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1 4
7 c 8 : .
T 2 " MR. STAMETS: Call next Case 7105,
3>; MR, PADILLA: Application of C and E
4 Operators, Inc., fdr'comPU1SOry pooling, San Juan“Cbuhty,'Néw"
5 'ﬁexico;” |
6 o ‘ MR. KELLAHIN: T1f the Examiner please,
é "7l I'm'Tom Kellahin of Santa Fe, New Mexico, appearing on behalf
g- 8 6f £he apBlicant, and I have one witness.
: s | ' -~ 'If the Examiner please, these are three
10 *séﬁafﬁté ébmﬁuiSOry pooling cases by C and E Operators. All .
1 : three units are cohtiguous to each other and except for the
A 12 .fdifferehce in ownership’between‘the threé d£fféreht traéﬁs,:
13 all the other inféimation is the same, including the overhead
f 14 ‘charges, the risk factor, aﬁd thét sdrt of information.
§ :15 ' . We would propose to consolidate for 5
16"> ‘pﬁi§oses éf testimdﬁ¥ éll'£hree cases, and if the Bxaminer 1
17| wbﬁid aliow usfto‘qd’that, theén we would ask that you eﬁﬁér‘ 
18 -us*through;separafe'oréers,'bﬁt it’might éxpediteithe'heafind
i j9 if we could not have to repéat‘oﬁ;-festimdny;
o , | 20 T - MR, STAMETS: Is ‘there aﬁy obj-ec'tich to
21 |” this ‘cginsc‘li.dati*'on? Being none, I'11 ask that the other two
zz | cases be called and we will cdnsolidate thém for the purposes|
23 | of testimony. -
’j 24 1 ’ B A~ . - MR. pALiI‘LLA: Application o‘f C and E
\T/ wfi‘;;}lZSiJ,Loﬁérafofé;’Inq., for compulsory pooling, Sah'Juéh’Couﬁty, New
20
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5

Mexico, and application of C and C Operators for ‘compulsory
pooling and non-standard proration unit, San Judn County, New.

Mexico.
(1itness sworn.)

W. P. CARR
being called as a witness and being duly sworn upon his oath,

testified as‘foilbst“to~wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

Q. ‘Mr. Carr, wéﬁld'yOu please state your

‘name and occupation?

A I'm W. P. Carr, I'ma petroleum engiheerv
0 ‘Mr;°Céfr,'What‘iS’y0ur relationship with
e | youl E |

¢ and E Operators, Inc.?

A 1I*m the Chief Executive Officer.
0. 'ﬁ‘Haﬁé'you?preﬁiéuéiy'téstffiéd'beforéithef

. 0il Conservation Division as a petroleum engiieer?

A Yes, 1 have,
0. And were your qualifications accepted

and made a matter of record?

A Yes, they were.

L
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tion to what 1 have marked as C{énd E Exhibit Number One,

14
i5 |
16 |

‘9, 30 North 11 West, San Juan County.

" operators. .

-

0. And pursuant to that enployment, Mr. carr
have;yOU‘made a study70f the facts surrounding”these three
applications before the Commission?

A - Yes, I have.

MR. KELLAHIN: We tender Mr. Carr as an

expert witness.

He is considere

MR. STAMETS: He is consi sa qualified
0. ' “Mr. Carr,_I“d 1ike to direct your;attenN

which is the plat of ownership for Case 4105 for the north

half of Section 9. Let me show you my copj of that.

A Okay.
0 Would you 1denti€y that for us,’please?
A , ThlS is -a plat of the -- from the tax

assesserfs office; shoWing the current ownershlp of this
quartef section;

| 0 - | The qﬁartet seetien depicted oh‘Ekhibit
Number One 18 what quarter sectlon?

Ao : That‘ the northeast quarter eectlon of

R X-QWh . What 1s the status of the ownership for
the northwest quarter Of ection 9?
A Tt's all covered by leases of C and E

AN T TR DEIE R
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‘area,'WhiCh is the oricinal city 1imits, or at jJeast original

yowning euCh'tracts, and the balance of that acreage is cOVerey
théfcompahies fof’§hich you're seekiﬁg‘forCed'pooliﬁg.

"bena s in*erest in this acreage?

0 go the tracts of land that axre jnvolved
in thlS compulsory ooollng aoplication for the nocth half of

gection 9 are‘all located w1tn1n the northeast quarter?

A. ves, sir.
0 “and how are those'tractS'identified?
.Y All of the tracts outside of the dashed

= the

Pie

as I knew them, of‘theifoén}of‘ﬁétec,,ﬁé ‘Mexico,
daShed;‘biackydashed llne, “that takes in an area‘in the south-
east part of the quarter-Section; within that--d'out51de of
that area all the acreage ige covered by C and E Operators

leases. In51de of that area,‘that ¢ to the east and the

south of that dashed llne, the”acreage that 15'qolored red

is" unleased ‘acreage: which shows the‘names:of“the partieS<

by leases held “by Beta Development Company .

o Now, Beta pevelopment Company ijs one of

'Ao‘ Yes.

0 | Why‘have'you”beén rééﬁifed~t0 force pool

A v They doh't - they won't jOln.
) you've talked to them about jOlnlng°

n o Yes, I have.
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" they éive ydu concerning their pérticipation'fn'the drilling

‘the individual owners of these town lots within the city

B Yes, sir.
e 0 ~ Now £é11 we how this éxhibit‘was prepared
for y&#.
A | This ekﬁiﬁit wa$ ?fépéréd from tﬁé tax

16 | "office, and the ownership came off of the tax assessor's cur-

rent computer printout listing that they furnished us a copy

‘true and accurate and current indication of the ownership of |-

the tracts involved in’the forced pooling case.

- Two and have ybu identify that for us.

8
0. And what specific respbnse, if any, did

of any of these three wells?

A, They doh't feel like they're very good
welis to drill. They have better places tb‘épéﬁd their money,
T tHink,

0 All right. So apart from Beta, then,

limits of Aztec are indicated by the colored shading.

assessor's records. The plat came out of the tax assessor’s.

of.

0. - So as best you can determine, this is a

A " “ms it now exists in the county reécords, .
vesg, sir.

0. I'd like to refer you to Exhibit Number

bl
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‘parties who own interests in the north half of Section 9, to

“$Hat exhibit contains a tabulation?

~the various leased and unleased tracis and thelr-percentage

9
A.  This is a schematic plat of the north
half of Section 9, TdWh§ﬁip 30 North;‘tRénée'il' West, that
shows the tracts covered by C and E leases and by Beta Devel-~
opﬁént’Coﬁﬁéhy leases, Wiﬁh the‘exceptibn of the érea down
Ehegé in the old kown site that we covered in the Exhibit One.
"o ALl right, sif. Now let me direct your
attention to Exhibit Nuhber‘Three ahd"Have'you identify that
£ar us. |

A ‘These are the names and addresses of the

whom pooling notices have been sent.

0. 7 And how Was'thét:ianrmatign1£abﬁla%éd,f
Mr, Carr? | |

’A You?mean the ==

@ what's the source of the information?

A oee acreﬁge‘infofmatibn?

0. No, sir, what's the'éogrce of the names?

A Is the computer printouﬁfoﬁfiﬁé-~~'fur~~'~

nished by the tax assessor's office, of the peoplefs_cﬁrrent.
addresses as far as receiving tax notices.

0 ‘ All right, sir, and the last page of

A Yes, ‘it shows the acreage involved in
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 pose to allocate the costs of the dually completed well to

10
in the unit. .
_Q All right. Let ‘me refer you to Exhibit
Number Four and;havé'ybu identify that exhiﬁit.
A | EXﬁibithumber Four is an AFE for the

drilling of one of the wells which we have staked on this

unit,” which we décignite as the Fee No. 9=A, and it covers

the driliiné and completidn{df a dual Mesaverde-Pictured
CLiff well.
0 The well to be drilled on the north half
of Section 9 is to be a dual Pictured CiiffwMéséverde well?
A Yes, sir. |

0. Your anplication seeks Oﬁly a compulsory

:Pobiiﬁéborder“dn the Mesaverde formation. ‘That's true, is it

‘not?

¥

A That's true. Th%yP;CEured‘Cliff‘fdrma‘

tion is already the subject of pfior pooling and is held by

current Pictured Cliff production.

[

0. What is the total cost estimated for the’|

- dually completed‘wéil?

A $399,037.
@ - All right. Now, Subsequént'in'ycﬁr
testimony we have another exhibit ‘that discusses how you pro-

ik
°F
A

the nonconsenting owners of the Mesaverde rights.
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" atténtion to the ownership with regards to Case 7106, which

© w9 o

- respondence with -—

21 | of Section 8, Township 30 North, Range 1l West, in San Juan

" County, New Mexico.

11
Q Let's defer that for the moment and we'll
come Back to it. |
A -~ Okay.
0. All riéht, Mr. Carr, léﬁ;me direct YOﬁr

is the south half of Section 8.
MR. STAMETS : Before you gb‘ihfo that,

do we haVe'any‘cdpies of the letters or notices or fﬁe cor-

MR. KELLAHIN: Yes, sir.
MR. STAMETS: -~ all of the péoﬁle -
MR. KELLAHIN: I'd proposed to‘iﬁﬁfdducé
that after'we'd gOne ﬁhrbugh”the‘Pwnership ofvthe--—f

MR. STAMETS: Okay, fine. Thank you..
—MRQ KELLAHIN: -- tfaCts.
MR. STAMETS: Thank YOuf_

0 ~ »All xight, Me. Cary, ‘would you identify

Exhibit Number Five for us?

A ‘This exhibit is a plat of the south half|

0 Would you.identify for us on Exhibit

Number Five the tracts that are vequired to be force ﬁodled

by this application?

<




1 » 12
S » 2 | A Well, all of the southeast qdarter:of
3 the section,kwhich is the east half‘df the area depicted.
4 QQ =, What gboﬁt“the‘sdutﬁwest quartef*bf‘thé
5 section? | |
-6 CA - They're all dovéréd'by5current 1eaées
7 by C and E Qperatdrs.
B g‘ "0 Do 'you have dny leases 4t all in the -
‘9’ ‘southeast quarter?
10"‘ B ’N'o, sif.
1 0 | So it will be the entire souﬁheast quart-
12 | er that you're pooling?
A  13; A. . Yes, sir.
VVVV - 14 R 0. B all right. Haveiyéu made a tabﬁlatién,
15 | of the owners of the various tracts in the southeast quarter?
16 A | Yee, we have.
17 © I show you Exhibit Number Six. Would
18 -YOu‘idéﬁtify Ekhibit‘Numbér Six for us? |
ig B A, Exhibit Number Six is a list of the
, 20” "names and addresses“éf people to whom the forced pooling
‘5??? : ;k‘ et hotiqeé were sent. The -first 16 of those people subsequent
- 22 A[té our hOtifying them,lwé'di3covered éhat-the Me;averde‘righte
’723 ‘Auﬁdér Ehe;tracté{wﬁidhkﬁhey Keld were held’by’Bété/Devélobmehi 
S 24 _‘éompany, and éctually Beta Dévélopmént Combéhy’and“the City
i~ y - of Aztec hold only -- hold all the acreage in that southeast
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quarter.
0 Now the Beta leases’ that' arévinvélved in

ﬁhiS'acieage have been farmed out or assigned to you, have

“they not?
A i Thg Beta leases?
o Yes, sir.
E. No. TheSé are leases that, well, Beta

has held fbrfa‘longltime, in this -- this southeast quarter
of this section.
| 0 In addition to those‘individﬁals, then,
ydu ate also pooling Beta Development Company.

A, Yes, sir. |

0 ‘All right. How was ﬁhe iist tabulated,

‘Mr. Carr, from what information did you;oﬁtéin this?

A From, again, from the tax records and

- from Beta's forcedwiooiing order for their Dakota Unit.

0. Based upon your knowledge, Mr. Carr, is

~“this a true and accurate compilation of the ownership of the

[ed]

g séuﬁheast;quafter of this unit?

A ', Yes, sir, it is.
') All right. Let me show you Exhibit
Number Seven and ask you to identify that. ’

A | Exhibit Number Seven is a 2-part exhibit

‘It is an AFE for a single well Mesaverde completion and it




'rﬁzi
”

‘pletion.

~ sout

» qhgrter'of gection 9r wanship’ﬁo North, Range 11 West in

js an AFE covering a dual pictured c1iff-Mesaverde well com-~

The reason it Was'submittéd in this
‘fésﬁion, we have an oral agreemeht oniy'céncerhing the ?icfur a
éliff rights under‘this acreage: Unléss and until that |
agreement is firméd up we have to assume we're working st;ict Y

a Mesaverde well'because Wé'haVe=ho pistured CLiffs rights

on

Lt this time under that quarter section.

0. 1f yéﬁ’re able to obtain an interest in.

the Pictured'01iffj}i§hts, then you jntend to driilba dué11y5'%

,completed‘Well?

A ©7 yes, Sir.

0 And if not, then it 4ill be a single

Méédvefdefcom?letiOn.

A ‘Yes, sir.
0 |  Ahd thus the gqifferent AFE's?
- M fesi-s}r. |
0. a1l right. AL righé, sip, let me

direct yb?;’attenhidh‘to Ccase 7107 and the sunership of the

nwest yuarter éwaectfén,9,’and”in that regard T want

to show YOu‘Ekhibithhﬁber‘Eight and‘haﬁe you idéntify'théﬁﬁ
| A. | Exhibiﬁ Number’EiqhtJié a copy of the

tax asdessor's current ownefship'plat covering the sduthweét

AN
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' the Beta Development acreage which shows as yellow. The un-

- east quarter.

15
San Juan County, New Mexico.

It has been colored to indicate the ---
the state, preéént'stéte of mineral oWhership.‘ The interest
of C and E Operators is in blahk, except for one tract where
the man that did"fhe colorihg-got‘éarried away and’colored’

one small C and E lease, which is noted as an exception in

leased tracts are shown in red.

MR. STAMETS: Now which lease is the one

that is erronsously -- okay.
0. Now in Case 7105 you have formed a
standard north half of Section 9 proration unit for the Mesa~

verde formation.

A, Yes, sir.
0. Have you sought to form a standard pro-

Yation unit for this Mesaverde in the south half of 92
A ‘ Yes, sir. - SRR LR Sl

T 0 And ﬁhat*wéﬁid have  included the §outh~,

A Yes, sir. © .
0. Why have you sought to exclude the south
cast quarter from this particular case?

A We had obtained permission -- since we

‘bought our leases all of this acreage is now in the current

o R
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1| | , 16
o 2 | corporate iimits of the City of Aztec. None of it was in it
3 at the time the leases wéfe‘aCQﬁired, and they have -~ they've
4 | passed some driilihg rules éﬁd'regﬁlétionS’a year ago; they
'5 aﬁpiified them this year, and they denied our ap?licatiOn‘to
6 drill in the southeaét‘quartér of Sectidn 9, and for this
7 reason ‘we wahteéd to seek a non-standard uﬁit‘thaE'WOUId just
- 8 kconsist of the SGchweét’quafter o3 Section 9.
9  ) Q ~ This acreage is‘within'ﬁﬁe ﬁlahéo~Mesav
10 | verde Pool, is it hot?
: 1 A Yes, sir.
| 12 - 0. "And it's subﬁj"eé:t to the Commission in-
wa i3f fill oxder for twquesaverde wells on a 320-acre proration {
14| unit. |
15 7 2 Yes; I think ﬁhat's correct.
16 o | 0. ' Le£ ne show yéutpxﬁibit Number Nine and
17 | in relation to Exhibit Number Eight would you identify Exhibit
Number‘ﬁiﬁé? |

2. . k'kIt is the 1ist of names and addresses of

ﬁhe partiqs»to_whoﬁ'éhe f3fced'p9o1ing notices were sent, with

"aitabuiatidn'of the dﬁnéréhip‘within ﬁhé’quarter seétibn.a‘ |
Q All right, except for the cbxrédtion

yoﬁ've‘indicgtedAin the yellow area,vthe vellow area repre~

‘;SQntsfﬁhe acreage held by Beta?

A Yes, sir.

” N\ .
.
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i'ﬁhiéhjyou would have‘dedicated’the south‘half of Section 9?

17

Q " And the other shadéd”area represehts the
individual tract owners within ‘the City of Aztec.

A  Phat are not subject 'to any ‘lease as far
as we can determine.

o And*boéh Pxhibits Eight and Nine were
'prépared from the current tax assessor rolids for the City of
Aztec?

A Yes.

0. A1l right. - Now jet me refer you toAEx—

hibits Number Ten and Eleven, Mr. Carr.

‘A Is Number Ten the newspaper article?
0. ' No, sir, it's the*letter from the city.
A AIl-ﬁight. Number Ten is a copy of the -

‘1etter Uthh the City of Aztec'Sent to ‘as approv1ng the wells
~which Q tre” nrop051ng ‘to drill in the city 1imits“éhd'deny;ng

Jthe well that thev aia ‘hot give us perm1331on to drlll.

"0 The denlal of that well was a well for

i .

A Yes.

0 . “iokay, and as a rasiilt of that denial '

you're seeking to exclude the'ébutheaSt“quarter and develop

only the southwest quarter. L c .

A Yes, sir.

0 . Okay. And what is gxhibit Mumber Eleven?

IR e
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A ‘It's'just a copy of a newspaper articie
concerning the 01ty s actions in this matter.
0. ,,4 There wasn't a oermltted well 1ocat10n
within the southéaSt‘quartef? |
A No. ©Oh, you mean did we request one?
0 Yes, sir.
A Yeah, we did reQuest'One, a well in the
southeast gquarter, and they denied that.
0 : aAll right. 1'll direct your attentlon’
to Exhibit Nﬁmber Twelve and have you identify”ihat.
A | éXhiBi;vNumber Twelve is &n AFE for a

_»dual Mesaverde _pictured Cliff well in the'southweSt'qdarter‘A

of Section 9, Townshlp 30 North, Range ll West.

I DR Wlth regards to thls acreage, do- YOU~
have the PioturedﬁCIiffs rlghts?

A Yes, we aé.

0. ' vou're seeking to force pool the Mesa-

- yerde for'a’aual”Pioﬁﬁfed'Cliff?Meeavefde‘weil.”

A . Yes; sir. ‘
. : ‘-.;;:

'Qﬂ ' And you have a proposed method of allo- .

~,catioﬁ“£ﬁat we 11 talk about 1ater9

A e Yes,‘31r.
MR. KELLAHIN: Tf the Examiner please,

we would introduce Exhibit Number Thirteen to you, which is

e~
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may be here.

19

our affidavit cf mailing of notice to all‘nonvconSenting~parti”

in~a11'£hree cases.

0. Now, as a result of Ehe'héticedbéing'ééﬁf
to all these non*cénsenﬁiﬁq;parties in the three cases, Mr.
Carr, What ;f any response héve vou had from‘ény of these in-
diéidué;s or companies?

A I've had a call from two individuals, one

of whom 'said he would be here this morning. He had an interds

in the well and didn't -- didn't thihk that his tract was
leased. I haven't met him, alfhough I don't know him ‘and he
And the other one was from a lédy}ﬁho‘haﬁ
a tract that was unléased that was —- she waS’thiﬁg'Oﬁia

contract, and she just wanted to be sure there wdﬁld*be*ho‘ff

‘nothing adverse to her purchase contract by virtue of this

hearing.

0. " As a result of the responses you received|

“from these péople pursuant to the notice, ﬁhéi_is your ‘posi-

tion insofar as obtaining leases or some kind of coptractuéljj

agreement with them?

‘h, ‘ Ve plan'tdrapbrodch‘everyoné'Who we-feel

“has an unleased interest and attefipt to get a lease covering

_those interests.

[

g‘ﬂ _ Pbolingidrders are-going to be required

i
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25

‘viduals in order to lease everything?

‘order was going to be required anyway, because of Beta's re-

‘wells andi:the names of the operators of wells ‘and indicating
the southwest quarter of Section 9, where we're asking for

the hon-standard unit, is outlined in red.
only the Mesaverde wells?
‘to Fxhibit Nufiber Fifteen, Mr. Carr. wWhat is Exhibit Number

Fifteen?

"portibn, a copy bf a portion of a map published by some dupli*

20

in the event that you can't obtain them or located these indi-
A " That's right and, of course, a pooling

fusal to join;
0. k all right. Let me direct‘yoﬁr‘atﬁentibn
to'Ethbit Number‘Foﬁrteen.~ What'is?Eghibit Number Foﬁrteén?‘
A Tﬁéiﬂs'é‘plét of a portion of Township |

30 North, Range 11 West in San Juan County, showing Mesaverde

0. ; fhis Same"ihfdrmétién is ‘applicable to

all three cases, is it not?

A . I'd assume it is, yes, sir.
g ‘o ; ?Ahduthe wells identified on here are

A That's coxrect.
0. . All right. Let me direct your attention’

N
sy

B. ~ Number --- Exhibit Number Fifteen is a

cating company in Farmington that shows all ‘of the Picturéd

_\




oS
bt
%
i
!
P
1 LA
N
7
T
b
i
4 !
) I
-7 H
foyerg

28

W

.~ Commission records.

O e 3 o

information in reaching ydﬁr“deciSions aboﬁt"the drii1ing“ofv

the southwest boundary in ﬁﬁiéh'I ihdicatéd the rapfd”ﬁro—
»ductivity‘decliné, as you come out of the baSinuto'the south-
'éaét'bY’butfingnin‘éQb“égﬁééﬁfs,’bhe_of hhiéh iépfesehté(
'V400—mi11i6n'ﬁdf'bf”ﬁiti@ate:teCCVéry'aﬁéJtﬁe!other'rebre3¢ﬁts 

fzod‘

’ three units on which you intend to drill; soifar as the pro-

21‘
Cliff production. There are two fiéures.' The upper figure
being the Mesaverde production for the calendar year 1978 and
the loWer;figure being the cumulative Mesaverde production.

These maps, I understand, are prépared from the Corporation

Q J ; Have you examined the information on this
exhibit and found it to be true and accurate to the best of

your knowledgé?

A ‘Yes, as far as our wells,—-

0. All righi.

A 'éf are concerned, that's correct.

0. . ‘ALl “r‘_ight,‘ and have you relied upon that

these»wéIIS?’

A , Yes,_éir.thowJ?I might add, that I added

something to this map, and that's the river-looking thing at

:y"

0 fiow would you generally characterize the |

ductivity or potential productivity?

)
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the wéiis,

'before,

this ared that wil] not’ pay out?

the one I've de31gnated Poor Well there to the ~- we haven't

completed it as yet, elther.

and ‘as you can - ‘see all along the map,

that area is oretty

well been defined, because evervbody s left it alone.

not eéven any dry holes out in there.

. You' re on the very edge, then, of the

Blanco~Mesaverde Field?
A, Well, we're extendlng the productlon

limits with these wells We ¥e not w1th1n any orodu01ng

llmitS.

iQ ) | All tight. Based upon your knowledge
'and;iﬂforﬁétiOn,‘Mr;»Carr; do you have an opinion as to the
risk invdlved'in’driiiingtthese‘three‘Wells?
A ﬁyeah, it's bbnéid¢£&$ie;- If we didn't

feel that we could ovef%ilimake some money out of drilling

we wouldn t want to- drlll them., We've been wrong

but we w111 drlll wells that won't pay out

(VR Have you' drllled any Mesaverde wells in®

A, : Yes, s1r, we drllled ocne last vear.

It'L

And it's in the ~- just to the west about

anile of the leases that are the subject of this --

- these

There's
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- 2 applications.
3 | 0. As you know, Mr. Carr, the Commission
4 Statutory‘mandate sets some ruleéiwith regards to the risk
5 faétér‘penaity that may be assesséd agaihst the noh-éonsentihg
6: owners, and that statutory maximum is 200 percent, plus recovefy
e kfrom produdtidn of £ﬁeirjproportidnate share "of the costs of |
4’ g | tne well,
A 5 59 In terms Of'ﬁhatVStaEﬁte, Mr. Carr, do
5 10 | You have an opinion ‘as to what you wouid believe tofbélé’fair
{ié' a | 11 and reasonable risk factor to assess agaiﬁét‘these-iﬁdiVidUala?
"J . s 12 : A Well, I don't see how tﬁe risk Céuld'be'
. 13 much greater unless you just were dfilling‘a rank wildcat.
14' 0. ~In ‘your opiﬁioﬁ would a-ri$k fa¢tot
15 penalty of 200;§ercent bé fair and réasonaﬁie? )
«16 A - Yes, sir-
17 0 'NOW‘yOurvEXHiBit(Numbex Fifteen shows
??f{‘ a : :, 18 | a line’of cross éectibn,_A'Ehrbﬁéh‘A' -
' 19 A Yes, sir. |
'20" 0 e 1ndlcat1ng féui:"‘wei’1S?
21 : B : ,i ‘Yes, sir.
2 0  »»& ' Have you prepared a cross section?
23 A tYes,ksir. |
Y 0 I show you Exhibit Number Sixteen and
25 ask»yourto idehtify:that,




1 24
- . S o , .
2 A This is a line of cross section A-a'
3 that is shown on Exhibit Fifteéﬁ;'dhd“ié goes from a producing
4 Mesaverde well through the area in whiéh there is no Mesaverde
’5  production ahd i£ECOntains the other three lOgs; Which‘I'Ve
"6 numbered one;‘two, énd thrée,’afe‘logs of Dakgta wellé that
7' have been ériiled, I think all'of“themfby Southwest Producﬁionl-
; 8 | company. | |
% : 9:: 0. . ‘Number one is a”DakéEé well?
é 10 A  Yes.
j 11 | 0. And number twb‘ié a Dakota well?
12 A Yes, sir.
- B ) 0 b And‘ﬁhrée and four are Mesaverdée wells?
f;’f 3 14 A, Wéll,'let me see. No, thrée;is'agbakdta
b 15 | well. only four is a Mesaverde "tv’ze’ll. |
16  . 0. - 'Ailfriéht. fDo the logs forfwellebné,
17 two, and threé show any Mééavéfdé°dévelopmeﬁtér— :
18 - . ih Ye%, sir, the -~ I‘ve’indicated tﬁat,
I 19 | ‘the logs three and four, Which‘ére the wells deeper into the
L 20 rbaﬂsi:n, the logs exhibit the somewhat 'c'lééﬁ:ér ‘sand 'than the
SR logs do in' the wells number one aﬁd”two, th¢h‘afé further -
‘, 22; ?up‘dip out of the main prbdﬁcing atea;og the basin. \
23  0 Were’Qellsvoné,-ﬁwb; ofyfhréévever con-
‘24‘ pleted ‘as producers in the Mesaverde?
25 ﬁ ‘ A No, sir. |
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- we are the non«opefétors,.dne from Supron, and then I belleve

it

tention to Exhibit Number geventeen. what is pxhibit Numbexr

~ charges in those{dffsettin§:Wells

Amoco and it covers the operatlng charges from a well that

25
0. o “The operd ators in each of those three
wells elected to complete tiiem in the pakota? o
A ‘ ves, sir.
0 A1l right, siry let ne direct ybufiét—

geventeen?

' S el
A Fxhibit Number geventeen is 2 ‘copy of

bllllngs which we nave received for ]01nt intexrest wells wherc‘

the other two are from Amocb, and they cover the dperations

of Mesaverde wells in the: area. in fact, the well, the

SuprOn well, is the well on the -- that the numbex four’well
onythe cross Section is the log of the Wellecovered by tﬁis '
invoice. '

0. yhat are Yyou beingvchafgéd for everhead

R The Supron well, whlch is a ‘new operatlnT.’

agreenent, it's only about a year 0ld, provxdes ‘for a monthly

charge of $273.25. - “iPhe two AmMOCO wells, which are covered

W

on -~- undexr an operatlng agreement “that is‘ébbﬁt’tWO'and mayb

rhree years old, show admlnlstratlve overhead chaxgeqefor

two wells that total $477. 22, and the other hllllnq»isifrom 5

is about a year oldexr rhan the other well that ‘gshows admini- \

I—

(] KR,
® o

.
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strative charges of $436.26, covering two wells on tﬁe unit.

0. - ' Okay, and Exhibit Number FEighteen?

A This is a copy of the amendment to the
operafiﬁg agreeméht covering the Supron Lester Unit, which
covers the’nofth half of Section 3 iﬁfT0wnshiP 30 North; Rangg
11 West, which ‘again contains well number’fOur~o£ the cross
0. Dé you have a recommendation to the Exa-
ﬁiner of the overhead chargés to be assessed against the non-
partic¢ipating working interest owners while ariiiing‘aﬁd H
after-comﬁleéidn of the weli?

A ' ﬁéll,-this agreémeht-and!the‘latest cur-
rent operaéing agreeméhts we've written is aéaten tiﬁeé.the
monthly charge.

o You've indicated in yburktés£iﬁbny7£hat’
£he current monthly=chafgé béiﬁg chsrged by*other“operggdks"
in the area is”$273.§55a month. o | -

A _Yes; gir.

Q 'Ih your dpiﬁidn'is‘fﬁét*a féir ahd
réasénablé'charge'td'be assessed foriyohr 6péra£i6h*6f that
well?‘l |

A Yes, sir.

o

0 And the drilling well rate would be ten

times that amount while drilling?
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iy | : Yes.

‘Q : It would be $2732.50?

A I believe, yeah.

0 All righE,‘sir,~and:those are your re-
commendatibns to the ‘Examiner?
| A Yes, sir.

0. : | Aﬁd} ;if,‘let me direct yoﬁr ;£tention’
to Exhibit Number Nineéteen. ;

| A Exhibit Number Nineteen covers the -

the operating agreement ‘provision of expenses for dual wells,
which we would propose for the dual wells, which we're
planning in these applications.

Q -‘Has‘thiS'type of allocation of costs:

been used before in this area?

A - As far as :fknbw, it is jﬁst pretty much ’
sténdard with all the operators in there. With éll'tﬁé oper~‘
ators We‘ve g6t£en,one’from, I'll put;it thatlway.f They're
all baé':{éally the same. |

Q ‘ ‘W&ﬁld you'éhmﬁaiizé for ﬁs’briefl&fﬁéw‘:‘
we’wou16 ﬁllOCate costs for the drilling of a‘dualaﬁicﬁﬁféa‘:
Cliff-Mesaverde well inéofar as the non-consenting MesaVérde 
working interest owners and royéity owners are conCernéd?.>

A Yes. All costs down to the deepest pro-

ductive zone in the Pictured Cliff would be split 50-50 be-
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‘tween the Pictured Ciiffs and the Mesaverde. Eelow'thai -

& W N

“would be bdfne ehtirely by the Mesaverde zone owners.

