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STATE OF NEW MEXICO
ENEHGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

FOST OFFICE BOX 2063

LARAY KEHOE _ Mryhsbad
SECRETARY ‘ ’ January 16, 1981 1% 6272434
é o
o Re: CASE NO. Tn9%
_ ‘Mr. Bill 6, Isler ORDER NO. g_g543
: 1903 North Louisiana , S
o= - Rogwelly-New Mexico —-8820Y1--- - A P e et S
! ‘ ‘ ‘ ' Appllcant- _ ’
§ SR ~. ' . ' gco 'fgaj‘“ G, Isler)
Dear Sir: V
i N
_ Enclosed herewith are two COplPS of ‘the above-referenced
£ . Division- order recently entered in the subject case.
JOR/£d
. ‘cOuv of order also sent  to: B
i
‘ Hobbs OCD ;
Artesia OCD . ‘ _ ;
Aztec OCD : - 2
: or.her L




 STATE GF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0Ii CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING!

CASE NGO, 7095
Order No. R-6543

IN THE MAT?ER aF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT BILL G. ISLER, UNITED
ISTAYES FIDELITY AND GUARANTY COMPANY, AND ALL OTHER INTERESTED
IPARTIES YO APPEAR AND SHOW CAUSE WHY THE SPEARS STATE WELL .
NG, 2 IN UNIY B OF SECTION 28, TOWNSHIP 11 SOUTH, RANGE 27
IEAST, CHAVES COUNTY, SHOULD NOT BE PLUGGED AND ABANDONED IN
ACCORDANCE ﬂETH A DIVISION-~APPROVED PLUGGING PROGRAM,

ORDER OF THE DIVISION

BY THE DIVISION:
‘ Thie cause came on for hearing at 9 a.m. on ‘December 10,
1980, at Santa Fe, New Mexica, before Examiner Richard L. Stamets.

NOW, on this ay of Januazy, 1981, the Dlvision

d
pDirector, having consiﬁarod the record and the recommendations
of the Examiner, and being fully adviaed in the premises,

FIHDS:

That tha applicnnt'a raquest for dismiaael should ba
granted.

17 1S THEREFORE ORDERED!

~ That Casa No. 7095 ia’herdby diemissed.

: DONE at. SQnta Feo, Naw Mexico, on the day and sar horaliie
labove danighgtgd. | - A Nt

,TATE oF NEH MEXICO.

Direotor

S EAL
rd/
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, o : IN THE MATTER OF: )
S R : The hearing called by the 0il COnserva—)
8 tion‘DiViSiOn‘on'its own motion to ) CASE
‘ permit’ certain parties to appear and ) 7095 i
: 9 show ‘cause why the Spéars‘State'Weil ) :
STRE B ; ' No. 2 in Chaves County, New Mexico, ) {
e - 10 S should not be plugged and abandoned ) i
3, . ’ in accordance with a Division-approved ) %
¥ EiE . ‘plugging program. ; %
i — N e i e e R e Eprsne S r 2 d sl s - f
i 1 | BEFORE: = Richard L. stamets ... o e ‘ :
e , ARANSCRIPT OF HEARING
"
S I APPEARANCES
:;!"Z»‘?' B . ‘. :
18 I ; o
e v~“Eor“thé 0il Conservation  Ernest L. padilla, Esq.
17|  pivision: ’ Legal Counsel to the pivision
| state Land Office Bldg. -
‘ganta Fe, New Mexico 87501
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vation Division on its own motion to vermit certain parties

Padilla on behalf of the 0Oil Conservation Division, and we

2
MR, BTAMETS: We'll call next Case Numbek.

7095. In the matter of the hearingﬁcalied by the 0il Conser-

to appear and show cause why the Spears Staté Well N6. 2 in
Chaves County, New Mexico, should not be'piugged and abandonedl
in accordance with afﬁiﬁi§idn—approved“piuggiﬁg program.

