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NORTH. BAUM UNIT- EXPLORATORY

Unit Name ke
READ AND STEVENS, INC.

Operator
County LEA
' ' OCC CASE NO. 7096, —EFFECTIVE  TOTAL , ) L ATIO}
_APPROVED _OCC. ORDER NO,. R-6544 _DATE ACREAGE STATE . FEDERAL INDIAN-FEE ___ CLAUSE
“COMMISSTONER COMMISSION 2-16-81 . 637.16 637,16 -0- - =0= Vodified
21681 1-14:81 ' | i
UNIT AREA o R o c “
 TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM ) N Dl e
Section 24 E/2 - . , D
" TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM - : P:Ya VIS S gt
. Section 19: W/2 ‘ . M\‘A B -L"'g L (A/¢ :
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Unit Nate NORTH BAUM UNIT- EXPLORATORY

Operator ' READ AND_STEYENS. INC. - . e
‘County CLEA = ‘ L
LEASE  INSTI- o | e . RATIFIED ACREAGE
©9UTION . " TWP, RGE. UBSECTION DATE ACRES . NOT . L
No. TUTTON .= SEC. .. TWP, - RGE, 8 ' RATTFIED LESSEE _
E-35-%&  C.S. . 24, 135 - 32 - E/28E/4 1-12-81 80.00 Wiser 0il Company
K-4670  c.s. 19 135 338 Lots 1, 2, 3, 4, 1-30-81 317.16 | " Amoco Productisn
: » : E/2W/2 : ,
16-3487 c.5. . 24 135 32E _ W/2NE4, SE/4 12-19-80  240.00  Read & Stevens, It
1Y

§>F e 1
A??' Ho{ sf"g‘
We e
P s “ B ; O - . Rt
- .




T e et vt e ., R T D

T s e b e

. — B <
- Commissioner of Bllie [ ande i

CALEX 4. ARMIGO er o :
‘ ‘CoMMIssIONER. , | August 26, 198 | | AL S
| i IR R - | 875041148

- Read and Stevens, Inc,
R0 BoxIsig
%, Roswell, New Mexico 882017

AR, S RN © Re: North Baum vnit 'JZ{) f?‘é;”

: Lea,Conqty, New Mexico ‘ :77 f
“Termination ‘ ';”/”//_,/e”’—— i
. : . B : '

g g

P -'FVAfTENTiON;f{Mr{fJoe Wigley-
Lo Agréémghégjnea;Cdﬁﬁty,fﬁéwéuéxico,1Qa8’apbf60éd-A' :
o ,,‘_{;1981,fThe‘;etmvof;gughggreementfisfcbntiﬁgén;'
jo *illihg”dneAwell atja'tgﬁg,'allpﬁihginptmpofe’thah’”‘
-; > completion of one well and the beginning of the
: pfédudzng’hh1t12ed substances in paying
o : ’

Oy °rds. show th ] , 0.1 wag timely 5
;Tcommencéd_ﬁnﬁ:QQS'pompleted on Jute 1, 19813§sfaﬁcbmmércial well, Youp , {
o lgttét”datéd‘ﬁgy 13;;1982<th;f§Tﬁg this office that the North Baum Unit :
;aWeilfNo;‘2>wqu16'hotjbe:dfi11ed Prior to the June '1,°1982 dye date and ;
SRR fecpmmghdiﬁg~thét said unit be terminated hasg béen_gggciVéﬁ?iSeCCiOﬁ‘9-of |
. the uni¢ grecm'hfisfétes‘thaby"aftérIQigcové?y"”"dﬁTEi ed substances in ]
" pa  CUATE or- : ,diligencgftb'reasbhaﬁly;‘A R

unit ne

; kg’ﬁPQQ§ifi§8;f nit operat r: shall proceec diligy ,

lev dp ﬁﬁé'ﬁﬁitizédhfféa”.¢Iﬁa§“UCh as‘you.wilt;nocbeQQpillfng 2 sscond o
*rslant to section 9 of the unit agréemen » the North Baum Unit has . - j

is déie‘beeﬁftéfminatedref[ective June 1, 1982,
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,Véry~érﬁly;youfs, o , :
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B e e Aex oo amago
Foe ' T S -~ COMMISSIONER oF PUBLIC LANDS

3 i g
: T : ' ; :

} e S RAY D, QRAHA&,‘Director

1 R Oil and Gay Division j
i AC 505/827-9748

4 . AJAJRDG b
4 Losenelgl
LI ce: OCD=Santa-Fe ;- New Moxzico
Administvation




FHONE 508 622-3770

314 SERURITY NATIONAL BANK BUILOIND
CHARLES B. READ
PRESIDENT

- NORMAN L. BTEVENS, JRs

‘.»,"i : VICE-PREBIDENT )

. : S ‘ .@t&«w// ../‘rw ‘///J@{

' g Getober 21, &étfmSERVAT’ON piVISION '
" 7076
R " Mr. Ray Graham oil Conservation Division
i ‘New Mexico State Land Office Department of Energy and Minerals

P. 0. Box 2088

> : P. 0. Box 1148
: Santa Fe, New Mexico 87501

‘Santa Fe, New Mexico 87501

Rer  Noith Baum Unit
Lea County, New Mexico

Gentlemen:

‘
;
!
i
b
j
‘

a-120 MCF & of Gas.
conti sly dced an’ avifage’of
‘sign ficant changes 4n production

ff;State.; Since allo

. Cosmmon ¢chool, the ro
the different leases.
'plyncnt snou;d be allocated

Yréct and if the royalty
greement to all three leases.

L ¥ k




%a(/ & %wnd, quo.

‘Mr. Ray Graham

New Mexico State Land Office
October 21, 1981

Page 2

Under the terms of the Unit Agreement, the Unit’ 0perator is to file
with you, on or before December 1, 1981, a status report and 'a Plan of
Development. This ‘is being prepared ‘and should be submitted prior to the
end of the six-month" period . v i

The Unit Agreement provides that Unit Oerator shall drill a well ; ’ .
every s1x months until a well: capable of pr: ng in baying quantities is
~completed to the satisfaction f the Commissioner;: We: belieVe«that such well
has been completed, and“ai%hough ' ‘ ;
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ALEX J- ALRM-UO . - pecember 1, 1981
COMMISSIONER O

0. 0. 20X 148
SANTA FE, NEW MEXICO 8750\

Readx&“SteV¢ns, Inc.
P. O. Box 1518

ST roswell, New Mexico 88201 S 70 7‘ A

R ~ Re: 1081-1982 plan 6f Development , ,
R . R ~ North Baum Unit : :
! ' o - s : Lea County, New Mexico

 ATTENTION: ~Mr. pavid §. Harle

N
TN RR N Sk

Géntléméii H

The Commiééioner'off?ﬁblic‘Lands‘hasnthis dat§fn§“fbﬁéd’yéur

‘:f f“: ok S  "1981-1982 Plan of DeVelopment‘ﬁbr Ebe:Nétth paum Unit, Lea County,:

P T

)fi o S 3Neﬁ México,uSﬂch Plan iijothhé period'béginning December 1, ‘1981 5
} : andpending‘becemberkl, 1982. : . o
¥ - “Your Plan”bf'Deveidpmentlﬁroposgskthe3drillihg of the North Baum :
~Unit Well No. 27in Segtion‘Z&, Towﬁship’l3"South,rRange 42 East, to :

; Vtest the Bough A B c and ‘D carbonates. ’ : ‘

B i Enclosed is one approved copy for your files. E

: ’?ieasc’féﬁit éfTﬁiéef(SS.OO)‘Déilar filing fee :

8 “’Vér“»trﬁiy—ybﬁ;égk" ;‘ B RN ;

2 ALEX 3. ARMIIO oo b
i : COMMISSIONER OF PUBLIC LANDS - i

BY: S .
~ RAY 04 GRAHAM,‘Direptor

J
Oil'andiGas’Divisibﬂ - ‘ ‘ %
i

E

AC 505/827-2748

EOEOE LR ' AJA/RDG/pm

i e A . encl. : ‘ -y
F S oeet ocp-Santa Fe, New Mexico
! : :
;
A




RANDOLPH M. RICHARDSON [{7;
OIL AND GAS LAND ANO UNIT CONSULTANT | -
FEDERAL - STATE - FEE
P. 0. 80X ‘819

i : OiL Cop: -
ROSWELL, NEw MEXICO 8820 ~ Nc
Lo ' ATION DIVision
: f» February 18, 1981 arrm E@s ¢22-80m
rf,’a]' E HOME 5085 622-7985
con
3y i
e
In Re: North Baum Unit
Lea County, New Mexico
: 0i1 Conservation Division
P Department. of Energy and Minerals
SR SRR B : Post Office Box 2088 =
U S - Santa Fe, New Mexico 87501
iE . ’ '
o Gentlemen:
?' i Pursuant (o Case #709670f Order #R6544 I am enclosing one executed
: : copy’bf‘Unlt A Ren together with State Land Commissioner Approval
- fg : Please advise if you need anything addltlonal at’ thls tlme. ~
! ' Yours truly,

R. M. Richardson

e T mu,.u.zsu c‘ 3

e yer U Read & Stevens, Tne.
B - fmoco, Production Company

,TWiser 011 COmpany :
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CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NRW MEXICO
NORTH BAUM UNIT
LEA COUNTY, NEW MEXICO

‘the attached ‘Agreement, dated  August 1, 1980 ;which said

':Sectlons 19-10-45, 19~ ~10=46, 19~ 10-47, New Mexico Statutes Annotated

“the State of New Mex1co, ‘do hereby consent to and approve the said Agree—

vrhn fprmn :md nnmh tidng’ nf-‘ aani Aorpnmpnt. Th1s ap 0\781 18 aubleCt to

There hav1ng been présented to the under81gned Commr331oner of Public
Lands ‘of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within

Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property ‘described, and upn
on ‘examination of said Agreement, the Comm1331oner finds:

(e) 'That such: agreement will teénd to promote the conservation
- of oil and gas and the better utilization of reservoir
energy in said area.

“(b)  That under the proposed agreement, the State of New Mexico
will: recelve its fair share of the recoverable oil or gas
in place under its lands in the area.

~(c) That each benefici iary Inst1tut10n of the State of New
’ I"IEXJ.CO Wlll z.ev.ci je ‘its fair and ch;uab;c uha‘.‘niﬁ of the

'recoverable 0il and gas under its lands within the area.

(d) !That such agreement is in other respects for the best
1nterests of the state, ‘with respect to state lands.

NOW THEREFORE, by virtue of the" author1ty conferred upon me under
1978 Compilation, I, the unders1gned Commigsioner of Public Lands .of

ment, however, guch consent and - approval belng limited aad restricted to-
guch ldnds within the Unit Area, which ‘are effect1ve1y committed to the
Unit Agreement as of this date, and, further, that leases insofar as the
lands covered thereby committed to this Unit Agreement shall be and the
same are hereby amended to conform w1th ‘the terms of such Unit Agreement,
and said leases shall remain in full. ‘force and effe" in accordance’ wzth

(IN WITNESS WHEREOF, thls Certificate of Approval is executed, with seal
affn(ed this 16th. 2 day of- February B 19 81

" of the State of New Me

R T e G e et




. STATE OF NEW MEXIEG .
i , ENﬁBQXQANDMMINﬁﬁﬂLSQDEPARHﬁE
g ‘ : 'UIL*CONSERVATION DIVISION

i - IN THE'MATTER OF THE HEARING
| | CALLED BY THE OIL CONSERVATION

: ‘DIVIS. OR THE PURPOSE oF
CONSIDERING:

CASE NO. 7096
Order No. R-6544

APPLICATION OF ‘READ & STEVENS, INC.
FOR APPROVAL OF THE NORTH BAUM UNIT
AGREEMENT, LEA COUNTY, NEW MEXICO,

 ORDER OF THE DIVISION -
BY THE DIVISION:

i o L 'THiS"d&ﬁée“came dn:For?héarihg'ét 9 a.m, 6n‘Dec§mbér 10,
‘ 1980, at Santa Fe, ‘New Mexico, before Examiner Richard L. Stamets.

_NOW, on this_14th  day of January, 1981, the Division
Diregto(,'havihg considered the teStiﬁﬁny,Jthevrecord;_éhd’the4

recommendations of the Examiner, éﬁﬂfbéing'fﬁlly advised . in the
premises, :

FINDS: .
(1) That dus public notics having!besn given as required
by law, the Division has jurisdictign of this cause and the
subject matter thereof. v

- (2) ihétltheiaﬁbli¢§ht, Réédj&foéVéns,'Inc‘,~seeks approval
of the North Baum Unit Agreement covering 637.16 acres, -more or
less, of State lands described as follows: L :
| CLEA WEY,
TOUNSHIP 13 SGU]
Section 247 £/

IOWNSHIP 13 SoufH, rance 33 EAST, NMPM
ection 19: W/2 . :

N “tfall‘plﬁﬁsLdegeVélﬁEﬁ?ﬁEféhdfBpératibnVahd crea-
“tions, expansiong, ot,cdhtrabtidns;offparticipating‘areas‘or

f
S - h
flf‘?:t‘:J j 7:k ;*ﬁ’f;;(3):ffhé

9xpgnéipns;Q;fcontractions quthe;unit?érea,'9h001d be submitted
~to the Director of the Division for approval.
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;§ntry of s

-2~ .
Case No. 7096
Order No. R-6544

(4) ~Thatlapprqulfbf'fﬁé*pfdbdééd unit agreement should

~ promote the prevention of waste and the protection of correla-

tive'rights’wifﬁin*the'uhit area.

~IT_IS fHEREFORE’URSERfﬁ,,

(1) That the North Baum Unit Agreement is hereby approved.

o2y That the plan‘contained ‘in said unit agreement for the
devglgpﬁeht‘an operation of the unit area is hereby approved in

y right, dUty,\o:vdblig%tion
vested in the Division to |
or_the exploration and develop-

(3 rhst‘ﬁhe'uﬁi%*bsérafﬁfjshail*file with the Division an
executed original or executed couhterpattgofwthe unit agreement
oF subauquenl”jafter the effective date thersof; that ia the svent

the unit area, the unit operator Shall file with the Division

within 30 days thereafter counterparts of the 'unit agreement
reflecting the subscription of those interests having joined or
ratified, : .

mitted to the Director of the 0j] Conservation Division ‘for

~approval.

,(5);:fﬁé£ffﬁis}order Shéll_b?ngejgffeEtiy5?

. 4 BTN T LAY e it E 8 R [ S e R Rt
Vthgjsggtgﬁgﬁ;Ngw Mexico;:tqqt;thgszgder'shall*térmlnate»IQSO ,
" tacto Upon the termination 6f 'said unit agreement; and that the

ast unit operator shall notify the Division imhéﬂiatély‘in’

(6) rhat,jug;sd1¢%&bn*6f"tﬁisiaéﬁse€i§ géf£fﬁéd for ‘the
f such further drders as the”Divisiﬁﬁ*may'deem'nece§éafy}

upohthe appraval
“of §dfd*ﬁﬁitfaﬁrcémdht“by{the,Chmmissiouer?of Public Lands for




T U T AT N S

”3‘.
Case No. 7096
Order No. R-6544

DONE at Santa Fe, New Mexico, on the day and year heréfn—
above designated.

JOE D. RAMEY

Director

SEAL

fd/

i

o




UNIT ACREEMENT
FOR THE DLVELOPMEN T AND OPERATTON

OF THE
—___NORTH BauM UNIT AREA
"LEA __COUNTY, NEW ‘MEXICO
NO, |
: ‘ - THIS AGREEMENT, entered {nto as of the 1at day of August —
5 19_80 by and between éhe part1es subscfisin

g;‘ratifyﬁng or consenting hereto, and

herein referred to as the "part{eg hereto";

WITNESSETH; |
WHEREAS, the ‘parties hereto are the owners of workihg,rbyﬁity,‘or other
oil or gas interests {n

‘the unit area subject to this agreement; and

| the State of Ney Mexico 1s

{ authorized byran Act of the Legislature (Sec, 3, Chap. 88 Laws:19§3) 4s amended

_é by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art, 10, ‘Sec. 45, N. M; Statutes
! 1978 Anéét;),'to consént to and approve the development op operition of'Sfate“Lahds
f” - under agregmééés msae by*iessées‘of”Scate'Land

joihtly‘or‘severally with”other’lessees

vhere such agreements provide for the unit operation or development of part of or ail

of any o1l or gas pool, field, or area; and

Loéisléfd%e‘(Sec.'l. Cﬁﬁp.lei), (Laws of‘f§$1; Chap,
f 19, Are, 10, sce. 47, N. M. Starutes i97S‘Annbtatéd)“to amend with the approval of
lessge,‘évidcnced $y the léssee's‘execﬁtion of such agreément or othefwise, any ofil

i .
b ‘and 5as'lea5é,eébfaéihg Stats Lauds so that the lenpth af the toti of said lease may
: s eoincidb;bifh;fhb'féim of such agreéments for the unit operation and development .of
Lo part or all of aﬁy)bil or gas pddl,‘fiéid, or éfcn: and
ol P A !
o ' . . : ! i : g o - TS : ' i
? HHEREAS,:thctoil ConServdiiﬁh’DivISion of the Energy and Minerals Depart-
ST ent of the State of New Mexico.

(heretnaf toy referred to as the "Divistdn"), ie

(Othof!zed by an det of the Legistature (Chdp.=72, ané’léjs, as amended, betng
Sectfon 70-2-1 ot £0q. New Moxieo Statutus Annotated, 1978 Conpilation) to approve
.7t513’aat¢gm¢n; and the csnﬁéthtinnuﬁfﬁ¢fs1ﬁﬁsmhébbbf:‘nnd

‘ WHEREAS, the partics hereto hoty suffteiont intevests fn the  North Baun

o ‘ ! Unlt Afpa covering the Taﬁd héru(nn(lvr d&scrfhud,to tlve rénsonﬁhly

?’6ffé¢t!vé cuntrolVof operat tons theredn; and

S

e ot




WHEREAS, 1t 1s the purpose of the pactles hireto to conerve nnturnl
resources, prevent waste and sccure other beicfita obtatnable through development and

operation of the area subject to this agrcemcﬁt under the terms, conditions and lim-

itations herein set forth;

NOH,THEREFORE in consideration of the premises and the promises heretn
i contained, the parties hereto comnit to this agreemen: thelr respective interests

in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The foliowing described land is hereby designated and

recognized as conktituting the unit area:

1-13:%= R-12-E, NMPM T-13-S; R~33-E, NMPM
Sec. 243 Sec. 193 Hg ,
Containing 637.16 sacres,
more or less.

A s At b % B U s

. EAEY
§ w4 F
: - . . i

Exhibit A attached hereto is a map showing the unit area and the boundaries
: and 13eht1ty of tracts and leases in said area to the extent known to the unit oper-

ator. Exhibit B attached hereto is a s¢hedule showing to the extent knowm to the unit - b

‘é v operator the acreage, percentage and kind of ownership of oil and gas interests in all

j' . ~ lands in the unit area. However, nothing heréin or in said schedule or map sh§i1~be

construed as a régrésehfatibn'by any party hereto as to the ownership of anjf}ﬁtékeét
“other than such ihférest or interests as are shown on sald map or schedule as owned

by such party. Exhibits A nndkBkShall Ee*reVised b&’the unit operator whenever. change; '
in ownership 16 the unit area’rendbr,suéh réviéidns‘ﬁecésgary ox whéﬁ réqﬁeéted by>th§
Commissioner of Public Iands, hercinafter referred to as H“Commissioner” or the 011 |

Conservation Divislcn, her»!uafter rchrred to as the "Divislon .

Al laﬁdféownitiéﬁ‘fd th{S‘agéemoht éﬁéll“céﬁétifufe”iahd'fcferred'idihéféih

es Munitized land” or "land subjcct to this agrecrcns”.

e Y~ iy A e

e o ' ; . 2. UNITIZED SUBSTANCES: All ofl, gas, nattral pasollne, and assoclated

‘f1uid hydrocarbons in any and all forriations of the unitfzed ladd are unitized under
the terms of this agreéement and hercin are called "unitfzed substances",

3. UNIT OPERATOR: Read & Stevens, Inc. , whose addess 1s

2, Q. _Box 1518, Roswell, Neu Mexico 8R201 is hurcb\ do¢iannted as unit opcrator and by

i ’*":°’s!gnaturc hhrvtn comnitr tn tht. 1yr(unoht Aty (ntolvnt in unitl?od quhstnncea vested
' in'it‘aw sot torth {n Exhidbit B, and agrees and consents to uccopt the dutics and obll-

;nt!onu ot unft opcxntor for thu discovery, duvclnpmvnt anil ptoducrlon of unttized sub-

1
i
¢
i
:

,ttnqevn an hnroln.prnvldvd. whunovvr refevener o made hereln to thv unlt oporntor.




P LT T

such reference means the unlt operator acting in that capacity and not as an owner of

interests {n unitized subgtancas, and the term "wofklﬁg interest owner" when used licre-
in shall include or refer to unit operator as the owncr of a working interest when
such an interest 1s owned by ft.