$ e

proval of this application be in the best interedts of con-

‘correlative rights?

28

and all the completion charges of the Pictured Cliffs would
be borne entirely by the Pictured Cliffs owners. And the

COSt~ahdvékpéﬁsgspbéiow the Pictured Cliffs producing zone

0 s In your opinion, Mr. Cary, is that an
accepted practice within the industry for allocétihg’cosﬁs

among various owners ir different horizons?

A ¥es,’itvis.

0. | In your opinibn‘is that a fair and'reasdn
able Qay'of allocating the costs for the particuiar inéivi—
dualé’fﬁvolved in these caseé?

A Yes, sir.

0 | Were Exhibits One through Hinééeen eithex

prepared by you directly or compiled under your direction aﬁd

supervision?
Q Efid in your opinion, Mr, Carr, will ap-

servation, the prevention of waste, and the protection of =~

o

A I feel that it will. .

MR. KELLAHIN: Wd¢ move the introduction

of Exhibits One through Nineteen,
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gain voluﬁtaryAagreemeht of any of these owners prior to
 §iling the application to compulsorily pool. Do you have any
you as to my conversatlon w1th Beta Development Company I
thelr landman géttlng stuff for another well that we were in~

‘position changed aﬁy about joining in on these wells. And

he said no, it hédn't. So I said, well, we'll -+ since we'll

29
MR. STAMRETS: These exhibits will be ad-

mi tted . : I

CROSS EXAMINATION
'BY MR. STAMETS:
lb 0. Mr. Cary, does C and E have its own ‘over-
head rate? Are ybu'operatihg any“new wells in the areé? |
A . 'Yes, sir.
0 . Wﬁat-overhead charges are you applying
to those wells? |
A - .The same as we're asking for in fhis%
hearing.
| 0 . Okay. Now, the dnly thing I haven't

