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i Re:

Mri Conrad E. Coffield
kHinkle, Cox, Eaton, Coffield
= & Hensley:

Attorneys at Law

P. 0, Box 3580 °

‘Midland, Texas 79702

' bear‘Sir:

January 16, 1981

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

+OSY OFFICE BOX 2088

'STATE LANO OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(508! 827-2434
'CASE NO. “nan
ORDER NO. g_c34)
Applicant:

.Enclosed, herewith are two copies of the’ above-referenced
Division order recently entered in the subject case.
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Copy of order also sent to:

Hobba ocD

Artesia OC

‘Aztec OCD

dtvha.:._g.,._,w._m..__. . et e e e i e A e s i

”




R S

Sk ek b s LA Eic

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVAYION
DIVISION FOR THE PURPOSE OF
FONSIDERING:

'CASE NO. 7090
Order No. R-6541

\PPLICATION OF DORCHESTER EXPLORATION,
NC. FOR DIRECTIONAL DRILLING AND AN
UNORTHODOX GAS WELL LOCATION, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

8Y. THE DIVISION:

. This cause came on for hearing at 9 a.m, o0 December 10,
1980, at Senta Fe; New Mexico, before Examineér Richard L. Stometa.

- NOW, on thise lg‘ day of January,Zl?Bl;liha Division
Director, havirg oona&%ered the teetimony, the record, and ths

Hrecommendations of the Examiner, end being fully adviged in the

premises,
FINDS:

o (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
Fub)act matter thersof. , g g

(2) That the epplicant, Dorchoate Exploration, Inc., seeks

, authoritI to re~anter the old Union W. F. Waller Well No. 1, the
o

llsurface ,
2310 feet from the West line of Section 27, Townahip 12 South,

caticn of which ie 2310 fset from tha North line and

Range 28 East, and to directionally drill in an indeterminates
direction from a kick-off point et 7300 feet, bottoming said

llyell at an approximate depth of 8100 feet in the Nississipplan

{lformation less than 330 feat away from the surfaca loecation.

~(3) That thc<W/2 of said Section 27 would be dedicated to

the well,

N (4) That the directionel drilling 1s n§céaa1t§tad‘by"poten~f
‘lltda) forwation demage near the original wellbore in the Mississip~
jipdan formation. = , ~ , ;
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Cass No, 7090
Drder No. R-6541

(5) That the applicant should be required to determine the
Bubeurface location of the kick-off point prior to directional
grilling, and to determine the aubsurfaco location of the bottonm
f the hole by means of a continuous multi-shot directional
urvey conducted subsequent to said directional drilling, if

ald well 18 to be cumpleted as a producing well,

IT IS THEREFURE OHDEREDt

(1) That the applicant, Dorchester Exploration, Inc., ie
ereby authorized to re-ontar the ‘old Union W, F. Waller Well .
o. 1, the gurface location of which is 2310 fest from the North
ine and 2310 feet from the West line of Section 27, Township 12
South, Range 28 East, and to directionally dril) in an indeter-
inate ‘dirsction from a kisk-nff paint at 7300 feet; bottoming

 |said well at an approximate depth of 8100 fest in ths Missfasip-
: pian formation less than 330 feet away from the aurface location.

PRDVIDED HOWEVER, that prlor to directional drilling, the
operator shall determine the subsurface location of the kick-off
point; and ,

PROVIDED FURTHER, that subsequent to the above-doacribed .
directlonal drilling, should eaid well be a producer, a continuous
multi-shot directional suxvey shall bs made of the wellbore from
total depth to the kick-off point with shot points not more than
100 feet apart) that the opsrator shall ceuse the aurveying
company to forward a copy or the survey report directly to' the
Santa Fe office of the Division, P, 0, Box 2088, BSanta Fa, New -
Mexico, and that the operator shall notify the Divioion 8 Artesia ”
District Offioe of tha date and time said survey is to be ‘com-

©|lmenced,

S(2) !’het"t"he HW/2 af said Section 27 is to be dedi‘eased“te'
the above~deacribad well, ‘ .

~(3) That Form C-105 ahall be filed in accordance with
Division Rule 1105 and the operator shall indicate thereon true

{ivertical depths in addition to moaaurod dopths.,

(4) That jurisdiction of this causo is retained for the
entry of such further ordorn as the Divieion may deem necessary.
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Case No. 7090 o
Order No, R-«6541 '

DONE at ‘Santa Fn, New Mexico,.on the day end year herein-
labove designated.
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SR 2 ) ~_ STATE OF NEW MEXICO
| e ~ ENERGY AND MINERALS DEPARTHENT
3 ‘ : CIL CONSERVATIOCN DIVISICH g
e , STATE LAND OFFICE BLDG.
s R 4 e o SANTA FE, NEW MEXICO-
. 10 December 1989

EXAMINER HEARING
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| ~ ] , | Application of Dorchester Exploration,) = CASE

ey | ' 9 Inc., for directional drilling :ad an ) 7090

o 1 ; : unorthodox gas well location, Chaves ) '
= : 10 | * County, New Mexico.
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17

L , 18 | For the 0il Conservation - Ernest L. Padilla, Esq. ,
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For the Applicant: Conrad I. Coffield, Esc.
' g HINKLE"’ LAW FIRM
Midland, Texas
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- Hinkle Taw Firm iy Hidlénﬁ,iTeXas, aooearlng on behalf of the

BY MR. COFFIELD:

:;wpleaSe'stéterbﬁr'pame;“address, occupaﬁion,'and'employer?

, Mldland Texas, and I'm emp loyed as an exploration geologlst

A 3

MR. STAMETS: We will call next Case'7090

MR. PADILIA: Application of Dorchester
Exploratioh,,Inc., for dlrectlonal drllllng and an unorthodox
'9as well location, Chaves County, New Mexico.

- MR. COFFIEID: Conrad Coffleld with the
applicant,; and I have two w1tnesses to be sworn.v
(Witnesses sworn,)
H. L.’ MAGCARROLL
being called as a w1tness and being duLy sworn ‘upon his oath,
testlfled as follows, to-wit:
' DIRECT EXAMINATTON
o Mr.ymaCCarroll, for the record'woﬁld you

A  ,l H. L,'MécCarroll, Dorchester Fxploratioﬂ}

QA Mr, MacCarroll have you testifieq before

the 0il Conservatlon Divis ion previously as 3 geologist?

v -%; Yes, I have.
‘;,g ‘Were your qualifications macle a mattor
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of record and were they accepted by the Division?

A Yes, thev were.
0. And are you familiar with Dochester's

application in this particuldr case?

A. Yes, I am. "
¢ - Likewipe, have you' familiarized yourself

with thé-grd?érty‘aﬁd the wéilvloééEiEn;'et”cétera; in this
particular matter?
A Yes, I have.
;ﬁR.,COF?IELD: po yOu}héVé‘any fﬁréﬁér
qhéstioné'6f-Mr;}Maécarroil? |

"MR. STAMETS: The‘witneSs is considered

qualified.

0. ' :Mr;'Méééarébil,:woﬁld'you’ﬁiease state

 for the record what it is that’Dorchester seéks by this parti-

1 “cular application?.

A : ﬂDoﬁéheSter is seeking authority to re-

‘enter the old Union Well, which is advertised as Hill No. 1.
| 1'@ 1ike to correct that. It was originally drilled as the

’UhiOn:i*27‘W.LF;'Waller, rather than the Hill,

Dorchester wants to hame'it the Hill UWell

And the surface location of this well is 2310 from the north

‘and west lines of Section 27, Township 12 South and Range 28"

f’ﬁS’ East, and we would like to directionally drill the well in an

i
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;r22~~=aﬁj;knowlédgeébie person could look that up and make that

" 'Union --

5
indeterminate direction from a kickoff point at approximately
7300‘feet‘andrﬁéttom the well approximate depth of §100 feet
in Mississippian forméfion and'for the bottom hqle location
to be'lesé than 330 feet fpom-the surface lOCétién.

The west ﬁalf df the Sébtién'27 would be
dedicated to the well.
: | Thefé is hb known f&ﬁifing ih’ﬁﬁé4aréé

and so we doh'tﬂfhihk that there would be any chance with ‘the

“geology regardless of which way it went.

MR. COFFIELD: Mr. Examiner, point of

information heére; do we have any problem in the fact that the |

advertisemeht identified a different name for the well?

i

the advertisement said, whether it was that detailed.

A  Yes, it did call it the old Union -~ the

MR. STAﬂETS: Union Hill, there,
A ‘ Yes, uh~huh,

" 'MR. STAMETS: I don't see that that's

‘any problem in that the well would have been described ahd

detexmination.
‘MR. COFFIELD: Very well,

0 Mr. MacCarroll, would you vlease refer

MR, STAMETS: I'm not even certain what

D
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‘well will be re~entered.r There are several blocks outlined

“outline is everything that Dorchester has under optibn to_ .

“has the mineral interests under the location at which we want

: inytﬁis.

- cular plat, what do those indicate? Some are yellow and -

6
to what we'’re marked as Exhibit One and describe thét exhibify
for the Examiner's’bEnéfit.

A It's a land plat of the area in which thel
on the land plat, which are simply the -- the entirety of the

drill., There just happens to be several lease blocks which
are described on here, or which are outlined on here.
In this particular case we would be re-

entering the well under Block E, and Kay Wall, Incorporated,

‘to re-enter the well, plus all surrounding ‘Acreage. So there

would be no conflict of mineral or working interest ownershipd

0 The colors that are shown on this parti-

A That is just for some internal company

identif{cétion only. There's no difference between one block:

and- anotherx. | - B
e ‘Ave the othér wells in the area spotted

on this particular plat, Mr. MacCarroll?
b "Yes, they are.
j Q : And the’well’in-queséibn‘is shown in

réd in the --

s
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A, It has -~ yes, it's shaded in red there
'ih’biqck E.
o Okay.  Is Dorchester the Jeasehold owner

& WM m

‘as well és‘the'propOSedVOperatOr of this particular well?

‘on top of the Mississippian limestone. We have an inset of

a correlation of the proposed re-entry to a producing Mississd

ippian Field aﬁﬁfOXimételyféight miles to the nofEheaSt“of

sity to the'producing field, ahd'sdme»hoﬁatiéﬁs;On:EHéfe of

the resistivities that-were taken off another log.:

?the'Examinér if you were to give him a‘Very?brief'hiéyofy of

“the -~ this particﬁiax well, by whom it was drilled, when?

ago. It was drilled to the Pre-Mississippian formation, whicl

A ~ Yes, they are.
o "Go now to what we've marked as Exhibit
Two and describe,that,~if you wonld pieéée;fforfgﬁe Ek&ﬁiﬁer;*

o Fxhibit Two is a structure cohtour map

correlation logs on the left side of this that simply shows

our proposed re-éntry, and shows a correlative zone of poro-

~Wé'show,no S~ nothing ﬁore than a noéiné»
on Eﬁis and we d6ﬁ3t°feeil1ike ép& deViaﬁidﬁ would affect ﬁé
in any\manner at all.‘ | ’ | | |
| ‘o _smf.-MacCaféoll;;x»ihihk‘ft'might'help

g

A ‘It was drilled approximately 22 years

Weﬁidehtify oUrseives as the Silurian. It was tested and




» 1. i 8
}Aﬁ - 'zf plugged and‘abandonéd. It did have a test in the uppermost
3| part offfhe Mississippian; which is indicated on the insét
E ‘4 loé dﬁfﬁhe left, ahd'Whiéh is’n6t“the zone that we're interested
7;% s in. ‘Itfhas'been sitting there this much time. Aour maiﬁ in-
k:# f 5 férést iﬁ.deviating the hole is,toyavoia possible borehole
7"",-. ‘ 1 'contahinaﬁios of the ~- of the mud sitting in this well that.
f“ "5‘ 8 | long.
kw ; é 9 ‘ 0 In your épiﬁion,'ﬁi; MacCérféii, dg‘you
';’é § '10",bélieve‘the,boﬁtdﬁthbié'IOCaEiOn.sopght by’Ddrchester is as
;g ? i1 aécéptéble from a gédld@iCal standpoint as a normal location
E j 12 wbhidfbe? A
e i3 A Yes, I do. |
X g - 14 ';Q N Bo you haveranyﬁﬁing fur£her to adqd to
z 15“ _yOut testiﬁony? | - |
: i‘ | a ) ‘Né}'i”dbn’t really. R R SRS
3 5 = ; , j
‘11‘ ‘Q‘ ‘Were these Exhibits One and Two prepared |
‘18‘ by you or ﬁﬁder“Ybur'shﬁérvisioh? : | |
| . i9 ' _ ‘B ‘Yes, ‘they were.
\ SR "m{p | "'Q . In yourotvlnlon ‘will the approval of
g‘; i o 2 the appiicgtion~b} DoréheSter\preVeht drillfng of Unnngssary
;?' ’ ‘22‘.‘wéilsgand otherwise‘pfevéﬁt waSté\and'prdtéét correlatiVe;r A
| 23 rightS? | }
~ . MR. COFFIELD: Mr, Examiner, I move the

b &% - . .
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édmission of Exﬁiﬁits One and Two.

MR. STAMETS: Ekhibifs One and Two will
be admiitéa.
MR. COFFIELD: I haVeynbﬁhing further
of Mr. MacCarroll on airectiexaminétion. |

MR. STAMETS: It would appeér that your

3

next vitness is going to describe the directional drilling.

MR. COFFIELD: Yes, sir.
‘MR, STAMETS: Any questiohs‘pf_this wit-

ness? He may be excused. We might have something for him

" later, but he may e excusedffOrﬁthe‘time being.

LEROY HURT
being called as a witness and being duly sworn upon his oath,
testified as follows, to-wit:

DIRECT EXAMINATION

)

BY MR. COFFIELD:

0 “Mr, Hurt, would you‘pleaSe stéte for“tﬁéf

record your name, address, occupation, and employer?

Kh,. My ‘name iS'téroy Hurt, employed by Dor-
chasler Exploxatioﬁ as;a Division Production Superintendent.
Midland, Texas.

o | Mr. Hurt, have you previously testified
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Examiner ¢ resume of your background and exverience as a prac-

"tical oilman and as an operations and production supervisor?

drilling seminars with Hughes Tool in'Hdustbn;?ahd also Seecuri

-in Dallas; and have been through a well control school from

‘'superintendent for Maralo, Ihcorporated, out of Midland.

10

before the Division as an operations and production super-

visor?
A ~ No, sir, I haVé not.
0. Do you have any professional degree in

your background, Mr. Hurt?

A Well, no, not as far as educationwise.
0 " Okay; would you then please give the

A Okay. I'm afﬁiQh school graduate and T

attended a cementing Halliburton school in Duhcan,; OkYahoma,

Loffland Brdtﬁérs there in Odessa; and a customer mud schb§1
from'Miibhempih"Hoﬁ§t6ntheXés;

J From i§45~i947 I started.WithgﬁassEntérw
prises, continued on through thOSé'tiii’197s. Thé'I went igtq
for Bass Eﬁﬁ%rpriSes = I worked éﬁféﬁéb andiWGfked'ﬁithkthe‘
endineering department; went into well drilling sﬁ@érViéion,
and also,ihtbbprodﬁctién supérviSibh.