MR. PADILLA: Mr. EXaminer, Ernest L.
request that this case be dismissed.
MR. STAMETS: Case 7095 wiil be dis-

missed.

(Hearing concluded.)
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~ SALLY W. BOYD,

. Rt. 1.Box 193-B

Santa Fe, New Mexico 87501

Phone (505).455-7409

10
"
12
13

14

24

“4s a full, true,

Page

CERTIFICATE
I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reporteéd by me; that the said transcript
and correct record of the hearing, §repared

by me to the‘béét of my ability.

Sy 4 '/‘
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to appear and show cause why the Spea

Chaves County,

Mr, anminer rrnest L,

'Padilif on behalf of the o013 Conservation Division, and ﬁb

request that this case be dlsmissed

MR. STAM!"TS :

- Case 7095 will be di

S~

missed,

‘,‘.u N

(Héafing COncludedi),
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Docket No, 40-80

; Docke:n Nos. &2~80 and 43 80 are tentatxvely set for December 30, 1930 and January 14, 1981, Applications
: for hearing must be filed at least 22 days in advance of hearing date.

DOCKET' EXAHINER HEARING -~ WEDNESDAY - DECEMBER 10, 1980

! : -9 AM, = OIL CONSERVATIOH DIVISION CONFERENCE ROOM,
STATE LAND OFFICE. BUILDING, SANTA FE, NEW MEXICO

The follouing casea uxll be heard before Rxchard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examxner.

' 3 ‘ALLOHABLE' (15' Conaxderat1on of the allowable production @f gas'for Jaraary, 1981, from flfteen prorated
¢ s pools in Laa, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable productxon of gas for Januaty, 1981 from four prorated
pools xn San Juan, Rto Arriba, and Sandoval Counties, New Mexico.

-CASE 7095: Ia the natter of the heartng called by the 011 COnsetvacxon vaxszon on its own motion to permit’
3111 G. Isler, United States deelxty and Gurancy Company, and all other interested parties to

; . . - Tappear and show cause uhy the ‘Spears State Well Ho, 2 in Unit B of Section 28, Township 11 ‘South,’
F : : : Range ‘27:Edst; ‘Chaves County, “should not be plugged and abandoned in accordance with a Division-
H approved plugging program.

i el i 8 VS i
3

y
S N

CASE 7096: Applxcatxon of Read & Stevens; Inc. for a unit agreement; Lea County, New Mexico, .
) Applicant, in the above-styled cause, - seeks approval for the North Baum Unit Area, comprxexng 637
acree, more or less, of Stace lands in Township 13 South, Ranges 32 and 33 East.

' ;? CASB . 7097: Applxcatxon ‘of Mesa Pecroleum Co. for a unit agreement lea County, New Nexvca.
i : Applicant, in the ‘above~styled cause, seeks approval for the Jackson Unit - Area, comptxelng 2, 560 ;
4acres, wore ‘or less, of State lands -in Tounshxp 24 South, Range 33 East.

' CASE. ‘70983 Applicatzon of The erer 0il Company for a dual completlon, ‘Lea County, New Mexzco. . i
S Applicant;in’ the above—sCyled cause, seeks approval-:for the dual completxon of its McQuatteta Well ‘
. No. & located -in Unit G of Section 11, Township 21 South;"Range 36 East), to produce 0il frow the
‘011 .Center-Glorieta and Hardy«br:nkard Pools through parallel strings of tubing.

/. 'CASE 70?7}-:(Continued £rom November 25, 1980, Examxner Heat1ng)

Applzcation of’ Threshoid Development Company for a dual completlon, Eddy County, New Hexxco.V
Applicant. in the above-styled cause, seeks approval for the dual completxon of its Conoco 10"
State Com Well No, 1 located in Unit I of Section 10, Townsth 19 South, Range 29 Fast, Turkey -
Track Field, to produce oil from the Wolfcamp formatzon and ‘gas from the Atoka format1on through

parallel strings of tubing.