seen hére is any indication that C and E has attempted to -

iz

evidence that siuch was --

A ‘Wéﬁi i have juét'by what I reported to

oF

made a trlp to Mldland and spent about a half a day with

voivéd‘with, and wi%h them on, and asked him again ‘had his

e L L e
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i ) have.probably éther uﬁléased owners, we'll go ahead with a
3 forced pooling hearing, .and that was fine with‘him.'?
4 But I don't ~~.f caﬁ't prove fﬁat to you.
s | I c-an‘just-?tell you that it = -=
6 " MR. STAMETS: Okay.
7 A, . ==~ took place.
8 0. ' lBﬁt‘he's not the only dwner‘in'ény'df
9 | these tracts. There are other owners, the City of Aztec.
10 A We have already aééfoaChed‘tﬁé'City~of
11 | Aztec for a lease. WE have a mankﬁorking on that now.
12 0 Was that done before the application’
~~~~~~ 13 WAS filed, or after? | - |
14 ) A No, sir, as a matter of fact, we didﬁft
15 know that the City of Aztec h&d the‘tréct Unléased;ﬁntil aften
;16 | the'apglication was fiied; . |
17 : | 0 What about the other OWners,,;mail’tracg
18 | owners? | " | |
iéh ‘ A, We, as I say, we ~- we've got a short
io”v fase on‘the thing. Wé'vefggt*a COhtraCtbr that is ready to’
él;L‘mové ih on these locations At about the end of this month,
: ~é;f€iénd we figured:we,cdﬁfa~§f6bablx buy‘éémé bfythe!léases. We :
23; éﬁpécted we cbUld not buy them all. We knew we had to have | }
24| a forcédﬁpooiingfhearing'anyWay»beéauée?ofVBeté's position; !
[ ’ '”j‘ - 25 | so we went ahead wiﬁh that first and now we will contact the
| ;
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know, subsequent ‘to the 6rder “allows a non-consenting party.

_cost. We would propose that the order could be modified in

‘contact Mr. Carr and for him to contact them again.
the contract problems we have on the drilling of this acreage,

~actions.

'as:aﬁﬁiiés to that, that in order for owners to not have agrei

" they must have had the oppqréﬁnity to agree, and it does not

‘31
6£Hé; pédple.

MR. KELLAHIN: As Mr. Carr has indicated
in his'testimohy,.subséquéhé to receiving £hé¥notice;‘som¢
of thése iﬁaividuals*have contacted~him and he's certainly
shown eVery—ihtehtidﬁ to work out a lease or some other agree-

ment with them. The typical forced pédling order, as you
to participate only “if ‘they tender their share of the well

this situation to allowyéhose”people an opportunity to 1éése
or tb<farmb§t their acfeage without actually havihg to tendex
their share of any cost. |

I:£hink thét may be‘a‘very'accepﬁagle aﬁe

adequate way to give these people sufficient time in order to

 But because of the rig availability and

it was imperative that we immediately commence forced pooling|-

MR. STAMETS: Of course, Mr. Kellahin,
I;m“Sure'youVreédéﬁize théyléngﬁage of the statute relative

to boﬁpuléoty.p001iﬁg'éﬁd'thefihtérp:etati6nidr‘the'Diviéion

’

N

L
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'graﬁt the appiica’l ons sougnt because of that partlcular

| “that you could give’ us, Mr Lellahln, which would help us

is datea June 20th 1979 and you have been talklng that it's

- a property 1dent1f1cat10n wap; fnave”you made an effert,to

lavallable through the records, through the tax assessor 8

32

_appear as though they were eVer‘cbhtaCted- some- of them were

never contacted and never had the opportunltj to agree or dig-| .

"“agree, and I'm not eertaln that We wouldin't be -

A Well, they were on a prlor hearlng. They

wotildn' t agree w1th Beta elghteen years ago.

I'm not certaln that we will be able to

)

failure. we'1]. Just have to review the situation, Anjthlng

grant the relief that your cliént seeks here, would be appre-

01ated

’ -AhY”eﬁher'questiOns of ‘the witness? Mr.

Padilla.

CROSS EXAMINATION
BY MR. PADILLA:

Q. Mr, Carr, I noted that your Exhibit a

)

update that map,’this’mapfér -

A This is the latest 1nformat10n there is

records in the- county.

Sir, I werkeaVUnder a handicap on this
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thing.h‘I think if your records require, that if a well is |
drilled in the city limits, we first obtain nefmeSion”ffom
lthe c1ty. This took some little time and -~ put it really

took a ‘whole lot longer than we . flgured it was ever going to

takef and after we dia get thiS'perm1551on from the 01ty, we

just had to go full blast to”tfy"to‘get réally to meet the

-

obligation to this co nty actor to have these locatlons ready .

1) Doesn t one of these maps gust show sur—

face acreage ownersh1p9

A : ves, sir. The -~ ‘ft shows surface owner-

ship only as far as unieased acres are concerned. Now these

- game tractsc were force. pooled by Beta Development Company in’

their hearing of eighteen years ago, and I glve you those
order numbers if you‘d'like. I've got a copy ‘of the hearlngL
They're the'éeme‘tracts that they could ‘ot obtain ‘leases on.

0. “,Bﬁt in‘ordervto‘get the correct mineral =

ownership would you have to obtain an abstractAto -

A T cefteinTj would, and Ifépproaohed‘the‘
oney abotrector out there who s got qoodimineral‘reCOrde,
and he told me there was no way that he" could get into. thls
for some»weeks. ThlS is why I had to go the route 1 went. -
rNow;‘we will write all of these owners. .
We'll be glad to send you coples of their letters. we'll

contactlthem and see if they think they own mlnerals, if they

b
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, TN : ) : : ; ,
o i 2 do think they own minerals, then we'll have to go to an ab-
3 3 | stractor and make a mineral takeoff but we won‘t*haVé'ﬁd do
E ’4? it @n all the acres in the section.
jﬁf 'g : “4 ,5i; 4 We?ve’élready;gdt all‘tﬁe info¥mation
i_f f 6 on ‘the recérds as to B&ta's leases. VE've got ovéf 152 leases
g?~; g f 7 | that Beta took in that area.
% -8} o Mr. Carr. I have one Othér~Qhé;tibn now.
§ 9  Theﬁciiy of Aztec isiOn:thé non-standard proration unit, re-
g' e 10 quests‘thét you submit'additiohal data oh'their denial. :Was |-
1| aiq you ever submit additional ‘data?
12 . | A I have no additional data .thét I can
f”f;. : 13 1 submit under‘tﬁéir,rulés. This applicaﬁidn was déﬁied be~
14 cause of a buildihgrpermit'thét was filed for subsequeht to
iS\ our staking of this locaﬁion,hand it's the only spo£'in ﬁhéré.
:1§ Iﬁfs rigﬁt'infthe_middle Offthefold"city and iﬁfs theoniy
'i7 spot in there‘fﬁat_We COula‘haVe‘put a rié that would cdmﬁly’ o |
18 with their régulations, and then when they denied that spot, | L ‘
vj9k becaﬁse of this aftér the‘fact‘buiidihg permit applicétiqﬁ,»‘
7‘édt'rﬂfﬁéféfé,ﬁéfhiﬁg'*~“ﬁSEﬁiﬁgwélse we can do about it. )
éija ~ 'v‘~v”' MR, PAbTLLA: ‘I have nofﬁing‘fufther,
22, : g MR"STAMSTSF Any bther Qﬁestions’of
23  the wifﬁéss? He may be excused. Anything further in‘tﬁis
‘ 24 case?  fThese ?éses? | |
ii;j »  28 . s | They will be taken-under advisement.
; ; v

e et su o 1R e e S8 T A
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

‘the foregoing Transcript of Hearing before the 0il Consexva-

tion Division was reported by me; that the said transcript

“is a full, true‘,‘ and correct record of the hearing, 1;"5>J:'e1.'é2‘=\r'e'dT

‘by me to the best of My ability.

6@&5‘&»\‘\&}%0\1}@()-2.

that the foreqoing is

i do hcrﬁﬂ" cerlify
g corte 1 o Lase

rvaiion {ivision
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STATE OF NEW MEXICO
ENERGY AND MlNERALS DEPARTMENT
OIL CONSERVATION DiVISION
BRUCE KING S ‘ : ’ : ' " POST OFFICE BOX 2088
o i e
| LARRY KEHOE .
! SECHETARY : Januory 16, 1981 | B fer-244
z’
" : Re: CASE NO. 1105 %
Mr. Thomas Kellahin ORDER NO._R.g541 . |
Kellahin & Kellahin ' , ‘ *
Attorneys at Law - o SR - co o
Post 0ffice Box 1769 « Applicant: | SR
: Santa Fe,_New Mexico : , o
] : i
e ‘Dear Sir: !
? '\Enclosed herewith are two copies of the above-referenced é
Dlvision order recently entered 'in the subject case. {
_ ‘Director |
: |
| o JDR/fd i o R T | |
i Copy of order also c-eni: to- i
Hobbs OCD
: Artesia OCD__ % ;
" Aztec OCD
2 ~Other
il
‘2 i '




_ STATE DF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
DIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
IDIVISION FOR THE PURPOSE OF
'CONSIDERING: .

CASE NO. 7105
Order No. R-6561

APPLICATION OF C AND E OPERATDRS, INC.
FOR COMPULSORY POOLING, SAN JUAN :
COUMTY, NEW MEXICO.

’ ORDER OF THE DIVISION

> o _ BY THE oxvxsxon: § T

; , : This cause came on for hearing at 9 a.m. :on December: 10,
B 1980, at Santa Fe, New Mexico, bafore Examiner Richard L. Stamets.

NOW, on this lath day of January, 1981, the Division :
Director, having considered the testimony, the record, and the

recommendations of tha Examiner, and being fully advieed in the
premigas,

FINDS:

(1) That dua public hotice having been given as requirad
by law, the Division haa jurisdiction of this cauge and the
subject matter thereof, .

o (2) That the applicant, © and E Operators, Inc., seeks an
order pooiing asll mineral intereste in the Mesaverds formation
underlying the N/2 of Section 9, Township 30 North, Range 11

- |Weat, NMPM; San Juan County, New Mexico, .

Al (3) That the applioation 1n this case ia pramaturc in that
ﬁha applicant ‘hes made 1nauff1c4¢nt offort to secure the con-
ent or agroamont of the parties involved. R

‘b (4) Thet Case No. 7105 should bs dismisead without preju.
ics. ) | |

17 1S _YHEREFORE ORDERED:




-2
Case No, 7105
Ordar No. R-6541

"DONE ot Santa
above designated.

Fe, New'Mexico, on the day and yaqr

EXICO

STATE OF NEW NEXICO N
VIL CONSERYATSON DIVISION

JOE D. RAM
Director

herein-




KELLAHIN and KELLAHIN
’ Attorneys at Law
Jason Kellshin .- 500 Don Gaspas Avenue
; oy oL Post Office Box 1769 ~
37 Thomai Rellahin Santa Fe, New Mexico 87501 Telcphone 982-4285
; Karen Aubrey . Area Code 505
| :
| January 2, 1981
: . Mr. Richard L. Stamets
; 0il Conservation Division
i P.0. Box 2088 _ o
g . Santa Fe, New Mexico 87501
. RE: C & E Operators Inc, j -
g Division Dockét December 10, 1980
Lo Cases 7105, 7106 and 7107
: Dear’ Dick:
¥ oot the heating held on Decériber 10, 1980, for the
2 o ~above reférenééd“caSes,”yoﬁweﬁpre3sed‘a»éonéefn that

the_non-consenting'parties‘may[hotfhave‘Heéﬁ'afféfdéd]a

‘ resonable period of time in which to express an intent
N - of either agreeing or not agreeing to pool their res-

pectilve interests. - ;

. On December 2, 1980, each of the non-consenting
Apatties,was‘fufniéhédﬁhdtice'of'the‘subjéctfhéaring]
Subsequent to the'hearing,’bygvaribuS'cgrtifiédfmail— o o 7
return receipt?lettérs‘datéd“DéEémbérfllth,“12fh”éhd 16th, A
C &E Qperators,‘gavgfall‘nqh{ganéﬁtlﬁgfpaftiesfan, 5
additional opportunity. to Join or lease théir interests
or be subject to pooling prior to January 1, 1981. A
- copy of the notices are enclosed,

kThe'January 1, 1981, deadline has passed ind none

of the non --consenting parties have agreed to lease or
~Join, y '

;Jﬁqﬁ,in"my‘converSaﬁiohIWith[ydu onFDécéﬁBer"BO} 1&80,'

you indicated a belief that the applications might have - ' g
to be ‘dismissed and refiled in order to have "afforded . ,?
~ the non-conseiiting parties a reasonable opportunity to :
~Join or lease." T find hothing in Section 70-2-17 NMSA-
1978 that requires such action. '
The second sentence of Subsection C makes reference

to "an opportunity"prior to the date of the Division
Order." It does not say that the "opportunity" must come
prior to the date of the application. In my opinion,

‘the additional efforts by‘C‘&fEbeéfatGrs‘hdve'gtVen
those parties a reasonable opportunity to agree or not,




WTK: jm

KELLAHIN and KELLAHIN
Mg, ‘Richard L. Stamets
January 2, 1981

Page two

In addition, the continuing Jurisdlction of the
Division in these cases will allow any non-consenting
owner who believes that he was: not given ‘such an opportun—‘
ity to apply for a Division Hearing, The Division can
then modify the terms of the order as to that party if
the evidence so jvstifies. In the alternative, the
deadline and conditions in the order can be written in

- such a way as to give these parties another notice and

opportunity to join or lease after the date of the order,

The dismissal of the applications and refiling would
not be justified and would cause an unreasonable delay
and burden upon the operator,

As you have seen from the evidence ‘at the hearing,
except for Beta and the City of Aztec, the othér non-
consenting owners have very small interests, From the
additional documentatfon you can see that Beta and the
City of Aztec simply do not want to part1c1pate lease
or join.

Of paramount congideration is the fact that ¢ & E
Operators have a rig under contract to commetice drilling

“on January 1), 1981, They would like to commence with.

the location in the S/2 of Section 8 which ‘is the subject
of Case 7106 as soon as possible.

( ﬁlom'as‘“x 11ahin

cc: Mr, W.P. Carr

. o\
R T A P S




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214)3636993
December 30, 1980
. Re: Case No. 7105

Case No. 7106
Case No. ‘7107

Mr. Tom Kellakin
P. 0. Box 1769 =
Santa Fe, New Mexico 87501

R A e i a

Déar Mr. Kellahin: | | | e

Petroleun Land Service of Houston, Texas concliided o PR L

“a mineral ownership chéck on the Aztec townsite -
tracts which ‘we fouﬁdftdfbe‘Uﬁ]ga§gd, He has

i E owner .has all the minéré]s.‘]wejhaVe'been‘advised
St Co by the City of Aztec, concerning their tract in.

: : the SE/4 of Section 8, T30N=R1TW, that they prefer
to be force pooled and wiTT'neither‘Tease’norfJOjn.

tion to the

Wil you please convey this informatio
- Commission Examiner and Jet‘me\kn0w39ﬁatf0ther,

‘ things we need to do. Our rig WT1T‘bekmOVing on
these*locations at the end of this week so our need

* for approval of these applications is becoming o
critical. ‘ : R

~ | | B ' YOurs«vv<,s.3‘t'r‘u

! 'P.VCar#

WPC/nst
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C AND E OPERATORS, INC. ;
'ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 78206
(214) 363:69093

December 12, 1980

M. Leslie Webb

¢/0 Genevieve Lopez

719 McCoy Avenue

Aztec, New Mexico 87410

“Re: Mesa Verdo Communitization Covering
N/2, Sec. 9~30~11 and containing
317.90 Acres.

Your .26 acre or 000818 interest

Dear M. Webb:
We are submitting for your. approval and execution our ojil and ‘gas lease covering Y

for executing the oil ang gas lease
- enclosed in the event YOu own an unleased interest in the oil and gas minerals
under the tract described in thiS'lease.'chh’ﬁamed barty must sign the lease
before a notary public. If yoy are married, your spouse must also sign. ,
: Please add youx Spouse's name after Your name at the top of the lease. The numes "
. - in this part of the lease should correSPQgQ’tokydur signatures at the end of the
lease. The copy of the leass is for your files, when the lease has been sicned
and notarized, please draw a 30 day draft on our’accolnt in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount ‘of $25.00; or $50. times your
acreage, whichever is the larger amount. ' : T

In the event You do no: wish to lease thig land we hereby‘request tﬁat you join
us as 4 non operatot in_the formation and‘deyeldpmeht’of the above unit op which
wWe propose to drill two Mesa Verde tests immed%atély. We will promptly forwarg

: notified of your election’to_join in this communitization, The operating agreement - i
i ] will provide that you will immedistely advance to uS‘y‘our’share;of the i
S X estimated cost of drilling and completing’ the two wells planned. yvoy may estimate i
your shgre of what this advance will ‘be by multiplying your share times $500,000, - i
The exact amount will be given to You when we forwarqg our AFE. R . : i

“Thanl you for'ycur'cqnsideration and prompt action'in’this matter,

Yours very truly,

N Lt

W. P. Carr

et TP SIS S o
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e
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" Eaclosures:
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CANDE OPERATORS. INC,
ONE ENERGY SQUARE
. SUITE' 170
DALLAS, TEXAS 75208
(214) 363.6993

" December 12, ‘1980

PO

Mr. Floyd E. Hazep

¢/o Noah E. Tindle

300 N. Light Plant Road
Aztec, NM 87410

Re: Mosa Verde Communitization Covering
N/2, scc. 9-30-11" and containing
317.90 Acres. .

Your .26 acre Or .000818 interest

Dear Mr. Hazen:

We aré subﬁitting;for‘your approvagfanq execution our oil angd gas'leasc covering
land owned by you in the qﬁ%ea iﬁdicated’above;>Wg will pay you a cash bonus

- of $50. per acre with a minimum of $25. for exchting'thé:oil‘and'gas lease

enclosed in the event yoy own “an unleased ihteresﬁ'in the oil ang Yas minorals
under the tract described in.this lease. Each named PArey muste s$ign the lease
before a notary publiec, If'you are married, Your spouse must also sign. ;
Pleqse_add YOUur spouse's name after your namo at the top of’ the lease. The names
‘in this part of the lease should corréspond “ro YOUr signatures at the ond of the
lease. ‘the copy of Lhie lease is for Your Files. when the eage has been s igasd
and notarized, please draw a 30 day drafg on our account o the Nationni Bank or
Conmwae,‘Dallgs,“lbxas,”ih’the appropriate amount of $25,00; or $80. times your
acreage;, whichever is the larger amount , : v

us as a noy operator in the formation ang dévelopment of’thb,ab0ve'uhit16n"wh10hk
we propose'tn'rir'igisl two Mesa Vo.r'deg tasts immodia”té]y. We will bromptly - forwara

Lo you for Your approval and execution onr AFE anel ﬂpnldtinq'Aqihnmdut when
notified of your election to join in this qonmuditjzﬁtion;-TﬁbVopgrating agreement
will Provide that;ygu;w‘;;;»;g@.mediately advance to S your share of’ the .
¢stimated cost of drilling ang completing the two wells planneq. YOu may estimate
your share of what this advance will pe by mﬁifiplying your share times $500,000.
The ‘exact amount will pe given to you when wa‘forwﬁrd'ouﬁ AP,

Thank youy For'ydhﬁ’consideration and prompt actjon in this matiay.

Yours very trily,

WRCird Pooling for the formation of a unit to develop the(ﬂanQVéﬁdé,formétioh
under this land, We have a rig contracted foy the‘endfbf'thf%*yéar to
Enclosuresy drill this wel]. If you do not either lease or noHty us of your

intention to join‘US'invthe“fdnnation'Of‘thjs unit on or before




C AND E OPERATORS, INC,
ONE ENERGY SQUARE
BUITE 170
DALLAS, TEXAS 752086
(214) 363-68993

o o ‘ , Decembeor 12, 1980

Mr, William Wayne Sumner
818 Pioneer Avenue
Aztern, Mau Uauico 8
R¢: Mosa Verde Communitization Covering
N/2, ¢, 9-30-11 and containing
o ‘ : 317.90 Acres. v :
. ' , ‘Your .28 acre or .(C00881 interest

Dedr Mr. Sumneér:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the afrea indicated above. We will pay you a cash bonus
of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. 1If you are married, your spouse must also sign.
‘Please add your spouse’s name after your name at the top of the lease. The names
‘in this part of the lease should ¢orrespond to your signatures at the end of the
lease. Thé copy. of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the apprdpriate amount of $25:00; or $50. times your
Cacreage; whichever is thy larger amount. ' '

Do : In the event you do not wish to lease this land we hereby request that you join
; :  'us as a non operator in the formation and development of the above urit on which
i we propose to drill’two Mesa Verde tests immediately. We will promptly forward
‘ to you for your approval and execution our AFE and Operating Agreement when
notified of your election to join in this communitization, The operating agrcement
~will 'provide that you wil) impcdiately advance to s youd shae oF ‘this
~estimated cost of drilling and completing the two wells planncd.  You may vstimate
“your share of what this advance will be by multiplying your share times $500,000.
The exact amount will be given to you when we forward our AFE,

Thank you for your consideration and‘prompt"action in“this matter.

Yours very truly,

i ; . P Carr .
. P.S. Ypu have previously been notified of our application for forced pooline
WeCird for the formation 0f"a unit to develop the Mesa Verde formation under pthis ”
melo land. We have a rig contrscted for the end of this year to drill this well.
Enclosures: (f you do not éither lease or fotify us of your intention to join us in the

R ;
b N ¥ ©

formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.




C AND E OPERATORS, INC. -
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
{214) 363.6993

pecember 12, 1980

Ms. Rosie Ccordova
803 McCoy Avenue ’
Aztec, New Mexico - 87401

Re: Mesa Verde Communitbization Covering
N/2, Sec, 9-30-11 md containing
317.90 Acres, ‘
Your .26 acre or .000818 interest

Déar Ms. Cordova:

v
L N O

¢ We are submitting for your approval and execution our ¢il and gas lease covering
land owned by you in the ?fiea indicated above. We will pay you a cash bonus
of $50. per acre wlth a minimum of $25. for executlng the oil and gas lease
énclésed in the event you ‘oWwn ‘an unlcased intérest in the oil and’ gas mxnerals
under the tract described in this leaseé.: Each named party must sign the lease
bBefore a notary public. If you are married, your spouse must also sign.

’ Please add your: spouse s name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end 4f the
lease. The copy of the lease is for your ‘files. when the lease has been signed
and notarized. please draw a 30 day draft on our account ‘in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
vacreage, whichever is the- larger amount.

in the event you do not W1sh to iease this land we ‘hereby request that you join
us as a non operato¥r in the formation and ‘developmént of the above unit on which
we proposs to drill two Mesa Verde tests immediately. We will promptly Forward
to you for your approval and execution our AFE and Opernr)nq Agroement ‘whén
notificd of your clection to join in Lhig comaunilizafian. Thet oporating aglucmunl
will provide that you will iwmediately advance to us your share of the L R ) T
estimated cost of dnllmg and completing the two wglls” punneu. ' x‘ou may: esti‘mate ;
- your share of what. this advance will be by multiplymg your share tlmes $500; 000.
" The éxact amount will be qiven to you when we ‘forward our AFE.

Thahk you fqr your consideration and prompt actidn in this matter.

W, P. (arr .
o R,S.  You have previously been notified of Our appl1cation for: forced poOTint
WPCird for the formation of a unit to develop the‘Mess VYerde formation under this
land., We have a rig contracted for the end of this year to drill this well,
Enclosures:[f you do not éither lease or notify us of your intentién’ to join us in
the formation of this unit on or before January 1, 1981 we ww]f assume you
“do not wish-to either lease or join.

L
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(254) 363.6993

December 12, 1980

My. Joe B, Montoyé
722 Pionear ‘Avenuo
Aztec, New Mexico 87410

Re: Mesa Vordn Communitization Covering
N/;, Seey = E0=11 and c«naraxitinq S
Jl 7. 50 l\(‘l"("..
Your .34 acre or .000755 interest

Dear Mr. Montoya:

We are submitting for ‘your approval and execiition our oil and gas lease covering
land owned by you in the agdrea indicated above. We will pay you a cash botius

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the evént you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a nctaty public. ~If you are married, your spouse must alsc ‘sign,

‘Please add your spouse's name ‘after your name at the top of the. lease. The names
in this part of the lease should correspond to ydur signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and’ nqtarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallasg,” Texas, in the annvnnrlate amount ot $25.00; or $50. times your

acreage, whlchever 1s the larger amount,

In the event: you do not wish to lease this land we hereby request thaL you" join .
us as a non operator in the fo;mation 2nd development of the above unit on which
we propose to drill' two Mesa Veards tests 1mnndxately. We will promptly forward
‘to you for your approval and execution our AFE and Operatlng Agrcement when
notified of your election to join in this communitization. 7he operating agracment
will provxdv that yon will unn«daaLt]y advance to us your shace of the

astimated cost of drllllng and completlng the two wells planned. You may estimate
your share of what this advance will be by multiplying your share times $500,000.
The exact amount will be qxven to you when we forward our AFE. : :

'lhank you for your cons 1dera_cmnjahd prompt a‘ctwn in 'th'i‘s ma’t;t,e'r. |

.

Yours very Eruly;

: W. Cary '
: P.S, You have prev1ously been notified of our app11cat1on for forcéd pbollng*
WPC: rd for the formation of a unit to develop the Mesa Verde formation under this

tand. We have a rig contracted for the end of this year to drill this well,
Enclosures: [f you do not either Jease or notwfy us of your intention to join us in

the format1on of this unit on or“before January 1, 198} we will assume

you do not wish to either lease or join. '

AN
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.6993

-
4

Decombaer 12, 1980

: Church of Latter Day Saints
! . Real Estate Divisijon

; , 50 E. North Templo

i “salt Lake Liry, Uiah 8415

Re: Mesa Verde Communitization Covering:
N/2, Sec. 9~30-11 and containing
317.90 Acres.

Your .66acre or 002076 interest

Dear Sirs:

; We are submlttlng for youy dpproval and éxecution our oil and gas lease coverxng
[ land owned by you in the ?érea indicated above, We will pay you a cash bonus
‘ of $50. per acre with a minimum of $25, for executlng the oil ‘and gas lease i
- eénclosed in the event you own an unleased interest in the ‘01l and gas mznerals ;

under the tract described in this lcase. Each named party must sign the lease

before a notaky publlc. If you are married, your spouse must also sign.

Pleas¢ add your spouse's name after your name at the top of the léase. The names

i thig part of the lease should correspond to your signatures at the end of the

lease, The copy of the lease is for your files. When the lease has been signed ,

and notarized, please draw a 30 day draft on our ‘account in Lhe Hatlional Bank of

Commerce, Dallas, ‘Pexay, in the appropriate amount of $25.00; or $50. times ycur - ,

acreage, whichever is the larger amount, - '

In ‘the event you do Hot. wish to lease thzs land we hereby request that you join i
us as-'a non Operatot ‘in the formatlon and- development of the above unit on which o
we. propose to dril) two Mosa Vordo tests immediately. We wiltl promplly Forwared

to you for: your dpprOVal and oxucutnun our AFE and OPLratlnq Agrcembut when

notified of your election to Join ‘in this communitization. The operating aqrepment

will provide that you wlll imnedxately advance to 'us your share of the

estimated cost of drilling and completing the two wells planhcd.  You may est1mate

your shiare of what this advance will he by multiplylnq your sharé times $5300,000.

kThe -exact amount will be @iven to you when we Forward our AFE, S

.

i N AL S i < 2

i ’ Thank you for your consideration and prompt'action in this matter.

Yours vory {ruly,

. : P. Carr
 P.S. ‘You have previously been notified of our apphcatwn for forced pooHng
WEC:rd for the formation of a upit to develop the Mesa Verde formation under thi's

, land. We have a rig contracted for the end of this year to deill this well.
Inclosures: 1f you do not either 1ease or notify us of your intention to join us in ‘the
‘ ~ fonnation of this unit on or before January 1, 1981 ‘we will assume you do not
wish to either 1ease or jmn




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.6993

December 12, 1980

Mr.'Terry Moss
Hooper
€/6 Gregory Plesko
616 Pioneer Avenue
Aztee, Now Mexico  8£7410

‘ Re: Mesa Verde Communitization Covering
i : : N/2, Sec. 9-30-11 and containing
"317.90 Acres,

Your .16 acre or . 000503 "interest

Dear Mrs. Moss: .

We are submitting for your approval and execution our oi
1and owned by you in the gfrea indicated above.
Of $50. per acre with a minimum of $25. for exec
enclosed in the event you own an unleased intere
undex the tract described in this lease. Eac
bafore a notary public, if yoy are married, B
Please add your Spouse's name after your name at the top of the lease. The hames
in this part of the, lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
- and notarized, Please draw a 30 day draft‘oﬁ“ﬁurQaccQuht‘in,the National Bank of
’ “Commerce, Dallas, Texas, in. the appropriate amount of $25,00; or $50, times your

1 and gas lease covering
We will Pay ‘you a cash bonus
uting the oil and gas lease

st in the oil apd gas minerals

h named party must sign the lease
your spouse must also sign.

acreage, whiChever'is‘thejlarger

s+ to'you for your approval and
- notified of your clection to join“in th
will provide that
“estimated cost of «

ing Agreement when

- The operating agreement
Ce to us your share of the Dt
wo e You may estimate
ultiplying your share times $500,000,

Thank you for your consideration and prompt action in this mattdr,

Yours very Fruly,

| . P.S."You(have previously been notified of our applicas for fe 0011
WRC yrma t i n velop the Mesa Verde formation under this

. land. We have 3 rig-contracted for the end of this year to drill this welq.
Fnclosucess 1f you do not either lease ‘or. ' '

» : , notify usof your intention to join us in the
foriation of this unit on or before January |, 1981 we will assume you do not-

wish“to either lease or join,




C AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUSTE 170
DALLAS, TEXAS 75200
v {214) 863.6993

December 12, 1980

Mr..Claudio Chavez
665 Pioneex Avenue
dzkec, New Mexico 87410

CRer Meno Verde \'os_?ﬁi\m’i]i_,i‘;_zeﬁ;io’s"\“s‘fp\i(é'i',im}
‘ N/2, Sce. 9-30-1L1 and containing
R , 317.90 Acres. :
‘Your .59 acre or .001856 interest

'Dear Mr. Chavez:

. We are submitting for your approval and exccution our oil and gas lease covering
land owned by you in the agrea indicated above. We will pay you a cash bonus

of $50. pex acre with a ‘minimum of $25. for executing the oil and g4s lease -
énclosed in the event you own an unleased interest in the ocil and gas @xnerals
undex the Lractrde5cr1bed in this: lease. Each named party must sign the lease
before a notary public. If you are maxrxed, your spouse must also sign.

Pleasqo add your spouse's name after your nhame at the top of the lease. The names
in this part of the lease should ‘correspond to your signitures at the end of the
lease. The copy of- the lease is Ffor your ?11eb ‘When the lease has been signed
and notarized, please draw a 10 dny draft on our account in‘theé National Bank of
Commerce, Dallas, Pexas, in the appropriste amount of $25. 00; or $50. times your
acreage, whichever is the larger amount. o ”

In the event you do not 'wish to lease this land we hereby request that you join
us as a non operatot in the formation and development of the above unlt on which
we propose to drill two Mesa Verde tests 1mmediate1y. We will promptly ‘forward
to you for your approval and execution our AFE and Operating Agreemont when ,
notiricd of your rlection to join in this communitizarion, The operating agrecment
will provide that you will immediately advance to s your share of the

estirated cost of drilling and completing the two wells planned. - You may estimate
your share of what this advance will be by multiplying your share times $500,000.,
‘The exact amount will be given to you when we forward our AFE.

_ ‘Thank you for your consideration and prompt action in this matter.

Yours vory truly,

, Zi;éz/bf4—r

W, o, (arr

P.S. Yoy have previously been notified of our application for forced poo1ini

WeC rd for the formation of a unit to develop the Mesa Verde formation under this
it land, We have a rig contracted for the end of this year to drill this well.
ne °““‘”“'lf you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170 ‘
DALLAS, TEXAS 75208
(214) 363.6993

Deccember 12, 1980

Mr. Loyd Armstrong
428 N. Church Street
PZ.tec, New Mexico 87410

B o o ' Re: Mesa Verde Communitization Covering
' N/2Z2, Soec. 9=-30~11 and contalnlng
317.90 Acreq.

o ‘ , . Your .36 acre or .001132 interest

Deay Hr. Armstiong: ; ~ Sy

We are submxtting for your approval and CXPCULIOD our oil and gas lease covering
land owned by you in the agpef indicated above. We w111 pay you a cash bonus
~of $50. per acre with a minlmum of $25. for executing the o0il and gas lease
éncloged in the event you own-an unleased ifnterest in the oil anad gas minerals
" under thq tract described in this lease. BEach named- party must sign the lease
before a notary public. If you are married, your spouse must -also szgn
B : ~ Please add your spouse's name after your name at the top of the lease. The names