Then from 1978 to 1980 I was drilling

MR. STAMETS: What were those dates?

What were those dates?

ty

n
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. superviSLOn of well site consultants, and’ preparinq the govern

»ment NPI~G, AFE's, drilling and completion procedures for oil

“providing wéil'siﬁévShperviéibn and'sdﬁérV151ng well site
 consultants; preparing drilling and cdﬁﬁietioh’prbcedures of

odl ahd gas wells and preparing AFE's éﬁdfdriiling-cbntracts.

'1:chester's applidhtién‘in this particuiaf5653é?‘
and the well re~entry procedure as prOPOSed?

@you have the responsibility for directing and superv151ng the’  ;

i3 Ye- entry effort and the slant hole operations?

" "have you had similar duties?

11
A ‘From 1972 to '80.

and I nrbvided vell gite aupervisiOn,

and gas wells.
S Bnd o at the pregent dims emplovsd by Dor- |

chester Exploration as Division Proﬁuéﬁféﬁ'Sﬁperiﬁéeﬁdent,

te

Q@ . Mr. Hurt, are you'familiar with Dor-

A Yes, I am.

Q S ~Anad have you mad wawnfudy of: fho n#onerfv

o

A Yes, I have.

@ . If this applicatién ts granted, would

A N ers, sir, would.

0 “And on previous qccasféhs on ‘other wells

A Yes.

Q. On numerous occasions, would you say?

S
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"as a practical oil man, particularly in the area of overations
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o e

‘wa've marked as Exhibit Three and expiaiﬁ~ﬁfief1y wHa£ that

represents?

HlZ:
o | f&ja‘

 the well.

" of the well. You'1l notice theré on the f4fon'the“§1QE this

" is staked out there as original. On the inner circle will

-

‘bottonm 1bcation.

V‘330-foot radiug ~--

LN

12

and production.procedures.
MR. STAMETS: The wltness is considered

qualified.

(LS. ‘My. Hurt, would you plsase rcfer to what

A Okay, that's an aﬁbiicainn for permit‘f

'to drill, which this is going to be cl&éﬁified asféd'unOrtHOJ

dbx'wéll,‘and that also states,there o?ffhdle.size~aséan'

existing hole;;, and this is reqUestingjé?perﬁlt‘to'fewenterfw

0 Okay, go to wﬁat ﬁ¢fVe’markedtastxhibit',

i

Four and describe that, please.

A . Okay. EXEibit"FOur_is a plat, well biat

be our proposed TD, where we came back to. It will be the

A

Q- " That represants, then, Mr. furt, the

A Right.

s P
e B, et ik e R A S s




S RN N gt 2 e oo "

S

1‘“5"}’

e m a e o

10

o

to the outermost east line.

explain that.

?we have. . On the left is the existing well as it stands up to

13
0 © == in the apﬁlication?
A " Yes, from the east line thére, 330 feet,

and we indicatevéhere‘that wetwill”be hd“blosef than 178 feet

SO okav, let's go to Exhibit Four now and

please explain that to the -~ or exouse ne, Exhibit Five, and

A - Exhibit Five?
o Uh~huh,
A S "Okay, that's the well schematic £here

? ;133 ‘date, the cement ‘plugs and the casing and everything on it.‘
A;ié' - .And over on the right is our proposed )
ﬂ?is' ‘re-entry, and wé propose to go in and dlean out now, clean”
‘,”?ig” “out this well, and set us a pluq hack up to: 7300 and drill
}éi;f ‘out and start out on our sidetrack hole.} |
-;fjgw Q0 : ALl rtght, M. Hurt, why have you qelected
'7i§i " that paxtlcular depth to which -~ Qt,which to qommence your
‘*563‘1sidetraok oparations?
| A CIt's a good formatiqn, a good hard fcyma-~
{ »2¢ ,ﬁion thergito kickoff on. It would‘ba beiow;that Abo~éhalé
‘23 and be below it and éliminate any hole p#ob1ems.7 | |
24 0 Okay, are there anykothér features on
‘25‘ Tthis schematic that you want to bring to thé”attention of the
-
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Examiner as far as your proposed operations are concerned?
L. Well,-there's a 1ittle diagram over on -
‘the right, which we want to come into later on. I visited

with whipstock, Eastman Whipstock, and:we came up with the --

'went back and took the olad inclination reports of it and run -

it down to 1300. I seenathat this well;went’east, which'is

“our cfitical pgiht. And #hen at 7300, which is the ‘top of
~‘the drawing up here, this viell is ~-- 18 109 feet from verti~
’:cal at that-point a]ready, 8o -~ and that’s‘where‘we run it

‘on down and we come out an additional 41 40 feet 1s where we

came up with our 178 feet off of our line.

L -/

Q0 : ~ So your 178 feet will be well within the
'n. The 330 feet. |

Qu 1 okay, anything eisebon"that?f

A "“"No.' We'll coma back to it; cdver~thie‘

‘| more thoroughly over on ~-

0 - All xight, then let's go to thibxt Six -

’and discuss tliat, please.

A ‘Okay, Exhibit Six | is an Eastman Whipstock

. recommendation ptocedure,‘Which I visited with thélm on this

plan and gave’them quite a few details there. But what £his

“points out that we Will do when we 6leah“ﬁp‘tha‘hdiéttc the

original Tb, then we will survey the hole back up to determina

- our correlation and see which way this partioular hole is
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L
”é&“a‘ this, like I say, again, we went tb the most east‘difectibh’,l

23

BB

- from our verticai as of today.

report here, or recommended procedure, is this a result, I

presume, of an engagement that you made’of the Eastman Whip-

stock -~
A | Yes, uh-huh,
R - =~ Company to survey’this thing aﬁd!
" make recoﬁmeﬁdations‘to you?m
'h.  Yes,
) ‘ Is there anything unusual or'did‘they

.18 | the plan that you have -- that you propose to the Division

 run gurveys back up to the bottom of that pipe. Then ve will

make our correlation’ survey to it,‘theﬁ} to determine Which_f-

Cuntil vle reach our eritical point. .

15

And we will correiate’it then and go
further on.

Q- ~ Okay. Mr, Hurt, the Eastman Whipstock

take note 6fvanything’which would iﬁ énvaay be adverse to

today?
A No, sir, we, like I say, we plan to go

in and open the"héle; condition it, and then we will, we'll

T

which way our hole ig, the deviation off on. Now wg.figure

0. Okay, that brings us then finally to

Exhibit Seven,

I3
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A " "Yes, angq vnu 13

al8o find over op Exhibi 
Six, if yon cone ‘on across, you

e up with our 109 feet off

our vertical, and that explains that on there,

fAnd“EﬁhiBit Sevon 1s oup proposal for a

re~entrv program, which is the concl

usion'of our Eastman
Whipstock

0. : Does Exhibit Seven 1in effect,
provide really a digest or

Mr. Hurg,

AL e L e
i .Lu‘....<_.~‘.<.,.._.,_... A : -~

a resume of matters that are found"

' in the Whipstock, Eastman Whipstock recommendat10n°

A . Yes, Thig ig -~ they went to a little
,]f«:>- : more details on it than, I mean, yoy hnow, there are a few

f*{,things that we might: have to ‘do, which T, you know, r cut min

is what ~~fbarring any: trouble on

e ,A1,1 right.

‘ 'when we cut oup first760 feet out, and furthep than that, 1

" 8ee no problems.

your testimony? )

A No, air, 1 think not,

o Were these oxhibitsg Three through Five

R
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[

and Seven‘preparédtby you or undar your supervision?

A ~ Yes. |

0 - And Exhibit.six;’béihg thekEéstmaﬁ Whip-~
“k 8t$;k régbmméndﬁfidns;,do you concur oh"thése‘tedomméhdatioﬁé?
A Yes, sir, I do. |
0  ?fff"¥Ana:inVyour opiﬁfshféil; ¢he approval of |

this application by Dorchester prevent the drilling of unnec-

R [T G »

" cesary wells and’otherwise provent waste and protect correla~’

i]iﬂ_ tive righte?
A,  !£9Vi¥e3; sir.

. MR. COFFIELD: Mr. Examiner, we tender -

g

‘%iffthe:adm15318n dfj{~ bf tender the Exh@biﬁspih;eeAEhrbugh

' fSeveﬁ for‘admiééloﬁ;

MR, STAMETS: These exhibits will be ad-

J:?ﬁittedr ‘

MR. COFFIELDY And I have nothing furthey

*f?beMr-vHurt 05 61réct examination.

. " CROSS EXAMINATION ;
fﬁBY“MR;"STAMETs:ﬁéQ;»“ -~
L% v M. Hurt, in QStimaﬁi“9~the Originai'

ﬁéAfdisplacqmént, that's all been toward the olosest unit boundary

g

>Wk{ffand actually the hole might have corksorewed down and the

"] bottom could be gomewhat --

N\ : 0
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' A ‘ ~rThat is right. That is right} We ran

L R

it ouﬁ to_thé most éast'dirécﬁion there, because that is our -
critical line, and all I cén say, ﬁé will déterﬁine where the
bottom of the hole i.s at present, thenfcdrréiate from it.

) - Okay, now on‘ExhiBit Seven, we get down
to item numbérjﬂivé«and ﬁhatfindiCates:ihattyou;plaﬁ tO'dfill

off in a northwesterly direction.

A - Yes,
i 10 0 : Okay, so again WhénlyOU've4shown us the
i cifqles,»such ags we have down on Exhibit Number Five, that's

just‘simply to 'show us the WOrst pogsibla case that you can

come up with.

7

A~ That is right,

b
o

e Q¢ . All right.

16 | A, - Yes. We don't ~~ we're trying to estab-
17} 1ish, you kﬁéw,’tﬁaﬁfthis; we would not exceed that east line,

: 18 o . Okay.  If you recéivéd»an order which

19 'permittéd'yéu'to"bottomiﬁhe well no closer than. say 30 feet
! ' - 20| to théﬁééhter 11he°o£ the sgcfion,uwbuidﬁﬁhat giﬁe you enough
? ‘ 2 room‘to'maﬁeuvef in on this particular‘hdle?

22 . A 50 fect?

2721 0 . Right. You've shown;tha; 78 feet is as

24 | oclose as you expect to cone.

25 ) ‘On 178 faaet, yes. . But now when I come

I
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Care géiﬁgnto"have'ahé probiems with this, but we‘a;e attempti

‘there, and since Dorchester has all of the acreage around

19
right down to the 93 feet, I mean 7300 feet, running those

out, see, this well is already 109.43 feet from vertical.

o vh-huh.
A 8 That is assuming, yoﬁ‘know, took a straidht
angle.b
Q. . -~ 2all right, mY'questiOn‘is, though, 1if

we reguired you to set back at least 50 fect from the center
line of the section in completing this hole, would that cause

you any problem?

"A . | Well,‘bh, you mean 50!féet frdm vefticé1=
Oh, 50 feet back from éhis cénter line herés
’Mk. CdfFIELD: The center line of the
section. |
o ‘Right.
“A. 4‘,'No. |
’g‘ ~That W6uldﬁ't cahse’you=any difficulty?i
A Mo, 'V W
;MR. MaéCAﬁROLL:r May i interject‘anyfh{ﬁ‘
ﬁhe;e? ' i o ’

MR, COFFIELD: Yes, Mr. MacCarroll.

“MR. MacCARROLL: I dOh‘trassume that we

since Kay Wall, Incorporated, has all of the minerals around

|

P ’ I
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- 23

25

"getting'againé

800 feet, it would take quite a lot of deV1at10n to get off,

20
there, and since we are trying tO'beﬁeconomical by re-entéring
this wel 11 to test the Mississippian, ve wouldn't want any
;estrlctlon that add any addltidhél expense. |

0. , Uh~huh. |
MR. MacCARROLL: And since we areh‘t

any other minexal oviners or‘ﬁﬁY”bfhér working

o+

interest own crs,’ﬁﬂd?wé“re“dhly 901ng to be 31detracylndff6rv

N

and what you re suggestlng would certalnly be thhin reason;
but?lfwouldh tywant to have to come back up for another

hearing.

is a sxtuatlon where you might have the well in ‘the" ‘west half|

and'be‘compieted in the east half of the section.
MR. MacCARROLL: Yes, sir,vWéll'i—
R And it ddéé appear as if s
MR;'MacCARROLL: - méybe~we would dé&i;
c’ia{:er the east half, then
0 'Weil, tha£'s‘right. How about thatb
piece dfl?ﬁiOn acréage'down'thérexin the'ébuﬁhWest quartexr
of the Séctioﬁ? Does Union actually have that or -
. :"MR.’r-ia‘cCARRoLL:‘ No, gir. Anything

within that outline porchestex and Kay Wall have. Kay Wall

Q f . phat's true. ‘What I- was trying to aVOia“

the mineral interest and except for a State tract up to the -
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5prdbiém in this\area that we perhaps do not need to be con~

21
section up to the north part of that township.

nd there's no difference in the --

) A1
MR. Mac¢CARROLL: No, sir.
0 -~ royalty ihterest or the working inter-

est?
MR. MacCARROLL: No, sir. No, sir, not
a ﬁit; ‘i;'s all under one agreeméht;
Q - Okay. Well, that wiii resolve any prob-
lems we might Have. |

A ; Getting biack to your questidn; I think

what you're trying to come up with, ‘over here on my plat that |.

I have, here we're anticipatingf40.7 feet out ﬁhere.
0 That's why I felt that 50-foot wolild be
well within reason.

A " Uh-huh.

0. ' ﬁﬁtiappéréhtly‘thaf's not going to be a

cerned about. |
- "MR. STAMETS: Any other qpestionS‘bf £his

witness? He may be excused.
Anything further in this case?

The case will be taken under ad?iéemeht;

m,(Heafing.concludedi)

N
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) 1
2' CERTIFICATTE
3
. I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 ‘the foregoing Transcript of Hearing before the 0il Conserva-
8 tion Division was reported by me; that the said tranv'scri{)t
2 I is a full, true, and correct record of the hearing, prepared |
e by:“mé to the best of my ability. ’
i
9 :
10°
e S fore
Z - Aetify ;‘nﬁt gne
P { do heredy o A 1hg DU
é ' a compies ! :
5t ’V’\




. 2 STATE OF NEW MEXICO
T " EN E‘RGY AND MTNFRPLS DEPARTHMENT
3 OIL CONSERVATION DIVISION
co STATE LAND OFFICR RBIDG.
4 SANTA FI2, NEW MEXICO
_53 10 December 1980
o EXAMTNER HEARING
6
] IN THE MAYTER OF: )
$ | ' ) |
o _ Annlgcation of Deorchester Bxploratio n;)  CASE
9 Tne., for directional drilling and an ) 7090
o 1 ‘ unorthodox ¢as well location, Chaves )
10 . : 'county, New Mexico. )
e )
11 | .‘..-.-...-....‘.a......-..........;.-..;...........-........,..a- S B ki
12 ﬁpFoRE:”ﬁ1CBafd'ih Stamets
. 13

"l " PRANGCRIPT OF HEARING.

