CASE 7092 -DELTA DRILLING COMFANY FOR -
A / 'POOL EXTENSION, EDDY COUNTY, NEW
'MEXICO
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O z STATE OF NEW MEXICO

3 ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
4 8TATE LAND OFFICE BLDG,
SANTA FE, NEW MEXICO

5 10 December 1980
: ‘ EXAMINER HEARING
i - 7 ‘ f-"—-ﬁ-"n“-bﬁ~-~”-“'—.’-~“”’l~-—-“aﬂl’-_--‘.\.‘ ~~~~~~~~ “‘-)
; g IN THE MATTER OF: )
§ Case 6668 being reopened pursuant to ) CASE
9 “the provisions of Order No. R-6139, ) 6668
i . ; ' )
10 and )
f 1 _ Application of Delta Drilling Company )
: L . for pool extension, Eddy County, New )
] 12 Mexico. E , )
. L )
f)"y-:-’ﬂ"h l 13 .y W e Ay W B S Ty Wi T O e A SN AR 0 R S B D S BB W s B e W . S -n‘-—’nu---:‘um
E 14 kBEFOREi‘ Richard L. Stamets
15 SRR
% 16 | PRANSCRIPT OF HEARTNG

P : 17 ‘ ‘
RS R | - APPEARANCES
- S 20 | por the oil Conaervaticn ‘Erneat L. Padilla, Esq.
k; S Divieion' s Legal Counsel to the Division
: 21; . ‘ : State land Office Bldg. '
. 2 Santa Fe, New Mexlco 87501
B} v 23 : ’

s | For the Applicant: - Conrad COffiald, Esq.
o | e .~ HINKLE LAW FIRM
S 25 _ - Midland; Texas

o




WHIT Copp

ﬁﬁifé&t Exémiﬁétion by Mr Coffield

Cross Examination by My, Stamets

DON 1., cRoszn

Direct Examination by My, 60£field

Cross Examination by Mr Stamets

EXHIBrog b

sVApplicank Exhibit One Plat
aﬂiy'Applicant 3xhibit Two, Map

, Applioant Eshibit Three, Crosa Saction

B Applicant Exhibit Four, Tabulation
’ ~Applioant Exhibit Fiva, Struoture Map
Applicant~Exhibit 84%, Pressure data

Applicant Exhibi ¢ Seven, Graph
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tions for the South Culebra Bluff-Bone Spring Pool in Rddy . ©

;Vuinkle Law Pixm of Midland, Texaa, appearing on behalf of

‘Delta Drilling COmpany, an operator in this particulay area.

fully request the tWo_cases»beféonsolidated :or‘hearing.

we will call Cage 7092 and consolidate them for purposea ‘of

prilling COmvany for pool extension. Eddy County, New Mexico.

be sworn.

3

MR. STAMETS: We'll call next Case 6668.
MR, PADILLA: In the' matter of Case 6668
being reopened pursuant to the provisions of Order No. R-6139,

which oxder promulgated temporary special rules and regula-

County, New Mexioo, 1ncluding a provision for 80 ~acre spac1ng
units. | |

MR, COF?IELD. Conrad Coffield with the

And if the Examiner please, I would pointr‘
out the fact that the next casc on the decket is a case in

which Delta Drilling Company is the applicant, relatinq to

pool extension in the very same area, and much of the testimonly

ana exhibits would be 1dent10al. We would therefor respect~-

MR, STAMETS:V If there is no objection,,;

t&stimony.

MR, PADILLA: Application ‘offDelta

MR, COFFIELD: I have two witnesses to

(viitnesses sworn,)

£\
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University of Texas at Austin. T received that degree in
of '77 to Decamber of '79 for CORE Laboratories as a hydro-

" December, ‘79.

WHIT &OPE
being called as a witness and having beenfdu1y<sw0rn upon his

oath, testified as follows, to-wit:

| 'DIRECT EXAMINATION
BY MR. COFFIELD:
0 Lo Mp, baég,'fOr the record wodxd you pleasg
state yOur.name;(address, occupation, andyémpider?
A My name is Wh;t;ccpe{ 1 :eéidé in H{d-‘ -
land, deaé. 'f,am:a geologist with Dalta Driliing Company.
Q Have you preViousl?‘teétifléd7béf6re,sz
the:bivisién,as a'geoiogist?
A No; I have not.
0 «Wbuid you give the Examine:,a brief re-
sume of your educational background and;work experiencé as
a gabloqtst?

A I have a BS degree in geology from the
Dagember of '77. I've worked for two years, from December

carbon wéil logger; have baen with Dalta as a geologist since

0 ‘Mr. ¢ope, are you familiar with the ap-
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questions of Mr, Kope?

. with Case 70927

* South Culebra Bluff-Bone Spring Pool to include all of Sectgo

khibit shows, roprasents?

5
plication in Case No. 7092 and the matters with which ve are

concerned in the Case 66687

A | g VYes, I am.

0 And -have ycu,faﬁiliarized yourself with
the pxopertigs involved in these particular cases?

A . Yes, I have. |

MR, COFFIELD: Do you have any other

MR, STAMETS: No. The witness is con-

sidered qualified.

Q v Mx. ¢ope, would yau please Btgte-wﬁét"it_ 1

is that is covered here in those two cases and wﬁa€~itfis

particularly, of course, that tne applicant seeks in connectid

A ' In Case 6668 Delta seeks retention bf
the BOJac:é spacing ia our -~ in tha-South'Culebra Bluff-
Bone Spring Pool in Eddy County, New Mexico.

In Cagse 7092 we seek extenéiop’Of thex

' z,'11,'13, 14, 23, 24, in Township.23 South, Range 28“East, i

bf Pddy County, New Mexico.

o Okay, Mr. Jd‘ope, please tefér‘now to what_

we've marked as Exhibit One and describe what it is that ek~ [

br
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24

. locations and lease blocks which Delta operates jointly with

) Amoco Production COmpany.

T O

o

L4 o ~

TWO and explain that’ exhibit.

“the uppermost. producing zone in the Bone 8prings interval.

13 | We have designated this upper producing zone, D zone, or

the oross seotion line for my next exhibit.

18
‘the Bone Spxrings.

22

AR .. " Exhibit One is a land: plat, showing wall

The yellow cross hatohing indicates the

]

seotions that Dslt wighes included in the“extensipn'of the
Bono Spring-South Culebra Bluff Pool.
That's pretty much it.

0 ‘ All right, 1et's go then to next Exhibit

A~ Exhibit Two is a structure map on top of

Delta zone, but that's strictly inhousa. It's not an industry
wide designation.