A B ‘ in this part of the lease should coryespond to your szgnatures at the end of the
e : lease. The copy of the lease is for your files. When the lease has been signed
e ‘ . and notarlzed, please draw a 30 day draft on our account in the National Bank of
o v Commerce, Dallas, Texas, in the appropyiate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. .

“fn" the event you do not wish to lease this'land we hereby request that you join
us as a non operator in the: foruatlon and ‘@evalopment of the above unit on which
we propose to drill two Mesa Vexde tests immediately. We will promptly forwvard
to yéu for your aoprOVal and execntion our AFE and Operatlng Agreément when
notified of your election Lo join in this communxt;zat:un “rhe operating sgrecment
will provide that you will immediately advance to us your nharc‘ot the

o estimated cost of drilling and completing the two wells planned. You may estlmate

G . your share of what this advance will be by multiplying your share times$5C0, 000.

' The exact amount will be given to you when we forward our AFB.

Thank~y0u for»your consideration and prémpt action in this matter.

Sty e ATy AT

Yours very li‘“‘l’lly,
o ; : P. Carr ‘ ‘
: e P.S. You have’ prevwously been notified of our apphcatzon for forced
' ' ¥Cird - pooling for the formation of a unit to develop the Mesa Verde formation
__under this land. we have a rig contracted for the end of this year to
closures: drill this well.. %/ou do not either lease or nohfy us of your
intention to join us n the formation of this unit on or before

Janvary 1, 1981 we will ascume you do not wish to either lease or join.




“Thank you for your consideration and prompt action in this matter,

C AND E OPERATORS, INC,
ONE ENERGY SQUARE
' SUITE 170 4
DALLAS, TEXAS 75206
(214) 363.6993

December 12, 1980

Ms, Ann Tonia Bennett
5209 Berget Drive .
Amarillo, Texas 79106

Ré: Hisa Verdu'Cnmﬁnﬁkﬁiuﬁrionﬁcgqgring
N/2, Sec. Y=30211 and conLaining
317.90 Acres. Ee
Your .67 acre or ,002108 interest

Dear Ms. Bennett-

We are suunltting for your approval and execution our oxl and ‘gas lease covering
land owned by you in the gFrea 1nd1cated above. Wa will pay you a cash bonus
of $80. par acre wilh a minimum of $25. for executing the oil ‘and gas lease

v e
enclosed in the event you own an unleased interest in the 0il and gas minerals

- undar the tract described in this lease. Each named party mist sign” the lease

before a notary publlc. If you arc marrxed, your - spouse must also slgn.

Please add Yyour spouse's name after your ‘hame at thé top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lcase has been signed
and notaxized, please draw a 30 day draft on our accountin the National Bank of*
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

“In the event you do not wish to leasc this land we hereby reqguest that yeu join

us. as a non opexator in the formatxon and developmcnc of the above unit on which
we proPoss to drill two Mesa Verde tests 1nmmd1ately. Wo will promptly - Forward

R 1 X gou -fok ~yaur -approval “and executlon our AFE and Operat1nq Agreement when
<notif1ed of your election to 1n\n in this communitizatieén. The operating aqrecment
“will provide that you will uwnvdiatvly advance to us your shiare of the

estimated cost of glrilling and completing the two wvlls planned.  You way estlmate
your share of what this advance will be by multiplying your share times SSOO 000,
Tha exact amount .will be ‘given rn vou whcn we forward oux “AFE, >

.

Yours very truly,

& Lae

W. . Carr
' P.S. You have previoysly been notified of our application for forced
WPC: rd poo!ing for the formation of a unit to develop the Mesa Verde formation

under’ this dand. We have a rig contracted for the end of this year to .
Enclosures: drill this well. If you do not either lease or notify us of your

intention to 5oin us in the formation of this unit on or before

January 1, 1981 we will assume you do not wish to either lease or 301n.

N
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS. TEXAS 75206
(214) 362.6993

December 12, 1980

Mr, Ralph A. Ransom
411 Aztec bivd, NE
Axtec, New Mexico 87410

Re: Mesa Verde Communitization Covering
N/2, Sec. 9-30-11 and containing
2 R © 317.90 Acres. _
Your .40 acre or .001258 interest

Dear Mr. Ransom: , . S ;

i " We are submitting for your approval and execution our oil and gas lease covering
! ' land owned by you in the q}rea indicated above. We will pay you a cash bonus
? of $50. per acre with a minimum of $25. for executing the oil and gas lease
e ' enclosed in the event you own an unleased iwterest in the o0il and gas minerals
: Ffi under the tract dasc¢ribed in this lease. Each named party must sign the lease
LR , before a notary public. If you are married, your-spouse must also sign.
' ‘ " Please add your spouse's name after your name at the top of the lease. The nimes
TR in this part of the lease should correspond to your signatures at the end of ‘the
i , ‘ lease. The copy of the lease is for your files. When the lease has been signed
' ‘ and notarized, please draw a ‘30 day draft on our account’ in "the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50, times your
acreage, whichever is the larger amount:. .

S

In the event you do not wish to lease this land we hereby request that you 301n
us as a’ non ‘éperator in the formation and development Of Lhe above unit on which o SR
‘we propose to drill two Mesa Verde tests immediately. We will promptly forward :

to you for your approval and axecution our AFE and’ Operatlnq Agreement when

‘notified of your election to join in thia communitization, The operating agreement LE L

‘will provide that you will immediately advance to us your share of the . %
estimated cost of drilling and completing €he two wells planned. You may estimate ;
your share of what this advance will be by multiplying your share times $500,000. i
The eéxact amount will be given to you when we forward our AFE. :

Thank you for your congideration and prompt action in rhig mattor,

Yours very triuly,

(o G,

' *p.S, You have previously been notif:ed of our application for forced :
WpCird pooling for the formation of a unit to develop the Mesa Verde formation b
under this land, MWe have a rig contracted for the end of this year to drill i
Enclosures: this well, If you do not efther lease or notify us of your intention to
join us in the formation of this unit on or before January 1, 1981 we will

ass UM you do not wish to either lease or join. f ‘
t
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< AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 333.6903

Decembex 12, 1980

Ms. Lillian C, Lopez
608 White Avenue
Aztec, New Mexico 87410

AN
o

Res “Meoug Verde Comamunitization Covering
N/2, Sec. 9-30~11 and containlng
317.90 Acres,

Your .11 acre or .000346 interest

Dear Ms. Lopez:

We are submitting fox your approval and execution our oil and gas lease covering
land owned by véu in the al&ea indicated above. We will pay vou & cach bonus
of $50. per acre with a minlmum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in tke oil and gas minerals
under the tract described in this lease, Each’ named party must sign the lease
béfore a'nOtary;publzc. If you are married, your spouse must also sign.
Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
leage, The copy of the leasa is fov your f£ilcs, ¥hen the leage nas been 31gned
o and notarized, please draw a 30 day draft on our account in the National’ Bank of
~ Commerce, Dallas, Texas, in the appropriate amount of $25. 00, or $50, times your

acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hcvcb/ roquest that you join

us as a non operator in the formation and development of the above unit. on which

- we propose to drill two Mesa Verdetests lmmediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when

' notified of your eléction to join in thiz communilizalion, The operating agreement
will provide that you will immediately advance to us your share of ‘ihe

estimated cost of drilling and completing the two wells planned. . You may astimate
__your share of what this advance. will be by multxp]y\nq your share times $500,000,
- The gxact amount w;ll be given to you when we forward our AFE.

Thank'you for your consideration and prompt action in this matter.

V! R

Yours very truly,

P G

W. P. Carr
. P.S. You have previously been notified-of” our appl1cation for forced
WPCixd pooling for the formation of a unit to develop the Mesa Verde formation

i under this tand, We have a rig contrac ted for the” ‘end of this year to
Enclosurest gni1] this well, If you do not either lease or notify us of your intention
to _join us in the formation of this unit on or before January 1, 1981 we
will assume you do not wish to either lease or join.




C AND E OPERATORS. INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 263.6993

N

December 12, 1980

Shamrock 0il & Gas Co.
Attn: Emerald Corxp.
P.O. Box 63]

Amarillo, Toxay 74108

Re: Mesa Verde Communitization Covering

' N/2, Sec, 9-30-11 and containing
317.90 Acres. ;

- Your . 30 acre or .00944 interest

Deax SirS=

We are submitting for your approval and execution our oil and gas lease covéring
land owned by you in the adrea indicated above. We will pPay you a cash bonus
of $50. per acre with a minimum of $25. for executing the oil and gas Jease
encloged in the event YOU own an unleased interest in the oil and gas minerals
undexr the tract deserib¢d in this lease, Each named party must sign the lease -
 before a notary public. If you are married, your_spouse must also gligni S
. Please add vour spouse's naie after your name at the top of the lease. The names
‘in this part of the : lease should corréspond to your signatureés at ths end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerceq,pallas, Texas, in the appropriate amount. of ’$25,00; oy $50: times your
acreage, whichever ig the largor amount. ; '
’

“In the event you do not wish to lease this land we hereby request that you join

US a8 a non operator in the fdrmat;on‘and,development of ‘the above ‘unit on which

we propose to drill two Mesa Verde tests immediately. we will promptly forward

to you for your approval ‘ind execution our AFE and Operating Agresment when
ﬁqtifigd,of,yoUt électiqn to jdih‘;ﬁ”ﬁhis‘cbmmunifizatioh. The operating agreement . -
will provide that yau wiil immediately. advance to US your share of the .
“egtiaated-cqst‘ot drilling and completing the two wolls planned. You may estimate

.Your share of what this advance will be by multiplying your share’ times $500,000-

- The exact amount wiil be given to yon when we forward our AFE,

Thank you for your consideration and Prompt action in thig mattaor,

Yburs very truiy,

(N G,

W. P. Carr

WPC: rd. P.S.. You have previously been notified of our application for forced
pooling for the formation of a unit to develop the Mesa Verde formation
R under this land. We have a rig-contractéd for the end of this year to dril}
Enclosures: ¢his well. If you do not either lease or notify us of your intefition to
- Join us in the formation of this unit on or before January 1, 1981 we will
assume you do ‘hot'wish to éither lease or join.
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) wfjb. Carr
WPCi rg o T

C AND E OPERATORS, INC.;
'ONEENERGYSQUARE
~ SUITE 170
DALLAS.TEXAS75208
(214) 363.6993

December~12, 1980

ﬁrs. Ros

Rosa g, Archuleta
711‘Mchy Avenue ;
Aztec, New Mexjco 87410
Re:vMCSp'Vech;Fhmmunitizafibn:C6vering
N/2, Sec, 2~30-11 angq Ceataining
317.90 Acrog.
Your ., 2¢ &cre oy .000818‘interest
Dear Myg. Archuleta
711 McCoy Avenue '
Aztec, New Mexico 87410 ;
We are submztting for yony approval ang execution oyy o1l -ang gas’ leasge Covering
land owneg by you in the agrea indicateg abova,. We will pay you a cash bonyg
of §$50. ¥ acre with A minimum of $25. for eéxecuting the 011 ang 9as lease
enclosed in the event YU own an Unleaseq interes¢ in the o3 and gag Mmineralg
Under the,trgc; describeq in’this‘lease. Bach nameq pParty myust sign the Jease
before aanotary Pblic, 1f you are married, your Spouse must , SO gign -
fa%e add your Spouge g hame aftay YOUr name At TENG top of the lease, The namesg
20 this pare of phg_léas_»sh¢u1u Sorrespong ¢q your signaturés‘atvthe e€nd of the
Ieaseﬁ,The COpPY ‘Of the lease ig for your files.'when the lease hag been signeg ‘
and notayj , day draft op our account in the Nationa) Bank of
8, Texas, in the appropriate Arount of $25.00; or $50. ‘times your
acreage,,whichever is ‘the larger amount , v
In the eveyt YOU do ‘not wigh to lease thig lang we hereby *equUest that yo, join
Us as 5 non operator in the formation and development (o) i
Y€ pPropoge to drill twe Mesa verg
to you for ‘ Va

q Agreement when
: itiZatxon. The Oberating agreement
11 u -y tely advance to us your share nf the
estinateq cast o drilling and combleting the: ... el
YOour share of what' this advance i) b
he exact aFount wiyy '

méy eStimdte_
share times $5oo,ooo,,

] G,

o3
f

e

ou have Previous)y been notjfjeq
formation of a unj

S

| 2d of oyp aplication fo). forced pao) ng for ¢
Lo coqtract 4 f‘or’ttrfo de:elgpﬂf_ Mes Verde f?m’?tfoh under thysg ?,ahg. lgegh:\?gatle
5edd for the eng- 1S year to drill this el 1 QU do ot ither leage
“notify geode ‘i . ~ ’ '
nlery 1 ah Ty s R B e
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C AND E CPERATORS, iNC. "
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6993

Deccember 12, 1980

Mr., Bernado Sanchez
707 McCoy Avenue
Aztec, New Mexico 87410

Re Mesa Verde vommUnitlzation ‘Covering
N/2, Sec. 9-30-11 and ‘containing
317.90 Acres. ‘ . g
Your .26 acre or .000818 1nterest - :

R TR

'Dear Mr. Sanchez:

We are submxttihg for your approval and execution our oil ‘and gas lease coverzng
land owned by you in the q}rea indicated above. We will pay you a cash bonusg

of $50. per acre with a minimum of $25, for executing the oil and gas lease
enclosed inh the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Fach naméd party must sign the lease
before a notary:public. if you are marrled, your ‘spousge mugt also 31gn.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lesase should corxespond to youx 31gnatures at the end of the

P ey

“igase. The copy of the lsasc iz for your files. wh

- and notarized, pleage draw a 30 day draft on our account in the National Bank’ of
© Comméercea, Dallas, Texdas, in ‘the appropriate ‘amount ‘of $25.00; or $50 times your
acreage, whichever is the larger amount.

In the event you do-not wish to lease this land we hereby request that you join

“us as a non operator in the formation and development of the above unit on which

we propose to drill two Mesa Vexrde tests immediately. We will promptly” forward
to you for your approval and execution our AFE and Operating Agreement when

- notified of ‘your election to join in this communitization. The operating agreement.

will provide that you will immediately advance to us your share of the
egtimated cost of . drilllng and completing the two wcells planned.  You may cstxmate
your share of what this advance will be by multiplying your share times $500 000

LThe ovnh*ramc nt will be giveon to you whon we forward our AFE.

Thank you for your consideration and prdmpt action in this matter.

P - Yours very truly, P
W
W. P. Carr-
WPCird
: Enclos res:

P.S,  You“have ‘previously been notified of our application for forced poo]inﬁ for the
‘formation ‘of a unit to develop the Mesa Verde formation under this land. We have a

- rig contracted for the end of this year to drill this well, If you do not efther

lease or notify us of your intention to join us‘in the formation of this unit on

- ar before Januavy 1, 1981 we will assume you do not wish to either lease or join.




C AND E QOPERATORS, INC.
~ ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 752086
(214) 363.6993

pecember 12, 1980

Angeclica & Joe E. Martinez
1404 Hermosa S.E.
Albuquerque, New Mexico 87108

Ro: Mesa Verde Communitization Covering
N/2, Sec. 9-30-11 and containing
317.90 Acres. w
Your .26 acre or .000818 interest

T T 1 2 Do

: Dear Mr. & Ms. Martinez:

—

i We are submitting for your approval and execution our &il and gas lease covering
S land owned by you in the Area indicated above. We will pay you a cash bonus
of $50. pex acre with a minimum of $25. for executing the oil and gas lease
| enclosed in the event you own an unleased interest in the oil and gas mirerals
; . ynder the tract described in this lease. Each named party must sign the lease
i before a notary public. If you are married, your spouse must also sign.
Please add your spouse's name after your name at the top of the lease. The names
in thig part of the lease should correspond to your signatures at the end of the
lease, The copy of tiw lsase is for voinr ‘files. When the lease hag been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Cotmerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your

acreage, whichever is the larger amount.

In the eventi you do not wish to lease this land we hereby request’ that you join
us as a non operator in the format ion and development of the above unit on which
we propose to drill-two Mesa Verde tests immediately. We' will promptly forward
to you for your approval and execution our AFE and Operating Agreement'when .
- not;f'gdjaf~yatr‘slétticn"te doin in this'communitizatiéh,3The'6péfating‘égteement
will provide that you will immedialely advance to us your share of the
estimated cost of drilling and completing the two wells planned. You may estimate
" your share of what this advance will be by multiplying your share times $500,000.

? 7 ifhe exact amount will be given to you when we forward our AFE.

* Phank ‘'you for your consideratiOn and prompt action in this matter.

S Yours very ‘truly,

W, P. Carr ; '

wecied ‘ ' ;

i : e jal ‘ B i -
?ﬂ?ﬁ°”1ﬁﬁfhave”bféviougly'been'nOtified>of our application for forced pooling for the
formation of a unit to develop the Mesa Verde formation under this land. We have 3
irig contracted for the end of this year to drill this well, 1f you do not éi ther

lease or notify us of your intention to join us {n the formation of this unit on or
before January 1. 1981 we will assume you do not wish to either-lease or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
{(214) 363.6993

‘December 12, 1980

M. Twauna C. Scogin
713 McCoy Avenue ‘ 7
Aztec, New Mexico - 87410

Ke: Mesa Verde Communitization Covering
N/2; Sec. 9-30-11 and containing
317.90 Acres. PR
Your .51 acre or .001604 interest

Dear M. 8cogin.

We are subm1tt1ng for your approval and execution our oil and gas lease covering

land owned by you in the #4rea indicated above. We will pay you a cash bonus

of $50, per acre with a minimum of $25. for executing the oil and gas leass

encloged in the

under the tract.

before a notary
Please add your

,\n in s

acs uug TpeAs e UL

lease. The copy

event you own an unleased interest in the oil and gas minerals
déscribed in this lease. Each named party must sign the leass
public. If you are married, your spouse must also sign.

‘spouse s name after your name at the top of the lease. The names

the Lcaac vuuu.l.u uvzz:eayvuu to your sanacures ‘at’ the end’ OI the
of the lease is for your tiles. When the lease’ ‘has been signed

e o inAtn b Rt Atk S

and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, ‘Texas, in the approprlatc amount of $25.00; or $50, times your
acreage, whichever is the larger amount

In the event you do not wish to lease thls land we hereby request that you join
us as a non operator in the formation and ‘development of the above unit on which
we propose to drill‘two Mesa Verde tests immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when
notified of your election to join in this communitization. The operating agreement
will prov1de that you will immediatcly advance to us your shate of tho

_csrimatnd cost of drilling and completing the two walls® plauncd. You may eatimate

your share of what this advance will bs by multiplying your share times $500,000,
Tpg exact amount will be given to you whep we forward our AFE,

Thank you for your consideration and prompt action in this m&tter.

Y0urb very truly;

ol o

W.  P. Carr

T NPC crd

Enclosures:

P.S. You have previously been notified of ‘our applxcat10n for . forcéd oolin h
formation of a unit to develop the Mesa Verde formation under this Iang wegh§3€ ; ¢
rig contracted for the end of this year to drill this well. If you do not either
tease or notify us of our intention to Jjoin us in the formation of this.unit on

or before January 1, 1981 we wiII assume you do not wish to either lease or join.




- Pleasze 2dd your spouse's nzme after your name at
inthis’ Jpart of the 1eqse should correspond to your s:gnatur
lease. The copy of the lease is for your filés. When “the’ lease has ‘been signed

-and notarxzed, please draw a 30 day draft on our account in the National Bank of

“ Bnclosures:

C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170 o
DALLAS, TEXAS 75208
(214) 363.6993

Decembier 12, 1980

Ford C. & Elsie Webb Re: Mesa Verde Communltlzatlon Covering
Rte. '3, Box 134-A N/2, Sce. 9-30-11 and ‘containing
‘Farmington, New Mexico 87401 - 317.90 hcres.

Your 5-60 acre or .017616 interest
Dear Mr. & Mrs. Webb:

We are submlttlng for your approval and executlon our oil and gas lease covering
land owned by you in the area indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executlng the o0il and gas lease
enclosed in the event you own an unleased interest in the 011 and: gas minerals
under the tract described in thxs lease. Each named party nust sign the’ lease
before a notary public. If you are marricd, your spouse must albo 3xgn.

""t!u. tOP"-.u. he ¢:ase.“ THE ndmes - ‘ jl

“at the end of the , J o

Commerce, 'bDallas, Texas, in the appropriate amount of $25 00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not WISh to lease this land we hereby rcquest that you join
us as a-hon operath in the formatlon and development of the above unit on which
we propose to drill two Mesa Verde tests immediately. We will promptly forward

to you for your approval and execution cur AFE and Operatlng Agreement when
notified of yout elecLion to join in this communiti zaLlon. ‘Phe oparating agreement

“will provide ‘that you w111 immediately advancv'to us - your share of - the

estimated cost of dtillxng ‘and’ completlng the two wells pianned “You mdy ostlmdtu
your share of what this advance will be by multiplying your share times $500,000,
The exact amount will be'given to you when we forward our AFE.

Thank you for your consideratlon and prompt actlon in this matter.

YW&“ “”CQM/L

P.§. You have previously beern notified of’ our application for forced
'poolxng for the formation of a unit to devolop the Mesa Vexde formation-
under. this land. We have a rig cobhtracted for the end of this year to
drill this wcll _Xf you do not either leaso. or notify us of youx -intention
to join us in the formation of this unit on or bufore January 1, 1981 we

WPC:rd will assume you do not wish to either lease or join.
{\

P

N




s L

C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170 '
DALLAS, TEXAS 75208
(214) 363.6993

December 17, 1980

Church of Latter Day Saints
Mr. 8rent Christensen

Box 2488

Fann1ngton New Mexico 87401

GentIEmen:

-

We are’ attachwng a copy of our letter and lease which
was sent to your office in Salt Lake City, as indicated.

In the event anyth1ng in connectlon with this matter

‘should be required in your office, will you please advise

me at once.

Yours very truly,

wome -

N

ettt s
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Producess Form £3 Rev. 5.U.G. Fom 151082 639 - : _ ‘
Oli., GAS AND MINERAL LEASE |
) 1% ..., Detweea

THIS AGREEMENT fnada this . .. ... ..o dey of o .. [ .

Lessor {whcether one or maore}, and .. ... ... - e s et o wm ir s a i
: WITNESSETH THAT:
(1) Tassor Ta €ORIIEPRION 0f it e e e s i e s e ey s e o e mrni v memnes DOVIBPE i R |
in hand paid, of the ruyaltics herein ided. and of the agrcements of lastee herein énntnined, hureby grants, leases. and lets exclosively unto l.m:e; ’oi'i
a

the purpose of investikating for. and’cr Loating formations and/or structurcs, exploring, prospec,ing, drilliig and mining for and producing oil, gas, an
other mincealy, eycling, Injecting gas, laying pipe lincs, building rcoads, tanks, pawer stations, telephone lines, houses for ila employees, and other structures
thereon to produce, save, take care of, treal, transport, and own sald products, and for use in connection with other leases: the lollowing deseribed Jand

i _-San _Juan County, ... New Mexico to-wit: !

2 Further providing that no operations for drilling will be
conducted on the surface of lessor's land described herein,

CORATAINE Lot et i 80 €S, To0re OF lcs3, nnid afly and all Jands owned of clzimed by Lessor adjucent or contlguous to. and a part of, the tract or
tracty specifically Cescribed above. Lossor aprces o deliver 16 Lessee mny supplemental instrumant  deemed necessary or. required by Lessed for s more
coraplete or agcurate deseription of “the land and interests covered heredby.  This is a'lease by the tract or tracts, and not by the atre and the bonus money
paid and the rentals provided for shall be eflcctive tu cover all such lands, irrespective of the number of acr ETM““M therein.

r(:rn this date f{called “primary term™) and as

{2) “Subject to the other provisions herein: eontained, this lease shzll be for a term ol & !l‘?rg k¢
long thereafter as oll, gas or other minersl is produced, whether or not la paying quantities from azid land hercunder, or.jund with which it or any part

thereof ‘may be pooled.

ﬁ) - Royalties payable to Lessor are: {s8) on eil, and on tondensate saved at the well, onc.cighth (34) of that produced and saved from sald land, the
same to be delivered at the well or to the credit 'of Lessor, fece of cost to Lessor, in the plpe line to which the wells may be connected; Lessce may from
timeé 10 .timg purehase” wny sueh royalty oil or condensate in its possession, paying the market price therclor prevalling for the field where produced for oil
or condens...e of like kind and gravity on the date’ of parchase; lessor's fulzcest in either case ahall bear its proportion of any expense ol treating unmer-
chantable oil to render it merchantable as erude: (b) on gas, including casinihead gas cr other guscous substanée, produéed fram said land and old or
used ofl the premises: or used in the manufaciure ‘of .gasoline or other products thercfeam, the merket value at the well of one-cighth (34) of the ges so
$0ld ‘or_used, provided that ¢n gas sold at the welis the, royalty shall bo one-cightn (%4} «f the amount realized from such sale; if gas only, or gas condensate
and/or other:liquefiable hydeccarbons or ony hydrocarbodi ‘substances from a well or wells classified as a gas well by any duly “authorized governmental or
regulatory ‘dody, should be discovered on said Jand, or land with which it or any part thercof may be pooled, and which gas or other substanes or substances
cannot be Brofitably produced for lack of a market st the well or wells, or for any other eause not within the reazonable control of Lessce, Leasee may pay
a compensatory royally to tue partics entitled to royalty under this leate from the above land a sum cqual to the amount of the ennual rentals piyable in
lieu of drilling operations (such payment to be made dn ot before the date.that such delay rentals are due, or any: subscquent yearly snniversary therealter
whether ot nat within the primary term, and in the manntr, tinie, and plice provided below for the payment of delay rentals, and while such rgygl}y s 80 paid
this lease “shall be conslddred as producing {n paying quantities such of the tbuve mentioned pas or other substance or subsfances 'as the well or wells are
capable of producing; however, that where such well or wells bave been shut In for tack of market or for any other cause not reasonably within the control of
Lassee, within s period of rixty, (601 days Immediately prior to the dale such payment would be due or where 1o royalties of any kind are being paid under this

: lease and such well or'wells have been completed swithin a period of sixty (60} days immediately prior to any such snniversaty date and such well or welly
. have béett ahyt In for Jack of market, or for ahy nther catse not reasonably within the control of Lcssce, ft shall not be necossary for: Lessee to make such
! payment, and (¢ shall nevertheless be considered that the above mineral or winerals are being produced in paying quantitics during =l of the year following
auch anniversary date. Such paymient or tendér may be made joinily to the eredit of any adverse ¢laimants of the same royally interest. Any payments made as
i royalty on such a shutein well of wells may be credited against any royalties Which may becoma-due on oil, g3, 6r other minerals. preduced from the land
H coveced hereby, ot land with which it oF any part thereof may be pooled therewith, during any portion of the yesr for which such payment for a shut well
: or. wells i3 mades (¢} ‘on all other minérals mined and niarketed, onetenth (1/10) ¢ither in kind or value'at the well or mine at Lessee's ‘election, exedpt that on

H wulphur the voyalty shall be one dollae ($1) per long ton, Fach royalty herein provided in all instances shall bear fta proportionate part ‘of production, severance
. % and other dirdet tax hr taxes applicable thereto, Lesser ahall have frec use of ofl, gas, other minerals, wood und/or water from said ‘land, cxcept weter from

H . Lessor's well(s), for ell apevations hereunder, including but not limited (o, oil, gas andfor other mincrals used for fuel, oll, gas, and/or other minerals returned to

bt formation for repressuring, pressure msinlensics, eyeling and/or other secondary recovery opeiations, ahd the royaity on oil, gas, and/or other minerals shall

be comp:ned after deducling any 30 used, )
(4 Lessée, at ils opllon, s hereby given the right and poiver to pool oF combina the aciéigu’covered by (his leise, or any portion thereof, with

other land, lense or leages in the fmmediate vicinity sh:izul, when, (n Lessce’s judgment it is necessary or advisnble to do 8o in -order propsely to d
- and operate pafd premises ia-complionce with any:lawful spaeing rules or orderd which miy be Er«ervibed by any duly authorfred authority, far th3 \
d, or. when o do so would, lu. the iudement of ‘Lisice, promote’ (¢ conservation or cconomica

In, which this_ lease acreaga or any part thereof:is™s K 3 : _
. production of the oil, gas, andfor othker minersls front-iuid wramt Auch pooling 1o ke Inte & unil or units not exceeding the number of screa required or
. . peconiriended by the = reglalesy auinority “hiving furlsdietion ovér well spacing, drilling units, snd other matters releting to the production of oil, gia,

and Gther minerals. To accomdlish tuch pooling, Lessee shall execute In writing and file for record {8 the proper county -an instriment {dentifyl{ng and
describing’ the pooled sereage, The entire acreage so pocled (nto w traet or unit shall be treated for sll purposes. except for the payment of ‘royalties on
produttion (rom the pooled unft, a3 if it were included in this lease, and if production is had from any poftion of the: pooled acceage, it shall be trested
23 production frors the land ¢overed by this lease, whether the well or wells be Jocated on tbe lsnd tovered by, this lease jor not. "In lieu of the royalies
elsewhere hereln wpecified, Lessor shall receive on preduction frova a unit so poofed sueh portion of the royalty stinulated herefn ps the amount of his acreage
placed in the unit or his royalty intercst thercin on an acreage basis bears to thie intal acreage 50 povivd in the particolar unit {nvolved,

. {8).. I operations for drilling are not commenced on faid land, or on other land pooled with said Tand, or any part thereof, on. or belore one year
from this date, the lcase shall thea terminate ns to both partics, unliss on or before such ahniversary date Lessee shall pay or tends#y to Lessor ar to the
Bank at ..l : . (which bdank
¢ a3 the depository for all tentals payable horeunder regardlesy of changes in dwnership of said

Dollars (& ..

credit of Lastor in ... iy .
and i w:'c,nson are Lessor's agent nnd shail

18’ untll and unless 2aid: depository “bank. Is changed as hereinnfter provided) .. ...
rental® 6r” “rentals”) Which shall cover the privilege of doferrinyg the commencement of g s a period of 3.
“And upon like payments or tonders: annoally the commencement of drilling. cperations “may  be further delerred for successive periods: of
