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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

December 15, 1980

Mr. Thomas Kellahin
Kellahin & Kellahin
“Attorneys at Law

Post Officée Box 1769
Santa Fe, New Mexico

Dear Sir:

CASE Nb. 7081

- FOST GIFICT GOX 8543

STATE LAND OFFICE BUILDING

SANTA FE. NEW MEXICO 87501
(505) 827.2434

ORDER NO. p_g532

Applicant:

‘Belco Petroleum Corporation

Enclosed herewith are two cépies of the above-referenced

Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs OCD x
Artesia OCD X
Aztec OCD

_Othe;__ww.mﬂ_,




?IN THE MATTER OF THE HEARING
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHENT
OIL CONSERVATION DIVISION

~CALLED BY THE OIL CONSERVATION
- DIVISION FOR THE PURPOSE OF

CGNSIDERIN
CASE NO, 7081
Crder No. R-6532
APPLICATION OF BELCO PETROLEUM Q}

CORPORATION FUR CUMFULSORY POOLING,
EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

{ L
H

tinterest in said unit the opportunity to recover or receive

:in seid pool, the subjset application should be approved by

'Thia Cause came on for hearing at 9 s.m. oh November iZ, |

1980, at Santa Fe,. New Mexico, before Examiner Richard L. Stamets.

NOW, on this__llth day of Decembar, 1980, the Division
Director, having conaidated the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
promisges,

FINDS:

(1) That due public notice having been given as required
by law, the Division has Juriadiction of this causs and theas
sub ject matter thereof.

(2) That the applicant, Belco Petrolaum Corporation, seeks
an order peooling all mineral intereats in the Pennsylvanian
formation underlying the £/2 of Section 19, Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico.

(3) That the applicant has the right to drill and has
drilled {ts Guitar Estate Com 9Well No. 1 at a standard location
thereon, ‘

(4) That there are interest owners in the proposed prora-
tion unit who have not agraed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the 'owner of each

without unnecessary expense his just and fair share of the gas
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‘Case No. 7081 | '
:Order No. R—6532

pooling all mineral interests, whatever they may be, within said
unlt.

S ——— o e ﬁ "{6) That the applicant should be designated the operator
; ;of the subject well and unit.

e v bt o e At et 8 i o

? (7) That &ll proceeds from production from the subject
iwell which are not disbursed for any reeson should be placed
x irin escrow to bo paid to the true owner thereof upon demand and
P iiproof of ownership.

IT IS THEREFORE ORDEREDT

(1) That 8ll mineral interests, whatever they may be,
in the Pennsylvanisn formation underlying the E/2 of Section
: 19, Township 23 South, Range 28 East, NMPM, Eddy County, New
S Sy SR . Maxico. .are_herebv noolad ta_form a. ntnndn»d 32_anre goe- ol

i spacing and provation unit to be dedicated to the Guitar Estate
! Com Well No, 1 located 2100 fest from the North line and 710
: feet from the East line of said Section 19.

(2) That Bslco Petroleum Cotporation is heteby designated
the operstor of the subject well and unit.

(3) That any unsevered mineral interest shall be considersd
a seven-sighths (7/8) working interest and s one-eighth (1/8)
royalty interest for the purposs of allucating casts and charges
under the terma of this order. .

: (4) That any wsell coste or charges which are to be paid
i “jout of production shall be withheld only from the working

! intereats share of production, and no costs or charges shall

i be withheld from production attributable to royalty interests.

(5) Thet all proceeds from producticn from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Eddy County, New Mexico, to be paid %o
the true owner thereof upon dewand and proof of ownershipj that
:the operator shall notify the Division of the name and address
of sald escrow agent within 30 days from the date of first
!deposit with sald sscrow sgent,

(6) That jurtadiction of this cause is retained for the
entry of such further orders as the Division may deem nscessary.
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OONE at Santa Fe, New Mexico, on the dey and year hersin-
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMEﬂT

MATTY O\vnr\hvi‘\mv‘(\\1 TN TEY R VT ALY
WA VAt LINV VL LYY LA Y L L VUL

STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

12 November 1980

EXAMINER HEARING

IN THE MATTER OF:

)
)
)
Application of Belco Petrxoleum Cor- )
)
)
)

poration for compulsory pooling, Eddy CASE
County, New Mexico. 7081
BEFORE: Richard L. Stamets
e
, ,, /i
TRANSCRIPT OF HEARING BN
APPEARANCES
For the 0il Conservation " Ernest L. Padilla, Esq.
Division: ‘ Legal Counsel to the Division

State Land Office Bldg. _
‘Santa Fe, New Mexico 87501

For the Apvlicant: W. Thomas Kellahin, Esq,
KELLAHIN & KELLAHIN '
500 Don Gaspar
Santa Fe, New Mexico 87501
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Applicant Exhibit

Applicant Exhibit
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Applidant Exhibit
Applicant Exhibit
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Applicant Exhibit

Applicant Exhibit

Direct Examination by Mr. Kellahin

| EXHIBIWTS
One, Piat,
Two,vCompletion Report
Three, Compléetion Repor£
Four, AFE °
Five, Document
Six, Letter
Seven, Document

Eight, Correspondehce

Nine, Correspondence
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MR. STAMETS: We'll call next Case 79?;:.”,wa

10
11

12

21
22
23
24

125

26
27

28

" testified as trollows, to-wit:

QR. PADILLA: Application of Belco
Petroleum Corporation for compulsory pooling, Eddy County,
New Mexico.

MR. KELLAHIN: Tom Kellahin of Sanfa Fe,

New Mexico, appearing on behalf of the applicant, and I have

one witness.
(Witness sworn.)

MARY WARD

being called as a witness and being‘duly,sworn upon her oath,

DIRECT EXAMIMNATION

BY MR. KELLAHIN:

0. Would ydﬁ please state your name and
occupation?

A. My name is Mary Ward and I am the Distri
Landman for Belco.

0 Mrs, Ward, have you previously testified
before the DiVision as a landman?

A. Yes, I have;

ki

0. And have your'qualifications been ac-

(]
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11
12

13

14

15
16
17

18

19

20

”qualified}

ﬂ»By this application?

cebtéd and made a mattér of record?
A, Yes, they have.
MR. KELLAHIN: We tender Mrg. Ward as
a petroleum landman.