The yeilow 1ine cbnnectingrtha‘wells ia

The primary ijechive of this exhibit is

to show that there is no structural closure in the area in .

o , Iz there any particular feature on that
exhibit that would lusd you -~ laad one to that irmediate |

aonclusion?

N It has a -~ the structure is pretty much

a general dip to the east without -~ a few slight structural

[ L
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noses but no‘~— no closure.
o Okay, let's go now to Exhibit Three and
desoribe that exhibit. |
o A Exﬁibit Three is a north/aouth'cross geg-|

1 tioh following ¢the line shown on Exhibit Two.
beneath the marker Pirst Bone Spring Lime.

acréagelin quastion.

_ projections that you have made as a consequence of looking -

The structure map of the preVioﬁs exhibit

was mapped on the zone that we have colored in‘yeilow, right

-AlLl the other beds‘ﬁarked across these .

'The~red,or,orange?coloringjiﬁfcertain
flaiésﬁihdioates“peifoﬁaticns in the individual wells. The |
shows, the producing'intervaia, are very‘béaﬁteréa'thfouqhbut
the whoio Bone Bprings interval, With°§hefn”z6ne‘béihq‘the

i

uppermost produding sone;

0  Now, Mr, Cope, from this data and the =

at the well controlfﬁera in the area, is ie'your QXpert opin~
ion, then, that the aectiona that are lﬁdludédﬁwiéhih the
application relative’ﬁo Cage Numbeﬁ 7092 indeed should logi- |
cally be inciuded within the South Culébra‘BlufffBone spring

Pool?

| Yes, in my opinion they should be.

F ok SO
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this application relative to 7092, specifioally, and the con-
fp:evehtkkaste and protect corre;ative rights?

admisaion of Exhibits One, Two, Three.

BY MR. BTAMETS:

vtha Bone Springa._ia that gorrect?

8

| Q Is there anything further that you want
to add to your testimony on this subjact? |
A ‘ I believe that's it,
0 | Okay. Were these Exhibits One through
Three prepareaed bx yoﬁ or under your auperviﬁion?k
A ‘Yes, they wera. |
Q ‘In four opinion wil; the approval of

tinuance -~ continuation of ‘the special pool rules in Case

6668, prevent the drilling of unnecessary wells and otherwise |

) Yes, I do.

MR, COFFIELD: Mr. Fxaminer, I move the

MR, STAMETS: These exhibits will be

CROSS EXAMINATION

1} | Turning to Exhibiﬁ’Number'Three,'1%'Would'

appear as tﬁéugh‘the:e are only two walls producing out of

;A Yes, six,

MR, STAMETS: Yoeah, that's right, two,

N

{t
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A ,ong, two, thrae, yés, 8ir.

o ~ Okay, and reading from top to bottom on

' Exhibit Number Two, then, that's the third well and the -~

A s beg your pardon, second wellvf:0m7tﬁe
| top.
0 From thix top.‘ Well, the rad b;ocks on

my Exhiblt Number Three are in the third well from the left,’

A Yes. Well, the second ono firom the left

~'is open hble2prodﬁction out of that,

- ’ I see, 80 -~

‘A" 0r 1t had been previousiy. We are now

"  in the process of casing that off and ﬁill seiedﬁivélﬁftféatr

zénea similar to those‘that are shown on the Number one. -
0 ~ jbkay, so the second well is an open hole
producer, |

A | Yas. The Numbor one, these are -: it's

“not indicated on this, but theso are proposed perforations
- for ehat‘well, whioh‘is depleting in the Lower Atoka, That --

- that is where we inténd to come up-hole and -~

e Okay, so that -~
&- The only onea --
(1} , == third wall, then, iz not progucihq -
A Not presently.
@

== but you do intend to recompleta.,
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‘be prbduclng.' It's not a Delta well, but it is,'f:om'the

indications we've gotten, is producing from the Bone Springs..

”theaé‘wglla7

10
A The second and fifth vells are producing.
~ Or have produced from the Bone Springs interval.
B  The £ifth well, now that's the South
al culebrﬁ‘nluff No; 3, |
o A Yes, sir, that is the discovery well, tod
Q@ Okay, and that's open hole?
A ‘ ‘ Yas, si#_ | .
0 Producer. All right, and then the aixth |
‘Q;ll, you show egome red markings on that. |
| A | Okay, that is not ~-- ﬁhat is ghown'to

8. Okay. ‘
"i} el 'It‘é a recent recompletion ithhat ln» .
terval. - |
‘ '@ In your analysis, do you see contiuuity 

of production in this area, or is what wa're sucing here iso-

iated stringers of Bone Spring production being picked up byf

A I believe that the continuity is best
shown in our designated D sand., It Ls produdinq‘ar is shown
'potentiai in the Amcco Fedezal 11-3, South Culebra -3, but

admi&hédly; the production in the Bone Bprings is fairly

scattered throughout the whole interval.
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19} being calied'aé aVWLtneéé and being auly

11

o Now, do you see anything on the logs

A vos, sir. It is the

'which‘wbula indicate to you that'thase gones could be produc-

gtive in the Amoco “GO"'Gas Com NoO. 1, that's in gection 27

~« £he D zona is

compaxable to that in the AmMOCO. Federa; 341-3 and- the South

Culébra'Bluff No. 3.

And we also believe it has potential in

the Queen B, although it is not premently

perfbrhted.

Q- | ‘and the baaic thrust of your testimony

A yos, mir.

o Okay.”

- then 1s to show that the formations are dontinaous across the

area and geologically oould ba aonsidered the single unit.

© un, OTAMETS: Any other questions of =

this witness? He may be exoused.
DON . CROZILR
:testified‘as folloﬂé; ro~wits

DIRECT BXAMINATION

- BY MR. CO?FIELDS

aworn upon his onth,

o My. Crozier, for the record, would you -

| please'atatg your' nane, address, ocoupation and employer?

YA




1 12
B 2 A Okay; My name is Don L. Crozier. I
3 | reside out of Tyler, Texas, I work as Coordinator of Resexrvoilr
4 Engineering in the Corxporate Engineering and Research Group
5 | of Delta Drilling. o |
6 ¢ ‘[HaVeiYG§ previ6§§1yitestifié&'befbre the ;; SRR J
7 Division as a petréleﬁm engineer? \ |
8 A - No, sir, T have not.
g Q | »:ﬁhen for the recoxrd would you give a
10 | brief resume of your educaticnallbackground and work axperienge
tllr as a petroleum engineer? | 7 ‘
12 A : i I received a Bachelor of Bdience iegree
':>‘ 13 “?iﬁ‘petfoléum eﬁéinaéfing'out of the University of Tulsa in
‘ 14 1962, and then ODtaineG a Magter's dagree in petroleum an-
15 | gineering in 1972, |
‘”16; - ' 'f  ;,‘} I'va got eighteen yeara of experienca,,'
17 eight years with Amerada Heas in production and raeservolir
18 | work:; th:ee years inrreservoir engineering with Ene:gy Re~
;i9 ‘ soxves, or formérly ciintOh 011} and three years with Koch
20‘ Exploration; one year as projects engineex with American
. 21 4»?Petrofinaz one year s Distriot Engineer, East Texas Distriot !
22 for Ensearch) and two years on resarvoir duty with Dalta
| 23 | prilling.
EE ' 24 | o O Mr. Crozicr, have you familiarized your-
N R

25'\g self with the application of Delta in Case 7092 and also tha
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o -- with which wae're concerned?