4

4. RESGINATION OR REMOVALZOF UNIT OPERATOR: Unft operator shall have the

right to resign at any time but such resignation shall not become éffgctive unt{l a

% ~ successor unit operator has been selected and approved in the mad;er provided for in
Section 5 of this agreement. The resignation of the unit operator shall not release
the unit operator from aﬁy 11ability or any default by it hereunder occurring priof
to the effective ‘date of 1ts‘fésignatioﬁ; |

Unit operator may, upon default or fallure in the performance of 1ts duties

or obligations hereunder, be subject to removal by the same percentage vote of the

owners of working 1nefersts determined in like manner as héréih"btbﬁidéd for the selec~

tion of a new unit operator. Such removal shall be effective upon notice thereof to

the Commissioner and the Division.

The resignation or removil of the unit operator under this agreement shall
o ! not terminate his right, title or interest as the owner of a working interest ot other

1nterest'1n unitized substances, but upon the resignatibn or removal of unit operator

- becoming effecflbe;nsuéﬁ unit operator shall deliver possession of all equipment,

materials, and appurtenances used in conducting the unit operations and owned bj the

working Interest owners to the new duly qualified successor unit operator, or to the

ewners thereof if no such new unit operator is elected, to be used for the purpose of
oy conducting unit operations heveunder. Nothing herein shall be construed as authorizing

: femoy31 6IAany material, equipment and appurtenaaces nceded for"the:btesetvatiqnqu

‘Q¢ii§.

- S SUCCFSQOD UNTT 0PFR\10R‘ Whenever the unit ‘operator shall fcsigﬁias
‘:’unit operator or shall be removed as hereinabove providcdl the owners of the working
*.;ﬁn;crosts qcc?rd1ng to fheir,rospactlbe acyeage fnterests {n dll unitized land shall

by a:aajotlfy vote chgct 8 successor unit operatori provided that, {f a majorlity

bbﬁt'lﬁéh than éovéhfy;fivc:porééht (75%) of the working fntereats qualiffed to vote
71: owned by onc pnrty to this agrocment, a cuncurrtng vote of sufficiint nddittonnl
’75partlrs, &6 08 to ‘const feite iu the arprngntu not 1eks’ thun qovontv-f!vc;pcrcent (752)
Q.f'thé’totnl workingijntoronts, shall ho‘rcnulrcd to sclect a new operator., Such selece
,tlaa.ahdlﬁynOt béCbhé effective uint {1 (a) o nﬁfl operator &6 relectued shnil‘dccéitvin

ting the duties and responsibilfties of unit operator, and (1) “tlic ‘select fon shatl

s




: specified.

‘ blhnll drill said well with due dilin(uco to a dopth‘nuffic{unt to

Lo

 have been approvudéﬁy the Commicaloner. If no successor unft opeeator iy nelected and
qualificed as hereln provided, the Commfsaioncr at his electfon, with notice to the

Division, may declare this unit agrecment terminated. .

6. ACCOUNTING PROVISTONS: The unit operator shall pay in the first fastance
all costs<end expflses incurred in'conductlng'unlt cpcraCIOns hereunder, and usch coats
and expenses and the woiklne interest benefits accruing hereunder shall be anportloned,
among the owners of the unitized uotking {nterests in accordance with an eﬁetating
agreement entered {nto by and between the unit‘operaCOr and the owners of such inter=
ests, whether one or more, separately or COIleéfively Any" agreement or agreements |
entered into between the working interest owners and the unit operator ads provided
in this section, whether one or more, dre herein referred to as-the "Operating"Agree-””
ment”. No such agreement shall be decmed either to modify any of the terms and con-
ditions of this unit agreement or to relieve the unit operator of any :ight or obli-

gation established under this unit agreement and in case of any inconsistencies or

conflict between this unit agreement and the operating agreement, ‘this unit agree-

 ment shall prevail.

7 7. RICHTS AND OBTIGATIOWS OF UNIT OPE® \Ton. Ixcept as otherwise specifi-
cally provided herein, the exclusive right, privilege and duty of exercising any and
all rights of the parties hereto which’are necessary or convenient for’ prospecting for,

producing, storing, allocating and distributing the dntizied substances are hereby

'delegated’to and shall be exercisedrhy the unit operator as herein proVidéd. Accept-
"able evidence of title to said rights shall be deposited with .said unit operator and,

‘together with this agreement, shall cohstitute and define the rights, privilepes and

obligations of unit operator. wNothing herein, however, shall be construedfto‘transfer
this-agrecment’ ‘the unit opurator, fnfts capacit) ‘as untt oporator, shqll exorcise the
yighte of possession and usé vested in the parties hereto only for the‘pufposes—ﬁeféin

té

7 8. DRILLING 70 DISCOVERY: The unit opcrator shall, within sixty (60) days

' after the effective date of thiy agreement, commence operations upon an adcquale test

**'ﬁejiffor‘oilyand gas‘upOn come ‘part of the lands embraced within the unit area and

test

hff,thc o BOhSh "C" - fo:nntion or to snch a depihoas unftized: substances &hall be

"d1n¢o§orcd 1n’pny1ug quantities at a lesser dopih‘or witftl {1t shull, {n the apinfon

of unlt apcrator, be determined thae the furthey deilling of wald well shall bu un-
;tfnn;ed ot fnpracticables provided, hovever, it wnlt apeeator shall nat, fn any

ka; be requ!rnd to drttl madd woll to a depth in esecin of 100000 feo, Unt 4l

ul‘u




a diacovery of a depoalt of unitized subsfancea capable of beling produced  In payliig
quantitivs (to-wit: quantitlcs sufficicat to repay the conts of drilling and produc-
ing operations with a reasonable profit) ualt opeeator shall continue drlll{ngfdlli-
gently, one wcll at a time, allowing not more thnn si{x months between the completion of
one well and the beginning of the next well, until o well capable of producing unltlzed

substances in paying quantities is complcted to the satisfaction of the Commissioner

.or until it is reasonably proven to the satisfaction of the unit operator that the

unitized land 1s incapable of producing unitized substances in paying quantities in

the formation drilled hereunder.

‘Any well commenced prior to the effective date of this agreemeﬁteupon the
unit area and drilled to the depth provided" herein for the - drilling of an initial
test well shall be considered as. complying vith the drilling requirements hereof with-
respect to the 1n1tial well. The Commissionér may modify the drilling vequirements
of this section by granting reasonable extensions of time when'in'ﬁis'opinion such

actIOn is warranted. Upon failure to comply with the drilling provisions of this

article the Commissioncr mady, after reaeonable notlice to the unit operator and each work-
ing interest owner, lessee and lessor,at‘their last known addresses, declare this unit

agreement termfneted, and all rights, privileges and obligations granted and assumed

by tﬁis'unit‘agreemeht shall cease and terminate as of such date.

9. OBLICATIO“S OF UMIT OPVRATOR AFTFR DISCOVERY OF UNITIZED SUBSTAVCES"

Should unitfzed Substances in paying quantitics be discovered upon the unit

area, the unit operator shall on or before six months from the time of the completion

" of the initial discovery well and within thirty days after the exbirhtioniof each twelve'

: months period thereaftcer, file a reéport with the Commissioner and Division of the status

of the development of ‘the nit arca and the dcvolopmont ‘contem plated for the following 7

tvelve months period

1t is Undorstood that one of the matn considqfntighsdfor the approval of
tﬁi# agrement by'the’Comm1§S!onor'o{ Fublic lands is to secure the orderly develop-
ﬁchiﬁbf‘fﬁé*uhftiZéd“lhﬁds in accorddﬁce'wifhigoOd conservation practices so as to
obtain the cfobtgst ulfimdkc‘reéoQOVy of unitized substinces.

After discovery of unftlzed substinees fa payfug quantittus. unit opurhtor/

B ah111 procved ulth dllinvncv to ruu~ounbly dvvolOp e un{t(/ed area as a renfonnb]y

prudont opcraro: Lonld dovc)on hULh avea undlr tho ndm\ or simtlar civeumstances,

1f the unit opvrator should fafl to comply with the above covenant for

‘rvuxon:\bl'odwnlupmeul thiis aprecacit nay be termtnited by the Cotvninsfonct as to
dn!l Jnndh ‘of the State of Now Mexlco eubrnéTag uindeve loped regular well spacing or
_prornt!un-unllu. hnt T nnrh eveint U Baa e o0 pavtiE b fon by the vorking (iterent

Cownefar phall yrematn the e we V0 Thie apeeemont ik ot been tovmbaated un to such




itndi: prdvldcd,>howuvur. tﬁe Conunfss(oner shall glve notlce to the unit operator
.nnd the lessves of record ln‘thc manner prescrilicd by (Scc, 19-10-20 N. M. Statiiton

1978 Annotated,) of {ntintion to cancel on account of any nlleged breach of sald

covenant for reassnable devclopment and any decision cntcred thercunder shall be

subject to appeal in the mannet prcscrlbcd by (Sec. 19-10-~ 23 N.M. Statutes 1978 Anno:atod).
and, provided further, in any event the unit operator shall be given a reasonablc op-
portunity after a final determination within whléh‘:o‘femedy any default, faiilng in

which this agreement shall be terminated as to all lands of the Stite of New Mexico
enbraciﬂg'unde;eIOPéd'fegular well spacing or proratfon units. |

10, PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of

producing unitized substances in paying-quantities, the owners of working interests
S shall participate in the prbduciibn therefrom and in all other producing wells which
may be drilled pursuant hereto in the propoftions that their respective leasehold
interests covered hereby on an acreage basis bears toﬁthe total‘numbgr of acres com~
witted to this unit agreement, and such unitized substénces shail_be decemed tb have

been produced from the respective leasehold interests particpating therein. For the

~ purpose of determining any benefits accuring under this agreement and the distribution

of the royaltiés payable to the State of New Mexico and other lessors, each separate

" lease shall have allocated to it such pércentage of said production as the number of %
acres in each lease respectively comitted to this agreement bears to the total num-

ber of acres committed hereto.

E Notuithstanding any provisions contained herefn to' the contrary, each work-

ing interest ownér shall have the right to take such owner's proportionate share of

the unitiied“éubstancef in kind or to perSBhally °ﬁ11'0r'di§903e of the same, and

- nothing herein contained $hall be construed as givlnr ‘or ornnrf §~£hc'uﬁié

Py

cperator

*tne right to sell or “otherwise dispoqe of the proportionatc shnre of any working inter-

est owner without specific authorization fréﬁ'timc to time so to do.

P o 11. ALLOCATION OF PRODUCTION: A1l unftized substances produced from each

- ! t;éc:lin’thc‘uhifizéd'h}Sh{ostablishod'Uﬁdcr'thin'dhrooméht, except any ‘part th?roof
used for production or develépment purposces hercunder, or unavbidably“losé, shall be

\ademcd to,bo'ﬁfdduch vﬁﬁal]y on an acreage basts from the sﬁvdénl tracts of the unitfzed %
land, and for Lho pnrpouo of uoturmlnlnn any bcnof!l\ that accrue on an acroape bnqlu ;

‘Moach auch trﬁct shull have, allocatvd to it quch pvrcentnyo of sald production as {ts ares

beark to the eitive wndtized arch, 1t s herehy agrecd that production of unttized

subntances from the undtlaed afea shall be allocated as provided herein, regardless

of whether any wells are deidTed on any particular tracts of satd unttized area,

'-(,h




12, PAYMENT OF HENTALS, ROYALTIRS AND OVERRIDING anmmr‘s.

All rentals duc the State of New Mexlco shall be paid by the respective |
leasc,bvners-ih accordance with the terms of their lcases,

All roynlties duc to the State of New Mexico under the terms of the loancs
committed to this agreement shall be computed and pald on the basis of all unitized
substances allpcated to thc.respcctivc leases committed hereto; provided, however,
the State shall be entitled to take in kind {ts shate of the unitfzed shbstances al-

located to the respective leases, and In such case the unit operator shall make del!verles’
of such royalty oil 1n acéordance with the terms of the respective leases.

All rentals, {f any, due under any leases embfaCing lands oéher than the

State of Hew Mexico, shall be paid by the respective lease owners in acéordance with
the terms of their leases and all royalties duc uader the terms of any such leases
shall be paid on the basis of all unitized éubstances allo;aéed to the‘réspective leases
committed,héfeto.‘

If the unit operator ihtroduces'gas obtained ‘from sources other than the
unitized substances into any #réducihg formation for the‘putpose‘of représsuring,

stimulating or increasing the ultimate recovery of unitized substances theréffom, a

1ike amount of gas, if available, with due allowance for loss or depletion from any

’ 'épuse may be withdrawn from the formation into which the gas was introduced royalty g

free as to dry gas but not as to the ‘products eitraéted"théréfrom;‘provided,bfhat such
‘withdrawal’shall be at such time as may be pfovidéd in a plan of operation consented
% to by the Commissioner éna approved by the Division as conforming to good petroleum

~engincering practice; and provided further, that such right of withdrawal shall ter-

minate on the termination of this uuit agreement.,

1f any'Iéase’cqmmitfbd lereto is burdencd with an overriding royalty, ﬁay—

- ment out of produ&tion or other charge in addition to the usual royalty, the ower

| - of each such lease shall bear and assume the samc out of the unitized substances

allocated to the 1@@@5&5@& in cach such lease as pro’\’rf‘dt-d 1.cf¢71h.

L3

13, Ms_};:_ AND. CONTRACTS CONPORMED AND TAT EXDED TNSOVAR AS THEY APPLY
O LA

MDA mmm HE USYTT2ED AREA:

o-lfr-ci

The torms, condilionu and provi ;fons of all 1caaﬁ-, subleases, opcralinb

nnrconcnts and othor cnntructu reltafug to the oxplnld{ion, deilding developrient or

: opvratlon f01 oll or pas of the ]nnd' comwlttvd 1o thlﬂ‘npr omont, shnll as Gl the

effective da;e‘hOrvor, be and Che saiie are hereby oxpreasty mod!fl@d and amended

fnuofar aa tlicy apply to lands WICh I the wafttzed arva to thi extent nacenaary to

-7 -
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enke the same conform to the provinfony licreol and so that the respectlve termu of
said leases and agrecments will be extended insofar as necessary to colncide with

the tera of this agrecment and the approval of "this agrecment by the ommissioner and
the regpective lessors and lessees sliall be effcctive to conform tho‘ptovlslons and
extend the tecms of each such lease as to lands within the unitized area to the pro-
vléion; and terms of this aéreement; but otherwlse to remafn in full force and effect,

Each lease cormitted to this agteement, insofar as ‘it applies to lands within the

: unitized_area, shall continue in force*beyOnd the term ptovidéd therein as long as

this agreement remains in effect, provided, drilling operations upon the initfal tecst’
well provided for herein shall have been commenced or satd well is {n the process of
being drilled by the unit opetatot prior to the expiration of the shortest term lease

committed to this agreement. Termination of this agrecment shall not effect any lease

which pursuant to the terms thereof or any applicable laws would continue in full force

and effect theteafter. The commencement, completion, continued operation or production
on each of ‘the leasehold interests committed to this agreement and opérations or pro-

duction’ pursuant to this agreemernt shall be deemed to be operations upon and produc~

“tion frOmveach leasehold interest eommitted‘héfeto and there shall‘be no obligation

on the part of the unit operator or any of the owners of the respective leasehold
interests c0mmitted hereto to drill: offs;ts to wells as bétween the’ leasehold inter-
e@ts committed to ths agreément; except as‘pfovided’in Section 9 hereof. ’

hny lease embracing lands of the State of New Mexico havihg”dhly a portion
of its lands committed hereto shall be segregated as to the portion committed and

as to the protion not committed and the terms of such leases ‘shall apply soparatcly &s

,to such segregdted pottiOns,commonCing as ‘of the effcctive date hereof. -Notwithstand-

of thc State of New Mexico having only a portion of 1ts lands conmitted liereto shall

Cany portien of usald Yy,

in g any ~tRiz ggcedddnt to the COHLLdLy, uuy leuac <mu1acxn5 ‘lands

Pt

‘continue in fhil'foree and cffect boyoﬁd-the tefﬁ’proﬁiﬁed'thbﬁoin as to all lands

embrooed jn‘suthileosog {f oil and gas, or efthér of them, arufdtseoveted and are being

produced in paying quantitiés”frbm sohme part’ of the lands embraced in»«uch;ledae com~
mitted to this agreement at the cxplration of the sccondary ‘tevm of such lease, or if,

at the expiration of the xocondar) term, the lessce or tho unit operator 1g then cn-

gaged in bona fido drillxnn or xtuorkin~ nnor\linn\ 10N Heine. ?Qrt,gf‘g] Innds epbracod

therein shnll remain in’fnll forve and of fect so long as Qnéh"opcrationu are being
di]ircntly p:osocutcd, and they resalt 4n the production of ofl or pas, safd lease
shnl} cont {nue In full force and cffeet as to all of the Yands enbdaced thoroln. 8o lonn

thereafter an oll‘nnd‘ﬁon, or ofther of them, ave betog pFoduced tn'pnylnﬂ*qnhnr}tlcu fro

i i iy e

i Rty ey
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" and s0 long thereafter as the unitized substances so discovered can be p

14,  CONSERVATION: Operations heretinder and production of unitized sub-
stances shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined ty or pursuant to State laws or regula-
tions.

15. DRAINAGE: In the event a well or wells producing oil or gas in paying
qnanitiés should be broﬁght in on land adjacent to the unit area draining unitized

substances from the lands embraced therein, unit'opérétor shall drill such offset well

" or wells as a reasonably prudent operator would drill ‘inder the same or similar cir-

cumstances.

16. COVENANT$ RUN WITH LAND: The covenants heréin shall be ¢onstrued to.

be covenants running with the land withkrespect to the interests of the parties here-

to and their successors in interést until this agreéement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and here-
by is cbnditionéd upon the assumption of all privileges and obligations ﬁéreunder to
thé grantee, transferee or other sucﬁessor in interest. No assignmeﬁt or traﬁafer or
any working,'royglty; or other interest subject hereto shall b; bindiﬁg:upon'unit op-

erator until the first day of the calendar month after the unit operator'ie‘fufnished

or certified cony of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon
approval:byfthe‘CoﬁmisSianer,and‘thefbivisibn~and shall terminate in two years after
such date unless (é) such déte of expiration is extehdedvby'the Commiséionér,*or‘(f)

a valuable discovery of unitized substances has-beenvmade‘oh’unitized land during séid>
inikial‘térm’or'any extension thereof in which caée‘this agréément'shall'remain in
effect so long as*unitiZed substances are being produced in paying quantities from the

unitized land and, should production cease, so long thereafter as diligent‘operatidne

are ‘in Brogress for the restoration of productidii or discovery of new production

asforesaid.’ Thisiégreemeﬁv may be'teFMiﬁéféd at any time: by not less than sgvéhby—

b g bt b pra s 2 o4y

five percent (75%) on an acreage basis of the owners of the working interests,

~ signatory hereto, with the approval of the Commissioner and with fiotice to Division.

‘

Likewise, the ‘failure to comply with the drilling requi‘:}ément‘s of Section 8 hereof,

‘may subject this agreement to termination ag provided in said section.

18. RATE OF PRODUCTION: All production and the disposal thereof shall

be in conformity with allocations, allotments, and quotas made 6r”§iié@'by the

Commission, and in conf‘or‘mitywith all applicable laws and lawful regtilatiohe.

-9
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19. ‘ﬁflﬂgﬂﬂﬁgﬂfif Unit operator ghall, nfter notice to other partien uf-
fected, have the right to appenr for aud on behall of nny‘nnd’nil fntercuty affected
heredy, before the Commlgsfoner of Public Lands and the pivision, ond to appeal from
orders {ssued under the regulations of the Commissioner of pivlision, or to apply for
relief from any of gaid regulations ot {n any proccedings on {ts own behalf relative
to oPerations pending before thc»CommiSsioner or Division; prbﬁided,‘houever. that any

léother 1nterest party shall alsoc have'the:rignt at his own expense to appear and to
participate {n any such proceed{ng.

20Q§g§1§§§i_511 notices, demands, or statcments requrred hereunder to be given
or rendered to the parties hereto, shall be deemed fully given, 1f given in writiog and
seat by postpaid registered mail, addressed to such bafty or parties at their respec-
tive addressés, set forth in connection with the signatures hereto or to the ratifi-
cetion or consent hereof or to such. other'addreés'as any such party may have fernished
in uriting ‘to party sending the notice, denand, or statement.

21. UNAVOiDiBLE DELAY: All obligations under ‘this agreemenc requiring the
uvnit operator ‘to comvence or rontinue drilling or to operate on or produce unitized
gubstances fron any of the lands covered by this agreement, shall be suspended while,
but only 8o jong as, the unit operator, despite the exere{se'of dde‘eare and diligence,
18 prevented from complying with such obligations, in whole oY in part, by strikes,
war, aet'of,bod Federal State, of municipal lav or aoeneies, unadoidable accidents, !

'nncontrdllaﬁle delays in transportion; “{aability to obtain neeesqary materialsdln open

‘narker; or other matters'béyond'the‘rensonablc control of the unit operatdr,~wherher
similar to matters hereln enurerated or‘nér.