MR. STAMETS: The witness is considered

0. Mrs, Ward, would you please direct
your attention to what we've marked as Exhibit Number One
and identify that plat ﬁor us?

A Yes. It doesn't show onythere, but that]

is only the east half of Section 19. “5
.:_:l hY

o " And what is'ééiégwgéékihé'to accomplish

‘-

A The little Malaga tract 425, outlined
in red, has a 1/16th unleased mine¥a1 interest, and that's
what we're wanting to force pool now.

0. That 1/16th of.fhe 5-acre ﬁract of the
320~acre tract,'to the best of your knowledge is owned by
whom?

A Owned by a man named Tom Powers.

Q. Now apart from that interest in this
east ﬁalf of Section 19, are all other working interests com-
mitted to the Belco well? |

3 Yes, sir, they are now. There was a

=




— l
- : 8/9ths but iit's siice beeii picked up.
3 Q. How many leases did you have to compile
4 . : R .
and obtain in order to put together this proration unit?
5 ) _
A Well, it took thirteen for that one
6 N
5 acres.
7
8 ) How many leases in the total --
9 A It took a total of 37; not too bad,
10 | really.
: ii 777 a7 And this is the only one you're not up
} - .
‘ 12 to snuff on, huh?
1 .
‘ 3 A, - Yes, sir,
PR INEaN ‘ . . TN 1 4 . - -
SRR SO U SO SO - — S o S — And have vou._drilled. and..romnleted thiel -
o 15
well? _ B
16 : k
17 B Yes, we have. This well was put on- :
18 stream in August.
19 o This tiny fractional working interest
- 20 is the result of a division order title 6pinion, is it not,
21 Mrs. ==
22 A Yes, it is.
23 .
Q. ‘ ~-- Ward? All right.
24 ,
MR. STAMETS: By that do you mean you
25 : . R
2% weren't aware this was an unleased --
N 27 A Yes. Bob Coleman and George Bush,
-~
28 ‘Junior, had this, they thought, fully leased. There was a
:




. -] 6
- - T ~2—— ‘question and they knew it. NOw there were thirteen Powers B
2 leases taken and they thought that Paul Powers' interest, is
z who it was originally under, .could be spread out overfthe
6 thirteen, but Mr. Lunsford, in his opinion, said no. We had
§ 7 to find his heir, who -- Bruce Juniocr didn't -help because
| 8 ‘he's been busy, but Bob Coleman has called and written again
9 trying to locate this;Tom Powers, and the last he knew was
il 10 the psycbiétriS; up at Bellevue in New York.
E._ o o 1 So I did some calling around and found
| | 12 thrée Tom Powers but none.of thém owned up to the interest,
, _ 13 .
e L SO --
A fti_ ) 14 .
[;_“—"< R T VRS N Lo R T e e e MR HRET ADTM - WS haten g ome S SoYR R RN S S
: o 16 dence ‘and exhiﬁits documenting the efforts to locate Mr. Paul
- i 17 fdﬁers and %is heirs. The point is that the working 1ntcres£
18 owner, Buéh‘ané Colemaﬁ, had believéd,thatctﬁey had all the
19 Powers interest at the time the well was drilled, and only
20 as a result-of the Division Order title opinion did this fact
2t of the discrepancy come to our knowledge.
; »“i : Zz 0. Refer to Exhibit Number‘Two, Mrs. Ward,
24 and identify that for?ﬁs.
25 A Yes, this is a copy of ourzcompletion
¢ 26 repbrt. The well was comgleted in July the 18th,‘
» 27 0. of this year?
28 A Yes, sir, and it was put on-stream
I
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19
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August 22nd, I believe it was.

0. All right, and if you'll turn to the

AFE, which I believe is numbered as Exhibit Four. Exhibit
Number Two contains two pages --
A Yes.

Q. -- but they have been erroneously labeld
Exbibits Two and Three.

A. Yes. The AFE is Exhibit Three and that

cost is about another $150,000 --

0. Just a minute, the AFE is Exhibit Num-
ber Feur. All right,'we've got it marked &s Exhibit Four.

W

IS

" And the total cost was what, Mrs. Ward?

" The total cost on the next exiiibit is
$1,371,728.

0 This is on Exhibit Number Five, and the
actual cumulative costs of the well --

Yes.

A

0. -- were $1,371,728.

A, Correct.

0. All right. Now if you'll do to Exhibit

Number Six and identify for us your efforts that have been
made in order to identify the Paul Powers heirs.
A

Okay. These two letters, Mr. Coleman

furnished me with a summation of what he had tried to do to

a
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28

reach this Tom Powers.

The aunt and uncle of Paul's family

have said Tom is the only living heir, but they had not heard
from him since he was supposed to be in up in Rhinebeck, New
York, and then working as a psychiatrist in Bellevue Hospital.

U So he has numerous phone bills where

he's tried, you know, to call up there. This is just a sum-
mary of what he's tried to do.
The next was a new letter he wrote on

April the 7th. 7Tt was a lead he had as to some kind of an

 address for Tom Powers, and it was returned "addressee unknown

"not forwardable".

0. I believe it is -

A, Just what I've tried to do just since
I&ﬁ gotten a copy of the opinion myself, just to see if I

N
could locate Mr. Powers.

0 And you were not ableito locate him?
A No, sir. kﬁ
0. All right. Mrs. Ward, ‘were Exhibits

s

L :’\\.\\‘:t\:‘:‘///./ e
One through Nine either copies of correspondence generated

under your direction and supervision or documents from the
files of Belco Petroleum Corporation of which are deposited
under your control?

A. That's right.

E ;‘j/
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9
MR. KELLAHIN:
of Exhibits One through Nine.

MR. STAMETS: These exhibits will be

adniitted. o
: 3Tk

b

MR. KELLAHIN: And that concludes our"
testimony.
MR. STAMETS: I presume that you are not

seeking risk factois or well costs,

hatl we'd like
to do is have an order pooling this interest and then allowing

us to recover-the proportionate share of actual costs of this

1 interagt, but it wonld_ be froe.-of tho-ri

We move the introduction |

MR. STAMETS: Okay. Any other guestions

of the witness? She may be excused.

Anything further in this case? -

The case will be taken under advisement.