A .o Yes, sir.
w3 | . "~ MR. COFFIELD: Any quastions of the wit- :
10| esar | ‘, |
“ilf ‘ ‘ : MR, STAMETS: ‘The‘witness>ia cénsidered ' _E;”

2 qualified.

D 13 | o . Mr. crozler, would you refer to what
| ‘?4' wa've m&rked<aé Exhibié ?6ur and deacrihQchﬁf?
~f15 ‘A ‘ 0kay. Bxhibit Four 19 a tabulation

7 | 1 13
‘ ~ ) L
ER matters relating to Case 66687 : , -
| L ‘ | 1) o Yes, 8ir, I have. N ‘ : '
B . (R And have you made a study of the proper- = o
L , : ties involved and. the 1ocation ~ B '
T 6 N A . Yes, Bir, I have. ; o . e ‘

16 ‘showing the status of development drilling thus far in the

17 Bone Springs. Tt reflects the productivity we've obtained ‘
-, ?8. _~£rom the Bone Springs wells to date. It shows testinq througﬁ»

1 out a number oﬂ zones, giving tha perforated interval and the

29  ~rates that we've gainad. our latest produation test data.
2 , | R N Okay, let's go on now to our Exhibit i
2 Five.
23 A - okay.
. 24
oy Q ~And des oribs that exhihit, please.
b 25

A Okay. Exhibit Five indlcates a dontin"

N
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vand desaribe tha

\‘ | 14
uous rﬁlé£ively’thin sand'wiih;rrfiiétﬁ;{:"'
B Excuse ma, mc:mzier First of a1l
vfor the record this is a map.. “ ‘ i”j"”Tf'“”i ’;;
AN Okav. this is a s thtﬂ is actually a'ﬂ

copy of a structure map that was previgusly introduded, _'
showing tne area in question that we're proposing to extend
the field to, -and showing the various wells in the area.

- Okay, there is a thickness with a foot

~ aign Showhrﬁeside the majority of the wells, baéed on work

acuomplished under me by our log analya ¢y in which wa have

‘ahown the thickness for the first Bone Springa interval to

ahow it pretty well continuoua gveor this cversll ares,
(13 Now let's go on to Exhibit Mumbor Six

|‘1'
19
h 5
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| e
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(4]
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L Feprasants.

A " | Okay. nxhlﬁlt.Six is a pressure build-

up data that we have obtained in the field to date. »Tho

first build~up was a pressure buildwup taken in the South

: Culebra Bluff Unit No, 3, a 72 hour build»up in whioch extra-

polated pressure of 2097 was obtained. This was aftox appro-

ximately 1993 barrels had been prodgced-:rom Eho Bonoe Springa.
The soacond build-up was very, very re-

cently obtainad, 11~1980, and again, ah>extrapoldted static

buildwﬁp was obtaiﬁad_in this well, and it showed a~pxeaeurer

of 2763, Both of thesa two wells at approximataly the same

N
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™
’ 2| datum.
3 Now, this, after a ocum production from
4 the No. 3 of 26,000 barrels, shows a pressure drap of 232 pad,
| 5:' and to us appears to indicate a communicatioﬁ of‘the Bone
; ‘§‘ Springs across between Well No. 3 and Well No. 4, both ih
?f.j' the northeast quarter. They're both pregently on 80'&, |
? ffsi'A'étandup 80'5 in the northeast quarter,
Ev '1\9; ‘ The two wells arejapproximately 2000
e ‘%ﬂOf‘, feet aéart. If you were to take and‘juet'maké a~radius
’i;‘ ;;ir% " around the No. 3 wa11 of 2000 foot, it would give you a
” 1 Lizf  “drainage area == OX @xXcuse me, just an area of 280 aores.
O | 13 | | ‘That's all.
“ijif ~ o f; _then iet's go to mxuibit Seven and da- .
15 : soribe that, pléaae. | j
fﬂ]ﬁﬁ T A e Exhibit 8even is a proaucuxon pexroxmunu% R
,341}, gxaph for this South Culebra Bluff Unit Well No. 3. It shows|
o flén a relatively moderate to flat decline with a present rate of
ﬁ'i9(,, around 50 barrels of oil per day. It Landg to show - a pro-
 f20r‘~'duoinq capacity; the permeability of the Bone éprings,‘to
 21 v aotualiy;drain an 80-acre avea.
22 RN @ Have you been in contact or in consul-
R tation with any of the other operators in this general Araa
24 relative to Bone Bprinygs spacing, the 80 aocre question? -
~ s | | A, Yes, sir. X contacted Amoco engineors

*N




out of Houston and asked what spacing £hey would desire in
the area. They sald they would like 80-acre spacing and felt

like 80~acre spacing would effectively drain the Bona Spfing.

&
R R

L) Okay, do you have anythlng‘further to

add tc your testimony, Mr. Croziex?

N

3 | S 1 A Just one minute.
8 | 0 ALl right.
9 | A - The maps that you hdve seen show a numbeﬁ

10 g‘oprroposedvlocations for Bone Spxings, These are strictly

 711f ~ Delta proposed locatiOns, and Delta expects, as previously
f 12* » mentioned, to take advantage as Strawn and other zones dapletj,

,f Q”3‘ 131 to come uwp hole‘and to perforate the Bone»Sprinqs:and produce~;'fﬁ

4f14 | tnt it; ‘to £111 in the area. ' = e | D  ?,
;élig;;f’:#Avv @ Here Exhibits Four throuqh Seven prepareq”}
*;16f 5tby you or’under your supervision?

'lfjj;j RN Y T Yes, sir, they were.

.65155 zf~7? SRR . ”Ih ybﬁf opinion will the appfoval of

¥

f}jg‘ f'Delta's application and Delta's position in connaction with -

(;joflffparticularly with Case 6660, prevent ‘the drillinq of unnec-

"'Qi”f;,casary‘wella and othe¥wise prevent waste and protact corye- :

*vlaﬁive rightas? ' | | o
A . Yes, 8ir,

MR. COFFIELD: We move the admission of |.