T

16| E ek | APPEARANGES:
n R £
“”187Li§bf the 0il thsefvaéionr Ernest L. Padi]la, an;

o Divigion: : legal Counsel to the D1v1910n

”jg;":: SRR A : State Land Office Bldg._
' santa Fe, New Mexico 87501

Coo0 o borer the Applicant: Conrad L. Coffield, Isq.
[t 2 . - ’ HINKLE LAW FIRM =
IS E ORI BIDIRR LI L A | S o Midland, Texas

¥
32
~
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‘applicant

H. L. MacC

Applicant

: FAppiicaﬁt
" ppplicant
| nppiicent
”L‘Applica;t

: Applidahti

ARROLL

Diract

| “1EROY nHURT

Direct,

I NDEZX

Examination by Mr, Coffield

Examination by Mr. C6f£1eld

Cross Examination by Mr. Stamets

rxhibit

=Exhibit

Exhibit

gxhibit

Exhibit

Exhibitf

Exhibii

CCEXHIBITS

one, Plat
Two, Structure Map

Thrée,‘Apr&ication

'qui, pPlat

FiVe,,Schematic
8ix, ReCémmendattbn'ﬁf

Seven, pProposal

17

12

12

13

14

16

PO




e 2w

UL B . .
A b, A, WA 18 0 g 8 b 0

AN

e

10

7
.
4

g{

s
B
|
‘1;18;
19

ar
S|

“the 0i1 Conservation Division previcusly as a geologist?

‘gas well location, Chaves County, New Mexico.

14Hiﬁklé‘Law'Fifm”iﬁ Midland,

applicant, and Ilhave~ﬁWwaitnesses to be sworn.

. ‘being called as a witness and being duly SWOrn'upbn‘his oath,"
testified as follows, to-wit:

BY MP. COFFIEID:
>please‘btate'yqur'hame,’address,Vocdubﬁﬁidh,.ahd‘employer?

:Midland; Texas;'éhd I'm~employedkas anfexbloration géologista,

3
MR. STAMETS: We will call next Case 7090
MR. PADILIA: Application of Dorchester

ixploration, Inc., for direcﬁioﬁal'driiling‘and an unorthodox

MR. COFFIRID: Conrad Coffield with the

ohy y E Rt FoR: :
TExas ihg on behalf of the

(Witﬁesses,sworn.)

H., L.MMacCARROLL

'DIRECT EXAMINATION

1

Q » Mr. MacCarroll, for the record WQﬁld yod'

A 5H.~Iu'MacCarrolli[Dordhester Exploration,

}

0. Mr. MacCarroll, have you testified before

A Yes, I have.

Q . Were your qualifiéatiéns made a natter

Nl
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’quaiified;

4
of record and were-tﬁey accepted by the Division?
‘ég" '  Yes, they wére. |
0. ’And are you famillar with Dochester s
'application in thls particular case? | |
A | iYes, I am.
¢ | f‘:» ,iikewiée, have yoﬁ;famiiiarized,YOurself

with the property and the well location, et cetera, in this

particular mattexr?

A Yes, I have.
: 'MR. COFFIEID: Do you have any further

auestions of Mr. MacCarroll’

' MR. STAMETS: The witness is considered

'Q ‘ Mr. MacCarroll, would you please state

~ for the record what’ it is thaL Dorcheéter seeks ny thl? parti-‘

cular application?

h; o Dor*hester is seeking authorlty to re~

"enter the old Union Well, which is adverLisea as Hill No. 1.

I'd like to correct that. It was‘orig;pally drilled as the

. Union 1-27 W. F., Waller, rather than ﬁhe5ﬁil1
. < Dorchester wants. to name it the Hl]l Wellv

‘>And the surface location of this well is 2310 from the north

and west lines of uection 27, Township,12‘80uth and Range 28

. East; and we would like to divectionally drill the well in an

.

)
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. indeterminate direction from a kickoff point at approximately
7300 feet and bottom the well approximate depth of 8100 feet

in MissisSippiaﬁ formation and for the bottim hole location

to be less thah 3307fé6t from the quffacé location.

The wegt half of the Section 27 would be

~ dedicated to che well

There s no known faulting in the area

' and 80 we- don't think that there would be any chance with the

‘geoloqy regardless of which way it went.

MR, COFFIELD: Mz, anminer, point of

Linformation here, do We have any problem in the fact that thei":

7advertisement identifiod a different name for the well?

MR STAMFT I‘m not even certain what

the advertisement said, whether it was that detalled
A ‘ Yes, it did call it the old Union i tﬁe

LL

Union ~-
MR. STAMETS: Uhion Hill, there.

A o Yes, uh-huh.

‘MR, STAMETS: T don't see that that 5

;any problem in- ‘that the well wou ld have been des»ribed and

any knowledgeable person~could look that up and‘make that

detexmination.

‘MR. COFFIELD: Very well.

Vool My, MacCarroll, would you please rofer
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~on the land plat, which are simply;thef~4 the entirefy of the

“outline is,evéfYEhihg5£Hdtﬁﬁbréhe§ter‘hﬁé‘uﬁder option to

has the mineral interests under’theélbdééibn at which we want

‘would be no confiict*pf;mineral oriworkipy interest 6wneréhips

in this.

and another,

on this particular plat, Mr. MacCarroll?

1ored dn the --

6

to what we're marked as Exhibit One and describe that exhibit
for the Examiner's benefit.
A It's a land plat of the area in which thd

well will be re-entered. There are several blocks outlined -

drill. There just happens to be several lease blocks which'
are described on here, or which are outlined on here.

In this paftiéﬁi&t ¢ase we would be re-

‘Uentéfing the well under Block E, and Kéy*wall, Iﬁdoﬁporated,‘,,

to re-enter the well, plus all surrounding acreage. So there

0 o The colors that axe éden oh‘ﬁhisqpafﬁi-
cular plat, what do-those indicate? Séme arc &ellow~aﬁdfw~

&} That is just for soﬁé'internal‘COmpany
identification'bhly., There's no diffeféﬁde'betwéén oﬁe{bloék

kA1

) Are the other welis in the area spotted

oA ’ »Yes,'ﬁhuy are,
W And the well in‘qﬁGSEiOn is shown in

)

LY
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' ”'?correlation logs on the left side of this that simnly shows

g
23

aﬁiﬁ;ﬁy

“‘on top of the Mlssissippian 1imcstone.; Wé“ﬁave‘ah’inset of

Qia correlation of the nroposcd rn-”“trzf
':ippian Field approximately eight mileS‘to the northeaot of
"{our oroposed re~entry, and shows & correlative zone:of poxo-
‘béity\to the produéihg fleld, and Qome/ﬁgQStigns'bﬁ‘there of

‘the resistivities that were ta]en off another loq.

1 ‘on this and wa don t feel like any deviation would affect us

4n any manner at all.l

" the Examiner if you were to give himEQVVGryfbxief~history'of

w”we identify ourselves as the Silurian.. It was tested and

7
A | ‘it has - yes, it's shaded iﬁ‘red,theré :
in block E.
| o Okay. Is Dorchester the leaéehbld owner

as well as the proposed operator of thiﬁfpartiCular~well?

A Yes, they ave. | ” | |

Q 'j " Go now to what weiﬁeﬁmafkéd‘e4 Exhibit'
Two and dqscribefﬁhat, if ?ou,wduid, ﬁi@hsé,'for,ﬁhé Examiner.

A ‘m"FYhibit iwo iS'a}éﬁfdéﬁﬁre contour map

‘We show no -- nothinq more than a nosing

0  "Mr. MacCarroll, rﬁéﬁrﬁk”ig‘might help

the ~~ this partionlay well, hy whom iﬁ was darilled, when?
A It was drilled appfoximately 22 yoars

agn; 1t waa driiled to the Pre-! ississippian formatxon, ‘which

produblnq diasissﬂ‘

.J

n



1 M 8
‘ b | 2  plugged ang abandoned. 1t daig have a test in the uppermost
§ 3 part of the Mississippian, which is indicated on the inset
5 f'4f ~log 6n the left, and which is not the ‘zéne that ve're 1nterestéd
’5 51 in. It has baen gitting there thisrmﬁéh‘efﬁe. our‘main in-
; ‘ 6  terest 'in deviating the hole is to avoid p0831b1e borehole
E« é; §f7£5¥”conLam1natios of ‘the -- of the mud sitting in this vell that
E g fi?gf . long. 1 |
g : :Tég?"' Q - In your opinion, Mr..MacCarroll do you
f; ;{303{  believe the bottom hole 1ocatton sought by Dorchester is as
| ijiﬁ’ acceptable from 3 geological standpoint as a normal locatloni'
g “{ﬂng*‘would be? N ' L
;--fﬁ‘ . - A Yes, I do, Lf?“if?
? i“‘ L;14f °1 B 0 5Do‘yoﬁ have anyﬁhﬁ%@ffurther501add:toi
? c;jSI ’yogrrtestimony? | | ”A | ' |
fmjﬁﬁ . A f‘ No, I don't really. ‘
';f }?j7;ﬁ;f | P HWere these thibits One and Two prepared:
'5 , . ?5i3j by You or under your supervision? .
\”i913~ ! A e Yes, they were;’
20?5' ' ) TN "In your oplnion will the approval of
‘32‘1"i the appllcation by Dorchestox pxevcnt drilling of unnecessary
'”;zsz;Wells and otherwise prevent waste and. protect correlative
fzjf 1 rights? e
u| 3  Yes, ’
s E ’ MR,'COPFIELD;V Mr;iﬁxaminer,~1 move -the -

AN
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admission of Exhiblts One and Two.

MR. STAMETS: Fyhibits One and Two will
be admitted,

MR. QOFFIELD: I have nothing further

" of Mr. MacCarroll on direct..examination.

MR, STAMETS: It would appear that your

next vitness is gbihd;to;de9cribe the directional drilling.

MR. COFFILID: Yes, sir.

10 MR, STAMETS: Any questlons of this wit
i£11‘ ness? lﬁe may be excused. We might have soﬁething‘for-him.
f&z% ’1ater;?but§he may be‘eXGused for the tiﬁéqbéiﬁ§~

.%iggf |

B7e LEROY HURT

515&4; beinQ called as a witness and being ddl& sworn upon hig oath,
’iﬁ;" testified as féliowé,'to~wit:

fj? _ ,

18 DYRBCT BXAMINATION

‘19 :BY'MRtvCOFFIEnbzi |

‘201‘ ‘k o ‘Mr. Hurg, would you please state for the
77213A record your name, address, occupation, and employer? |

 226 A My name is Leroy Hurt, employed by Dor-
23:| chostes Explorahidn~as»a pivisioh Prodlstion Sdpéridtéhdént; 
24 | Midland, Texas. | ; | ,
425? @ :  VMr, Hurt, have you previously tostified
EAS
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- wvisor?

" Examiner a resume of your background’aﬁd7experience as a prac-

tical o¢1man‘aad‘as’an OperaﬁiOns and production supervisor?

 attended a‘ceméﬁﬁlhgfnalliﬁurtoh’schédrﬁfh Duncan, Oklahoma,
| driiiing'seminéréaWitﬁ Hughes Tool in ﬁoustQh;.andYalso Securi
::}in Dallas; and have been through a well §bhtrél Scho§1 from
;‘Lﬁfflahd Brothefs:théfe‘in Odessas; anq:a customer mud school

| from mMilchem’in:Houston, ‘Texas.

prises, continued on through thbnc.t111f1978.‘ The I-went'ihto
for Bass Enterprises -~ I worked through and worked with the
véngineering department; went into wélI“dtilling guporvision,

| and also into'pfoﬂudtion‘supervisiOn,

- muperintendent for Maralo, Incorporated, out of Midland,

- What were those dates?

10

before the Division as an operationa and prdduction supoer-
A - No, sir} Y have not.
0 7 Do you have any prdfesslona%'degree'in
your backgfound,'Mr.'Hurt?

. " Well, no, not as far”as educationwise,

0 : okay, would you théhlplease give the

| T ‘Okay. I'm a high school graduate and I

. From 1945-1947 I started with Bass Enter-

“Then from 1970 to;iﬁﬁﬂ'I was drilling

‘MR, STAMETS: What were those dates?

by

B R

L
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8

_chester Exploration as Division ?roduc%ion’Superintendeﬁt,”

V- R -

‘chéster's application in this particular case?’

and ﬁﬁé,well re-entry procedure as proposed?

11
A From 1978 to '80.
And I provided well site supervision,

supervision of well site consultants, and preparing the govern

ment NPL~6, AFE's, drilling and completion procedures for 0il|

and gas wells.

And at'the present time emploved by Dor:’

providing well site supervision and supervising well site
4cdhsﬁ1tants; prepariig drilling and completion procedures of
0il and gas wells ana’preparfng AFE's and driiliﬁg contracts.

0 Mr., Hurt, are y0u fami1iar with Dor-

A.é' S Yes, I -am.
0 And have you made a study of the propertxr

A 'Yes, I have,
0 “ 1f this application is granted, would
you have the responsibility for directing and supe:yising*thé

re-éntry effort and the slant hole operations?

A Yes, sir, I would.
0 And on'previous occasions on other wells|

have you had similar duties?

A, Yes.

¥
4

o On numerous occasions, would you say?

N\
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‘qualified. -

u |
to drill, which this‘is going to be classified as an unorthé-

ST - 13 | dox well, -and that also states there our hole size as an .

b'iggAw

s
"*19ﬁ ‘ éffihe well. ;YOu'lL'notice there on the -~ on the plat this

‘is staked out there as original. ori- the inner circle Will

' béttdﬁllocation;

112
A Yes.
MR. COFFIELD: I would tenderth. Hurt
as a practica;féil man, particularly‘iﬁ'ﬁhe”aféé~bf operations
and ‘producticn. précedures. |

' MR. STAMETS: ‘The witness is considered

0. Mr. Hurt, would you pléase'référ}to what
we've marked as Exhibit Three and éxplain briefly what that
represents? i

A ~ Okay, that's an application for permit

éxisfihgthole;,Vand;EﬁisLis rééuéétiné'a”permit‘to re-enter
tﬁé wéli. |

@ ‘okay, go to what we've marked as Exhibit
Foﬁf and;dééCribe that‘ ﬁlease. | |

(B

A Okay. Exhibit Four is a plat, well plat

be“éur_pr0posed TD, where we came back to. It will be the

0 _That represents, then, Mr. Huft,kﬁhe

330-foot radiﬁsk—«

A Right.

“ad
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please explaln that to the -- or excuse me, Exhibit Five, and

we have. On the left 1s the ex1dt1ng well as it stands up to.

ldete, the cement plugs and the ca31ng -and. everythlng on it.

 sidetrack operations?

‘rlthis‘schematic"that you want to bring to the attention of the

13
0. v ~~ in the applicatidn?
;‘Av : Yes, from the east line there, 330 feet,
and We,indidate there that we w111 be no closer than 178 feet
to the:outermOSt:eaét line.

