetrvd BP, POH w/363 jts 2-3/8" 4.7% N-8C

EUE tof. RU § RIH w/CIBP sct CIBP @ 11,50G°. POH § SION,
Prep to rn Otis Pcrmalatch pkr. DDC: $2698 CDC: $2609.

11,500' PBTD. Prep to swb § tst Atoka perfs 11,001-11,147".
Yest RIH w/Otis Perma-Latch pkr w/on-off receptacle w/1.79
Profile nipple on ¢-5/8" tLg. Soft nkr @ 11,049', NU WH.

Swb FL to 10,000' FS. Perf Atoka section 11,091-vy/°,
11,141-47', 2 SPF, tot of 28 holes, w/1-9/16" thru tbg perfg
gun. No incr in press aft perfg SION. DDC: $9854 CDC:$12,552

11,500' PBTD. Prep to POil w/tbg & pkr, tst tbg & pkr in
hole. Yest 11%' SITP 600#. Opn well on %" ck, press decr to
15# in 30'". RIH w/swb, rec 4 BF, est gas vol 300 MCFPD.
Attiapt to acd perfs, had tbg leak. Now prep to PCH § tst tbg.
DDC: $1392 CDC: $13,944.

11,500' PBTD. Prep to {ish pkr § jar free. Yest rlsd pkr,
st out of hole w/tbg § pkr. Pkr hung up @ 11,029', unable
to wrk pkr free. Rls on-off tool, POH w/tbg § on-off tool.
RIH w/0S, hydraul jars § bmpr sub. Prep to jar on stuck pkr.
DDC: $2630 CDC: $16,574.

11,500' PBTD. GIH w/2-3/8" tbg § pkr, prep to swb tst Atoka
perfs 11,091-11,147'. Latched onto fish @ 11,029', jar'd on
stuck pkr for 45", POH, rec profile nipple & pkr mandrel,
RIH w/spear, latched inside Otis Perma-latch pkr for 30".

POH w/pkr body leaving slip segments, pkr rubber IH. RIH w/
Guiberson Uni-VI pkr. Set pkr @ 11,018'. Swb tbg dry to SN.
GSG, ARO 200 MCFGPD. Acd Atoka perfs 11,091-11,147' we/1500
gal 7%% MS acd using 45 BSs. Perfs balled out. MP 7150#,
AIR 4% bpm, ISDP 3500#, Tot LTR 86 bbls. CWI, now prep to
swb well for tst aft acd. DDC:$§15,613 CDC:$32,187.

11,500' PBTD. Prep to re-acd Atoka perfs 11,091-11,147".
Yest swb tstd Atoka perfs 11,091-11,147' 6', swb tbg dry to
SN. Rec 42 BLW, -44 LTR. Well flwg on %" ck, 26# FTP, ARD
260 MCFGPD. SWION for PBU. DDC:$2090 DCD: § 34,277.

11,500' PBTD. Swb tstg Atoka perfs (11,091-11,147'). Yest
14* SITP 3950 psi. Open on %" ck, flwd 105". TP drpd to
100 psi. Opn on 3/4* ck, flwd dn to 16 psi. Acd Atoka perfs
w/1500 gal 7%% MS acd. 1st form feed-in 4400 psi. ATP 4700
psi @ 2.5 bpm. MTP 5000 psi @ 3 bpm, ISDP 3600 psi, 15" SIP
3600 nsi. 0Npn well to tst tank, flwd to 0. RIH w/swb, rec
7045 . -18 BLTR of 80 tot TR. Rec SSG € end of swb

N.M. Oil Conservation Div. - pBU. DDC: $5861 CDC: $40,138.
10/29/80 Examiner Hearing

Texas 0il & Gas Corp.
Exhibit No. 3




Workover Cronology Page -2-
Texas 0il & Gas Corp.

Well: Superior Federal No. 1

Location: 1650' FNL-1980' FEL

e : Sec. 8-T20S-R29E K
S ? Eddy County, N.M,

S {

5-30-80 11,500' PBTD. Well SI for PBU. Yest 14' SITP 3200#.
Bled press to 0 in 1'. RIH w/swb, swb 2', rcc 6 BLW, -12
BLWTR. Tbg dry to SN. Set well on 4" ck, press stab for
3* @ 89# ARO 160 MCFGPD, dry. SWI. RD workover unit.
DDC: §1137 CDC: $41,275.

5-31-80 11,500' PBTD. Well SI for PBU. CDC: $41,275.
6-03-80 11,500' PBTD. Well SI for PBU. CDC: $41,275.

6-05-80 11,500' PBTD. SITP 4350#. Opn well, flwd well 2'". Press
decr to 85# on %' ck in 2'. ARO 150 MCFGPD. SWI for PBU.
CDC: $41,275.

6-06-80 11,500' PBTD. Well SI for PBU. CDC:$41,275.

6-07-80 Same.

thru

6-08-80 ‘
6-09-80 3/4" ck, 165# FTP, 160# LP, 183 MCFGPD, tr of wtr, tr of

condens. Producing from East Burton Flat (Atoka).
FINAL REPORT,

Ly~

R L PR . R -
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TEXAS OIL § GAS CORP,

SUPERIOR FEDERAL NO. 1
1650 FNL - 1980' FEL
Section 8-T20S-R29E
Eddy County, N. M.

ECONOMIC APPRAISAL

*Recoverable Reserves (MCF) 40,150
Reserves to 100% Working Interest (MCF) 32,622
Gross Income (§) 47,628
Taxes ($) 3,572
Operating Costs ($) 9,750
Net Income (§) 34,306
Cost of Workover, May, 1980 ($) 43,497

Net Profit/Loss to Operator (§

S

(9,191)

*Based on Apparent Monthly Rates of Decline in Production.
See Table.

Case No. 7045
N.M. 0Oil Conservation in.
10/29/80 Examiner Hearing
Texas 0il & Gas Corp.
Exhibit No. 5

B T



TEXAS OIL AND GAS 1835

FIDELITY UNION TOWEK P ’ W
DALLAS, TEXAS 75201 AL oA
ANALYSIS REPORT DATE: 9/17/79
&.STE}'. Carlsbad DISTRICT Vlest Texas
£ LEASE/PLANT_Superior Federal Gas Com. #XTa. 23CB-1-0002-00
r FIELD SAMPLE  Gas/Liquid Gas
A COUNTY, STATE Eddy SAMPLE PRESS/TRMP. 100 psig ! |
‘ OPERATOR Texas 0il & Gas IINE PRESS/TEMP.
LAB Mobile GAS VOLUME !
CYLINDER NO. 18 ‘ DATE SAMPLED 9/11/79
SAMPLED BY LC
FRACTIONAL ANALYSIS
Mol.% Vol.Z Wt.% GPM
Nitrogen .25 Cal. Sp. Gr. . 587
Carbon Dioxide .77 Calc. AP1
Methane 94.96 Calc. RVP___ PSIA
Ethane 3.24 .861 Cale. MW
Propane .56 ' .153 Act. Sp. Gr. . 596
.J=Butane .08 .026 Act. RVP PSIA
N-Butane .10 .031 Act. density __gm/cc
ISO-Pentane .02 .007 BTU/Cu.ft. 14.65 psia and 60° F
N-Pentane .02 .007
Hexanes + Calc. Meas.
EZS : . Gross Dry 1034
' Gross Wet 1016
Sulfur(Titration)
Hydrogen Sulfide sweet
TOTAL 1Q0.00 1.085 Mercaptans
Sp. Gr. Hexanes + Residual Sulfur ]
1bs/Gzl. Hexanes + : Total Sulfur
MW Hexanes +
Distribution Mr. Bob Walker Notes kp Oct Nov Dec
Mr. Charlie Bearden o B B
( X case No. 7045  amer ——— SUPERTOR FEDERAL NO. 1 ——
N.M. 0il Conservation Div. ____ _ ___ 1650' FNL - 1980°* FEL __
16/29/80 I.E:xaminer Hearing o gzg;lgguﬁ'—CgZOﬁ:Ré?E -
Texas Oil & Gas Corp. ’ .
- Exhibit No. 6 —_— P




SYSTEM

FIDELLYY UNIUN 1UWER

DALLAS, TEXAS

75201
ANALYSIS REFPORT

yas

DATE:

W o~ b

7/18/20

Carlshad DISTRICT West Texas
17 sEfpLantSuperior Federal Gas Com. il 514, 23CB-).-0002-00 ~__i;
. rg:.w SAMPLE__ Gas/Liquid __ Gas
Lo . COUNTY, STATE___Eddy SAMPLE PRESS/TEMP. 170 psig
F o _0PERATOR YO LINE PRESS/TEMP.
; ;LAB Mobile CAS VOLUME .
' - CYLINDER NO.__ 4 DATE SAMPLED 6/30/80
SAMPLED BY JE
FRACTIONAL ANALYSIS
Mol.Z Vol.Z Wr.7% GPM ’
" Nitrogen .98 Cal. Sp. Gr. .625
Carbon Dioxide .39 _ _ Cale. API
Methene 91.53 Calc. RVP L PSTA
Erhane 4.20 1.116 Calec. MW
Propane 1.37 .375 Act. Sp. Gr. .624
| 1S0-Betane .35 .114 Act. RVP PSIA
: ! 2(; tzne .36 .113 Act. density g=/ce
’.w‘ | 7S0-Pentane . .19 .069 BTU/Cu.ft. 14.65 psia and 60° F
_ lx-Pentane .09 .032
. l¥exaaes + .54 ,229 Calc. Meas.
T~€H25 Gross Dry 1091
Gross Wet 1072
Sulfur(Titration)
Hydrogen Sulfide sweet
TOTAL 100,00 2.048 Mercaptans
Sp. Gr. Hexznes + Residual Sulfur
bs/Czl. Hexanes + Total Sulfur
W Hexanes +
sistribution Mr. Bob Walker Notes ae
Mc. Wendell Creamer Lo

\j‘\k.\\/ AN
t i

GG&P - Accounting

I

SUPERIOR FEDERAL NO. 1

1650' FNL - 1980' FEL
Section 8-T20S-R29E

Eddy County, N. M.




TEXAS OIL § GAS CORP.
SUPERIOR FEDERAL NO. 1
1650 FNL - 1980' FEL
Section §-T20S-RZ29C
Eddy County, N. M.
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TEXAS OlIL & GAS CORP.

ROO WILCO LBIUILDING

MIDLAND, TEXAS 7970\

October 23, 1980

Paul G. White Engincoring
112 North First
Artesia, New Mexico 88210

e Waives Leliers

Supcrior Federal Com. 1
Dear Paul:
Attached please find the waiver letters from Yates Petroleum and Superior

Oil. Petroleum Corp. of Delaware and J. C. Williamson have not as yet
returned their letters.

Sincerely,

Tom Myers
Production Engineer

3
b
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£
>

Attachments

SUPERIOR FEDERAL NO. 1
1650" “\L - 1980' FEL
Section 8-T20S5-R29E
Eddy County, N. M.

Case No. 7045
N.M. Oil Conservation Div.
10/29/80 Examiner Hear ing
Texas 0il & Gas Corp.
Exhibit No. 8
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TEXAS OlL & GAS CORP.

SO0 WILCO BUILDING

MIDLAND, TEXAS 7970l

Qctober 17, 1980

o0 jang

Yates Petroleum SO I
207 South 4th
Artesia, New Mexico 88210

Re: Texas 0il & Gas Corp.
Superior Federal Com. #1
Sec., 8 - T 208 ~ R 29E
Eddy County, New Mexico

Gentlemen:
our records indicate that you are an offset operator to the subject well.

Recently, Texas ©il & Gas Corp. recompleted the akove referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Commission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by
the Commission for the commingling of the Morrow and Atoka production from this well.

This well produces only about 100 MCFGPD. It Is felt that there is 1
pressure differential belweeii the two zones and that the downholce com

ittle to no
ke downhoclc comm. !
these zones would not pese any adverse problems.

T3 ) 2w AE
WL LA L LXdY VL

If you have no objection to Texas Oil & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead
address as soon as possible. The hearing on this iIs scheduled for October 29, 1980,
so your earliest reply would be greatly appreciated.

Thank you for your cooperation and if there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

Tom Myers
Production Engineer

T™:dk

(/{(.d:z ZL\. /Lu.—'{‘/* /
7

Name i

Petroleum Engineer

TITLE .
Yates Petroleum Corporation
COMPANY
October 21, 1980
DATE
i v it aow A
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TEXAS OlL & GAS CORP,

OO0 WILCO BUILDING

MIDLAND, TEXAS 79701

October 17, 1980

The Superior 01} Co.

Box 4500

10200 Grogans

The Woodlands, Texas 77380

Re: Texas 0il & Gas Corp.
Superior Federal Com. #1
Sec. 8 - T 20f - R 29E
Fddy County, New Mexico

Gentlemen:
Our records Indicate that you are an offset operator to the subject well.

Recently, Texas Cil & Gas Corp. recompleted the above referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Commission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by
the Commission for the commingling of the Morrow and Atoka production from this well.

This well produces only about 100 MCFGPD. It is felt that there Is little to no
pressure differential between the two zones and that the downhole commingling of
these zones would not pose any adverse problems.

If you have no objection to Texas Oil & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead

address as soon as possible. The hearing on this is scheduled for«October 29; 1980;
so your earliest reply would be greatly appreciated.

Thank you for your coopecration and if there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

Nova Ywyzra—

Tom Myers
Production Engineer

4
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/01/2-{/92) Sup. AFE No.
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TEXAS OIL & GAS CORP.

SOC WILCO BUILDING

MIDLARND, TEXAS 7970l

October 17, 1980

J. C. Williamson
P. O. Box 16
Midland, Texas 79702

Re: Texas Cil & Gas Corp.
Superior Federal Com. #1
Sec. 8 - T 205 - R 29E
Eddy County, New Mexico

Gentlemen:

Qur records indicate that you are an offset operator to the subject well.

Recently, Texas 01l & Gas Corp. recompleted the above referenced well to the Atcka
formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Commission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by
the Commission for the commingling of the Morrow and Atoka production from this well.

This well produces only about 100 MCFGPD. It is felt that there is little to no
pressure differential between the two zones and that the downhole commingling of
these zones would not pose any adverse problems.

If you have no objection to Texas 0Oil & Gas Corp. producing the Superior Federal Com,
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead
address as soon as possible. The hearing on this is scheduled for October 29, 1980,
so your earliest reply would be greatly appreciated.

Thank you for your cooperation and if there are any guestions, do not hesitate to call
me at 915/682-7992.

Sincerely,

Tol\%
Tom Myers
Production Engineer

. ™
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, . STATE OF NEW MEXICO L : _
EEFD o MINERALS DEPARHE RS~

OIL CONSERVATION DIVISION
ARTESIA DISTRICT OFFICE

BRUCE KiNG . TR DD
Govesvon ! - . . . . gqnsionquvA:::lCO 1]
LARRY KEHOE o : 7 S ' (505) 7eE-4004
SECRETARY . July 11, 1980 . rv$9-/28 3
Texas 011 & Gas Corporation
900 Wilco Building
Midland, Texas 79707
Re: Superior Fed. Com.
#1-8-20-29 .
Eddy County, NM '
Gentlemen:
The lower most rperforations in the subject well are found in the
Morrow Ls. and not in the Atoka, as reported,
$ This well is a Cross-section log on two of the seven cross-sections
Prepared for this agency by an industrial committee on vertical
nomenclature. In order to comply with the rules and regulations,
the horizons will have to be segregated in the borehole, or appli-
cation for downhole comningling must be filed with Santa Fe.
The tops indicated by the cross-section are as follows:
Wolfcamp - 9,165
Penn - 9,970
Strawn - 10,250
Atoka - 10,629
Morrow Ls. - 11,1#3-37
Morrow C1. - 11,259
If you have any questions, pjease contact this offjce.
Sincerely,
ﬁs&,%o
Larry Brooks
Geologist »
LB:ar N . -l . SQPERIOR FEDERAL NO. 1
1650' FNL - 1980 FEL
Case No. 7045 Section 8-T20S-R29E
N.M. 0i1l Conservation Div, Eddy County, N.M.
10/29 /80 Examiner Hearing
Texas 0i] g Gas Corp. , E
Exhibit No. 9 ;
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TEXAS OIL § GAS CORP.
SUPERIOR FEDERAL NO. 1 ,
1650*' FNL - 1980' TFEL
Section 8-1205-R29E

Eddy County, N. M.