‘higfisgf;;%;fgigp -

Exhibits Four through Seven.

gy
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MR, STAMETS: These exhibits will be

_admitted.

CROSS EXAMINATION

- BY MR. STAMETS:

0  ~ My, Crozier, what’tYpe of wéli.costs

are we 1Ouking at drilling these Bone Springs wells?

A  Well costs in this area -- do you mind

| Lf I verify our cost to be sure we're --

Q  You bet,

A o I'm thinking -~ okay, the testing pro~,-1

*7cedures we have undergone to trv ‘to determina if various
‘Bone Springs interVals will'pro&uce, it’a-been costingf

~ $500,000 per well. I think gradually, aa we do not teat nome‘

ﬂ;;intarvals £ind ‘thew to be non- commercial, it will be reduced

"ffdown to $350, ooo, to $400,000, in this: braoket,

d‘ ‘f B ‘What type of reserves do you feal you g

'fffare - producable raserves do you feel that you re developing

“ with theau wblls? s

A o 0kuy. I can only spaak of SCB - Oor

2 «kh'south Culebra Bluff No. 3, primarily, as far as hiatéry is o

* concerned. It has a cum of 25,365 barrels as of 11-1-80.

Extrapolating resé:Veé, uainqithe‘perfbfméﬁcé graph'shown,v;

would yield 104,000 additional, or an ultimate of 129,000

e
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‘the rest of them, an average well,‘br can you tell at this

‘point?'.
the: others. Now, in the atatus of development drilling that ﬁ
1 barrels. It 8 only been on & shcrt time and I noticea on a
drilling reportgit was slowinq at bO b&rrels per day, in this

“Iipé presently.

i going development at this time?

'drilling and production?

:gtinued application of ‘these pool rules for a year or two,

f gontinued efficient and economic development of the xeaervoiiib

barrels, approximately.

0 ‘ Does that well appear to be better than
A | feel like it is hetter than - than

provided Exhibit Four, for example, the»South Culebra Bluff

No. 4, operated by Delta, has shown an initial raté,of 108

0 . Iﬁ‘your'opinionﬁigﬂﬁbfg ?¢°1d5ti11 “ndar’ f;A

o pefinitely, sir. -~ ..
0. " And do you; feel that there 1s considerabﬂe

winad in the next couole of years through '

A  Yes, sir, I do.

Q " Would Delta have any prnblem with con- '
some periodio reportinq raaervoir data to ahow that this is

| think pelta would not objeot.

1) ';‘think we can do’ this without a hearing|
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-~ with a period of two years vexsus one year, we will have

‘insignificant production history, but over a two-year period

'example, on the South ‘Culebra Bluff No, 4, it ghows 1843, orf

tion.

oasea; T guess,

19
as well.

A That would be good. I €hink, you know,

gained enough actual drilling, as weil as history, ‘to help.

Now one year, by the time you do your Arilling and you get

we'd gain quite a good bit in this particular area.

e okay. What's the drive mechani.am for 
this reservoir? | 7,7 |

A | It's'dapletion drive~aolution gaé.fwe
faal.f How, generally the Bone Springs has a solution GOR bff

approximately 800 oubic feet per. barrol and as shown, for
pretty -- pretty high GOR, or rather an increase over solu~
" o an right. -
MR, STAMETS' Any queations of this
witness? - He mav be excused.
Anything further i{n this case? These

Ve will take them under advisement, theny

(Hearing concluded.)
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STATE OF NEW MEXICO |
ENERGY anp MINERALS DEPARTMENT

oiL CONoEH\lATION DIVISION

S

FOST OFFICE BOX 2088
| BTATE LARD CFFICE BUILDING
b ’ MNTAFEmg.WMéXWB?w!
january 16, 1981
: B Re: CASE NO.
B AR ‘e, Conrad E. Coffiold SRS s S 54—

SE  Hinkle, CoX, ‘Eaton, Cf Cof‘f‘ield | ,
T T 81 sz T T ”i‘ ""7""‘""‘*““"’“‘““ L e T
F ,‘ : Attornoys at. Law . " npplicant: :
S5 I - p. 0, Box 3580 e , ‘

! Midland, Texas' 79702 e 3 ‘ k

4 \ ' _Delta nrilling Company
ST I - Dear Sir- -—

it N B : :

B R N R : , ]
R T PR DR Enclosed herewith*are two ‘copies of the above-referenced :
b & ; Division order recently entered in the subject»case. SERRIEE TR , i
: : i

JDR/f.d
copy of orqex also:

Y'uobba ocD
- artesia oCD X

’Aztec och.

7

"Othe:
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~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF-
PONS IDERING »

CASE NO. 7092
Order No., R-6542
NOMENCLATURE -
QPPLICATION OF DELTA DRILLING
COMPANY FOR ‘POOL EXTENSION,
FODY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

i
At T 2 s

Thie cause came on for h-aring at 9 a.m, on Decembar 10,
980, at Santa Fo, New Mexico, before Exaninar Richard L. Stannta._

NOW, on this 1l4th day of January, 1981 the Diviiion

ecommendations of the Examiner, and being fully advised in tha
remiges, ,

' Eireetor. having considered the testimony, tho record, and the

FINDS:

(1) That due publio notice having been givan a8 requirad:
by law, the Division has jurisdiction of this- ‘cause and the
pubject matter theroof. ,

(2) That the appllcant, Delta Drilling Coupany, aeeka an’
xtension to the South Culebra Bluff-Bone Spring Podal in Eddy
oun*y, Neu Mexico, to include thersin:

DHN§HIP 23 SOUTH, RANGE 28 EAST, NNPH
T 3@eTAon 4% ALL
Seotion 113 All ;
Sections 13 and 143 ALl
Section 23 S/2
Sootion 243 N;: g/z. 8/2 NE/Q, and
S

(3) That tha proposed expannion will permit thc more offiuu

lbiant and esconomio development of the Bone. Spring formation in
~ bhn arss and should ba approvod. 5




R T

.2“
Cass No, 7092
Drder Nos R-6542

IT IS YHEREFORE ORDERED:

{1) That the South Culebra Bluff-Bone Spring Paol in
jitddy County, New Maxico, is hsreby sxtended to include therein:

YDWNSHIP 23 SDUTHi RANGE 28 EASTLANNPM
Section 21 . A1l

Sectfon 11t All

Sections 13 and 141 All
~Seection 23: S/2

Section 26: N/2 N/2, 8/2 NE/4 and

: $/2 8/2

. (2) That, pursuant to Seation 70-2-18, NMSA 1778, con-
‘jeaingd in Chapter 271, Laws of 1969, any well which, by virtue

of any of the above pool extensions, is subjset to pool rules
providing for spacing or proration units larger than the one
which is presently dedicated thersto, shall have 60 days from
the effective date of this order in which to fils new Forms
C=102 dedicating a standard unit for the pool to said well, or .
to obtain a non-stendard unit spproved by the Division, Panding
|lsuch complisnce, the well shall receive a maximum allowsble in
the same praportion to a atandard aliowable for the pool that
ths acreage dedicated to the well bears to a atandard unit for
the pool, Failure to file Forme C-102 dedicating a standerd
unit to the well or to obtein a non.stendard unit approved by
the Diviesion within seid 60-day pariod shall aubjaot ‘the well
to cancelletion of allowable, :

: (5) That tha effective date of this order and all pxton-'
|lsions included herein shall be January 1, 1981,

(4) That jurisdiction of this cause is retained for the
sntry of such further“ordors ap the Division mey deem necegsary,

DBNE at Santn Fe, Now Mexico, on the day and year herein-

TATE OF NEW MEXICO
DIVISION
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1 STATE OF NEW MEXICO :
ENERGY ANID MINERALS DEPARTMENT |
2 - ‘ OIL CONSERVATION DIVISION

: STATE LAND OFFICE BLDG. o ;
3 S , SANTA FF, MEW MEXICO i
: : 5 November 1980 \ : .

EXAMINER HEARING

Ok

IN THE MATTER OF:

e , L : Applicatlon of Délta Drilling Company) o
ST S .8 : for pool extension, Eddy County, New ) . CASE
S A A Mexico. ) 7092 '

- -

w8 o o ol pEPORE:  Daniel S. Nutter
R TR DR | I £ T |

,f 5¢} | e
'3245[ ' TRANSCRIPT OF HEARING

APPEARANCES

S ‘ For the 0il Conservatlon Ernest L, Padllla, LEsq. ,
”;Iég_x]f?? S Division' IR . Legal Colnsel fo the Division

Te i , State Land Office Bldg., g
: C ' ‘Santa Fe, New Mexico 87501

i
 For the Applicant: .
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~continued to the Examiner Heéring gcheduled to be héld at

this same place at Q:Qoio'ciock a. m. December 10, 1980,

2

MR. NUTTER: Call next Case Number 7092.

MR. PADILLA: Application of Delta

Prilling Company for pool extension, uddy County, New Mexicd.

Mr. Examiner, again‘the applicant‘ih
this case requests that it be continued to December 10th.

MR, NUTTER: Case Number 7092 w1117be

(Hearing concluded.)

i A
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CERTIFICADE

. L | I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the‘foregbihg'Transcript of'Hearing'béfbre the 0il Conserva-

Sdhainid,
”
o

oo B 6 | tion‘Division was reported by me; that the said transcript

) B 2 is ‘a full,’true, and correct record of the hearihg,'prepared

g8 || by me Eo’the_best of my ability.

; f; ;;' . i | " ?a ; ‘y - : | | ?me“ggJ4m&£> ggxé%k Fhfi;E?. 1

11

3 ;4,‘“‘.’}’

13 ,
' , v thal the foregoing IS
S LR I . : | do hereby cortity i@l e S i o

q cow o aan T ann i 7?2'2/

31 L

fre s LTI Jg g 49, T

IS LR il

; & by
neara vy e
s“‘ K /————"’—“‘—’ :xam\ner 1

o A
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v | _STATE OF NEW MEXICO
B ENERGY AND MINERALS DEPARTMENT
2 | OILVCONSERVATIONfﬁi?;SION ,
a STATE“LAND;OFFfCE%BLﬁG. : ‘ !
3 SANTA FE,”NEW MEXICO :
‘ 25 November 1980 :

EXAMINER HEARING : B

BP0 Ml bt s, A vk s e .

i i

Tl TN 1 e

IN THE MATTER OF:

| Application of Delta Drilling Company) o
8 for pool extension, Eddy County, New ) CASE
: Mexico, - )y 7092

...——-.-—.‘-—-.-———.-—-.--._—————_—————————--———.__—-—-...._

00 . B EE
|l 'BEFORE: Daniel s. Nutter
1 - o '

R e e ommet A o o

e S Y - TRANSCRIPT OF HEARING

1wl ‘ ‘ ;
1
o _ APPEARANCES . g

P

%
fLegé;sCodh§¢1 to”£pe‘Diviéion
_ : , : SEate'Land“Office~Bldg.

18 : ' o & . ‘Santa Fe, New Mexico 87501

g 'For‘thej01l‘Cdﬁservation Ernest L. Padilla, Esq.
1? " Division: o

19

o R S BV ST

RO For the Applicant: ‘ . e
: . e g i

21

N




1 2
2. MR. NUTTER: call next Case Number 7092. .
3 | MR. PADILLA! Application of Delta :
_ prilling Conpany for pool extension, Eddy County, New Mexico.
: ¢ “jiz. Examiner, again the applicant in _ »
P Gl ‘this case requests that it be continued to December 10th.
ACI ST N ’ 4R, NUTTER: Case Number 1092 will be
Nl 9 continued to the Examiner Hearing schedunled to be held at
( 10 this same place at 9:00 o'clock a. M. pecember 10, 1980.
(ﬁeéfiﬁg_Conéluded;)
{
.'*___._"—-——_—" ‘-—_—-.———__‘—__——-—'—"“—M‘— . s S o B B
PN
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" R I, SALLY W, BoyD , C.8 ‘R. ;. Do HLREEY CERTIFY that
g . 5 the fore901ng Transcrlpt of Hearing befére the 0il Conserva-' ;
H : i
¢ . i
- g- tion DlVJ.Slon was reported by me;’ that,\_( the .sald transch.bt ;
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7 is a full true, and correct record of the héar’i’ng, prepared )
8 by me to the best of my ablllty. *
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Docket No. 40-80

Dockets Nos., 42-50 and 43-80 are tentatively set for December 30, 1980 snd January 14, 1981. .Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET' EXAMINER HEARING - WEDNESDAY - DECEMBER 10, 1980

9 AM. - 0IL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE. BUILDING, SANTA FE, NEW MEXICO .

) The following cas2s will be heard before Rxchard L, Stamets, Exam;ner, or Daniel S, Nutter. Alternate Examiner.~

ALLOWABLE: (1) Consxderatxon of the allowable productxon of gas for Jandary, 1981, from fxfteen prornted
S pools in Lea, Eddy, and Chaves Counties, New Mexico. .