m.. The payment or trader of renal many be made by the cheek or draft of - Lessce or gnyone aciing . on behalt
of lctsce, mailed or delivercd tn sald depository. bank on or belnre sueh daie of payment,” I such bank. (or any successor bank) should: fail, Hquidate, or
be sucteeded by -another bank, or for any reason fall or refuse to accept rentalor make proger credit theeefor, 1osiee shall fot he heldiin default {or fallure
to niake such ‘Paynient or tender of rental until thirty (30) days:after Lessor shall duliver 35 Lessce a propér recordable Instrumént, deslgnating “another

! ; bank as sxent:to Pecclve sueh:payments o tenders. U zuch bank charied ur doduéts a foe_for acting as depository, such charge shall be borae by Lessor
; ) { Cang eg:!! a0t A “the-validity "6f the leasc. The eash

land or ¥
(hérelnn €alivl
In" like manher . ]
Livel¥e months each during the primary ter

56t A payment described in parngiaph’ 1 above is consideration’ for:this 1oate aceording, to its terray and

e shall not be allocated ‘as mere rental for & picciod, Lessce may at any time exceute and “deliver to Lessor orsto, the depository above pamed, or. place of

B : record, n-release or releases covering a ‘portion or ‘portions of the land covenod hereby. and thereby strrénder this lecse as to such portiun or partions and Lo G
. ; be relieved of all obligations os 16 the acreape aurrendered, and thercafier, if within the primary term, the rentals payable hereunder ahali be redueed ln .

. the wroportion that the &siviske cuvered hereby !9 teduced by sald release or releases, : o . ‘

] - {6) 12 at ‘any tinie or timés during the primary term® Lessce abandony & well 23 a dry hale on eald 1ynd or: !and pooled - with such l1and, or any
part thereof, or il production, having once beea oblained therefrom, ahould cease from any cause, and It In cither caxe this lease Is ot otherislse ranintained,
this lease shall nevertheless remain in Jorce it production: or onerationa for drilllng or reworking on sald-land or Jand pooled  with such jand, 6r ‘any part

thereof, sre commenced o resumed. or parmient or tender of Tentals”ls cominenced or rosumal, on-or before the rental paylng daleé next ensulng after

P the expifation of ninety (90) days from the date of adandonment of the wellias a dry hole or ceseation of production: provided, thal no rentals or opera.
tions shall be neceseary 1o majinfain” this Jease for the remainder of 1he primary term if suth abandenment ¢f B well ss & dry hole of ‘¢etsation of proe
duction octury - within ninety  i€0t dsys prior Quring the lsst-year ‘ef the 1 »oter ek adendrnment of & owrd] 21 2 2rF Mole or costation
of peatyftion eedare vittin miretr 060 dixd 3 2l ary $fier it 1 037 R s I zat aniarvie vaincaltad)

k fa- i frrze £ dr egerationg fap ds R o2e amad aa sald land ey laad pasted

(i ugereall mewe? 4 e rere 40 afaz k 3 2 y
Ctherest, within nine 1 days alter suslabandoament or cestation of predustion. Upsa the exnirction of the primary tetm

with sueh fand, of Ay pate a ! . ; . v
or At any time or tinies therealter whea this lozee is not otherwite niaintained. this lease shall remaln. ir ‘tutee so long as any operations for dellling or
reworking. are proscculed on'snfd land or land pooled with such land, or anv part thereof, With no cossation of mare than nincty (90). consccutiva days,
snd, §¢ they réault fn preduction of ofl, gns or other mincral, o long ax ofl, gias or athoe mineral Iy produced, whether or bot in paying quantities.

t ; 1 a3 In paying quantities should be brought In on adjscent land at or withfn the offéet dlstance
as fixed by the spicing vules proserivad 'by the rovernmental or regulatary autherity havine juefsdiction ovee the field (n which sald well {4 locatel, and drain.
3 : [ng the leased premises, Los«ed nigrecs to drill such offset wells as a rusopnbly nradent operator woul!"delll unded tha same or simllar ¢lceuimstances.

; 8) Lessee shall have the right it any dime during of within ‘s rensonable time after the expiration of this Wasa to remove all praperly and fixtu
F {:v?grcd by Ledgce on sald fand, Ineluding the rlght o draw and remove all casing, tublng, and other production-equlptnenl; When required br;r Lcugr. Lostee wrllﬁ
! u;y oIl pipe Bines below ordlnary plow depth, nnd no well shall b2 drilled within twoe hundrel fiet of nny residence or barn now on sald land without Lessor's
writien congent. : -

(1) In the event’'s woll ‘or welly ‘producing ol or f

<19V The righis of cither party hercunder way be assirried tn whale ar {n part, und the proxisiony hereof shall extend 1o thelr helrs, succcrssra and nxlgns
tut nn change wr division in nwneuglp of the land, rentals or ruyaltles, hawsver accamplished, shall ‘operate to colarre the uhiigations or diminish nxe'ri‘:'ht.:
of Lawsees and ho ehunge or diVlilan.(n yuch ownership shall be binding on Leossee until forty-five (45} dwxs after Leasce ahall have been fornished by rexistored
United Sisles n}:@il st Lowser’s prinednal rlucg of busfness with a cerliftal caby of reconded tnstrunmens or insteuments evhitencing sams, Ineluding any lntermedinte
transfora of asalgnments, In the event of nssignment bevoaf In whale ee'in parl, Halility for breath of nny obligations: hercunder shatl rest exchisively upoh’ the
owrier uf {NIx leane or of A portiun therel who commits such breneh. In the cvent af the death of any bersnn entitiod to rentals hercunder; Lesses may pay or
tonder such renianls fn the wasiner provilet abure th (the eralital the deceased or the eatate of the deeenasd until mich time £a Leasce fs turnbshied with salisface
fory evidenee of the Tawful appofatment and aualification of wa veceutar or admiilsteator o the estnte, "?nq*\!)“""h Yie honm, unthl desece 38 furnlshed . with
evilencsy snffsfactary to (0 as (o e hefm of devitees of (he deccarnd. U ab sy thine two ur saore persons he salitled 1 partbélpnte In the rental payablo here.
under, Pascce mny -§ay ur tomder nabl reatat J,.imly e auely persone op i thisfe folbt gretit tn (ha sheprltory- named bereint nr, nbv Leasre’a dlectinng, the grpo.
portionate fart o parts of sndd rentul to whicls any paeticlpnnt dr pntticlpanta may: be eatlited, may he pabd or Lendered tn aush parttetpant or partielpahta
pinarately or W thele setmrate credit In eaid depoellory, sl the Wibaere of 1he rental, i ey, voay b pnld op Vangderad i};f”fy i authindhpe partles As pray b
¥

et Co foneticipnle B #abl tental wr to thele Jodnd fretit fn sabh e Ui g s seol tagenrnl e tander tri sipe paeliet)s nS‘. O 00t tge bf (hn prsitnis barhigtids
aball u!ulh!i;r, PM‘; Tep o da rg anaby fonpdS et e Bo Db eend o iz db ol Dby boagn s oo papphpadecd ("’u}'m‘; & ',t‘! ‘!A{u,‘luch'n ‘: ’n.h(& ‘M(‘I‘HM‘:‘“ ‘!M
(X g fiet binghabile pe bt neati Yho a0 geaul b S ecadase poabibdy pacigtine b theo wnFaen vava ol sanky, e bbb g piaild g wdn A‘m(“ aut aftect D ifplie
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, 6“7“;-..‘,, T
C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 752086
(214) 363.6993
- December 16, 198g
B City of Aztec ‘ P
} 201 West Chaco ‘ |
; Aztec, New Mexico 87410 .
: i . .
L) Gentlemen: ’
i The drilling rig which we have contracted to drilj
$ the unit concerning which You have received our
i forced pooling notice will be moving on to the : S
location on January 1, 1981, o ' i ‘
i In tvhe‘ eveht we ‘have not recewed your lease ot
your election to Join in this unit on or before
this datz we will assume, that you do not wish to
v efther lease or join. R A ,
e ! R - A i ) )
’ Yours\very truly;.
Lz)(jﬂ//j»
W. P. Carr
CERTIFIED MAIL No. P21 2572892
I : .
|
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C AND E OPERATORS, INC,
ONE ENERGY SQUARE

BUlTg 170

~ DALLAg, TEXAS 75204

(214) 363.6094
Decempe 1,

Cowewe L

1980

>, desire 4 se thisiland
his unsl YOU Join us i foriiing the aboye | 1t a
, on;this\unit wﬁfch'have Previgy een '
the‘City Council.-"
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Upon notice of sy lection we wil) p Ptly fory Your a
our Afg and Qpg atin Jreement Covering the drilyy these y,
AFE's which submit iy, be for Single we Verdeg
on_oyp Aztec 4g. Well at an estimat Cost of $311,30 d for
well comp) COvering the drill{p our Axtec 4g \, 1 whigh i)
show 4 tot to $397,4 f which 42,824 1S the ¢h rge
be allocat d to the sa Ve Z0ne whiep, 1S the ubject of o
nit, T Operating greemant 1)) milap the Op ree
wh:chrhav beep Signed Y Othe Operatoys In th areg g which i gnat
$ as‘op-rators f the ominy ¢ ed ¢ nd Provida ) e My pogue t
i Prepaymen ¢ in the 4 unt o your prOportignhte hare as‘indfcgted dbove
After the ells hava been dril?‘d Ind ¢q Pleted we,wfl}Amake anuac“
0'yoy of -N€ nmoneys eXpended ang refund apy, yHQSGdjhortiQn of th
s have "ﬂ&f"&%&ﬁé’ss"ts‘élf%’?“b&ﬁ th deptadiguge in 838181, th
We wil) very mgen apprgéfate~y0qr‘ad0i§fhg us as ¢q @wat‘course Of action
the City Plans to take i, this mattep, g
Yours , er truly,
ERTIF IEp MAIL No. P21 057645 j’
PC/ns r
Co-Mr, Tom Ko

Mahin, p, U. Box 1759,

4{’. Capy R
anta ko, N .

®W Mexien 8750)
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C AND E OPERATORS, INC. L
ONE ENERGY SQUARE
SUNITE 170
DALLAS. TEXAS 78208
(214) 363.6993

pecember 16, 1980

e e e e Mgt s a2

: , Mr. Tom Cowan ,
: Beta Development Company
: p. 0. Box 1659

Midland, Texas 79701

Deaf Mr. Cowan:

The rig which we have contracted to use for drilling
the Mesa Verde units whichiwe have previously
discussed with you and concerning which you have
received notices for forced pooling, will be starting
to work on January 1, 1981. 2

5 TP ‘in the event you do not advise us that you wish to.
join these communi tizations on or before this date
“we will assume your election not to join remains

firm.

‘ WpC/nst
R CERTIFIED MAIL P21 257289




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUSTE 170
DALLAS, TEXASZ 75206
(214) 363.6003

Decenber 12, 1980

Mr. Tom Cowan

Beta Development: Company
P. 0. Box 1659 .
Midland, Texas 79701

© Dear Mr. Cowan:

I gm enclesing a copy of the AFE s covering the two
uells which we propose for the $/2 of Section 8 -
T30N-R11W, San Juan County, New Mexico, in which
you have a sizeable interest.

If Beta Development should have a change of heart
'aoout wanting to {oin-in the communitization for
dri) ]1?9 these wells please advise me and we will'

promptly send AFE's to you covering the other three
wells in which you have a minor interest.

Yours very truly,

Gl (E

W. P Carr

wPC/nsf
“be: Mr. Tom Ke11ah1n




CAFE - Gas Dovelopment i 1Y ing.

loase ___Aztec  Well No. g-A ___ _ Ixpth _4,700 _Single ﬁeer;,»,.»
Location:  ypit P _3ec, 8 = 30N - 11W, San Juan Lo,y N.M, R
Dirt work: Road & Loc. 28,000 Clean upy “8_;99_(1;_ 36,000
prilling Fluids yater Frac. 4,000  VF18-8:225 4.0 11 950 23,975 :
"Ceant & Servxces Surface 8-5/8% @275 o __ T 2,043 B
’ Productionsi” @ 4,700 2 stage | _ 10,525
lodging: O IES & D/N. 7260 CU_GR M. 2.355_ L SIs
Pegforating Mesaverde 2,930 - 2,930
bmcr quud”lik)'lo wire Line Scrvices - _—:_’ o 0
{ i Dress, tosts, Spat acid 500 gal. Acetic ‘--f-‘-'-'.‘.--.‘...;....q.-. o ‘1'2()0‘“;“
| packers for break down 1 tun e 1,380
Puwp charge & acid for breakdown 500 gal. 15% HCI 1,350
Practuring: 125,0004 7om@2 500 | e w2
Rentals & Misc. . , oL o
Guyline Anchors 500 ‘ Frac tanks _1_?__”‘_“282(3__"~
_ Rental tools __ for single 750 e ‘ -
Dual Pquipment Mel & Sarvices NA - 4,070
Other Charges S N
Consulting Bng & Geol. 3,800
‘Mz or Gas to clean up.well 3.of0y
,  Roustabout Labor for Surface Hookup '3 ,539... o
CE CFeneing MEl & ihséhllation S’.OOO ;h.......'.‘.“--..
| “cathedie Protostion 1,50 22,800
Riy Contract "
4,700 ft. @ 15,50 fr. | 72,850
Day work 1 days @ 4 g00 4,800
Completion Rig __4 days @ 2,0 2,000 /12 hr. day . 8,000
rusking: 3, 800 . casing: 1,800 ___comp. Rig R
.-,.-.1'.:9@9“.«.,_..1‘1&0 tanks L k00
SNLTG Conts | | e |
Well el 10" serdes 609‘0{?“'?9};,[(.: L 10 800
F n.,mqﬁ 5/8"21f_1_£’-|9';2/t:t __ Surface 2750 2838 | T
“Casing | %" 15,50 @ 56.70/Ft  productiofs 750" - 31,825 B 3,663
tubing 1% 2,98 BUE. ,  4,400' @ §2.B2/tr CTTiged
Flow 1ine & Comnections S o Teo0
$3,657 Stk Tdnk & Stairway 300 bbl
8,488  production Unit Mesaverde .
_none - pasiuckion U?\it ;
Shoa TEermi Urer & Pigton Tostalbal fon ‘ IS‘..l'.oVS‘).W
Nl _ STHLHN




$/2 Sec. 8-TI0N-RIW

AFE - Gas Development Drilling

Tease Aztec Well No. 8 " Depth A.lQQ.__Jhml'Pusava;d.—Pc

Llocation: Unit P Sec., 8 - 30N ~ 1IW, San Juan Co.. N.M.
pirt ork: Road & Loc. 28, 000 Clean’up 8?000
Drillmg Fluics Water-Frac 6,300 rlg 8,225 4 11,750

Cement & Sexvices: Surface  8-5/8" @275 .
‘ Production _ Sk" @4,700' 2 stage

Logging: OH I1ES &D/N 7,260  CH __ GR CBL 2,155
Perforating  Mesaverde 2,930 . PC 2,600

‘Other Cased Hole Wire Line Se'r’vices BP & Mod 'D" Pkr.

Press. tests, Spot acid 500 gal Acetic

" Packers for break down Straddle ~ 2 runs
v charge, §,3644, 595 BERPE %°§“ 500,3?{‘152 ?CIﬂ~w2 st ues

Fractuzing' MV 28,232
Rentals & Misc.: A
Guyline Anchors 500 Frac tanks _ 12 2,820

-~ Rental tools for Dual 1,800
Dual Equipment Mtl & Servxces _Baker Service- 3 770
Other Charges ‘ _
Consulting B\g & Geol. _ 7 5,800 - -
. Ha or Gas to clean up well 16,000
Roustabout Labor'for Surface H@Qku? 3,500
Fencing Mtl & installation ____ 5,000

Rig Contract ;
4,700 ftg 8 _15.50 ft.
Day werkk 1 days @ 4y 800

Camplecicn qu 9 | days @ _2,( 000 00 /12 hr day
Trusking: 4, 000 . casing: 1,800. | comp. Rig

4,900 Frac canks
Tangxble Cost
" Hell jleac 10" series 600 OCT Dual Tree ‘
" Casing 6—-5/8“ 24#J @$10. 32/ft Surface 275' 2,838
Casing sx" 15.5 J@ $6.70/ft _ productxon4 750', 31,825
Tubing M AR Y osz I
‘ I-low llx.e & Connectlons )
53 657 Stzx.k Tank & Stax.rway3oo .bbl
8,488 ., __Production Unit Heaaverde

ll 11} ~

2, U L Tex el ion Unit
3,314 _Intermitter & Piston Installation
“Shallow lone Total 154,646.00

Mesa Verde Lone Total 242,824.00

16,000 °

26,275

102225

Lowe

5,530

2,400

2,603 iy

O]

2,760 0.

LA
Civ i

4,845

Total f

18,053
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. : ; C AND E OPERATORS, INC,
ot : ONE ENERGY SQUARE
- : SUITE 170
DALLAS. TEXAS 752086 -
(214) 363.69903
Docomber 12, 1980
K -
< n .. Mr. BEugene Stewart
Ji : , Box 692
e : o Aztec, New Mexico 87410
é Rd': Masa Verde Unit Sw/4
Sec.s 9-PION-K1 W,
San Juan County, HNew Mexico
: : R : Containing 158.54 acres.
L ' ' Your .4 acre or 002523 interest

Dear Mr. Stewart:

We are submitting for your approval and géxecution our oil and gas’ “leasc covering
, land owned by you in the ql%ea indicated above. We will pay you a cash bonus
- of $50. per acre with ‘a minimum of $25. for executing the oil. and gas lease
enclosed in the event you own: an unleased interest in the oil and gas mlnerals,
under the tract described in this lease. Each named party ‘must sign the 1ease
before a notary publlc. 1f you are marrled, your spouse must also 51gn.
quase add your spouse's name after your naqe at the top of the lease. The names
in“this paxt of the lease should LOY!C‘pnnd to: your Siguatiurés at the énd of the
lease. The copy Sf the 'lease is for your files. Wien the lease has been signed
and notarlaed, please draw a 30 day’ draft on our: account "in the Nac10ndx Bank of
Commerce, Dallas, Texas, in the apprcprlatu amotnt of $25.00; ‘or $50. times your
acreago, whlchever is the largcr amount.

in the event you do not w1sh to lease thxs land we hereby request that ybu join

U$ asa non operator in the formation and development of the above unit on which

we propose to drill one Mesa Verde test 1mmedlately. We will promptly forward ;

L teuen fov VourY approval ‘and execition our’ “AFE ‘and: Onoratinq Aqroement when L SIPRIRE S .

nolifind of yom ¢lection Lo jois in this Comminitizal ion, The uptrdtflu; agreement: R ‘

o will provide that you will immediatoely advance to us your share of the , i
N estzmated cost of drzllxng and’ completlng the well planned. You ma estxmate §
o Tlysur share of what this advance wiil be by~ mu;clplylng your share- times $250,000. ‘f

- The exact amount will be given to you when we forward our AFL., ' !

Thank you;for your congideration and prnmpt'ackldn xn‘thls mattcr;

Yours very truly, R ‘ :

: W, 1. farr

L P.S You have previously been notified of our application for forced pooling
WPC el for the formation of a unit to develop the Mesa Verde formation uner this
land. We have a rig contracted for the end of this year to dril th1s well.
Fnclosuxes 1f you do not efther lease or notify us of your intention to Join us in the
o -formation-of thic unit on or before January 1, 1981 we will: ‘assume you do
not wishito either lease or join.
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C AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUITE 170
DALLAS. TEXAS 75208
“(214) 363.60903

December 12, 1980
Floyd & Maurice Rhodes

‘¢/o Robert L. Stevenson
301 S, Main Street

Chzted, New Mexico 87410

Jao: Mesa Verde unit Sw/a .
Hee, =T I0R-KI1W, ,
San Juan County, New Mexico
Contaiing 158,54 acres.
. © Your .28 acre or .001766

Dear Mr, &'Mts.‘Rhodeszv

We are submxttihq for your ayproval and executlon our o0il and gas lease c0ver1ng~ Ai
“land awned by vou in the =vca’;“di»uucu'auuvc. wc will pay you'a cash Lonus

wae

>of $50. pex acre with a,mxnxmum of §25. for executxng the oil and gas lease

eénclosed in the event you own an unleasced interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary publ;c. if you are married, your'upouse must also sign; -
Blaass sad ye spouse’s namé after ycur name at the top of the lease. The names
in this part’ Gf the lease: should corrcn|0nd to ‘your 51gnatures at tho end of “tihw
lease. Tlio ¢opy of thé lease ‘is for your files. When the lcease has been 51gncd
and notarized, please draw a 30 day draft on our account in. the National Bank of
Commerce; ballas, Texas, in the approprlate amount of 525.00; or $50. txmes your
acreage whichever is’ the larQer amount. '

I thc cvcnt 'you do not wlsh £0 lease thls land we herebv requeSt that you jnin
©US "as ‘a’‘non operator in- the formation and development of the above unit on" which

we propose to drill ‘one Mesa Verde test 1mmed1ately. We will promptly forward
t'n Yo tar o .pprnva] and “oxoeut Thn om AFE k) vppcral mq SAgreviient whien .

oL j! Ted st VLT '*!za'L;zA:i{.,LJ‘..,.'%-. s Gomimein i U .f.ntuxnv. Fhe opctat lng .ngtl(quutlL

wlll prOV1de that you w;ll lmmcdlately advance to us your share of the :
estinated cost of arxlllnq and - completing the well planned You may estimate
your share of ‘what thzs advance will be by multxplylnq your share txmes $250 000.

“'the exact. dmount will be given to you when we forwaro our Abh.

Whahk'yUn For your Cthidcratibn and prompt actimn'in Lhis mdtLOt._

Yours vory truly,

S Care

P.S. You have previously been rotified oF our app11cation for forced poolin

wiet:ra  for the format1on of a unit to deve]op the Mesa Verde formation under this

- ~land. Ye have 3 rig contracted ‘for the end of this year to drill this weﬂ :
fnclowurr}f you do not either lease or notify us of your intention to join us in the

formation of this unit on or before January 1, 1981 we will assume you do
not wish to efther lease or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
o SUITE 170
f o, . " DALLAS. TEXAS 75206
‘ . (214) 383.6993

Dedember 12, 1980

Mr. Robert N. Ramsey
412 8. Church Street
Aztec, New Mexico 87410

i ‘ : Re: Mesa Verde Unit 5W/4

‘ ‘ ’ See. 9-T30H-R11W,

San Juan County, New Mexico
Contalnlng 158.54 acres.

Your 1.03 acre or .006497 interest

‘Dear-Mr.-Ramseyz

- We are submitting. for your épproval and execution our oil and gas leas¢ covering

land owned by you' in the afrea indicated above. We will pay you a cash bonus

of $50.° per acre with a minimum of $257 for executing the oil and gas lease
enclosed in the event you own an unleased interest in thé »il and ga¥ minerals
under the tract described in this lease. Each named party smust sign the lease
before a- notary publlc., If you are marrled, your spouse must also'sxgn. '
"Please add your Spouse's ‘name after your namc at the top ‘0f the lease. The names
~in this part of “the lcase should carraspond o ynul dignatures ‘at the end of the
Y2ase. The copy of the lease is for your files. When the lease has been signed
and: notarized. please draw 2 30 day draft on our accounr in the Naitisnal Bank of

CCAmmavros, ua&*d&; 1exas, in the appropriate amount of $25.00; or $50. times your "

eray

acreage, whxchever is the larger amount. ’

In the event you do not Hlsh ta lease this land we nereby request that you join
us as a non operator in the formation and development of ‘the above unit on which
- we propose to drill one Mesa'Verde test 1mmed1atcly. We will prompcly forward
to-vou for your approval and execution our AFE and Opbrating hqroomvnt when
. . L noLificd or: yuuL Glection o join in this communitization. Tl opoer ating agrcvmtu!
R "~ will provide that you will immediately advance to us your share of the
' estimiated cost of dr1111ng and completing the well pldnnod You may ‘estimate
your share’ of what this advance will ‘be by multiplying your share timey 5450 000.
“The exart ameunt will be given to you when we forward our APL

‘Thank you for your consideration and ptompt action in‘this mattor.

Yours very truly.

~ P.S.. You have previocusly been not1f1ed ‘of our applicat1on for forced pooling:
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this -
~land, We have a rig contracted for the end of this year to drill this well.
Enclosures: 1} you do not either lease or notify us of your intention to join us in -the
fornation of this unit on or before January 1, 1981 we will assume you “do

not wish to either lease or join,

S -
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C AND E CPERATORS, INC.
“ONE ENERGY SQUARE :
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6593

December 12, 1980

‘Keith Vandruff
Box 421 ’ )
Aztec, Mew Mexico 87410

1 g : Be: Mesa Verdé Unit SW/4
Sec. 9-T30N~R11W,
L ; San Juan County, New Mexico
,5 ' : ‘ Containing 1£8.54 acres.
Youy 16 acre or .001009 1nterest

z Dear Mr, Vandruff:

We dre submitting for your approval and exccution our o0il and gas lease covering
. land ownéd by you -in the afrea indicated above. We will pay you a cash bonus
v : of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the -event you own an unleased 1ntereef in the cil and gas minerals
under the tract described 1n this. lease. Each ‘named party must sxgn the lease‘
before a notary publxc. If ‘you are married, your spouse must also sign,
Please add your spouse's name after your name at the top of the lease. The ndmes
in this part of the lease should correspond to your signatures at: the end of the |
lease. The copy”of the lease is for’ your f;les When the lcase lias been signed
cand udellébG, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25V00; or $50. Limes your
‘acreage, whichever is the larger amount.

“In the event you do not wlsh to lease tliis land we hercby request that you ]01n
us as a non operator’in the formation and developmenL of the above unit'on which
wé propose to drill one Mesa Verde test 1mmedlate1y We will oromptly forwayd
to you for your approval and executzon our AFE -and Operatlnq Aqrenmﬂnt when
~notified of your ‘¢lection to join in this communitization. The operating agrcenwnt
o will provide that you will immediately advance to us your share of the

| ; estimated cost of drilling and completlng the well planned.  You mdy “estimate
i your ‘share of what this advance will be by multxplyxng your share times $250, 000.
The exact amount will be given to you when we forward our AFF

; , ‘Thdnk you for.your congsideratioin and prompt action in thxs matiér.

Yours very rruly,

R Caer

- You have prev1ously been not1f1ed of “olir application for forced poolwng‘
s ‘ WrCird for he formation of a unit to develop the Mesa Verde formation under this .
g : land. We have a rig contracted for the end of this year to dril} thlS well.
' Enclosurcsslf you do not either lease or notify us of your intention to join us in the
formation of this unit.on or before January 1, 1981 we will assume you do

|
;
not w1sh to efther lease or Join. 4 ‘ , v é
, - . -
i




Thank youA.FQ'r.your:'cozmé:'id'éfatiOn and 5proihf>t action jp this matter,

[ v wal; T S

C AND E OF’ERATORS, ING,
ONEENEkGYSQUARE
SUITE 150
DALLAs.fexAs7szoe
t214) 363.6903

Decembey 12, 1930

Ms, Haze} C.’Baxter
P.0. Box 146

fAztec,’New Mexica 87410

Re: Moga Verde Unit sw/q
Sdc, -TION-R1}y,
San Juan f&)unty,'an Mexjco
Containing 158, 54 acres,
Your .40 acye or ,002523 interest

lease. The COPY Of the lease is fop YOUr-files, wWhen the lease has "been sighed
and hotarLZeq;_pleaSe draw 3 3¢ day draft On our account in the Nationa} Bank of
Come;-ce,?'oallas. Texasv, ‘iu‘the_,,appropriate amount of $25,00; or $5p. timas ‘your

- WE propose to dril) one Mesa Verde test immédiafely,va wili%pfgmphiyfforwardv’

to you foy youy approval ang execution,ourQAFE‘ahﬁfcbérating~ﬂqrééMént when ;
hotified of your electiop to Join iy t")i"is“féonunuhi'tization."'l'he operat ing agrecment
will’provide’thdt-yoh‘will immediately advance tg us‘your'share’of the L
estimated Cost of drilling and comple‘ting the well DPlanned, You May estimate

Your share of what this advance wil] pg by Multiplying your s)iaré"timesrszso,oo()‘; :

not wishnto efther lease oy Join,

W, b, Cary ,
} ’ have previ0usly'been notified of our application for,forCed Pooling
WPCyrq for the formation of , unit to develop ‘the Mesa Verde formaffdh‘under this
land, e have a rig Contracted fop the end of‘this»year to'dri[];this well,
Enclosureg, If you do not eithap lease or notify Us of yoyr intentron to Join ys in the
‘ formating of this unit op or before'danuany 1, 198) we Will assume you do

£
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ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.8993 ’

// | '~ C AND E OPERATORS, INC.

December 12, 1980

i : , ~ Earnest & Margaret Maestas
’ Box 493 ,
Aztec, Now Mexico 87410

3 : n et " Re: Mesa Verde Unit SW/4
. : Sce. 9-T3ON-RI1IW,
San Judn Counly, Mew Mexico
Containing 158.%4 acres
. ‘ ‘Your .16 acre or 001009 interest

| Deay My, & Mrs, Maestas:

We are eubmxttinq for your approval and exccution our oil and gas 1ease covering
land owried by youfln the afrea indicated above. We will pay you a cash bonus
of $50. per acre with a mxnimum of $25. for exacutlnq the oil and gas lease
enclosed in ths event you own an unleased intérest in “the 011 and gas minerals
under the tract described in tP'ls lease. rach named party AR Lhe Tease
" before a notary publxc. 1f you are married, your spouse must also sigu.
Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to- your siqnaturaa ‘at ;he end of the
leas¢. The copy ‘of the lease iz for your tlles When the lease has<been sidgned \
and notarized, please draw a 30 day drzft on’cur dccount in the National Bank of ° _ ,
‘Commerce, Dallas, Texas, in the appropriate amount of $25 00. ‘or $50, times your Co
acreaye, whichever is the larger amount. . E

in the event you do hot wish to lease thls land we herehy requeat that you Joxn
us as a nbn operator in the ‘formation and development of the above’ unlg on “which:
we propose to drill one Mesa Vexde .test immedi: .3}. WS will promptly forward
to. you: for YO“Y ﬂrprc.a; “and exerutxon our AFE and Opérating Agrecement when
notificd of your election to join in this communitizahion, ﬂhe operating agrLment
w;ll provide that you will immediately qdvance o us:your ohdrﬂ’ E'thg "+ &
\ estzmated ccst of drilling and comploting the’ well’ plannad. You may estimate
“your shire-of what this advance will be by multiplying your ‘share times $250,000.
Tho éxact amouht w:l, be given to you when we forward our ARE. ,

~Thank you for your consideration and prompt actioh in,this‘mattgr.; ,‘71» o  t5jg.

Yours very truly,

5 W. P, Cair :
: . P.S. You have previously been notified of our appl:catibn for forced poolwng
; ' WpCy rd for the formation Gf a unit to develop the Mesa Verde formdtion under this

: land. We have a rig contracted for the end of this year to drill this well,
B Fnclosurost If you do not efther lease or notify us of your inteation to join us in the
| - fonation of this untt on or befdre January 1, 198 we will assume you do not
o : wish to emther lease or JOln. :




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
) SUITE 170
DALLAS, TEXAS 75206
(214) 363.6993

December 12, - 1980

Ms. Geoivgia Fay Andcrson - : '
322 8. Main Street ’ o
Aztec, New Mexic¢o 87410 .
‘ Re: Mesa Verde Unit SwW/4
Scc, 9-T N)N—Rl 1w,

; San Jdoan (nunLy, Now: Moxico .
: Conta;nlng 158.54 ‘acres.

R Your ,94 acre or 005929 interest

Dear- Ms. Andexson:

We are subm;ttzng for your approval and exccutlon our oil and gas leasc ‘covering
“land owned by you in the af&ea indicated above. We will pay you a cash bonus

of §$80, per acre with a minimum of $25. Zor execnt1ng the oil and gas lease
enclosed in the event you own an unleased ‘interest in the oil and gas minerals
gnde: the tract déscribed in this leasc, fach namcd party muat sign the leasd
before a notary public. " If you are marricd, your spous¢ must also sign.

Pleasé add your spouse's name after your name at the top of the léase. The names
in this part of the lease ‘should correspond to: your sxgnatureb at the end of the
leage. The copy of thé’ ledse ig for your tiles. “when ‘the iease nas been signed
and notarized;’ please draw a 30 day draft on our ‘account in ‘the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25 00; or $50, times your
acteaqe, whichever is the larger amount. e ‘

In the event you do not wish to lease this land we hereby request that you 301n
us ag a non operator in the formatlon and development of the above unit- on which
- we propose ‘to ‘Ari{l)l ane Mesa Verde test nmmodlarplv. we w111 “Dromptly. forward-
to you for your approval and execution our AFE and 0Opcl nr‘ng Aqrcemo%t when
notified of your clection to join in this commun itization. The oper atan agrecnent
w111 prov1de that you will immediately advance to us your share of the
estlmated cost of 'drilling and comp]ctan the well planned.  You may estimate S
fyour share of what this advance will he by multlplyxﬁg your share times $250,000,
The exact amount will be given to you when we forward our AFE,

’

Thahk‘you for your'considetation and prompt ‘acétion in'this matter.

.

vours very truly,

ey

i W. P, Carr
_ “P.S.  You have previously been notified of 0ur application for forced pooHngﬂ
WPC: rd for the formation of a unit to develop the Mesa Verde formation under this
land, We have a rig contracted for the end of this year to drill this well.
Enclosures:]f you do not either lease or notify us of your intention to join us in
the formation of thrs unit on or before January 1, 1981 we will assune
you do not wisk to-either lease or join.




C AND E OPERATORS, INC.
. ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6903

December 12, 1980
New Mcxico State Iighway  Commission

Box 1149
Santa Fe, New Mexico 87501

Re: Mesa Verde Unit:sw/4
Sece. 9-T3ION-RIW,
San Juan County, New: Mexico
Containing 158.54 acres, S
. Your 1.78 acre or .011227 interest

Dear Sirs:

We are submitting for your approval and execution our oil and gas leasé'déverihg
land owned by yoéu in the acrea indicated above. We will pay you a c¢ash bonus
of£:$50. petr ucre with a minimun of $25. for executing the oil and gas lease
en¢losed in the event you own an unleased interest in the’oil and ‘'gas minerals
under the tract described in this lease. Each named party must sign the lease
‘before a notary public. If you are married; your spouse must alss sigh.
blease add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Banhk of
‘Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amsunt. ‘ R

lrﬁftﬁe‘Qoent"yﬁuﬁEQ”ﬁét"wi:h o lease Liis iand we nereby request that you join _
us as a non operator in the formation and development of the above unit on which
we propose to drill one¢ Mesa Vorde test immediately. We will promptly forward

- k0 you for your approval and execution our AFE and. Operating Agreement when

notified of your election to join.in this communitization. The operating agreement
will provide that you will immediately advance to us your share of the
estimated cost of drilling and completing the well planned. You may estimiie
your sﬁare of what this advance will‘pu“hy multiplying your share Cinces 5250,000.
The exact amount will be given to you when we forward Gur AFE. '

_kThank you for your consideration and prompt. action in this mat{er.

Yours very crul?./,q

P. S. You have previously been notifipd of our application for forced