‘ 22, LOSS oF TITLE. In thc event titlc to any tract of unitized land or
"%:;« o8 ubstantinl interest thexc1n chall fail, and the true ovner cannot be induced to join

tha onit netocment co that suc itraéf‘is not conmitted to this agreement, OF thc‘bper~ :

tion thercof hexeundcr bccome< 1nrr«cticab]o ‘ag a resuit thoroaf . _such Lract may nL soda Ly

'climinated fron “the unitized aroa;“and the interest of the pnrties readeSted ad a rve- 1

Cgult of such tract being eldminhfﬁd;from;thc unitized avea. TIn the ovent of a dlapnte |

as to the title to an> voyalty, workinn,'Ordothur {nterest subject hiereto, the unit
operator mny withhn]d payinent or delivery of the allocated por{ldn of the wng tized

euhstances'invelvod on account thcr\of. vithout 1lnh!ll1y for Intcrest Ghtil the dis-

-

fﬁ&té'{g*ffﬁﬁiiy*sa»~ d;fhrovidvu that no pJvanlh of fundn due the state of Hew Mexico

ghall be withlicld, Unit oﬁerﬁihr,'nn such, ts \nl\vved frum any roqpﬁn-iuxlit"'!cr any

o e et T

defect or faglure of any L itie herewader, ' L

WEQUENT 1u\wn\u- Ay ofd or pav {nterest n Yandn within the nult/

]
- e

g 23, St

aren not énnﬁﬂ(\vdqhérntn.ipflnr‘ln.lhv nnbmlnhlnn‘nf’Lhu'dnTvvmuut Sfop flnal nppnovul
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by the '-¢omnlin|ntoni'r,nt\d the iy inton, may Liv (n.muHh Jihereto by BUE
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; \ % it
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~ NORTH BAUM UNIT AREA
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; EXHIBIT “B"
Schedule Showing all Lands and Leases
_"Witbin the North Baum Unit Area
Lea County, New Mexico .

TRACT

DESCRIPTION

" OF LAND ACRES

LEASE NO. AND  BASIC ROYALTY

- ROY LESSEE OF RECORD
EXP. DATE & PERCENTAGE AND PERCENTAGE

* OVERRIDING ROYALTY WOR
AND PERCENTAGE =~ AN

f‘J‘

o8

13-, R-32-E, NMPM

'80.00

Sec. 24: E3SNE%

T-13-8, R=33-E, NMPM

T=13-S, R=32-E, NMPM

Sec. 19: Lots 1,2,3,4
Ekwk

24 04-"(;)0

Sec, 24 WXNE%, SE%

317.16°

LG-3487

ALL LANDS. - Stdte of New Mexico
Wiser 0il Co. A1l
(Southern Pet. Expl.)

E-35~2 State
HEP 12.5

K=4670 State Amoco Production Co. A1l

HBP 2.5

‘State

' Read & éteﬁené;rncf All
4-1-86 12.5 |

‘Total

637,16 Acfes, State of New Mexico'Lands,<|00276f’Unit,Axea

. Sl
None . Wis
None : v Amo

None . kea

N}

* INTEREST OF PARTIES UNDER THIS AGREEMENT:

TiRéad'&,S¥évens;}Inc. 240,00 Acres
Wiser 0il Company

© Amoco Production Company 317,16 Acres

ameenise

80.00 Acres 12.55571%

,“9‘77714% .

Total  637.16 Acres

100000603




 EXHIBIT "B"
Schedile Showing all Lands and Leases
Within the North Baum Unit Area
Lea County, New Mexico

23

LEASE NO. AND  BASIC ROYALTY LESSEE OF RECOKD

OVERRIDING ROYALTY

WORKING INTEREST

CRES” EXP. DATE & PERCENTAGE AND PERCENTAGE AND PERCENTAGE 'AND PERCENTAGE
_ - , ALL LANDS - State of New Mexico
.00  E-35~2 . State Wiser 0il Co. ALl None ‘wiser 0il Co. All
... HBP 12,5 (Southern Pet. Expl.)
.15, K467 Late Amoeo Production Co. ALl * Honie Amoco Frod. All
e HEP 12.5
.00 - LG-3487 ‘State Read & Stevens,Inc. All ‘None Read & Stevens,
e 4-1-86 12,5 ‘ : Inc. All
]GIAc;es,‘State of New Mexico Lanas;')007 of Unit Area .

_ INTEREST OF PARTIES UNDER THIS AGREEMENT:

‘head & Stevens; “Inc, 240400 Ac
Wiser 0il Company ~80.00 Acres
Amoco - Production’ Company 317.16 Acres

37.66715%
12.55571%

~ ‘ Total  637.16 Acres

49, 77714%
100.00000%

st s o

el 55 0




CONSENT AND RATIFICATION
NORTH BAUM UNIT AGREEMENT

LEA COUNTY, NEW MEXICO

The undcrefgned, (whéthérﬁbne4or moﬁe)'heréby‘éékﬁdﬁiédge'réééibt.
of a copy of the Unit Agreement for the Devélopmént and Operation of the
North Baum Unit Area embracing lands situéted in Lea County,'Néw MeXiCo,
Which said Mgreefent is dated the lst day of ‘August, 1980, and acknowledged
that they have read the same and are familiar w1th the;terms and conditions
thereof. The undersigned, also being the owners of the leasehold royalty,
‘or other interests in the lands or minerals eibraced in said Unit Area, as
- indicated on the schedule attached to said Unit Agreement’as Exhibit "BY,
do hereby consent théreto and ratify all of the tefms'ehd provisions thé}edf,
exactlyithe same as if the undersigned had executed the original of said

Unit Agreement or a counterpart thereo

IN-WITNESS WHERE OF ‘this inqtrument is executed by- the undersigned as

of‘the‘datefsetlforth 1n‘their respective acknowledgments.

aperoveo|

@ | | §

STATE G}

COUNTY OF | )

1he foregoing instrument was acknowledged ‘before me this day
of : , 1R by _ ' .

My Commission EXpireg:

Notary Public

CORPORATE

R
STATE oé gfisL4,4,/ )
i 7 — 1SS,
\COUNTY oF. 4}5&§LAv¢4”L’ )

V;,., P -4.:-:5‘-—-—-— d’
N - 'The foré&ﬁing instrument was acknowled&ed béfore me thls.jv day of.

B (5 |, 198 4, by - G N MENNINGER 7 I A
! - 1 : p . — - :
' """A«A‘--'m‘!; r—Proskdent OF%WMLM' a Macm.:_z_’
> | %, pcorporatfony Sn behall of said corporation Co.
é "’t a el RN
(RO r ‘\ {
j My Commi ss¥on Expireu.

S

Hotuary Pu ic ,
SH!RLFYS BN’?NES - e

Notary Pubtic in |lares County, Texes

"y Commission Uxpires_ [fx . £ ...

siatd




CONSENT " ARD RATIFICATION §
NORTI BAUM UNIT AGRELMENT

LEA COUNTY, NEW MivIco

1{ , » The uhdérsigned, (whether one op more). hereby acknohledge receipt
: of a copy of the Unit Agreement ror he Develooment and Operation of the
f North Baum Unit Area embracing lands situated in"[ea County, New Mexico,

- which saiqg Agreement is dateq the 1st day of August, 19é0, and acknoﬁléﬁgéd
tﬁat”fhEy have read the same “and are Familiar'with the terms ang conditions
thereof, The undersigned, also being the owners of the leasehdld;'roYalﬁy,

or otherVInterests*id'the‘lands or minerals embraced in said Unit Area, as

Unit Agreément or a”céuhterpart thereor,

é ;
4 'f IN WITNESS WHEREOF, this ihsgrumén:vis‘executéa“byfhhe undersigned as
: I of the date set forth in“their respective acknowledgments; .
f | PR S i :
i | ~Attest: Cr ;
SRR & T —
j i AP
; lf’;;:' &%/ c:?tZt/Z
' gAY ‘SE?retéry;f/
";‘;‘4?‘.""-‘,‘_ : ...;_ |
W | :
? " STATE OF @it . ) :
; COUNTY OF )
{ ~_ The FOregding‘ihstEGMent“ﬁas acknowledged before me Ehﬁs it day
o My Commission Expires: ' _ ' '
| Notgry Public o .
; ' o CORPORATE ’

STATE OF West Virginia

COUNTY OF Tyler

———

: STy eI TR KLl g ST e
The foregoing‘instrument'wa$ acknowledgad horgpoe me this <=t day of
y

é'f" .. Januar S » 1981 , vy ~lohn €. Yright ' ‘ : j
S I -

President™or

! ‘ i ’ ; nyd Delaware
| rorporation, on behall of said corporation, 5 .
i Aty
B J{&ggmgf%gﬂqq Expires: A . /. /
Tk )85 OB Gl Micka
—ﬁ¢‘75,<;m e ———— Notary Public :
B IRA ST T : e , y
230G
E ’i i R




NORTH BAUM UNIT- EXPLORATORY

Unit Name
e Operator 'READ AND STEVENS, INC.
County LEA
“DATE "0CC CASE % EFFEM \ T 3 — RNy
APPROVED _ OCC_ORDER NQJ ... _DATE ___ACREAGE STATE FEDERAL INDIAN-FEE
»,»cowmssxonaa comrssxon 2-16-81 $3738 637.16 T eoa o
U gite-sl 1= 14-81 : ‘
UNIT 'ARF.A

: TONNSHIP 13 SOUTH RANGE 32 EAST NMPM
Section 24: E]Z v :

7;'T0WNSHIP 13 SOUTH RANGE 33 EAST NMPM
jSectlon 19 T W/2




Unit Name  NORTH BAWM UNIT- EXPLORATORY

Operator
Courity

READ AND STEVENS, INC.

LEA

;éRSE;ﬁuJ;

096 -~

/“"" """““—;wi

EFFECTIVE

DATE

“TOTAL ”
ACREAGE STATE FEDERAL

SEGREGATION
CLAUSE

TERM

L ORDER_NQ .

ission

R O N

2-16-81

637.16 637.16 -0-

_INDIAN-FEE

g

. Modified

>

R o e 5 N 5 T 0 4

i D i 6

B vty iy I Ry -
e R N Y




o | ‘ . Unit Name NORTH BAUM UNIT- EXPLORATORY
Do Operator READ AND STEVENS, INC.
County. LEA

RATIFIED  ACREAGE
'DATE ACRES  'NOT.
, __RATIFIEL

" STATE LEASE  INSTI- ~ - o
TRACT NO.  NO. TUTION  SEC. TWP, RGE, SUBSECTION

G E-35~%& C.8. 24 138 32 ’ E/2NE/4 - ’ ‘{1iiéﬁ§i“ : «'780iobf

2 K-4670 €8, 19 . 13 33 Lots'1, 2, 3, 4, 1o Sisae
: % , LI . E/2W/2 B T A

3. Le-387 cs. 2 138 3w wze/a, sE/d 12-19-80  240.00

N




Unit Name NORTH BAUM UNIT- EXPLORATORY
Operator READ_AND STEVENS, INC,
County. TFA ~

|TurioN sEc. TWB. RGE. . SUBSECTION © DATE  ACREs “NOT

frﬁéfr; T S R | RATIFIED _ ACREAGE e €-3,€
RATIFIED ~ :  LESSEE | o

 C.8.. . 24 138 328 - : E/2NEfG 1-12-81 80.00 . | Wiser 0il Company

Pels. 19 138 33m Lots 1, 2,73, 4, ©1-30-81 317.16 “Amoco Productioh’ Co. -
SR E/2W/2 | | | g |

e 24 135 32E | wW/2NE/s, SE/4 12-19-80 240,00 o Read & Stevens, Inc . :




[ % ’
‘ ALEX 30 ARMISO : ?.0. tOX 148 ‘
- C’.‘M‘M‘ss‘O“eﬂ ‘ SANTA FE, NEW MEXICO 8750
SRS ‘Raﬁadi'ph M. Richardson .
- . 0. BoX 819 ;
| _R03we11 New ‘Mexico 88201 :
’ : !
3 Re: North Baum pnik .
_ Lea County, New Mexico
’i_ Dear’ Mr. Richardson: ' ' " ‘ - : !
: The Commxséiongf of PUbllC Lands has this date given final .. i
i app rova1 to the'Nofth Baum Unit, Lea County, New, Mexicos which you .
o gubmitted on behalf‘of ‘Read and” Stevens, Inc. The effectlve date is i
e ‘the same date as- approved. : !
L A : . i
‘ , EnCIosed-are pive (5) Certxfxcatcs of Approval. !

;2 SRR . on Exhibit g, pract 1, please ghow the asslgnment’numbérbright " ;
: after the 1ease nmumber (E—BS 2). e }
‘ yery truly yours, !
" \AK 3. ARMIIO oy
COMMISSIONER OF pUBLIC LANDS
BY:
RAY D, GRAHAM Dlrector ’f§
~oil and’ Gas vaxsxon ; i
: ‘ AC 505-827-2748 4 E o
nmcls o e o
ce! ~ oCh-Santa Fe, New’MeXiCo ‘ B
%




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

_ POSY OFFICE DOX 2068

STATE LANO OFFICE BULDING

BANTA FE, NEW MEXICO 87501
(5081 827-2434

~ January 16, 1981

_ "Re: CASE NO.___ ungc
Mr. Randolph M. Richardson, III ORDER NO. g cofg———
Do “Attorney at Lav ~ , L
mse— - oo vpRC0,7Box 8190 o o i
C Roswell, New Mexico 88201 . Applicant: :
| |
pDear Sir:
Enclosed herewith are two copies of ‘the above-referenced
D_iv‘ision' order recently entered in the subject case.
- sow/ea
"éppy‘ of order also sent to:
. Hobbs OCD |
SR 3 Artesia OCD X ,
*"‘——-——'-‘-—-‘*-———-—-o‘ther- e i s o e e T T e iz e e ..._,..___._..'I
| a

~\
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STATE OF NEW MEXICO S
ENERGY AND MINERALS BEPARTMENT
OIL CONSERVATION DIVISION

e ot et s s vt -+ oo

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE oF
CONSIDERING:

CASE'NO. 7096
Order No. R-6544

APFLICATION OF READ & STEVENS, INC,
FOR APPROVAL OF THE NORTH BAUM UNIT
/AGREEMENT, LEA COUNTY, NEW MEXXcCO,

ORDER OF THE DIVISION

bt rmimat

18Y THE DIVISION:

~ This cause cams on for hearing at 9 a.m. on December 10, :
1980, at Santa Fe, New Mexico, befars Examiner'Richaﬁd'L.'Stamets;

o 1o NOW, on this  14th day of January, 1981, the Division
. P Director, ﬁaV!hg'cgugi’ered’tha testimony, the record, and the
B BRSNS . jjrecommendaticns af the Examinar,~énd’béihg fully advised in the

'E ! ' premises,

FINDS:

S 1 i (1)“Ihét_due'pub;1c notice héVing;beqn;givén_aa rgdﬁiged
L Lo by law, thﬁﬂoiviSIQnﬁhab,Jurisdictibh of this ceuse and the '
eubjeotrmatterkthereof. '

ﬁ{(2)'7}hat'the gpplicaht.:Read*&_Stevens, Inc., seeks approval
of tha‘North”Baum“Uﬂit Agreement covering 637,16 acres, more or
leas, of State lands desqribed as followsy E 3

ineney EA COUNTY, NEW MEXICO |
JOWNSUHIP 13 SouTH, 'RANGE 37 EAST, NMPM

ection ]

N | < TONNSHIP 13 SOUTH, RANGE 33 EAST, NMPM
S . ’ §$eEIon‘I§a W77 S ; o

.. (3) Tthat sl1 plans of devqlogmentkand‘opu:qtion and crea-
t;cna,;expansioné.rqr contractions of participdting»ipqaa nyr
qxppnsionQ‘or.bunt:act40n3~of the unit area, should be submitted
|ito the Direstor of the Division for approval,




A A, e R A SR e et | 07

s s M g

‘ development and operstion of the unit area is hereby approved in

liwithin 30 days after the effective date thereof; that in thé event

‘ the State of Naw Mexicoj that thie order shall terminate ipso
Tast unit opsrator shall notify the Diviaion 1mmadiately in

-2-
Caee No. 7096
Order No. R-6544

(4) That appraval of the proposed unit agreement should
promote the prevention of waste and the protoction of correla-
tive rights within the unit area.

1Y 15 THEREFORE ORDERED:
(1) Thet the North Baum Unit Agresment is hereby approved.

(2) That‘tﬁewplan'coﬁtainéd 1n3aaid unit agreement fox the

prineiple s a proper conssrvation measure; praovided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shsll not be coneidered as waiving or
relinquishing, in any manner, any right, duty, or aobligation

which is now, or may hereafter be, vested in the Division to.
supsrvise and control operations for the exploration and develop-
ment of any lands eommitted to the unit and production of oil or

gees thersfrom.

(3) That the unit operator shall file with the Division an
executed original or executed counterpart of the unit agreement

of subsequent jpinder by any party or expansion or gonitraction of-
the unit area, ths unit operator shall file with the Division
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having Joined or

ratified.

(4) That all plans of development and oparation, all unit
participating areas and expansions and contrsctions thereof, and
all expansions or contractiona of the unit ares, shall bes sub-
mitted to the Director of the 0il Conservation Division for

approval,

(5) Thet this ordar shall become effoetive upon the approval
of said unit agresment by the Commissioner of Public Lands for

facto upon the termination of said unit agresment; and that the

writing of such termination.

(6) That Jurisdlction of thia causs ie retained for the
entry of such further orders as the Division may dsem necessary.




I —

“3.
Case No. 7096
Order No. R-6544

_DONE at'SehtaZFe, New Moxico,; on the day and year herein- i
above designated. ‘ '

I

SEAL

Ef fd/;

Bt e o VSIS N

”

s e el
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. Page : 1
o P 3
: RN 1 STATE OF NEW MEXICO ;
: E‘\IERGY AND MINERALS DEPARTMENT
‘ 2 OIL CO‘JSERVATION DIVISION
‘ ‘ » STATE LAND OFFICE BLDG.
3 v SANTA FE, NEW MEXICO }
: ; \ 10 December 1980 g
e 4 : ’ 5
e . | EXAMINER HEARING
. | | - ) |
‘ IN THE MATTER OF: ) | AR
L . ' - Application 'of Read & Stevens, Inc., } ;
‘ 8 for a unit agreement, Lea County, New) CASE : N
: - ~ Mexico. y 7096 ;
| g ) %’
TR - - | BEFORE: Richard L. Stamets. N
. 1"l : : :
eh B
SRR T 2 ) . ;
SO R v - o TRANSCRIPT OF HEARING
‘ - APPEARANCES T
18 ; :
S G ,Iﬁli Lonservatlon “Ernest L. Fadilla, Bsq. -
17} pivision: Legal Counsel to the Division :
S e o State Land Office Bldg.
"'.'ﬁf : ‘A,i ‘Santa Fe, New Mexico 87501 -
N | i
'Irorthé”Applicant= ' Randolph.M. Rlchardson,_Esq.
LT AT et 'Roswell, New Mexicu 88201 :
N .
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I'NDE X

DAVID S. HARLEY

Direct Examination by Mr. Richardson

EXHIBITS

 App11cant EXhlblt One, Map

 Appl1cant Exhlblt Two, Plat
A:,Appllcant Exhlblt Three, Report

.Appllcant Exhlblt Four, %tructure Map

; FApp11cant Exhlblt Flve, ‘Structure Map

N




: 8
. 9

10

ot : S11

12

Stevens,

" Roswell, New Mexico; appearing on behalf of‘aﬁplicant.

 being called as a witness and béing duly sworn upon nis oath;
testifiéd;asffollows,”to~wit:
By MR. RICHARDSON:

" name and’

”;1a3t'ﬁame?

~geologist for Read & steyens, ‘Indorporated, Roswell, New

3
MR. STAMETS: We'll call néxt_Case 7096.
MR. PADIILA: Application of Read &
Tnc., for amnit agreement, Lea Couhiy, New Mexico.

' MR. RICHARDSON: Randolph M. Richardson;
1 Have one witness tqébe sworn.
(Witness sworn.)

DAVID §. HARLEY

. DIRECT EXAMINATION

.0 . Mr;,ﬁarley, would you please state YOuf

ox your
presen your .

' érﬁ‘é&éﬁﬁéEiﬁﬁxaﬁa*woﬁld'§6u'ﬁlease spcii'
.» Dpavid s. Harley, and I'm working as a
“And you are a graduate geologist?

Yes, I am.