{2) Consideration of the allowable production of gas for‘Jhnuary,‘l981. from four prorated
pools in San Juan, Rio Arriba and Sandoval Counties, New Mexico,

CASE 7095:° 1In the matter of - the hearzng called by the 0il Conservation Di: sxon on 1ts owmn motxon to ‘permit
: Bill G. Isler, United States’ F;delxty and Guranty Company, and“all other’;ntereated partxes to

appear and show causé why the Spears State Well Ho. 2 in Unit B of Section 28, Townshrp ‘11 South,
Range 27 East, Chaves County, should tiot: be plugged and abandoned in accordance with a Division-

approved plugging program.

CASE 7096: App11catxon of Read & Stevens, Inc. for a univ’ agreement, Lea County, New Mexxco.
. Applicant, in the above-styled cause, geeks approval for the NoYth Baum Unit Area, comprxsxng 637
acres, wore or less, of State lands 1n Tounsh;p 13 south, Ranges 32°and 33° Eaat.

 CASE 7097: Applxcatnon of Mesa Petroleum:Co. for a’ unit agreement ‘Lea County, New Mexico.
- Applicant; in the above-styled cause, seeks approval for the Jackson Unit Area, comprxsxng 2 560
acres, more or less, of State lands in Tounshtp 24 South;:Range 33 East:

CASE 7098: Applxc tton of ! The Wiger Oil Company for a dual completxon, Tea County, New Hexzco.
R *ﬁppllcant; in‘the ‘above-styled cause, seeks approval for ‘the dual’ complétion of its’ HcQuatters Well
Fo. 4 located in Unit G of Section-1l, Townshxp 21-Ssuth; Range 36 East, to produce oil from' the
0il ’enter—clorxeta and Hardy-Drinkaro Pools’ through parallel atrings of tubxng.

" CASE 7077:: (Contxnsod Erom November 25, 1980 ‘Examiner Hearxng) ‘

Appl\cant, 1n
State Com Well' ‘No: I located in Unit I of Section’ 10,,Tounsh1p 19 South, Range 29 East Turkey

Track Field, ‘to produce oil from the Holfcamp formxtzon and gas fron the Atoka’ formatlon through
parallel strings of tubxng.

* "CASE 7089: (COntrnued Erom November 25 1980 Examxner Hearznz)

Applxcat1on of Summit Energy, Inec, for a waterflood proJect Lea County, New, Hexlco.

‘Applicant, in the above-styled ¢aude, seeks authority to institute a waterflocd’ project by the ;
injection of water into the Blinebry formation through its Gulf Bunin Hell ‘No, 2 located in Unit

€ of Section 13} Township 21 South, Range 37 East,

i -+ - CASE 7099: Applxcatlon of Harvey E. Yates Company for a unit agreement, Lea County, New Mexieo,
Applicant, in the above~styled cause, seeks approval for the Duncan Unit Area, comprioing 7, 679
lcres, more or less, of s:ate, Federal. and fee 1ands in Townahipa 13 and 14 South, Range 35 Easat.

CASE ‘7100 Applxcatxon of ‘Harvey E. Yates: Company for ‘downhole commtngling. Eddy County, New Mexico,
2 -Applicant;in: “the: above-styled cause;: geeks’ approval for the ‘downhole’ comm1ngling of Atoka and
Morrow production in the wellbore of 1ts Travis 24 State Com Well No. 1 in Unlt H-of Section 24,

Township 18 South, Range 28 Eaac.

CASE 7101:~‘Applicat1on of Condolidated 0il & Gas, Ine. for downhole commxngling, Rio Arriba County;:New Mexico,
S * Applicant; in’ gho‘ bove-styled cause, seeks approval for ‘the downhole’ commxngling of Gallup and
- - < pasin~Dakota produ¢tion in the wellbore of its’ Tribal “C" Well No: 4~E in Unit M of Section 6,

Township 26 North, Range 3 West,

CASE 7102: ‘Applxcatxon of Consolidated Oil & Gas, Inc, for approval of inf111 drilling and an exception to
Rule 9(E) ‘of Otder No. R=1670-T, $an Jusn County, New Maxico. Applicant, in the abOVe~aty1ed ¢ause,

§ " seeks a finding that the drilling of its Jacquez Well:No,-2 to be located in Unit"K' nf Section 2,

; N i - Township 31 North, Range 13 West, is necessary to effectively and efficiently drain’ that portion of
the proration unit which ¢annot be 8o drained by the two existing weils on the unit. - Applicant
further seeks an exception to Rule 9(E) of Divisicn Order Mo. R~1670-T to permit calculating the
proration unit'oc allowable on the basis of three Hesaverde wells on the unit,

N
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Examiner lfearing - Wednesday ~ December 10, 1980 S Docket No. 40-80

CASE_7103: Applxcatxon of E. L. Latham, Jr. for. compulsory pooling, Eddy COunty, “New Hexico.
: Applicant; in the above-gtyled cause, seeks an order pooling all mineral xntetes:a in ‘the Holfcamp
_ thru Pennsylvanian formations underlying the N/2 of Section 7, Township 22 South, Range 26 East,
to be dedicated to a.well to be drilled at a standaxd; loeatxon theceon. Also to be considered wxll
be the cost of drxlllng and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as ‘operator of the well,
and a chargae for risk involved in drilling said well.

: CAS?‘7lb6: Applzcatxon of Conoco Inc. ‘for the amendment of Orders Noa. R-4633 ard HFX-462. Lea County, New.

Mexico. Applxcant, in the above-styled cause, seeks the amendment of Division Orders Nos. R-4633
and WFX-462,. which ‘authorized the injection of water into applicant's Maljamar ‘Mitchell Waterflood
PtOJect in Sectxon ‘5, Township 17 South, Raage 32 East, The amendments sought would includé carbon
dioxide in the 1n1ectxon authorization for said project, .

CASE 7105: Application of C'and .E Operators, Inc, for compulsory pooixng, San Juan County, New Mexxco. .

- Applicant, in the above-atyled cause, seeks an order pcoling all mineral ‘interests inthe Mesaverde
‘formatxon undetlyxng the N/2- of Section 9, Township 30 North, Range 11 West, to ba’ ded;cated to a
well to be drilled at a standard locatxon thereon, Also to be considered will be the cost of dril-
lxng and completing said, well and the - allocatxon of the cost thereof ‘as well as actual Opetatlng
“coata and charges £or supervision, designation of applicant as opetator of ‘the well, and a charge
for risk involved in drilling said well, -

CASE 7106: Appl:catlon of 'C and E Operators, Inc. for compulsory poo-yng, San Juan County, New Mexxco. .