0 Okay, let's go to Exhibit Four now and

explaln that.

".A :  pxhibit Five?

o " Uh<huh.
'A ' "Okay, that s the well schematlc there

And over on tne rlght is our proposed '
re«entry,’and we‘propose to go in and clean out now, cleanu
out this well, and set us a pluq ‘back up to f 00 and ‘ariil
out and start out on our - s1detrack hole.

o All: rxght, ‘Mr, Hurt, why have you selects

that*ﬁargicular depth Eo”Whlch -~ at which to commence your

B It's a good formation, a good hard formay
tlon there to klckoff on. It would be below that Abo shale

and be below 1t and ellminate any hole problems.

‘Qf | Okay are there any other features on

a

N
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Examlner as far as your pwoposed oneratlons are
A Weli,'there's a litt
which we want to come {nto later on.

rastman whipstock,

1ination'reports

the fi@ht,
and we came

with whxpstock,

went back and fook the old inc
that this well went €

le dlagram over on

concerned?

1 Visited
up with the -~
of it and run

ast,'wﬁiCh is

1 seen

it down to 7300.

whlch is tlie top of

e
ha

; 2‘
22

”thp draW1ng up here,

our‘oritiéal point. BAnd then at 7300,
thlS well 1
cal at that: poxnt already, so -~ aﬁd:that
d we come ‘6ut an addiﬁioﬁal 41.4

on down an
et off of our line.

'came up w1th our 178 fe

krg so your 178 fee

 The 330 feet.
-bkay,
No.

e thoroughly over on’——

All rlgh+,

mor
‘ Qi tﬁe
and,discaés that, please. :
A Okay E
reoommendatiOn broCedure,
n and- gave them qulte a few:

e will do when we

,-pla

poxnts out that w
W1ll surve

tnen we

. our COrrelatlon and see which way this

g —-- 1is 109 feet ‘from

15 ‘where we run it

40 £
t w111 be well WLth

ythlng else on that?

‘we'll come pack to
n ‘let'

Xhlblt gix is an E

whlch I VLSlted
‘detalls there.

clean up .the hol

v the hole back U

vertl-

eet is where we

in the.

o it; cover thlS

s'go to pxhibit Six.

astman Whipetock

thh them on this s

But what this
e to the
p to determin

icular hole is

part
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”'report here, or recommended procedure, is this a result, I
“presume, of an engagement that you made of the Eastman Whip—

‘stéck -

1 | mak

‘fféke”ndté“of~éﬁy€ﬁiﬁg*w3Yéh“Wbﬁia“ih’any’ﬁay*befadvéféé Lo
‘the plan that you have =-- that you propose to the Division
in and open the hole, condition it, and then we will, we'll
‘make our correlation survey to it, then, to determine which ~{

fthis; like I say, agaiﬁ, we went to the most east direction

15

And we will correlate it then and go
further on.

o  Okay. Mr. Hurt, the Fastman Whipstock

A . -Yes, uh-huh.
o -~ Company to survey this thing and

e reconmendations to you?

1

o : : <

S A ‘ Yes.

o Is there anYthiﬁg unﬁéﬁéi“ér,did=théj
todays - |

A ﬁd} sir, wé, 1ike i,gay, we‘p1an to go
run sufveys’back‘up?to’ihe bottom‘of"that‘pipe; Then we wili
hhiqh‘wayﬁdur hole is,\the“devfaﬁiOn;off on. NOW:we'fiéufé
until we reach Our‘éritical point.

‘g0 “‘Okay, that brings us then finally to

Exhibit Seven.

)
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out on a computer to where we came up with our 109 feet off

“tory as to what wejihtend,tO'do, and"I anticipate no problems

~ other than probably a 1it£1e*h¢ie‘opéning'probléms'thére

22}

your testimony?

16
a Yes, and you'll also find over on Exhibid

Six, if you come on across, you can find where we run those

our vertical, and that explaihs that on there.

“ " And Exhibit Seven is our proposal for a
re-entry pfdgrém,thiCh'ishthé’cdndlusidn”of 6ﬁr‘EaS£mén
whipstock. |

‘ o Does Exhibit Seven in effect, Mr. Hurt,
prévidé reallj a digest or a. resume ¢f matters that are found
in the Whipstoék,‘Eastman Vthipstock recommendation? .

A ! Yés. This is -- they went ‘to afiiﬁtle
morq;detéilsvon'it than, I mean, ybu(know,;théreéarefagfew;:
‘things that ‘we mightVHaVé'tO'do,‘ﬁhiéﬁ‘I,’ybufknéw;‘I’cﬁt*mihé‘

0 A1l right.

A Which is ~- I think will be self-explanad;

when we cut our first 60 feet out, and ‘further than that, I
see no ﬁfdbléﬁs.
0 ' Did you have anything further to add to

A No, sir, I think not.

-

0  Were these exhibits Three through Five
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tive rights?

);tﬁefgdmissionfof;"» or tender the Exhibits Three thrcéugh

" Seven ‘for admission.

' 'BY MR. STAMETS:

17
and Seven prepared by yoﬁ or under fdur supervision?
A Yes. |
o | And Fxhibit Six, beingkthe/EaStman'whip~

stock recommendations, do you concur on those redommendations?

‘A, ~ Yes, sir, I do.
0  And in your opinion will the approval of

this applicatidh by Dorcéhester prevent the ariliiﬁﬁjof‘uﬁnec~

cesary wells and Otherwise'pféﬁént waste and préféCt correla-

A ‘Yes, sir.

MR. COFFIELD: Mr. Examiner, we tender

MR. STAMETS: These ex!

mitted.

MR. COFFIELD: And I have nothing furtHey

of Mr. Hurt of direct gxamination.
'CROSS EXAMINATION
0o Mr. Huft, in éSfimatiﬁg”ihe original

diSplacémént, that*s'éil‘béén:toward‘the‘closest'unitvboundarl

and actually the hole might have coikscrowed down and the

bottom could be somewhat -~

2
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A ‘That is right."Thhtris right. We ran
it)out'tp‘the‘most east direction there, because’that is‘our
critiCalvlihe; and all I can say, we will dehermine where the
bottom of the hole is at present, ther corrclate from iﬁ.

0. Okay, now on- ‘Exhibit Seven, ve get doﬁn
to”item‘number’five and that indicates that you plan to drill

off"in“adhdrthwéeteily‘&ireqtion.

A ) Yes.
o Okay, so again when you've shown us the

CchJes, guch as we have;down on Exhibit NMumber Five, that's

just simply to ‘show us the ‘worst possible case that you ‘¢an .

”cdme'up'with;

A That is right. | e
o s All rlght.

A Yes. We don't -- we 're trying to estab-

. 1lish, you Know; that this," we would not exceed tnsﬁ'é55£71ine.

0 Okay If'you>feceived an order which
nefmittea you to bottom the well no cloaer;ﬁhihfsaY'SO feet

to the center llne of the sectlon, would thet glve you enough :

e b iy e Aoy A BB s A

‘room to maneuvel in on this partlcular holeO" s
455 , 50 €eet°" 2
;”Q i >' Right. You've qhown that 78 feet is as’
close aehypq_expect to come.,
‘h . on 178 feet, yes. ~ But now when I come [
N\




i B < . I - -.
TR o v “
ol e . right down to the 93 feet, I mean 7300 feet, running those I et L L

out, see, this well is already 109.43 feet from vertical.

W W

X

Q ~ Uh~huh.
A That is assuming, you know, took a straight
 angla. |

Q ’ 1_17 All right, my question is, thougn, if

we required you to sot back at least 50 feet from the center

S TR TS Y R

’iline of the section in completing this hole, would that cause

10 ‘you any problem?

e L S R i s ey N

Sy » A Well, oh you mean 50 feet from vertical?

o L cigm |
- o “12°| oh, 50 feet back from this center line here?

Py S MR, COFFIEID: THe center line of the

314f\ section.

- Right.

No.

I Y

L =]

17 That wouldn't cause you any difficulty?

>

18 © No.
EE N MR. MacCARROLL: May I interject anything
20| therar | |

) ‘ ~ MR. COFFIELD: Yed, Mr. MacCarroll.

| - MR. MaccARRonna.'I‘aon'tvassume that we

~23:"are going to have any probloms w;th this, but we are attempting

1‘24 ~ since Kay Wall, Incorporated, has all of the minerals around

’7_25;Afthero, and since Dorohestor has all of the acreage around
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" this well to test the MissiSSippian, we wouldn't want any
“rostriction that add any additional expénSe.
gettiﬁg,again9t>any'other mineral owners or any other working

800 feet, it would”ﬁake‘quite a xot'ofcdeviation to~get off,

and what you're suggesting would certainly be" thhin reason,

1*hearing.
’Q (M": That 8 true. What 1 was tryinq to avold
: 13 a situation where you might have the weli in‘the we ‘:halﬁ’

. cate the aast half, then.

- plece of Union aoreage down there in the’ southwest quarter

"of the aeotion? Does Union actually have that or -~

within that outline Dorchester and‘Kay'Wéli;HAVe.'

“'the mineral interest and except for a State tract up to the -

20

there, and since we are trying to be economical by re-entering

o ~Uh--huh.
" MR. MacCARROLL: ‘And since we ‘aren't

interest owners, and we're only going to be sidetracking for

but I1- wouldn t Want to have to come back up for another

and be completed in the east half of the~section.
MR, MacCARROLL' Yes, sir, well -~
S e
0 : And iL does appear as 1f -~

MR MacCARROLL' i maybe vie would dedi-

i

0 . Well, that s right.‘ How about that

"MR. MacCARROLL: No, sir. Anythlng

“Kay wall |

N




1 21
;’»‘k‘: ~ - - . N ‘. = Y . . . AR . Ly V
W ENPE 2 ssction up to the north part of that township,
f ‘ .3 0 And there's no'differencokin,the e
ol 4 MR. MacCARROLL: Mo, sir.
e 5 n -~ royalty interest or'the working inter-
y . e ,
b 6 | est?
ik s B R . MR, MacCARROLL: No, sir. No, sir, not |
o 8| abit. It's all under one agreement. =
é ? 9 0 “Okay. Well,‘thét‘hlll resoive any prob-
j§ 10 | lems we might Hdﬁé.'
3 .oll‘ ) R Getting back to your question, I think
00 V0 £ what you re trying to come up ‘witn, over here on ny plat that
RN SR80 & T [ - have, here we're anticipatinq 40 7 feet out ther

14| 0 That's why I felt that 50-foot wdﬁld*be :
15 | well within reason. |
16 A " * Uh-huh.,

17| , Q' But apparently that‘s not go;ng to be a

: 18 '} problem in this area: that we perhaps do. not need to. be con-~

19| cernea about.

20| o | ‘MR, STAMETS: Anyﬁagher questions of this
fffzi ‘Hwitnos;? ﬁa may be excused. | | | |
";?ZZo:_ S ‘ ‘Anything fﬁfther?ih this case?

f¥¥23v¢ = j— R The case will bhe t&ﬁbh”uﬁdér_édVisement;

.

(tloaring concluded.) -
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Application of poxrches t er Exploration.) E
tnoes £OF directiongl arilling and an Yo CBSE~f
unorthodoxvgae well jocation: Ch aves ) 7090
countys Ne¥ xico. DR )
)

kY
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'Santa Fe, Nevw MGXICO 37501
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MR. NUTTER: Call Case Number 7090.
MR. PADILLA: Applica£ion ofiDorcheéter
Bxplorathn, Inc. for directional drilling and an unorthodo

gas well 1ocation, Chaves County, New Mexico.

" My. Examiner, Mr.‘Coffield,‘attornéy'fOf

the applicant in this case has requested that thia case be

continusd £6 Decembor 10th.

MR. NUTTER: Case Number 7090 will be
continued to the Examiner Heariﬁg7scﬁedu1éd:to‘be'hgla'at

this same place at 9:00 o'clock a. m. Decenber 10th, 1980.

(Hearinguconcluded.)
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Exploration,

‘this same place at 9:00

MR. NUTTER: Call Case Number 7090.

MR. PADILLA: Appiidéﬁioh'df'DbrChéSter

gas'weiifloCatibn, Chaves‘County,fﬁew Mexico.

My. Examiner,

i ]

the applicant inrthié“caSé‘ha*“réqﬁbétéd“thatfthis_casejbe

continued totﬁécember'iofh.

| | MR. NUTTER: Case Nﬁmber 7090 will be
'COhtingedftothe‘ExaﬁiherrHeariﬁg scheduled to be held at
0'cléé£’a, nm. Décember‘lcth, 1980.

(Hearing concluded.)

BT T B

Inc., for directional drilliﬁg’anaianéanbrthoaa

Mr. Coffield, attorney for :
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E. Stman P. 0. Boi 6577/ Midland] Texas 79701/(916) 663-0511 C Lo
WhlpStOCk TAX 910-881-5066" Calje: EASTCO 709 B
APETROANE COMANY ! L o0, I
Sl ‘bdAﬁluMlAA
November 12, 1980 *””Wti“${, M§/ s /Yd M ,

Company Dorchester Exploration Well Name 'Hiill--Well 41 -

Ordered By Leroy Hurt ‘ - County & State Chaves/New Mexilco

Recommended Procedures

1. Go in hole with 7 7/8" bit, 7 7/8" reamer, 6 1/4" X 30' non
magnetic drill collarx, 7 7/8" stabilizer, drill collars and drill
pipe. Drill out cement plugs to 8130' and clean and co-dition
hole., Drop magnetic multiple shot survey and suxrvey from 8150’
back to casing point at 1910' and trip out of hole,

2.,  Run gyro directional survey 0' to 1910' on 5/32' wire line,

‘Calculate survey for bottom hole colation at 8150'.

3. Go in hole open ended to set cement plug 8150’ to 7000' and
walt on cement 24 hours., .

4, Go in hole with 7 7/8 mill tooth bit, 6 1/4" X 30' non

magnetic drill collar, drill collars and drill pipe. Test and

dress cement piug down to 7300% -and trip out of hole.

5. Go in hole with 7 7/8" diamond sidetrack bit, 5" mud motor,
bent sub, 6 1/4" X 30' non magnetic drill collax, regular drill
collaxs and drill pipe. Sidetrack and drill 60" (+-) in a northu-
west direction and trip out of the hole.

6, Go in hole with 7 7/8" hole opener, 7 7/8" reamer, drill

collars and drill pipe, Push this assembly past sidetrack point
and ream to bottom and trip out of hole. o

7.  Go in hole with 7 7/8" bit, 7 7/8" bottom hole reamer, 6 1/4"

X 30' non magnetic drill collar, 6 1/4" X 30' drill céllar, 7 7/8"
styring reamer, rest of drill collars and drill pipe, Drill and

“build angle at 1° to 1° 30'“%er 100" to displace sidetracked hole

a minimum of 25' from old well bore, An average angle of 3° from-

. 7300 to 8150' (850') wlll displace well bore 44', An average

angle of 4° will displace well bore 59' in 850", Depending on bit
weight, etc,, it may be possible to drill to total depth with this

~assembly or 1t may ba necesscary to trip out of hole and place

another stabilizer above non magnetic drill (or 30' above bit and
bottom hc1e reamer), .