And have you testified before the Divi-

n




- '1" 4 3
2 | sion before? '
g | | " |
L2 A : Yes, T have. j
4 : S
; , 0 And that has been about how long'> , |
~ Ao August the 6th.
: e 0. August the 6th?
: 8 : eA Of ¥nis Veaf-i
[ 9 MR. R‘I"CHAEDSON: ' @ill his credentials be
Y | 1o | accéptable or‘dojyou want to go further‘>
11 , MR, STAMETS: ‘They are acceptable.
12 - o . Bre you familiar with the North Baum
131 ynit area?
‘ ~ 14 : 1
. A‘ Yes.
15 1 V ' v _ TR : ; =
16 . oG And the matters contained in the appli-
19 ‘patioﬁﬂthatiis*méde? : K St i
18 A. Yes, slr. '
19 L k'Is the form of unit. agreement prescrlbed
20 ~fbyfye&era1 regﬁlatioﬁe, and as recentlv approved by the Com-
21 missioner of’PﬁbliotLands?“
; N *
“? A Yes.
- MR. RICHARDSOMN: That one, I might point
|  out, there'sno Federal land in this unit. It's all 100
R -1 ) ,
e TER % | percent State Land, and so-it has not even;gone-tO‘Ehe‘USGS.
wj?;§éwf f .'57 ) 'And also,“l‘a'like»to yonuea “trhat when YOu 1ssue an order
on the thing, that you not maké"’iit. subject to like approval




(9]

N
| 2 of USGS.
. 0. Has a unlt area been designated py the
: : ‘ USGS, Geologlcal gurvey, as-an area logically sultable for
% ¢ ‘development under a unit -plan of development?
7 A No. |
§ g: [ . gould you please tell the DlVlSlon the
? : 9 ' totel pumber of acres w1th1n rhe unlt area and the number
,Fif | 2 ’ : 10 | and pereentages of acreage in Federal, state, and fee lands?
ni j : AL ;— A : Tt's 100 percent gtate; 637- 16 acree;
= 1 12 ‘ - , 0. | Could you please tell the DlVlSlon the
- Zi %townshlp and range ln whlch the “anit is 1ocated and approx1~_
4 7151 mate 1ocat10n W1th reference to the nearest town? |
16 A 1t's in the west onevhalf of Sectlon 24,
47 13 Sp\ii:h, 32 East, and the ees;‘one—‘lia“ifiof Section ‘19, 13
18 Sogth, 33anst. | | -
19 1 o o o C¢U¥a yeujnow;'ﬂr Herley,ﬂbleaSerefer
! 20 to the geologlcal rcpdrt, which has'been handed to the ﬁxa—’
| i?i" jminer, and-marked as’ Exhlblts One thrbugh Frve?’ Was this
 22’ | ,report preparea by you? L
g l . A yes, it was.
ési.f" i 0 o Could you please ‘briefly review the
";l:,zsl reporh, referring to the exhlblts py name, nd 1ndrcat1ng
- the Slgpl eigance of such exhlblrs?
A EYhiblt ONE ‘is a regiénEi‘ﬁép”that»s




——
| o~ I 6
2 the unit~oﬁtlined in reqd. It's 21 miles southwest of Tatum,
3 1 o '
: New Mexido:
Exhibit mwo is a land plat which alse
shows the general unit dutlined in red.
ﬂ Exhibit Three ig a 'geological report.
In the report it describes 3 10,000 foot test that is to
benetrate the Penhsylvanlan’Iimestones, bbﬁh A, B, and c,
; as objectives, The unit js located in the northwest shelf
?k 3 Oof the greater Delaware Basin in New Mexico, The tops are
i 12 S
! ~ also listed.
; ‘Exhikit Four shows the structure on top
f‘ s 'Of?the'Bbugh B limestone and also the nearby producers that -
16 are designateq by hexagbns.

,The,teSt'Will'be“eitﬁer‘stfuctufélly
eQuivaleﬁt‘or'higher‘fhén‘thé’ééfébliéhéd producers from
this =one, = :

»Exhibit‘FiVéféhbws‘£he*sbg§ﬁ%c-stfuctﬁr
“and surrdﬁﬁding‘proaucers’frdm Ehis ane;Jéﬁd”fhe‘prbpbsed
=uhit lies on a BOugh“C7pfoduéing'Ereﬁd‘and haSVPrdaﬁcers
lQCatéd bofﬁ‘north and

soﬁEh_df the unit,

',Tﬂe lOcatibn“Of the test wi}

1 be 1980

Sy

_EXom the south ang 60 from the ‘east of Sectigy 2.
0. And the projecteq depth will be what?
A

10,000 foot,

LT




7
0. 10,000 feet. Have the other working
interest owners within the unit area been contacted?
3 Yes, they have,

0 f In your opinion what percentage of the

'worklng 1nterest w1ll be commltted to the un1t9

A It will be 100 percent.
0 o And what percentége of the royalty?
tA. There won't be any royalty other’then
the State, |
’ 0 | ‘Other than bas1c royalty?
A | ’Yes, ba31c.
Q ’kIn your oplnlon w111 the operat;on of .

S

this area under  the proposed unLt plan of operatxon be 1n

~the interest of conservatlon and preventlon of - waste'>

A ‘ Yes, 1t w111

0 Cwill the dlfferent lnstltutlons ‘of the

-~ State, if any, receive their fa;r share of productlon if es~

| tablisheds

0 : In the event of production w111 the cor-

relative rights of all partles to the unit agreement be pro-

~tected?

A Yes.

MR. RIéHﬁﬁDsoN: We would now like to
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10
u

13
14
13

16

17

18
i
. 20 -

'\21»
2
23

24

25 |
2% |

27
28

enter the geologic report és,eVidénbe.

‘ther.

MR. STAMETS: The exhibit will be accept

MR. RICHARDSON: And I have nothiny fur~

MR. STAMETS: Are there any questions of

the‘wifﬁQSS? He may be excused.

. Anything further in this case?

The case'will be taken under advisement.|-

(Hearing concluded.)

ST
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‘by me to the best of my ability,
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CERTIFTICATE

‘I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of He'aring-b‘efOre"{:he 0il Conserva-
tion D1v1s:.on was reported by me; that the saJ.d transcrlot

is a full true, and correct record of the hear:.ng, prepared

:fi&ﬂjljgih \ogs‘ CESC)(%EB :Cz;:§|£24

P'do heicby certify ihal the forageing. is _
a complete reonied of the proceedings in e

the hnG‘lnlmi BUS ms oF Lase iNo, M!
9 80 .

A AN o AL 5,

s

DTN Y i S o

P g% F i 2o . 0 R




Page 1
NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING .
SANTA FE , NEW MEXICO
Hearing Date  DFCEMAER 10. 1980 Time: 9:00 A.M,
REPRESENTING LOCATION

, ﬂralo/o( »ﬂ?yg/ mm/ a F/ Wa,‘ég’ 73‘@“3 |

Delta Dm”:,? o, '*——\-——“——\—~ :
Da[ia W} . : ,)gua",d Ty |

DO/?(v/;»gv/(_v Exd /zvc” e ed 17{ ‘; ;
| 65&4)/ | |

B A g <
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

, NEW MEXICO

SANTA EF.
) Hea';‘:i.ng Date DECEMBER 10, 1980 Time; 9100 A-M.
NAME REPRESSNTING LoCAbeN
//{4/ /ﬂéﬂﬁm fﬁ/mw T //a BBS
o/{ ery S&m d’éD /QWCL&
/5"”21’ Auc:&ac/ 4, S‘, &5 ALRY,
/%%érﬂ@ﬂf‘ ‘ iéf? : <;;‘f/§é;’65h.// /64;/2455
/’m)«’ Btz G oy 0/ ~/-z‘wzé
/<owe// :Drcécfz‘ Couoes. s Toe. W/& |
4
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‘Page 1

STATE OF NEi MEXICO
ENERGY AND MINERALS DEPARTMENT
~0IL COWSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
10 December 1980

EXAMINER HEARING

-————-———-———---——-———_—b-———-————

S ' )
CIN THE‘MATTEﬁ'OF- )
)
Applicatlon of Read & Stevens, Inc., ) o
for a unit agreement, Lea County, New) i CASE
Mexlico. : ) 7096
\ !

e - o ————---—-n—o-.‘--———-—-—-o--—-c.--—-m—-—--.o———-.-.—

BEFORE: Richard IL. Stamets
TRANSCRIPT OF HEARING
APPEARANCES

For tﬁefoii ConsérVétion "Ernest L. padilla, Esg.
‘ Legal Counsel to the ‘pivision

“pivision:
' State Land Office Bldg.,
Santa Fe, New Mexico 87501
For the Applicaht= ‘ ~Randolph M. Riohardson, ESq.
’ Roswell, New Mexico 88201
- ‘.{ }
”\
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pDAVID S. HARLEY

pirect Examlﬁétion by‘Mr.'R£Cha:dson

118 I TS

b'-'Applicant'Exhiﬁit one, Map
iAppliqant Exhiﬁit ?wo, Plat
‘  i3p§1£c£ﬁ£ Exhiﬁit’ih?ee, Report
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16
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'?;8,
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‘-~20 ’
S ,v,*;éé;f‘ _last name? .
 523,  §¢616§19t fdr‘Read &-SteVénSQ'Incorpbrated; koswell,'Neﬁ,
“ fj‘Méxiddf ‘

3
" MR. STAMETS: We'il‘call next Case 7096;
MR, PADTLLA: ‘Application of Read & |
‘Stevéns,fIncf; for a;uﬁitxégreeménﬁ; Lea COuhty,'New-Mexicé}‘
S | -MR.;RiCHARbSONﬁ gapdoiph M. gichardSQQ,-
Roaﬁell; New Mexico, appearing on‘behaif of applicén&. ’

I have one vitness to be sworn.
‘(Witness sworn.)

" DAVID S. HARLEY

being cgiled as a wiiﬁess‘éhﬁfﬁéing duly ‘sworn upon his oath,

DIRECT EXAMINATION
ﬁY'MRs RIdHARDSON!
Y -_Mr,>Hafley, would you please state your |

naﬁe and present occupation and would you' please spell your -
A pavid S, Harley, and 'I'm working as a
o And you are a graduate geologist?

A Yes, I am.

‘ . »
Q And have you testified before the Divi
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sion‘before?

tnee, ceol @0 r oo And that has been, about how long?

~August the 6th?
A of this Year-ﬁ@a L¢5; T

e 'Areyou familiar with the North Baum

Un:l,tanea? soaalr AR wald teo umbh E EDOBYIE Guf oo

o w
P G R SELER SIS IS LE R R
ERRELIE S-4 FESINEERE 35 DA S Y A O

: 5 A‘ = {6 -':Lyes’ R

[ S  And tile matters contained ig the apnli-~

: cqnipxgvthat is mde? Bre oo Smetoa 3OS et fan 1y

ceprn 53 iR ‘ Yes,'sir. ’ |
H Q LSS Is.the form. of unit agreement, presczibed

by rederalxrequlgtiog 8, -and.as. r;cently approved by. the Cam-

m¥§§%?“§€ﬁ°§;?¥?¥i€wLﬁﬁéglx»u A Thoootigih FANeE ow Lo

SRR N STy, s e Yes‘ P . |

MR, RICHARDSON. That one, I mlght‘pointk

i

out, there's no Federg;_;anqA;nﬁthgg.u§§§&fkgtiggq;}'lgg

‘percent State land, and 90 it.hag not even gone to. the USGS.

And also, . I'd. 1;ke to request. that when- you issue an order

on the thing, that you not. make it subject to. lika approval .

L
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USGS, Geological Survey, as an area logically‘suitdble for

development under s unit planIOf,developméﬁf?

* total number of acres within the unit area and the number

_mate location with reference to the nearest town?

}13,Séuth, 32 East, and the'east che~hé;£”§f Sé%tioh’19¢>l3

“South, 33 East.,

to the geological report, which’has beén handeé to the Exa-

‘miner, and marked as Exhibits One through Fivé? Was this

report, referring to the exhibitas by name, and indicating

of USGS.

0 : Has a unit area been designated by'the

A, NQ.

Q “ ‘Conid’y°u please tell the Division the

and percentages of acreage in”Federal,‘étate, and fee lands?

A It's 100 percent $tate; 637.16 acres.
o Could you please tell the Division the

township and range in Which'the unit ié'loqgted‘%nd'approxi—

A Itis in the west one-half of”sebtion 24,
e © Could you now, Mr, Harley, please refer

report prepared by you?
A " Yes, it was.

Q Could you‘pl@gsé briefly review the

the significance of Buch exhibits?

A " Exhibit ONE is'a”geéional map that shows
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equivalent or higher than the established producers from

'i:‘xlis ZONe.,
and surrounding producers from this zone,yana'ﬁhefproposed
located both north and sddth'éf“the‘unit{

. from the south and 660 from the east of Section 24.

6

the unit oéﬁlined in red. It's 21 miies southvest of fatﬁm,‘
New Mexico.

Exhibit Two is a land plat which alsé
shows the generaluunit outlined in red.

Exhibi¢ Three is afﬁeoloéicai“regort.
In the report it’describes al10,000 foot test that 13 £0
penetrate the Peﬂnsleanian limestones, both»A, B/ and C,
as objectives;” The unit is located in the northvest shelf
of the greaterknelaware Basin in New Mexico. The tops are
also 1isted. | ’ | |

‘ ‘Exhibit,Eoutyshows the strucéure on top“if

of the Bough B limestone and alébféhe néafbyfprdaucérs that
are designaﬁed by heiagons. | ' S

The test will be either structurally
‘Exhibit Five shows  the Bough C structure
unit lies on a Bough C producing trendfénd has pioducers

TheklocatiOh'ofzthe'test will be 1980

'Q ' And the projeoted”dépthiwill be what?

A 10,000 foot.




interest owner

working'int

1 tnis

_the interes
| A ‘yes, 1t will. 3?”?
0 Wlil the differen if
otate jf any« receiva thelx falr shaféypf pro
tab 1i8hed? “ :
A ves.
‘?Q o _Ih,the avent of'ﬁ%odu -4 
‘ u\iﬁ agreeﬁenh be pro—, ?,f
1

 relatlive rig

10,000 feet. Have the other working

0
8 within thé~unit area heen contacted?~

M yas, they have . -
0 .vv‘In your opininn wﬁdt percentdqe”of
ereét'w111~be committed to the “unit? |
N o 3 will pe 100 percent.

and wnat perC“ e of the royalty?

‘the

*52

o
A There WOn‘t be any royalty othex than -
the State. ;

o other than basiczroyal€Y?

Ao Yes, basic.‘ j: e A" TS ‘

‘Q In your opinion will the operééion Qf K' ‘;3‘ &

area under ‘the pfo‘csed unxt olan of operation pe in - £
te?

t of" conservation and prevenﬂion ‘of was

rties to the

Gadvogn
g

hts of all pa

rected?
v Yes. ) s
MR mcnm)sou. Ve would pow like £

L
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_the witness? He‘may_be’éXGUBed.

enter the geologic repor; as'evidence.
| MR, STAMETS: The exhibit will be acceptfd.

MR. RICHARDSON: And I have nothing fur-

MR. STAMETS: Afefthere any questions -of

Anything farther in this case?

The case will be taken undér advisement.

(Hearing concluded.)
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Rt. 1 Box 193-B

Sants Fe, New Mexico 87501

Phone (505) 455-7409
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SALLY W. BOYD, C.S.R.
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by me to the best of my ability.

17

Pago ’ 9
CERTIFICATE

I, SALLY W. BOYD; C.S.R., DO HEREPY CERTIFY that
the forégoing Transcript of Hearing before the Oil Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

| do herchby cerlify that the foregoing Is
i sdings in
fhe Examiner hauilivyg of Tosedle.

heard by me on 9

: I St
a comicie POUoraG O s Broc

S , Examiner
~ Ol Conservation Division

R
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S ; EXHIBIT #3
o T | FROPOSED NORTH BAUM UNIT

Lea County, New Mexico

PURPOSE

.The‘purpose of this report is to briefly summarize the
geological reasons for forming a onc section state unit. A

LO,\OQ foot*Boug“'C-éest will be 'drilled within this’ unlt

‘ ' LOCATION AND LAND

The proposed North Baum Unlt is. located approx1mately

21 mlles southwest of Tatum, New Mexlco. The unit area con-

a3 . tains 637.16 acres, all of which are state. The un1t includes
: “the east % of Section 24 Of TI3S-R32D and the west Y of seo-

tiOO 19 6f T13S-R33.

GENT: RAL GEOLOGICAL DISCUSSION
The North Baum Unit is located on the Northwest Shelf of
_the greater Delawére“BaSin'ih New MexiCO. A‘lO[OOO foot test
» shonld pehetrate Pennsylvanian Bough A,B & C objectives. The
i expocted tops are as follows: |
: S ' Anhydrite 1610"
’ , o Yates 2500
T S . San Andres 3980"
Tk N : L - BFFOR{E Al‘ﬁff\}"R STAAAFTS :
: Glorieta 5350 Ol COREE vp ION DIVISIO !
p ‘ ;
K Tubb 6780" 'N&n‘m 5g35;“,) 3 N :
| Abo 15321 Licio Peoeg
Wolfcamg 8825 ... . ~Z¢ ornrad
e S s Bl ey |
- Bough A . 9600, RN, - e :
& Bough B ogsol| Twtniue Jlerecpo
: Bough € 9770 .
g ‘Exhibit 44 shows the structurc on top of ' the Rdiigh R :
g 1in. stone and the nearby producers from this zone. The
;
¢
A Lt L b




proposédunitiis either structurally equivalent or higher than

established producers from £his zone. : j

Exhibit #5 shows the Bough 'C’ structure and the surrounding

proﬂucers from this zone. The proposed unit lies on a Bough C pro—

du01ng trend and has producers lécated north and south.

CONCLUSIO

MAThe Noftb“Béﬁﬁ5Uhit has'geological merit thatv"a“"aﬁts a

W

:Bough A, B, & C test, and the unit boundarles are set by sur-

7yround1ng productlon.

------------
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UNIT AGKEEMUNT
FOR THE DEVELOPMINT AND OPERATTON
OF THE

NORTH BAUM UNIT AREA

LEA COUNTY,NEW MEXICO

NO.

TH1S ACREEMENT, entered into as of the lst day of August

/19 80 _ by and between the parties subécriﬁlng, ratf{fying or consenting hereto, and

hexein referred to as the "parties hereto";

WITNESSETH:
" WHEREAS, the parties hereto are the owners of working, royalty, or other

oll or gas interests in the unit ‘area subject to this agreement; and

WHEREAS, the‘Commiséiéner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88.'Laws 1943) as amended
’by Dec. 1 ¢f Chapter 162, Laws of 1951,'(Chap. 19, Art. 10, Sec, 45, N. M. Statutes
1978 Annot.), to consent t§ and épbroVe’the developrent or operation of State Lands
”under ag&eemcﬁés made'by lessees of Stace‘Laﬁd7jbinély or severally uith other‘1essees
”vhere such agreements provtde for the unit operation or development oE part of or all

of any oil or gas pool, field or area, and

: ’ HHEREAS, the'Commiséibd;r of Public Lands of the State of New Mexico 1s
| authorized by and Act of the Legislatire (Sec. 1, Chap. 162), fLaws‘of‘1951' Chap.
19, Art. 10, Scc.’47 N. M. Statutes 1978 Annotated) to amend with the approval of
 1¢33¢¢. evidenced by the Ieeqec s execution of suéh npreoment or otherwiqe, aAny 011 ~ : %,,
:énd gas leasc embraciqg Séaté‘L;ﬁQS‘so that the 1éngth of the term of:éaid lease may
coinﬁ}ﬂé Qith!tﬁc“termZOE such agreements for thé unit operation and development of = ;
; '”yq:t or all of any oil or gau'péol,”field.'or arca; and ;

' WHEREAS, the 0i1 Conscrvation Division of the‘tnérgy and Minerals Departe-

e itgt of the State of New Nciico’(hétolnnftbr‘rcfcrrcd to as the "Division'), 1is

T dathOrized Sy_anrﬁct‘of‘thc Leégistature (Chap. 72, Laws 1935, as amended, being
- Section 70-2-1 et t¢q. New Moxico Statutes Anwotated, 1978 Compilation)-to approve

_this apreement and the conservation provisicns heveofi and

" WHEREAS, the partics hereto liold sufflcfent {nteveats {n the _ North Baum

;4 . -
" Unft Aroa cuvvllnr Lho Tand hereinaltver desevibed to glve veasonably

kr?”!ffcet!vc control of operat fous lh"r°1“; and




WHEREAS, 1t 1s the purpose of the pnffibﬂ”hbfbto to connerve natural
' gesources, prevent waste and svcure other benefita obtatnable through development and

operation of the area subject to this agreement under the terms, conditloﬁs and Lim~

itatfons herein set forth;

NOVW, TREREFORE, in consideration of the premises and the promises herefn
contained, the partles hereto comnit to this agreement their respective intérests

ja the below defined unit érea,'énd agree severally among themselves as follows:

o 1. UNIT AREA: The following described land e hereby designated and

recognizad as constituting the unit area:

UE ATl I35, maz-n, NN 1135, R-30-R MDY
i Sec. 243 Sec. 191 W :
) Containing 637.16 acres,
more or less.