(Hearing concluded.)
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I, SALLY W. BOYDh, C,.,S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is:a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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OF NEW MEXICO:

T 7 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

12 November 1980

EXAMINER HEARING

poration for compulsory pooling, Eddy
County, New Mexico.

BEFORE: Richard I. Stamets

APPZE

For the 0il Conservation
Division:

For the Applicant:

)
)
)
Application of Belco Petroleum Coxr- )
)
)
)

~ TRANSCRIPT OF HEARING

ARANCES

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.

‘Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN -

500 Don Gaspar ‘

Santa Fe, New Mexico 87501
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. 1 i 3
"""" 2 ' MR, STAMETS: We'll call next Case 7081.
3 v MR. PADILLA: Application of Belco
4 ,
Petroleum Corporation for compulsory pooling, Fddy County,
5 _
New Mexico,
6 ‘
j ; MPR. KELLAHIN: 7Tomn Kellahin of Santa Fe,
8 New Mexico, appearing on behalf of the applicant, and I have
9 one witness.
10
11 (Witness sworn.)
‘ 12
13
MARY WARD
e - 14 e , ) e A
el e e BEERG T Ca11Ed as @ wiTNESs and DELARY Auly S -
i 15
: ¢ tegtified as follows, to-wit:
H l ’
_ 17
18 DIRECY EXAMINATION
¢ : 19 | BY MR. KELLAHIN:
A\
. i
20 & . Wouid'you‘please state your name apdﬁ
21 occupation? , .
22 . “ .y
A My name is Mery Ward and I am the Distrth
23 ;.
Landman for Belco.
24 ‘ .
0 Mrs. Ward, have vou previously testified
25
: . ‘ : % before the Division as a landman?
g;, : 27 A Yes, I have.
?I - 28 0. ' And have your qualifications been ac-
i;; , . ,
e
Faea ), s
1




. 1 4
2 cepted and made a matter of record?
3
A Yas, they have,
4
‘ MR. XIDLLANIMN: Vo tender Mrs. Ward as
5
p a petroleum landman.
9 MR, STAMETS: The witness is considered
8 qualified.
9 0 Mrs, Ward, would you pleasebairect
10 your attention to what we've marked as Exhibit Number One
1 and identify that plat for us?
12 e
A Yes. It doesn't show on there, but that
: 13 .
: o is only the east half of Section 19.
W . TS S o U S5 V' S R T e e e T S e
R : 0. And what is Belco seeking to accomplish
j 15 '
: 1% by this application?
17 A The little Malaga tract 425, outlined
18 in red, has a 1/1l6th unleased mineral interest, and that's
19 what we're wanting to force pool now.
20 0 That 1/16th of the 5-acre tract of the
21 -
320-acre tract, to the best of your knowledge is owned by
22
whom?
. 23 :
p A, Owned by a man named ‘Tom Powers.
2
f,-_ 5 % 0 Now apart from that interest in this
§fﬂ: 2% east half of Section 19, are all other working interests com-
€ 27 mitted to 'the Belco well?
5  7 28 A, Yes, sir, they are now. There was an
/
[ ]
L—_‘.\' S T e e oy At 1 e IR




. 1 [
2 8/9ths but it's since been picked up.
3
o How many leases did you have to compile
4
and obtain in order to put together this proration unit?
5 -
¢ A Well, it took thirteen for that one
2 5 acres,
8 n How many leases in the total --
9 : A Tt took a total of 37; not too bhad,
| 10 really.
} ‘ 11 ) And this iLs the only one you're not up
! 12
g A 4 to snuff on, huh?
S | 13
} C ‘ o B Tes, sir. o
‘ . el R O L 7 S R e Tt " T o
o s 0 And have you drilled and completed this
16 well?
17 1 B Yes, we have. This well was put on-
18 stream in August.
19 0. 'This tiny fractional working interest
: mn ‘ - S -
: v is the result of a division order title opinion, is it not,
21 ,
' Mrs, --
§ 22 -
; B Yes, it is.
23 .
‘ 24 0 ~~ Ward? All right.
25 MR. STAMETS: By that do-you mean you
26 weren't aware this was an unleased --
27 ‘ A Yes. Bob Coleman and George Bush,
;, 28 Junioxr, had this, they thought, fully leased. There was a
s, o
{




6

2 dquesticn and they knew it. [IOw there were thirteen Powers
i r;eases taken and they thought that PauI"DQQ@ré' interest, is
; who it was originally under, could be spread out over the
6 thirteen, but Mr. Lunsford, in his opinion, said no. We had
7 to find his heir, who -- Bruce Junior didn'tlhelp because
8 he's been busy, but Bob Coleman has called and written again
9 trying to locate this Tom Powers, and the laét’he knew was
10 thie psychiatrist up at Bellevue in New York.
' 1 So I did some calling around and found
12 three Tom Towers but none of them ocwned up to the interest,
B R |
| S iS MR. KELLAHIN: We have some correspon-
16 dence and exhibits documenting the efforts to locate Mr, Paul
17 Powers and his heirs. The point is that the working’interest
‘i8 owner, Bush and Cbleman, had believed that they had all'the
- 19 Powers inteiest at the time the well waS‘éfilied,'and oﬁiy
20 ats a result of the Division Order title opinion dia tﬁis féct
‘zl “of the discrepancy come to our knowledge.
2 0. Refer to Exhibit Number Two, Mrs. Wargd,
24 and identify that for us.
25 a, Yes, this is a copy of our completion
26 ‘report. The well was completed in July the 18th.
» 27 0 . 0Of this year?
28 A . Yes, sir, and it was ﬁut on-stream

2 N
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19
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AFE, which I believe is numbered as Pxhibit Four. Exhibit

- $1,371,728.

'furnished me with a summation of what he had tried to do to

August 22nd, I believe it was.

o All rxight, and if vyou'll turn to the

Number Two contains two pages --
A Yes.

0. == but they have been erroneously labeled '

Exhibits Two and Three.

* ~--

T Yes, The AFE 18 ExDibit Three éndkthdﬁw
cost is about another $150,000 --

0. ° “Just a ninute, the AFE is Exhibit Num~

__ber Four. All right. we've got it marked as BEuhibit-Pouyr; ) "

PR N e T T A A ]
L]

And the total cost was what, Mrs. Ward?

h. The total cost on the next exhibit is

0. : This ig on Exhibit Number Five, and the

actual cumulative costs of the well ~-

A Yes,

0 -- were $1,371,728.