Applxcant, in' the above-styled cause,:seeks an order poolxng all mineral interests ia ‘the Mesaverde
formation underlyxng the 5/2 of Section 8, Township .30 North, ‘Range -11 West, to be dedicated .to a
well to be drilled at a standard ‘location therdon. - Also to be considered will be the cost of dril-
ling and completxng said uell ‘and the allocation of the cost thereof-as well as actdal operat1ng
¢oats and chatges ‘for supervision, desxgnat;on of applxrant as operdtor of the well, and a charge
for tisk {nvolved in drilling seid wvell, :

CASE 7107; Applxcatxon of c and E Operators, Inc. for: compulsory poolxng and a- non-standard prorarton unit,

:$an, Juan’ County, Nev Hg ica.  Applicant, in the above-styled cause, seeks an order pooling all.
mxneral 1nterests in'the Mesaverde formation underlying a 158.54-dcre non-g ard gas proraC1on
unit comp.xsxng the SW/4 of Section 9, Township: 30 North, Range 117Hest; to be dedicated to a well
to be drilléd at'a standard-location thereon. Also to be considered 9111 bethe cost of drilling’
and ' completing said uell and thé allocation of the: cost” thereof as well as’ “actual operating costs
aad cha:gﬂc"ev suparvision; designation of applxcant as operator of the well, “and a charge for

risk involved in dr rilli ng said well.

" CASE 7090: '(Cbntinuéd frOm November 25, 1980, Examiner Hesring)

Application of ‘Dorchester Exploratxon, Inc. for dxr»ctxonal dr1111ng and an unotthodox gas well
location, Chaves Coutty, New Mexico, 'Applicant, in the above—atyled cause), seeks authority to Yo
enter the: old Union Hill Well No. 1, the surface location of which'is 2310° feet from the’ North

and West lines of Section 27, Township 12 SOUth, Range 28" East, and to dxrectlonally drill in an
indeterninate direction from a kick-off point at 7300 feet, bottoming said well &t an approximate
depth of 8100 feet in the Mississippian formation ‘less thant 330 feet awdy from the surface loca~
tion. The W/2 of said Sectlon '27. would be dedicated to the well. )

'CASE 6668: V(Contlnued from November 25, 1980, Examxner Hearing)

In the mattet of Case 6668 bexng reopened pursuanc to the prov1siona of Orde .R-6139 which

‘. ordér promulgated temporary ‘epecial rules and regulat1ons for the South Culebya Bluff-Bone Spring
Pool in Eddy County. New Mexico, xncludxng & provision for 80-acre-spacing units, Operators in

- gaid pool” may appear and show cauge why the pool should not be developed on 40-acre spacing units.

e
ASE 7092: T(Contxnued from November 25, 1980 Bxraniner Hear;ns)

Applxcation of Delta Drxllxng Company - for pool . extenexon, (Eddy. Cournity',” New: Mexico,,
Applicant, in the above-styled. cause, seeks the extehsion of the South Culebra BluEE-Bone Spring
Paol to-include all of Sections 2, 11,13, 14 23, and 24. Tovnahlp 23 South, Range 28 East,

CASE 7056: (Continued and Readvertised)

Applicatxon of Getty Oxl Company for the.extension of vertxcal lxmxta of tha Jalmat Pool, Lea Sounty,
New Mexico. Applicnﬁt. in the above—atyled ¢aumse, seeks the contraction of “the vertical lxmxtJ ‘of
the Langlie-Mattix Pool and the downward extension of the vertical limits of’the Jalnst' Poot to K-
depth of 3740 Eeet. substirface, under the NW/4 SW/& of Séction 3, Township 24 South, Range 36 East.

N\
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ERNEST R, FINNEY, uR. (808} 372-8580 ’
. DOUSLAS FOSTER . K P . i
SaRvait e i 80 CAITREISIoR ey rovar '
| JACQUEUNE W, ALLEN November 4 »- 1980 m"m:?::'n;:o,e'n:w:a & sToNE ‘
T. CALDER EZZELL, R LICENSED IN TEXAS
WILLIAM 8. BURFORD R
JOKN & NELSON .
RICHARD £. OLSON
PHILLIP Y. SBREWER
: 1 Mr, Dan Nutter . , N ‘ »Cé : 2057 i
s g 0il Conservation Division 042 |
Post Office Box 2088 o 4
Santa Fe, New Mexico 87501
Re: Delta Drilling Company -~
AppliCatidn fo;xPOfI’EXténsion,

Eddy County, New Mexico o
November 25, 1980 Docket ’
‘Dear Dan:
_ Per Qur»cthersatiéygdfvthis éfternobn; I am’fransmitging
“herewith, executed in'iriplicate,‘the Application for Delta
'Drilling’Compgny,fOr‘Pobl;Exténsiotho*indlude Sections 2,11,

13, 14,.23 and 24, Township 23 South, Range 28 East, N.M.P.M., e
~ Eddy Cotunty, New Mexico;‘in‘the‘South Culebra Bluff Bone Spring R S

Pool. :

As we have previously discussed, we would appreciéte having
this case set on the November 25, 1980 docket. : L

Very trhlyfyours,

5  HINKLE, COX, EATON,

COFFIELD & HENSLEY '
| (“x\_)“ I'
7 CEC:ith | : | | R
Enclosures _ , : S o T e
X¢t  Mr, Don Crozier
Delta Drilling Company
IR S ‘ Post Office Box 2012
ST ' Tyler, Texas 75710
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- EDDY COUNTY, NEW MEXICO

g
i D
BEFORE THE OIL CONSERVATION “mv:simg' - oy 101"6’07/?7
. I"‘ C( 'f
DEPARTMENT OF ENERGY AND MINERALS 1’»/7‘

STATE OF NEW MEXICO

APPLICATION BY DELTA DRILLING )
COMPANY FOR POOL EXTENSION, )
)

APPLICATION Cote 7072

Delta Driliing Company, by its undersigned attorneys, herety

makes applicétiOn for pool extension in connection with certain

Bddy County, New Mexico lands as follows:

1. Applicant seeks to extend the geographical limits of the

South Culebra Bluff Bone Sprxng Pool to include Sections 2, ll,‘

13, 14, 23 and 24, Township 23 South; Range 28 Eabt, N.M.P.M.,
Eddy County, New Mexico.
2. Apélidant believes this is a logical extension inasmuch

as the pertinent geological features throughout the area are

cleafIY*aSSOCiated with the South Culebra Bluff Pone Spring Pool

now established in parts of Sedtions 22 and 23.
3., Matters urged by the‘Applicaht herein are in the interest

of conservatxon, prevention of waste and protection of correla-

‘tive rights.