ERAY

| Exhibit A atﬁached‘heféto is a Qap showing the unit area and the boundaries
if and 1denti£y of tracts and leases in said area to the extentikhowﬂ to ihe unit oper-
ator, Exhibit B attached hereto is ; schedule showing to the extent known to the uait
operator the adreagé;‘pefdencage and kind of ownership of oil and gas interests in d11
lands in the unit area. ﬁoweﬁér, hothing’heréin'or in safd eeheduls or wmap shail be
‘caustrued as a zepresentation by an) party hereco as to the ownership of any {nterest
‘other than such intezest or interests as are shown on said map or schedule as owned
by such party.' Exhibits A and ‘B shall be revised byfthe unit obérator wheneven‘changes

‘in ownership in the unit area render such revistons necessary ov when ‘requested by the

% ‘COQmissioner of'Pﬁblic'Lands; hereinafter rofcrredvto as "Commissioner" or the 0il
Conservation Division, herciuafter referred to as the “Division".
Allyland committed to thifs agrement shall constitute land reéfovrred to haveln

. aa Munitized land” or "land subject to this agreemcat”.

2. UNITIZED SUBSTANCES: AlIl oil, gas, natural gasoline, and assoclated
fluig hydfOcarboﬁs ln'ény‘ahd all formnticns-of*ﬁhe utiitized land are unitized under

" the terms of this afrcowcnt “and herein are called "unfltized substances”,

3
b
H
?
%
1
i
i
§

b 3. UNIT OPERATON: _ Read & gtevens, Ino. , whose address 1s

.2;_9;_§gg 1518, Roswell, New Mexico 88201 is hOrcby'dé;{guaféd‘as u&it opcrator and by
stnnaturc hereto commitnjto'thls agréument all futovest fw unltized ?uhscnnccs vested

‘ .th'it as sot forth fn Exhille B.Jnnd ngkoes'ﬁﬁdlcOnnvntﬁ'to nccépt the dutlen and'06i1~

‘5,‘;acionn of .untt operitor for ihu dlscovvry,'duvolnrmunﬁ and production of unttized sube

 stances an heredn provided,  Whenever veference fs made hevetn to the unlt operator,

e v—————— _aameaman
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such reference means the unit operator acting in that cnpactty and not ay an owner of

interests i unitized substances, and the term "worklng interest owneg" when uned hére~

such an lnteresc is owncd by fe.

4. RESCINATION OR REwovAL oF uyrT OPERATOR: Unie operator shall have the.
OF UNIT OPERATOR:

right to resign at any time bue such reslgnation shall” not become effective until a
successor unie operator has been selected and approved in the manner provided for in

SQction 5 of this agreement, The resignation of the unit operator shall not release

to the eftective date of its resignation.
Unice operator may, upon default or fatlure in the Performance of its duties

or.adligations hereunder, be subject to remeval by Ehe samé peréentage vote of the

- owners of working Inerersts determined in like manner~és‘héreiﬁ'?rcvided" for the selec~

tion of 4 new unit operacor. Such removal shall be effective upon notice thereof ¢
thc‘Conmissioner and the DIVision. |
The tesignation or removal of the unit operator under this agreement shall

aot terminate his right title or interest as the owner of a- wotking interest or other
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1nterest An unitized substances

work;ns‘interest owmers’ to the new duly &ﬁéiifﬁcd suCcessorlunit“operator, or to the

owners thereof if no such ‘new unit operator is elected, to be used for the., purpose of

eonductingbunit-Operations hereunder. Nothing herein shall be construed as authorizing
removal of any material,‘equlpmcnt and appurtenances necded for the pre¢crvation of

Iis.

s, SUCCFssoz unrr OPERATOR: ~Whenever the wnir operator shall tesign as

Rttt WL B LLATAY 2

'un{t operatot or shall be removod as horeinabovo providod the owmers of tha working

intcrests according to their roqpoctive acrcayc intcreqts in-all untt{zey land shall

by » najorlty vote select a successor unite operntor- prov{dod that, {f a majorlty

but less than‘éovonty-fiVe pbfbcnt»(?SZ)iof thc'working interests qualif!ed to vote

15 owned by one party to thig Agrotnan, a coucurriny vote Of sefficiont addfttonal

pnrtlos, S0 as to conatltntc In the apgrepate noe less than seventy=five nerecnt (75%)

-of the total working Interests, shall be quuirod to sclect a now opc ator. Such sele¢ce

ktlon shall not bocome effective unt ) (@) a unlt opevitor £0 &¢locted shnll accept {in

wrltlng the duties and respons Loy of unft opvxntor, anil (h)’thcfQOICétIOn'éhhll

~




"nhsll dr!l! said well with due dlligence to a depth sufficiont to

WEYE PEYR APProved py THU LOMMLIGEIONCT, LKk NO auccestor unlt operintor 1y wolected and
qualificd as herein provided, ;hc'Commissioncr'at hig election, with notice to the

Division, may declare this unlt agreement terminated. ;

6., ACCOUNTING PROVISIONS: The unit operator shall pay in the first instence

all costs and expenses incurred {n conducting unit operations hereunder, and usch costs
and expenses and the working interest benefits accruing hereunder shall be apportioned,
ssong the owvners of the unitized working interests in accordance with an operating

agrecment entered Into by and between the unit cperator and the owners of such {nter-

‘v~¢§ts.‘whethef one or more, separately or collectively. Any agreement or agreements

entered into between the working interest owners and the unit operator as provideJ

in this section, whether one or more, are herein“teferted'co'isithe “Operéting(Agreénf“
wment”. No sucn agreement shall be decmed either to modify ‘any of the terms and con:
ditions of this unit agreement or to relieve the unit operator of any right or obli-

gation established under this unit agreement and in case of any‘inconSistenCies or

conflict betweenithis'unit agreement‘and‘the'operating_agfecment,‘thiSLunit agree-~

ment shall prevail,

'7., RICHTS AND OBLICATIONS OF UNIT OPE ATOR Except as otherwise specifi-

cally provided herein, the exclusive right, privilege and duty of exercising any and

all tights of the parties hereto which are- necessary or convenient for prospecting for,

and disiy adwwarip

delegated to and shall be exercised by the unit ‘operator as herein provided. Accept=

'oble evidence of ‘title to said rights shall be depositcd with said unit operator and,~

together with this agrecment, shall constitute and define the rights, priviloges and

ebligations of unit‘Operator. ‘Nothing herein, however, shall ‘be ‘construed to transfer

ticie" to any ‘land or to any "lease or operating agroement, it being undcrstood that undet

F

this agreement the unit oporator, in its capacxt) as unit operator shall exercise the

c;xight! of possession and use vested in the part:es hereto oniy for the purposcs herein"

syccified.‘h, :
s. uaxnnxvc 70 nrqcolex The unit operdator shﬁil;'wifhln‘siﬁcy <oés‘days

a!eer the effcctive dnte of this agreéement, commifice operations upon an adequate test

uol] !orfdil‘and gas upOn'snwo“part of the lands cabraced within the unit arca and
test

e ___ !gggg;“c” ‘formation or to such a depth as ‘unitized substances shall be

. iiaccvrred in payina qunntltlos at a lesser’depth or undtl e shdll, in the npinlon

'Jfof salt nperator. he deternlned Lhat the fnrthvr dr i1 tng of Hald wel) 5hn11 he un-

f!&rfaattd or imprn«ticnblu' provided, hnvoVér,ftiﬁu‘unlt'upvrnlnr’nhnll not, {n Any

s he requirvd to dritl nafd welt to a depth fu exeens of 10 000 fect. tntfl




o LR M g

. dtncovery of a dopoult of unitlzed uuhutancvn capatile “of" bclng produced in pnylng

auantitivs (to-wit: quantftics sufficfent to rcpny,thu coatu of drillingknnd prdduc—
ing operations with a reasonable profit) unit opcrntor shall continue drilling dili-~
gently, one well at a time, allowing not more than &i{x months between the completion of
one well and the beginning of the next well, until a well capable of producing unitlzed

substances in paying quantities s complcted to the satisfaction of the Commissioner

)

or until 1t {s reasonibly proven to the satisfactfon of the unit operator that the

‘unltized land is incapable of producing Unitiucd substances in -paying quantitics in

/
chc formation drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the

“unit area and drilled to the depth provided herein for the drilling of an fnitial

test vell shall be considered as complying with the drilli{ng requirements hereof with
réspect to the initial wvell. The CnmmiSSioncr way modify the driifing réquirements

of this section by granting reaqonable extensions of time when in his opinion such
actiorn is warranted. Upon failure to comply wich the drilling provisibns of this

article the Cbmmigéioner may, after reasonable notice'to'thekunit”operatér and‘eacn‘uork—
in; interest owner, lessee ana'lessnr at\théir'laét knoun’aadtesses, declare this‘anit

greement terminated, and-'all rights, privilcges ‘and obligations granted and assumed i

by this ‘unit agreement shall cease and términate as of such date.

9, 'OBLICATIONS OF UNIT OPERATOR AFTER DISCOVERY OF i’:;\iiir'tzso SUBSTANCES :
Should unitiiéd~$ubstanccs‘infpaying”quéntfiiQS'be discovered upon the unit

area, the unit 6péra€br shall on or befnfe‘six:months'frém'ihe time of the compiétion

>of the initial diGCOVer) well and within ‘thirty days aEter thc etpiration of each twclve

jf‘thin q;rcaent by the Commisslonor of Fublié lnndq iq to securc the ordorly dcvolop~ o §
'iff--eat of tho unitized Innds in accordance with gnud consorvation practices &0 as to

";cbtaia the groatest ultiﬂnte rvcovoxy of wnitized subqtnnLo>.

,,noaths period thereafter, file a report with the Commivsioner and Division ‘of the scatus
' vef the dechOpment of thc unit arin and the develoment contenp]atcd for the following

"'twclve mpnthn period,

’It'in undor«tdbd that one of the mnin'éonSidvrnéione fdr tﬁc approval of

&fter di'éOVOl) of un!tl?vd suh- anees iu ply!nr qnnntitlc., unit opcet ntnr

; uhall prococd wi!h diligvnro to YLJ‘OHn!ly dnvniop the unitiaod arcad as a ren°Ohnbly

: 75prnéout opvrnrnr would dovnlop au(h Arda undvr the sane or nimllnr cireundtances,




‘tands) provide

end the lcusves of record in the manner prescribed

d, however, the Conminstoner stull glve

wotice to the unit opétutor

I by (Sce. 19 .10-20 N, M, Seatuton

st s e T, VR 3 M

_nﬁttad to tnis unit agreement;

s W T AT Y, ST K

1 on account of any nlleged breach of eatd

1978 Ahnotntud ) of {ntention to cance

cvclopmcnt and any decision ¢ntered thercunder shall be

covenant for reasonable d

peal irn the manner prescribed by (Sec.

subject to ap
e unit operator shall be given a reasonahle op-

provided further, in any event th

and,.
rmination within which to temedy any d

pcrtunity after a Einal dete cfault, failiag in

which this agrecment shall be terminated as to all lands of the State of New México

enmbracing undeveioped regular well spacing or proration'unlts.
10, PARTICIPATION AFTER BISCOVERY: Upon completion of a well capable of

ed substances in paying quantities, ‘the owners of working intetests

rtoéncin; unitiz
om and in all other producing wells which

shall participate in the production therefr

By be drilled putsuant hereto in the proportions that thelir respeétive {easehold
reby on an acreage basis bears to the’total number of ~acres com-

gnterests covered he
zed substances shall be deemed ‘to have

and such uniti

leaSeholdninterests”pazticpating thetein.‘ For the

been produced from the’fespective
: purpose of determining any venefits accuring under this ag
alties payable to the State of New Mexico and other lessors, each sépnééte

of the roy
uch percentage of said production a

_1sase shall have allocated ‘to it s s the number of

t bcars to ‘the tota1 nun-

" acres in each lease respectxvely commltted to this agreemen

bct of acres committed hereto.
ons‘tbntaincaﬁnéréin to“the contrary,

ﬁotuithstandino ‘any ‘provisi
1ng interest owner shall have the right to take such ouner's propoftiondte share of

y ccll or dispose of thc same, and

the ﬁnifized'SubStunccs 1n ‘Kind ‘or to pcrsonall

. nothing hercin contained shall be construcd as glving or granting to the

1 the risht to scll or othcrw se” dxsposc “of the p:oportionﬁtc sha
« to time so to do.

' est owner without specific author17aticn from tio

11. ALlochlov ‘0F PRODUCTION: 'ALL unitized subst

tract ln the uniti?cd ﬂfka ostnblithd undcr s abxcomont,

or dcvo}onnont purpo Ses herOUndor;

acreage basis from the several tracts of t

‘used for prodnctinn

deencd to beo prndutod oqnnll) on an

'Aland; and for the pnrponc of dotormlnlnr any bon(flts that

ecach such trnct shall hnvv Jllocntvd to it such pvrdbﬂtuuc*of §

bcars to the cntirc unitirvd arca. It s horeby aprecd th

subutnncus from the unitt'od “‘arva shall be nllOldlv
of whether aoy wells are dridled on-any Fhrtlcu]nn tracts of sa:d‘unfttzed“nfon.

-t -

19-10-23 N.M. Statutes 1978 Annotntod).

reement and the distribution

each work~

unit operatotr

nre of any woraing intcr-

ances ptodnccd;from'cnch
except any part tﬁéfnbf

or unavoidably 165t; shall be

he wiitized

accrue on an acreape basls,

iat’ production of unitized

A as provided hdretn, repardless

;ald production as its aren




12, PAYNENT OF IINTALS, ROVALTUES AND OVEREEDING ROYALTIES:

. All rentals due the State of Hew Mexico shull be patd by the reapective |

lease owners in accordance with the teyms of their loases.

A1 1 e i e S

All royalties duc to the State of New Mexico under the terms 6? the leasces
committed to this agreement shall be combuted and pald on the basis of all unftfized
aubstances allocated Eo the respective leases comnitted hereto; provided, however,

the State shall be (niftlcd to take in kind fts share of the unitized substances al-

- located to the respective léases, and fn such case the unit operator shall make deliveries

of such royalty ofl in accordance with the terms of the respective leaées.

’E . ' All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall'be péid by the respective lease owners in accordance with
the terms of their leases and all royalties éue under the terms of any such leases
_@ - shall be paid on thehbésis of all unitized substances allocated to the respective leasecs 7;

committed hereto. o ‘ : |

VA e e

If the unit opérétor introduces gas obtairned from sources other than the

S

st

unitized substances into any producing formation for the purpose of repressuring,
stinula;ing‘or*inc;eaéingfthe‘ultfééte recovery of unitized substances therefrom, a

like smount of gas, 1f available, with due allowance for loss of\deplétidh frbm any

cause may be w!thdrawn from the formation into vhich the gas was introduced royalty

'frec as to dry gas but not as to . the products extracted therefrom- providpd, that such,

withdrawal shall bcyat,such time.aé may be pto?idediin'a'pléu of operation consénted

ffﬁ} ; C te by the Commissioner and apprdvédfby tbé:91Viéi3h’hs‘cbnfbrﬁihgfto godd*petféiéﬁm
engincering practice: and provided further, that such right of withdrawal shall ter-
minate or the termination of tlifs unit dgrecment.

1f auny lease committed hereto is burdendd with an overriding royaity, pay-

ment out of proauctibn or cother charge in.addition to the usual royalty, the owmer s

- of each such lease shall bear and assume the samc out of the unitized substances

allocated to the lhhds-cmﬁrncod'in'cach such Yease as provided hervin, -

.

34 ot s Bk T g ST AL 1 4

T 13, LM“} § AND ¢ m\n\\hq m t‘c‘x.\.:iiin A\'D r\"| ENDED msm'AR "AS THF\‘ APPLY

EARIN — i

TO_LARDY VT i U TI260 AR , o

The terms, conditions and provisions of “all lcases, subleases, operating

agrecuents and otlier contricts rultaihg to lhc-cxﬁfﬁrwt{bn, drilling development or

operatlon for ofl or gas of the lands coruiltted to tlifs ngrcomont. shall as of the

effective date Wercaf, Lo and the sawe are hvrnhy exproiyly’ moditlud and anended

fnuofar as they apply to‘15ﬁdn'wlthin“ihh”nh]t!zﬁd*ﬁPia'to'thu-oxtuhg naccnﬁnry to

-7 .




I
*

mke the same conform to the provinfons hereof and so that the respective terms of
sald leases and agrecments will be extended tasofar as necesgsary to co(nc}de ulth
the tetm of this sgrecment and tﬁe approval of'this agrecment by the ommissioner and
thc_respécfive lcssors and lessees shall be cffective to conform the provisions and
extend the terms of each such lease as to lands within the unitfzed arca to the pro-
visions and temms of this aérccmen:;‘buc othervise to rcmain‘in full force and effect,
Each lease committed to tﬁis agreement, insofar as it applies to lands within the
/agltized area, shall continue in force beyond the term provided therein as long as
this agreement remaiﬁs in effect, provided, dt{liing operations upon the initial test
well provided for herein shall have been commenced or said well is in the process of
b§1n3 drilled by the unit oper#tor prior to the expiration of the shortest term lease
comitted to this agreecent. Termination of this agrecment shall not effect any lease
which pursuant to the terms thereof or any applicable laws would continue in full force

PSR LY P
action

219

and gffecc‘tﬁe}éafcer. Theiédémeﬁééﬁédé, compleiiéﬁ,'égnéiﬁUEdldpérétidh ot pro
on e;ch of the leasehold interests committed to this agreement and operations 6r pro-
duction pursuant to this agreement shall be deemed to be‘operatidﬁs‘ﬁpon and produc-
‘tion from each leaSehold interest committed hefetoiand there shall Se no 6b1£gation
ot the pgrt‘of.the unit opérator or aﬁy‘bf ﬁhg owners of the respectiveyleaseho;d
xn:erésté committed héreto to drill Sffsits to wells as between thé‘-’ieésehci& inter~
vkﬁqti committed to ths agreement, except a§ provided in Séctioﬁ’9'hereof.
| Aiy lease eébraC1ng lands of the State of New Mexico having Jhiy a portion
of its lands committed hercto shall be éégregdtéd as to fﬁé portion éommitted,and
as to the protidn'not.commiftéd and theug¢rhs of such leases sha11>5p§1y separatcly as
to such segregated portions commencing as of the effective date hereof. Notﬁithtand~
ing anyfof thelprov1sions:of°tﬁ}s«ag£§5ﬁéﬁt*to*thc c¢ontrary, any51easercmbtacing'lands’
of the State of New Mexico having oﬁiy:a portion of ‘its lands Fbmmitted hereto shall
canti;ue in fuiIAfofép and e{fﬁtt beyOnd’the tern prbviﬂéd'theféin'as to all lands .
,eabrace& in such lease, if ofl and gﬂs,“o; elther of ihOm. arckdtscovéred”ddd are befng
PrOdvcc§ in Pa?ihs quantitics from soﬁe‘part of ‘the 1nnds=ohbra¢edi1n'such'Iéﬂsé“c6h¥
nlgced to this agrecment at the expiration of the sccondary term of such lease, or;if.
at the expiration of the secondary torm, the lessce or the unit operator is then en-
gaged in>b0na fide drilling or ro&brking operat{ions on some part of the lands éhbfhcud
thbrcin‘ﬁﬁnll remain in full fofuvfhﬁd?;rfCCt so Yong as such operations dre being
Ci)invntlyvprOsvcutcd, and they result fn the prodicetlon of ol or gaw, safd lease
shall continue fn full force and effvet as ta all of the Tamds enbtaced thoreln, wo lonp

-«ﬂlthdfédftné an o) nhdfnns;’nr efLher of them, are hﬁlnn‘prbdnédd invpnylng quant§ties fro

anycrdftfnﬁ of s#afd landu,




ik, CONSERVATION: Operations hercunder and production of unitized sub-
stances shall be conduéted to provide for the most economical . and efficient recovery
of said substances without waste, as defined by or pursuant to State laws or regula~
tions.
% w 15. DRAINAGE: In the event & weil or wells produéing oil or gas in‘payihg
» quanities should be brought in on land adjacent to the unit area draining unitized
substances from the lands embraced ;hef&in, unit operator shall drill such offset well
t or well= as a reasonably prudent operator would drill under the same or similar cir-
cumstances. n |

416, COVENANTS RUN WITH LAND: The covenants herein shall be construed to

be covenants running with the land with respact to the interests of the parties here-
to and their successors in interest until this agreement terminates, and any grant,

transfer or conveyance of interest in land or leases subject hereto shall be and here-

by is conditioned upon the assumption of all privileges and obligations hereunder to B

8 g

the grantee, transferee or other successor in interest. No assignment or transfer or

s S N S

any working, royalty, or other interest subject hereto shall be binding upon unit op-~

erator until the first day of the calendar month after the unit operator is furnished

pa
R R R e e

| wifh”the original, photostatic, or certified ¢opy of the instrument of transfer.