Directional Drillers/Sub-Surface Surveyors/Instrument & Tool Rentals/Sales/Worldwide
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" BOREHEETER EXPLORATION, “INZ.  FROPOSAL

COUHTLL WE'L NOL 1 s R '
L EMOVES COUNTY, MEW MEXICH T BDA-174

ALLTATA TS PRIV REANTHG: susrl (B0 BY TOVE R, SRENCH TRTUCING oo,
CTHE ORIGINAL TRILLING CONTRACYTOR OF THE WELL. ALL DRIFT SHOTS
ARE ACUUMULATED DEVIATIONS SNLY, TO THE LEAST FAVORABLE BIRECTION,

’

" RECORD OF SURVEY

i :
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g OOACHESTER EXPLORATION, INC.
i
§
RE-ENTRY PROGRAM
) LAY ALETS m}
PR
Dorchester Exploratlon, Inz. if?wfi“ . J
CHiTE# S : R Cad g .W“’7C>c7() R i 5
2310' FNL 7 2310' FWL ‘ ot B
; Section 27, T-12-5, R-28-E Submitied by ) QAM&A
i | Chaves County, New Mexico , _l%euﬁng{)ﬁevamgﬁéfgizhﬁgm““m
“ { G , ‘
1 ESTIMATED TOTAL DEPTH: | 8"1'6'0' ’ 1
yg' OBJECTIVES: | L Msssnss:pplan 7606'
~ELEVATION: 6L 3602.6'
1) 7 Go e hO]b SilEH 7 7/8” blt 7= 7/8“ reame 6V‘75”93h' non magnetic
drill collar, drill coliars and drill plpe Drill out cement plugs , ; ‘ ; B
to 8150' ‘and: clean and’ condltion hole: Dr0p magnetic multlple shot : F . i
P survey ‘and survey from 8150' back ‘o casnng point ‘at 1910'. <Trip N SRR
N sut of holei : g {
2) Run Gyro diFectional ‘survey 0' to 1910' on wireline. Calculate E
: survey for bottom hole correlation at 8150,
T ! 3 Gd‘inbﬁole’opén'ended.,fSet cement plug 8}50' toi706b‘.' Wait on
, cement 24 ‘hours. ER :
; k) Go in hole with 7-7/8" mill tooth bit. ‘Dress plug down t6 7300' . S
i Trip out of Hole, : 3 R

5) Go in hole w;th 7- 7/8“ side track bit, 5'" mud motory 1<1/2° bent sub ,
6-1/4"%30' non magnetic drill collar, regular drill" ‘collars & drill : ;
pipe. Sitde track and dril} 60'1 in a North'West direction and trip ,

out of hole.

6) Go in hotle wlth e 7/8” hole opener, 7= 7/8“’reamer, dril\ col!ars ‘and
darill pipe., Push this assembly past sude track ponnt and ream to
‘bottom Trlp out 6f ‘hole. : T MR Sh

] Go in ho!e with 7-7/8" bit and bottom’ hole assembly. Dril) and build

, angle at 19 to 1-1/2° per 100’ to displace side tracked hole a minimim

S0 25 fromiold well bore. -An average angle of 3° from 7300% to 8150'
(850') will displace well bore 4b', An average angle of 4° will dis-

place well bore 59' 1n 850'.

A
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i
witerest dnd royalty). ;
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dated by communmza!mn snitization. force: poohng ete? BT S
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s . ) - : !

i

If answer is ‘'nol* list the owners and tract descriptions which have actually heen vonsolidated. (1'se reverse <ide of
this form il necessary.) : .

No allowable will be assignnd ta the well uatil all’ mlerests have heen' vonsolidated (hy Commbnitizatioh, fi G ation.
’ onn ed-ponling, or otherwixeYor until o non-standard unit, ehmmnlmg ciich interests, has been apprww-! by the Commix. ‘
sion. : 5
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E Stman P. 0. Box 5577/ Midlany, Texas-797011(918) 6630511 . -(
| M/h!nstQ.k TWX 910-881-5066/Chble: EASTCO ... = a .. s
B eerroung oy RSt P 45N B R
S‘."'!“H"’ fiy ) b.: A_‘é Ry :l A

November 12, 198q Hearing Daie. | 'L,I.( U/KJO

Company Dorchester Exploration Well Name —HtIT Weti—#i-—

- Ordered By Leroy Hurt County & State Chaves/New Mexico

Recommended Prccedures

1. Go in hole with 7 7/8" bit, 7 7/8" reamer, 6 1/4" X 30' non
‘magnetic drill collar, 7 7/8" stabilizer, drill collars and drill
“plpe. Drill out cement pLugs to 8150" and ¢lean and condition
~hole. Drop magnetic multiple shot survey and survey from 8150’

back to casing point at 1910’ and trip out of hole,

3 2, Rum gyro directional survey 0' to 1910' on 5/32’ wire: 11ne. :
* Calculate survey for bottom hole colatlon at 8150' - ‘ f n

3. Go in hole open ended to set cement plug 8150" to 7000 and
wait on cement 24 hours, ‘

4. Go in hole with 7 7/8 mill tooth bit, 6 1/4" X 30" non
magnetic drill collar, drill ¢ollars and drill ‘pipe. Test and
dress cement plug down to 7300 and trip out of hole. - A

5. Go in hole with 7 7/8" diamond sidetrack bit, 5" mud motor,
bent sub, 6 1/4" X 30' non magnetic drill collar, regular drill
«.-‘ pn . vidct s nv‘A A'V‘il'l Rn' (4‘—) ’{‘l‘l a-: 'nn?‘f‘h-

".U.l.ld&b dllu C’n..n..n.l Can  caiia

west direction and trlp out of the hole.

6, Go in hole with 7 7/8" hole- opener, 7 7/8" reamer, drill
collars and drill pipe. Push this assémbly past sidetrack point
and ream to- bottom and trip out of hole.

7. Go in hole with 7 7/8" bit, 7 7/8" bottom hole reamer, 6 1/4“ i
X 30' non magnetic drill collar, 6 1/4" X 30' drill collar, 7 7/8" oo
string reamer, rest of drill collars and drill plpe, Drill and '

> build angle at '1° to 1° 30''per 100' to displace sidetracked hole
a minimum of 25' from old woll bore, An average angle of 3% from-
7300' to 8150' (850') will displéce well bore 44'., An average
angle of 4° w11 displace well bore 59' in 850!, Depending on bit
& welght, ete., it may be possible to drill to total depth with this
' assembly or it may be necessary to trip out of hole and place
~another stabilizer above non magnetic drill (or 30' above bit and
bottom hole reamer).

- [
V i
ety i v
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DORCHESTER EXPLORATION, INC.

RE-ENTRY PROGRA

Dorchéster Exploration, lInc.
Hill: #1

2310' FNL 7 2310' FWL ! ;
Section 27, T-12-S, R=28-E : :
Chaves County, ‘New Mex;co "

ESTIMATED TOTAL DEPTH: 8100"
0BJECTIVES: o Mississippian 7606
| éLéVATibN: | Gﬁ 3602.6'

1) o’ in hole w1th 7- 7/8" bity 7= 7/8“ reamer, 6 I/h”xBO‘ non magnetlc
‘ drill col]ar, drill collars and“d¥ i1 pipe. DFi1} out cement plugs
to 8150' and ‘¢léan and’ ‘condition”hole. ' Drop magnetic: multiple shot
T , survey and survey from 8150' back to casing polnt at 1910' “Trip
a 1 out of hole.

Y 2) Run Gyro dlrectlonal survey 0’ to 1910' on wireline. “calculate
survey for bottém hole correlatlon at 8150°'.

3) Go in hole open ended. Set cement plug 8150' to 7000'. Walt on
5 cement 24 hours. = v

o b W) go farkole with 7-7/8" mI11 tooth bit. fDress plug down to 7300'.
ST B Trip olit of hole.

"5)' “Go'in" hole with 7= 7/8'l side track btt, 5 mud motor, 1=1/2° bent sub,
o ,6«l/h“x30' non magnetic drill collar, regular drll] collars & drill
‘pipe. Side track and drill 60'% in a North West direction and trip

‘out of hole.

6)  Go In‘hole with 7= -7/8" hole opener, 7-7/8" reémér, dri1) collars and
- dril) pipe.* Push this assembly past slde track polnt and ream to
bottom Trip out of hole.

e o' . e

"o in'hols! hith 7=7/8" bit and bottom hols assembly.  Drill and bulld
angle at 1% to 1-1/2° par 100' to displace side tracked hole a minlmum
of 25' from 61d well’ bore. An’ averago angle of 39 from 7300' to 8150°
(850') will displace well bore 44!, An average angle of 4% will dis- ;
place well bore 59' in 850'. ‘ i

~3 -
-

2




: G§SE 7101; Applieatiou of Conaolidated 0i1 & Gas, Ine,” fop downhdle

Docket No. 40-80
_Dockets Noa, 4280 and 43-8g are,tentatiﬁéfy 8et for Decembaj 30,1980 5

| " January 14, 198y, Applications
for hearing Bust be fijleq at leaste 22 daye in advance of hearing date, :

DOCKET: _Examineg HEARING ~ wEDNESDAY - DECEMB

ER 10, l9§0

9 A, ~ oy cbnssxvgixoﬁ‘ﬁtViész CONPERENCE"ROOM.
STATE Lanp OFFICE BUILDING, santa FE, NEW MEXICO

s Examiner, or Daniel S, Nutter, Alternqte Examiner:

ALLOWABLE: () éonaideracion of the éilowable‘production of gan’ Fox January, 1981, from fiffeénkpibrated

' 'pools-in Lea, Eddy, ana Chavés Countics, New Mexico.

>';&2)' COnbidgtétion>of"Ehe allowable Production g¢ gas for January,“1981; from fouy Prorated
: pools in San Judn; Rio Arriba, gpd Sandoval Counties, Nay Mexico

CASE 7095: In the matter ofvghé héitipg_éélied by the:bél’COnserVationZDiViaibh o

"CASE 7096 Applicarion of Read>&AStevens, Inc, for a unit Agreement; Lea cghnty,‘NgQ{ﬂexico.
Appliéant,‘in thg‘abdvqiaryled-cauae;‘seekﬁ abptpval £or the Nogth Baum' Uniy Are
&cres; more or less, of State lands;in Township 13 South,’kangéa 32 and 33 East,

 CASE 7097: Aépliéatibn‘of,neaaﬂﬁétibleng Co. for a uhithStégmentyﬂyga cduuty;}New Hexico,
B . A@pliéaht; ihrthefabovg-gty}gd gquae,fseekbpgbprOVal fok the Jackson Unit Ares

CASE 7Q§B?v‘App1§cation;6f 1gg,ﬁisngbi} cpgpaﬂy‘fdt'g dual cg@pletipn;

“'CASE 7077;‘ (?ohfihgg?ff;?ﬁ yovembgr 25f'l980f V“aﬁiher ?earing)

Track Field, to produce oil’from>thé’w81fcamb‘formation and 2as’ from' the Atoka fo
parallel strings of tubing,

CASB'708§: (Contihued frém November 25,’12?0, Egaminer Heérljs)
Applicétipﬁ of Summi¢ Energy;, Inc, for 2 wetp;fgbgd project, Lea County,kﬁéqiﬁe?ico;f o
Applicant, in the above—étyled-cquse, seékgfau:hbkity'to‘inatiture»a_ugteiflobd‘project‘by the
njgction:otnvéter‘into:thg Blinebvyfformation through ipg Gulf Bunip Well No, 2 located in Unit
“C.of Section 13, Townshiﬁ'ZI’SouEh, Range 37 East, .
CASE\7099ﬁ-~Appficati6n‘offHérvéy-E.;?étea Company fop a unit Qgreeﬁént, Lea County, yay Meiiéo.. o
: «. Applicant, in the above~ tyled cause, geaks approval for¥the‘Dunqen Unit Area, comprising 7,679
acres, more or lesgs, of ‘State, Federal, gng fee lands in Towriships 13 and 14 South, Range 35 East,
CASE’7IOO: '4pﬁiic§éion~o§“Harvey:E. YgtSQECompaﬁy‘for doﬁnh@le"commingling, Eddy Cohnty, Nev'Hexicgq
Applicant,fin‘the,hbove-atyled cause; seaks approval for tha downhole commtngling‘of Atoka and
P

Morrow Produceisn in-the wallbore of ipg Travig 24 State Com Wel) Nos Lin Uni¢ 0 of Section 24,
Township 18 Solth; Range 28 East, - :

e commingling, Rio Afkibd County,  New Hexico,
Appltcunt. in the above-qtyled Causg, seekp,approval,for thb'doﬁnhole compingling'of‘callup and '
Basin-Dakotg production in the wellbore of its Tribal "C" el No. 4~ {n Unlt'H of Section 6,
st, . :

3

CASE 7102: Aﬁbiicatign ofVébhqéliéatéd oit &‘Gi;;"lhc. for approval of infill apiqyg

) ng and an éxcaption to
- Rale §(K) O Order No. R=1670-7, san Jyan County, New Mexico,

Abplitant. An the above-styled cause,
> be located in ynip K of Section 2,

23 Rorth, Rg 1 _ that portion of
the proration uhie which cannot be g0 dratied by thq‘two'existing wells on the unirc, Applicant

urther seeks an exception to. Ryje 9(E) of Division Order No. R=1670-74q permit Calculating the
Proration uniy, allowab)e on the basig of thrae Meg

e
averde wells on the unie,
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CASE 7103:

Docket No, 40-80

Application of E. L. La:ham, Jr. for compulsory: poolzng, dey County, New Mexico.

Applicant, in the: _above=styled ‘cause, seeks. an ordexr pooling all mineral interests in the Holfeamp
thru Pennoylv;nxan formations underlying the N/2 of Section 7, Towmship 22 South, Range 26 East,.

to be dedicated to.a well to be'drilled at a standard locatton ‘thereon, :Also td be considered will

" ba tha cost of drxlixng ‘and completing’ said well and the allocation of the cost thereof as well as

CASE 7104:

CASE 7105:

CASE 7106:

CASE 7107;

"CASE 6668

 case 7092

'CASE 7056

}(Cont1nued “froa Hovember 25, 1980 Exaﬁinor Hearihg)

nctual operating costs and charges for - supervxsxon, ‘desiguation of applxcant ‘as operator of the well,
and & charge for risk involved in drilling’ said well.

Applxcatxon of Conaco ‘Inc. for the amendment of Ordeta Nos. R-4633 and HPX-&GZ Lea County, Néir
Mexice. Applicank, in the above‘styled cause, sceks the amendment of Division Orders Nos.;8*4633
and HPX—462, which authorized . the anectton of water’ into applicant’'s Maljamar Mitcheil Waterflood
Project in’Section 5; Township 17 South Range’ 32 East. The amendmeats acught would include carbon
dioxide in the 1nJectlon authorization for said project,

Applxoatxon of C and B Operators. Inc. for compulsory poolnng, San Juan COunty, New Mexico.