OPERATOR Texas 0Oil & Gas Corp. LEASE & WELL NO. Superior Federa. Com. #1
FIELD East Burton Flat LocaTroN 1650 FNL and 1980 ' FEL
Unit E TWN RNGE
ELEVATION KB__ 3293  DF GL 3279 SEc 8 K 205 guwwer 29 E i
Recompl.
™D 11,700 _PBTD 11,500 EBXRX 6-9-80 COUNTY _Eddy STATE New Mexico
(Date)

AVAILABLE DATA

LOGS : .
:’3’/ 41 -
i /1 SAHPLE LOGS: ; -
b ' ; 3 CORE :
- 5’.’ DST.‘
. / = 17% " HOLE
5 i
y % COMPLETION & REMEDIAL WORK
- V4 (".:,
)ig P
4 /Pl3—3/8 48 H-40 csg
/ 4 set @ 458’ cemented
/ # w/ 410 sxs .
7 r'A
‘ A
7
P = 12% " HOLE
A d2%
/ Vd
7 I'd
- b
/ -
5 rd
Z "
A P
5 &
> :
*
&
B
‘ 8-5/8 __24 § 32 csg
set @ 3199 cemented

w/ 2000 SXS - C\RC" .
To SAOKTFACC

4
1o € cEmeENT 3840

[~ 7-7/8" HOLE

DV Tool € 8495

2-3/8" Tubing N-80 EUE

rd
.

ST ANV IVABR N vy Y s vV YV Ny

2

Guiberson Uni-VI packer @

11,018'
/ﬁhév

':;.“"-rm'h

Ty

¥

11,091 - 97 2 SPF

1

[
)
-
b
()
-
1
o
~
N
1)
9
ol

N

CIBP @ 11,500
Case No. 7045 —_

211,567~ 87 é m —
.Lhéog..23 - N.p. oi1 Conservation Diy. —

10/29/80 Examiner Heari -
in )
11,6354;1" 11.5°& 13.6 [o1-Ts S — Texas 0il & Gas Corp. ? —

set @ 11,700  cemented Exhibit No. 2 — ‘
w/_lst stage 850 sxs -

2nd stage 800 sxs

s
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Workover Cronology
Texas 0il § Gas Corp.

Well: Superior Federal No. 1

Location: 1650' FNL-1980' FEL
Sec. 8-T20S-R29E i
Eddy County, N.M.

5-20-80 11,500' PBTDh. MIRUCL. Kill well w/10#/vnai br wtr., Risd
Otis MH pkr § retrvd BP. POH w/363 jts 2-3/8'" 4.7# N-80
EUE tbf. RU & RIN w/CIBP sct CIBP & 11,500, PO & STON.

Prep to rn Otis Permalatch pkr. DbC: $2698 ChHC: $2609.

5-21-80 11,500' PBTD. Prep to swb § tst Atcka perfs 11.091-11 147"
Yest RIH w/0tic Peorma Latch pkr w/on-off receptacle w/1.79
Profile nipple on 2-3/8" tbg. Set pkr @ 11,049', NU WH.
Swb FL to 10,000' FS. Perf Atoka section 11,091-97°',
11,141-47', 2 SPF, tot of 28 holes, w/1-9/16" thru tbg perfg
gun. No incr in press aft perfg SION. ODDC: $9854 CDC:$12,552

5-22-80 11,500' PBTD. Prep to POH w/tbg § pkr, tst tbg & pkr in

’ hole. Yest 11%' SITP 600#. Opn well on %" ck, press decr to
154 in 30™. RIH w/swb, rec 4 BF, est gas vol 300 MCFPD.
Attmpt to acd perfs, had tbg leak. Now prep to POH § tst tbg.
DRC: $1392 CDC: $13,944.

5-23-80 11,500' PBTD. Prep to fish pkr § jar free. Yest risd pkr,
st out of hole w/tbg § pkr. Pkr hung up €@ 11,029', unable
to wrk pkr free. Rls on-off tool, POH w/tbg & on-off tool.
RIH w/0S, hydraul jars § bmpr sub. Prep to jar on stuck pkr.
DDC: $2630 CDC: $16.574.

5-24-80 11,500' PBTD. GIH w/2-3/8" thg § pkr, prep to swb tst Atoka
thru perfs 11,091-11,147'. Latched onto fish @ 11,029', jar'd on
stuck pkr for 45". POH, rec profile nipple & pkr mandrel,
5-27-80 RIH w/spear, latched inside Otis Perma-latch pkr for 30".
POH w/pkr body leaving slip segments, pkr rubber IH. RIH w/
Guiberson Uni-VI pkr. Set pkr @ 11,018'. Swb tbg dry to SN.
GSG, ARO 200 MCFGPD. Acd Atoka perfs 11,091-11,147' we/1500
gal 7%% MS acd using 45 BSs. Perfs balled out. MP 7150#,
AIR 4% bpm, ISDP 35004, Tot LTR 86 bbls. CWI, now prep to
swb well for tst aft acd. DDC:$15,613 CDC:$32,187.

5-28-80 11,500' PBTD. Prep to re-acd Atoka perfs 11,091-11,147".
Yest swb tstd Atoka perfs 11,091-11,147' 6', swb tbhg dry to
SN. Rec 42 BLW, -44 LTR. VWell flwg on %" ck, 26# FTP, ARO
260 MCFGPD. SWION for PBU. DDC:$2090 DCD: §$ 34,277,

5-29-80 11,500' PBTD. Swb tstg Atoka perfs (11,091-11,147'). Yest
14' SITP 3950 psi. Open on %" ck, fiwd 105". TP drpd to
100 psi. Opn on 3/4" ck, flwd dn to 16 psi. Acd Atoka perfs
w/1500 gal 7%% MS acd. 1st form feed-in 440C psi. ATP 4700
psi € 2.5 bpm. MTP 5000 psi @ 3 bpm, ISDP 3600 psi, 15" SIP
3600 psi. Opn well to tst tank, flwd to 0. RIH w/swb, rec
, Case No. 7045 -18 BLTR of 80 tot TR. Recc SSG @ end of swb
N.M. 0i1 Conservation Div PBU. DDC: $5861 <CDC: $40,138.
10/29/80 Examiner Hearinq.
Texas 0il g Gas Corp.
Exhibit No. 3




Workover Cronology Page -2-

Texas 0il & Gas Corp.

Well: Superior Federal No. 1

Location: 1650' FNL-1980' FEL

Sec. 8-T20S-R29E
Eddy County, N.M.

5-30-8G 11,500' PBTD, Well SI for PBU. Yest 14' SITP 3200#,
Bied press to 0 in 1'. RIN w/swb, swh 2', rcc 6 BILW, -12
BLWTR. Tbg dry to SN. Sect well on %" ¢k, press stab for
3' e 89# ARO 160 MCFGPD, dry. SWI. RD workover unit.
DDC: $1137 CbDC: $41,275.

5-31-80 11,500' PBTD. Well SI for PBU. CDC: $41,275.

6-03-80 11,500' PBTD. Well SI for PBU. <(DC: $41,275.

6-05-80 11,500¢ PBTD. SITP 4350#. Opn well, flwd well 2. Press
decr to 85% on %" ck in 2'. ARO 150 MCEGPD. SWI for PBU.
CDC: $41,275.

6-06-80 11,500*' PBTD. Wecll SI for PBU. CDC:$41,275.

6-07-80 Same.

thru

6-08-80

6-09-80 3/4" ck, 165# FTP, 160# LP, 183 MCFGPD, tr of wtr, tr of

condens., P
LTTAIAT nDLLNADLT
4 A SNENVMI - & A

PR S V) AN .

roducing from East Burton Flat (Atoka).
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;”*‘“’“‘-“‘" T TEXAS OIl, § GAS CORP.
: SUPERIOR FEDERAL NO. 1
_ 1650 FNL - 1980' FEL
L Section 8-T20S-R29E
S Eddy County, N. M.
i pTee] - e | 5
PRODUCTION - GAS | *W 3—4&151 'm 3@ % ’\f@ﬂ( '?& {3" @ g‘e?r W W TOTAL
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TEXAS OIL § GAS CORP.

SUPERIOR FEDERAL NO, 1
1650' FNL - 1980' TEL
Section 8-T20S-R29E
Eddy County,., N. M.

ECONOMIC APPRAISAL

~~

*Recoverable Reserves (MCF) 40,150
Reserves to 100% Working Interest (MCF) 32,622
Gross Income ($) 47,628
Taxes ($) 3,572
Operating Costs ($) 9,750
Net Income ($) 34,306
Cost of Workover, May, 1980 ($) 43,497 —
Net Profit/Loss to Operator ($) (9,191)

*Based on Apparent Monthly Rates of Decline in Production.
See Table.

