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/ CASE 7080: FRANKS PETROLEUM, INC. FOR

, ; AN UNORTHODOX GAS WELL LOCATION, LEA ‘ \
- COUNTY, NEW MEXICO
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STATE OF NEW MEXICO
ENERGY ann MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
BRUCE!ONG - . L POST OFFICE BOX 2088
B e r_‘-f_&_lg SOr e s e T T STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE. NEW MEXICO 87501
SECRETAAY December 15, 1980 (5051 827-2434
Mr. Thomas Kellahin ORDER NO._ p g533 ,
Kellanin & Kellahin _
AttarheygTat Law - T T T T T T T T e e e et S e o s e
Post Office Box 1769 Applicant:
. Santa Fe, New HMexico

—fFranks Petroleum, Inc..

Dear Sir: : R

D

Enclosed herswith are two copiecs of the above-referenced
Division order recently entered in the subject case.

.
i
i
1

€ - S U ——

urs ver)( tru

C
-JDR/fd
Copy of order also sent to:
Hobbs OCD X
Artesia OCD X
Aztec GCD
- Qther_ Conrad..Coffield. . . . .. . _
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHENTY
OIL CONSERVATION DIVISION

IN THE MATTER OF YHE HEARING
‘CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
.CONSIDERING:

! CASE NO. 7080
Order No, R-6531

APPLICATIUN OF FRANKS PETROLEUM, [INC,
FOR AN UNORTHODOX GAS WELL LOCATIUN,
LEA COUNTY NEW MEXICO,

DRDER aF THE DIVISION

8Y THE DiVISIDN:

H

This cause came on for hearing at 9 a.m, on November 12,
1980, at Santa Fe, New Maxica. befors Examiner Richard L. Stesmats.

NOW, on this_ ) tp day of December, 1980, the Division
Director, having considered the testimony, the record, and the
recommendationa of the Examiner, and being fully advised in the

Eramisea,

FINDSs

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter therseof.

(2) That the epplicant, franks Petroleum, Inc., aeska
approval of an unorthodox gas well location 660 feet from the
North line and 660 feet fram the East line of Section 3, Township
21 South, Range 32 East, NMPM, to teat the Morrow formation,

Hat Mesa-Morrow Gas Pool Lea Courty, New Mexico,

(3) That the £/2 of said Section 9 is to bs dedicated to
the well,

| (4) That a well at said unorthodox location will better
enable applicant to produce the yss underlying the proration
unit.

(5) That no offset operator objected te the proposed un-
orthodox location.
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‘Case No. 7080
]Order No. R-6531

3 (6) That approval of the subject application will afford
‘the applicant the opportunlty to produce ite just and equitable

28 RTINS e

ilosa caused by the drilling of unneceaaary wella, ‘avoid the

;auumentation of riask ariasing freom ths drilling of an excessive

‘numbet of wella, and will otherwise prevent waste and protect
;correlative rights.

y IT IS YHEREFORE ORDERED:

i
it
£

ii (1) That the applicant, franks Petroleunm, lnc., is hereby

_authorized an unorthodox gas well location for the Morrow forma-

&ion for a well to be located at a point 660 feet from the North
’line and 660 faet from the fast line of Section 9. Tovnship 21

South, Range 32 East, NMPM, Hat Mesa-Morrow Gas Pool, Lea County,
Nsu Hexico. : .

: (2) That the E,Z of said Saction 9 shall be dedicated tao
the above-descofibed waell.,

i

(3) Thsat Juriediction of this cause is retained for the
entry of such further orders as the Division may deem neceasary,

%boy-

DONE at Santa Fe, New Mexico, on the day and year herein-
degignated.