pooling for the formation of a unit to develop the Mesa Verde formation
under this land. We have a rig contracted for the end of this year ‘to :
WPC s #d ~drill this well. If you do not either lease or notify us of your 5
intention to Join us in the formation of this unit on or before i
Enclosures; January 1, 1981 we will assume you do not wish to either lgase or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS. TEXAS 75206
(214) 363.0993

Deccmbqulz, 1980

Row Mexico State (i ghway  Commission
" Bokx 1140
Santa Fe, New Mexico 87501

Re: Mesa Verde Unit Sw/4
Sec. 9-T30N-R11W,
, San Juan County, New Mexico
. Containing 158.54 acres. ' ,
Your 1.78 acre ox.:01122% interest

Your

L o AN BN A AP TN G AT ot el 0 i A N - B

Dear Sirs:

We are submxttJng for your approval and oxecution our 011 and gas iease covaring
S land: ownod by you in the acreca “indicated above, ‘We will pay yuu a cash bunus
of $50. pcr "acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest inm the oil and gas minerals
under'the tract described in this lease. Each named party must sign the lease ‘
‘LEfsYG & phravu voblie.  If you are marrled, your spouso must also sign, . . . 1
Please add your spouse’s name after your name at the top ot the lcase. The names” = 7 . : ;T\';‘
in this part of the- lease should correspond to your 51gnatures at the end of the ; i \‘g~”
lease. The copy of the lease is for your files. thn the lease has been sxgned : 7
and notarized, pleasc draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your

acreaqeé, whichevior is the larger amount.

; In the event you do not wish to lease this land we heraby request that you join
2 us as a non operator in the formation and developmenl of the above unit on-which
- we propost to drill onc Mesa Verde Lost immediately. We will promptly forward
to you for your approval and exccution our AFE and Operabing Aqr«cment when
knotificd of your cleation to join in this communitization. The oporatan agrcement
wil) provide that you will immediately advance to us your sharc of the
cstimated cost of drilling and completing thg well planncd.  You may estimate -
your share of what this advance will be by mul tiplying your share times $250, 000,
The cxact amounL will be given to you when we forward our APE

Thank yolU for your cnnsxdcrahxnn>und prnmpt autxnn in this mat'ter,

Your%‘/y)lr ,U. ~ o i\

P. S. You have previously been notified of our appticationt’
pooling for the formation of a unit to develop the Mesa Ver? AN
under this land. We have a rig contracted for the end of t¥is };ear to

drill this well. If you do not either lease or notify us of your

intention to join us in the formation of this unit on or be(ore January 1,

‘1931 we will assume you do not wish to either lease or jom. .

N

WPC:x'd

o Bnglosures:

A
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 383.6903 ,
g December 12, 1980

Ford C. & Elsie Webb

Rte. 3, Box 134 ~A
Farm1ngton, New Mexxco 87401

: Deat”Mr. & Mrs,

Re: Mesa Verde Unit Sw/4
Sec, 9-T30N-RL1W,
-San’ Juah County, New Mexic¢o
Containing 158.54 acres.

. : Your -25 acre or ,001577 interest

Webb :

We are Submitting for your approval and execution oux il and gas lease covering

- land owned by you in the acrea indicated above. We will pay you a cash bopus

of $50 per acre with a wminimum of $25. for. executing the oil and gas lease

enclosed in the

“ulider the tract

before a notary
Please add ydur

~din this part of
leasa, The copy

event you own an unleased interest in the oil and gas minerals
described in this lease. Each named party must sign the lzase
public. If you are married, your spousc must also gign.

spouse's name after your name at the top of the lease. The names .
the lecase should correspond to. your signaturxcs at the end of the

‘of the lergs is for your files. When the lease has been signed

aild notarized, please draw a 30 day draft on ouxr accolnt in the National Bank of
Commerce, Dallas, Texas, in the approprzate amount of $25.00; or $50. times your
acreage, whichever is thé larger amount. :

In the event you do not wish to lease this land we hereby request that you Join

"us as a non operator.in the formatxon and development of the above unit on which

we propose to drill one Mesa Verde test imnediately. We will promptly forward

to You' for -youx

notified of your election to join in this comeunitization. The operating agreement

approval and execution our AFE and Operating Agreement when

will provide that you will 1mmediate1y advance to us your share:of the ..
estimated cost of drilling and completing the well planned. You may estimate

. your share of what this advance will be by multiplying your share times $250, 000

The exact amount wxll be given to you when we forward our AFE.

P.s.

;Thank you: for yuut uonsxderatxon ‘and prompt action’ 1n this mattér.

Yours very truly,

W%

You have previously been notificd of our application for forced

‘pooling for the formation of a unit to develop the Mesa Verde formation
under this land, ~We have a rig contracted for the end of this year to
wPC:rd dr111 this well. - If you do not either leasc or notify us of yohr

"intention to join us in the formatlon of this unit on or before January 1,

Enclosutes-l981

wé will assume you do not wish to either lease or join,
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“production of the all, gas, uudloe ol

4hls Jease ahnll-Severtheless remain In force {t production ot o

reworking  are prosecuted oh sald

Looae Ax 4 ] )
1 ing 1ha leased premifses, Iosnce agcees to

< writtan conaenl, 3

" but no-change ¢r, divialon” In owacrs

; "tUnuc;I Biates m‘:ll sl
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ownet of this Teane or ol tien thereol who commitn such brench, In the wvent of the death of any neraon éntitted to rentnds hercunder, Losiee nay. pay or
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S.U.G. Fonn 751982 6.5y

THIS AGREEMENT mudeé this ..oocociciivnns s ccnnemminns @8 Oleie oo,

riiminmeomees - LR3SEE (whether one or more),

Lasvor (whether one ot more), and ooorcna. e e v e - o i e s
WITNESSETH THAT:

(1) Lausor 0 CORSIBERBUNN Bl i L ccsiariem s Eornsin e St s e e romarn s pene o is gt res st omres. DSBS (8 i i)
in hand pald, of the royaltics hereln provided, and of the agreementi of Juossew herein eontninal, hereby ginnts, lonses, and lets exclusively. unto Jossee for
‘the purpase of inveatixating for, and/for testing formations and/for atructures, exploring, trospes.ing, drilling snd mining for and producing oil gas, and ail
other mincsals, eveling. Infecting sas, Iaying plpe lincs, bullding ronds, (anks, power stations, telephone lincs, ‘houscs for ita employecs, and other atructures
thereon 1o produce, save, take eare of, treat, trnnsporl, and own sald produets, arnd for wse in conncetion with other Jeases: the fallowing described land

in —8an_Juan County, —......NGW Mexico - i toowit:

Fuyrther--pro‘v‘idin‘g that no operations for drilling will be
conducted on the surface of Lessor's land described hercin,

ORtAIRIAE (e it o BEEES, MOre OF le3s, and shy and all lands owned or elrimed by Lessnr ndiacent of contiguos 0. and & part of, the tract or
{racts specifically described above, laasor ngroes to- deliver to Lessce any supplemental Instrament  dcemed necessary or . required by Lessee for o _more
complete of accurete descripticn of the land ‘add interests covered hereby. “I'his Is a lease by the Sraet or tracts, and nol by the acre and the bonus money
paid and the rentals provided for shall be elfeetive to cover all sueh lands, frrespective of the nuIEBr‘o( x:i-’(:g)ml:lnm therein. .

. (2) . Sublect ‘to the.dther provisions hereln. contained,  thls fesse skall bé for a térin of nﬁﬁ f this date (called “'primnry term’) and as
long lhercangr a3 .oll, gas or Gther mincral §s produced, whether or mot In prying quantitics from snld 1and hercunder, or lund with which it or any part

thereof ‘niay be pooled.

. (3)  Royaltics payablé to Lessor are: (a) on oll, and on condensate saved at the well, dne-gighth l‘/ﬁ) of that produced snd saved from aaid land, the
samé to be delivered al the well or 10 the eredit of Lossor, free of cost 1o Lessor, In the plpe line. 1o which the wells may be conneeted; Lessee may from
time 1o time purchase any such royalty of) or condenaste In-ila possession, paying the markel priee therefor prevalling for tha field where produced for oil
or conidensate of like kind and grovily on ihe Jmte of purchase: Lossor's. rtereat in either case shall bear its proportion of any expense of treating unmer-
ehantable ‘oil to render ft mezchantablc as crude; (b} on gas, including casingkcad gas or othcr gercous substance, produced from said Iand and sold ‘or
vsed off the premises or used in the manufacture of gasoling or other products therefram, Jhe market value at the wall of one-cighth (}4) of the gas ao
sold or dsed, F;pvtdeﬂ that on gas s0ld at the wells the rorally shall be one-cighth {%4) of the amount realized from such sale: §f gas only, or gas condensate
and/for other iqugﬁpblj bydrocarbons or any hydreearbon substancea from a well op wels clossifiad ‘a3 & gas well by any duly authorlted- governmental or
reyulatsry body, should be discovered on aaid Yond, or land with which it 0f any part thercol may be pooled, and which gas or oi3er suhstance 6f substances
cantiot bo. profitably produced for lack of a market ot the well or wells, of Zor any other cause not within the reasonable control of Jessce, Leisce may pay
& compensatory royrlly o tne¢ pavtics oalitled to roynity under this lease from the above land a sum equal to the amount of the wnnual rentals payadle in
leu of drilling operations (such payment te bo made on or befors tha date that such defay ‘rentals are duv, or any suvbsequent yoarly anniversary thereafter
wiether or not widkin the pririary Aerm, and in the mannir, Uime, aAnd piace provided below for the payment of delsy rentals, and while such royalty is 0 paid .
this Tease shall be considered s producing in vaying quantitics sueh of the above mentfoned pas or other substance or sudstances A the well or wells are
¢apable of producing i however, that where such well or wells have been shut in for lack of markel or for any other €auss not reasonably within the contro? of
Lessce, within a periad of sixty (60} days lmm:dfnlclr prior (o the date such payment would be Jue or where no royalties of any kind ave belag paid undar this
leage dad such well or wells have been completed within & period of sixty (€0) days immedintely prior to any such anniversary date and such well or wells”
have boen ghut (v for Tack of market, or for any ather cause not tessonably within the eantrol of Lesser, It shall not be nccessary for Lessee to make such
payment, and it shall nevertheless be considered that the above mineral or mineraly are belag produced in Fnylnz quantities ducing all of the year following
auch anniversary dale, Such raymenl or tender may be made jointly Lo the credit of any adverse elalmants of the samé royalty interest. Any payments misde a1
royalty on such A shul-In_well oF wells tnay Leé credited against any royalties which sy become due on ofl, g«3, or other minerals produced. from the' land
eovered horeby, or land with which it or mny part thereof may bi pooled therewith, during any portion of the year for which sueh payment for & shut well
or wells i3 mades (c).on all other minernls mined and niarketed, one-lenth (l/wf either In kind or value at the weil or. mnine at Lessee’s election, cxcept that on
sufphur the royalty shall be one'dollar ($1) per long ton, Each royalty herein provided in all inrtances shall bear Its proportionate part of dproduclion. severance
and other direct {ax or taxcs applicable thercto, Lessce shall Rave [ree use of o), gay. othee sajnerals, wood oandfor water from said lund, except water from
Lessor®s well(s), for all operations hereunder, intluding Lut not limvited to, oil, 2as and/or other minceal: used for fuel, oil, kas, and/or other minerals returned to
formation for reoressuring. pressure malntenance, eycling nnd/or other sccondary recovery operations, and the royaity on oll, gas, and/or other minerals shall
be computed after deducting any so uscd. .

{4) © Ledsee, it {ts option, fs hereby given the right snd. power to pdo) or combine the acrerge covered Ly this lease, or any portion  thereof, with
other land, lesse or leases in the Immediate vicinity thereof, when, In Lesscc’s judgment it is necossaty or sdvisable to do a0 In ovder properly to develop
and operste €aid primises in cominliance with any Inwful spacing rules or orders which may be prescribed by any duly suthorized authority, for the field{s)
In whi¢h this lease dcresge ¢¢ any f‘lrt thezeal Iy situated, or when to do 30 would, In the judzment of Leases, promote the consaevalion or economicnl

ey’ minerals from sald premises, such poollng to be fnto & unit or units not execeding the fumber of ‘agres sequired ¢r

recommended by the state regulatary euthority ‘having jurisdiction over well spacing, drilling units, and ather: mattets veleting 0 the production of ofl, sas,
and other minerels. To necomplish tuch pooling, Lessea: shall execulo In writhag -asd file for record’ (A the ‘proper county an. frstrument idéntilying 233
deseribing the pooled dctreage.  The entire |_€r’c‘.\f¢ 0 pocled 1nto n tract of Unit shnll be Created for all nucpsaes, iivpl for the paymient of voyalties on
production” fror the pdoled unit, as 1f {t were {acluded {o' thia lasz2, a5l i ’gaudugclon 13 had from any portion of the pooled eercage, it shall. be treated
&8 produetion 5 453 luid <overed” by thig fease; whether the well or wells be losated or the !and covercd by . this lease or not. In lleu of the royalties
elsewhere herein specified. Lessor shall recelve on production from R unit se ponfed such portion of the royalty alipulated hereln-os the amount of his acresge
placed tn the unit or his royalty (nterést thereln on An acrcage basis bears (o the tota] screage so paookd (n 'the ‘paritcular unit tavolved,

. (5)  If operations for drllling pre not commenced on xald land, of o other 1and proled with sald land, or Aany part thereof, on or Liefore one year
from this date, the lease shall then terminate as to both parties, unleas on ‘or defore such anniversary date Lessee shall pay or tender to Lessor or to the

credit of Lessor in v UV NSO PR TR |7, 1) T L NIt S o P I NE PP (2 112 I Y1
and ils successors are Leossor's agenl and shail continue as the depository. for all rentsls payable hercuniler repgardless ol changes in owncrship of - sald
land or réntals dntib and unleis said depnsitory bank’ i3 chnnged as hereinnfter provided) L. oo sione cosovnebinge DONAXS {$ i it

(}‘,cfgl. called - “rentnl? ar “rentals™) which ahnli cover Lhe privilege of deferring the eommencement of drllling operationg fo* a period of twelve molalhz.'
In like manner and upon like payments or teaders annually the rommencement of drilling opecations way be further defersed for auveccssive perlods of
twelve months eaeh during the primary lerm, . The'paymont or tender of rantal may be mdde by the cheek or draft of Lesice or anyone acting on behall
of Lossce, mailed or delivered to sald ‘depository: bank on ‘or Lefore suth date of payment, 1f such hank (or any successor dank) should fai), liquidate, or
¥ J 1 her ¢ { ar refure to aceept’rental or make proper eredit theeefor, Lessee shatl not be held ih defavit for fatlure

DL b ed. by dnother bunk, o for sy renson: {al
?: ;\l‘:{ﬁucﬁ {)n}'menl or tender of rental untit-thiriy (30) deys after Lestor shall deliver to Tassce A proper recordable Inmstrument, desizhating another
N FY. o, Feceive &uch payments or tendern. 1 such bank charres or deduets a foe for acting as depo:]tory‘. such- chozge shall be borpe by Lessor
&)

an aReNt o Féce 3 A
3...:“.?.:n Aok mffect the valldity of fhe Icase. The cash payment deseribed in ynragraph 1 nbove I3 considerntion for Shis lease accordink to its terma and
shall not be nlloeated ss mierc renta) for a perlod, Lesace mny. at any time exctute and deliver to Lossor or to the deposilory above named, or place of
yecord, n yeleaso: or relcisea coverlng n portioh oy portions of the Iand coverad hercby,:and therchy aurrender this lonae as to such portlon or portions and
be Felléval of )} obligatfons sy 1o the nereage surrendered, and thezeaficr, 1{ within \he *wimary term, the reatnls payable hercunder shall be reduced in
ihe propartion -that the aeresgd coverdd hereby ia veduced by wald release or relenses, L

CU(8) I Tat any Wime or times during the primacy term Lessee adandony 'a well sy a dry hole on dnld land or land vooled ‘wiil, sueh Iand, or any
part lhel(eo)(. or tf nraductlon, having once boen otuined therafront, should eepso from any cauise, and if in cither ¢ase this leava fs not otherwisy maintained,
this lense shall nevertheless remaln {n farce Il productlon of ope,h)dohl tor drilting ‘or. rewarking on safd land or land pooled with auch land, or aty pagt
thereof, are commenced ¢r. roaumed, or. payment or tander of zentals ls cominenced ‘or roitintal, oa af beforg the ranlul paying date next ensiing niter
the expiration of ninely: (80) days from the date of nbandonment of the W&l as a dry hole ar cessaling of troduction! provided, that no tentals or apetn.
o ahall ba necessary to - maintafn (his lease for: the remalnter ol the rrlm.\rv torm 11 sich abandanntent ‘of a srell a3 a dey hole or comatlon of proe
dutfons oecufa- withhy hinety. (60) Qays priar to or duelng the faat year of the hrlmnrf term, I8 such abandonmenl of a woll Ay a dey hole or ecsantion
of producilon oecurs within pincty (90) days wrlor Lo or at any time nlter the ‘expliation of Lhe prinary term and (his lease Is not otherwise malntalned,

N Yepth " p?mtlomltorbarl’tﬂm: 0{ tewo_rkl:n_g nr? mon;melr;cni ‘1’; mu::ed o? u;ld !?“’dh or lllh pooled
B g “oart thereof, within nincty (901 days aftés sueh abanrdonment or ¢exantion of production, ron the expleation of the brlmary term
::t:l.:’%’\.!;dc :: ?t'."rfﬁ":rém({:?‘ When (ks foare [s not othetwise maintained, thit learxe shall remafn in lorce so long as nn? apeeatiany foe dellling or
3 e, h fand or land veoled with such land, or any part theroof, with no eesration of ‘more than ninety (90) ¢onsecutive days,

tns or olther mlncral, 20 long as oil, #as or other mineral I produced, whether or not fn paying quantities.

hey reault in production of ofl, : i E ‘
1) In ‘the event o well or wells’ produglng olf or f!_l in paying quantities should e Lrought In an Adjacent land at or within the ollsel distance

by Uhe 7 lbed Ly the povernmental ar regulatory. authority havipe Jurisdietion over the ficld in which safl well i1 located, and draln.
by the apaelng rules presceib drynl au¢h offscl wells a3 a reasonally prulent vperator would drlll under. tha same or similar ¢lreumstances,

: oy teht L any Uine duriny o within s teananalle tme nlter the oxplratlon of this Ieaze ta temnve b pronerty and fixtures
he«a‘b’ys v ’.‘?':: :2;.}‘11‘:-‘;.“ l‘rmufk n’g" l”he"ﬂz:h! tn draw nnd remiove afl enting, tublng, and othee preduetion sanipnient, When toqulrel by Lesssr, Leuce will

E\"y S pipe Vines befow ordinary plow denth, nnd no well shall be deilled within two hundeed feel ol nuy residenes ar bara nase va sald land withuut Lessor's’

-

nnﬂ.

S eliher vatly Fereiinder may bo acslgied In whale ot 1’ pard, neil the provistons hereof shall extend to thelr heles, successors and Kistens

of slthee par zlp glhl}'m I.\ndmur\;ulﬁ “c:r ﬁ-r?llllw;)hh%wwrr n'c-;'civrlrl'll!uh%!. A:\‘nbl% n,ncrnl(; to ?‘nhrne ;')17‘ ?'h!im‘:lom 'o|r dlr‘:‘shhh lhe'lr%pmj
; , ’ 1on In svch ownethip sha ¢ binding ELITNRIT orty.dive days nltee Lessee ahall have been Miralsked Ly regladered

of heuseai and ag !'?"i" or dlvisien dace of husiness, with & certitad ‘¢opy of reconted instrument or !mtrum‘cnls evidenelnk 3ame, Including nuy intermedinte

*s princinal
iy :hq:r‘:mnl of asalgnment horont fn whole or In rart, Inabitity for hreneh of any obligations hereunder shail rest exetunively upon the

8) "i-n.'e‘.r'rihu'

¢
ewnet , ‘or.of a por
»’(,,.d:,:.',.t;:":':,ﬁ';:];,&'. ,,\';on," provided above o the erailit of the deccased or the estate 1 the decensed umtll aieh time sa fessee §p furnished with satiatac.
tory: evidence ol the Jawie) sppolniment and oualification ‘of an cxecitor or adminfsterntor of the vstate, nr i there be pone, until Letsce s furnlshed with
evidence satlsfoctory 10 1t b 1o the helrs or devirces of the decenaad. 1wt nny time Lwo of more persony he entitled o participate In the rental payable heres
" under;:Lessee may pay or tender iald renta) {o!n\ly to sueh prrsans or 1o thele fulmt cralit In the depository named herelng or, M Lessee's clestion, the pro.
Ciporiiunite art  or parts of aatd pental in which any particlpanl or patticinanty may be eotfued, may Lo gabl ne tenderad Lo sdeh particliant of particlpants
V and the balanco of the reatat, 10 any, tay be paliior temiered jolatly to sueh athee patties sy may be

’«‘;pemuhly},o‘: 1o thelr peparate Cretlt In sald depealiony, ool \ h
r ﬂ o1 16 thelr Jatnt credit In anld deparftc e aad tiayment op teuder to nay pineticipiant of his portlon of the rentals hereunder

iﬂ\“l‘ﬂ»‘ﬂ pariieipate (o sald sent

: aniptaln: se ot 40 such pattleipants, In theevchl al asalennienl 68 (hia deare n b A seprecated pottlan of (hic fnnit, reatals payable hegeunder shall

Y in 1&‘: "t Katehold-owncers ratably secotiding ta the surlace nrea of cach, and defaull in rental br one shall not affecl the elehs
3 L}

be apportionable s brtween the revern ¢

ol ulhes! fensehold owi 614 Meteunders 1 the teasa premlsea shall hereatior he ownul in geverally oF in zeparate Liacta, the premises, nevertholess, ahall be devels
f"".',; and | ted o4 one oy and atl toyalties aeerulog berededer shill ba teeated an an entirety and ahall be divitsl among and patd auch sepatate owners
n the proport

Tihat lhe secvace ewned by rach suthiopparate owner hears to Lhe catite leasod acrenie,

heth i ; . ;
10} The breath q ol any obligathn arhiing hereunder shall nol work a'torlciture or terinlnation of thiv lease, nor eauce o terminatlo
ol e wisle tive lm’. ot be grvunds tor cancellation hereol in whole of In part, In the tvent Lessor comiiders that Lesice has not (pm:":}
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| (R C & E OPERATORS FORCED POOLING APPLICATION. S
[ N/2 SECTION 9 - T3ON-RITW, SAN JUAN COUNTY,"NEW MEXICO CONTAINING 317.90 AcRes
AR NOTICES TO: S

D T L I T T

ELAE o AC. TRACT 8 R
Church of Latter Day Saints Lots 32, 33, 34, 35 & Fr, : |
Real Estate Divisicn Lots 7,8, 9,10 |
R 50 E. North Temple = o McCoy Tract 2 ?
R Salt Lake City. Utah 84150 .66 , %
g Lo Church of Latter Day Saints E
Gt ‘ Mr. Brent Christensen

K ~ Box 2488 . s

SR Famington, New Mexico 87401 - (same Tand)
 Ralph A. .Ransom ' fr. Lots 1, 2,3, 4, 5, 3% |
j 411 Aztec Blvd. NE 37, McCoy Tract 2 :
i Aztec, Mew Mexico 87410 o .40 : . i
f Shamrock 0il & Gas Co. ‘ : i . _ i
| Attn: Emerald’ Corp : : , Fr. Lots 1, 39 40. a,.. T N
P. 0, Box 631 ok ! Lo 42, 43, 44 RO
Amarillo, Texas 79105 ST .30 McCoy Tract 2 o
Loyd Armstrong T R | ’ X ]
428 N. Church Street ' : ; R Fr, SE/NE Sec. ¢ i 1
Azted, New Mexico emo | T T3ON-R11W " |
. o |
Claudio Chavez . ) ‘ e i
... 665 Ploneer Avenue . . R ‘Fr;ﬁfﬁvﬁﬁéec; 9 i
~ Aztec, New Mexico smo -t .59 © T3oN-RITW |
Terry Moss | RE B !
c/0 Haooper :

c/o Gregory Plesko
: Fr. SE/NE Sec.

616 Pioneer Avenue v _
AZL&C . New Meéxico 874!1’ 8 Ta0NSRTTY
 Albert Marquez | | ' o
618 Pioneer Street ~ - Fr. SE/NE 560~.. -
 Aztecy New Mexico 87401 . Loe23 . THON-RMW
Joe B. Montoya ' ' _ et
722 Pioneer Avenue : e Lot 35, McCoy :

Aztec, New Mexico 87440 | ' .24 Tract 1 A

UilHam ‘Wayne Qunner SRR
818 Pioneer Avenue 4 i ‘Lot 23. Fr. lot 22,
“Aztec, New Mexico 87440 -wii .28 McCoy Tract 1

Ford C & Els1e Webb

Rte;s , e [

FarfingtikF Gl ESAMENBRIOTAMETS 5'.%50 Fr. N/2 $Sec. 9-T30N-RITH |
"&’ ng B’ﬁf CONSERVATION DIVISION ]
CME ExfiBiTNO_3

CASE-NO.__ /05"
Su’b’mitt;d by
Hearlng Date,




s
wol

719 McCoy Aven ;
‘Aztec, Nev w Mex ico 740\ R

“Yaund c. 500910
713 Wcloy Avenve :
kztec New Me xico 8740\

. . Rosa J Archu\eta :
‘711 McCoy Avenua :

Aztecs New Me axico 8 7401. R N

Ange\tca & Joe E. MartineZ
Ta04: Hermosa 3. E.
A\buquerque. fiew ™ v*rn 87\08

Bernado Sanchéz
707 McCoy Avenue
Aztec Nev-Me xico 87401

A n Ton1u °ﬂrnett
5209 gerget prive
Amar111 , Texas 79106

“3L11li an C: Lopez
608 White: Avenue
Aztec, New MeX

_"

co’ 87401

Beta Oeve\obment Company
_.P 0 ﬁox \659

.26

.26
.5t

.26

1

27.18

Lot 9, McCoy rract 1

fr. SE/NE Sec.

VLOtv\z.-MCCéy Tract 1

e

: Lot’To.‘Mccoy Tract 1 g5

Lots 7 a 8, McCoy Tract \

Lot 6, McCoy Tract 1 -

. Lot 5» M?COy'Tract"1~

TLot &y “ccny Tract 1

L]
N L]

'yarious'Oil & GaS'Leases 

e, SEINE Sec. g-TION-RIW

94130N1Rf1u~

e 47

PRRELECS os



Marguez

0
0

~ Montoya e 0.24
;:§ﬁﬁnér R 0
v 0

“Hazen
Webb
fArchuleta
§anche7

Bennett

0

0

0

‘ \ 0
“"Martinez . : , 0.2

Nk L

0

/Lopez 0

q

:fHobb

¢ & E OPERATORS %ORLLD P

N/2 SECTION 9 - T30N-R1IM, SAH JUAN, COUNTY,
ARTIES INT[REST 1

AC

”Chuféh*df;Latter Day Saints 0.66
‘ Ransom . : 0.40

Shamrock . , 0.30

Armstrong = | 0.36

“Uhdves . gy T 0.%9
Mos's 0.16

0.28
Cbrdq&a ). 26
.26

qcoain H;'“ .51

DBt nﬁvb\dthhl Company 278
¢ &k Operators o ' ¥ 279.05
, e ‘ - 317.90

23

26
26 -

26

67
0.11

60 .

5t

OOLlNh AP
NEW MEXTCO C
N UNTY

PERCLHTAGE

002076
oo2s8
006944‘
)nl?%?
001:

.600563“

000723

000755
000861

000818

000818
.000818
001604

.....

.nnnﬂTﬂl o

017616
Ay

87179

1.000000

" lLATI
ONTATNING 3

.,

7.90 ACRES

-
R

RS S




* "Nf2 Section 9~T30N-RI1W
“AFE - Gas Development Drilling » '
Lease __ Fee Well No. __ 9-A Depth 4,800  Dual Mesaverde-PC
Location: Unit B Sec. 9 - 30N - 11W, San Juan Co., N.M. o ;
Dirt Work: Road & Ioc. 26,000 Clean ub 8,000 3, ooo | ?
Drilling Fluids Water Frac 6,3000718 = 8:400 40 15 600 <. 26,700
Cement. & Services: Surface 8-5/8" @ 275' . - S 2,043 v ]
| ‘Production 54" @ 4,800" 2 stage 10,525
tla];ging' : O IES & D/N 7,310 CH GR & CBL 2,185 9,498
Perforatmg MV 2, 930 : PG 2,600 . 5;530 ,ﬁ‘;"
_Other Cased Hole Wire Line Serw.ces ‘BP & Mod '"D" Pkr I ' 2,655 o
Press. tests, Spot acid 500 Gal Acetic - 2 set ups | e . ‘127‘.600 B
_ Packers for break down 2 gets | - 2,760
Pmp‘éharge'& acid yfor"bréék down - 500 gal 15Z HCI 2 set ups - i, e 2,766
‘Fractin:ing. MV 28,232 : PC 31,076 - - 759,308
Guyline Anchors 500 _ Frac tanks 12 2,820 B D .
° Rental tools for dual 1,800 - oo .
| -~ Dual E‘qmment MY & Servlces Baker Services 3, 770 R e 3’390 ',":.‘il‘ |
k.v‘Other Charges ’ ) T e BT :
’ cmcultmg Eng & Geol. 5,800 i
Ny or Gas to clean up well 16,006 - ; A ,
| Roustabout Labor for Surface Hookup 3,500 o _ » SR R
© Fencing Mtl & mstallatlon 5,000 e S e . -3
"Cathodz.c Protectlon ST 7,500 R 37,800 -
a0 g @ 1550 ee. o 00
ibaxi]m,rk’ 1 dayse 4,80 480
‘Completion Rig 9 days @ 2,000 /12 hr. day ; - 18,000 "
Trucking: - 4,000 casing: 1,800 comp. Rig - B o
' 1,000 Frac tanks o - : 6,800
‘fangible Costs o N s e
 Well Head 10" series 600 OCT Dual Well Head ‘ 17,000 -
, Casing 8“5/3" 2443 @$10.32/ft Surface 275 . 2838 G T
| o ‘;C‘asmg 53" 15,507 @$6.70/£t © Product:.on l‘*;la_ju -3t 495 B ‘35,333
f : Tubing 1" 2.9 EUE @2. g2/24000,~ 1}?'6901 @ngég%t 5,355 a 18,045
Flow lme & ‘Connections L : : R 1 800 °
1 5 o Y T 557 . Stock Tank & Stalxway o . k'
o R SARR 'v"onductlon Unxt
; 2,594 production Unlt ) .
44’314 _ Intermitter & Piston Installatlon ‘ SR 18,053 :
’ Total . ' —.-$399,037 .
| Shailow Zone Total® . 155,74’8{0_0 R | 3
O UMspegmEEER| e

| | oIl CONSERVATION DIVISION

CrE _Exmmitno_ 4
CASENO.___ /05 .
-Submitted by,
Hearing Date__.
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FORCED POOLING NOTICES

SQUTH MALF_(S/2) SECTION 8, T. 30N.,

Name

1. "Harold B. Barnes
¢/o Robert W. Taylor

Box 591 -
Placitas, New Mexico 87043

2. Edward Dlefel

“John Eichman
1500 E1 Serno Aveniie
Bakersineld Calif 93304

3, Onefre R Jacquez
' P.: 0. Box 362
Aztec, New Mékiéo 87410

4. Edna: 0 Perry o
1015 Candelaria Road N. W.
Albuquerque, New-Mexico 87107
&

v Edna 0. Perry

/o Virg11 Dennis dohnton
pP. 0. Box 2042
Aztec, New Mexico 87410

5. “Frances Leon: Quintana

1516 Martin Avenue
Aztec, New Mexico 87410

6. Robert E. Pate - :
/304 East Glenmary , .
Aztec, New Mex1co 87410 - o

7. R. J. Trahan-
c/o Clyde C. Lamar
‘Attn. B thnson -

- l*t1a nuu

'Aztec, New Mexzco~87410 :

8. Jdenry D. Soseman
c/o Vernon i McDona1d
P. 0. Box 541
Aztec, New Mex1co 87410-

9. Lane]] W, -Baird and )
~ Evelyn Baivrd,; his wife =
- ‘Star Lake Plant.
Cuba, New Mexico
10. Frederxck A Cdfn1sh
305 Dixon Street "
‘Aztec, New Mex1co 87410

1. Mo Zelna Tr0xel _
1512 Martin‘Avénue
Aztec, New Mexico 87410

bE(ORLLXANﬂNU?STAMF1S
OlL CO\ISCI\VATION DIVISION

Yo o exHiBiTNO__ 6
CASENO.__ 2196
Submiited by__ »

Hearlng Date,

7.608 acres

11.760 acres .

2.600 acres

2.757 acres

41 acres

Lots 14 & 15 Block 5
Riverview Subidivigion .

.34 acres

Lots 16 & 17 B1ock 5
Riverview Subd1v1s1on

‘Lot 9 Block 1

R. 1., N.M.P.M. containing
Acres & % Percentage of

.023994
637088

.008200

.008695

OV
.001293

001072

R1verv1ew Subd1vislon s

IZU acres S

Lot 10, B]ock 1
R1verv1ew Subd1v1suon

.120 acres

Lots 9 and! 10 Block 3

"R1Véxv1ew Subd1v1s1on
252 acres

Lot 11, Block 3

R1verv1ew ‘Subdivision

; 126 acres
o let2y Block 4

Riverview Subdivision

.126 acres -

'000170\

,000379

.000795

.000397

1000397

% 317.08 Acre




12.

13.

Name

E. W. Phelps’

‘¢c/o Susan or Jerry McGaha

810 N.Vine SP #22

Fannington New Mexico 87401

Delbert D. Deck

207 Sumner Place ,
*Aztec, New Mexico 87410 ;.

14,

f15,

6.

Mesa

17.

8.

19.

Wn.: L Sewell

¢/o Michael Schropp
211 Sumner Place

Aztec, ‘New Mexico 87410

fGi]bert Jd. Martinez, dr.

324 S. Mesa Verde Street
Aztec, New Mexico -

:ChurcH éf Christ, Inc Az;ec

¢/0 Aztec Boys Club

- P. 0. Box 488
‘Aztec, New Mexzco 87410

FORCED POOL ING

- Page 2

i R1verv1ew Subdivision

Acres & Percentage of Unit

kii)‘tAS.jiABTO(':'k 4
iverview Section ,
126 acres .000397

Lot 7, Block 5

.20 acres .000631

Lot 8, Block 5

Riverview Subdvvision
.28 acres

.000883
Lots 9 & 10, BIock 5

Riverview Subdivis1on

.46 acres .601451

gots 4 and 5 - .354 atres
1monds Subdlvision | '0011]6

‘Verde r1ghts “4n"the above tracts 1 through 16 are held by Beta Development Company

Beta Deve1opment Company

“P. 0. Box 1659
Mid]and Texas 78701

»City of. Aztec

201" W. Chaco St.
Aztec, New Mexico 874]0

¢ and E Operators,klnc ,
4925 Greenville Avenue "o

Da]]as Texas 75206

155 1 acres

Variotis 0i1 & Gas Leases .489161
rC1ty nght Plant s
2:57AC.” ‘ .007884
{(Un1eased) :

'?159 480 acres. |

317.08 acres

Various 0i1” & Gas Leases 502965u

1.000000




wroRa "
AFE - Gas Develom\ént Drilling
; lease __Aztec _ Well No. 8-a Depth 4,700 Single Mesaverde - }
Location: _ynit P Sec, 8 - 30N - 11W, San Juan Co., N.M. 4
1 Dirt Work: Road & Loc. 28,000 . Clean up 8,000 36,000 | §
: Orilling Fluids yater Frac. 4,000 .Drlg 8,225 yuq 11,750 23,975
! Cament & Services: '.,mffade'g."'.’g"]"{;""@z‘7'5 — 2,043
§ Y. Produdtionsy" @ 4,700 2 stage - 10,525
Logging: Ol 1ES & D/N_7260. Cli GR CBL 2,155 ' 9,415
perforating Mesaverde 2,930 SO = 2,930
Other Cascd lole Wire Line Services —— ' _ 0
7 ‘Press. tests, Spot a<,1d 500 gal. Acetic 1 ran f;20,0
{ vackers for break down 1yen o 1,380
: ‘ Pump ¢harge & ac1d ‘for break: down 500 gal. '1521{@;1, - 1,350
i Practuring: 125,000f 70BPME2,500 N 28,232
Rentals & Misc. 3 o
Guyline Anchors 500 Frac tanks 12 2820 K
Rental tools  fof single 750 | | | |
Dual Bquijment Mtl & Services NA 3 : 3 4,070 g
Other Charges « ' ' E ‘ T
Consulting Eng & Geol. ' 3,800 L
) or Gas to Ciédn'up'wéll ' 3,000
Roustabout Labor for Surface Hookup 3,500 ‘ | : :
~ Pencing MEl & installation 5,000 ‘ o "
Cathodic Protection " 7 ;500 TR o . 22,800
qu Contract . ‘ ‘ ’ ' k j:"'
4,700 ft. @ 15.50 ft. 72,850
Day work _1____days @ _4, 800 s T 4,800
7 cowpletion Rig _ 4 _days @ 2,000  /i2hr. day . 8,000
'I‘x u“kmg 3, 800 casmq. 1, 800 comp. Rig - L
e 1.&.91- __Frac tatks < : 6,600 ;
".mqlblc Cost ) . »
: ; Well fead iO" series 600 OCT single e =t ‘vw;lo;goﬂ-’q—
g Casing 8- 5/8"24J @ 10.32/ft  Surface 275' - 2838 ° | |
= , Casing 54" 15.50 @ $6.70/ft  priductio»750" - 31,825 | 34,663 N
v 'fubing 155" 2,94 REUE ; 4,400" @ $2.82/ft o e umimé— '
Flow line & Conn,ectlons oAl R m__l_’_s_of)w .
7$3, 657 __ Stock Tank & Stairway 300 bbl R §
ww{3_488 ___production Unit Mesaverde %
mone  Production Unit - i
’- ”" A_._M‘Inlunull.l(‘l & Piston tnstall. At iom ' SRR . ‘]»5;'359”; : ’

oty LT




et 2 b i, b g vt L

R I I

$/2 Sec. 8-T3ON-RI1H