A Correct.

0 All right. Now if you'll go to Exhibit

Number Six and identify for us your efforts that have been

made in order to identify the Paul Powers heirs.

A, ] Okay. These two letters, Mr. Coleman
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reach this Tom Powoers,

The aunt and uncle of Paul's family
have said Tom is the only liviie heir, but they had not heard
from him since he was supposed to be in up in Rhinebeck, tew
York, and then werking as a psychiaérist in Bellé;ue ﬁoéﬁitéi;

So he has numerous phone bills where
he's tried, you know, to call up there, This is just a sum-
mary of what he's tried to do.

The next was a new létter he wrote on
April the 7th. It was a lead he had as to some kind of an

address for Tom Powers, and it was returned "addressee unknown

oo 0. I believe it is --
A Just what I've tried to do just since
I'd gotten a copy of the opinion myseif, just to sée.if T

could locate Mr. Powers.

0. ~ And you were not able to locate him?
A No, sir.
Q. All right. Mrs. Ward, were Exhibits

One through Nine either copies of correspondence generated

under your direction and supervision or documents from the

files of Belco Petroleum Corporation of which are deposited

under your control?

8 That's right.
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MR. KPLLAIIN: Ve move the introduction
of Bxhibits Oné through Nine.

MR. STAMETS:  These exhibifs will be
admitted.

”MR. KELLAHIN: And that concludes 6ur
testimony.

MR. STAMETS: I presume4tha£ you are not
seeking risk factors or well costs.

. MD Cvrm »rrva

MR. XKELLAHIN: Ho, sir. What we'd like
to do is have an order pooling this interest and then allowing

us to recover the proportionate share of actual costs of this ,

L

smaliwgﬁ£éfé5£; bﬁt it woﬁlé’be free of the risk factor.
MR, STAMETS: Okay. Any other questions
of the witneés? She may be excused. |
Anything further in this case?

The case will be taken under advisement.

(learing concluded.)
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12

the foregoing Transcript of Hearing before the 0Oil Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

I, SALLY W. BOYD, C.S.R., DO HERERY CERTTFY that I
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18 | i | ~Guitar Ebtate Nl - Vo ! gl??mﬁb{ig& %‘9; .i{IR 28 '
e '"-‘v\ro ) wonn 123 .:-.- - i"'“l”"“' .- *IE;LM:|—I§éjf;:' ""'M'., poteNINRTses P "“ - I
Mo — =Y e Strawns ) i dcat
Exploraticn Ga 12,450 Mor xrow IRotary land
R CL e T M TR Sy ST DT T e S
' 3 _.Q“_ ",__... e e e 0________“___)1 _‘l_l_“__'____‘___ ll ", i I "l) LRI rv_ LA ' 12 L (:uﬂ)._‘
iimm Pecos fend New Mexico Eddy
NO BSORE 10 AN NIME D00 TE BB C O Lo deeets f O1S 108 7 v
o e TV s T O T UGN TOTAL 24
, ; A FROPEHTY NO - - 7 " | e M| T
20 INTANGIRLE EXPENSE JGTRMOGE e - e g
e - “‘BEECO*PETROtEﬁM'CORL’O‘R’KﬂON’
Rig [ apemditure o — = !
Move tn & Out ~ _$0,000 EXHIBIT NO. ‘\ .
Ditng . e FA®S o ' CASE No.,ﬂ&%__
Daywork § 5,000 day/60 days_ __ . = $330,000____ DATE \\"\3. B
Cumphl.uuMO Unn $1000 d']Y/lB dals __$~l8.000..__. B F o
N8 Tarat Reg Frosndivgrs. . o " -$—..;33;06,G__. __}$,_, ].U 000 _s‘ 348 ,00(
612 l acavon - Roads, Row & Damages - ,12'229\— — 3 (?l)l? - 18"'0(“
704 Canivadi Profrssional Seivices EE Y e 5,000 20,00
20 Mist Contract Labor 5,000 S ‘)00 10,00¢
a1 | Mud A Adduives _ 125,000 | — " == " 17125,000
220 Mud t oyginzg - 13,000 . e 13,00¢
a2a | B o 50,000 " | 77T 0T T 50 o
228 Tubutar 1n|mg’tm’m§|-on 10,4000_,__ _ 2r090___ '_,_,_,12‘.,0,.0'1 o
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272 Caung & Analyws . __ —_— LT oo Y
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51?2 fa Rl Surlate/Dawnhole 10_'000_“_ ~_:10 :()UO': ~M20,()0l
a0’ Ovectional Onfling Expense _ R Bt ) __: -__;_--
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aro | Fue, Tt 40,000 | = -- | ___40,00c
9230 Well Sbmplation ;,, _ -- 30,0600 _ ____JQIOO(
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30 _] cra ~SRe PLCORNL | COMPLICORT. | S1OTALCONT
20 TANGIALE EXPENSE 132 -
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Duve ____ . Fs ooes I/Fi.»
Cong _ 30 Fr._. 30" opes iFr.e__ 1,000
Surt _450_ 5. __ 16" _oDes .- 12,000
' e 2300 5y __10-3/4"_o0Des _JFis_43,000
Peos 2800 ¢y __7-5/8" gues 60« 106,000 .
L ___ 9k ,_2,‘300_____,009; 1.+ _30,000 s
26 1OTAL _ . ‘ 162,000 { 30, 000 192,00t
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450 SAARINE PUATE ORMS R - T
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o L T T ROTALTANGIRLC EXPENSE __IRZ,000__|_ 362,000 | 3445000
TOTAL WELL COST 945,000 ""2!)4‘,0()‘0;_' l 22'! uw*

WORRING INTLREST PER CENT (,3:'1“ comrLtIeo
Belco Petroleum Corp. p5.6093] $525,424 4683,327
Coquina 22,3841 211,38] 274,908
HNG 18,%2500 171,231 222,756
Martin .9375 8,859 1n,522¢,
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Tecon Bond Prospect
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Querles Nig §2
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A8 &L(W lﬂﬂl 411
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SRR TS G T e

Belen '71 Tund W1y Gh, 6673

FEDERAL PL 14 ﬂ]
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CRITAR RSTATE 21
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Leleo Wi 55.6003%