TATE OF NEW MEXICO
OYL CONSERVATION DIVISION

S /J0E D RAM
b/// Dirsctor
{

é?[f/%//_'r.,.
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Lewis &, Cox,0R HINKLE, COX, EATON, COFFIELD & HENSLEY oF couus:uNOV 19 198
PAUL V. EATON, JR. CLARENCE E. HINKLE
CONRAD E.COFFIELD 1000 FIraT NATIONAL Baunk TOwWER ROBERT A, STONE .
HAROLD L. HENSLEY, JR. :

T T C. SRANOR ! . c_aouﬂr()@. <) ~
b Pos™ OFFICE Boy 3580 HENOE MY, C\'H \' Dl"'SION
PAUL J. FELLY, JR. ROSWELL, NEW u:xncooSAN
WAMES H. BO2ARTH ’ GO0 HINKLE BUILDIN T

DOUGLAS L. LUNSFORD MIDLAND, TEXAS 70702 {805} 622-8310
PAUL M. BOHANNON ———

e e v e e e+ e e e - —— e e A .. R - - lcq-) et Tot=11 - TARARGLG, JTEXAS OFFICE
ERNEST R, FINNEY, JR. 1701 AMERIGAN NATIONAL BANK BUILDING
J. DOUALAS FOSTER : (soe)ar2-85089
U AS eI ONLY ATTYS, EATON, COF FIELD, MARTIN, BOZASTH,
y EUNE W, ALLEN SOHANNON, FINNEY, FOSTER, ALLEN, ALLEN,
; YACQUELINE W. BUAFORD, AREWER & STONE
T. CALDER EZZELL,UR. LICENSED IN YEXAS
~ WILLIAM B, BURFORD .
JOHR 9. NELSON
; ¢ RICHARD E.OLSON
| - : { PHILUP Y. BREWER e e
| _ cy ) meweneReweR ~ -
AT : November 17, 1980
[S— ) ’

Mr. Joe D. Ramey
Director

0il Conservation D1v1s1on
RS S 'Dr\::!- (\FF\ﬂn, Row- ')nQQ .. S N N e e .

f Y EVavav)

Santa Fe, New Mexico 87501

Re: Franks Petroleum Corporat1on

S — e SN o § B Concarvabisyg- Division

Case No. 7080, Examiner's
Hearing November 12, 1980

Dear Joe:

Per my telephoned requast to Florene Davidson, please dﬁiy
note the Oil Conservation Division records in connection with the
' above ‘referenced case to the effect_that I would like to.have. a

COpy OL thie Order “transmitted to me at such time as the D1v1oion
has actually entered its Order. One of my clients has an
interest in the property involved and until Friday was unaware
‘of the fact that the hearing was held on this particular property
last Wednesday. Accordingly, it would be much appreciated if vou
would put me on the list for distribution of copies of this
particular Order.

If anything further is needed in order to accompllsh this
request, please call.

Thank you.
Very truly yours,
HINKLE, COX, EATON,
COFFIELD & HENSLEY )
gﬁbfa’& E. Coffield- )
CEC:rh
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1 STATE OF MEW MEXIco i I
ENERGY AilD MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISIOL
STATE LAND OFFICE BLDG.
| 3 SANTA FE, NEW MEXICO
| 12 November 1980
3 4 T e et T e e e+ e i e e e e e e e — S—
| EXAMINER HEARING
5
6 )
-IN THE MATTER OF: )
‘ Y : )
‘ " Application of Franks Petroleum, Inc. )
8 for an unorthodox gas well location, } CASE
i | _Lea County, New Mexico, . )} 7080
| B I g e e s e e -
? .
ﬁ 10 [[BEFORE: Richard L. Stamets
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APPEARANCES
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16
For the 0il Conservation Ernest L. Padilla, Esq.
k4 Division: Legal Counsel to the Division
' ‘State Land Office Bldg.
18 Santa Fe, New Mexico 87501
! 19
0 s : ‘ . T ac B
2 For the Applicant: W. Thomas Kellah%n, Esq.,
2 ' KELLAHIN & KELLAHIN
. 500 Don Gaspar
! Santa Fe, New Mexicoc 87501
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MR STAMETS: The hearing will please
come to order.
| We'll call at this time Case 7080,
?MR[WﬁiDiLLA:"”Appiicétion 6fwff5hks
Petroleum,Inc., for an unorthodox gaslwell location, Lea

County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of
Santa Fe, New Mexico, appearing on behalf of the applicant,
and I have one witness,

MR. STAMETS: I'd like to have him

stand and be sworn, please.