0‘38 7089: (Contxnued from November 25, 1980 Examxner Hear:ng)

‘ a,County, New Mexxco.
te a waterflood pro;ect by the
Bunxn Hell No. 2 located An Unit

for-a waterflood prbjéb;;i

.:Application pf Summxtﬂ nergy
ﬁppl.can*k in the above-at} seeks authority to;iﬂst

“‘ifjecticn of water {ntc the formaticn through its. Gul
€ of Section 13, Township 21" South, Kangé-37 Esst..

" CASE 7099: Application of Harvey £, Yates Company for a- ‘unit agreement; Lea County, New Mexxco.
’ Applicant, An the above-styled cause, “seeks approval for the Duncan Unit Area, comprising 1, 679
acres, more or less, of State, Federal, and fee lards in’ Townships 13 and 14 South, Range 35 East,

- CASB‘7i00::’App11cation of ‘Harvey: B.»Yates Company th downhole commingling, Eddy Cou:t§; New Hexico.
. 5o Applicant,~ i the above-s;yled cause, seeks approval for the downhole commxnglxng of Atoka andi
Morrow production in the wellbore of its’ Travxs 24 State Com Well No, 1 in Unit H of Seetxon 24,

Tcunnhip 18 South, Range Z8 East.

CASE 7101: Applichtion of Consolxdated oil & Gaa, In¢.” for downhole sommxngling, Rio’ Arriba CounCy, New Mexxco.
NS . Applicant; in the above~styled cduge; - seeks approval for the downhole commingling of Gallup and
. Basin-Dakotd production in the wellbore of its Tribal He" Well No. 4<F in Uait H of Section 6,

Townlhip 26 North,’ ‘Range 3 West.

CASE 7102: Application of Consolidated Oil & Gas, Ine. for approval of infill drilling and an exception to

. " Rule.9(E) of Order No. R-1670-T, San Juan County, New Mexico. Applicant, in the above-styled - cause,
seeks ¢ finding that the dr[lling ‘of ‘its ‘Jacquez Well No. 2 to be ldeated id Unit K of Section 2,
Townnhlp 31 Notth, Range 13 West, is necegsary to effectively and efEiciently drain that portion of
the proration uhit which cannot be so drained by the two existing wells on the unit.  Applicent
turther seeks an exception to Rule 9(E) of Division Order No, R~1670-T to permxt ¢aleulating the
_proration unit's allowable on the basis of three Mesaverde wells on the unit.
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CASE 7103: - Application of E, L. Latham, Jr. for compulsory poolxng, Eddy’ COunty, New Mexico:
Applicant, in the cbove-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
thru Pennsylvanian formatxons underlying the N/2 of Section 7, Township 22 South, Range 26 East,
to be ded:cated to a well to be'drilled at: a standard locatxon thereon. Also tc be considered wxll
be the cost of drilling and’ completxng sald well ‘and the allocation of the cost théreof as well as.
actual operating' costs ‘and charges for supérvxsxon, desxgnaclon of applicant as operator of the well,
and a charge for risk invoived in drilling saxd well,

CASE 7104: Application of Canoco Inc. for the amendment- of Orders Nos.: R-4633 and WFX-462, Lea County, New
Mexico.  Applicant, it the above-styled cause, seeks the ‘amendment of Division Orders Nos. R-4633
B and HFX-462, which authorzzed the injection of water into applicant's Haljamar Mitchell Waterflood
; ~Pro;ect in:Section $5, Ibwnshlp 17° South, Range 32 East. The amendments sought would include carbon
diox1de 1n the injection authorlzatlon for said projeéct.