Case No. 7045
N.M. 0Oil Conservatioi Div.
16/29/80 Examiner Hearing
Texas Oil & Gas Corp.
Exhibit No. 5
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TEXAS OIL AND GAS

1 IN1ION TOWER
DLk, TEE 7ss0l  Pateaue Mamioc
NALYSIS RUPORT DATE 9/17/79
N LSTEM Carlsbvad DISTRICT Yiest Texas
LEASE/PLANT Superior Federal Gas Com. #XKTA. 23CB-1-0002-00
FIELD SAMPLE Gas/Liquid Gas
COUNTY , STATE Eddy SAMPLE PRESS/TEMP. 100 psig_
OPERATOR Texas Oil & Gas LINE PRESS/TEMP.
LAD tobile GAS VOLINE
CYLINDER NO. 18 DATE SAMPLED 9/11/79
SAMPLED BY L.C
FRACTIONAL ANALYSIS
Mol.”Z Vol.% Wr.¥ GPM
Nitrogen .25 Cal. Sp. Cr. .587
Carbon Dioxide .77 Calc. API
Methane 94.96 Calc. RVP PSIA
Ethane 3.24 861 Calc. MW
Propane .56 .153 Act. Sp. Gr. . 596
.J-Butane .08 .026 Act. RVP PSIA

N-Butane .10 .031 Act. density gm/cc
1S0-Pentane .02 _.007 BTU/Cu.ft. 14.65 psia and 60° F
N~Pertane .02 .007
Hexanes + Calc. Meas.
HZS Gross Dry 1034

Gross Wet 1016

Sulfur(Titration)

Hydrogen Sulfide sweet
TOTAL 100.00 1.085 Mercaptans

Sp. Gr. Hexanes +
lbs/Gal. Hexanes +

Residual Sulfur
Total Sulfur

10/29/80 Examiner Hearing
Texas 0il & Gas Corp.
Exhibit No. 6

T e B VNS o D 0 S T L

N

Section 8-T20S-R29E
Eddy County, N. M.

——

MW Hexanes +
Distribution Mr. Rob VWalker Notes ](P Oct Nov Dec
(\— Mr. Charlie Bearden )
) AT (3 FENRNP. PLY N
- Case No 2045 amer —— SUPERIOR FEDERAL NO. 1 ——
: - L
- N.M. 0il Conservation Div. ____ 1650' FNL - 1980' FEL

-




LLAND VIL by LAD

FIDELITY UNION TOWER 1564
DALLAS, TEXAS 75201 ja s W oo ot
ANALYSIS REPORT DATE 7/18/80
SYSTEM Carlsbad ' DISTRICT West Texas
1/ SsE/PLanTSuperior Federal Gas Com. #l gTal 23CB-1-0002-00 -
? FlclD SAMPLE __ Gas/Liquid Gas )
| COUNTY,STATE Eddy SAMPLE PRESS/TEMP. 170 psig y
‘a OPERATOR TXO LINE PRESS/TEMP.
LAD Mobile CAS VOLUME o
CYLINDRR 8O. 4 DATE SAMPLED 6/30,/80
SAMPLED BY JF

FRACTIONAL ANALYSIS

Mol.Z Vol.Z We.Z GPM |

Nitrogen .98 Cal. Sp. Gr. .625
Carbon Dioxide .39 _ Calc. API

Vethaae 91.53 Calc. RVP ' PSIA
fzhane 4,20 1.116 Cale. MW

Propane 1.37 .375 Act, Sp. Gr. .624
“ 1SO~Butane .35 <114 Act. RVP PSIA
‘_* ﬁ(l tzne .36 .113 Act, density gz/ce
2 .EISO—Pchane .19 . 069 RTU/Cu.ft. 14.65 psia and 609 F
i i~Fentane .09 .032
1Xexanes + o .54 .229 : Calc. Meas.

HZS . Gross Dry 1091
Gross Wet 1072

Sulfur(Titration)

Hydrogen Sulfide sweet
OTAL 100.00 2.048 Mercaptans
ﬁSp, Gr. Hexanes + ‘ Residual Sulfur
bs/Cal. Hexanes + Total Sulfur

et
4
A
v:
istribution Mr. Bob Walker Notes ac

Hexanes +

Mr. Vendell Crecamer S\

GG&P - Accounting

SUPERIOR FEDERAL NO. 1
P 105G FNL - 1§580° FEL
Section 8-T20S-R29E
Eddy County, N. M.




TEXAS OIL & GAS CORP,
SUPERTOR FEDERAL NO. 1
1650 I'NL - 1980' FLL
Section 8-T20S-R29E
Eddy County, N. M,
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TEXAS OIL & GAS COCRP.

SO0 WILCO BUILDING

MIDLAND, TEXAS 7970t

October 23, 1980

Paul G. White Engineering
112 North First
Artesia, New Mexico 88210

Re: Walver Letters
Superior Federal Com. #1

Dear Paul:

Attached please find the waiver letters from Yates Petroleum and Superior
0il. Petroleum Corp. of Delaware and J. C. Williamson have not as yet
returned their letters.

Sincerely,

P gane-

Tom Myers
Production Engineer

T™:dk

Attachments

SUPERIOR FEDERAL NO. 1
1650' FNL - 1980' FEL
Section 8-T20S-R29E
Eddy County, N. M.

Case No. 7045
N.M. Oil Conservation Div.
10/29/80 Examiner Hearing
Texas 0il & Gas Corp.
Exhibit No. 8




TEXAS OlL & GAS CORP.

900 WILCO BUILDING
MIODLAND, TEXAS 7270l

October 17, 1980

. BT
Yates Petrolcum _ ;;1,},£ }1‘j%u
207 South 4th

Artesia, New Mexico 88210

Re: Texas 0il & Gas Corp.
Superior Foacrali Juii, #2
Sec. 8 - T 205 - R 29E
Eddy County, New Mexico

Gentlenmen:
Our records 1ndicate that you are an offset cperator to the subject well.

Recently, Texas 0il & Gas Corp. recompleted the above referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Commission informed us that they considered the lowest set of perforations
to be In the upper Morrow. This situation nccessitates that there be a hsaring by
the Commission for the commingling of the Morrow and Atoka production from this well.

This well produces only about 100 MCFGPD. It Is felt that there is little to nco
pressure differential beiweeii the twe zenes and that the downhole commingling of
these zones would not pose any adverse problems.

If you have no objection to Texas Qil & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atcka-Morrow well, please sign below and return to the letterhead
address as soon as possible. The hearing on this is scheduled for Cctober 29, 1980,
so your earliest reply would be greatly appreciated.

Thank you for your cooperation and if there are any guestions, do not hesitate to call
me at 915/682-7992.

Sincerely,

thnm.\»Vuijoz,,
Tom Myers

Production Engineer
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Name 4 !

Petroleum Engineer

TITLE .
Yates Petroleum Corporation

COMPANY
October 21, 1980
DATE
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TEXAS OlL & GAS CORP.

P00 WILCO BUILDING

MIDLAND, TEXAS 7970]

October 17, 1980

The Superior 0il Co.
Box <500

10200 Grogans
The Woodlands, Texas 77380

]

Texas 01] & Gas Corp.
Superior Federal Com. #1
Sec. 8 - T 20S - R 29E
Eddy County, New Mexico

Gentlemen:
Our records indicate that you are an offset operator to the subject well.

Recently, Texas 0Oil & Gas Corp. recompleted the above referenced well to the Atoka
formation; however, upon receipt of the completion papers, the New Mexico Oil Con-
servation Commission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation neccessitates that there be a hearing by
the Commission for the commingling of the Morrow and Atoka production frem this well.

This well produces only about 100 MCFGPD. It is felt that there is little to no
pressure differential between the two zones and that the downhole commingling of
these zones would not pose any adverse problems.

If you have no objection to Texas 0il & Gas Corp. producing the Superior Federal Ccm.
#1 as a commingled Atoka-rorrow wcll, please sign below and return to the letterhead
address as soon as possible. The hearing on this is scheduled for<October.29; 1980,
so your earliest reply would be greatly appreciated.

Thank you for your cooperation and i1f there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

Nova Ywqera—

Tom Myers
Production Engineer

Sup. Int. .
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TEXAS OIL & GAS CORP.

" . ' SO0 WILCO BUILDING

MIDLAND, TEXAS 7970!

October 17, 1980

J. C. Williamson
P, O. Box 16
Midland, Texas 79702

NI Re: Texas 0il & Gas Corp.
! ; Superior Federal Com. #1
CI Sec. 8 - T 208 - R 29E
' Eddy County, New Mexico

_ Gentlemen:
Our records indicate that you are an offset operator to the subject well.