PRLEO PLIROLIVY CORPORAY JON
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Wednesday, Septenber 24, 1960 Y
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BEVELORMERT JFILS
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Bnllding Jocsation,

COMLTIORS

(IW-fian) Prep to ViR w/eleeve nelicher & oeg seveper,
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4. Ph.‘dluln«, Toatervaiing of thin comg fetich — Tep, Bottom, Name

| 12,£10-248 Morrow
i 12,509-5306 Morrow

._G ly,}‘; oclnr lli(‘\lhr-x I (‘; Hun

iz
o T [ No

, Density - Neutron & Camma - Guard - -For;
e i DT - rASI"lG [ E:C() NbJ (Rv pots all = nmg_. ser in w(“)
,r CroinG siz vucur LB FT. : oE PTH SET HOLE sltz I C c\'furmo RE(‘ORD - ] AMOLWT f'UL_L
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___[ ?[|70
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19660 | 97k ISTG 1 3508XS 65-35 & mosxa"( 1..‘,; "y
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. - L|N[R RLCORD . TORING RECORD

PR LA WSS S

St2€ f TOP HG, IOH ISI\CKS CEMENT SCREEN SIZE

_oemze 4 wop | woivom  [sackscement|  semcen | s ,f__f.f]:_?49-;_1,:‘_59_”_" __vacken st
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V9036 | T2ss0 | soo - 2-3/8 & 1
1 L - l 2-7/8]

i 3t, Pecorction Record (Iutercal, size and aumber) 32, . I\CID, SE!01 ’ R;‘\CTURF ¢ r"LHT SOdfflE ! IC -
OL"T‘( |N1| "VAL o A!\OUP\A A\D hlnl) PJ\T[“I'\L UJE"

i 12410-428 2 Holes/Ft.
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- - INDICATE VORM A TION TOPS IN CONTORVANCU WHHT GHOGRATIHC AL SLOHION OF STATVE '
sotthreasterin New Alevaca Nozthwestem New Mevico
r T NN O N L T Pewne SV
P L AU SIS S ST RN __]:,,!._\Q(—.)VIL-._._._._.;____, TR Fotiand T ean, G T T
13. San T, Atoka ____1__1_,_{15, e P Pt Ol L E Penn, DY L
; T. Yates L Miss FooCnftYouse o0 Theadeite o n
' T, 7 Iavers T Devenion e 0 Menelere e Y Mo
T, Queen o 00 Sl o T, ot Lookewt o T Elhent i
T. Gravhon: ISPV St [TITEITE wrien e o M __.._. - e U MGk _
. - . "S‘m Andres 0V Sempron 10 Galtap T i [T
T T. Gloriewa —~ T. McKee o e B Greenboeny T Granite o .
T. Patdock oo V. ElMenbrgper oo T Daketa o T. e
T, 1Hinebrey T. Gr Wash : 1. Morrison —_ N e e
T. Yobb . T, Grimite __ i T TodiNe oo T
T, Drinkored 2 — . Delaware Sand T, Entewda . PR A
T. Abo : — T. Bone Sprinps ‘.__‘_____._. T. Wingate; —_— T. -
= F. Wolfcawmp o . ___F. }_1.0_1:{9.‘“’__._12.:93]_,____ — . Chint- e e T —
T. Pran. T : T Pemnion oo " T. -

T Cisco (Bouph C) VR N T Poeon Ao T .

, ‘ No. 1, frome. i e cm et 0.1 eeremarsrerererearessssessemnrnssmmsernees IN00 &, T0OIN Lt e 0. umaersic e ssreesisteee s strnanas s

IMPORTANT WATER SANDS

; Include data on rate of water inflow and clevation to which water rose inkele. .~ I,

FORMATION RECORD (Attach odditiond shecis if necessary)

e b b B e i o

From To T!"(‘"ess Formation From To Thickness Formation
in Fret . in Feet
g A1,094 (11,3500 256 ICarbonates & Shale

11,350 [12,037] 687 |Carbonates & Shale

12,037 112,515 478 |Sands & Shale

R | iMocc *
R BELCO PETROLEUM CORPORATION,
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R SINESS HOME
915 - 6347152 _ 915 - 632-2288 ]
ROBERT BENSON COLEMAN
P.O.BOX 501
S MIDLANMD, TEXAS 70702

i

W/2 NW/4 SE/4 NE/4 Section 19
: : Township 23 South, Range 28 East
L __Eddy County, New Mexico

. Tom Powers is the unleased mineral interest under the above des-
cribed tract. 1 have made numerous phone calls to-his mest recent
address in Rhinebeck, New York, and also to his place of emp]oyment
at Bellview Hospital in New York City. It is my information that Mr.

; : A : ? Powers is, or was, a psychiatrist and 1 have even contacted the American
5 Psychiatric Association and they claim to havé no record of him.
| ? Mr. Powers' family, consisting of an aunt and uncle‘thaf I have

talked to, have no.-idea where he-is. A1l correcnondence sent .

“ P R : e ot e S S S s S~ 3 eatay H ens s H HaoH

ling

ochis

most recent address returns "Moved, not forwardable." The only other

lead I had was that his father died in Oakland, California.

. - |
| NMOCC |
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DELCO PETROLEUM CORPOR

EXHIBIT NO. L
CASE NO. ADRN

pATE N\ -\2-8D




BUSINESS

215 - 684.7152

-~

HUME
815 - 6822288 \

ROBERT BENSON COLEMAN
P.O.BOX 501 ) -
MIDLAND TEXAS 79702

April 7, 1980

Mr. Tom R. Powers
P. 0. Box 149
Rhinebeck, New York 12572

Re: 01l and Gas Lease
All of the W/2 NW/4 SE/4
NE/{4 Section 19, T-23-S,
R-28-E, Eddy County,
New Mexico

Dear Mr. Powers:

As one of the Powers heirs, it appears that you own a fractiémal mineral
interest under the above described land in Eddy County, New Mexico,.
Provided my information is correct, you own a 1/16 interest in the 5
acres described above, or a .3125 mineral acre.

—~all_the roct oEf-tho-Poweis 1CiL§ Under this tract of land. All of these

leases have been acquired on the basis of $250.00 a net mineral acre,
with a 3/16 royalty for a term of 4 years.