CASE 7105: Application of C and E Operators, Inc. for compulsory poolxng, San Juan County, New Mexico.
Applicant, in the above-styled: cause, seeks an order pooling all mineral interests ia the Megaverde
formatxon undérlying the N/2 of Séction 9, Townghip 30 North, Range 11 West,:to ‘be dedxcated to'a
well to be drilled at a. standard ‘location théreod. - Alao to be consxdered will be the cost of dril-
1ling and completing said well and the allocation of the cost thereof as well as actual operating
costs and chdrges for supervision, designation of applicant as operator of the wéll, and a charge
for risk involved in drilling said well,

o v

CASE -7106: . Appllcg€1on ‘of ¢ and E Operatots, Inc, for compulsory pooling, San Juan County; - New Mex1co.
Applicant; in the above-styled cause, deeks an order ‘pooling all-mineral inteérests in the Mesaverde
formation undetlylng the $/2 of Section-8; Township 30 North; Range 11 West, to be dedicated to a
well to be drilled at a standatrd locat1on ‘thereon.- -Also to be considered will be the cost of dril-
ling and completing: ‘aaid well and the allocation of the cost thereof as well as actual operating
costs and charges for: supervision, designation of &pplicant as opérator of the well, and a charge
for risk involved in drlllxng said well.

i b A, € AT, Ftpeme e o

CASE 7107: Applxcatxon of C and E Operators, Inc. fot compulsory pooling and a non-standard proration: “Bhit,
San Juan- County, New Mexico. ~Applicant; in" the’ above-styled cause, seeks an order poollng all
: nineral lnterests in the Meaaverde formation’ undetlyzng a 158.54~acre non-standard - gas proration
'f : unit comprising the sw/a of Sectxon 9, Township 30 -North, Range i1 West, to be ded1cated to a-well
‘to be drilled at a standard location thereon. Also to be coitgidered will be thé cost of drilling
and completing aaxd well and the ‘allocation of the .cost thereof as well as actual operating costs
and charges for dupervision, designation of appllcant as operator of the well, and a charge for

risk involved in drxll1ng said well

CASE 7090: - (Continued from November 25, 1980, Examifier Hearing)

Appllcatlon of Dorehesfer Exploration, Inc. for direct1onal dr1l11ng and an unotthodox gas well
location, Chaves Cotinty, New Mexico. Appllcanc in the: above—styled cause, seeks authorxty to re- .
enter the old Union Hill Well No. 1, the surface location 6f Which' is 2310 feet from the North

and West: lines of Section 27, Township ‘12 South, ‘Kange 28 East, and to directionally drill in an
indeterminate derCLlOn from a kick-off point at 7300:feét, bottoming said well at an approximate
depth of 8100 feet in the Mississippida; formatlon less than 330 feet away Erom ‘the surface loca-
tion;  The W/2 of aaxd Sectlon 27 v0uld be dedicated to the well. :

CASE 6668: ‘(Coniinued from Novembar 75 1980. Examlner Hearxng)

In the matter of- Case 6668 being reopened pursuant’ to the provxaxons of Order No.' R-6139 wh1ch
order ‘promilgated’ temporary ‘special rules’ and regulations for the South Culebra Bluff-Bone Sprxng
Pool in Eddy County. New Mexico, including a provision for 80=-acre spacing units, Operators in
said pool may appear and show cause why the pool ‘should not be developed on 40-acre gpacing units,

CASE 7092: (Contlﬁued from November 25, 1980 Examineér Hearing)

D bt e S e b 3

Appllcation of Delta Drillxhg Company for pool extension, Eddy County; New Hexico. : : §
: - Applicant, ‘in the above-styled cauge, seeks the extension of the South Culebra Bluff-sone Gpring
! ) Pool to include all of ‘Sections 2, 11, 13, 14, 23, and 24, Townstip 23 South, Range 28 East. : i

CASE 7056: (Continued and Readvertised)

Appllcatlon of cetty 011 Company for the extedsion of vertlcal lxmlts of the Jalmat Pool;, Lea County,
New Mexico, - Applxcanc, in the above-atyled cause, seeks the contraction of ‘the vertical limits of
the Lenglle~}httlx Pool and the downward extension-of the vertical limits of the Jalmat Pool to a
depth of 3740 feet, eubsurface, udder the NW/4 SWiG of Sectlon 3, Township 24 South, Range 36 East.