~: Applicenty in the' abovasstyled cause,’ seeks an order pooling all mineral idterests in the Vesaverde

forwation underlylng the /2 of Section 9, Townahlp 30 North, kange 11 West, to be dedicdted to'a

_well to be drilled at a standard locatxon thereod. ‘Also to be considered will be the cost of drxl-

lxng and completlng said well and the allocation of the cost thereof as well as actual operacxng
costs and charges for supsrvision, designation of applicant as operator of the well, and a charge -
for risk involved in dtxllxno said well,

Appllcat;on of C and E OperaCOrs. Inc. for compulaory pool1ng, San Juan County, New Hexlco.,
Applicant;, in the’ above-styled cause, seeks an order pooling all mxneral interests in the Mesaverde
formation underlyxng ‘the §/2 of Section 8, Townsh1p 30 North, Range 11 Wect, to be dedicated to a
well to be drilled at a standard location theréon.  Also to be considered will be the’ cost of dril-
ling and complating said well and the allodation of the cost theréof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drlllxng said well,

Applxcat1on of c‘vnd E Operatora, Inc. for compulsory poolxng and & nuﬂ'euaﬁ d‘prorofxoh“ﬁhir
San® Juan County,~New Mexxco. ‘Applicait, in' the above~styled cause, seeks an order pool:ng all
mxneral interests 'in the Hagavérde formatxon underlyxng a 158.54-acre non=-standard gas proration

iunlt comprising the: sw}4 of Sect1on 9, Townshlp ‘30 ‘North, Range 11 West, to Jbe dedxcated to a well
to be drilled at a standard locaéxon thereon. Also to be considered uxll ‘be the cost of’ drxlllng
" and completing’ said well and: the allocat1on of the ctost thereof as well as actial operating costs

and ‘charges. for supervision, designation of applicant - as operator of the wall, and 2 cherge for
risk 1nvolved in drilling said well. e

Applxcétlon of Dotchester Explotatxon, Inc. for dxrectional dr;lling and an unorthodox gas well
locatlon, chavea “C ty, Néw Mexico. Applxcant, in‘the above-styled cause, seeks authority to re~
enter .the old Uniod Hill Well MNo.’ 1, the surfdce location of which is 2310 feet from the North
and West lines’ of Section 27, Townshxp 12 South ‘Range 28 East, ard to directionally drill in dn
1ndeterm1nate dlrectton from a: kick~of . point: at 7300 feet, bottoming said well at an approximate
depth ‘of 8100 feet in-the stslsslppxan ‘formation less than 330 feet avay from the surfacé loca-
tion. The W/2 of said Section 27 would be dedicated to the well.

(Continued from Novémber 25, 1980, Examiner Hearing)

k In the matter of Case 6668 bexng reopened pursuant o the provxoions .of 0rder No.iR-6139 which

order promulgated temporary special rules and tegulations for the ‘South Culebra Bluff=Bore Sprxng
Pool ‘in Eddy County, Hew Mexico, includxng a provision for 80-acvre spacing units,. Operators in

: -a-d pool mav.appear and shou cauge why' the pool should not be developed on ao-acre spacing units.

(Contxnued from November 25, 1980 Exominar Hearing)

Application of Delta Drlll1ng Conipany for pool extension, Eddy County, New. Hexico.,

_Applicant; in che above—styled cause, seeks the extension of the South Culebra Bluff-aone Spving

Pool to include all of Sections 2, 11, 13,. 14, 23, and 24, Township 23 South, Range 28 East.

(Continued‘and Readvertised)

Application of Cetty oil Company for the extenaion of vertical Linits of the Jalmut Pool, Lea County,
New Mexico. Applicant, in the above-styled causa, seeke the contraction of the vertleal limlits of

‘the Langlie-Maktix Pool and the downward extension of the vertical limits of the Jalmat Pool to a

depth of 3740 feet, subsurface, under the NW/4: SW/4 of Seution 3, Township 24 South, Range 16 Last,

5

i e e
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Examiner Hearing - Wednesday - December 10, 1580

CASE '7108:

CASE 7105:

casE 7110
CASE 7111:
CASEini?:
CASE 7086

CASE 7046:

. 1s8 necessary: to’ effectxvely and effxcxently drain” tﬁat portion of ai exxs:ing proration unit in the

Rio Arriba Count1es, ‘New Mexico. ‘Applicant; in’ “the above-styled cauqe, ccak
- ‘the Pictured'c ffa- iérmatxon underlving psrticias pz rownahxps 30 and 31 Hott
v:Wea:;vcohri4".“5 33,300 asvres, more or less, as a-tight formation ‘pursuant to Saection 107 of the

'Applxcntxon of Blackwood & Nichols Company, ‘LEd, for desxgnatxon of & txght formation, San Juan and

,yApplicant, in the above~styled dause; seeke approval for the dowvnhole commingling of Chacra and
Pictured Cliffs production in the wellbores of wells™in the South’Blanco-Pictured Cliffs Pool located

Docket No. 40-80

Application of HNG 0i1 00upany for compulsory poolxng, Lea’ County, New Mexico,

Applicant, in the above-azyled cause, seeks ah order pooling all mineral ‘interests in the WOlfcamp
and Pennsylvanian formatiows w-derlying the §/2 of Sectioa 32, Township 21. South; Range '35 Easl; o
to be dedxcated to a uell to be drxlled at a standard lacatzon thereon. Also to be consldered will

actual operatxng costs and chargea ‘For supethsxon, desxgnatxon of applxcant as operator of the well;
and a charge fox rxsk involved in drxllxng aaid well. . .

Applxcatlnn of. Alpha Twenty—One Production Company for approval ‘of 1nEill drxlling, Lea County, New

Mexico. Applicant, in the above-styled cause, seeks a’ f1nding that the El Paso Yom Federal Well No.
1 located 330 feet from the North and West lines of Section 33, Township. 25 South’; Range 3z Eas~.

Langlle-uattxx Pool which cannet %3 56 drained by the existing well(s).

: Applxcatxon of Alpha Twenty—One Production” Company for approval of infill d lllng, Lea County, New

Mexico. Applicadt; in the above-styled causé; seeks a finding that'tha 'El Paso Tom Federal Well No.
3 located 1650 feet from the North ‘and West lines of Section 33, Townshxp 25 South, Rarge 37 East,
is necessary to effecttvely and’ effxcxently drain-that portion of an ‘existing ptotat1on ‘Unit in the
Laugl;a-Mattxx Pool which cannot be g0 drained by the exxstxng well(a)

Applxcar:on of Alpha Twenty-One" Producc;on Company for approval of 1nf111 drillxng, Lea County, New

- Mexico. :Applicant; in the above-styled cause; seéks a finding ‘that” ‘the El° Pago Tom Federal Wall No.

2'located ‘1650 feet from the North line and 330" feet from the West line of Section 33, Tounship 25
South, Range 37 East, is necessary to effectxvely ‘and eff;cxently dtaxn ‘that’ portlon of ‘an‘existing
proration unit ‘in ¢he Langlxe—ﬂattxx Poal which: canno: be 80 draxned by the existxng wall(se),

Appllcatxon of Alpha IVenty~0ne ProducC1on COmpany for approval of Lnfxll drxlllng, Lea County, New

Mexico.. - Applicant, in the: above-styled- cauge; gesks a finding that the Harrison Federal Well No. 3

located 1980 feet from the North line’and 660 feét from the West liné of Section 27, Townahip 25 - o
South, ‘Range 37 East, i3 necessary to effectxvely and efficiently drain” ‘that portxon of an existing ‘
proratxon unit in the Jalmat Cas Pool whic¢h cannot be so drained by ‘the existing wall(s).

'(Contxnued from November 12, 1980 Examinet Hearing) ' : ,

Appltcatxon of ‘Blackwood 3 Nichols Company, Ltd, for deszgnatxon of a tight formation, San Juan and
tie designation of

,'Ranges 6, 7, and 8

’ Natural CGas Policy Act and 18 CFR Section 271. 7015705,

=(Cont1nued from November 12, -1980;° Examxner Hearxng)

Rio- Arrxba Counties, New Mexico. Applicant, in the above-styled cause, seeks the designatzon of the
Fruitland formation underlying portions of Townships 30 and 31 North, Rariges 6, 7, and 8 Wost, con-
taining 33,500 acres, wore or less, as a tight formation pursuant to Section 107 of the Natural Gas
Palicy Act and 18 CFR Section” 271 701705, :

(Conttnued and Readvertxsed)

Application of Catton Petroleum Corporatioa for downhole comminglxng, Rzo Axrlba County,’ Rew Hexlco.

in Sections L thxi 4, 9 thru 14, and 23 and 24, Township 24 North, Range 4 West,

********m******H****************H*******t*******************ﬂﬁ**************ﬂ****ﬂm*************ﬁ***%**#
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Docket No. 41~80

Page 4 of &
DOCKET: COMMISSION HEARING = THURSDAY - DECEMBER 11, 1980
OIL CONSER7VATION COMHESSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
CASE 7025: (DE NOVO)
Applicatxon of ‘Southland Royalty Company for compuluory pooling, Eddy County, New Hexxco.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyls
vanian formation underlyxng the W/2 of Section 35, Township 18 South, Range 29 E&bt, to be dedicated
to s well to be drilled at h stardard location thereon. Also to be consxdered will be the cost of
drilling and completing said well and, the allocation of the cost thereof zs well as actual operating
cogts and charges for supervision, designation of appllcant as operator of the'well, and a charge
for risk involvéd in drilling saxd well,
Upon appl:caixon of outh!and Royal:y Company this case will be heard De Novo ‘plirguant to the pro-
vigions of Rule 1220,
CASE 7008: (DE NOVO) )

wApplicanm of Supton Bnergy Co.poratlon for a non-standard a;vptoration unit, Rxo Arriba County.
- New' Hexxcs.f App11canc, in’ the above—styled cause, seeke

“be dedicated to a well to be drxlled at a stendard locatién thereon,

' ,Upon applicat:on of Curtis J. thtle and Beartooth 011 and Gas COmpany this case wxll be heard De

‘

" CASE 699g:

Appiication of goronads Explora .ivu vdtp. for eight compdlsory poollngs, chaves County, New Mexxco.

Applicant,kin the. above-styled cauge; seeks an order. poolxng all mineral: ‘interests in the San Andres
formation underlying exght 40-acre’ proration units, being the NE/4 NE/4 of Section & and the Nwlh :
NE/4 of Section 5; both in: Tounshlp 12 South, Range 28 East, and tha NW/4 SE/4 of Section 6, the 3
NEf& NW/4 of Section’ 23, the NE/& SE/4 of Section 28; the: SE/4 SE/4& of Section 29, the NE/4 NW/4 of 3
Section 32, and the 83/4 Ni/G of Sectxon 33, allin’ ship 11 South; -Range 28 East, each to be £
dedicated to a well to be drxlled at a standard locakion thereon.: Also te be congidered will be the 3
cost of erllzng and completing said wells “and ‘the allocation "of the cost theréof as well ds. actual .
operating costs and: charges for supervision, designation of applicant as operator of the wells, and E
a charge for rxsk involved in drilling said wells, .

L b e T R

Upon appltcatxon of Tenneco 0il COmpany ‘this case w111 be heard De Novo pursuant to the provxsiona
of Rule 1220. :

<y

(o

m
ere
-6
~
<
~

8 ‘approval of g lGO-acre non-standard Mesaverde
and Dakota gas proration untLi comprxexng the SE/&4 of Section’'8, Township 25 North Range 3 Westy to

e AT R S B ey

Upon appl1catxon of Curt1s J. thtle ‘and’ Beartooth 0il and Gas Company’ this’ caae wxll be heard De
Novo pursuant to the provisions of Rule 1220,

(e wave) L e R T ' B L ot

Appl;catzon of John E.chhalk for a non—standard gas proratlon unit and an unorthodox gae ‘well loca~
tion, Rio Arriba County, New’ Hexxco. App11cant, in the above-sbyled cause, seeks approval of: a 160~
acre non-atandatd Blanco Mesaverde gas proration unit comprising the NE/4 of Sectlon 8, Towmship 25
North, Range 3 West, to be dedicateéd to his Gulf Well No. 2 to he drilled at’an uhorthodox location
1925 feet from the North line ‘and 790 feet from the Zast line ‘of said Section 8, i T

.

Novo ‘pursuant to the prov:axons of Rule 1220,

(Conttnued from November 25, 1980, Exaniner Heatlng) . .

AppltLatxon ‘of John E. Schalk for: .ompulsory poolxng, Rio Arriba County, New Hexico. U o :
Applicant; in the above- 1éd catse. seeks. an order pooling all’mineral interests in the Blance
Mesaverde Eool’u det r e NE/h of Section 8, Township 25 North, Range -3 Westy to’'be dedicated
to a well to be drllled at a standard location thereon. Also to be condidered will be the ‘cost
of drxll;ng and completxng ‘9aid well and: the allocation of ‘the cost théreof as well as actual
operating costs and tharges for supervision, designation of ‘applicant a8 operator of the well,
and a charge for rxsk involved in drilling said well,




" Docket No. 37-80
Docketu Nol. 48-80 and 4180 are tentatively set for Decemder 10 and 30, 1980. Applications for hearing .
muet be filed at least 22 days in advance of hearing date. ' .

DO’!BT COMMISSIOM HEARING - TUESDAY - NOVEMBER 18, 1980

S HOEE T DXL, CONSERVATION COMMISSION - 9 A.M. - ROOM 205
¥ : STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

: " 'CASE.7088: Appllcatxon ‘of Southern Union Explorltion Co. for reconsideration of Divxaxon ‘Order ¥o. R—6175,
R TR Bddy County, New Mexico.. Applicant, in the above-atyled ‘cause, seeks (a) that Order No. R~6175 be
S < R . set aside, or (b) to except the E/2 of Section 32, Tewiship 25 South, Range 24 East, Eddy County,
T : New Mexico, from the terms of said order. or (c) rlatxfy said order uxth respect to the E/2 of

i » i ’ ‘ . Section 32, Tovnahxp 25 South, Range 24 tast.

S . ***************************i***t****i**********ii***ﬁ**********ik****i************;**************************;*
Nee . ; _
: o : : ] Pocket No. 38-80

DOCKET: _ COMMISSION HEARING ~ HONDAY ~ NOVERBER 25,

OIL CONSERVATION COMMJSSION - 9 A,M. - ROGM 205 ‘ ‘ o
.STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO | .

CASE 7075: (Continued and Readvertised)

Applxcation of Benson-Montin-Greer Drxllxng Corporatxon for the amendment of pool rulea, Rxo Atriba
County, New Mexico, Applicant, in the above-styled cause, seeks the amendment of the Special Rules
and Regulations for the West Puerto Chxqulto-Hancol 0il Pool as ptomulgated by Order No. R-2565-B

"and smended by Order No. R76469, to require that wells ompleted‘or recompleted on standard units
. din said pool be loca;ad in the weet half of the 8 li 6350 et’ from the qucer bougdary

vl g L " of the spacing and proratxon unit, and thnt the drxlllng ‘of wolls’ { :
A s . T mere thln 2 330-foot horxzontal deviation fron the surface. locatxon.Q Futther. that the location'of ' 1
" wells on certaia specxfied ton-standard protatxon units approved by Order’ No: R-6469 thould be no i
; - - ¢loser than 660 feet to the outer boundary of the non-standard unit nor:closer than 330 feet fo a i
oot ) S quarter section Line or 10 feet to d quarter-quarter: section line. -Baid ‘'specified non-standard
RPN R o ".uaite are the two 640-acre unxtu ia Township 24 North Range 1 West; ‘the two 4B0-acre units in
S Townsth 24 Nbrth, Rdnge 1 East; the four’ $40-3cre unzts in Township 26 North, Range.l Wast; the
> 640-acre unit in Township 26 Nortb, Range 1 Fast; and the two 640-acre units, the three 600-acre
unitn, and the Aoo-acre unlt, ‘all in® Townshxp 27 North, Range 1 West. . Applxcant further seeks an
‘nroduro u\erebv unorthodox locatxons could be ,approved upon' ce1pc of wrxtcen

: —-—l—lal -0-«.0-1 us‘ '

.
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DOCRet o 39—80

) o RS R DOCKET : EXAMINER HEARING = TUESDAY ~ NOVEMBER 25. 1980

>9'A.H. - OIL[CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

; The following cases will be heard before Daniel ‘5. Nuct;i,MExaminét, or Richard}L. Stameta,'Alternate Examiner:
|| SASE 705:" (Continued from October 29, 1980, Examiner Hearing)

S o Applicltion ‘of Unxon ‘oit’ Conpany ‘of California for a unit’ asreement, Lea. Councy, New Mexico,
R SR ‘Applicant, in"the above-styled cause, ‘seeks approval for thé Eaveg-Lea Unit' Area. comprising 2209
™ RPN _acres, more or less, of State and deeral lands in Township 21 South, Rnngel 32 and 33 East,

GA83'7077= (Continued from Navenber 12 1980, Examiner Hearing)

Applicntlon of Thzeahold Development Company  for a dual completion, Eddy € unty. Ntw Mexico.:’
~ Applicent, in the above-atyled cause, seaks approval for the dual completion of its Conoco 10"
" 8tate Com Well No. 1 located in Unit I'of Section 10, Téwnship 19 South, Range 29 East, Turkey
“Tesick 'Pleld, to produce oil from the Wolfcamp forma:ion and gués from the Atoks formation through
pltnllot -trlnzu of tubing.

oy
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Examiner Hearing - Tuesday = November 25, 1980

CASE 7089:

-

<;_::'oAsn 2090:
—

CASE 7091:

CASE 7051:

' CA3E 6940:

CASE 6396:

CASE 6668:

CASE 7093:

Docket No. 39-£0

Application of Summit Energy, Inc. for a waterflood pto;ect, Lea County, New Mexico.
Applicant, in the above-a:yled cause, seeks authority to inatitute a waterflood project by the :
injection of water into the Blinebry formation through its Gulf Bunin Well No. 2 located in Unit

€ of Secticn 13, Tbunshxp 21 South, Range 37 Eauc.

Applxcatlon of Dorcheater Bxplotatxon, Ine. for directional drxllxng and an unorthodox gas well
location, Chaves County, New Mexico. :Applicant, in the above-atyled cauge, seeks authority to re-
enter the old Union Hill Well No. 1, the surfai € location of which is 2310 feet from the North

snd West lines of Section 27, Tounship ‘12 South; Range 28 East, and to dxrec:xonally drill in an

'indeteruxnate direction frod a’ kick-off point at 7300 feat, bottoming said wall at an approximate

‘depth of 8100 feet ‘in' the Mississippian formation less than 330 feet away from the surface loca-
tion. The W/2 of said Section 27 would be dedicated to the welll

App11cat1on of Layton Enterprises, Inc. fcr a non-standard proratxon unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proratxon unit
comprising the N/2 NW/4 of Section 14, Township 9 South, Range 34 East, Vada-Pennsylvanian Pool,

to be dcdicated to an old well to be re-entered 660 feet from the North line and 1830 feet from the

“Wast line of said Section 14.

‘(Contznued from October 15, 1980, Examiner Hearing)

Appllcation of Petro Lewis Corporation for downhole commingling; lea County, Név Mexico.
t; in the’ above-styled causé, seeks approvai ‘for the downhole comm1ng11ng of Bl1nebry and
4 ard production in the wellbore of its L. G. Varlxck “B" Well No. 2 located in Unit G of Sec~

Dri

- tion’ ), Tounshxp 21 South, Range 37 East.

(Con:inued from Ootober 1, 1980. Examiner Hearing)

Application of Adobe 0il Company for compulsorv poollng, Lea County, New Hextco.

Appltcnnt. in the “above-styled cause, ‘decks’ an ordar pooling A1 mxneral 1nterests down through the
Wolfcamp formation underlying the NW/4' szlh for oil and the SE/4 for. gas, Section 23, Township 20
South, Bange’ 38 Esst, to be dedxcated to a well to be drzlled at a standerd locatxon theéreon. ‘Also
to be considered will be ‘the“cost of dr1111ng and complet;ug ‘gaid well and “the allocation of the

“ cost thereof as well as actual operating costs and charges for supsrvision, ‘designation of npplz-

cant as operator of the well, and a eharge for risk iuvolved in drzllxng said well.

'(COntxnued from October 1, 1980, Bxamxner ‘Hearing) (To be contxnued to December 10, 1980. Examiner

Hearing)

Applicatxon of John E, Schalk for compulsoty poolxng, Rio’ Arrxba County, Hew Hexnco.ru'v
Appl cant, in the’above-styled cause, seeka an order pool;ng 81l min=¥al ifterests in the Blanco
the NE/4-of Section 8 “Township~ 2S North, Range 3 West, to be dedicated

ii
4 »nc

" to awell to be ‘drilled at a standard location thereon. Also to be considered will be the cost
S of drilling and ‘compléting said well and the allocation of the cost thereof as well as actual

operating costs and charges for supervision, de91gnatxon of applicant as operntor of ‘the well,
and a charge far risk involved in drxllxng said well, ;

(€ontinued and Readvertised)

In the mattar of Case 6668 be1ng reopened pursuant to the prov. visions of Order No. R-6139 which .
order promulgated’ temporary special rules and regula:;ona for the South Culebra: Bluff<Bone Sprxng
Pool in Eddy County, New Mexico, including a provieion for 80-scre epacing units. Operators in

. said pool msy appear and ghow cauge why the pool: should not be developed on 40-acre.spacing units.

Applicatzon of Delta Drx 1ng Company for: pool axtensxon, Eddy County, Neu Mexico,
Applxcant, in the above-styled cause, seeks the extension of the South Calebra Bluff-Bone Sptxng
Pool to 1nc1ude ‘all of Sections 2, 11, 13, 16, '23; and 24, Township 23 SOuth, Range 28 East,

Appllcation of Mesa Petroleum Company and Yates Petroleum Corporetxon for designation of a tight
formation, Torrance, Guadalupe, DeBaca, Lincoln, and Chaves Counties, New Mexico. Pursuant to
Section 107 of the Natural Gas Policy Act of 1978 and 18 CFR Section 271. 701-705, applicants, in
the' Above-style ise,’ saek the destgnation as a t;ght formation of the Abo formation underlying
the following’ described’ lands in ‘the above-nemed counties:

all of Townships 1 North thru 4 North, Ranges 14 East thru 27 Baat"all of Townahipa 5 North thru
7 North, Ranges 14 East’ thru 26 East; all of Townships 1 South thru 5 South, Rangea 14 East thru
27 Bagt; all of Townsh1p 6 50uth. "Ranges 14 thru 28 East; N/2 only of Tovmship 7 Solith, Ranges 14
Eaet thru 17 East; all of Townships 7 South and 8 South, Ranges 18 East thru 28 East; all of Town-
ships 9 South ‘and 10" South, Ranges 18 East thru:27 East; all of Township 11 South, Ranges 18 Bast
thru 25 Bant, all of Township 12 South, Ranges 18 Eaat thru 24 East; all of Township 13 South,
Rangas 18 East thru 23 East; and ‘all of Townsh1p 14 South, Rangas 16 East thru 22 East; algo all
of Toun:h{p 9 1/2 qouth, Ranige 24 gast,

N
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Examiner Hearing ~ Tuesday < November 25, 1980 :

CASE 7094:

Docket No. 39-80

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, ussigning a discovery allowable, contracting, ard extending certain pools in Chaves, Eddy,
nnd Lea Com\txes. New Mexico:

(l) CREATE a new paol in Lea County, New Mexico, ‘¢lassified as an oil pool for Yates productx.on
and designated a8 the Northeast Lusk-Yates Pool.' Further, to assign approximately 14,790 barrels
of diacovery allowable to the discovery well, Sun Dil Company Jennings B Federal Well No. 1 -
located in Unit K of Section 15, Township 19 South, Range 32 Hast, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH,  RANGE 32 EAST NMPM
~ Section 15: sa/5

) CREATE a new pool in Léa County, ‘New Mexico, classified as a gas pool fqr Yates pr‘oductvion
and designated as the North Querecho Plains-Yates Gas Pool. The discovery well is Lewis B, Burle-
son, Inc. Berry Federal Well No. 1 located in Um.t E of Section 35, Townsghip 18 South, Range 32

Bast, WMPM. Said pool would comprise:

" » ' TOMNSHEP 18 SOUTH, RANGE 32 EAST, NMPM
. Sect:.'on 35: N/4

(c) CREATE a new pool in l.ea County, New Hexxco, clanifxed as a gas pool for Atoka production
and desigansted as the 'tn.ple X-Atoka Gas Pool, ~“ The-discovery well is Cetty Oil Company HNG 4F
State Well No. 1 located m Unit F of Section 4, Township 24 South, Range 33 East, HMPM. Said

. pool would comprise~

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section &:  W/Z

{d) CRBATE a new poul! iu Lea County, New Mexico, class ified as an oil pool: for Devom.an product:xon

‘and designated ‘as the Tulk-Devonian Pedly The discovery well {s Santa Fe Energy Company State NM3
Well Ro. 1 located in Unit P of Section 3, 'l'ownalup 15 South, Range 32 Bast, NMPM.  Said pool

would conprue. AR

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPH
Gection 3: SEM

‘(e) .CREATE a new: pool in Lea COunty, -New Hexxco, cluuf:.ed u a gas pool ‘For’ Horrow pzoductxon
and dui.gnuted as the Vaca Draw-Morrow Gas Pool. ' The ‘discovery well is -HNG 0il Company Bell Lake
11 Federal Wall No. 'l located in Unit B of Secnon u Township 25 South, Rnnge 33 Eaat, NKPM. o

s:id pool would coapnse.,

.. TOWNSHIP 25 SOUTHJ‘ RANGE 33 BAST, NMPM
Section 11: N/2

(£) - CREATB s new’ pool id Lea County, Naw: Mexico;* claasxﬁed as an oil pool for Bone’ sPtmg pro-
duction and designated as the North Young—Bone Spnng Pool, - Tha: dxscovery well is Harvey E. Yates
. Company Young Deep Unit Well No. :l located in ‘Uit D of Section 10, Township 18 South, Range 32

‘Bast, RMPM, Said pool uould comprise:

" TOWNSHIP 18 SOUTH,~RANGE 32 EAST NHPH
Sec&on 10: - NW/4

(g) CONTRAO‘I’ the Anderaon Rtnch-‘?&lfcamp Pool in Lea Coi.mty, New Hexico, by the deletion of ‘the
following described area: i v

 TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
Section 3: - Lots 9, 10,15; and 16

(h) CONTRAUT the Quérecho’ Plains—hteu Pool in Les Cwnty, “Hew Mexico, by the’ deletion of the

. following described area:

MSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Bection 35: NH/4

(1) CONTRACT the 80uth Red Lake-Seven Rivers Pool in Eddy County, New Hexlco, by the delctxon of
the following deucribed ‘area: )

TOWNSHIP. 17 SOUTH, RANGE 28 BAST,
Bection 15:- W2 sqiL. i
Section 22: WNW/4 :

s et 1 e A
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Examiney Hearing - Tuesday - Nbvember 25, 1980 Docket No. 3980

€)) EXTEND the Aira‘trip-l.ower' Bone Spring Pooi in Les County, New Mexico, to include therein:
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(=) EXTEND the Wege Arkanno Junctidn-San Andres Py in Lea County, Key Mexico, to include therain: )
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(n): BszND'the‘ 'ﬁééu-ﬂotrw Gas Pool in Eddy County New Maxico, 4o include ‘therein:

‘M(O)V KX’i'be',Ehe Bell Lake-Bone Spring pool in Lea County, New ﬂexiéo; to iﬁélude‘ Eherein: '

(p)  ExTEND the hl‘inebry 0il and G4 Pool i1 Les County;: Nei, Hexico,. to include thére'in:‘

.

Q) ExtEND the Bull's’yEye%an}n&res 'l;obl'in Chaves 2Lty , Hew Mexico, tovl';nclude therefn: ‘

| ~ R S Toumsip g SOUTH, RANGE 29 EAsy, yogpy
H B Section §; "E/2 Su7g .
! ’ . 8ection 7; E/2 Mi/4

: ; (r) Extenp the Qedt&ﬁﬁblfcdmp Pool in Lea "Ci)uni:y, New Hexico, to include ‘théyre‘ih:- , . s
- ZOWNSHIP 16 Soum, pance 37 BAST, mupy L

Sactiqn 22:7 S/, - o
(8)  ExtEMND the Diamong Mound~Morrow gqs Pool in Chaves and Eddy Couut’ie:, New ﬁexico, to include

therein; . . . . 7

TOWNSHIP 15° SouTH. pance 27 EAST, Mup ’

Section 35: §8/2 ) S o

TOUNSHIP' 15 SOUTIL, ' RANGE 28 EAST, ‘Nupy S ;

. ' 8ection N:TE . ] .

- TOWNSHIP, 16 goyry. RANGE 28 EAST, Mupy
8ection 3: Lots 1, _2’,~3,“4,"5,‘ 6,:7,

8,9, 10, 11, 12, 13, 14,
’ 16

g

A oy N . N

Section 4; "Lots 1,:2,7 g
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g
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Bkaniner Hearing ~ Tuesday ~ November 25, 1980 ' Docket No. 39-80

(t) ExTEND the Dublin‘RAnch~Horrow’caa Pool in Edy:County, Nov beico,_to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 BAST. NMPM
Section 28: ALl .