‘17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

g &t b

,apprpial by fhefCommiséioner and the Division and shall terminate in two years after
[ such date unless (a) suéh%d;te of expirétiéh‘is éxtehded”Byftﬁé Commissioner, or (b) “,,? SO
é - a valuable discovery of unitized substances has been made on unitiZedzlénd during said
initiai tern or any extension fﬁereof in’Ghich case this agreement shall remain in
effect s0 long as unitiﬁed substances are'béing~préduCed in'péyingjduahtities from the
unitized land and, should production cease, so long thereafter as diligent operations
| iféﬁin progress forfﬁhe'régtéféﬁidﬁ'éf’ébdﬂdcéion oE'diSCOVer‘6fiﬁew-660d&8€16n
and ao>1ong‘therearter as the uﬁitized substances éo discovered can be produéed as

. - asvoresaid. This agreemeht may be terminated at any time by not less than seventy1

five percent (75%) on an acreage basis of'thetbwnprS'of the working interests,
' siéngtory hereto, with‘thé approval of the Commissioner and with notice to Div1sién;
Likewise, the faiidre'tb“COmply with the drilling requirements of Section 8 hereof, l ‘vg
f - -may subject this agreement to termihation as pﬁoVidQ& in said section.

18. RATE OF PRODUCTION: All production and the disposal thereof shall

be in conformity with allocations, aliotménts, and quotas made or fixed by the .

Commission, and in conformity with all applicable 'laws and lawful regulations.

-9




19, !ﬂ!}ﬂﬂgﬁﬂgﬂé: Unit operator shall, aftcer antlce to othcr‘pdrtlvn af-
Lectcd, have the rightlto ;ﬁpbhr for and on behalf of any and all tatercuts affected
hercby, before the Commissioner of Public Lands and the Olvision, and to appeal from
orders issued under the regulations of the Commlssloner or Division, or to apply for
relief from any of said reguintions or {n any proccedings on fts owh belialf relative
to operations pending before the Commissioner or Division; provided, however, that any

other interest party shall also have the right at his own expense to apprar and to

_participate in any such procecding.

20.§221§§§14311 notices, demands, or statements required hereudder to be given
or rendered to the paftiés hereto, shall be deemed fully glven, 1f gtven in writ{ag and
sent by postpaid registered mail, ad&téSscd'to‘such’parcy or pAftie§>at their tespéc—
tive addresses, set forth in conncction with the signatures hereto or to the rat{fi-

cation or consent hereof, or to such other address as any such party may have furnished

in writing to party sending the notice, demand, or staéemcnt;

21. UNAVOIDASLE DELAY: All obligations undér this agrecment requiring the '

unit operator to cdﬁménée»or contiaue dfilliné or to operate on o; produce unitized
substances from any of the ‘lands coéered by this agreement, shall be suspended while,
but 6niy so long as, the unit opétafOr;‘despite the exercise of due care and dilfgence,
13 prevented from complying with suéh"ébiigatibns, in whole or in part, by strikes,

war, act of God, Federal, State, or ‘municipsl law or aséncles, unavoidable accidents,

‘uncontrollable delays in transportion, inability to obtain necessary materials in open

market, or other matters beyond ‘the reasonable control of the unit operator, whether

similar to matters herein cnumerated or not.

22, LOSS OF TITLE: In' the event title to any tract of unitized land or

substantial interest therein shall fail, and the tric owner cannot be inducéd7Eo“join

‘tho unit agreement so that such tract is not committed"to‘thls agreement, or the oper-

‘tion thercof héreunder becomes impracticable as a result thereof, such tract may be

cliﬁinatcd f%om”thc'udftizéd arca, and the inlerest of the partics veadjusted as a re-
sult of such tract bedng eliminated fram the wilttzed avea. In;lhe event of a dispute
as to fhe title to any royalty, workinn,,of other iﬁtéfcst‘subject'hCYéto.'thc unft
operator mdyfﬁiihhd)dLrnyﬁwnt or 3cliﬁérylof"tﬁb aijdcafcd*pﬁrtihn'ﬁf tﬁc’uﬁfliied

subs:anccs>$nvolvoé on account thoreofl, without V1iability for dntcrest untfl th¢‘dis-~

- pute is finally sbtlicd. provided that no payments of funds due ‘the State of How MgXiCO‘

ghiall be withlield, Unfe hpvrhtéﬁ, as sucl, s velleved from any vesponalbility Cor any
defoct 6{ faglure of any title hervunder, '
23, fﬂﬂ?ﬂ?ﬁﬂiﬂlﬂ@)ﬂhﬁﬁf Ay afd or pas tnterest (n Tanda within the wnle

arca not comltted Lictvto, prive Lo the submisston of the agreement for Floal approval

w1 -
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by the'CummlﬁhihAvr and’ the Dtvlﬁidu,"may he comtif tted Yivreto by the ownce ér owneCrH

of such rights, subscriblng or consenting to thia agrecment, or oxoéut!ng a vatlfl-

catfon thereof, and {f such ounér‘tn alno a working {ntercst owner, by uubscrl#?ng‘to;

the operating agrcement providing for the allocatlon of costs of exploration, develap-

‘; ment, sand operation., A subscquén: Joinder shall be effective as of tﬁc flrst day of the

E month fpllowing‘fhe approval.by the Conmissioner and the filing plth the Di{visdion of
duly executéd‘couhterﬁarts of the instrument or {nstruments committing the fntérest of. -
su;h owner to this agreement, but such joining party or parties, béf&rg particibating_

i iﬁﬁanbeenefits hereinder, shall be required to’assume and pay to unit operator, their
}rdportioﬁateyshare of the unit expenses incurred prlor to such party's or parties '

: jeindér iﬁ the unit agrcement, and the unit operator shall make appropriate adjustments

¢aused by such jo#ndér, without any retroactive adjuStééht or revenue. }

24, COUNTERPARTS: This agreement may be executed in any number of counter- .

patts, no one of which n2eds to be executed by all partiss, or may be‘ratifiéd or con-
sented to by separate 1n$trumentyin viriting specifically referring héreto, and shall
be binding upon all those parties who have executed such a counterpart, ratification,
or cohsent hereto with the same force and effect as if all such'pariiés'ﬁadféigned the
ssme document, .and regardless of whether or not it s executed by ailbofh;r'paféies

st daterest in the laﬁds uithin the above deééfiﬁéd unit- area.

iN WfTNSSSvWHEKEOF, the undersigned parﬁféé hereto have caused tﬁis agree-

ment to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR AND WORKTNG INTEREST OWNER

1 DATE: ' By .
o - ATTEST - ‘ ‘ ~President

L

b :
eI e L

OTHER VORKING INTERFST OUNENS

l Company ) : é
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Amoco Praduction Co.

K-4670
HEP

39.39 |
4

®

Gi
N

‘Read & $tquds‘, o
- LG—-3487
4-1-86

®

39.19
4

‘ﬁ- L P -:-‘- - .0 ap o wmp
m-- -'-.--tb-,-fuué-o-u---;z,---é'j
¢

n--wma

.

O Trcct Number

@37.16 Acres - 100 % of

[: Biete of New Mexico Londs S
] = MAno | |

| Exweir 9t

NOR‘TH BAUM UNIT AREA
| Lea County, New Mexico



7 EXHIBIT “B" ,
Schedule Showing all Lands and Leases
Within the North Baum Unit Area
‘Lea County, New Mexico

 TRACT  DESCRIPTION  LEASE NO. AND BASIC ROYALTY  LESSEE OF RECORD OVERRIDING ROYALTY
NO. . OF LAND ~ ACRES EXP. DATE & PERCENTAGE AND PERCENTAGE AND PERCENTAGE

ALL LANDS - State of New Mexico
E~-35 State Wiser 0il Co. CAlL " None

1. §-13=§, R=32-E, NMPM  80.00 ,
' Sec. 24: EENEX ‘HBP 12,5 - (Southern Pet. Expl.)
2. T-13-5, R=33-E, NMPM 317.16 K~4670 State ‘Amoco Production Co. All * None
. EE. 18T LStz L,2,5,4 . mHep 12,8 | . - SRR
EXwk
‘3. T=13-S, R=32-E, NMPM  240.00 LG-3487 . State ' Read & Stevens,Inc. AIl None

§EE:TZ§?“§EEEEf’§E¥“ 4-1-86 12.5

Total 637.16 Acres, State of New Mexico Lands, 100Z of Unit Ares
o .
Hren




EXHIBIT "B"
Schedule Showing all Lands and Leases
Within the North Baum Unit Area
‘Lea County, New Mexico

" LEASE NO. AND  BASIC ROYALTY LESSEE OF RECORD

‘EXP, DATE & PERCENTAGE AND PERCENTAGE

. OVERRIDING ROYALTY

WORKING INTEREST

o Sin

AND PERCENTAGE

ALL LANDS - State of New Mexico

E-35 ‘State Wiser 0il Co. All
HBP 120 - (Southern Pet. Expl.)
K=4670 ~ State Amoco Production Co. All
HBP _ 12.5

Lg3487 State Read & Stevens,Inc. 'All

G 4-1-86 12,5

j{}‘v#éreﬁ, State 6f"Neﬁ M¢xico Lands, !Odi of Unii Area

Wiser 0il Co. All

* Amoco Prod.  All

Read & Stevens,

‘Inc;';All

o B i e e e i e L L e




pocket NO» 40-80

pockets Nos: 42-80 and AS—SO are tentat'xvefy set for pDecember 30, 1980 and Januaty 14, 1981, A"pplications
gor hearing oust be filed at {east 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEONESDAY = DECEMBER 10, 1980

NG - WEDNESDAL —~

: 9;A@K;7- oIL CONSERVATION pivrsiou CONPERENCE'ROOH.
STATE LAND OFPICE BUILDING: SANTA FE, NEW MERICO

.'me Tollowing cases will be heard before Richard L. Stamets) Examiﬁer, or Dnniel S, Nutters A_lt’ernate Examiner
ALLOWABLE: ) Cdnsid‘eration-of the allowable produccion' of gas for Januarys 1981, from fifteen prorated '
: pools 10 Les, gddy, and Chaves Counties, New MexicO. :
(2) Conbidefafibﬁ of the él!éwéblé producti.on of gas for Jaﬁuatyj 1981, from foui";vtorst'ed
poole in San Juat, Rio Arriba, and sandoval Counties, Hew Mexico.
CASE 7095: ~In tﬁg watter’ of the hearing called by the 0il conservation pivision on its ovn motion to permit
=T pill G;"Iale_\“,_;l]ﬂited St’fa";;‘es"i‘ide'li‘c'y,aknd Guraaty Companys and all other}ncere’stéd par:iésj_to.
ap'pdat’and ahow cause ohy the spears State vell No. 2 in Unit B of Section 28, “fownship 11.south,

Range 27 Easty Chaves’ County, should wot ho plugged and ‘abandoned in acco:dancé with a pivision~
a‘pptov’ed plﬁg'ging ‘program: - .

d‘/RASE 7096 Application of Read &‘Steve(\a, Vlnc.,‘ for @ phiéf,agt’ee_m'evnt,' ﬁ'&ivCouﬂ{:‘y; Hévne;xico. ~ W
S T e Applicai‘\'c‘, juthe abové—p’t’yled‘ cause, seeks a’p‘p\'ovﬂ for the North Baun Unit Area, comprising 637
icres, more or less) of State lands in Township 13 South, Ranges 32 and 33 Baste

CASE 7097 * application of Mesd petrolevt Co. for. 8 unit agreemeht,‘ Lea COuntys New Mexico.
- applicant ‘4n the above&sty}ed cause; geeks a‘pproval for the Jackson'Unit Area, comprising 2,560
acres,; more or less, of State 1ands in Township 24 South) Range 33 gast.

 eAsE 1058 v.‘.ppl.ic_aliiiﬁdﬁ of The'wlé‘ei__qjx}(;(?wpdny fo: a dual‘complétion, Lea County; eV Mexicos .. = .
s ApyliCant',‘ ia the:;bcve%agylédfftausg, geeks 'app:gwia} gy the dual conpletion of its ‘HeQuitters Well
. Wo. & Jocated’ {¢Unit G of gection ity »Tc'~~hib,21' South, Range 36 gast, to produce oil from the

oil cence‘t-Gloﬁ.eta and Hardy—nrihkatd Pool;nt.hrou‘gh'para;la‘."s’tfiﬁgs of tubing«

CASE 7071: (Continued fro® Novébber 25, 1980, gxaniner flearing)

""Applicgtidn'oi‘l‘hree?\old pévelopment Company f£or a dual completion Eady Countys New Mexico
{cant, i e a&dve-—at?led cause;’ seeks approval gor ‘the dual complecidn of its Conoco _"10"
gtate Com Jell No. 1 located in Unit I of Section,}.o, Tovmship 19 gouth, Range 29 East, Turkey

.o produce oil from the Wolfcanp gormation and gas frem the Atoka formation through

plnllel atrings of tubing. .

o
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CASE 7089 {Continued “grom November 25, 1980, Exaniner Hearing)

Application of . Summit Enersys ‘gne. for 3 waterfleod pr»ojekcr.,‘ Lea Countys New Hexico: -
Applicant ;7 inthe abbve-at,i;le’d'i'caus"e, aéeka'authotity to jnstitute 2 waterflood project by the

injection: of water intd’ th’qBiti}e_bry’fomanonthrough its Gulf Bumin Well Nou 2 located in Unit

¢ of Secti h!is,'TQnghipazl‘Sduch; pange 37 E48t:

CASE 7099 Apélica'tion of Harvey B Yates Company for a unit :ag\ééémdt,i lea Countys o Mexi€os o Lo
' applicant, jin-the above-styled cause, seeks approval for the puncan Unit hred, comprising 1,619
acres; wore or less, of State, pedersl, and fee lands in Townships 13 and 14 south, Range 34 East.

- CASE 7100 Applic'a‘:loi\_'of\larvey_ E. Yates Compm"y for dovnhéle cmihgling, Eddy 'couti_ty. Hew Mexico.

‘ Apbfi‘c‘a‘ﬁt.‘ in thé‘ab’owié-ntyled cause; seeks ai’ap‘rwalnfot»t’h‘e dovmtiole commingling of Atoka»ahd

Morrov ptodug‘ﬂon {n the wellbore of its Travis 24 state Com Well No. 1 in Unit # of section 24
Towmship 18 South) Range 28 East. :
CASE_7101: »Appiiaaeioﬁ‘of‘conaollaatgd,6{1 & Gas; Inc. fog,dpaﬁhol§fcomminglibg,:nlc Arpiba County, He¥ Mexico.
Y 1ic‘a'nt.~'in the ab‘oveeagyled"ca\isa. seeks app‘roﬁa’ for the ‘downhole commingling of Gallup and

; 1 he off
Busiq-Dakota"pfoduct‘ion {n the wellbore of its rribal "C" Well No. 4-E in Unit W of gection 6,
Towmship 26 Nprth. Range 3 West: , )

CASE 1102% Appllcatlon oEkComolLdated&OH & Cas, Inc: for approval_of infill dyilling and an exceptipnto '

Rule 9(E) of order No. R—1610+T, ~gan Juan County, Nev Mexico. Ap’pliéaﬂt. in the 'gboye—styled cauae,

seeke 8 ﬂﬂding,that'the drilling of ity Jacques Well No. 2 to be ljoca,tedvin Unit X of gaction 2,

Township 31 Morth; Rangé 17 West, s aecessary 0 efiecciv'ety’end-e‘fﬁclentty draln that portion of
thefpx-butlon’unlt. which cannot be 80 dralhedfw»’the o exieting wells on the unit. Applicant

further geake’ an exception tO qule 9¢E) of Division Order Moo R-1610-T to permit calculating the L

proution unit's allowable on the pasis of chree Mesaverde Walls on the unit.




RANDOLPH M. RICHARDSON
DIL AND' GAS LAND AND ‘UNIT CONSULTANT
FEDERAL - STATE - FEE
P..0. BOX BY9
ROSWELL, NEW MEXICO 868201

Novemver 6, 1980

OFFICE 505 622-880)
HOME 505 622-7985

In Res North Baum Unit Agreement
Lea County, New Mexico

N. M. OL1 Conservation Division ..

Energy and Minerals Dept. ; ‘ , v
P. 0. Box 2088 Cere 7076

~ Santa Fe, New Mexico 87501

Gentlemen, o : ' ’
-1 am enclosing three coples of Application for Approval

and hearing and one copy of the proposed Unit Agreement in

connection with the captioned Unit Agreement. -

- Exhibits "A™ and "B" are initial rough drafts and will -
be re-worked and finished copies furnished to you.

" As you will note from the Application, I have requested

‘“that this Unit be placed upon the December 10th, 1980, Docket.

Please advise if all ie niot in order or if thers is
an’ything wrong with the requeated Deoeanr 10th date.

Yours very truly, /

/,///%‘

“Re M. Richardson

" Xeroxs Read & Stevens, Inc.

OGN s e
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Y
DEFORE THE OIL CONSERVATION DIVISION 8P
ENERGY AND NINERALS DEPARTMENT \
STATE OF NEW MEXICO <
/P/
THE NORTH BAUM UNIT AGREEMENT 4"‘4 v\h /
LEA COUNTY, NEW MEXICO 55 /' 2
C)O_/J,Q_, 70"76

New Mexico 01l Conservation Division
Santa Fe, New Mexico 89501

; Comes the underaignad. ‘Read & Stevens, Ine., with offices in Roswell,
P New Mexicéo and files hexrewith one (1) copy of the proposed Unit Agreenent

! for the development and operation of the North Baum Unit Area, Lea County,

: New Mexico, and hereby makes application for approval of said Urit Agreement
{ as provided by law, and in support thereof statess

§ : That the proposed Unit Area covered by said Agreement emtraces 637,16
acres of 1land, more or less, more particularily deacribed as followsit

g-_-_l_z-s5 R-gz-m. NMPM T-13-8, R-E}-E, NMPNM
Sec: 243 E Sec. 191 W

;;ti i ' ‘Lea County, New Mexico

CoN - 2. That all lands, 100%, embraced within the Unit Area are State of
i New Mexicc Lands.

3¢ That Applicant 18 informed and believes. and upon such information
and belief, states, that the proposed Unit Area covers all, or aubstantially
all, of the geological feature involved, and that" in the event of production
of oil and gas thereon, that said Unit Agreement will permit the producing
‘area to be developed or operated in the interest of conservation and the
prevention of waste of the unitized substances.

. 4, That Read & Stevens, Irc., 1s designated as the Unit Operator in
said Agreement, and, as such, is given authority under the terms thereof to
caxry on all operations necessary for the development and oparation of ‘ths
Undt Axrea £or 04 and gas, eubject to all applicnblo laws and regulations.
; That said Unit’ ‘Agreement provides for the'drilling of the test well to a
depth sufficient to test the Bough "(" formation, but applicant is not re-
quired to drill said well in any event to a depth in excess of 10, 000.00

ten thousand) feat.

5. That the applicant believes th&t in the event o1l or gas 1s discovered
in paying quantities on lands within the Unit Area, thai the area can be de-
veloped more economically and efficiently under the terms of sald Unit Agreement
10 the end that maximum recovery will be obtained of unitized substances and
that said Unit Agresment is in the intereat of conservation and prevention of
waste as contemplated by the New Mexico 0il Conservation Division rules snd

regulations.

6o That application for approval of said Unit Agreenment has been filed
with the Commissioner of Public Lands of the State of New Mexico.
7. That. upon an Order being entered by the New Hexico 011 Conservation

‘ Division approving said Unit Agreement, an approved and executed copy will
 be filed with the 01l Conservation Diviaion.

AR ot

HHEREFORE, the underaigned applicant respectfully requests that a hearing
be held before an examiner on the mattér of snid Unit Agreement, and that upon
said hearing, said Unit Agreement be approved by ‘the New Mexico 0il Conservation
Division as being in the interest of conservation snd the pravention of waste.