(Witness sworn.)
WILLIAM J.. HENRY
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit;

DIRECT EXAMINATION

BY MR. KELLAHIN:
0 Will you please state your name and
occupation?
| A My name is villiam J. Henry. I'm a

ébnsulting petroleum geclogist out of Midland, Texas, repre-
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qualified.

senting Franks, Incorporated.

0. Mr. Henry, have you previously testified

beforé the Division as a petroleum geologist and had your

qualifications accepted and made a matter of record?

A Yes, I have.
0. And have you made a study of the facts
surrounding this particular application?

A Yes, I have.

.

an expert petrcleum geologist.

0 Mr. Henry, would you refer to what

we've marked as Exhibit Number One and identify that?

A Yes. Exhibit One is a commercial 1énd
map shdwing all the well locations in the Hat Mesa and South
Salt Lake Field, and our dedicated pr;ration unit is shown
in red, with our pfoposed location shown in red with a red
arxow.

0 You propose to dedicate the east half
of the section to a Morrow test?

A That is correct.

0. And it will be at a location 660 feet

out of the north and east lines of Section 9, is it?

MR. STAMETS: The witness is considered :
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or the northwest corner of the map there, up in the lefthand

“lccation, and the existing Bass well over in Section 10, ad-

jacent on ‘the east, and the Union Halfway Federal in Section

5
A That is right.
0. Sir, would you turn to Exhibit Number
Two and identify that, please?
A Exhibit Number Two is a méntage of the

structure of the Morrow.

Exihibit Number Two is a montage with
the structure of the Lowér Morrow, whichiwe map as our struc-
tural in South Salt Lake and Hat Mesa.

The structure map is on the northeast ~-

corner there, showing our proration unit and our proposed

9, Which is a dry hole.
And down on the south part, or the lowei

part of the map, I show a cross section between the Bass well
and the Union Halfway Federal, showing -- which is a diagram'
matic section of the Morrow Sand section,ignd showing the
lenticularity of the Morrow as it is present in this area.

0 How close is the Bass well in Section
10 to the section line separating Sections 9" and 107

A It's 660 from the north and west.

0 'So you'll be at the same distance from

that section line as the Bass well?
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A, ;;éé's correct.

0 Would you summérize for us, Mr. Henry,
why you have chosen tﬁis particular location from which to
drain and develop the east half of Section 9?

A 7 Well, as you can see, we -- cur location
is in the steep southwest flank off the structure, and if
you'll give your attention to the Morrow section in'thevUnion

Halfway Federal, I won't point out all of them, but numerous

"sands have been perforated in the Union well, which had gas

and no water but were low in porosity and permeability and

nonconmercial. And we feel like by ﬁbving up-dip that we

can encounter and recover reserve -- I mean recoverable gas

reserves that otherwise wouldn't be prbduced.

0. In your opinion is the proposéd loca-
tion the optimum location from which to develop the east half
of Section 9?

A Yes, I believe it is.

0. Anything else you'd like to draw our
attention to with regards to this exhibit?ﬂ

A : No, I believe it's self—explanatoiy.