~ 8ection 29: N/2

".(u)  EXTEND the Eagle Creek Perno-Pennuylvanxan Gol Pool in Eddy County, New Mexico, ‘to include

thevein:

‘I’OHNSHIP 17 SOUTH RANGE 24 EAS‘I‘ ‘MPH
Section 36:

4] "!'8.-‘3 the South Empire-Hotrou Gaa Pool’ in Eddy County, New Mexico, to include therein:

TOWNSHIr 17 SOUTH, RANGE 29 EAST, NMPH
Section 18:

(W) EXTEND the East Empire Yates-Seven Rivers' Pool ‘in dey County, New Maxico, to include

thérein:
MNSHIP 17 SOUTH, RANGE 28 EAST NMPM
ﬁm-‘“f‘

(x) BXTEND the East Gram Ridge-}(orrow Gao Pool in Lea COunty, New Mexico, to 1nc1ude thernz‘.

"WNSHIP 22 SOUTH RANGE 34 EAST : NMPM
“Section 2' -8B 74 ‘

T St i

,(y) 'EXTEND the ledy~811nebty Pool in Lea County, New Hexico, to include therein:

TOUNSHIP 21 SOUTH RANGE 36 EAST NMPM
W

(2) ExtERND the Hardy-brxnkard Pool in Lea COunty. New Hexxco, to includs therein:

CIOUNSRIE Z1 bOUTH. RANGE 26 BAST NMPH
Section 1: 872

(aa) EBXTEND the Lexmex-wolfcamp Pool in Lea COJﬂty, Nev Hexico, to include therefn:>

TOWNSHIP 17 SOU'I'H PANCE 33 EAST NMPH
Bection 21. $/2 W74

(bb)‘ EXTEND the Loco Hilla Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to inciude
therein:

Section 2:
Bection 3: - All
Section 4: _B/2
Bection 11: “Ww/4 NW/4

(ce) ExtEND the South Loco Hills Queen-crayburg-84n Andres Pool in dey County, New Mexico, to
in:

include’ there
MNSHIP 18 SOUTH RANGE 29 EAST NMPM
8¢cc§on 31: " NEJK NE/4

(dd)  Eexrenp the Northeasy Lovington-?enn-ylvanxln Pool in Len County, New Mexico, to include

therein: A
'l’OHNSHIP 16 SOUTH RANGE 37 EAST, ' NMPM
Section 29: NW/4

- (en) BXTEND%fHa\Pina!co Dray Perﬁo~PennsyIVAnioh Cas Pooi in Eddy County, New Mexico, to include

thevein:

;TOHNSHIP 18 SOUTH RANGE 24 EAST, NMPM
Section 25; s72

~Bection 36: A

TOWNSHIE 19 SOUTH RANGE 24 FAST NMPM
. oction 1t T N/2
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(£f) TEND the Saunder, Peruo~vpper Penmylvcnun Pool jin Leg County, New Mexico, o include
therein

(sg) EXTEND the SClilrb~Bone-3pring Pool iy Lec-County, New Mexico, to inelyde therein:

therein.:

- (bh) EXTEND the Tom-Tom San Andyeg Pool iy Chavec‘(.'ounty,- New Hexico, fo incluge therein.
' TOWNSHrp 7;sovm,:‘lwcs 31 EAST, Nupy
: : Sect on 29; SEf% 0 :
Ll (11) px ND the Twin Lakes-gs, Andre, Asgocy - avy itity, x xi

TOWMSHIP 19 SOUTH, Rangr 35 EAST, may
Section 47— SH/g ,
Section 5 SE/4 i ;
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.greatly appreciated.

DORCHESTER EXPLORATION, INC.
1100 MIDLAND NATIONAL BANK ToweR
MIDLAND , TEXAS 79701
(915)683-1866

November 11, 1980

State of NeW'Mex1co r= Y :
Energy and Minerals Department iﬁ‘ ‘CD ;
0il Conservation Commission 5\4 NOV . . ..o oo 7070
P.O. Box 2088 , X2
Santa Fe, New Mexico 87501 olL CONSrRVAllCN DIVISION
SANTA FE

Attention: Mr.' Dan Nutter
Chief Engineer

Re: 'Hill No. 1 Well
F, 27-128-28E

Chaves County, New Mexico

" Gentlemen:

Please refer to’ Dorchester Exploratlon, Inc!s, lettexr dated
October 13; 1980, ‘to the 0il Conservation Commission con~-
cerning the above subject well. Dorchester wishes to re-
enter an ex1sting well bore and deviate in an indeterminate
direction from 7300' to a total depth of 8100' fo¥ the pur-

- pose of testlng the: M13$13519p1an Formation through an un-

contaminated wellbore,

Dorchéster prloratlon, Inc. acknowledges that our 1ocatlon
is not in accordance with Division Rule 104, well spacing
requirements for the MlSSiSSlpplan Formatlon. ‘Therefore,
‘pursuant to Division Rule 104 and Rule 111, Dorchester
Exploration, Inc. respectfully requests the ‘cormmission
docket our application for the Examiner Hearing to be
‘heard on Novenbey ')R 198()_ S . :

If 01rcumstances ‘prevent our appllcatlon from belng heard
at said hearing, please contact the” undersxgned.

Youx usual cooperation’ concernlng this matter wxll be

Very truly yours,
Dorchester Exploratlon, Inc.
~ Rick: O'Bannon

Prorat;on Admlnistrator

A YUBSIDIARY OF DORCHESTER GAS CORPORATION
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- DORCHESTER EXPLORATJON INc. \f OCT20 1930 f
'ﬁﬁ-'l oo MIDLAND NATIONAL BANK TOWER » lb o
R MIDLAND , TEXAS 79701 OiL CONQ ﬁ-ms' o
??ﬁ . . SAN Eies3a- |ee%N
CH “October 13, 1980 ;
. : , ;
MO T Y | ;
S State of New Mexico |
RFTIE O Energy and Minerals Depart:tent ]
R 0i1 Oonservation Division
e B P.0. Box 2088
s H Santa Fe, New Mexico 87501
Attention: Mr, Joe Ramey, Director 27
Re: Hill No. 1 Well
- F 98*128-28)3

Chaves County, New Mexico

‘Gentlemen:

Dorchester Explorat:lon, Inc. has flled with the Artesia Dlstrlct
‘Office, an appllcatlon to re-enter and deviate the above captloned
' to a indeterminate direction. The well was previously drilled by

Union Oil° Oonpany of California and plugged and abandoned as a

dxy hole.

_Dorchester wishes to deviate the hole from 7300' to &’ total depth
of 8100' so that we can attempt to run a Drill Stem Test in rock
‘that has not been previously penetrated. Our Engmeermg ‘and

, .ff'_:Geologlcal Depari:nents maintain the opimon that a ‘good representative
.. test cannot be wotained if'it ic rmina manmaf-ed well bore. :

-Dorchester has an option to all of the sections around Sectlon 27,
therefare, there are no existing offset operators. You will find
. attached, New Mexico 0il Conservation Cérmission Forms C-101 and

*'C-102 noting our intentions.

Pursuant to D:w:.smn Rule 111, Dorchester Exploration, Inc. respect-

: fully requests that you approve our application to re-enter and
" deviate through administrative pmceedmgs, based on the foregoing

’ data,

o Your omsideration oonoerning this matter is greatly dpplet,lw_(‘u.

Very,trbly yours, -
Dorchester Exploration, Inc.

Koite OFurir.

Rick O'Bannon
Proration Adninistrator

b TE R WY e

. A SBUBSIDIARY OF DORCHEBTER GAS CORPORATION
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HO.OF cOPIES RECKIVED ) j I""" M'.,_Y - D
T GIsTRBUTION NEW MEXICO OIL CONSERVATION COMMISSION Foim £
[ SANTA FE Revuedi spcr 20 1980 H i
TUFILE SA.d)i(culo Typs of Lagse (L
. G
: s, Arios Bl
! LAND OFFICE ERCTOYTES a&mm Mt
OPERATOR

M

i
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3

3

j

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

:  {la. Type of Work

7..Un{t Aqresment Name

o Typeotwen DRI D ~ oeepen [] pLuG Back [ [—nes T
B0 - 7S e Bl Hill ,
. Name of Qpemlor 9, Well No. :
( Dorchester Explozat:.on, Inc. . R ;
13, Address’ S Cperator . 10. Field and Pool, or Wildcat .
1100 M:.dland Naticnal Bank Tower, Midland, Texas 79701 Wildcat ’
4 Lm‘on of Weu UNIT LEVTER, F u.ocnzo___z_3lg_____ FEET FROM THE NO_I_'___th_____uu \\‘\\\\\\ : ’
ANO 2310 - PEET FROM THE West c;tui or stc. rwe, RaX. 5] MMM !
\ \ \ ‘12, County
|

\\\

Chaves

NN

22, Rotary o C.T.

ropocod Depth

Mlssa.ssa.pplan Rotary

22, Approx. Date Work will start -

8100 '

21B. Drilling Contractor

e e

whether 1, ete.)

. Elovations . 21A. Kind & Status Plug. Bond

L 3602 Blanket Contract not Jet Octcber 20, 198Q
2 4 PROPOSED CASING AND CEMENT PROGRAM ' - _ .
. 1 SIZE OF HOL.E SIZE OF CAS!NG WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT. . EST. TOP
L 17-1/20 ] 13-3/8m 544 2 _153x surface /
I 8-5/8" ' 244 1910' 6008 surface
7-7/8" 5-1/2" 17#615.54# 8100 700sx cement up to
: 8-5/8"

t

Re~entry of olad well which was plqued and abandoned Noverber 2, 1959, Plan to clean
~out existing hole to 8, 150' and plug back to 7300'. Hole will be deviated at 7320'
after plug back, uging a 19 bent sub and Dynadrill. Survey will be nmn every 200' until

total depth is reached
Blowout Preve.nters 10" Serles 900 Caméron Spacesaver

Conpletion to be conventicnal perforation and treatment.

b
N ABOVE SPACE-DESCRIBE PROPOSKED FROGRAM! IF PROPOSAL IS \’0 OLEPEM QN PLUG BACK, SIVE OATA OXK PREBEKHT PRODUCYIVE LONK AMD PROPOSLD HEW PRODUCS
IVE TONEL GIVE BLOWOUT PREVENTEN PRCGAAM, IF ANY

]
P Tl
i
f‘ f( h-nhv cnuly zhu the Information above is true md complm to the beat of my knowledge and bellef, )
. ] ; .
B [ Stgned /(4 < Cf/—c Caneropris Tate Proratl i o Date Ucigiens 1, 3900 0
! ‘ (T'his space for State Use) ;
fAanovto a8y TITLE . DAYE

_CONDITIONS OF ARPROVAL, IF ANY:

I
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s by law,7the pivision has jurlsdiction of this cause and the

- ;qsubject matter thereof.

and the ‘recommendations of the Examlner, and being fully advxsed

,”L f‘i) That due public notice having been given as required

2; dr/
" ROUGH  STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
S “OIL CONSERVATION DIVISION .
! IN THE MATTER OF THE HEARING
! CALLED BY THE OIL -CONSERVATION ..
{ DIVISION FOR THE PURPOSE OF
; CONSIDERING. ,
; ; ' _CASE NO. 7090
_ Order No. K-L5Y]
; APPLICATIO k»CHESTER EXPLORAtfﬁN "
INC. FOR D f ‘
j UNORTHODOX 'GAS WELL LOCATION, CHAVES
; COUNTY, NEW MEXICO. - _
) | ( Ly
- ‘ | " ORDER OF THE DIVISION
BY THE DIVISION: -
; . This 'cause came on for hearing at 9 a.m. on _December 10
%} | 19?0 Sy atvSahta~Fe, New,Mexico,fbefore Examiner Richard L, Stamet
.NOW, ‘on this ‘day of December  , 1980, the |
; Division Director, having considered the testimony, the record,

1n the premlses,

EINDS:

(2) Thaf the appllcant, Dorcheeter Exploratlon, Inc., seeks
&}IF W //ei‘

authorlty to re- enter the old Union H@RZ>Well No. 1, the surface

i e e e

B 7Y S NI B Ad e A e
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{f;mhjfi-sh§t[diréCt;dhai‘sereyvShéll be made of the wellbore from

location of which is 2310 feet from the North line and 2310
feet from the West line of Section 27, Township 12 South, Range
28 East, and to directionally drill in an iﬁdéterMiﬁéte'direction
from a kick-off point at 7300 feet, bottoming said well at an
approximate depth of 8100 feet in the Mississippian formation
less than 330 feet away from the surface location.

(3) That the W/2 of said Section 27 would be dedicated to
the well, : |

(4) That the directional drilling is necessitated «J%L//

povan B/ @ for me¥obm aﬁunc

e oy/,;,w/ welf bore L VB %‘WE /4»“,/-‘

(5) That the apﬁlfcéﬁt‘shéﬁidﬁbe‘reﬁUired;tb“éétefMihe the
subsurface location of the kiék;bff phiht‘bfibr to directional
drilli .g,:éﬁd-Eo'detefhine‘éhg“subgupface’location dr(£ﬁe~b6tt6m :
of the hole by means of a;confiﬁaaué?muiti-shbt'diréetfdnal‘
survey“coﬁdUCted subééauéht ﬁd“séid direéfiﬁﬁél“drilling, if
‘said well is‘tohbe‘compléﬁed aé‘a'brEGUCiﬁg Weil.

1T IS THEREFORE ORDERED:

{1) That the appllcant, Dorchester Exploratloh, Inc., is
: W, F Welle b
hereby authorlzed to re- enter the old Un1on H&&&—Hell No. l,

thetsurfaceflocat1on of whlch is 2310’feet From the North line

7Range 28 East, and to dlrectlonally dr111 1n an.: 1ndeterm1nate
dlrectlon From a klck of f- polnt at 7300 feet bottomlng said we]l
at an approx1mate depth of 8100 feet in the MlSSlSSlpplan Formatlo

'less than 330 feet away from the surface location.

1 (2) That the W/Z of sald Section 27 WNEM 13 ‘to be dedlcated

:to the ‘above- described well.

7‘.j=;;?“‘pouf DED unwEUER that prior to diréctiondl drilling, the

i

operator shall determlne the subsurface IOCation of the kick-off

p01nt, and

PROVIDED FURTHER, that subsequént to the above-described

\ | diréctional drilling, should said well be a producer, a continuous

N

‘and 2310 ‘feet from the West line oF Sectlon 27, Tdeshipf12 Southyt
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total depth to the kick-off point with shot points not more

than 100 feet apart; that the operator shall cause‘the surveying

‘company to forward a copy of the survey report directly“to‘ﬁhe

Santa Fe office of the Division, P. 0. BoX 2088, Santa Fe,
New Mexico, and that the operator shall notify the DivisiOh's
Artesia District O0ffice of the date and time said survey is to be
comméncéd.
c2) -~ | |
(3) That Form C 105 shall be'ﬁiled‘in accﬁrdahée with

Division Rule 1105 and the Operator shall 1ndlcate thefeoh'tfﬂé

vertical depths in addition to measured depths.

(4) Yhat jufisdlctlon of this cause is retalned for the

entry of such further orders as’ the DlVlSlon may deem necessary.

DONE at Santa Fe, New Mex1co, ‘on the ‘day and year hereln—

above desxgnated.