I have enclosed a lease fcr your review and execution. Also enclosed,
you will find a sight draft in the amount of $65.00. Provided this offer
is acceptable to you, please execute the lease in the presence of a
Notary Public and place the lease and endorsed draft in your bank as a
"“"Collection Item". Upon receipt, I will pay off same.

Thank you for your cooperation.

curs very {ruly,

A ,cu//g C//(/M/""’

’ﬁ bert B. Coleman
RBC:pg
Euclosures

MOCC
EELCO PETROLEUM CO RPORATION

EXHI3IT No;'-—!«.—\————-—-
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VTR

NOVEMBER 10, 1980

Belco

NOTE TO FILE: » Belco #1-Guitar Estate

E/2 Section 19, T23S, R28E
Eddy County, New Mexico

Since September, 1980, I have tried to locate TOM POWERS, the
heir of Paul Powers, deceased, relative to the 1/16th unleased
mineral interest under the captioned land, as shown on the Title
Opirnion as Tract 16.

(1) Tom Povers, cfo Bellview Hospital - phone 212-561-4891. Na
cne employed by that name. They were unable to find employee
records on him as far back as eight years.

(2) Tom Powers = phone 914-691-6399 living in Highland, New‘York.:
Contact with him. He said he is not an heir of 'Paul Pocwers.

_(3).. Tom Powers._- phone 914-883-6609 living in Clintondale. New Vark. . oo
Same as (2).

(4) Tom Powers - phone 914-677-6000 living in Millnook, New York.
Same as (2).

BELCO PETROLEUM CORPORATION

BY: Mary R. Ward
District Landman

NMOGG |
BELCO PETROLEUM CORPORATION

EXHIBITNG, T
case NO.- ADR\
, DATE 1\ ~12-8D
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HOME
915 - 682:223%

ROBERT BENSON COLEMAN
P.0.BOX 501
MIDLAND, TEXAS 79702

- W/2 M/4 SE/4 NE/4 Section 19
Township 23 South, Range 28 East
Eddy County, New Mexico

. Tom Powers is the unleased mineral interest under the above des-

cribed tract. 1 have made numerous phone calls to his most recent
address in Rhinebeck, New York, and also to his place of employment
at Bellview Hospitalvin New York City. It is my information that Mr.
Powers is, or was, a psychiatrist and I:have even contacted the American
Psyéhiétfic Associafidn and they C]aimrfo have no record of him. |

Mf. Powers' family, consisting“of an aunt and uncle that I have

talked to,‘have no idea where he is. All correspondence sent to his

lead I had was that his father died in 0ak1and California.

NMOCG |
BELCO PETROLEUM CORPORATION

EXHIBIT NO. .&_——-‘-
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BUSINESS HOME
915 6347182 ’ 915 - 6322288 )

ROBERT BENSON COLEMAN
P.O.BOX 501
MIDLAND, TEXAS 79702

* April 7, 1980

Mr. Tom R. Powers
P. 0. Box 149
Rhinebeck, New York 12572

Re: 0il and Gas Lease
All of the W/2 NW/4& SE/4
- . _ NE/4 Section 19, T-23-§,
. . R-28-E, Eddy County,
New Mexico

é Dear Mr. Powers:

X : v As one of the Powers hejirs, it appears that you own a fractional mineral
: S . : interest under the above described land in Eddy County, New Mexico.

R T : Provided my information is corréct, you own a 1/16 interest in the 5

acres described above, or a .3125 mineral acre,

My partner, George Bush, and I have acquired 0il and Gas Leases from
_ all the rest of the Powers heirs under this tract of land. All of these o
. - leases have been acqu1red on the basis of. $250.00. a3 net-minsral zove; T

e e T T T "with a 3716 ibyélty for a term of 4 years.

I have enclosed a lease for your review and execution. Also'éhclosed,
you will find a 31ght draft in the amount of $65.00. Provided this offer
is acceptable to you; please execute the lease in the presence of a
Notary Public and place the lease and endorsed draft in your bank as a
"Collection Item'. Upon receipt, I will pay off same.

LS AN

- Thank you for your cooperation.

3 ver uly,

Alffzc/p- A A7 <2%Z,g?,4y1/1—/Lﬂ«~//

Robert 'B. Coleman

RBC:pg
Enclosures
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NOVEMBER 10, 1980 -

- Belco

NOTE TO FILE: Beleo #1-Guitar Estate
E/2 Section 19, T23S, R28E
Eddy County, New Mexico

Since September, 1980, I have tried to locate TOM POWERS, the
heir of Paul Powers, deceased, relative to the 1/16th unleased
‘mineral interest under the captioned land, as shown on the Title
Opinion as Tract 16.

(1) Tom Powers, c/o BellViewdespital - phone 212-561-4891. No
'~ one employed by that name. They were unable to find employee
records on him as far back as eight years.

(2) Tom Powers - phone 914-691-6399 living in Highland, New York.
Contact with him. He said he is not an heir of Paul Powers.

_(3)__Tom Powers - phone 914-883-6609 iiving in Clintondale. New York. . . . ...
Same as (2).

(4) Tom Powers - phone 914-677-6000 living in Millnook, New Yotk.
Same as (2).

BELCO PETROLEUM CORPORATION

BY: Mary R. Ward
District Landman

NMOCC
BELCO PETROLEUM CORPORATION

EXHIBIT NO.
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Docket No., 36-80

Dockets Nos. 37-80 and 38-80 are tentatively set for November 25 and December 10, 1980, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 12, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1980, from fifteen proratedv-
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7076: Application of Vista Resources, Inc. for an unorthodox gas well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Johr H, Dashko Federal Well No. 1 to be drilled 2510 feet from the South line and 790 feet from the
East line of Section 11, Township 24 North, Range 7 West, Basin-Dakota Pool, the E/2 of said Section
11 to be dedicated to the well.

CASE 7077: Application of Threshold Development Company for a dual srmpletion, Eddy County, New Hexico.

*  Applicant, in the above-styled cause, seeks approval for the dual completion of its Conoco 10"

State Com Well No. 1 located in Unit I of Section 10, Township 19 South, Range 29 East, Turkey
Track Field, to produce oil from the Wolfcamp formation and gas from the Atoka formation through
narsllel strings of tubing.