I would -- would like to point out on the Bass well down iﬁ?}

N

kN

S
the lower part of the section at fourteen two, there iskafﬁf

Morrow Sand that is not present in the Superior Government

Well further to the east, nor in the Grace Well to the north,
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“and it is == altaough 1t is - was porforated and tosted in |
the Bass -- Franks well, it is not being produced at this
time. They are producing from the upper Morrow; and this is
one of the main reservoir sands that we are going for, that
we feel like is ~- that we will encounter over in Section 9,
over on the Union farmout lease.
0. Mr.'Henrygbwere Exhibifs‘One and Two
prepared by you or compiled under your direction and super-
vision? ‘
A. VYes, they were. VW
0. ‘And in your opinion will approval of
e vth53~ap§1icatf3ﬁ~bcwin“th:“bz;%'iazzzgzté*sf":;iEZ::ati;:;“”“ =
- the prevention of waste, ana the protection of correlative i
rights? 4
' A. Yes, I believe\iﬁnQiil. f
MR. KELLAHIN: We move the introduction |
of E#hibits QQe“égd‘Two} i
‘f,yff" MR, STAMETS: These exhibits will be i
e :
admitted. 1
Are there any questions of the witness? ‘
He may be excused.
Anything further in this case?
The case will be taken under_advisement+
(Hearinqﬁggnciuded.)
oo
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
‘the foregoing Transcript of Hearing before the 0il Consérva—
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my abiljity.
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SALLY W. BCYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 8750

Phone (505) 455-7409
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STATLC OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISTION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
12 November 1980

_ EXAMINER HEARING

- G - - S O . G G EE T A A A e S S e e T B A e e A S S e S G -

IN THE MATTER OF:

Application of Franks Petroleum, Inc.
for an unorthodox gas well location,
Lea County, New Mexico.

e s Bt e G B St A G N A S Ae um e g B g Sk See R S S8 A Gen DR R P Ay S Gum B e B S N W S e

CASE

e e it

For the 0il Conservation - Ernest L. Padilla, Esq.
State Land Office Bldg. =
Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN

500 Don Gaspar

Santa Fe, New Mexico 87501

. For the Appvlicant: '

7080

Division: Legal Counsel to the Division

e
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2
MR STAMETS: The hearina will . nlanae. 1.
i come to order.
5’ We'll call at this time Case 7080.
R - T e Af': rrrrrrrrrrrrr . MR, PADILLA: Application of Franks
| 7 Patroleum,Inc., for an unorthodox gas well location, Lea
1 8 County; New Mawios, _— S ———
: , 9 - MR. KELLAHIN: I'm Tom Kellahin of
% 10. Santa Fe, New Mexico, appearing on behalf of the applicant,
a» R ”é ) o o an@ I‘have one witness. |
e 1; S MR STAMETS: I'd like to have him
- i4 stand and be-sworn, please.
,,,,,,,,,, T 15 - S _
» ‘ };M S (Witness sworn.)
7
‘ 18 WILLIAM J. HERRY
% ;9 being called as a witnéss and having been duly sworn upon his
bg 2 oath, testified as follows, to-wit: .
21 '
2 |
‘ 2 | DIRECT EXAMINATION
24 | BY MR. KELLAHIN:
25 o Will you please state your name and
26 occupation?
;; 27 A My name is William J. Henry. I'm a
28v consulting petroleum geolbgiét out of Hidlandh Texas, repre-
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;Wgﬁwakﬁéffwééffaleum geologist.

“we've marked as Exhibit Number One and identify that?

map showing all the well locations in the lat Mesa and South

Salt Lake Field, and our dedicated proration unit is shown.
E arrow,

of the section to a Morrow test?

senting Franks, Incorporated.
’Q , Mr. llenry, have you previously testified

befors the Division as a petroleun geologist and had your

quéiifications accapted and made a matter of record?

A Yes, I have.

Q@ _5»nd have you made a study of the fagcts 1

..... NP

surrounding this particular application?
A Yes, I have.

MR. XKELLAHIM: We tender Mr. Henry as

MR. STAMETS: The witness is considered

qualified. B e e T T

Q Mr. Henry, would you refer to what

A Yes. Exhibit one is a commercial land

in red, with our proposed location shown in red with a red

Y T

0 You propose to?dedicate the east half

A That is correct.
0 And it will be at a location 660 feet

out of the north and east lines of Section 9, is it?
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Ai“”'m” That 1s rigat.
Q Sir, would you turn to Exhibit Number
__ Iwo and identify ‘,th,,at;,;, ,,,,,,, please? | S
A Exhibit Number Two is a montage of the

structure of the Morrow.