Applicant respectfully requests that this matter be heard at the December 10,
1980, hearing.
DATED this 5th day of November, 1980,

R . READ 7?/3};3, e o
= t/ﬁahdolph 1% Richardeon. 111
Attorney at Law
P. 0. Box 819
Roswell, New Mexico 88201
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BEFORE THE OIL CONSERVATION DIVISION % 4'/0 N
ENERGY AND MINERALS DEPARTMENT Cn ko RN
STATE OF NEW MEXICO o © o Za
‘ 50 A
AFPLICATION FOR APPROVAL . TN A4
THE NORTH BAUM UNIT AGREEMmNT ) ."x;..*"n/ A7
LEA_COUNTY, MEU MEXIco -’?% ,
%
New Mexico 011 Conservation Divisign | Ctine 7076

Santa Fe, New Mexico 87501

as provided by law, amg in support thereof statess

1. That the proposed Uhit‘Area covered by Said’Agreeuentgemhraces 637,16
acres of land, more or less, more particularily described as followss . :

' T-13-8, R-Ez-E, NMPM T-13-8, R-’
§ ) Sec, 248 J SGCOklgi

| Lea County, New Mexico

2+ That all lands, 100%, embraced within the Unit Azes ape State of
New Maxico Landa,

3. That Applicant 1s informed and believes, and upon such information
; ‘ and belier, Statés5'that'the pfépost Unit Area covers all, or aubutantially
_ o 1 : ; _ n

4. That Reaq & Stevens,
aa;d‘Agggng@t.gands,aeveuch, is«ngen*autﬁbr;tygunder the terns thereof to

depth sufficient to test the Bough "cw formation, but applicant 1s not re-
,?uired to drill saig well in any event to a depth in excess of 10,000,00°
te .

e .7« That tpon an Order bé1 gventéted by the New Meﬁico'Oil Conservation
: nivision’apprQV1ng said Unit‘Agiﬁbneﬁt;_an approved and executed copy will
» ;1;bnufiled with the 011 Conservation Division,

Applicsnt respeét£u11y~requests that this matter be heard atkfhe December 10,
, 1969;zh¢§r1ng;"

 DATED this 5th day of November, 1980,

READ &,STavans, e, L
py, €5 7 L

Randolp M
Attorney at Law

Pe 0. Box 819 .
Roswell, New Mexico 88201




BEFORE THE OIL CONSERVATION DIVISION ‘. ¢y

ENERGY AND MINERALS DEPARTMENT o P D
STATE OF NEW MEXICO %4/'/:;5,}.\ %,0 N
‘ ’9 f‘\‘_/ # }
: APPLICATION FOR APPROVAL <! J\\/ 7 )
? THE _NORTH BAUM UNIT AGREEMENT o,
4 LEA COUNTY, NEW MEXICO %
New Mexico Oil Conservaticn Diviaion | CEQX,A;L. D076

Santa Fe, New Mexico 87501

Comes the undersigned, Read & Stevens. Inc., with offices in Roswell,
New Mexico and files hexewith one (1) copy of the proposed Unit Agreement
for the dévelopment and opsration of the North Baum Unit Area, Lea County,
New Mexico, and hereby makes application for approval of said Unit Agreement
- as provided by law, and in support thereof states:

I S PN e e s

1. That the proposed Unit Area covered by sald Agreement embraces 637.16
acres of land, more or less, more particularily described as follows:

T~13-S, R=92-E, NMPM -13~S, R-33~-E, NMPM
Sec. 243 Eg Sec, 193 §¥

Lea COunty. New Mexico

- . - L N
» s .
R i

2. That all lands. 100%, embraced within the Unit Area are State of
New Mexico Lands.

3. That Applicant is informed and believes, and upon such information
and belief, states, that the proposed Unit Area covers all, or substantially
all, of the geological feature involved, and that in the event of production
of oil and gas thereon, that sald Unit Agreement will permit the producing
area to be developed or operated in the interest of conservation and the
prevention of waste of the unitized substances.

4, That Read & Stevens, Inc., ie designated as the Unit Operator in
said Agreement, and, ae such, is given authority under the terms thereof to
carry on all operations necessary for the development and operation of the
Ualt Area for oil and gas, aubJeet to all applicable lzws and regulations.
That said Unit Agreement provides fo¥ the drilling of the test well to a

“depth sufficient to test the Bough neH formation, ‘but applicaunt’ islno* re-
uired to drill) said well in any event to a depth in excess of 10,000.00
?ten thousand) feet.

. 5. That the applicant believes that in the event oil or gas is discovered
in paying quantities on lands within the Unit Area, that the area can be de-
veloped more economically and efficiently under the terms of sald Unit Agreement

to the end that maximum recovery will be obtained of unitized substances and
that said Unit Agreement is in the interest of ‘conservation and prevention of
waste as contemplated by the New Mexico 0il Conservation Division rules and

regulations.

6. That appiication for approval of said Unit Agreenent ‘has been filed
with the Comnissioner of Public Lands of the State of Neu Mexico.

iy 7. That upon an Order being entered by the New Mexico Oil Congervation
"Division approving said Unit Agreement, an approved and executed copy will
be filed with the Qi1 Conservetion Division.

B : VHEREFORE. the undersigned applicant respectfully requests that a hearing
Lo o be held before an examiner on the matter of sald Unit Agreement, and that upon
[ : said hearing, said Unit Agreement be approved by the New Mexico 01l Conservation
: : Division as being in the interest of conservation and the prevention of waste.

- Applicant reapeotfully requests that thia matter be heard at the December 10,
1980, he&r.’mg.
DATED this 5th day of November, 1980.

. | | © READ & STRVENS,, INC, 7
A : : ' ' iégg?////) ,,f,d/

Randolphxh. Rlchardaon. IIX
Attorney at Law

P. 0. Box 819 -

Rosuell. New Mexico 88201
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FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTH BAUM UNIT AREA
LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1lat day of August, 1980 by and be-

tween the parties subscribing, ratifying or conscenting hereto, and herein referred
"to as the "parties hereto;

WITNESSETH:

WHEREASQ the parties hereto are the owners of working, royalty, or other
0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
. amended, 30 U. S. C. Secs. 181 st seq., authorizes Federal lemsees and their re-

‘pfeééhtatiVeé to unite with each other, or‘jbiﬁtly or separately with others, in

collectively adopting and operating & cocperative or unit plan of development or

operation of any oil or gas pool, field, or like area, or any part théreof for the

R ;... purpose of more properly conset?iﬁg“the natural resources theréof whenever deter-
‘mined and sertified by the Sebrétary of the Interior to be necessary or advisable
“in the public interest; and

WHEREAS, the Commissione? of Public lLands of the State of New Mexico is
”ahthqrized by an Act of‘the‘Legislature‘(Séc. 3, Chap. 88, Laws 19&3) as amended

.by‘Dec;‘1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. b5, New Mexico

Statutes 1980 Annotated), to consent to and approve the development or operation

‘jbf(Sfate Lands under agreements made by lessces of State Land jointly or severally
e RS 2 ¢ e k
with other lessees where such agreeiiciits provide for the unit operation or develop-
‘ment‘of'parﬁ{df or all of any 0il or gas podl, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is

‘authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap. 19,

Art, 10, Sec. 47, New Mexico Statutes 1978 Antiot.) to amend with the approval of
e RN 1oseéﬁ,yév1dehcéa by’%he lessea's exccution of such agreemént or otherwise, any oil
Cand gaélieASe embracing State.lands so that the length of the term of said lease wmay

- coincide with the term of such agreements for the unit operation and developmént of

H
'

part‘sr all of any oil'or gas pool, field, or area; and

:
3 | : | N
¥ | |
:5§
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limitatiohs herein set forth;

- recognized as constituting the unit area:

WHEREAS, the 0Oil Conservation bivision of Lhe knergy and Minevals Depart-
ment of the State of New Mexico (heréinafter referrved Lo as the "bivision"), is
authorized by an Act of the legislature {Chap. 72, baws 1935, as amended, being
Section 70-2-1 et seq. New Mexico Statutes Annotated, 1978 Compilation)'to approve

this agreement ard the conservation provisisdns hereof; and

WHEREAS, the parties hercto hold sufficient interests in the _North Baum

Unit Area covering the land hereinafter described to give reasonably effective con-
trol of operations therein; and

|
;

WHEREAS, it‘iS“ihe purpose of the parties hereto to conserve natural re-
‘ . A ;o e
sources, prevent waste and secure other benefits obtainable through?deVelbpment and
operation of the area subject to this agresment under the terms, con{éfdhé and
i

!
i

- Now THEREFOﬁE5 in consideration of the premises and the pfomiseékperéin
; R { i ] .

t

contained, the parties hereto commit to this dgreement their respective interests’

‘in the below defined unit area, and agree severally among themselves as follows:

ENABLING ACT AND REGULATIONS. The Mineral Leaéiﬁg Act of February 25,

1920, as amended, supra, and all valid pertinent regulationé, including operating

and unit plan regulations, héfétquye‘issued thercunder or valid, pertinent, and
reasonable regﬁlatiﬁns hereafter issied thereunder are accepted and‘médé a paft of
this agreémén£ as ﬁd‘Fédergl‘iands, provided sugh reguiationé are not‘incdﬁsiStent“
" with the terms of this agreement; and:as to non—Federal'landé. the oil and gas ‘
opéfﬁtihg regﬁlatiéns in effect as of the effective date Mercof governing drilling
‘éthbrddu&ing‘Operétiohs,-ﬂbt‘inConsistent‘with the terms hereof or the laws of
’thelégate in which the noﬁ:Fédéralilahd is located, are hereby accéepted and made

" a part of this agreément.

1. UNIT AREA: The following described 1and is herdby designated snd
}

7-13-8, R=32-E; NMPM 7-13-5, R=33-E, NMPM
- Sec. 2#: E; : Sec, 19t Hg
‘ Containing 637.16 acres,
nore or less,

-l e
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“{pteresta in unitized sibstances, and the tevn "working intereat o-nC“"' when aa\d

“herein shall include or refer to unit operator ‘as the owner of a wOrklng intarect

: Sectioh 5 of this agreemqnt. The resignation of the unit operator shall not releasc

Bxhibit A attached hercto is a pap showing the unit arca nnd the bound-
aries and identity of tracts and lecuases iﬁ said area ta the extent known to the
unit operator. Exhibit B attachéd hereto is a scheriule showing to the extent known
to the unit operator the acreage, percentage and xinl of ownership of 0il and gas
interests in all lands in the unit area. lowever, nothing herein or in said schedule
or map shall be construed as a representation by any party hereto as to the owner-
ship of any ihtérést othet than sich interest or‘in;crests as are shown on éaid
map or schedule as owned by such party. Exhibits A and B shall be revised by the - E
unit operator whéneQer changes in ownership in the unit nréa‘rendef such revisions
necessary or when requested by the Commxss1oner of Public Lands, herelnafter refer-

red to as "Commzss1oner" or the 0il Conservation va1s1on. here1nafter referred to

i

as the "Divisibn“.

ALl land committed to this agreement shall consfit&tegldﬁd?referréd to .
i B 1 3

] ' i B
herein ‘as "unitized land" or "land subject to this agreemsnt", i , {

sy

2. UNITIZED SUBSTANCES: All oil, gas, naturil gasoline, and associated

fluid hydrocarbons in any and all formations of the unitized 14nd are unitized under

“the terms of this agiecméﬁt and herein are called "unitized substances'.

3, UNIT OPLhATOR Read & Stevens, Inc, whose address Roswell,
New Mexico is hereby dos:gnated as unmf operator and by signature hereto

commits to ‘this agrecmént all 1n£erewt in unitized substances vnstcd in’'it as uet
forth in Exhibit B, and agreées and conscnts to accept the duties and'oﬁligatipns of
unit éperator for the discovery, developméhit” and production of unitized substances

as'herein provided. Whenever véférerice is made herein to the unit operator, such

 reference means the unit operator acting in thal capnsity and not.as an-owner of

3

when such an interest is owned by it.

b, REsGINATﬁON‘OR REMOVAL Ol UNT'P OPERATOR:  Unit operator shall have the o

right to resign at any ‘time but such res signation shall not become effective until a

euccessor unit operator has been selécted and approved in the manner provided for in

the'unitfoperétor“frdm'any'liability”or any default by it hereunder occurring prior

" to tie effective date of its resignation.

e ' R i N | EE.
 Unit operator may, upon default or failure in the performance of its

‘dutiea or,obligétions Hereunder, be subject to removal by the samc?pcrcentage vote

|
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of the owners of working interests determined in like manner as herexn provided
for the selection of & rnew unit operator. Such removal ghall be effective upon

notice thereof to the Commissioner and the Division.

The resignation or removal of the unit operater under this agreement
shall not terminate his right, title or interest as the owner of a working iﬁtér-
est or other interest in unitized Substgnces‘ bﬁt upon the resignation or removal:
of unit operator becomingxeffective. such unit operator shall deliver ?oésession
of ali oﬁﬁipment.~ma€efiaﬁs, and appurtenances used in conducting the onit‘oper-
ations and owned by the worklng interest owners to the new duly quallfied suc-
cessor unit operator, or to the owners thereof if no such new unit operator is
elected, to be used for tLe purpose of conducting unit operatlons here?nder. ‘Nothing
herein shall be construed as authorizing removal of any materlal equ:pment and L

appurtenances needed for the preservatxon of wells.

5, SUCCESSOR UNIT OPERATOR: WheﬁéVer'the unit operator shall rééign

as unit operator or shall be removed as héreinabove provided, the owners of the

working interests accofding to their respective ‘acreage interests in all unitized

land éhallvby‘a majority vote select a successor unit opefator; provided that, if

a majority but less than sevenny five percent (75%) of the working interests quali-

’ fled’to_yote is owned by éne party to this agreement, a concurring vote of sufficient =

additional parties, so as to constitute in the apgregate not less than seventy-five

percent (75%) of ‘the total worklng 1ntexests, shall be requlred to select a new

,operator. SUCh selection shall not;beCOme'efféctlvefuhﬁll (a) a unit operator so‘

gelected shall accept in writing the dutics and responsibilities of unit operator,
and (h) the selection shall have been approved by the Commissioner. If no successor

unit operator is selected and qualified as Herein provided, -the Conmissioner at his

W'olection; with notice to the Division, may declare this unit agreement termit ed.

6. ACCOUNTING: P;imrsron"s.? The unit operator shall pay&‘n' the first in-

;stance all costs and expenses incurred in conductlng unit operat1ous hereunder, and

such costs and expenses and the vorking interest benefits accrulng ‘hercunder shall

" be apportioned, among the owners'of the unitized working'interests“in accordance
with an operating agreement entered into by and betweén the unit operator and ownérs

" of such interests, whether onc or more, separately or collectively. Any agreement or

s g et e




agreements entered into betweeén Lhe working interest owners and the unit operator
a8 provided in this section, whethier one or more. nre herein referred Lo a8 the

'"Operating Agreement''. No such agreecnenl shall be deemed either to modify any of

the terms and conditions of this unit agreement or té relieve the unit operator
: 5 of any inconsistencies or conflict between this anit agreéement and the operating

; : e . . N
. agreenent, this unit agreement shall jecvail.

7. RIGHTS AND OBLIGATIONS OF UNI® OPERATOR: Except as otherwise specifi- : o

cally provided herein, the exclusive right, privilecge and duty of exercising any

and all rights of the parties hereto which are nccessary or convenient_for pros-
pectingtfor pro@uc{hg, stdﬁing. allocating and distributing the unitizied substances
aré'héfebybdelegated to and shall be exercised by the unit operator as herein pro-

vided. Acceptable evidéncé of title to eaid rights shall be depcsited with said
ced. 7 ¢ ; ,

unit operator and, together with this agreement, shail ¢onstitute and define the

rights, privileges and obligations of unit operator. Nothing herein, however, shall z
be construed to transfer title to an land or Lo any lease or operating agreement,

I
1 ‘
-‘g : . it being understood that under this agreement the unit operator, in its capacity

as unit operator, shall exercise the rights of possession ans use vested in the

parties hereto only for the purposcs herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60)

days after the effective date of this agreement, commence operations upon an adequate
test well for oil and gas upon some part of the lands embrace within the unit aréa

and shall drili‘said well with duevdiiigéﬁce'to a depth sufficient to test the

Bough "“C" ?bimétion'orkto such & depth as unitized oubstances shall

'y“’( '; be discovered in paying quantities at a lesser depth or ﬁhtil'it shall, in the opinion

_of ‘Unit operator, be determined that the further drilling of said well shall be un-

:
i warrantedfofVimbracticable; provided, howévbr. t¥int nnit operator shall not, in any !
'ff:!A¢ e ovent;)be5t9§ﬁiréq’fs drill said well to a depth in oxéess of 10,000 feet. Until a
3 diséovery'of a deposit ofiuﬁitiééd‘shbstéﬁbcs capable of being pfoddced in péying |
;"fug  '; : f v qudhtities (£o~wit;';quanfities anfficiént to~robny Lhn costs of drilling“nhd‘b%bﬁud_
ihs operations with a reASOnélbe profit) ﬁﬁit oparator shall continue‘drillihg‘dili
gently, one well at a time, allowing n§t more Lhan six months bgtween‘ﬁhe completion

Bf‘one well and the béginding of the next well, until a well capable of producing




unitized substances in paying quanlities is completed Lo the ontisfaction of the
Commissioner or until it is réasonably proven to the satisfaction of the unit oper-
ator that the unitized land is incapable of producing unitized substances in paying

; "quenitities in the formation drilled hereunder.

Any well commenced ﬁrior to the effective date of this agreement upon the
unit area and drilled to the depth provided hereiﬁ for the drilling of an initial %
“test well shall be cOnsidered as complying with the drillihgirequiremehtsihereof |
with respect to the initial well. The Commissioner may modify the drilling require-
ments of‘fﬁie section by granting reasonable extéhgiOns of time when in his opinion

such action is warranted.; Upon failire to comply W1th *he drilling prov181ons of
thla article the Comm1551oner may, afteﬁ reaqonable notlce to the unit operator and
each‘workipg interest owner, lessee ‘and lessor at ?he1r'last knoanaddresses, declare
this ﬂnit'egreement termiﬁated‘ and all rights.'pr;Vileges and obiigatidns graﬁted

! D e ] y , e : i .
b - “and assumed by this unit agreement shall cease and terminate as of such date.

'9, OBLIGATIONS OF UNIT OPHRATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Shoﬁld-uhitized substances in paying quantities be discovered upon the unit
area, the unit operator shall on or before six months from the time of the completion

of the initial dlscovery well and w;th1n th1rty days after ‘the explrat1on of each

2 ‘ twelve months perlod thereafter, flle a report with the Comm1s51oner and Division‘of
the status of ‘the development of the unlt'area‘and the development contemplated for
STREI the following twelve months period.

It is understood that one of the main considerations for the approval of

this agreement by the Commissionc: ‘of Public Lands is to secr~. the orderly develop-

ment 6f the unitized lands in accordance with good conservation practices so as to

‘obtain ‘the greatest ultimate recovery of unitized substances.
After discovery of unitized snbstances in paylng quantltles, unit operator
5 shall ‘proceed with diligence to- reauonably develop the unxtlzed are& as a reasonably
prudent operator would’ develop such ‘area under the same or similar C1rcumstances.
'If*the'uﬁit operator should fail tn comply with the above covenant for
reasonable development this agreement~may be terminated by the Commissioner as to
all lands of the State of New Mexico embracing undeveloped regular well spacing or %l
proration units, but in such event, the basis of participation by the working interest
owners shall remain the seme as if this agreement had not been terminated as to such

i

=
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landa; provided, however, the Commlsslancr shall glve notlce to the unft operutor
and the lessces of record fn the manner preseribed by (Sec. 19-10-20 N. M. Statutes

1978 Annotated,) of intention to cancel on account of any alleged breach of safd

s L

covenant for reasonable development and any decisfon entercd thereunder shall be

subject to appeal fn the maaner piescribed by (See. 19-10-23 N.M. $tatutes 1978 Annotated) -

e A RN

and, provided further, in any event the unit operator shall be given a reasonable op-
portunity after a final détcfhiﬂﬁﬁinn within which to remedy any default, fniling‘i;H
‘which this agreement shall be terminated as to all lands of the State of New Mexico
embracing undeveloped regular well spacing or p:otationtunlts.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of

‘produéing unitized substances in paying quantities, the owners of working intérests
, § shall participate in the production therefrom and {n all other producing wells which

may be drilled pursuant heratakin'the pfbﬁ&rtiéné’thac their respective leasehold

AL M

§ interests cdveréthcrePy on an acreage basis bears to the total number of acres com-

§ mitted‘to‘tkis’ﬁnit agfeemcnt, and such Qnitizéd SuﬁétanCes $hall be deemed to have
i | : been produced from the respective leaséhbld interests pafflépﬁéiﬁg'therein. For the

‘ % R pufpose of detérmihiﬁg any‘béﬁéfits accuring uhder“thié agreement and the distributton
Jf é - of the royalties payable to the State of New Mexico and ocher lessors, each separate
»fg , | lease shall have a110Lated to it such” pnrcentago of said producrion as the number of
acrey in each I;ase'rcspcctivoly commxtced to thls'agrcemﬁht*oeafsjusrthc toral num-
' (.  ber of acres committed heroto |

Notwitthanding any provisions containcd heérein to'the contrary, each work-
ing interest owmner shnll havc the right to take such owner's proportlonate shace of
the unitized sub%tances in Kind or to personally sell or dispose of tho same, and

nothing herein contained shall be construed as giving or grauting to the unit operator

the right to sell or otherwise dispose-of 'the'p'ro‘pm-uoﬁ’ﬁte ;ﬁhércf of any workIng inter- : .

o _est owner without specific authorization from (ime to time so to do.

11, ALLGCATION OF TROD@QilQﬂ}‘.All'uniﬁixod subStances produced from each

tract in the unitized area cstablfshed wnder this ayxecmont, cxcopL any’ part thcronf

 <uséd'for ﬁrﬁduttibn‘Or dovoiopmant;purpbhos harennder, ov unlvoidnhly lose, yhul] e

‘dcémed‘to:be;érééucvd cqually on an acreage basis from the several tracts of the unitfzed

- land, and fbr‘the purppsd‘o[‘dbturmin{hn‘hny benefits that acerdo on an déteage basls,
each su€h‘tfnct shall hdvc'n]loéalvd to 1t such percentage of said piodUctibn‘ns‘{fs"nrva
buars to the entire unttized arvea. ‘lt'k“:hé?bb? agreed “that p%oductiﬁn‘of unitized

i»sukatancea ftom thu un{ti'cd arva shall be allocated as providud hUroJu, ropardléns

Lﬁ%cthor uny vells are dll)lud on any pnxtivula1 tnactq of vn!d unltl,od prea,

R/
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12. PAYMENT OF RENTALS, HOYALTIES .«Np‘_p_v_n_u_z(_t_ty_rg_gzp_y_@;fj;ﬁ :
All rentala due the State of New Mexico shall be p51d>by the respect{ve
lease owners in accordatice with the terms of thelr lbnnou.