s
!
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CASE 7108: Applxcation of HNG 0il Company  for compulsory poolxng, Lea County, Mew Mexico.:
Applicant, in the'above- styled cause, seeks an order pooling all mineral 1nterests in the Wolfcamp
and Pennsylvanxan formations underlying ‘the /2 of Section 32, Tosmship 21 South, Range 35 East,
to be dedicated to a well to be drilled at a standard locatxon thereon, - Also. to be considered wxll
be the cost of drilling ard completing said" uell and the allocation uf the cost thereof as well as
actusl operating costs and chatges for supervxsxon, designation of applicant as operator of the well,
‘and a charge for risk involved in driiling said uell.

CASE 7109: Applxcat;on of’ Alpha TVenty-One Productxon Company for approval of 1nE111 drtllxng, Lea County, New

i Mexico. Applicant, in‘the above-styled cauge,’ ségks 4 finding that the El Paso.Tom Federal Well No.
1 located 330 feet from' the North and West lines of Section 33, Townshxp 25 South, Range 37 East,
is“ndcedsary to’ effectLVely and eff1cxently drain that portion of an existing proration unit in the
Langlie-Hattxx Pool which cannot be g6 drained by the existing well(s).

- CASE 7110:" Applxcetxon of Alpha TVenty-One Production’ Company for approval of xnflll drxllxng, Lea County,” New
Mexico. Applicant, in the above-styled cause, seeks a findiag that the El Paso, Tom Federal Well No.
3 located 1650 féet from the North and West lines of Sectlon 33, Tounshxp 25 South Range 37 East,-
is necessary to effectxvely and effxciently drain that’ port;on of an existing proration unit in the
Langl1e-Hattzx Pool whxch cannot be so drained by the existing vell(s).

CASE 7111: “ Applicdeion of Alpha TVenty—One Productxon Company for. approval of . 1nf111 drlllxng, Lea County, New
: Mexico. App11cant, in the above-styled cause, seeks a fxnd1ng that the El Paso Tom Federal Well No. ;
" '2 locdted 1650 feet from the North line and 330 feet ‘from the West line of Section 33, Township 25 i
South; Range 37 ‘Bast, is neceaaary ‘toeffectivély  and effxcxently drain chet portion oE an. existing ;
‘proration unit ‘in the Langlxe-Matt1x Pool which cannot be so drained by the existing well(s).

- CASE 7112: Applicat1on of Alpha Twenty-One Froductzon Company. for approval of 1nf111 drxllxng, Lea County, New
o Mexico. - Applicant; in the above—atyled caise, seeks a Eind1ng that the Harrison Federal Well No: 3
h located 1980 feet from the North line and 660 feet from the West line of Section 27, Township~ 25 .
South; Range 37 East, is necessary to effecttvely and ef£1c1ent1y drain that portion of an existing
proration unit in’ the Jalmat Gas Pool which ‘cavinot be oo drained by the existing well(s).

CASE 7086:  (Continued from November 12 1980, Examiner Hearlng)

‘ ‘ Application of Blackwood & Ntchola Company, Ltd. for desxgneciou of ‘2 tight formation, San’ Juan and

; Rio Arriba Countxes. New Hexxco.' Appltcant, in the above~styled cause, ‘seeks the designation’ of

; o : the Pictured Cliffs formation underlyxng portxona of Towmships’ 30 gad 31 North, Ranges 6,77 and 8

: : West, containing 33,500 acres, more or less; as a tight formation pursuant to Section 1070t the
Natural Gas Policy Act and 18 CPR Section 271.701-705. }

P CASE 7087: (Continued from November 12, 1980, Examiner ‘Hearing)

. Do ) Applicatlon of’ Blackwood & Nichols" Company, ‘Letd, - for dea1gnatxon of a t1ght formatxon, San: Juan and
; Rio Arriba-Counties, New Mexico.  Applitant, in the above-styled cause, seeks the designa :
Fruitlaad formation urderlying portions. o Tounehipa 10 and 31 North: Rangea 6,9 7;7and’ 8-West;.

tnining 33,500 acres, more or less, as'a txght format;on purauant to Sectton 107 of ‘the Natural Gas .

volicy Act aud 18 o?n’oeutxou 271.0703=765.