" Exhibit Humber Two 18 a montage with
the structure of the Lower Moxrow, which we map as our struc-

tural in South 8alt Lake and Hat Mesa.

The structure map is on the northeast ~~|

r the northwest corner of the map éhere. up in the lefthand

C

gorner there, showlng our proration unit and ouxr proposed

1ééafldﬂ;wﬁhddfﬁéhexi;££ﬁ§>£gggﬂﬁéil-o§;i‘in‘Sébtion 10, ad-
‘jacent on the east, and the Unlon Halfway Federal in Section
9, which is8 a dry hole.

And down on the south part, or the lower
part of the map, I show a cross section between the Bass weli
and the Union Halfway federal, showing -- which is a diagram~
ﬁatic section of the Moxrow Sand section, and showing the
lenticularity of the Morrow as it is present in this area.

0 How close is the Baés wellrin Sedtion
10 to the section line separating Sections 9 and 10?7
h It's 666 from the north and wesat.

Q . So you'll be at the same distance from

that section line as-the Bass well?
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A That's correoct.

) lould you summarize for us, Mr. Henry,

why you have chosen this particular location from which to

Arain and develop the east half of Section 8?

A Well, as you can sce, we -- our location

is in the steep southwest flank off the structure, and if
you'll give your attention to the Moirow section in the Union

Halfway Federal, I won't point out all of them, but nimerous

sands have been perforated in the Union well, which had gas

and no water but were low in porosity and permeability and

noncommercial. BAnd we feal like by moving up-dip éhat we

14 |
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can encounter and recover reserve -~ 1 mean redoveéiabie yas
reserves that otherwise wouldn't be produced.

0 In your opinion is the proposed loca-
tion the optimum location €from which to develop the east half
of Section 9?

A o Yes, I believe it is.

Q Anything else you'@d like to draw our
attention to with regards to this exhibit?

A No, I believe it's gself-explanatory.
I would ~- would like to point out on the Bass well down in
the lower part of the section at fourteen two, there is a
Morrow Sand that is not present in the Superior Government

Well further to the east, nor in the Grace Well to the north,
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and it is -~ although it i{s -~ was pérforated and tested in

the Basg ~- Franks well, it is not Yelng produced at this

time. They are producing from the uppor Morrow, and this is

one of the main reservoir sands that we are going for, that

wa feel like 18 -~ that we will encountér over in Section 9,

over on tha Union farmout lease.

Q Mr. Henry, were Exnibits One and 7wo

prepared by you or compiled under your direction and super—

vision?
i © U Yes, they were.
Q¢ - And in your opinion will approval of

this application be in the best interests of‘conservation,
the prevention of waste, and the proteotion of corxelative
rights?
A Yes, I believe it will.

MR. KELLANMIN: We move the introdugtion
of Exhibits One and Two. ‘

MR, STAMETS: These exhibits will be
admitted,

Are there any questions of the witness?
He may be e:icused.

Anything further in this case?

The case will be taken under advisement.

(learing concluded.)
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6 tion Division was reported by me; that the said transcript
7 -is a full, true, and correct record of the hearing, prepared
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Docket No. 36-80

Dockets Nos. 37-80 and 38~80 are tentatively set for November 25 and December 10, 1980, Applications for
hearing muat be filed at Lleast 22 days in advance of heavring date.

DOCRET: EXAMINER HEARING ~ WEDNESDAY ~ NOVEMBER 12, 1980

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,

TUSTALE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cages will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1980, from fifteen provated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7076: Application of Vista Resources, Inc. for an unorthodox gas well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
John H. Dashko Federal Well No; 1 to be drilled 2510 feet from the South line and 790 feet from the
Bast line of Section 11, Township 24 North, Range 7 West, Basin-Dakota Pool, the E/2 of said Section
11 to be dedicated to the well.