All royaltics duc to the State of New Mexico under the tcrms of the leasca
é v éommitted to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto} provided, however,
‘the State shall be entitled ‘to take in kind {ts share of the unitized substances ul- k
located to the respective leases, and in such case the unft operntor shall make doliverieq

of such royalty o0il fn accordance uith ‘the terms of the respective leases,

E . ; All réntals, if any, due under any leascs embracing landq other thai the
,E State of New Mexico( shall be paid by the respective lease owners in accordance with
é the terms of their leases and all royalties due under the terms of any such leases é

¥
:

sﬁalltbé paid on the basis of all unitized substances allocated to the respectiveéleases

committed hefeto.

If the unit operatdr'int?déuées gas obtdiﬁéd'frOmASOGrces other than’the
unitized substances 1into any ﬁroduéihg'fdfmation’EOr the purpose of reyréssUring,
stimulating ot {ncreasing fhe ultimate recovery of unitized suG§tances therefrom, a
-‘g ; » “1ike amount of gas, if available, with due allowance for loss or depletfon from any

cause may be withdrawn from the formation into whiéh'the7gds vas introduced royalty

~free as to dry gas but not as to the products extracted’ therefro; provided, ‘that ‘such ) :
S withdrawal shbll be at such time as may be provided in a plan of operation consented

to by the Commissioner and approved by the Division as conforming to good petroleum

éhgineering”practice; and provided further, fHﬁt’suCh'ilght*of withdrawal shall ter-

minate on the termination of this unit agreement.,

“1f any lease commnitted hereto s blrdeiied with an'overrldihﬁ‘rﬁyalty,'ﬁhY‘

'.é»_‘ ‘Vkv o ment out of production or other charge in addition to the usual royalty, the ownét

" of each such lease shall bear and assume the same out of the unftized substances

allocated to the lands 6MhrnCOd»in'cauh ﬁnCh Jease as providod herein,

et s A s v

. LEASES ASD”

Sreiedd Bk s s 8

TOLANDS W j'_

The tcrms, Londitjonq and prnvia(unn of n]l leasus, subleases, operating
'_Jgrcéﬁéﬁts and other contracts reltdaing to the oxpfﬁrhlion, dr!ilfﬁﬁ*dhvviﬁpﬁuﬂt or
o‘pe“iatlon for ol or gas of the Lands comnitied to this apreement, shall as of the
yiffcctivevdatq‘héréof,ihc ang the same ave hierehy vxprosﬁ]ylmodlffgd and nmended

“Angofar As they apply to Yands within' the unftlzed avia to the extent neeesnary Lo

&) | <




interests committed hereto to drill offsets to wells as betwess the lease

Cproduced in paying quantities from some part-of thd lands ewbraceéd in such lease com-
P pay 9 ]

Cgaged in bona ffde driiling or rewovking operations-on some part of the lands eabraced

mke the same conform to the provisions hereof and so that the respective teims of
said lecases and agrecments will be extended {nsofar as nccessary to célnéidc‘wlth

the term cf this agreement and the approval of this apreement by the ommigsioner and
the respective lessors and lessces shall be effective to conform the provisions and
extend the terms of each such lease as to lands within the unitized area to the pro-
visidhs and terms of this agreement ; but otherwise to remafn {n full force and effect.
Each lease committed to this agreement, insofar as it applies to lands within the

unitized area, shall continue fn ‘force beyond the term ptovided theré#n as long as

‘this agreement remains in effect, provided; ‘driliing operations upon the inftial test

j RO , o W e ;
well provided for herein Shall have been commenced ‘or said well 1sjin[the process of

being drilled by the unit operatox prior to the expiration of ‘the shortest term lease
1

) |

committed to this agreemcnt. Termination of thie agreement shall ﬂotleffect any lease :

which pursuant to the terms thereof or any applicable laws wOuld’cqntlnue in full force
and effect thereafter. The commencement, completion, continued bp%ratioﬁ’or‘prodﬁction
on each of the leéaschold -interests committed to this agreement and operations or pro-

i

duction pursuant to this agreement shall be deemed to be operations upon and prodiic-
tion from each leasehold interest committed hereto and there shall be iio obligﬁéién:

on the part of the unit operator or any of the owners of the respective leasehold

‘ests committed to ths ‘agreement, excepl as provided—in“SéCtion 9 hereof.

Any leaSe embracing lands of the State of New Mexico having only ‘a port fon

: of its 1ands committod hereto shall be segregated: as “to ‘the portion committed and

as to the protiow‘hot committed and the terms of quch Jeases shall apply sepnrately as

. to such segregated portions commencing as of the cffectivu date hereof. Notwithstand-

ing any of the provisione of this agreeméent’ to the contraxy, any leaqc cmbxacing landq

'ot ‘the State of NLw Mexico haviny onlv a portion ot {ts lﬁnd> committod eroto shall

continue in full force and c¢ffoct beyond: the tern providod ‘thévein as to all lands

i

embraced in such lease, 1 ofl and gas, or ¢fther of théw, are discovercd and arc béing

mitted to this agreenicnt at thie explrition of the sccondary term of such lease, or if,

nt‘thc'cxpirﬁtiéh‘of‘tﬁé sccondary term, the lessce or the inft operalor is theh en-

(hbréin shall vemadn in fall-foree and effeet wo long nu'suvhpnporntldns arv betap

diligcnlly proxocuted, and they rexilt fn the production of ofl or gas, stld lease

~ghall cont]nuo in fu]l fUl(O and afleet as to all ‘of the Yanda cmh&nc{d therelw, %o Yong

thedeaftor aw oll nud pag, ov cither of them, are belng produced tn pav(nr qunnl[lioa £ rom
L ol :
! }

i ' . I

! i i H

-0

fanybhortfbn of natd Yandu, -’ ] i
}
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‘cumstances. i

any working, royalty, or other interest subject hereto shall be birding upon ﬁnit'dp-

‘with the original, photostatic, or certified'dopy of the instrument of transfer..

14,  CONSERVATION: Operations herennder and prodiuction of unitized sub-
stances shall'ﬁe conducted to provide for the most cconomical and efficient ieCOvery
of said substances without waste, as defined hy or pursuant to State laws or regula-
tions.

15. DRAINAGE: In the event a well or wells producing oil or gas in paying
nities should be brought n on laid adjacent o ile unit area“éféiﬁihg unitized
substances from the lands embraced therein, unit operator shall drill such offset well

or wells as a reasonably prudent operator vould drill under the same or similar cir-

16. COVENANTS RUN WITH LAND: 'The ‘covenants heréin shall Ye construed to

v‘be covenants runnlng w:th’the land with respect to the interests of the. parties here—

to and their successors 1n 1nterest until - thlu agrenment terminates, jand any grant.

transfer or conveyance of‘nnterest in land or leasés’ subject hereto shall be and here-
o

by ‘is conditioned upon the assumpt:on of all pr1v1leges and obllgatldns hereunder to

the grantee, transférée or other successor in interest. No a331gnmeJt or transfer or i
erator until the first day of the calendar month after the unit operator is furnishea

17, EFFECTIVE DATHE AND THRM: This agreement shall vocome effective upon

approVal by the Commlsu1oner and the Division and shall termlnate in two years after

such date unless (a) such date of explratlon is extended by the Comm1551oner, or (b)

a valuable d;scovery of unitized substances has been made on unitized land durlng said

initial term or any extension thereof in which case this agreement shall remain in

effécttso‘long as"uhitized‘subé%;nCCS are being produced in paying quantities‘fromgihe
unitized land'ahd. should production cease, so long théféafier as diiﬁgent 6perationé
are in progreéss for'thg restoration of production énd'so,loﬁg thereafter as the unitized
subétancés‘so‘diécovered'canvbe produced as” aforesaid. ,This.agreemént7méy*be términa
ated at any time by not less Lhan seventy-five percent (75%) on an acreage basis of the
owners of the working 1nteresto; signatory hereto, thh the approval. of the COmmlsb1on—'
er and with notice to D1v151qn. Likewisge, the _uxlure to comply with the drilling
requireménts'of Section 8ihereof,.may subject this agreement to‘tefminatiéh”és-prOVid—
éd in said section. ‘ 4 |

18. RATE OF PRODUCTION: All production and the disposal thereof shall be

“in conformity with allocations, allotments, and quotas made or fixed by the Commission,

“and in conformity with all dﬁﬁiiéachwlgw3'nnd;}dﬁfh]”feéﬁi&ﬁibns.

I

hoo




19, APPEARAﬂCﬁﬁ: Unit operator shall, after notfice to other parties af-
fected, have the right to appear for and on belalf of any and all frtercats affected
hereby.‘before the Commissioncr of PuSi!c Lands and the Divisfon, and to appeal from -
: o ordern 1ssued under the régulations of the Commlssioner or Divisfon, or to apply for
relief from any of saild feguiatlons or in ahy proceédinga on its own behalf reiatlve
to operations pending before the Commissioner or Division; provided, houéver,‘thut any

. other interest party shall also have the right at his own expénSe:to appear and to

R T

I AN SR e s b, L ST £

participate in any such proceeding.
26.NOTiCES:;A11'notiC¢si demands, or stdtviments required hereunder to be given
or rendered to the partics hereto, shall be deemed fully given, {f given in writing and

 gent by postpaid registered mail, addressed to such party or parties at thefr respec-

3 tivevaddreésgs, set‘forth in connection with the s{gdéthes hereto or to the ratifi-
é:;‘ % édtidn or consent ﬁerédf,'o¥ to such other address as any such party may have furnished
% “in writing to party sending the qbcicc,‘demand; orkstafémeht. .
g 21; * UNAVOTDABLE DELAY: A)l obliéations under this ugreement requiring the
’_ ; f ﬁnit operator to commence oOr continue'drilliﬁg or to operatc’dn'of produce dhitized
? § ‘substances from any of the lands covered by this agreement, shall be suspended wﬁiié,
S e v g ,
; but qnly‘so lofig as, the unlt opcerator, despite the exercise of due care and diligence,
‘? ~visvprévcétéd’frnm;COMblyiﬁg“with such'qbligatiéns,’in wholc'o:'in*y¢ft, by strikes,
f;‘?f o v | : iwar, act of God, Federal, State, or‘huﬁic1pul’)nw or~égénciés;:ﬂnavoldaﬁlé*éccldéﬁfs,

uncontrollable delays in transportion, inability to obtain necessary naterfals {n open’

market, or other matters beyond the reasonable control-of the unit operator, whether
similar to mattevrs herein ehumeraced or not.

e g
bl . vy

22, LOSS OF TITLE: 1In the event t{tlc to any tract of unitized land or

- fsubs:ahti§1°intcrest therein shall fail, and the tiue owner catinot be induced to join

the unit agrevment so that such trict is wot commiftbdrto“[ﬁls agrocmént, or the oper-

‘tion thercof hercunder becomes iwmpracticable as a vesull thercof, such tract may be i

‘?éiﬁ&i%hf@Jgfrom:fhu‘Unitized‘ﬁtvn, and the fnterest 60 the pﬁftiés readjﬁétbd as a re- %
jéﬁiﬁ ?f stich tract being elfmfuated from the unitized arvea,  In the‘éyuht of. é(d{?ﬁﬁtc %
ﬁkinSthiiﬁe flﬁle td‘huy rdyalty, wérkiﬁg, or othér Intevest sﬁijct hereto, the ualt g
'iibbcfﬁtbf ma& Qlthho)d”pnyMOnt orkdnlinry of the allocatod p&rvlﬁn’of the wittfzed §
5 éstrBﬁcos {nvolved on nécount’lhbrvof,ywjlhdut iinhlfily for fnterest untll the digs %
’;gfcﬂiéﬁffnnlly so&1Ibq, pVGqubd (pnr wo payments of funds due the State of Hew México ~E

i

g ‘_“';& L . e - D s L B
shall be withheld. Uaft operiator, an such, fe velfceved from any responsfbility for any
Jaéfectfor:fnllﬁruuaf any title heveunder, '

23, "..S,ll".-‘;;'ile.’.":?”."l ,:‘},’)}{!ﬂ{l}: Any afl ar pas fhterest “tn lands withiln the undt

not committed livveto, priny tea the sobwisaion of the aprecient for Cinal approval

[ e 8




o
.

by the Commissioner and the Division, éhy'bb committed heretorby the owner or owners

of such rights, eubscfibiﬁg or consenting to this agreement, or executing a ratifi-
cation thereof, and if such owner is also n working interest owner, by subscribing to
the operating agreement providing for the allocation of costs of exploration, develop-
ment, and opération. A sﬁbséigﬁéht joinder shall be effective as of the first day of

the month following the approval by the Commirsioner and the filing with the Division

~of duly executed counterparts of the instrument or instroments committing the interest

of such owner to this agreement, bul such joining party or parties, before partiéipafing’:
in any benefits hereunder, shall be required to assume and pay to unit opsrator, their
proportionate share of the unit expenses incurred prior to such party's or parties
joiﬁder in the unit agreement, and the unit operator chall make sappFoptiate ad just-

ments causeé'*’by such joinder, without any reé;*oactive adjustment or revenuc.

2%, " COUNTERPARTIS: This agreement may be exccuted in any number of counter-

‘parts, no one of which needs to he executed by all parties, or may be ratified or

consented to by separate instrument in writing specifically reférring hereto, and

" shall be biﬁéing upon all those parties who have éxecuted suéh a coﬁhterpaft,jratifi~'

cation, or consent hereto with the same force and offect as if all such parties had

f‘s1sned the sane document, and regardless of whether or not it is executed by all other

parties owninz or claiming an Inttlebt in the - lnnds within the above descr1b°d un1t area. -

IN WITNESS WHEREOF the,undersignéd parlies hereto have caused this agree-

ment to be éxecuted as of the respective dates sot forth opposite their signatures.

UNIT OPERATOR AND“WORKING THTIIEST OWNER

READ & STEVEN3, INC.

,DATE' R . o iz ) |
ATTEST 3
By , !
BY : !
§
~ STATE OF )
)ss.,
'COUNTY_OF )
The fqregoingvihstrumont wis acknowledged hﬁforn me this day of.‘19
by, : ) : President of
i - _ corporation

~on behalf of said corporation.

My Commission Expires:

Notiiry Public
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LEASES SUBIECY .".';‘.’. apis AGREN “ RINE
L State of New Mexico Serial No., LG~387

; Lepgeet Read & Stevens, 1o,

Dated: april-1, 1976

‘ Expiration Date: April 1, 1986 i a

s Landowner*n Royalty: 12.5% . }

g ‘/\ * Description: Township 13 South, Range 32 East, N.M.P.M. i

' Section 24: W/2NE/4, SE/4 |

Acrest 240.00, more ox lvo‘ss

lhtcrozft: 1004 ' | » : i : _
 Annual 'Rontals $60.00 | v’ ‘ x R
"~ Recordaed: | ‘ ? | t
: ia*i*iiitliily‘ﬁiiittiiiidiﬁ-ﬁif!*#t***itl*ikt’ﬂt&if'tikﬁyit***t* ' ;
iS50 - w Moxic " !
Lessee: Southern Petrolcum E‘Xplotatibn,‘ Inc.
Pated: January 10, 1945
Expiration Date: HBP
Landowner's Royalty:  12.5% ‘ : ;
, Déépript'iéﬁ.; b Township 13 South, ‘Range 32 East, N.M.P.M,
b Section 24: E/2NE/4 | ' SR
g Acres: ”80.'010, more or less |
Interest: 106%

Annual Rental: $40.00 ,\

Recorded: ‘
| ‘tlitt*i*'***"ﬂn'h”“n*’aAa*'“**i’\,_‘f:'i;"xf;:;}ﬁM}'*;ia{&*uuitt*a* ~
| ssor: _ State of New Mexico _ Serlal No, K-U620 |

Lessec:k Amoco Prbqﬁfc‘:"tyibn Company {

i _ | 51?::1'!’,06: Jé‘m_)aty 19, 1965

g : Expirat{Oq: Dart.‘e':)_ iBP

‘ 4 'k.i.dn:do‘w'.?.ér‘s m;yaity: | 12.54 : | | !
J : ; Dt\':c“ plmn Townshxp 13 S‘O‘u{:‘li, kR'n"ng_c ,;33 ‘Ed_.';_i;‘,__N.’M'.P‘.M. ‘ | ‘ ‘
| Section 19: Tots 1,2,3,4 (W/?;w]é),‘ B/24/2 i
- }\cros - 31716; m@z\'c ‘or blzzss o ’; o : : B
}znlterefgt:' 1008
“l‘nli\l‘l\\i; 'ﬁ"(‘m‘t;al: $79.29 ' .
" cordea: |
Pt _if';éi“g*‘i'i‘*,*aa:\jati’i“'{';\‘u“an‘n uu*n'u'nmiéuununnnu 1
= EXHIBIT “B", Schedule of Le;ses |




ROUGH STATE OF NEW MEXICO : :
ENERGY AND MINERALS DEPARTMENT : , g
dr/ OIL CONSERVATION DIVISION

H L

Lo hjé/%’ IN THE MATTER OF THE HEARING

-~ !\, || CALLED BY THE OIL CONSERVATION

: (ﬁ\ 5 DIVISION FOR THE PURPOSE OF
LNV CONSIDERING:

| | A | CASE No. 7096
| | - - order No. _X (544

APPLICATION OF _READ & STEVENS, INC.
FOR APPROVAL OF THE NORTH BAUM

§ UNIT AGREEMENT, _ LEA COUNTY, NEW MEXICO. ,

| ~ | | | Qu’/
¥ ORDER OF THE DIVISION = f
BY THE DIVISION: |
This cause came on for hearing at 9 a.m. on _ December 10 y f

1980 , at santa Fe, New Mexico, before Examiner Richard L. Stamgts.

NOW, on this day of December K . 1980 ', the

ivxsion Director, having considered the testimony, the record,

-}

e -l and the recommendations of the Examiner, and being fully advised
| in. the premises, '
FINDS: .
: '(1)‘AThat dué puﬁlic'nOtice'having‘been'given as required by

'léw,'the Diviéidﬂ has jurisdiction of this cause and the subject

i R matter thereof,

/(?) That the applicant. Read & Stevens, Inc. g

seeks approval of the. North}BaUm - S unit Agreeuwent

| N covering _ 637,/C ‘/ acres, more or 1ess, of Stafe,xmed’emdxxx

fﬁ%ﬁﬁ%ﬁﬁ%ﬁ lands described as follows:

LEA COUNTY, NEW MEXICO i
Vornidy 13baNh .&1«w¢-<£% caigl /vyzzv : )
Mf‘\' ¢ t(./9‘ ' ’ ’ ‘:{
% e /3 M ;?4—«&4—.33 Mwﬁ#t?r‘z '

g@yﬁ»,/e Wi //' T | : {

(3) That all plans of development and operation and creationps, %"'

expansions, or contractions of participating areas or expansions

or contractions of the unit area, should be submitted to the

Director'oﬁfthe pPivision for approval. ?




(4) ‘rThat approval of the proposed unit agreement should

promote the prevention of waste and the protection of correlative

rights within the unit area.

IT IS THEREFORE ORDERED:
(1) That'the North Baum ‘ Unit Agreement
| o

is hereby approved.

-(2) That the plan contained in said unit agreement for the
development and operation of the unit area'is:hereby aﬁproved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the ‘provisions contained in said unit
egreement,‘this approval shall not be considered as waiving or

’relinquishing, in any manner, any right, duty;Aor'Obligation'

: whiéhnis now, or may hereafter be, vested in the Division to
f supervise and control operations for the exploration and develop~

4 o lment of any lands committed to the unit and production of oil or

it ]

gas therefrom.

(3) - That the unit operator shall file with‘the»Division an

executed originai or executed'counterpart of the unit agreement
Within‘30 days after the effective date thereof;’that in the erent o
of subsequent joinder by any party 5} expansion or contraction of
the unit area, the unit operator shall file with the Division

within 30 days thereafter counterparts of the unit agreement

reflecting the: subscription of those interests having joined or
cacitied,” : ' R S S ' R RS I

(4) That all plans of development and operation, all unit

“participating areas and expansions and contractions thereof, and

all expansions or contractions of the unit a, shall be ’ é
submitted to the Director of ‘the 0il Conser on Division for j
'approval. ; i

(5) ‘That this order shall become effec#ive upon the approval
| of said unit agreement by the cOmmissioner\éf Public Lands for : f
' SR
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State of New Mexico and-thE'ntEeeEOr~éf*thefﬂn£;§é=8%aees—ceologt‘
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreemenf; and that the last unit opera-
tor shall notify the Division immediately in writing of sucﬁ
termination.
(6) 'That'jurisdiction of this cause is retained for the

entry of such further orders as the DiViéion may deem necessary.

"PDONE at Santa Fe,ANew Mexico, on the day and‘year herein-

above designated.

oo