CASE 7046: (Continued from October 15, 1980, Examiner Hearing)

Application of Cotton Petroleum Corporation for downhole commingling, Rio Arriba Cotnty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Pictured Cliffs production in the wellbores of wells in the South Blanco-Pictured Cliffs Pool located
in Sectios 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Township 24 Zorth, Range 4 West.

styled cause, seeks approval for the dual :zompletion of its Warren Unit Well No. 82 located in Unit
G of Section 35, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas or
Warren-Tubb Pools and the D-K Abo Pool.

LASE 7079: Applxcatlon of HNG 0il Company for the amendment of Order No. R—S727 Eddy County, New Mexico.
Applicdnt, in the above-styled cause; seeks the amendment of Order No. R-5727 to include the entire
Pennsylvanian formation under the compulsory pooling order rather than only the Morrow formation
as previously ordered.

CASE 7080: Application of Franks Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the abovezstyled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the North and East lines of Section 9, Township 21 South, Range 32 East,

Hat Mesa-Morrow Gas Pool, the Ef2 of said Section 9 to be dedicated to the well

(ii:E§§§:z§§EE\\§pplicétion of Belco Petroleun Corporation for compulsory pooling, Eddy County, New Mexico.

pplicant, in the above-styled cause, seeks an order pooling all mineral interests in {he Pennsyl—
vaanian formation underlying- the E/2 of Section 19, Township 23 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Alsdp-to be considered will be-
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant:ias operator of the
well, and a charge for risk involved in drilling said well.

CASE 7070: (Continued from October 29, 1980, Examiner Hearing)
Application of Tesoro Petroleum Corporation for a pilot caustic flood pfojecf, McKintey County, New
Mexico. Applicant, in the above-styled cause, seeks authority to institute a one-acre pilot caustic
flood project in the Hospah Field by the injection of caustic fluid into the Seven Lakes Sand of .the
Upper Hospah Field at an approximate depth of 300-500 feet through four"injection wells in Unxt X of
Section 1, Township 17 North, Range 9 West.

CASE 7082: Application of Maralo, Inc. and Dalport 0il Corporation for a waterflood project, Lea County, New,
Mexico. Applicants; in the above-styled cause, seek authority to institute-a joint waterflood pro-
ject on Dalport's Winters Lease offsetting Maralo's Jalmat Yates Unit waterflood project by the
injection of water into the Yates-Seven Rivers—~mucen formacions through a well to be jointly driiled
at an unorthodox location 1250 feet from the 3outrh line and 1250 feet from the West line of Section
7, Township 25 South;" Range 3% East, Jalmat Paol.

E_7078; _ Application. of-Congeo-Inci—for & dual Compietion, Lea County, New México. Applicant, in the above~

i

!
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Jason Keilahin
W. Thoinas Kellahin

Karen Aubrey

KELLAHIN and Kg ﬁnm
~ Attorneys at La ,:v
500 Don Gaspar ,‘venue 0 IS V"
Post Office Box 1769

Santa Fe, New Meé(éo 8750! r! ? Q Telephone 982-4285

ba Area Code 508
A ’ 1 7
94/‘\/ }O {/(‘/

j ; October ?@W 1980
B
Mr. Joe Ramey
‘ 0il Conservatlon D1v131on
: 0.0, Box 2088
i Santa Fe, New Mexico 87501
Re: Belco Petroleum Corporation , )
: ,3 Dear Joe:
o g Please set the enclosed application for qp,examlner
: hearing on November 12, 1980.

Lo b

Encl.

‘cc: Mr. James Patricl. Miller

WIK:jm

TS sy
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_amended, applies to the 0il Conservation Division of New

. O/ o
STATE OF NEW MEXICO SN £y
. Sax 17"0'.’ Py
DEPARTMENT OF ENERGY AND MINERAL§E4ES‘4w$bN
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION

J i \ - i o0 - AL
FOR -COMPULSCRY POOLING, EDDY 2

COUNTY, NEW MEXICO

COMES NOW BELCO PETROLEUM CORPORATION and pursuant to
Section 70-2-17, New Mexico Statutes Annotated 1978, as
Mexico ‘for an order pooling all the mineral interest in and
under E/2 of Section 19, Township 23 South, Range 28'East,
N.M.P.M., Eddy County New Mexico and in support thereof

would showf

1. Applicant is the owner of the right to drill and
develop the E/2 of said Section 19 and shall be operator of

said spacing and proration unit.

2. Applicant desires to drill a Pennsylvanian Test
well at a standard location within the E/2 of said Section 19

and to dedicate the E/2 of said Section 19 to the subject well.

3. Applicant has obtained véluntary agreement for

pooling from all but the following:

Paul Powers, if living, if deceased, his
unknown heirs, a 1/16th mineral interest

in Tract 16 being a 5 acre tract consisting
of the W/2NW/4SE/4NE/4 of said Section 19,

4. Applicant requests that it be designated the operator

of the pooled unit requested above.




5. Applicant has been unaﬁie torggggiﬁm;;luntary
agreement for the pooling of the unpooled interestsrindicated
in paragraph 3 above, and in order to avoid the drilling of
unnecessary wells, to protect correlative rights, and to
prevent waste, the Commission should zcol all interests in

the spacing or proration unit as a unit.

6. Applicant further requests that the Division award
a risk factor of 200% for the drilling of this well, with a
ﬁrovisionufor the payment of operating costs and costs of
supervision out of prodﬁction,fdf recovery out of production
of itsrcosts of drilling and equipping subject, and for such

other and further relief as deemed appropriate.'

WHEREFORE, appiicant respectfully requests that the
Division set this matter forihéaring before the Division's
examiner and that after notice and hearing as required by law
the'DiVision grant the applicétion és requested.

7

Belco PetroleuT/G5;poration

11dhin & K ahi:
By : .