! Recently, Texas Oil & Gas Corp. recompleted the above referenced well to the Atoka

. formation; however, upon receipt of the completion papers, the New Mexico 0il Con-
servation Commission informed us that they considered the lowest set of perforations
to be in the upper Morrow. This situation necessitates that there be a hearing by

i the Commission for the commingling of the Morrow and Atoka production from this well.

This well produces only about 100 MCFGPD. It is felt that there is little to no
pressure differential between the two zones and that the downhole commingling of
these zones would not pose any adverse problems.

If you have no objection to Texas 0il & Gas Corp. producing the Superior Federal Com.
#1 as a commingled Atoka-Morrow well, please sign below and return to the letterhead
address as soon as possible. The hearing on this is scheduled for October 23, 1980,
so your earliest reply would be greatly appreciated.

Thank you for your cooperation and if there are any questions, do not hesitate to call
me at 915/682-7992.

Sincerely,

Tom Myers
Production Engineer
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OIL CONSERVATION OIVISION
ARTESIA DISTRICT OFFICE

BRUCE KING - . DRAWER DD
GOVERNGR ) , o Agygs&onfw MEXICO BR
LARRY KEMDE R : 1505 7954964
SECRTIARY July 11, 1980 s Qy§-r283
Texas 0il & Gas Corporation
900 Wilco Building
Midland, Texas 7970%
Re: Superior Fed. Com.
##1--8-20-29
Eddy County, NM
Gentlemen:
The lower most perforations in the subject well are found in the
Morrow Ls. and not in the Atcoka, as reported.

t This well is a cross-seétion log on two of the seven cross-—sections
prepared for this agency by an industrial committee on veitical
nomenclature. In order to comply with the rules and regulationms,
the horizons will have to be segregated in the borehole, or appli-
cation for downhole commlngllng must be filed with Santa Fe.

The tops indicated by the cross—section are as follows:
Wolfcamp - 9,165
Penn - 9,970
Strawn - 10,250
Atoka - 10,629
Morrow Ls. - 11,173-37
Morrow Cl. - 11,259
If you have any questions, piease contact this office.
Sincerely,
LarYy Brooks
Geologist
L3:ar : - SUPERTOR FEDERAL NO. 1
. 1 -
Case No. 7045 | Soction § 72088208
i ion Div. N B
N.M. 0il Conservatio Eddy County, N.M.

10/29/80 Examiner Hearing
Trexas 0il & Gas Corp.
" Exhibit No. 9
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Docket No. 34-80

Dockets Nos. 36-80 and 37-80 are tentatively set for November 12 and 25, 1980, Applications for hearing must
be filed st least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 29, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROO&,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE

(]

CASE

; CASE
L)

7055

CASE :

7056:

7057

CASE :

1058:

CASE :

7059

7061:

7062:

: CASE_ 7063

7063:

7041:

7064

CASE :

The following cases will be heard before Daniel S. Nutter, Exawminer, or Richard L. Stamets, Alternate Examiner:

(This case will be continued to the November 25 hearing.)

Application of Union 0il Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Eaves-Lea Unit Area, comprising 2209

___________ b S 8tatc aad Todzoz) lzna- .'.. 'r.......lu-. 21 Chuth Daonoar 22 a2nd 1 Fane
SITTL, ST ST Aldey To wlGlC aEnd LTesTEL o z ES N 44 oA 4 ER fall et

Application of Getty Oil Company for the extension of vertical limits of the Langlie Mattix Pool,

Lea County, New Mexico. Appllcanu, in the above—styled cause, seeks the contraction of the vertical
1iwiits of the Jalii Tool and ihe upwdrd extensica of the verfzical limirs of the Langlie Mattix Pool
to a depth of 3540 feet, subsurface, under the NW/4 SW/4 of Section 3, Township 24 South, Range 36
East.

Application of Doyle Hartman for the extension of vertical limits of the Langlie Mattix Pool, Lea

County, New Mexico. Applicant, in the above-styled cause. seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool

to the following depths underlying the following 40-acre tracts in Township 24 South, Range 37 East:
SE/4 SE/& of Section 30: 3364 feet; NE/4 SE/& of Section 30: 3389 feet; and SE/4 SW/4 of Section

20: 3390 feet.

Application of Tahoe 0il & Cattle Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Jalmat and Langlie
Mattix production in the wellbores of its Harrison Wells Nos. 1 and 2 locatzd in Units A and H. respec-
tively, and its Judy Well No. 1 located in Unit C, all in Section 7, Township 25 South, Range 37 East.

Application of Gulf Oil Corporation for the extension of vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool
to a depth of 3406 feet under the W/2 SW/4 of .Section 30, Township 24 South, Range 37 East.

Application of Mebil Producing Inc. for dowmhole tommingling, Tea County, New Mexico.

Applicant, in the above—styled cause, seeks approval for the downhole commxnglxng of Jalwat and langlie
Mattix production in the wellbores of its Humphrey Queen Unit Wells Nos. 13 in Unit I of Section 4 and
16 in Unit K of Section 3 and its Langlie Mattix Queen Unit Well No. 10 in Unit C of Section 15, all in
Township 25 South, Range 37 East.

Application of Bettis, Boyle & Stovall for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause. seeks approval for the downhole commingling of Jalmat and Langiie
Mattix production in the wellbore of its Justis B Well Ne. 8 located in Unit G of Section 20, Township
25 South, Range 37 East.

Application of El Paso Natural Gas Company for downhole commingling, Lea County, New Mexico.

4pplicant, in the above-styled cause, seeks approval for the downhole commingling of Jalmat and Langlie
Mattix production in the wellbore of its Carlson Federal Well No. 2 located in Unit N of Section 23,
Township 25 South, Range 37 East. ‘

Application of Lewis Burleson for the extension of vertical limits of the Langlie Mattix Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical limits
of the Jalmat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool to a
depth of 3150 feet under the SE/4 NW/4 of Section 22, Township 25 South, Range 37 East.

(Continued from October 8, 1980, Commission Hearing)

Application of John Yuronka for the extension of vertical limits of the Langlie Mattix Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool
to a depth of 3 408 feet, subsurface, under the NW/4 SW/4 of Section 17, Township 24 South, Range 37
East.

Application~of El Paso Natural Gas Company for an unorthodox location and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the simultaneous dedica-
tion of a previously approved 440-acre proration unit comprising ti.2 $/2, S/2 NW/4&, and NW/4 NW/4 of
Section 33, Township 25 South, Range 37 East, Jalmat Gas Pool, to its Gregory Fed. Well No. 1 located
in Unit J and its Gregory Fed. A Well No. 2, at an unorthodox location in the center of Unit L of said
Section 33,
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CASE 7065: Application of El Paso Natural Gas Company for twelve non-standard proration unite, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the establishment of eight non-
standard proration units for Pictured Cliffs wells to be drilled in the W/2 of partisl Sections 6, 7,
18, 19, 30 and 31 of Township 30 North, Range 4 West, and four non-standard proration nnits for
Pictured Cliffs wells in partial Sections 7, 8, and 9 of Township 28 North, Range 4 West, .

CASE 7066: Application of Conoco Inc. for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Britt *B" Well No.

27 located in Unit G of Section 15, Township 20 South, Range 37 East, to produce oil from the Weir-
Drinkard or an undesignated Blinehry

<!

S01l and an uuueuxguuLeu Abu puox

CASE 7067: Application of Conoco Inc. for a dual completion, Eddy County, New Mexico.
' Applicant, 1n the abuve-5iy1c3 caunz, osnbe annvaual far rhe dual completion of its Dagger Draw Com,

Well No. 4 located in Unit J of Section 25, Tounshxp 19 South, Ranze 24 East, to produce oil from the
North Dagger Draw-Upper Penn Pool and gas from an undesignated Morrow pool.

CASE 7068: Application of Conoco In¢. for a dual completion and an unorthodox well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the dusl completion of its Penny
Federal Com. Well No. 2 &t an unorthodox location 1650 feet from the North line and 1980 feet from
the East line of Section 23, Township 20 Scuth, Range 24 East, to produce oil from the South Dagger
Draw-Upper Penn Pnol and gas from an undesignated Morrow pool.

CAS: 7069: Application of Anadarko Production Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of a Morrow test well
to be drilled 660 feet from the South and East lines of Section 4, Township 19 South, Range 25 East,
the $/2 of said Section 4 to be dedicated to the well. .