AFE - Gas Development Drilling

Tease _ Aztec  Well No. 8 - ' Depth g,zQQ Dual Mesaverde-PC

ILocation: Unit P Sec, 8 - 30N - 11W San Juan Co., N.M.
pirt Work: Road & loc. 28,000 Clean tp 8,000
Drilling Fluids Water-Frac 6,3001)1’1g 8,225 ‘Mud—lT,‘;;r
Cement & Services: Surface 8-5/8" @275' |
 Production __sk" 64,700" 2 2 stage

s ,,~.f" ______

"wqqmg: CHLES &D/N . 7,260 Cai | GR GBL . 20155

Perforat_mg Mesaverde 2, 930 o PC 2l660

'Othe.r Cased Hole Wire Lme Serv.tces BP & Mod "D Pkr

Press. tests, Spot acid 500 gLal Acetic

»Dackers for break do.m Straddle ~ 2 runs . '

} _'AFracturmg. MV 28,232 : : /0% foam
" Rentals & Misc.: ’ ' '

P chaion 5,25y 95 BERPY 90000 S8 R UEL s £ serrure
m 31,07

Guyline Anchors ___500 Frac tanks _ 12 2,820
Rental tools  _ for Dual 1, 800 ‘ ’
Dual E‘qulpnent Mtl & SerVJ.ces Baker Services 3,770

" Other Charges

;  Compietion ng 9
.Tru*klnc 4, ,600 casing: 1,800  coip. Rig

Consulting Eng & Geol. 5,800
1l ‘or Gas to cléan up well . 16,000
 Roustaboct Labor for Surface HookUp _: 3,500
, F‘encmc Mtl & installation N 5.090 ‘
Cathodic Protectlon - RS 7,50O _
'R.quontract ' e

4,700 . ft. @ 15,50 ft.
Daj woxk 1 ‘days@;_—Q_Q_Q_Q___

days @ _2,000 /12 ‘hr. day

1,000 _ Frac tanks
Tangible Costs .
Iﬁell Head 10" series 600 OPT Dual Tree v .
Casing 8-5/8" 264443 @$10 32/ft ' Surface 275' 2,838
Casing 5%" 15.5 J@ $6.70/€t _ Production4,750 '31 825

T 4,»400* 123408 .~ 1,900 4,845
- Tubing 1»" LIRS UG A 083 55/¢r
Flow 1.me & Connectlons :
$3.657 Stock Tank & Staixway300-;bb1
8488 __«Productlon Unit Mesaverde
2.594 _Production Unit .
‘ 3.314, " Intermitter & Piston Installation ‘
' Total
“shallow lone Total  154,646,00
Mesa Verde Zone Total : 242,820.00 .

36,000 .
26,275

FTy

C O :  J, :

;',!‘9.41:
”'5,530
2,605
2;400-
2,760
2,700
59.3g8

10,525

8,890

L

72, aso : N
4, aoo !

18,000

/6,800

17,600

34,663

17.253

_1.800 _ °

18,053

PR
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FORCED POOLING FOR NON- STANDARD MESA VERDE UNIT SW/4 SEC. 9- T30N PI!N
- SAN'JUAN COUNTY, NEN MEXICO CONTAINING 158 54 acres

NOTICES
.
Robert N Rameey
412'S. Church Street Ry
Aztec, New Mexico 87410 4, 1.03
‘Keith Vandruff ,
Box 421 ; ,
AZtec, New Mexico 87410 ‘ .16
~ Earnest & Margaret Maestas
T Rnxdg‘! ERTRE
Azféc. New Mexico 87410 - .16
Haze1 C Bazter
P..0. Box 146 i '
Aztec. New Mexico 87410 32
AND | .08
Floyd & Maruice. Rhodes ‘
c/o0 Robert L. Stevenson
301°S, Main Street : T
Aztec, New Mexico 87410 .28
Georgia Fay- Anderson :
322 S Mlan Street
'Aztec, New Mexico 87410” e B I S

aa

b

,Eugene Stewart -

~Box 692 : g
Aztec, New' Mexico 87410 4
'New Mexico State Highway Cormi ssion

 Box 1140 o
‘Santa Fe, New Maxico 87501 : 178

New Mexico State Highway ComnissiOn

‘ Box 1149
~Santa fe, flew Mexico 87501

: Beta Development CO

0. Box 1659 ..
MidIand Texas 79701

v ’Ford C. & Elsie Webb
‘Rte -3, Box 134-A

Farmington, New Mexico 87401 .25

12.98

‘and

and

Tract
FR SE/SW 9-30-11
» Currents Subd.

‘Lot 7, Black'1

Lot 2, Black 2, Currents Subd,

lLots 3 & 4 Black 2. Currents Subd

Lot 18, B]ock 10, Aztec

"Lots“lithnﬁfs;'31°¢k“i°i’Aitée

Lots 10, . 11, 12;'B1ock 10, Aztec
Frac SE/SW 9 ]l :

\Lots 13 thru 17 Block 10 Aztec

~Frac SE/SH 9 30~ 11

Lots 20-24 Block 20, Aztec

Fr. SN/49-30-11

" SAME LAND

vériOus“Oii'& Ga§°teasés

Fr. NE NW-Sec. 9-T3ON-R1TW




M

nr YO

. _ C & OPERATORS FORCED'POOLTNG APPLICATION .

”NON STANDARD HESA VERDA UNIT COVERTHG SW/4 SECTION 9 - T30N - RITW , sAN‘duAN’Cbﬁﬁf?,' s

NEW MEXICO, CONTATNING 158.54 ACRES. S ]
S | Ac. S INTEREST |
o Ramsey o ©1.03 | - 006497

i Vandriefs | ~ olls 001009

Y © Maestas ‘ 0.16 | 001009
Baxter . | - 0.40 00723

sk i
Gl ORI

et

Rhodes oz 001766
And¢}36n< B f“ 0.34 | | ;oo2ii§
’ Stewért ‘ S % ~0.40 L.OO?@Z?
Webb o o L 0.25 001577
‘ | 78 011227

R R e

“Hiway | | R F
| Betaj : o RN 12.98 “ 'L0§f872
'Vfozepmmﬁé,‘ | 13&&_ ! .:887852




R 3 | RECEIVED NOV 21 1¢0

g e dan . e i AR ”

th : awesTCMACO " FHONS 5053349462
e, Now Mesica 08934748 |
e7410 © November 13, 1930

- LENN MCQUITTY, Mayor

Tee W.P. Carr o

it . C. & E. Operators, Inc.
v0ne EﬁéF§yﬁSduarg,- Suite 170

pailas, Texas 6"

- Subject: :C{fyfbf>Aztec”Dh%TTfﬁg-Péfﬁ{tS'

L | 'DééFZMr. Carr:
i © The Aztec City Comission, ab itS T Ch
10, 1980 approved a1};but;one‘offyour,applicatiOﬁs
'Within”thE'City‘limits of Aztec, New Mexico.
L Wells that were qppfoVéq are:
BRI Aztec“#9 Well
Fee #9 Well
- Fee #9-A Well
‘Aztec #3 Well
Fee #38-A Well
Fee #3 Well
Aztec #8-A Well . ‘
royedtﬁ§§£hé‘COnﬁﬂééianﬁﬁlthiy’%iﬁé
“the_Col sioners felt a m ‘definite survey.shou1dfbeffurnished'
“~“reflggtjnguphégéxaqt*logatioh1of}the‘we]] site. It‘was,their*dnder—
f 4Stqngjnghﬁrpm*the{eyig”’ﬁe;submitted;by;Mr. Dial and Mr: Lawson,
*,ﬁﬁﬁdpérty~OWners”ﬂithin@the”area)f;hgtvthis,we11 site should be moved:
1o satigfyfthe”ZOOft.'requirement qf'the city. ‘
’°~=;§f;?e;;vQReéi?ﬁiﬁépthetfédué§§ffqrfén~access easement fron the City to »
_get to the site of Fee §8 Well, the “Comission felt that, approval of RN
ifﬁhisaegsgment*1sfam§ep§'ate’matterahd:shou1d beinegotiated‘withfthe - LY
':c1ty=Manager;‘:Thq;CommisSidn"d1d not vote to grant the easefment. :
9 ﬂﬂfﬁéhkiybu7forvyouf”timé‘and p@hsidératfdn.‘ﬁlf fdrfher“fﬁ?ﬁfmatiéh 3
11. me anytime. The phone number s 334-9462.

?"iirfis;needed fee1*free‘t0'ca
‘ L Sincerely, o,
N ol

Nathan Broadhead
City Clerk

4t its regular meeting, November
to drill wells

Aztec #9-A Well was not dvp

" as the Comissioners felt a more

e e S8t et k1 VRIS N R i

2041 & Gas Commission-Mr. Chavez
stiles



{'uptil the ety s 2bown that the well : o
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"SH/4 Section 9-T3ON-RIIN e o §
AFE - Gas Development Drilling ’ R
’ Lease Aztec , Well No. 9 —___ Depth 4750' Dual Mgsavetde -PCc e
A Ipcation. Unit M Sec, 9 - 30N - IIW San Juan Co, N, M. . : ;
g Dirt Work: Road & Loc. 24,000 Clean up 8,000 | 32,000 :
j Drllllng Fluids 3§§§r83§3c 6, 3oo Mud 11,875 T ;' 26,488 f
; o ~ Cement & Servlces Surfaca g =578 %275 R o s 2,043 j
! : Productlon 5% @4750 2 stage 10,525 v
AR j Loggings Ol _1es & p/v 7288 __CH _ GR CBL 2170 9,455 i
A . Perforating v 2930 ~__PC 2600 . 5,530 P
Other Cased Hole Wire Line Services BP & Mod "D'" Pky ' 2,655 S
5 - 'Press. tests, Spot acid 500 gal. Acetic - 2 set ups LT 2,400 -
] Packers for break down 2 sets | - 2,760
0 f S Pump charge & acid for break down 500 gal. 15% HCI 2 set: ups R g 2,700 _...
y f Fracturing; My 28 232 . PC 31, 076 | . 59,308 "
e Rentals & Misc.: | : S R
3 uuyn.ne Anchors __ 5'00 | Frac tanks 12 2820
ag, o Rental tools _ for Dual . 1800 TR
|  pual Bquipment Mt1 & Serv1ces Baker Services 3,770 o 8,890
»Other Chargeq ‘ ' "‘ e i
Consultmg Eng & Geol . 5,800
H3 or Gas to clean Up ‘well 16,000
- Roustabout ' Labor for Surface Hookup 3,500
Fenc.mg Mtl & mstallatlon o 5,000 - L L
: Cathodlc Protectmn S 7,500 S o ":37’.80‘0“ SR
| » Day work __1 o days @ 4 800 Y ‘ : ___4_,_§_92
S Completion Rig 9 gaie e 2,000 /12 hr. day | - 18,000
. [ . prunkmq 4, 000 éasmg. 1,800 comp. Rig . ,
} 1,000 Frac tanks SR 6,800
‘ TangJ.ble Costs L
5 Well Heag 10" series 600 OCT Dual . e ‘ 17,000
- Casing8-5/8 2447 @310, 32/¢t _ Surface 275' 2838 |
; 4,800 32,160 o
s  Casing 5% 15.5'J @$6.70/¢¢ __ Production 2,050" 5,228 34,998
U Tubing 12,9 4 g-$2, 62/¢c42350-12,267 {k" 13 082,55 )¢c . 17.495 -
" Flow line & Connections ' 1,800
o $3,657 __Stock Tank & StaJ.rway 300 BB - “ S coL a
E 8,488 Pmduction Unit Mesaverde SE :
2 Sgé_ Productlon Unit PC ' Do
3 314

Intermltter & Piston Installatlon 18,053
B 3 ‘Total _ $395,135
Sha]low Zone Total v 155,329;90
Mesa Verde Zone Toemt 239,796.00

" BEFORE EXAMINER STAMETS
Ofl CONSERVATION DIVISION

Q ‘l~j;J>’H!BIT NO. c-’(

————————— .

-v—-.--.----.a---v—.--“q

Sub:mttcd b/

Hearing Date,




o g MV D R T P vt e e e o A AT

BEFORE 137 A/ HHIER STAMETS
QI COnli v e SIVISTON
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Submiizd by .
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| . Hearing Dale o
STATE OF NEW MHXICO

e e e A i s e i i e A =

DEPARTMENT OF ENERGY AND MINERALS
1L CONSERVATION DIVISION

1N THE MATTER OF THE =
PPLICATION OF C & E - : s
OPERATORS, ING. FOR Cases 7108
COMPULSORY POOLING . . i
SAN JUAN COUNTY, NEW MEXICO

™~

- VAFFIDAVIT bF”MAiLiﬁG
\ : LIX

STATE OF NEW MEXICO )
o | §
COUNTY OF SANTA FE )

~ 1, W. THOMAS KELLAHIN, being first duly sworn,
upon my oath, state that on December 2, 1980, 1 placed
a Notice of Compulsory pooling With;a‘cbpy-bf the

December 10, 1980, New Mexico 0il coﬁservatiénauivféian

Docket, Exhibits A and B attached hereto and incorporated
‘letter, postage paid to ¢ , nd:
‘ on the respective applications filed

by reference herein, “in the U.S. Mails, by first class
paid to  each énd'éveryjiﬁdividﬁél»éﬁd.::
(Je ,ahy iﬁdicat§§‘, A ' ; ;
'-ingthe,abave,reféféh¢édfgases,wgnd I have in addition,
sent copies to the City of Aztec. : :

KELLAHIN & KELLAKIN

B

y J 17T X0
W Thomas/ Kéllahin
P. 0. Box 1769 .
Santa Fe, N.M. 87501

e B By
*f;g ‘sSEESCRIBEDfAND SWORN to béfore;me’this*ﬁztl day
o] .

1980, by W. THOMAS KELLAHIN. '

Notary Public

My CpmmisSidh*EXpires:

- SELMA_ ARAGON
* NOTARY PUBLIC - NEW MBXIC
NOTARY EOND F1ED WITH SECRETARY OF STATE

I B . . My Commission Explros M
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. \ - , : Attorneys at Law
L v ; 500 Don Gaspar Avenue

Jason Kellahin
R W. Thomis Kellabin Post Office Box 1769
: Santa Fe, New Mexico 87501

b ) Karen Aubrey

k
5
3
ol
1]
»

bt
[
-
=]
L

Telephone 982-4285
Aréa Code 505 5
December 2, 1980 , , !

'NOTICE OF COMPULSORY POOLING

Our firm represents C & E Operators Inc which
: has applied to the New Mexico 0il Conservation Division
£ for three separate orders pooling all unleased mineral"
z ~interests in the N/2 of Section 9, T 30 N, R 11 W, San
~ Juan County; in the Q/Z of Section 8, T 30 ‘N, R 11 W,
- San Juan County; and, in the SW/4 of Section’ 9, T 30 N
R 11 W, San Juan County

UG AL i ot s g e

T AR

Our records reflect that you may have an unleased
m1nera1 lnterest 1nv01ved in one of the above units.

e It
AT SO DI NS

; Enclosed is a copy‘of* e New Mex1co Oil Conserva—
tion Div1sion docket adv g i that your mineral
‘interest in the above uhit or units will be pooled as
a result of the hearing to be held on December 10 1980.

FRB B i

 This hearing will affect your mineral interésts.
_~You should contact Mr W. P. Carr of C & E Operators
:phone (214) 363-6993, if you have any questio-

W. Thomas Kellahin

i N S e A e T 2.0

i
t
4
3
b
3
!
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Doc&ut MHo. 40-80

Dockets Nos. 42-80 and £3-80 are tentntxvely Set for December 30, 1980 and January 14, 1931 “Applications.
for heaving must be filed .at least 22 days in advance o( heating dntc .

* DOCKET: EXUMINER UEARING - WEDNESDAY - DECEMBER 10, 1980

9 AM, - OIL CONSERVAT LON DIVISION LONE}REHCE ROO%
STATE LAND OFFICE ‘BUILDING, SANTA FE, NEW HEX1CO

The‘folloving cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nut:er; Alternate Examiner:

ALLOUABLE:

A%,

- CASE 7095:
CASE 7105:
CASE J106:

e A RULAL 2SN

CASE 7107:

‘lAng ano cump.ettnh

M) Conaxde\at\on of the allowable sreductisn 5f %a% for Janvary,; 1981, from fifteen prorated
“pools xn Lea, Eddy, and Chaves Lountle New chico.

(2) Consideration of the d!lqvable productlon of gas for Januacy, 1981 Eroh four prorated
pools in San Juan, Rio Arridba, and Sandoval Counties, New Hextco.

In the patter of the hearing called by the 0i1 Conservation Division on its own matxon to permtt
Bill C. Isler, Uniced States Fidelity and Guranty Company. and 2ll other {ntérested parties to
appear and show c¢ause vhy the Spears State Well No. 2 in"Unit B of Sectisn 28, Township 'L1 South,
Range 27 East, Chaves County, should not be plugsed and abandoned in dccorddace wirh 'a Diuseians

'Appllcatinn of C and E Operators,‘lpc. for Conpulsory poollng, San Juan County, heu Mexico.

Applicant, in the above-styled cause, seeks an o:der pooling all mxneral 1nterest> in’ the Mesaverde

'format\on underly\nk the N/2 of Qect\on 9, Township 30 North, &ange 1 West, to be ‘dedicated to 3

vell to be drilléd-at a standard loeatlon therson. Also to be constdered wlll bﬁ’(he cost ‘of: drtl~
i 17 and, ithe Bl location wf the go5r theivof. as weil 35 avtudl upu\allnr
eozez and Thacges tor suerVt\xon, dcsnbnacxnn ol 1pplxcnnc as Opcrator of the wall, dnd 'a charge

: for risk tnvolvcd in drilling said weil.

»Appl\ca::on of ¢ and E Operators; Inc. for compulsory pooling, San Juan County, New Maxico,

Applicant, in the above-styled cause, seeks an order paolxng all mlneral interests in the Mesaverde

. formation underl)xng the S/2 of Section 8, Tounﬁhxp 30 Horeh, Range ‘1l West; to be dedicated to a

well 'to be drifled at a ‘standard locatien thereon.  Also ce ‘be considered will be the coat of dril-
ting and completing said well "and the allocation of the €0st thercof as well as adrual operating
zosts and_ charges for supervision, desxgna:xon of appllcant as operator of the unll, and a tharge

‘for risk involved ‘in drilling said welti.

vaplicition of € and E Opééaiofs, Inc. for compulsory pooling and a noa~standard proration unit,

San Juan County, HNew Hexico. Appllcdut. i the above-styled cause, sueks an-arder pooling all

‘mlneral interdsts in the Nesavarde ‘Tormation underlying a 158,54 -ncfe non-standard pas pror1tlnn

unit comprising the SUI4" of Section 9, Township 30 North, Range |1 West; to be dedicatad ‘to a wall
tu be drilled at a s:andard location’ theréon.. Also to be ‘considered will be the cost of deiltiag
and congletlng said ueli ‘andthe allocdtion of the cost ‘thdveof as well-as actual operating coscs
and charges for supurvxsxon desxgnatxon ‘of appllcanL as opPratOr ‘of the well, anl a ¢harge for
risk involved in drilling said well. , )

LY




5@4/ // W County'

/W&‘s)\ UERDE UELL;-

o Townshlp Range

;:--_;.-._

w.l




e s e A Bl R T A M g e Y
- . S b pm S e g
o

i T Toleq Supesy
Aq peiisuigng.
Lol R S T e
- 3R j el ]7ON Higinxa 57
-t E _MEDZD:JQ«NMD% VT
S WYLS MANIWYX3 Fi043d

<J

S IRARB AT A
{

12
IQ

hodammaannodancatasocecdnn samn

State

’

-1}
14—

GETA ...

| Eilae|E7 75

oA
—15

P LT TYT TN I T

4

V4

L N TEMECD| Tl e

& 0?

_ Mesp Verpe  WELLs 2 orepaTet s

] RS . -

? o b AR Y : N
: s o by .
£ R B

z PR ¢ by A SRANS B

: B

b




L1

;Q | 742L;;; >9a

1497 59/ 14502 ?%
T 1 ?‘3 2; 5
“¥3s3s 1ef]

. '.;sou :

-/
5255 a6t

L%
JOI'

MESA VERDE FORMAT 10N

(Portion of Blanco Mesa Verde Field)

“Gas Only
23'=*Annual'PrbductionT(MMéﬁ)‘1978\

2345 = Cummulat1ve Production to 12-31- 78

3antour Interval 200 MMCF Cummu1at1ve Production has been added
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(1985
V1 235
"5,5 . 4176
iz
13500
7T ,
7¢5 3381
10} ;
13222

709 203 /0K
3325) 203 2543

9 an

T _ .
3‘# 9:1]3 | 7: 0.
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Verde Field)
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2232
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i 29
10 ’ 95 1,
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a9 57 121 :;002 5bia 13/0

100 " 2%
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lz-*——« ry 7

3338 21513 j,';’?

Jao0 is0l132 4311
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g ~ Dallas, Texas 75231

" '?'Géﬁ:f'klhemén:; :

' 8700 FOREST LANE
DALLAS. TEXAS 75230

' _368-69068 ' R
. , F _. - pee - AN 0 :
. October 11,1979 p M’t/\’

WILLIAM PLACK CARR =~ ' ﬂ’
W

Re: Lestér Mo, Vibnft
' NW/4 Section .3, T3ON, RUIW . .
San Juan*Coynty;*New_Megiggyﬁtg',:v

Suprn Energy Corporation
sulétng v, FIfen Floor
10390 North Central Expressway

" We are enclosing an executed signature page of ‘an e g
‘Amé‘ndnjei)t,:‘Offop‘era'tin‘g Agreement on the above ) R .
captioned well. L ,
L Yours very trily,

)

W. P. Carr

CWee/nst
Enc. -
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AMENDMENT OF OPERATING AGREEMENT

THIS Amcndment of Operating Agrcement is made and entercd into on this\7£5 day
of August, 1979, by and bétween SUPRON ENERGY COBPORATiGN (hereinafter referred to
as "Supron"), SOﬁfﬂLAND ROYALTY COMPANY (hereinafter referred to as “"Southland"),
and W. P. CARR (hereinafter referred to as "Carr"). |

| WITNESSETH THAT:

WHEREAS, Supron, as Operator, and Sobthland and Ciirr, as Non-Opérators, are
the parties to that certain Operating Agreéméﬁt dated January“io;'1975, which covers
operations oﬁ the Lester No. 1 Well and the unit for such well for fhe°ﬁroduétioh'6f

‘gas and associated 1iﬁﬁia*hyarocafbons‘from"thé Pictured Cliffs formation in and

“ beneath the NE/4 of Section 3 Township 30 North, Range 11 West, N. M. P, M., San Juan

County, New Mexico, and ‘the unit for such well for the productlon of gas and associated

‘iiquid hydr0carbons from the Mesaverde formation in dnd beneath the N/2 of Section 3,

Township 30“thfh, Range li West, N;M.PLM;, San Juan County, New Mexico; and

‘WﬁEREAS, 15 accordance with the rbles'ahd regulations of the Newkﬂexiéo Conser-~
vation Commission, the parties hereto desire to, dri1l a well on the NW/4 of Section 3;
Township 30 North, Range 11 West, N.M.P.M., San Juan County, New Mexico; and

WHEREAS, in order for the parties hereto to drill such well, it is necesséry*ch

~aménd the hereinabove desctibed‘Opefhﬁing Agreement datcd Jnnuéfy'ib 1975,

NON, THEREFORE in consideration of the premises and mutual covenants “and
agreements herein contained Supron, Southland and Carr hereby agree as follous
1.

The Operating Agreement is hercby amended by the addition of Article IIIA

entitled "DRILLING OPERATIONS COVERING THE SECOND WELL' to hereafter read as follows.

"IYIA,
DRILLING OPERATIONS' COV]RING l"l SPCOND NFLL

; Secéion 1. Opcrator shall, within a reasonablc time period after August 7,
1979, commence or cause to be commenced the drilling of a well (hereinaftur referred
to as the "Second” Well") at a lawful location in the NW/4 ‘of Séction 3, Township 30
North, Range 11 West, Ni M. P,M., San Juan County, New Mexico; and Operator shall
thoreaftor continiie the drilling thercof of the Second Well with due dxligence to .
a sufficient depth ‘to test the Mesaverde foxmation, unless granite or other practi~

"'cully dmpenctrable substance ‘'or conditjon in the 'hole, which renders furcher dril)- |

ing lupractical, Is encotmtered al a lesser depth, or unless all the parties agreo
to abandon the Second Well at a lesser depth. :

, Seétion 2.  Prior Eb commencement of drilling operations, Oper&tor shall
furnish to cach Non-Opeéerator an Authority fovr Expenditures which shall cover the
coqts cypected to be incurred in-drilling and oquipp ng of the Second Well.

Section 3. All costs and expenses incurred in connection with theg'”hz
completing, testing, equipping and, if a dry hole, the plugging and abandonnieht ‘of
the Sccond Well, shall be borne by the parties hercto in the following prOportions -




Supron - 86.07500%
Southland - 11.93125%
Carr - 1.99375%

Section 4. Operator shall make reasonable tests of the Mesaverde formation in
the Second Well and, 1f in Operator's judgment the Second Well will not produce gas
and associated liquid hydrocarbons in paying quantities and it desires to plug and
abandon the Second Well as a dry hole, Operator shall first secure the c¢onsent of
each Non-Operator and thereafter plug and abandon the Second Well. "

, Section 5. In the event the drilling of the Second Well as’ hereinabove pro-
vided shall be discontinued without first sufficiently testing the Mesaverde forma-
tion or in the évent the well after completion should be abandoned, the parties
hereto by nutual agreement may authorize the drilling of an addftfonal Second Well
on the NW/4 of Sectlon 3, Township 30 North, Range 11 West, N.M.P.M., San Juan.

" County, New Mexico, to such formation, the drilling of such additional Second Well

to be governed by the terms and provisions of this’ Operating Agreement in the gsame

manner as hereinabove specifiesd for the drilling of the Second Well.

, Section 6. Except as otherwise expressly specified in this Article IIIA, dfill-
- ing operations covering the Second Well, and the unit therefor, shall be governed by
the terms and provisions ¢f this Operating Agreement, insofar as the same may be

applicable.
2.
'The”Oﬁefating Agreement is hereby amended by amending the first sentence of

‘_Seetiéﬁ 4 of Article VII to hereafter read as'follbWS‘

The Operator shall make no single expenditure in excess of Ten “Thousand Dollars

($10,000) without first obtaining the consent thereto of the Non-Operators; provided,
however, that in"case of ‘dceidént or other emergency the’ Operator shall have the
right and duty to’ take such action as in 1its judgment mdy be ‘required for the pro~-
tection of life dnd’ property and to incur for the Joirt account of the parties
hereto ‘the necegaary costs and expenses in connection:”ith gaid accident or ‘other
emergency, and the action taken shall be reported by the Operator to the Non-Opera~
.tors as soon as reasonably possible; atid provided, further, ‘that Lhe ‘proval ‘of the”
drilling of a vell shall include all’ enpcnditu es for the drilling. completion, \
testing and equipping of such well, ‘including the necessary lines, separators and

lease tankage.

3.

The Operating Agreement is héreby amended by the deletion of the ‘Acéounting
Procedure altached as Exhibit "A" thereto and, in substitutlon therefor, the in-
sexrtion: o the Accounting Procedure attached hereto as Lxhibit "AM,

'This Amendment of Operatlng'Agreement may bc executed,in any'nuﬁbet’offéeeﬁtetéh
parts and each codhterpart 80 executed shall have the same force and effect as an
"otiginal lhstrument and as if all the parties to the aggregate countetperte"hadj
signcd'the same instrument and shall be biflding upon ‘all the parties hereto and *
their respoctive helvs, legal ropresentativeg, suCCOssots and assipgns,

It is expressly understood by the partics hereto that the amendments in this

" Amendment of ‘Operating Agrecment shall be effective as of August 7 1979,

T S
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STATE OF TEXAS )

o )
" COUNTY OF DALLAS )

. On this 7th day of August, 1979, before me appeared Bill Curtis, to me personally
known, who, being by me duly sworn, did say that he is the Vice President of SUPRON
ENERGY CORPORATION and that the seal affixed to the foregoing ingtrument is thocicor~ .
‘porate seal of said corporation and that said instrument was signed and sealed in

behalf of said corporation by authority of its Board of Directore, and said Bill Curtis
acknowledged said instrument to be the free act and deed of said corporation.

R E o ING WITNESS WHEREOF, I have get my hand and seal of ‘office on this 7th’ day of

|ﬂ,_€ | : H.. & CAStm)
S tary Public in and for:

Dallas County, Texas

'\:f' : Q My CommiSSion Expires'
i : - ‘s’m’o

§  STATE OF TEXAS | ) » | .
COUNTY OF ) - " o o

o ' On this _  day of , 1979, ‘before me appeared __ ) )
to me personally known, who, being by me duly sworn, did’ say that he is the :

of SOUTHLAND ROYALTY COMPANY and that the seal affixed to the |
foregoing instrument is the corporate seal of said corporation and that said Ain- 5
1o ’ strument was signed and sealed in behalf of said ‘corporation by authority of 1ts |
' Board of Directors, and.said acknowledged said instrument to be ;
the free act and deed of said corporation. , : ' o R

, IN WITNESS WHEREOF, I have set my hand and seal of office on this . day
of ~ y 1979,

L

i . , L ’ Notary Public in and for
fe o ' sl - County, Texas
R ' My Commission Expires:

STATE OF TEXAS )
,)-
counry OF DALLAS )

On this . day of o : s 1979 before me personally appeared

W. P. CARR to me known to be the person described in and who executed the fore- ]

' going instrument, and acknowledged that he ‘executed the same as his free act and !
: de('(l .

Witness my hand and seal the day and year last above writtem.

Notary Public in and for
R . Dallas County, Texas
My Commission Expires:
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EXHIBIT A"

Attached to and made a part of ..80..Amendment. of Qpexating.Agreement
dated August 7,.1979, by. and.between. Supxon. Enexgy. Goxporation,
ag.Operator,. -and__Seuthland.Boyalty. Gompany. and W.. P..CArx,..as
Non=Operators...... OO S ST S

ACCOUNTING PROCEDURE
JOINT OPERATIONS

, I. GENERAL PROVISIONS
. 1. Definiiions
] “Joint Property” shall ' mean the real and personal property subject to the agreément to which this Accountmg
Procedure is attached. :
“Joint" Operahons" shall mean all operations necessary or proper for the development operauon, p\'otection and
! ‘ mamtenance of the Joint Property
‘ "Jomt Account” shall mean the account ‘showing the charges paid and credits received: in the conduct of the Joint
Operations and which are to be shared by the Parties.
“Operator” shall mean the party designated. o conduect the Joint Operatxons
“Non- Operators" shall méan the parties to this agreement othér than the Operator,

“Parties” shall mean Operator and Non-Operalors.

“First Level Supervxsors" shall mean those émployees whose primary function in Joint Operationq is the direct
supervision of other employees and/or contract labor dxrectly employed on the Joint Propeity in a field opelat—
mg capacity.

“Technical Employees“ shall mean’ ‘those employees havmg ‘special and- specific engmeering, geologzcai or other
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi-

tions and problems for the benefit of the Joint Property.
"Pe:sonal prenses" shall mean travel and other reasonable 1e1mbu|sable owpcnses of Opelators employces,
"Matenal" ehall mean personal property, equipment or supplies acquiived or held for use o1 the Joint Propel ty.

“Controllable Matenal” shall mean Matétial whxch at'the time is so classified in the Matér ial Classification Manual
as most recently reéommended by the Council of Petroléum Accountants Societies of Norlh America.

2. Statement and Billings ,

: ’ ~,Operalor shall bil) Non= -Operators on or- bcfme the last day or cach pionth for lhcn propoxtlonatc share of the
Joint Account for the preceding n nth. Such bills will be accompanied by statements which identify” the author<
ity for expendxture lease or facility, and all charges'and credits, summarized by appropriate classitications of in-
vestment and: expeénse ‘except thaf itéms of Controllable Maicrial and ‘unusual charges and credits’ shall ‘be sep-

aratély ‘identified and fully described in detail. R

o R A ,Advances and Payments by N‘ «Operators
o . Unless otherwise’ pwvmeu “for th a«mamon’ ”’the Ope tor mny require ‘the Non—Opemtoxs to advancc ‘their
S sharé of estimated cash’ out)ay for the succeodmg month'’s ope:ahon Opexatox shail adjusl caéh monthl, billing
' : - to reflect advances xeceued fxom the Non- Opcxatoxs
Each Non-Openator shallx pay its’ propomon of ‘all bills wxlhm fifteen (15) ‘days after receipt, If payment is not
made. within such’ tnme, the unpaid-balance “shall bear inferest monthly at the rate of twelve percent (12%) per
annum;or‘the maximum contract rate permitied by the applicable usury laws in the state in which the Joint
* ‘Praperty is located, whichever is the lesser, plus attorney's fces, court costs, and other costs in connectlon with

~the collectlcm of unpald amourits;

4. Adjustments . . :
; Payment of any stich bills shall ‘ot premdlce the right’ of any’ Non—Operatox‘ to protest or quesuon the coxrect-
L. - ness thereof “provided, however, all bills and statements rendered to Non- Opnlators by - Operator diiring any
,calendar year shall concluszvely be pr umed to be true and correct after ty-four (24) ronths Jollowing
““thé end oi a"‘y-such calendar year, unless® Within the said lwenty four (24)" i “period & Non-Operator takes
wntten exceptlon ‘therelo and makes clalm ol Opcrator for' adjustment No adjustment favorable {0 Opera(or shal}
be made unless it is made within (lié same’ ‘prescribed period. The ‘provisions of this pamglaph shall not prevent
adjistments’ resul(mg from a physxcal inventory of Controllable Material as plovidcd for in Scetion V.

§. Audits
‘A. Non- Opemtor ‘ipon notice in'w 7 ting o Open ator and all oﬂmx‘ Non-Operatms shall have the )lght o nudlt Ope.
rator's accounts and records relating 1o the Joint Account for any calendar year within the twenty-four (24) mohth
period following:thdé end of such calendar year; ‘provided, however, the muklng of an’audit shull not extend: the
b time for the iaking of wmten ‘exception to and the adjué(ments of accounts as provided for i’ Paragraph 4 of this
Section 1. ‘Where ther¢ are two or more Non-Opeévators, the Non- Operalors shall make every. réasonable effoit to
conduct joint or simultancous audits in'a manner which will'resull in a”minimum of Inconvenience to the Opera-

- tor, ‘Operator shall bear no portfon of the Non-Operators’ audit cost incurred tnder this paragraph unless a[,u.cd
to by the Operaton.

- 6. Approval by Non~0perntors

: Where an approval or ofher nm cement of the Part{es or Non ~-Operators is expressly required under ‘other ‘set-
tions of this Accountmg ‘Procedure and if the agreement to Which his Accounting Procedure is attached contains
no contrary provisions in regard therelo, Optrator shall notify all Non~0pmalms of the Operatol's proposal, and
the agreement or approval ‘of a majority in interest of -the Non-Oper nlon shull be connomng on nll Noh-Opoera-

tors.
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“ 4, Material

1. nxhccr CHARGES

Operator shall charge-the Joint Account with the Iollowmg items:

1. Reutals and Royalties
Lease rentals and royalties paid by Operator for the Joxnt Operations
2. Labor:
‘A. (1) Salaries and wages of Operator’s fleld employees directly employed on the Joint Pxoperty in the conduct
of Joint Operations. :
(2) Salaries of First Level Supervxsors in the field,
(3) Salaries and wages of Sl’echnical Employees directly employed on the Joint Property if such charges are
excluded from the O ad rates,

B. Opecrator’s cost of ho)iday *vatiation, ‘'sickness and dSsab:hty benefits and olhcn customary nnownnces paid 1o

empleyces whose salaries and wages are chargeable to' the Joint Account under Paragraph 2A.of this Section

II. Such costs under this Parag:aph 2B may be charged onh'a “Wwhen and as pald basis"” or by “percentage as-

~ sessment” on the amount of salaries and wages chargeable to the Joint Account whder Paragraph 2A of this
Secnon 1L It pexcentage assessment .is used, the rate shall be based on the Operator's cost experience,

C. Expendttures or contributions made pursuant to assessments imposed by governmental authox‘ity which are
applicable to Operator's ‘costs: chargeable to the Joint Account ‘urider Paxagraphs 2A and 2B ‘of this Sec-~

tion II.
D. Personal Expenscs of thb_se employess whose salaries and wages are chargeable to the Joint Account under

Paragraph 2A of this Section IL.

‘oo
¢

Employee Benefits

Operators current costs’ of estabhshed plans for emp]byees group life msurance, hospitalization; pension, re-
tirement, ‘stock purchase, thrift, bonus, and other benefi. plans of a“like nature, applicable to Operator's labor
- cost chargeable to the Joint’ Account under Paragraphs 2A and 2B of this Section I shall be Operator's actual

cost not to exceed twenty per cent (209 ).

Material puichased or furnnhed by Operator’ for use on'the Jomt Propexty as prov[ded ‘under Section -1V Only
such Material shall be piirchased for or transferred to the Joint” ‘Propérty as may be required for rnmedla(e use
and is reasonably practical ‘and ‘consistent with “efficient and ecotioinical operations. The decumulation 'of sur-

plus stocks 'shall be avoxded

5. Transportation
Transportation of employees and, Matenal nécessary ‘for the Joint Opexatlom but subject to thé following limita-

tions:

A, B} Materind is"moved 10 tho Joint l’mpmly fmm the Oporntor 's W ¥ "h(mso or other pmperues, no charge nhall
be mude 1o the-Joint Account for a distance greater than the distance from- ‘the nearest rellable supply store;
i rcccgnved barge terminal, or rallway recewmg pomt where like materiat is normally available, unless agrccd

1o’ by the Pax ties.

l ..cas‘ag:eed tn hyu the Pa\ ties. No charge shall’ be nude 10 the Joint Ac- ’

terminal, }5r fallway ieceﬁnhg P
unless agreed to by the Parlits.

. count for movmg Material to other properties beIOngmg to Operator,
C. Inthe apphcatnon qf Subparag aphs A anu B above, lhcra shan be no equahzation of actual gross h‘ucking, cost
- of $200 or less oxcludm;, acces:onal ehargcs

6. Services

' ment v ""f»oylded by outside  sources, except selvices excluded by
‘ Paragxaph 9 of Sechon Il and Pmagraph 1. 1i of Section 111 The cost of préfessional consultant seirvices and con-