CASE 1046 ’(Continued and Readvertxsed)

: . : Appllcation of Cotton Patroleum COtporation for doimhole eommxngliug, Rxo Arriba County, New Mexxco.

‘ “Applicant, {n'the above~styled ¢ause, seeks approval for’ the downhole commingling of Chacra and
Pictured Cliffs production in the wellbores of wells in the South Blanco=Pictired Cliffs’ Pool located
in Bactions 1 thru 4, 9 theu 14, end 23 and 24, Tbunshlp 24 North, Range 4 West. .

****'****H********MﬁmM*****'*i*****H*****ﬁﬂ-****ﬁ**:\-'A;**********I?**k****ﬁ******{_‘*******************************
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© STATE OF NEW MEXICO
ENERGY AND MINERALS ,DEPAP-TMENT

OIL CONSERVATION DWVISION
ARTESIA DISTRICT OFFICE

£.0. DRAWER DO
ARTESIA, NEW MEXICO 88210

November 14, 1980 ' 599-7283

Bill G. Isler ‘
1903 North Louisiana

“Roswell, New Mexico 88201
‘Re: Spears State
#2-B-28-11-27

Chaves County; M.

Dear Sir: R

To date this dffiCe has received no response to our letter
of June 10, 1980, requesting a report on the subject well.

Therefore, we are referring this matter to our attorney,
Mr. Ernest L. Padilla, and requesting that he docket a
“hearing to allow all 1nterested5peISOns*%o attend and
show cause why' the well should not be ptoperlyiplugged
&nd ‘abandoned. R g '

il

" sincerely,

W. A. Gressett e
quervisor, District I

.ﬂ.
~WAGiar

oy $es s

Xe: Mr. Ernest L. Padilla
Post Office Box 2088
Santa Fe, MM 87501

st g /"""'c/@
Dol Fhs ]
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STATE OF NEW MEXICO

DRAFT ENERGY AND MINERALS DEPARTMENT :
; 3
dr/ ;
IN THE MATTER OF THE HEARING e
CALLED BY THE OIL CONSERVATTON ‘\lgf_f
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO.

Order ﬁo. R- 4,5‘/3

IN THE MATTER OF THE HEARING CALLED BY THE oTL CONSERVA TON
DIVISION ON ITS OWN MOTION TO PERMIT BILL G. ISLER, UN]
STATES FIDELITY AND G COMPANY, AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE wHY T SPEARS;STATEAWELL

NO. 2 IN UNIT B OF SECTION 28, TOWNEHTP 131 sod?f *ﬁ GE 27
EAST, CHAVES COUNTY, SHOULD NOT BE PLUGGED ‘AND JANDONED ‘TN
ACCORDANCE WITH A DIVISION-APPROVED -PLUGGING PROGRAM.

ORDER OF THE DIVISION

' BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 10 ’

{ s 1980 80 ., at Santa Fe, New Mexico, before Examiner RlChan L. Stamet%

NOW, on this day of December , 19 30 , the Div181on
‘birector, having considered the record and the recommendatlons of
‘ the“Examiner, and being fully advised in the prenises,

5o FINDS: | .
That the applicant's request for dismissal should be qranted.

IT IS THEREFORE ORDERED:
7095

That Case No.

is hereby dismissed
* DONE at Santa Fe, New Mexico, on the day and year hereinab09e~

designated.

T me e —