CASE 7070: Application of Tesoro Petroleum Corporation for a pilot caustic flood project, McKinley County, New
Mexico. Applicant, in the above-styled cause, seeks authority to institute a one-acre pilat caustic
flood project in the Hospah Field by the injection of caustic fluid into the Seven Lakes Sand of the
Upper Hospah Field at an approximate depth of 300-500 feet through four injection wells in Unit K of
Section 1, Township 17 North, Range 9 West.

CASE 7071: Application of Jake L. Hamon for an unorthodox well 'location and simultaneous dedication, Lea County,
New Mexico. Applicant, in the above-styled cauvse. seeks approval for the simultaneous dedication of
a 64U-acre proration unit comprising all of Section 17, Township 20 South, Range 36 East, North Osudo-—
Morrow Pool, to its Amerada Federal Well No. 2 located in Unit F and its Amerada Federal Well No. 3,
to be drilled at an unorthodox location 1650 feet from the South line and 660 i{eet from the East line
of said Section 17.

CASE 6668: (Reopened and Readvertised)

In the matter of Case 6668 being reopened pursuant to the provisions of Order No. R-6139 which order
promulgated temporary special rules and regulations for the South Culebra Bluff-Bone Spring Pool in
Eddy County, New Mexico, including a provision for B0-acre spacing units. Operators in said pool may
appear and show cause why the pool should not be developed on 40-acre spacing units.

CASE 7005: (Continued from September 17, 1980, Examiner Hearing)

Application of Sol West III for an NGPA determination, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for his Turkey Track-Morrow Sand Well No. 1 in Unit I of Section 26, Township 18 South,
Range 28 East.

CASE 7072: Application of Enserch Exploration, Inc. for pool creation and special pool rules, Roosevelt County,

New Mexico. Applicant, in the above-styled cause, seeks the creatiou of a new Penasylvanian oil pool
for its Enserch Amoco State Well No. 1 locasted in Unit L of Section 16, Township & South, Range 33
East, and the promulgation of special pool rules therefor, including a provision for 80-acre spacing.

CASE 7073: Application of Enserch Exploration, Inc. for pool creation, temporary special pool rules, end amsign-

ment of a discovery allowable, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Fusselman oil pool for ite J. G. O'Brien Well No. 1 located 1980 feet from the
North line and 660 feet from the West line of Section 31, Township 7 South, Range 29 East, with special
rules therefor, including provisions for 80-acre spacing, a limiting gas-oil ratio of 3000 to one and
special well location requirements providing for the drilling of wells within 150 feet of the center
of a quarter-quarter section. Applicant further seeke approval of a 74.24-acre proration and spacing
unit and a discovery allowable for said J. G. O'Brien Well No. 1.
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CASE 7074: Appiication of Enaserch Exploration, Inc. for pool creation, an uncrrthodox gas well location, and non-
standard proration unit, Chaves County, New Mexice. Applicant, in the above-styled cause, seeks.the
creation of a new Fusselman gas pool for its J. G, O'Brien Well No. 2 located at an unorthodox location
660 feet from the South and West lines of Section 30, Township 7 South, Range 29 East, to be dedicated

! : to & 308.96-acre non-standard unit comprising the W/2 of said Section 0.

CASE 6822: (Continued from October 1, 1980, Examiner Hearing)

«

In the matter of Case 6822 being reopened pursuant to the provisons of Order No. R-6293 which order
‘ created the West Double X-Wolfcamp Gas Pool as a retrograde gas condensate pool and set epecial pro-
i duction limitaciuns therein. Operator(s) may appear and present evidence to establieh the true nature
i of the reservoir and proper rates of withdrawal thereicsgm.
4 CASE 6648: (Continued from October 1, 1980, Examiner Hearing)
% In the matter of Case 6648 being reopened pursuant to the provisions of Order No. R-6124 which ovrder
1 promulgated temporary special rules and regulations for the North Caprock-Mississippian Pool in Lea
1 . Couiiy, M1 Maviea. including a provisicn for 160-acre spacing and a 4000 t~ one gas-oil ratio
; limitation. Operators in said pool may wppiaT 14 ehow cayse why the pool should not be developed
L . on 40-acre spacing with a 2000 to one GOR.

<. CASE 7045: (Continued from October 15, 1980, Examiner Hearing)
Chnay
Application of Texas Oil & Gas Corp. for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Upper
Morrow production in the wellbore of its Superior Federal Com. Well No. 1 located in Unit G of Sec-
tion 8, Township 20 South, Range 29 East.

CASE 7024: ({(Continued from October 15, 1980, Examiner Hearing)

Application of Southland Royalty Cowmpany for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pemnsylvanian
formation underlying the E/2 of Section 35, Township 18 South, Range 29 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk in-
volved in drilling said well. '

CASE 7038: (Continued from October i5, 1980, Evaminer Hearing)

Application of Natura Energy Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
) formation underlying the NE/4 NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated
e to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.
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Docket No. 35-80

DOCKET: COMMISSION HEARING ~ FRIDAY -~ OCTOBER 31, 1980

‘. S OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
- - STATE LAND COFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7075: Application of Benson-Montin-Greer Drilling Corporation for the amendment of pool rules, Rio Arriba
County, New Mexico. Applicant, in the above-gtyled cause, seeks the amendment of the Special Rules and
Regulations for the West Puerto Chiquito-Mancos Oil Pool as promulgated by Order No. R~2565-B and amended

by Order No. R-6469, to require that the locations of wells in said pool be at least 1650 feet from the
outer boundary of the spacing and proration unit, and that the drilling of wells be controlled so as

i to allow no more than a 330-foot horizontal deviation from the surface location. Further, that the lo~-
- : cation of weglls on certain specified non-standard proration units approved by Order No. R-6469 should
be no closer than 660 feet to the outer boundary of the non~standard unit nor closer than 330 feet to

& quarter section line or 10 feet to a quarter-quarter sectior. line. Said specified non-standard units
are the two 640-acre units in Township 24 North, Range 1 West; the two 480-acre units in Township 24
Rorth, Range 1 East; the four 640-acre units in Township 26 North, Range 1 West; the 640-acre unit in
Towmship 26 North, Range 1 East; and the two B40~acre units, the three 600-acre units, and the 400-scre
unit, all in Township 27 North, Range 1 West. Applicant further seeks an administrative procedure
whereby unorthodox locations could be approved upon receipt of written waivers from all offsetting
operators being "crowded" by the unorthodox location. .
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LAW OFFICES

LOSEE, CARSON & DICKERSON, P A.
A J.LOSEE = 300 AMERICAN HOME BUILDING AREA CODE 508
JOEL M. c{n?o&u - - i V P. O. DRAWER 239 74€-3508
CHAD DICRERJON \n'resm,m-:w MEXICO 88210

DAVIDm EOCTO 9 198

O.'L. cone oy et October 8, 1980

1 Ny
sanTA rz o OON /
Mr. Joe D. Ramey, Director \
Energy and Minerals Nanartmaont
Oil Conservation D1v151on Y

P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Case No. 7045

Dear Mr. Ramey:

Please continue Case No. 7045, entitled "In the Matter of the
Application of Texas 0il & Gas Corp. for Downhole Commingling,
Eddy County, New Mexico," from October 15, 1980, to October 29,
1980. This is an application in which applicant seeks approval
for downhole commingling of Atoka and Upper Morrow production in
the wellbore of its Superior Federal Com. Well No. 1, located in
Unit G of Section 8, Township 20 South, Range 29 East, N.M.P.M.

Thank you.
Sincerely yours,
LOSEE, CARSON & DICKERSON, P.A.
;~__4¢$%2;¢4/<%Z;LQ442;/L4}“‘
Chad Dicker son »
CD:pvm

cc: Mr. Tom Myers




Docket No. 33-80

Dockets Nos. 34-80 and 35-80 are tentatively set for October 29 end November 12, 1980. Applications for
hearing must be filed at least 22 days in advance of hearing date.

o

DOCKET: EXAMINER HEARINC - WEDNESDAY - OCTOBER 15, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FFE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOVABLE:
CASE 7044 :

- CASE 7045:
o CASE 1043

CASE 7047:

: CASE 7033:

i
1
UNPIRT VNI

CASE 7048:

CASE 7036:

e e e e RN B

'

CASE 7049:

‘V'Q‘la'

CASE 72I°0-

(1) Consideration of the allowable production of gas for Hovember, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1980, from four prorated
gocle in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Harvey E. Yates Company for a unit agreement, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Travis Penn Unit Area, comprising 400
aecive, mere o7 o2, =f Sidle and Fedecai iands lun Townshlp 16 Joutn, xange Z& bast.