. omas  Ke
P,O0. Box 1769
Santa Fe, New Mexico 87501
(505) 982-4285

ATTORNEYS FOR BELCO PETROLEUM
CORPORATION
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DRAFT STATE OF NEW MEXICO [ i
I S ENBRRGY--AND MIRERALS DEPARTMENT
"""""""""""""""" T dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7081

Order No. R~ (532

APPLICATION. OF BELCO PETROLEUM
CORPORATION FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

g /)

ORDER OF THE DIVISION

BY THE DIVISION:

S ’ o E This cause came on for hearing at 9 a.m. on N

i | U ) DU AR T=INT I) il WA v
= e s et B e e _———— B

IR e ’ 1980 _, at Santa Fe, New Mexico, before Examiner _Rjchard |, Stamdts
B : S

NOW, on this day of November : 19 gp , the Divisioh
f?ﬁ:';,l» v ' 'Diréctor, having considered the testimony, the record, and the
e recommendations of the Examiner, and being fully advised in the
premises,

~9;ﬁi? S o . FINDS:

(1) That dne public notice having been given as required by
,’--g<;;‘ v law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the appiicant, Belco Petroleum Corporation ’
seeks an order pooling all mineral interests inthe__Penpnsylvanian
formation underlying the £/2
of Seétion 19 s Township 23 South ¢, Range 28 East y
NMPM, ’ Eddy County, New
Mexico, ‘
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(3) That the applicant has the right to drill andg;géééee
- (@ ?()4///\}2/ ) :

& wedl at a standard location thereon .

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
érotect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas-
'in said pool, the subject application should be approvedrby

pooling all mineral interests, whatever the/may be, within said

unit. o e

(6) That the applicant should be designated the operator

of the subject well and unit.

co o the operator-in lieu of

well coits out of/gzgduction.
o v‘.“ -
. PYY.

{8) iGn-consenting working interest owner who

does nof pay lhis share of estimated wel ests should have
withheld from\production his share ¢ the:reasonable well costs"
plus an additidgal percent fhereof as a r'-sonable'dﬁarge.

for the risk involyved in the/drilling of the well

(3) That any non—-comsenting interest owner showld ke
afforded the opportyp ty to object to the actual weXl dgsts but
at actual well (Costs should be adopted as the“reasonable well
costy in the absence of sgyuch objection.
(1Q) that following determination of reasonable well costs,
any n§r~Consenting working interest- owner whc has paid his
shafe of eé imated costs shouldpay to the operator any amount

stimated well costs and

R = A P2 P oL O R

well costs exceed asonable well cos
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"$~_ (1) That § " per Wonth while drilling ap 1
$ per month while producing should be fixed as reason-

“rates); that the

aAle charges fo upervision {(combined fi

operator should be aut ized to'%};hﬁold from production th

praportionate share of ervision charges'attributable to

each non-consenting wo ng interesti.,and in addition there

the operator shouy authorized to withh

proportiona share of adtual expenditures regui

d from producti n the

d@ for opdrating

the supdect well, not in excess of what are reasonablej~at ributabhe

A . .
(?3 Q2) That all proceeds from production from the subject

working—imterest.

well which are not disbursed for any reason should be placed

(1) That all mineral interests, whatever they may be,

in the Ffennsylvanian formation underlying the E/2
of Section 17 Township 23 South Range 28 East
NMPM, _ , Eddy  county, New Mexico,

¢
are hereby pooled to form a standard 320 — acre gas spacing

and proration unit to he dedlcated to
2/00 feeVs, Yhe AA Jriie coend

Ez/Vo / /ocaV‘!¢Ll
 Sectirn /9.

at--a_s nda location fhprmm 7/0/(\ PZ/ é(//,”49fﬁgo,

ﬂ?ﬁut%b S_}é%c 551.1 Zoe ]

kayIDED HOW

commehce the

and shall

of said well with due dilig

nlo . .
rgrnnsytitvdnlan

PROVIDED FURTHER, that

commence the drilli

¢ 19

i1ling of said well _ . day of

day o¢f
be null

andlv9xd and of no effect whatsoever, unless said operator oﬁta{\

174 _
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(2) That Belco Petroleum Corporation is hereby de51gnated

the operator of the subject well and unit.

not bjécted within 45 days foilowing receipt

and the D}i&sioh h

p

of said éhedule, the tual well costs shall be e reasonable

well cbHsts; provided however, that if there is-ap‘ob'ection to
actyal well costs within said 45-day peribd the Division will
determine reasonable well costs after public notice gnd heaxing.
| (6) That within 60 days following determination of reasoh-

able well costs, any non-consenting working interest owner who

tras—paid Hhis stima. d '
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above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs a shall

receive from the operator his pro rata share of the i;7 nt that

ithhold I

as nated well costs exceed reasonable well costs.

! : , ) That the operator is hereby authorized to
the fo {?wing costs and charges from“producﬁion:
(A) The pro rata share of reasonablg well costs

é ' o ’ attributable to each non-consehting working

interest owner who has not pZid his share of

estimated well costs within 30 days from the

date the schedule of estifated well costs is

furnished to him.

(B) a charge for the ri¥sk involved in the

owner wRo has 7ot paid hlS share of estimated g

well cost w1'h1n 30 days from the date the

schedule ofyestimated well costs is furnished

to him.
(8) That the operator sha 1 distribute said costs and
charges withheld from fproduction\to the parties who advanced

the well costs.

§ (9) That $

per month\while drilling and

Per month while produding are hereby fixed as

reasonable chayges for supervision (comBined fixed rates); that thg

—"

y': ‘ operator is Wereby authorized to withhold\from production the

S _ proportiongte share of such supervision chadges attributable to

each nonyconsenting working interest, and in Addition thereto, the

operatgr is hereby authorized to withhold from production the

propdrtionate share of actual expenditures requir for operating
h well, not in excess of what are reasonable,Aat ributable to

/each non~consenting working intorest.
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(j)(@ﬁa That any unsevered mineral interest shall be considerd

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(7) (3133} That any well costs or charges which are to be paid
‘ g out of production shall be withheld only from the_working |
| interesté share of production, and no costs or charges shall
% ' be withheld from production attributable to royalty interests.
;. R g : Cj}{}%ﬁ That all proceeds from p;bduétibnﬂ%réﬁ“;ﬁéréﬁgject

well which are not disbursed for any reason shall immediately

AAAAAA G I'be Placed in esciow in  Fddy  County, Wew Mexico, to ba

paid to the true owner thereof upon demand and proof of ownership;
that'the operator shall notify the Division of the name and
address of said escrow agent witﬁih 30 days from the date of
first deposit with said escrow égent. |
'(C)éiaj That jurisdiction of this cause is retained for the
entry of such further orders as the Division may;déem’nécessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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