CASE 707?: Application of Threshold Development Company for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completicn of its Conoco "10"
State Com Well No. 1 located in Unit 1 of Secb “n 10, Township 19 South, Range 29 East, Turkey
Track Field, to produce oil from the Holfcamp ~yrmation and gas from the Atoka formatxon through
parallel strings of tubing.

CASE 7046: (Continued from October 15, 1980, Examiner Hearing)

Applxcatxon of Cotton Petroleum Corporation for downhole commxnglxng, Rxo A:rlba County, New Mexico.
Applicant, in the above-styled cause, seeks approvdl for the downhole commingling of Chacra and.
Pictured Cliffs production in the wellbores of wells in the South Blanco-Pictured Cliffs Fool located
in Sections 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Township 24 North, Range 4 West. .

CASE 7078: Apjilication of Conoco Inc. for a dual completion, Lea County, New Mexico. Applicant; in the above- .
styled cause, seeks approval for the dual completion of its Warten Unit Well No. 82 located in Unit

2o 20-Bast; 1o PIoNULE Bl Lrvm ine BiiueULY Uil ana Gas ot

Harren-Tubb Pools and the D-K Abo Pool.

CASE 7079: Application of HNG 0il Company for the amendment of Order No. R-5727, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order Wo. K~5727 to include the entire
Peansylvanian formation under the complulsoLy poodling order ratner than only the Morrow formation
as: previously ordered.

(::::E§§?;7080: Application of Franks Petroleum, Inc. for an unorthodox gas well location, Lea County, New-Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
"Tdrilled 660 feet from the North and East lines of Section 9, Township 21 South, Range 32 East,
Hat Mesa-Morrow Gas Pool, the E/2 of said Section 9 to be dedicated to the well,

CASE 7081: Application of Belco Petroleum Corporation for compulsory pooling, -Eddy County, HNew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the E/2 of Section 19, Towhship 23 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supeivision; designation of applicant as operator of the
well, and a charge for risk involved in drilling said well. :

CASE 7070: {Continued fzom October 29, 1980, Examiner Hearing)

Applxcat1on of Tesoro Petroleum Corporation for a pilot caustic flood pro;ect HcK1nley County, New
Mexico. Applzcant, in the above-styled cause, seeks autnarxty LO institure a one-acre pilot caustic
flood project in the Hospah Field by the injection of caus:ic fluid into the Seven Lakes Sand ‘of the.
Uppex Hospah Field-at an approximate depth of 300-500 feet chrough four injection wells in Uaic & of
Saction 1 Township 17 North, Range 9 West,

CASE 7082: Appllcatlon of Haralo, Inc. and Dalport 0il Corporation for a uaterflood prOJecc, Lea County, New
Mexico. Applicants, in the above~styled cause, seek authority to institute a_ joint waterfluod pro-
ject on' Dalport's Winters Lease offsetting Maralo's Jalmac Yates Unit waterfiood project by che
injection of water into the Yates~Seven Rivers~Queen formations through a well to be joint!y drilled
at an unorthodox locatlon 1260 feet from the South line and 1250 feet from the West line of Section
7, Township 25 South,” lange 36 East, Jalmat Pool.
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W. Thomas Kellahin Post Office Box 1769 PR 2 - ,LL"
= TR Saia Fe, New Mexico 87501 Uik CCNS 2 TioN 1 ne 932-4235
Karen Aubrey oaftea £ SANT"; 2[:, Nﬂé}ﬁ Code 505
October 16, 1980
Mr. Joe Ramey
0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexcio 87501
, 2080
(ﬂCUAUL

Re: Franks Petroleum Inc.