‘4., Applicant requests this matter 'to be heard at the

NoVembéftZS,rlggo Examiner's hearing.

HINKLE, COX, EATON, COFFIELD & HENGLEY

'Post 0ff1ce Box ‘3580
Midland, Texas 79702
“Attorneys for Delta Dr1lling

Company
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DEPARTMENT OF ENERGY AND MINERALS SANEQREIN‘SKV

BEFORE THE OIL, CONSERVATION DIVI§ID§

STATE OF NEW MEXICO

i~

APPLICATION BY DELTA DRILLING - )
COMPANY FOR POOL EXTENSION, ) .
EDDY COUNTY, NEW MEXICO ) Cocae Sus

T 72,

APPLICATION

Delta’ Drxlllng Company, by its under51qned attorneys, hereby
makes appllcation for pool extension in connection with cer*ain
Eddy County, New Mexico lands as follows:

1. Applicant seeks to extend tﬁe geographical limits of the
South Culebra Blﬁff"Bédé*Sptiﬁg‘qul to include Sectiéns 2, 11,
13, 14, 23 and 24, Township 23 South, Range 28 East, N.M.P.M.,
Eddy Courty, New Mexico. |

2. Applicant beliévéS'this'is a logical extension inasmuch

as the pertinent geological features thronghout the area are

clearly associated with the South Culebra Bluff Bone Spring Pool

now established in parts of Sections 22 and 23.
3. Matters urged by the Applicant herein are in the interést

of conservation, prevention of waste and protection of correla-

tive rights.

4, Applicant requests this matter to be heard at the

November 25, 1980 Examiner's hearing.

HINKLE, COX, EATON, COFFIELD C:ﬁ;NéLEY

B

Conrad E, e

Post. Office Box 3 80

Mldland, Texas 79702
.Attorneys for Delta’ Drilling
Company
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APPLICATION BY DELTA DRILLING ) SAN”*n;‘”“mbN |
COMPANY FOR POOL EXTENSION, ) ?
EDDY COUNTY, NEW MEXICO ) (0

N Ade 2ogz

APPLICATION

Delta Drllling Company, by its under31gned attorneys, hereby é
‘makes application ‘for- pool extension in cohnection w1th certain B
Eddy County, New Mex1co lands as follows-

1. Applicant seeks to extend the geographlcal 11m1ts of the

|.‘~

South Culebra R1uff Rone q,r ‘ha Dol to inéltde Sections 2, 11,

13, 14, 23 and 24, Township 23 South; Range 28 East, N.M.P.M.,

b ; B Eddy County, New Mexico.

e WY e

2. Applloant believes th1s 1s a logical extension 1nasmuch

T RGNy R NV S

BAN R 8

as the pertinent geological features throughout the area are

'clearly associated w1th the South Culebra Bluff Bone Spring Pool

(R PO AR itk

now established in parts of Sectlons 22 and 23.J

Gl
s R

3; Matters urged by the Appllcant ‘herein are in the interest

of conservation, prevention of waste end’protection of correla-
tive rights.
4. Applicant requests this matter to be heard at the

November 25, 1980 Examiner's hearing.

- HINKLE, COX,. EATON, COFFIELca\& HENSLEY

: Conrad E. Cof
- Post” Offlce Box -
S SR ‘Midland, Texas 79702

g Attorneys for Delta Drilling |
company ]
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATICN DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

CoNszoRRING: NOMEN CL BT UREL
| CASE NO. _ 7092 |

. order No. R -( 52 -
APPLICATION OF DELTA DRILLING |

COMPAKY FOR POOL EXTENSION, EDDY
COUNTY, NEW MEXICO.

A
[

ORDER OF THE DIVISION -

"Il BY THE DIVISION:

‘This cause came on for hearing at 9 a. m. on December 10

’1980 , at Santa Fe, New Mexxco, before Examiner Richard L. Stametls.

NOW, on ‘this ____day of Decenber , 19 80 . the

Division Director, having considered the teSfimOny, the record,
and the recommendatlons of the Examiner, and belng fully adv1sed
in the premises,

FINDS: |

(1)‘ That due public notice haV1ng been glven as requlred
kby‘iaw,'the Division has jurisdiction of this cause and ;he

subject matter thereof.

(2) That the apﬁ}iCth,jDelta Drilling Coﬁﬁﬁﬁy;*éEéks an

Eddy County, New Mex1co ' mcﬂ{-c Wan rw !

*}extension to the South'Cﬁlebra*Bluff Bone Spriﬁg'del eb»la'/*

TOUNSHIP 23 SOUTH RANGE 28 EAST, NMPM

fSect1on 2: All
Section 11: A1l -
Sections 13 ‘and 14: All

Sectione 23! emizasary /2 , e T
Sechat, .ZHT~“ -«w;fw;ﬁ)4Mh7¢1,dj1108/V ST BRRI SRS ¢
| Ond Sf2 /2
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17T IS THEREFORE ORDERED:

(1) That the South ‘Culebra BluFf Bone Sprlng Pool in

£ddy County, New Mexico, is hereby exténded to include thereins

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 2: All
Section 11: All i
Sections 13 and 14: All
Sectiong 23.audéeampe&2b S/
wf»%. 24 7 A’/:L A, S/ /ue/y
S/a S, e
| /42?- O N A ]
~(2) That, pursuant to Section Smuclelpr 5, NMSA 3953,

contained in Chapter 271, Laws of 1969, any well whieh, by
‘v1rtue of any 6f the above pool extonsions, is'éubjentfﬁo
‘pool rules prov1d1ng for spa01ng or proratlon'units’rarQEr'EHah

the one whlch is presently dedicated thereto,:shall'hare'éb'

days from the effect1Ve date of ‘this order»ln whlch to file new

Forms C- 102 ded1cating a standard unit Fo' the paul’ ‘to sald

well, or to obtain a non standard un1 :

”ébproved by the DlVlSlon.

‘Pending such compllance, the well shail rece1ve a maxlmum

: allowable in the same proportlon to & standard alloWable for

the pool that»the acreage dedlcafed to the well bears: to a

. standard unit for - the pool. Fallure to Flle Forms C- 102

dedlcat1ng a standard unit to the well or ‘to obtaln a: hcn—
standard unlt approved by the DlVlSlon within sald 60~ day perlod
shall subgect the well to cancellatlon of allowable.

(3) That the offective ‘date of this order and all
exten81on9 included herein ahall be January Ly 1981.

(4) That 1uriadlct10n of this cause is retalned for the
entry of such further orders as the D1vielon may deem necesaary.

DONE at Santa Fe, New Mexico, on the day and year ‘herein-

above designated.