Application of Texas Oil & Gas Corp. for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Upper

" “Morrow production in the wellbore of its Superior Federal Com. Well No. 1l located in Unit G of Sec-

tion 8, Township 20 South, Range 29 East.

Application of Cotton Petroleum Corporation for dewnhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Piztured Cliffs production in the wellbores of wells in the South Blanco-Pictured Cliffs Pool located
in Sections 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Township 24 North, Range &4 West.

Application of Nucorp Energy Inc. for a special gas-oil ratio limitation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a special gas-oil ratio limitation of 10,000 to one, retro-
active to April 18, 1980, for the East Caprock-Peansylvanian Pool.

{Continued from October 1, 1980, Examiner Hearing)

Application of Adams Exploration Inz. for three non-standard proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of three 80-acre non-standard proration units

in the Vada-Pemusylvanian Pool, comprising the following acreage: SE/4 NE/4 and NE/4 SE/4 of Section
12, N/2 NE/4 of Section 12, and S/2 SE/4 of Section 2, all in Township 9 South, Range 34 East.

Application of Public Lands Exploration, Inc. for a pilot steam enhanced oil recovery project,
Guadalupe County, New Mexico. Applicant, in the above~styled cause, seecks authority to institute a
pilot steam enhanced 0il recovery project in the Santa Rosa formation by re-entering 2 wells and
drilling 3 wells, all located in Unit A of Section 15, Township 11 North, Range 25 East.

(Continued from October 1, 1980, Examiner Hearing)

Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SE/4 of Section 34, Township 25 North, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of J. Gregory Merrion for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the SW/4 of Section 35, Township 25 North, Range 6 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
cogts and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico.,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the N/2 of Section 23, Township 24 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.
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CASE 7051:

cAsE 7052:

CASE_7024:

CASE 7038:

CASE_7053:

CASE 7054:

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.

App’icant, in the above-styled cause, seeks spproval for the downhole commingling of Blinebry and

Drinkard production in the wellbore of its L. G. Warlick "B" Well Ho. 2 located in Unit G of Section

19, Township 21 South, Range 37 East.

o . !
Application of Gulf Oil Carporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Feansyivanian
formation underlying the S/2 of Section 36, Township 18 South, Range 31 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drillinrg and
completing said well 4nd the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant As operator of the well, and a charge for risk in-
volved in drilling said well,

(Continund fron Siuicever 17. 170U, Lxaminer nearing)

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanisn
formation underlying the E/2 of Section 35, Teumshin iR South, Range 29 East, to he dedicated to a2 well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the zllocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk in-
volved in drilling said well.

(Continued from October 1, 1980, Examiner Hearing)

Application of Natura Energy Corporation for compulsory pooling, Lea Ccunty, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NE/4 of Section 6, Township 19 South, Range 39 East, to be dedicated
to a well to be drilled at a standard location thireon. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thercof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend
the boundaries of the Potash-0il Area to include the SE/4 NE/4 and NE/4 SE/4 of Section 24, Township
19 South, Range 29 East, and the S/2 NW/4 of Section 19, Township 19 South, Range 30 Easr,

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, and extending the vertical and horizontal limits of certain pools in Chaves,
Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
designated as the East Bitter Lakes-Abo Gas Pool. The discovery well is Bovd Operating Company
Blakemore Federal Well No. 1 located in Unit D of Section 20, Township 9 South, Range 26 East, NMPM.
Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 20: NUW/4

(b) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Wolfcamp production
and desigrated as the East Bitter Lakes-Wolfcamp Gas Pool. The discovery well is Boyd Operating
Company Blakemore Federal Well No. 1 located in Unit P of Section 20, Township 9 South, Range 26 East,
NMPM. Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 20: W/2

{¢) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for Fusselman produc-
tion and designated as the South Elkins-Fusselman Pool. The discovery well is Enserch Exploration,
Ine. J. G, O'Brien Well No. 1 located in Unit E of Section 31, Township 7 South, Range 29 East, NMPM,
Said pocl would comprise:

TOWNSHIP 7 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4

(d) ABOLISH the Cary-San Andres Pool in Lea County, New Mexico, described as:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 17: NW/4
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(e) EXTEND the Anderson Ranch-Wolfcamp Pool in Les County, Nev Mexico, to include therein:

‘. TOWNSHIP 16 SOUTH, RANGE 12 EAST, NMPM
R Section 3! Lots 9, 10, 15 and 16
?Aﬁ; (f) EXTEND the Angell Ranch Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RARCE 27 PAST, NMPM
Section 13: 35/2

{(g) EXTEND the Blinebry Oil and Gas Pool in Lea County, New Mexico, to include thereim:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 29: SW/4 .

(h) EXTEND tne boyu iicizsi T« Panl in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOQUTH, RANGCE 24 EAST, NMP
Section 13: N/2 .

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 1: w/2
Section 14: WN/2

(i) EXTEND the Brown Queen-Grayburg Pool in Chaves County, New Mexico, to inzlude therein:

TOWNSRIP 10 SOUTH, RANCE 26 EAST, NMPM
Section 25: SE/4 SW/4 and $/2 SE/4

(j) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 14 SOUTH. RANGE 27 EAST, NMPM
Section 25: N/2 :

(k) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHYP 20 SOUTH, RANGE 28 EAST, \MPM
Section 17: S/2
Section 20: N/2

(1) EXTEND the vertical limits of the Comanche Statelive Tamsill-Yates Pool in Lea County, New
Mexico, to include the Seven Rivers formition and redesignate said pool as the Comanche Stateline
Tansill-Yates-Seven Rivers Pool, and extend the horizontal limits of said pool to inclnde therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 27: W/2 NW/4

(m) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMFPM
Section 2: S$/2 NE/4

(n) EXTEND the Jenkins-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
Section 32: NW/4

(o) EXTEND the L E Ranch=-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 29: N/2 NW/4
Section 30: N/2 NE/4

(p) EXTEND the Malaga-Morrow Gas Pool in Eddy County, New Mexico, ro include therein:

' TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 15: N/2
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{(q) EXTEND the South Millman-Morrow Gas Pool in Eddy County, Mew Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM '
Section 8: All
{r) EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include therein: é

TOWNSHIP 20 SOUTH, RANGCE 35 EAST, NMPM

YL
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Section 23: All

(s) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 6: w/2

(t) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
- Section i: W/2 NW/4 and NW/4 SW/4

Section 13: NW/4 NW/4

Section l4: NE/&4 NE/4

{u) EXTEND the South Peterson-Femnsylvanian Pool in Roosevelt County, New Mexico, to include thereinm:

, ‘ TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
: Section 2: Lots 1 and 2

e

e - (v) EXTEND the Rabbit Flats-Queen Pool in Chaves County, New Mexico, to include therein:

. : TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM

T Section 30: SE/4 SE/4
j.& (w) EXTEND the Railroad Mountain-San Andres Pool in Chaves County, New Mexico, to include thecein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 11: W/2 SW/4
Section 14: NW/4 NW/4

(x) EXTEND the Richavd Knob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 36: E/2

(y) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to in-
clude therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 2: s/2 s/2

(2) EXTEND the Twin Lakes~San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 26: SE/4 SE/4
Section 35: E/2 NE/4 and NE/4 SE/4

(aa) EXTEND the Wantz~Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: SE/4

:(J
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A.J. LOSEE 300 AMERICAN HOME: BUILC% AREA CODE 508
JOEL M. CARSON P. O. DRAWER 239 . 748-3508
CHAD DICKERSON s

ARTESIA, NEW MEXICO 88210

OAVID R.VANDIVER

September 16, 1980

Mr. Joe D. Ramev, Director

Energy and Minerals Department ) :
0il Conservation Division C?CLAL2~ J oY
P. O. Box 2088

Santa Fe, New Mexico 87501

AVAN

Dear Mr. Ramey:

Enclosed for filing, please find three copies of ths Applica-

tion of Texas 0il & Gas Corp. for Downhole Commingling in Eddy
County, New Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.
Sincerely yours,
LOSEE, CARSON & DICKERSON,
" Chad Dickerson
CD:pvm
Enclosures

cc w/enclosure: Mr. Tom Myers
Texas 0il & Gas Corp.
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BEFORE THE OIL CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF :

TEXAS OIL & GAS CORP. FOR DOWNHOLE : CASE NO. Y5
COMMINGLING, EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW Texas 0il & Gas Corp., by its attorneys,
and in support hereof, respectfully states:

1. That applicant has drilled its Superior Federal
Com. No. 1 Well at a location 1,650 feet from the north line
and 1,980 feet from the east line of Section 8, Township 20
South, Range 29 East, N.M.P.M., and has dedicated the N/2 of
said Section 8 to the well.