Dear Joe:

" "Please set the enclosed Application for the-mext
examiner hearing scheduled for November 12,

Encl. :
cc: Bill Henry
Ed White

WTK: jm
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STATE OF NEW MEXICO °4y;fby ~ A
,‘2\ :’.{/ o
DEPARTMENT OF ENERGY AND MINERALS h '&bw

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF FRANKS  PETROLEU, INC. FOR AN
UNORTHODOX WELL LOCATION, LEA
COUNTY, NEW MEXICO

Cw 7030

APPLICATION

ETROLEUM INC. and appiies to the 0il"
Conservation Division of New Mexico for approval of an
unorthodox well location adjacent to the Hat Mesa-Morrow Gas

Pooi; at a location 660 feet from the Horth line and 660 feet

from the East line of Section 9, T21S, R32E, N.M.P.M., for

.~ IO ~atd O
ne nj < S4aila ovecrion w

7]

. O

]

. y ~e ~ rglad £11 L. A A . .1
& Morrvow test to wnic 111 pe aedicateda,

and in support thereof would show:

1. Applicant is the owner of the right to drill and

| develop the Morrow formation in the area involved in this

application.

2. Applicant proposes to drill a well to test the
Morrow formation at an unorthodox well location 660 feet from
the North line and 660 feet from the East line of said Section

9, Lea County, New Mexico.

3. A well located as proposed will recover"gas that
would nct otherwise be recovered, is 41 the best interests of
conservation, the prevention of waste and the protection of

correlative rights.
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WHEREFORE, applicant requests that this application be

set for an examiner hearing and that after notice and hearing

the application be granted as requested. -

ATTORNEYS FOR FRANKS PETROLEUM INC.

87501
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STATE OF NEW MEXICO »
T ENERGY AND MINERALS DEPARTMENT
OIL, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING )
CALLED BY THE OIL CONSERVATION

CONSIDERING:

CASE NO, 7080

ORDER NO. R~ (b53]

APPLICATION OF _FRANKS PETROLEUM, INC,

FOR AN UNORTHODOX GAS WELL LOCATION,

LEA COUNTY, NEW MEXICO. A
. e e e O ,,,,, /{’iﬁ e e e e I S ‘ .\ % a - . - B S,
/77] Y/ ORDER OF THE DIVISIONu

BY THE DIVISION:

1980 , at Santa Fe, New Mexico, before Examiner RichHard L. Stamet]

Director, having cénsidered the‘tesfimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS ;

(1) That due pubiic notice having been given as required by
law, the Division has jufisdiction'bf this cause and the»subject
matter thereof, |

(2) That the applicant, franks Petroleum, Inc. ’

seeks approval of an unorthcdox gas well location 660

tfeet from the North line and 660 feet from the
i Fast line of Section 9 , Township 21 South

| Range 32 East_ , NMPM, to test the ~ Morrow
formation, Hat Mesa-Morrow Gas Pool, Lea

‘County, New Mexico.

! (3) That the E/2 of said Section .9 is to be

dedicated to the well,

(4) That a well at said unorthodox location will better

This cause came on for hearingrat 9 a.m. onNovember 12 _ 4.

NOW, on this_ 4# day of Noveitber , 19 80 , the Division|

location.

enable applicant to produce the gas underlving thevproration unit.'

(5) That no offset operator objected to the proposed unorthod

i_
|
|
|
|

o3




9.
Case No.
Order No. R-

(6) ‘That approval of the subject app]icétidn will afford the applicant

|| the opportunity to produce its just and equitable share of the gas in the =

subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the dri11ing
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

TS U AT U SYy SV AN AP
1T IS THEREFORE ORDERED: R, Ach i

(1) That -3n unorthodox gas well location for the _Morrow _
formation is<hereby anproved for a well to be located at a point  ggn
feet from the North line and __ 660 feet from the _ East

m 0/9//&'0»«4 yl} F;Méj CRV;"A""; I;'c, |

line of Section _9 _, Township _21 South , Range 32 East )

NiMpM, Hat Mesa-Morrow Gas Paool, Lea County,

New Mexico.

{(2) That the E/2 __ of said Section 9 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
fu'r'th'er" orders as the Division. may deem ‘necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