2, That applicant has heretofore completed said
well in the Upper Morrow and Atoka formations through per for-
ations between 11,141 and 11,147 feet in the Upper Morrow
formation, and between 11,091 and 11,097 feet in the Atoka
formation, and applicant now proposes to commingle said Upper
Morrow and Atoka production through the tubing., That the down-
hole commingling of such well is feasible, in accordance with
good conservation practices and will otherwise prevent waste
and protect correlative rights.

WHEREFORE, applicant prays:

A, That this application be set for hearing before
an examiner and that notice of said hearing be given as re-
guired by law.

B.  That, upon hearing, the Division enter its order
granting permission to applicant to commingle downhole its
Superior Pederal Com. No. 1 Well for the production of gas from

the Upper Morrow and Atoka formations. ko




C. And for such other and further relief as may be
just in the prenises.

TEXAS OIL & GAS CQRP.

Dicker son
L.USEE, CARSON & DICKERSON, P.A.
P. O, Drawer 239

Artesia, New Mexico 88210

Attorneys for Applicant
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BFFPORE THE OILL CONSERVATION DIVIBION
OF THE STATF OF NFw MEXICO
IN THE MATTER OF THE APPLICATION OF

TEXAS OlL & GAS CORP, FOR DOMNPOLE
COMMINGLLING, EDDY COUNTY, NEW MEXICC

~

CASE NO. D049

e o0 vo e

APPLICATICN

COMES NOW Texas 0il & Gas Corp., by its attorneys,
and in support hereof, respectfully states:

1. That applicant has drilled its Superior Federal
Com. Ko. 1 Well at a location 1,650 feet from the north 1line
and 1,980 feet from the eant line of Section &, Township 20
Scuth, Range 23 East, N.M,P.M,, and has dedicated the N/2 of
8aid Section 8 to the well.

2. That applicant has heretofore completed said
well in the Upper Morrow and Atoka formations throuch perfor-
ations between 11,141 and 11,147 feet in the Upper Horrow
formation, and between 11,091 and 11,087 feet in the Atoka
formation, and applicant now proposes to commingle said Upper
Morrow and Atoka production through the tubing. That the down-
hole commingling of such well is feasible, in accordance with
qood conservation practices and will otherwise prevent waste
and protect correlative rights.

WHERPPORE, applicant prays:

A, That this application be set for hearing before
an examiner and that notice of said hearing be given as re-
gquired by law.

B. That, upon hearing, the Division enter its order
granting permission to applicant to commingle downhole its
Superior Federal Com. ¥o. 1 well for the production of qas from

the Upper Morrow and Atcka formations.




C. And for such other end further relief as may be

0 just in the premises.

TEXAS OIL & GAS CORP.

e A e fot st
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By:
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$  ’ LOSEE, CARSON & DICKERSON, P.A.
P. O, Drawer 239
Artegia, New Mexico 88210

Attorneys for Appligant
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REFORE THE OIL CONSERVATION DIVISION g,

IN THE MATTER OF THE APPLICATIUN OF 1 /
TEXAS OIL & GAS CORP. FOR DOWNFOLE : CASE NO. _Jpd9
ConmimeninG, BULY COUNIY, NEW FRAICS
} 4
APPLICATION

COREEZ NOw Texes 0Ol]l & Gas Corp., by its attornevys,
and in support hereof, regpectfully states:

1. That applicant has drillecd its Superior Federal
Com., Ko. 1 Rell at a location 1,650 feet from the north line
and 1,230 feet from the east line of Section 8, Township 20
South, Range 29 Fast, M,M.,P.M,, and has dedicated the N/2 of
said Sectiorn R to the well.

2. That applicant has heretofore comprleted said
well in the Upper Morvrow and Atoka formations throuah perfor-~
ations between 11,141 and 11,147 feet in the Upper Morrow
forration. and hetween 11,091 and 11.067 feet in the Atoka
formation, and epplicant now proposes to comringle said Upper
Morrow and Atoka production through the tubing. That the down-
hole commingling of such well is feasible, in accordance with
qood conservatiocon practices and will otherwise prevent waste
and protect correlative rights,

WBERFPORE, applicant prays:

A, That this application be set for hearing before
an examliner and that notice of said hsaring te qiven as re-
gquired by law.

- B. That, upon hearing, the Division enter its order
granting permission to applicant to commingle downhole its
Superior Federal Com, to. 1 Wwell for the production of gas from

the Upper Morrow and Atoka formations.



C. And for amuch other and further relief as may he

LY

iust in the yremiges.

TFXAS OIL & GAS CORP.

Bg;::fégixcy//{gz4é;éé;imbuﬁ:"7
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LOSEE, CARSON & DICKERSON, P.A,
P. O, Drawer 239
Artesis, Nevw Mexico 88210

Attorneys far Apglicant
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STATE OF NEW MEXICC

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
N M CASE NOo. __ 7045
S /i order No. K-§,509

APPLICATION OF TEXAS OIL & GAS CORP.
FOR DOWNHOLE COMMINGLING, EDDY m
COUNTY, NEW MEXICO., ,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Uctober 29

S
19 80 , at Santa Fe, New Mexico, before Examinerm-fe?i-g-m,\—{,;
- hamets> .
NOW, on this day of October % , 19 go , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Texas 0il & Gas Corp, , is

the owner and operator of the Superior Federsl Com. Well No. 1 ,

located in Unit G of Section & , Township 20 South
Range 27 East , NMPM, Eddy County, New Mexico. .

(3) That the applicant seeks authority to commingle
Atoka

and Upper Morrow - production

within the wellbore of the above-described well. . %
(4D That sacd iel ”M ; tovi plollcl soc

Aertr Iotiacw /MLWA.J,/ Al Hoal arso

W,M He et ma.?W bt Rtoka




(97 That from the Atoka __zone, the

subject well is capable of low marginal production only.

é &) That from the Upper Moprrow._ zone, the

subject well is capable of low marginal production only.

\7‘; Thal the proposcd commingling may result in the recovery

' of additional hydrocarbons from each of the subject pools, thereby

|
E ‘ preventing waste, and will not violate correlative rights.

)

o /subj‘éff zones are-suchr—ehetd mm

by the proposed comrmingling provide

Pr——

for an extended period.

‘ //(?)ﬂ‘ That to afford the Division the opportunity to assess
C the potential for waste and to expeditiously order appropriate

.\: 1 —— . e A .
: remedial actlon, the operator should notify the Artesia \
‘ T B Py

AR o 0 W T e o
o sare——r——

V,d‘lff:;‘;ct office of the Division any time the subject well is

shut-in for 7 caonsecutive dayse——

(f) That in order to allocate the commingled production

to each of the commingled zones in the subject well, & &

percent of the commingled ewe~—~—=  production should be

allocated to the Atoka ' zone, and SO
percent ef—ehe—eeiming.lad et __pYodyucisiter to the
Upper Morrow zone.

the production zones.




IT IS THEREFORE ORDERED:

[ (1) That the applicant, Texas 0il & Gas Corp. , is
% hereby authorized to commingle Atoka and
T Upper Morrow production within the wellbore of
f the °Juperior federai Com. !'J&l?qo: iccafed in Unit ¢~ of
Section 8 _____, Township 20 South , Range 29 East ’
NMPM, Eddy County, New Mexico.
~tdnTlhabmblre—~apPPIITAAT shall consuil with The SUBEYVISODS
/a{/ﬁ)erl\rtesia district office of the Diyvision and

W‘f‘ﬁé allocatlEof production

_to each—zome Imeesch-of the subject wells.————
Sy PERTFTE}.

(2) That :5@ percent of the commingled

production shall be allocated to the Atoka

-~
zone and S percent obmiliar-comni-ndied 8
ProdTCtToTshad-l-be—atiocwtred~to the Upper Morrow

zone.

«3) -~ That thevperator—of—the-subject WeII §hadll immediately

satify the Divisien'ls- Arteein——-Gistrict office.ary-time the )
Ly .

resent, to the Division, g plan fer—sewediar avtiomr—

(8) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

W

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.