" {ract services of technical personnel ducctly engaged on the Joint Propérty. if,sitch charges urd exeluded from the .

" Overhcad vates. The c¢ost of ‘professional ‘consuliant: servicés or ‘contract services of technical pctsom\el not di-
“reelly engaged an lhe Joint Properly shall not be char g,ed to ‘the Joint Account unless .previously agreed to by

the Parties.

1. Equlpment and Facxhhes htrmshed by Opcraior
" A. ‘Opcrator shall : «hau.e the ,JomtVAccount for Use o_[‘O""erator oxﬁmed equnpmcnt ang’ facllilles at’ rates- com-
mensurate with costs of ‘ownership and operation. Such rates shall iticlude costs of maintenance, repalirs, other
operating éxpehse, insurarice, taxes, depreciation, anid niexest on investment not to exceed eight per cent (895)
‘per annum. Such rates shatl not exceed average commercial’ ra(cs cuucnlly provailing ‘in° the fmediate area =~

of the Joint Pnopeny
In Jicu of char gésin Paragl aph 7A° ‘above, Operator may elect 1o use: avorage ‘coninetrclal rntcs prevalllng in
the imnediate woof the Joint Properly ll'\‘- 2040 Foy aulomotive eguipment, Opor ulm- mag clitel 16 use rotes

pubhslwd by e l‘ulmlvum ‘Molor Pransport Associilion,

8. Damnages and Losses fo Joint Propc:iy
All costs or expenses necessary for the repair or :cplncomont of Joinl )’xoporty mnde necessaly because of dam-
‘oges ‘or losses inemnyed by fire, flood, storim, theft, accident, or 'olher cause, execept those resulting from Operator's
£ross negligence ot willful “misconduct. Operator shatl turnish Non-Operator written notlce of Jdamages or losses
iheurred as scon as placllcable aftex a report thereof hus been received by Operulor.

9, chnl lxpense : .
Expense of handlmg, invemgaung and- setuing )mgalnon of claims discharglng ‘of Jiens, pauyment of judgmunts
‘and amounts paid for settlenmicinl of claims ineurted in' or resultiﬁg ‘from “operations under ‘the agreerment”or
necessary o prolect or recover the Joint Property, except that no charge for services of Operator's legal  staft
or fees o expense of ovtside nttorieys shall he mnde tnjess praviously djreed (o by the Parties. All other legn)

“expense is considered lo be covered by the overhicad pravisions of Scution m wirloss olherwlse agreed to by the

Parties, except as-provided in Scetion 4, Paragraph 3.

—_—0
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10. Taxes
All taxes of every kind and nature assessed or levied upon or in connect:on with ‘the Jolnt Pnopcrty, the opera-
gon itheroaf or the productipn theréfrom, and which taxes have been paid by the Operator for the benefit of the
artics

. 11, Insurance .
. Net. premiums paid for insurance required to be canled for the Joint Operations for the protection of the Par- '
ties, In the event Joint Operations are conducted’in”a state in which Opcravor may act as self-=insurer for Work-
men's Compensation and/or Employers Liability - under the respective stati’s laws, Operator may, at its elect!on,
include the risk.under its self-insurance program and in that event, Operator shall include a ‘charge at Operator's

“cost not to oxceed manual rates,

12, Other Expenditures
Any other expenditure not ‘covered or dealt with in the foregom;, DIO\'ISIOI‘\S of lhls Scetion II, or in Scctlon lll
nnd whivh is incurred by the Operator i the necessary and proper conduet of the Joint Opcrnllons.

II. OVERHEAD

H 1, Overhead ~ Drilling and Producing Operations.
! i As compensauon for admmxslratwe supervision, office services and warehousing costs, Opelator shall charge
: : drilling and producing operations on cither:

1 ( X ) Fixed Rate Basis, Paragraph 1A, or
’; ) ( ) Percentage Bas1s, Paragraph 1B. ‘ !

.fUnless otherwise agreed to by the Parties; such’ charge shall ‘be in lieu. of costs and expenses of all offices
and salaries or wages plus apphcable burdens and expenses, pf all pei 'soninel, except those directly - chargeable
under Paragraph' 24, ‘Section 1I.. ‘The cost’ and ‘expense of seches from outs:de sources in connection with
matters of taxation, trafﬁc. accounting or matters beforeor mvolvmg governmcntal agencies shall be considered
as ineluded in the Overhead rates provided for in“the above seteéted’ Paragraph: of this Section TII unless such

cost and expense are agxeed to by the Paz ties as a direct charge to the Joint Accdéunt.
ii. The salaries, wages and Pex‘;onal Expenses of Techmcal Emuloyecq 'md/ox ‘the cést of professxonnl consultant
services ‘and contract services of technical personngl directly employed on the Joint Property shall () shall

not (X ) be cover ed by the Overhead rates.

A. Overhead - Fixed Rate Basis ; ’ ‘
) Operator shall chalge the Joint Account at the followmg rates per well pcl month: :

' S Drilling Well Rate $...2,500. ... oo
: Producing Well’ Ilute $_..4-25_0. R S SR S

(2) Apphcauon of Overhead Fixed Rate Basis shall be as follows

° S L&) Dz.llmg wall' Rate .
: f11- Charges for onshore dnlim ‘wells shall b"“ém ‘on the date the well is spudded‘and lermmate on

the date the drilling or ‘completion _Yug is released, whichevey is laler, except-that'no charge shall
) be made dmmg suspensnon of drilliy opemllons fon fiftéen (15) or:more corisecutive days.

{2} ’Charges for offshoxe drilling. wells' shall Degin on the' date whaon' dullmg or completion equipment
arrives on location and terminate on {he date the dritling or complelxon cquipment thoves off loca-
tion ‘or. rig:is released, whxchevex oceurs’ fust ‘exeept that no “Uhar ge shalt'be made during euspen-
sion’of’ dullmg opelauons for tifteen: (lo) or more “conseculive ‘days

: “[3] "Charges for wells undelgomg any tg/po ‘of workovon or 1(-complotion for a perlod of flve (6) ‘con-
o ' secutive days or more shall be made at the dnmmg well rate,: Such chalges shall be applied for
the period from date workover opelatlons, with rig, commence’ through daté of rig release, except
1 _ . that no charge shall’ be made during suspension of ‘operations for fifleer (15) or more consecutive
] : . days.
» (b)'fooducmg Well Rates :
"~ [1] An active well eltkey produccd or m;ec!ed mto for any poition of the mon!h shull be consldered
‘as.a one- well charge ror the entne mon h .
“[8] Edch sctive completion in & multi-comp well i which producﬂon i nol’ commitigled down :
hole shall be considéred-as a one-well chaige providing cach completion is considered o sepm‘ate ,
the governmg lcgulatory aulhonty. ,

P “tion shall be ¢ ;
! ; muneint salos oatiet,

[4) A one-well- shmge may be made for ihe momh in which’ plug[,lng and abnndonmem operations
| : are complelcd on’any well

. - [51 Al other inaclive wells’ (mcluding but not limited to inactive wells COVCled by unit allowable,
. T lease  allowable, transferred nllowable, elc.) shall nol qualify for an overhead charge,

| i “(3) The well ralés shall be' adjusled as of the’ first day ‘of Apml cnch yoar following the effective date of the
ot agreement fo which (his “Accounting Procédurce is nlmched The adjustiment shall ie camputed by muiti-

W ] e

f : ; plying (he rate cmreh{ly in“use by the percentage increase ot decrease fn’ (he tverage weekly earnings of
AR Crude Petroleum and Gas Production: Workers for the last caleiidal” year compared to the calendar yeur !
) {

: preceding as shown b 'the Index of: uverage weekly earnings of Crude Pelrolotim’ ud Gos Fiekls Produc-
S C tion Workers us publiancd by the United<States Department of Luboy, Burenw of Labor Stutistics, or the

AR IR equivalont Canadian index” us puhliahcd by - Statisties Canadln, o nppllcablu 'the adjusted ralcs shull be !
; ' ‘?the rates currently in uvse, plus or minus the computed ddjustment,




B. Overhead - Percentage Dasis
(1) Operator shall charge the Joint Account at the following rates:

(a) Development
percent ( o) of the cost of»Deveiopment of the Joint Property exclusive of costs

4 -l providcd under Paragraph 8 of Section II and all salvhge credits.

v (b) Operating . - } ,

‘ ‘ ; ‘ . Percent ( o) of the cost of Operating the Joint Property exclusive of costs provided
: . < under Paragraphs 1 and 9 of Section 11, all salvage credits, the value of injected substances purchased

for secondary xecovery and all taxes ‘and assessments which are levied, assessed and paid upon the min-

eral interest in and to the Joint Property. )

{2) Application_lo( Ovcrlfead --Percenlage Basis shall be as follows: ,

For the purpose of determining charges on & perc_c'htage ‘basis under Paragraph 1B of this Section 111, de-
velopment shall inciude all costs in connection wilh‘drillix’\gi redritling, deepening or any remedial opera-
tions on any or all wells. involving the use of drilling crew ‘ihd equipment; also, preliminary '_c;xpenditht‘es

necessaty in preparation for drilling and gxpendilures incurred in abandoning when the well is not com-

el AT AR ST

* pleted as a producer, and original cost of constriction or instatlation of “tixed assets, the expansion of fixed .

_assets and any other ‘project clearly discernible as. a fixed ass2t, excepl Major ‘Construction as des.ned in

Paragraph 9 of this Section j11. Ail other costs shall be considered as Operating:’

i Srim s 7

2. Qverhead - Major Construction ; ’ ‘
To compe'nsate‘Operator for 0\(c5;jhead cdsts'iﬁchrréd in the construction and :iﬁstéljii@ion of fixed assets, the ex-

pansion of fixed assets; and any: other project clearly di§¢‘e1*hible as a fixed asset reguired for the development and

operation of the Joint Pmpéifty,»bpera‘zor shall either negatiate a‘rate prior to the beginning of constpi;ctib'n, or shall

charge the Joint Account for Qverhead based on the following rates for any Major Construction project in excess _ N
of 8 | ~ A ,

A X %o total costs it such costs ave more than sk . bul less than $ ¥ ——— plus
B. '__,*__,__,% of total costs in excess of $ _‘__,‘___i“,‘/,_but less than $1,000,000; plus g o
. * % of total costs in’ excess of $1,000,000. : :
Total cost: shail mean the gross cost of any one project. For -the purpose of this paragraph, the component parts

i of : single prqjept shall not be treated separately and the cost of drilling andworkoVer wells shall be excluded. .
3. Amef?fmgﬁ;gf%% étsated o

! ~ The Overhead réte“sfjpi‘{)Vidéd for in this Section I may be amended from ‘time‘to}l‘i'r'né only by mutual agrecment

t " petween the Parties hereto if; {n practice, the rates are found to be insufficient or excessive.

1

o o brenica

'{v. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS ‘ i

\ Qp'cratm‘}is n“ésp'(msibié for Juint ‘Account Mateiial and .’s*]‘lznlluni’akgprop‘er_:,u'ﬁd,étii"'r’_i‘ely’chu}rges’f:md credits for all na-

térial ijnovemenmis affecting the Joint Property- Operator ‘shall provide all Materkial'faif’usti‘ on the Joim'fpfopeﬂy; how=-
_ever, at Operator’s option, such Material may pe supplied by the Non-Operator. Op‘efagpr’}hah make tir‘hpl‘y'dispoéition
of idle and/or ‘sufpl'iis;Maitéri;ﬂ,jf sdch‘diéPoSal peing made eithcx"thi‘b‘dgh sale to Operator or‘jNOn;;Opéx'at'gS;*‘,";di’v_is,i'o»h“ in
“kind, or sale 0 ouiSiders."@ééi‘ator Pay purchase, but shall be under no ¢ bligation to purchase, interest of Non-Opera~-
tors in surplus’ conditi\(‘i'n‘f'_Abr B Material. Fho disposal of surplus Comx‘dll“éble Material not purchased by the Opera-

P
-

‘{or shall:be agreed to by ine Pariies

“1." Purchases » g : T e T , b
‘ Maftériailfpu‘féhased shall’ pe charged ‘at the price paid by Opéralor:aﬂer' deduction’of al) discounts’ received. In case

of Material found lo:be defective or returned (o venddr'fd\j ‘any other ‘yeason,; credit shall be passed to the Joint 5
Account when adjustment has been received by the Opurator. :

2. jTr'an’sf‘érs and Dispositions L L ,
Material fim'nish'tzd" to the Joint,,Pro’pgfty' and Material (vansferved from “tﬁc’:beiiit‘Pro‘pefty‘or‘diSposed' of by the

Operator, unless otherwise agreed to by the Parties, shall be priced on the following bascs exclusive of cash dis-’

|

!

|
\

‘ E
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{
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|

|

|
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s New Material (Condition A) o V s
/(1) Tubular goads, except line pipe, shall pe. priced at the current new price jin effect on‘date ‘of movement on &
maximum’ ,c'ajrloa’d or barge load weight basis, regardless of ‘quantity {ransferred, equalized 10 the lowest

‘ ‘;Subl’i“sh(zd’pricg'f.o.b. railway receiving point o recognized barge {ttminal nearest the Joint Property
“wwhere such M terial is normally available. ' ‘

(2) Linc Pipe R o D N e
(a) Movement of less than 30,000 pounds shall be priced al the current new: price, in effect"étf‘?date; of
£ movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor-

“mally availabis. - - ’

“ (b)Y Mpvcmént:éf‘:id;ﬁ"oo' po’ur'ids’f&n'- “nore chall be priced Gixéér:iiféifiéidns’o‘f (bl goods ﬁ}'icinzig in Para-
- graph 2A (1) of this gection’1V. . . . D

s T WA e A AT

. , L
D ! (3) Other Matevial shall b piiced at the currént new price, in cffcet nt date of movement, as listed by a retiable
i ' ; supply: storé or {.0.b. railway recciving poim'ncm-est the Joint pPioperty where such Material is normally
I EENAD e e 2
o 3. Good Used Material (Condition B) o e e ]
‘ ‘ Malex'iai"ii\’so’sllmd and serviceable condition and suitable for reuse without yeconditioning: H
: [$))] Material moved {6 the Joint Propetty ; ‘ ’f
1 (a) At scvemy;ﬁvc percent (15%0) "of ciirrent new price, 88 determined by’ Parogiraph 2A of this Section 1V,
(2) Malerial maved from ihe Joint Property : L
{ (a) At s(e\imny:ﬁvu1;‘1(-i'c“unt (1541) oﬂfl current now price, as aetermined hy_l’m‘am'nph oA of Whis Section'1V, }
’ \. Bt Malcrial was oviginally charged to the Joint Accownit as new Mulcerial, ov ‘
T |
;l \ : Y - ,{




" 7The Operator shall ‘maintain ‘detailed Fecords of Controllable Materiai.

(h) at sixtly-five percent. (655¢) of current new price, as delermined by Paragraph 2A of fhis Section
© 1V, if Material was originally. charged to the Joint Account as good used Material at seventy=five per-
cenl (7565) of current new price,
The cost of recanditioning, if any, shall be absorbed by the transferring property.
C. Other Uscd Material (Condition C and D) .
(1) Condition C ‘ '
Materlal which is not in sound and serviceable condition and not suitable for its original. function until
after reconditioning shall be priced at fifty -percent (5042 ‘of current new price as determined by Para-
graph 2A of this Section 1V. The cost of reconditioning shall: be charged to the receiving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value. :

- (2) Condition D - ‘ . ‘ _ ;
All other Material, Including junk, shali be priced at a value commensurate with'its Use or at prevailing -
prices. Materinl no lotiger suitable for its original ‘purpose but usable for some other purpose, shall be
- priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-

pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators. > . S
.'Qbsolete Material
.Material which is serviceable and’ usable: for its original function but condi
‘is not equivalent to that which would justify a price as provided above may be speci
_the Parties. Such price should ‘resuit in' the Joint Account being charged with the
dered by such ‘Matérial. .

E. Pricin:g‘ Conditions , . : v S

(1) Loading and unloading costs may be charged to tae Joint Account at the rate of fifteen cents (18¢) per

! hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when
actual'hau!ing cqst’ of ‘such tubular goods-are gq’Ua‘lized undei provisions of P‘ara‘graph 5 of“Sech[on‘II.

{(2) Material involving erection costs shall be charged at applicable ‘percentage of the ‘current knocked-down
price of new Material. : : T

tion and/or value of such Material
ally priced as agreed {6 by-
value of the service ren-

3, ‘Premium Prices

~ Whenever Material is not readily obtainable e ‘becal mergencies
n : which the Operator has no control, the Operator may charge the Joint ‘Account for the

at published or listed prices becanss of national emergencies, strikes

ding svch Material, in making it suitable for use,

e

Aréﬁuiredt,Ma‘teriallyat the Operator’s actual cost jncurred in‘provi rial, in ma suitable
“and in moving it to the Joint Property; provided nofice in writing }s;}g‘;ﬁrnishedﬁtoNqﬁéQp‘ex‘atOrs of the proposed
charge prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and '
notifying Operalor within ten days after receiving notice from Operator, to furnish in kind all ‘'or part of his share
‘of such Matérial ‘suitable for use’'and acceptable to Operator. : - o e
‘4. Warranty of Muterial Furnished by Operator , » ! | SRR
“Dperator. ‘docs not Wéﬂi‘?dﬁt’”fﬁé Material rarnished. In case of defective Material, credit ‘shall not ‘be passed 10 the
Joint Account until adqut\‘mént‘has been rececived by Operator from the manufacturers or thei agents: EE

V. INVENTORIES R .

a4 chrgséntniioznf

1. Periodic Inventories, Nofice an
“At:ressonable inlervals, In

ories shall ‘be taken by Operator “of the Joiht ‘Account” Qphtrollable"Matéi}ial.

Jotice of intention to Like inventory shall be given by Opérator al befor

© tory is to begin $o thal' Non-Operators m‘ayrhc'remte’scnt'e‘d when any inventory s taken, “Failure of Non-Operators
to-be represented at an inventory shall bind Non-Operators 10 accept the inventory taken by Operator.

tor at Jeast thirty (30) days before any inven-

2. Reconciliation “and Adjustment ) s e

Reconciliation of a physical inventory with th t'Account 11 be made, and a

- shal be furnished to the Non-Operators within six months following the taking of ;

" justments shall be:made by Operator with the Joint Account for overages and shortages,
‘held accountahle only for shortages due to lack of reasonable diligence.

Jist: of ‘Gverages and shortages
“the inveéntory. Inventory ads
‘but’ Operator shall be

3. S}_iécial lnvcmdﬁes L e
1 ‘whenever 1  an) : ; of interest in the Joint Property. It shall
, {o notify all other Parties as quickly as possible after the transfer-of interest lakes
both'the seller and-the purchaser shall be governed by such ‘inventory. :

$pécial Inventories may be taken whenever there is any sale ot change
be the duty of the party ‘selling
place. In such cases;
4, Expensc of Condueting I’é’rit}dic Ivéntorics o o » -
o ' i invontarvics shall not ‘I_),'ucliz‘mic(rl*16ﬁiimé’-.loinlfA(-omml‘dhfcék‘ngrced 1o by the

3
HLE AN

L Thie expense of conduciing perisdic
Paitics, ’

i

e
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(" TREFONE EXAMINER STAMETS

, ! cHl. CONSERVATION DIVISION
ARTICLE XV A ’
Oz _exiBtT NO._ L4
DUAL WELLS ponsiyes 195 - D 9
D ~ - Submiticd by —
UAL FO ’
LR Hearing Date,
A. Definitions
“Shallow Owners" ~ the working interest owndrs

owning the working interest
.in all ‘formations between
- the earth's surface and the
base of the Pictured Cliffs
I Formation.

"Deep Owmners" < the work1ng intexest owners.
: owning the working interest
in the Mesa Verde Formation.

B. Formula for Altocation of Costs for Drilling and Completing Dual Wells.
Whenever in this Agreement it is prov1ded that costs will be borne
;by Sha’low Ovmers and Deep Owners in’ accordance with Section B,
Article KV A, the fcllowxng procedures will be‘used-

Before drilling is commenced on any well, an estlmate shall
be made of the total costs of ‘drilling and completlng said
well to the wellhead in the two formations. Such total
estimated costs shall be divided into the following
“categories: o

(a) Costs to" be ‘inéurred above the base of the deepest sand = .
perforafed 'in the Shallow Zone, except those set forth
in Subsectlon (c) hereof -

“(b) . Costs to be 1ncurred.below the base of the deepest sandi
_ Derforared in the Shalrow Zones. :

.} Costs attrlbutable to testlng and complet1nq 1n the
»shallow Zones.

—
[
. ey

Upon completlon of the well _the actual costs of” drllllng,
completlng, test1ng and equ1pplng such well will be appro-
tloned ‘among. the three categorles set forth herelnabOVe,

and these actual costs will be pald by the’ obllgated partles

;as follows.'z; o

(a) Costs 1ncurred above the base of the deepest sand perforated
' ‘in'the sha 1ow zone, except t‘ose set forth in. Subsection’
(c) hereof Will™ ne shared ‘equally by and between Shallow

'Owners and

w(B)' The costs incurred below the base of the deepest sand
perforated in the shallow zone shall be pald by Deep Owners.

B G) cestlng and completlng in the

(C) :'COStq #ﬂ'{-r ~‘~§t bl
tion shall be paid by Shallow Owners.

3
“ghallower forma

f’C. ' rlllzng and Conpletlng Dual Wells. Costs of drilling, testlng,

treating, equlpplng “and completing wells to the wellhead” ‘which

are begun witﬁk e'object1ve of dual uompletion and which are

completed as dual wells shall be borne by Shallow 6Wners and

.;l4a-
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by Deep Owners in accordance with the provisions of Section B.,

Article XV A. The material and equipment thereon shall be owned by

the party or parties paying the cost thereof pursuant to Section B,

‘A;tlcle vaA. Shallow Owners and Deep 0wners shall respectxvely own

all unitized Substances produced from their ‘respective formatxons: ¢

Upon abandonment of the well if dry 'in both formations, costs of

plugging and abandoning shall be shared equally by and between

Shallow Owners and Deep Owners.

Completion of Subject Well in the Shallow Zone, but Abandoned as

to the Deep Zone. In the event the subject well is drilled to

the Deep Zone Formation and results in discovery of oil and/or gas
in paying guantities in the Shallow Zone, but is‘dry in the Deep Zone
Formation, all costs of drilling, testing and treating shall be borne

by the Shallow Zone Owners and the Deep Zone Owners in accordance

,bwith Paragraph B, Article Xv A. BAll tosts of equipping the well shall

be borne by‘éhallow zZone owners. 'Further,‘sha110w ZohetbwnetSAShall
pay ‘to Deep Owners the salvable value of the material and equ1pment or

share thereof paxd for or furnlshed by Deep Owners. Thereafter

1'Shallow Owners Shall own ail material and ‘eguipment acquired in the

3dr1111ng and complet1ng of Sald well. Sﬁeiiow Owners -shall own aii -

ollfand/or gas produced from the Shallow Formation and éhéliLbear

all costs of operatlnc, reworklng and p1u901ng and abandonment of

- the well.

:Completion of~Subjecttwell in the Deep Zone Formation but Abandoned

‘as. to the” Shallow Zone., In the event that the subject well resnlts

inv dlscovery of oil and/or gas in paying quantxtleq in the Deep Zone

Formation, but is dry in’ the Shallow Zone Formatzon, all costs of

_drilljng, testing and treatlng shall be ‘borne by the Shallow Zone

ownérs and the Deep Zone Owners in accordance w1th'the'provisions of
pParagraph B, Article XV A. All costs of equipping the well shall be

borne by Deep Zone Owners. Further, Deép Zone Owners sﬁéll'pay to
Shallow Zone ‘Owners the salvable value of the material and equipment
i

or share thereof paid for or fufnished by Shallow Zone Owhers.

-14b-

]

i g 8 S AL e




. Deep Zéne

Owners shall own all material ang equipment acquired in the

drilling and completion of such well, Deep Zone Owners shall

own all of1 and/or gas produced from the Deep Zone Formation,

“and shall bear all costs of‘oﬁetating,kfeworking and plugging

and abandoning the welj.

R S

3

Well After Completion in Both Formations.

| ~ F. ' Abandonment of Subject

In the event the subject wel) is capable of producing dry gas ang

associated liQﬁid‘Eydrocarbohs from hiat

t
{

ae

1% 311f§arties agree to sﬁchléﬁéndénment, the
wofﬁihg’inﬁere;t-owners'6fthe-reméiﬁﬁﬁé'prcduéing¥f6fﬁ3€i§h
#héilﬁbg‘éﬁﬁ tiéé:¥h:§éleét ;%é*of ﬁhé¥faiisﬁihggﬁptiégs“regafd~
’iﬁg the abah&bhmeﬁt of the'othéryfotmaﬁﬁén:

(1) ‘bepayfto“;hélwczkiﬁéfiﬁfereSt oWners 9f't§g;fbrmaﬁion_k,

to be ‘abandoned ‘the actya) sal
fbelénging to saidIQanrs, The ow

(2) 7o pay to the “Working inteyest owners of
R be ‘abanonded théfg;fferenc ;
costs of abandonmént ang

x: !thefofmation‘ﬁb
if any, between the estimateq -

¢ eStimated value of the 3 ',g
wners, Thereafter, o !
Aemaiﬂing”prgducihg formation shall have

-salvable equipment bé16n§iﬁg‘to”sa}d.c
‘the owners of the rema oducing

=
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abandqﬁédgﬁds&all;béarffhe:éq§t~angxiék;of;any actual
,abéﬁddﬁmdht-operaﬁiéﬁg”théteafter COﬁduCted.




party or parties, owning working interest in the formation to be
abandoned do not agree to said abandonment, such party or
parties Shall‘purchase the interest(s) of the party or parties
desiring to abandon said well and the physical equipment therein

and thereon; and within twenty-five (25) days after receipt of

notice by the party or parties not electing to abandon, the party

Or parties desiring to abandon, shall execute and deliver to the
déﬁér»party 6:}§arties an‘assigﬁment, withbu£ warrant; of title,
of all of its or théir working interest in said well and physical
éQGipment, and in~the wdiking'interest ana‘gas leasehole estate,
insofar‘as it covers the formation which was to be abandoned.
| In eﬂchange for said assignment, the purchasiﬁg party or
‘parties saall pay to the assigniﬁg party or parties the salvage
‘value of ths laéter's‘intsrest‘in the salvable casihg and other
ph§siCai eqaipment in and on said well, such value to be
determined in acddrdahcs withgthe‘provisiéﬁs of the Accounting
Procedure attached;heieto aS'Exhibit,"C". | |
: In a liks maﬁnef, in thé‘evsﬂt any paffy‘ar parties*owniné

'a‘wbrking‘iﬁtéfést'in~b6£h4formaﬁions‘de31reito abaAGon tﬁé’well
| “sas LO both formations, such party or partles ‘shall s¢ notlfy all
’ the partiea hereto, and the latter shall/hayc ;;1ttv;(30)‘days )
after receipt of such notlce in which to elect whether to agree
'to such~abandohment;‘ If all/partles hereto agree to such
‘abandonment, ‘such well shall be abandoned and plugged by the -
4H0perator, and the costs thereof shall be shared equally by and.
:between the shallov Ownérs and the Deep’ Owners. All ca51ng

and physxcal equlpment salvaged from said well shall be ‘owned

by the party or parties paying’ the costs thereof pursuant to:
'Paragraph»B; ‘Article XV A. If any party or partxes 45 not agrse
to said abandonment, such party or partles shall purchase ‘the
.rinterest(S) ‘of the party or partles desiring to abandon and’ shall
:vbe entitled to receivq:an'assignmEnt of their,lnterest, in

l,acéqrdance with the provisions set forth hereinabove.

~14d-
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G. Alloc¢ation of General Operating and Maintenance Costs in Dual Wells.

e i £

After completion of ‘any wells in both the Shallow Zone and Deep
Zone Formations, the costs of producing operations shall be borne

by the working interest owners of the two formations as follows:

o e o

(1) kThe'completion in ‘each separate formation shall be
treated as a separate well for overhead expense. Such
overhead expense shall’ not be treated as part of the
costs of drilling, testing, treating, ‘equipping, com-
pleting and operating for: purposes of allocation, as
set forth in Paragraph B, Article XV A hereof, but the

d ) . “worklng interest owners of ' the respectlve format10ns~

i . ‘ shall bear such charges as.a separate cost alldcable to

‘ theix interest

(2) - Fach formation shall bear all costs of normal producing
operationo, including costs of 1abor, repairs, main-
tenance and replacemént of equlpment attributable to
such formation. AlL costs of operations pnrformed
for the’ JOlnt benefit of both formations, shall be
‘borne on a per well basis by the Shallow Zone Owners,
to the extent of 50% of the total costs, and by the . !
Deep Zone Owners to the extent to 50% of total cost. ‘

-l4e-
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Examiner Hearing — Wednesday ~ December 10, 1980 Docket No. 40~80

I

CASE 7103: ‘Agplication of E. L, Lacham, Je. for compulsory pooling, Eddy County, Neu Mexico. .
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the’ Holfcamp
thru Pennsylvanian formatlons underlying-the N/2 of Section- 7, Tounshxp 22 South,; Range 26 East, -
to be dedicated to a well to be drilled at a standard locatxon thereon. ‘Also to be c¢ongidered will
be tha coat of dtxl!;ng and completing said well and the allocatxon of the cost thereof as well aa
actual operating costs and charges for supervxsxon, designation of applicant as operator of the well,
and a charge for risk involved ‘in drilling said well.

CASE 7104: Applxcatxon of Conoco Inc, for the amendment of Ordérs Nos. R-4633 and HFX-462 ‘Lea County, New .
S Mexico, -Applicant, in the ahove-styled cause, seeks the amendment of Division Orders Nos, R-4633
and WPX-462, which authorized the injectlon of water into applicant's Maljamar Mitchell Waterflood
Project in Sectfon' 5, Township 17 South, Range 32 Edat. The amendmeénts sought would include carbon
dioxide in the 1n3ectzon authorization for gsaid project.

E 7105: Applzcation of C and E ‘Operators, Tac, for: foopulsory poolnng, San Juan County, New Mexico.
g Applicant, in the above=styled cause, seeks an Order poolxng all mineral interests in the Mesaverde

formation underlying the /2 of ‘Section 9, Township 30 North, Range 1l West, to be dedicated to a
vell to be drilled at'a standard location thereon. Also to be considered will be the cost of dril-
1ing and completing said well and the allocatxon of ‘the cost theréof as well as actual operating
coats and charycs for supetvxaxon, degignation of applicant as operator of the well, and a charge
for risk involved in” drillxng said well,

CASE 7106:‘kAppllcac£on of C and'® Opera:ors, Inc. for compulso:y poolxng, $an Juan County, New Mexico.
Applicant, in the above-styled cauge, seeks an order pooling all ‘miceral interests in the Mesaverde
formation underlying the 8$/2 of Section 8, Township 30 North; Range 11 West; to be dediciated to a
well to be drilled at a standard location thereon.‘ Also to be considered will be the cost of dril-
ling and completing saxd well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, deazgnat1on of dpplicant as operator of the well, and a charge
for risk involved in drilling said well.

CASE 7103;U(Applioatxon of C and E Operators, Inc. Eor compulsory poolzng and a non—standard proration unxt,

) X 'Son Juap, County, New Mexico, Applxcant, in the above~sty1ed cause, seeks an order pooling all
mineral ‘interests in the Megaverde formation underlying a '158.54~acre’ non—standard gas proratxon
unit comprising the SW/4 of Sect1on 9, Township 30 North, Range 11 West, to be dedicated to a well
to be drilled at.a standard locatxon thereon. Also t6 be copsidered will be the cost ofidri
and completing 94id well and ‘the: ‘allocation of the cost thereof as well as actual operaf;ng cosrs
and charges for supgtvxaxon, designation of applicant as operator of the well, and a charge for
risk involved "in drilling said well.

GASE 7090: (Continued from November 25, 1980, Examiner Hearing)

Application of Dorchester hvploracxon, Inc. for directlonal dr1111ng and ‘an unotthodox gas well
location, :Chaves CQunty, New: Hexxco. Appllcant, in the above—styled cauge; ‘sesks authority to re-
' enter the old Union Hill Well No. 1, the surface location of which is 2310 feet from the Horth
- and West lines of Section 27, Township 12 South, Range 28 East, and to directionally dr111 in an
indeterminate direction from a kick-off point at 7300 feet, bottomxng said.well at en approximate
depth of 8100 feet in the Hississippian formation less than 330 feet away from the surface loca-

tion. The W/2 of said Section’'27 would be dedicated to the well,

. CAS3 6668:  (Gontinued from November 25, 1980, Examiner Hearing)

In the matter of Caae 19668 be;ng reopened pursuant to the' pr igi f det No. R-6139 which
order promulgated temporary special rules and reguiatzons for the: Sou‘h Culebra Bluff—sone Spring
Pool in Eddy County, New Mexico, including a provigion for 80-acre ‘spacing units, Operators in
“said pool may appenr and show cause why the pool should not be deveioped on “40~acre spacing units.

CASE 7092: (Continued from November 25 1980 Examiner Hearing)

Application of pelta Drxllxng Company. for pool extengion, ‘Eddy County, New Mexica,
Applicant, in the above-styled cause, seeks the exteasion of the South Culebra Bluff-Bone Spring
Pool to include all of Sections 2, 11, 13, 14, 23, and 25, Townahxp 23 south, Range 28 East.

i

‘} . CASE 7056: (Continued and. Readvertised)

+ . Application of Gatty Oil Company for tho extensfion of vertical limita of the Julmat Pool, ‘Lea County,

’ New Mexlco. Appllitant, in the above-atyled cause, seeks the contraction of the vertical limits of
the Langlic-Mattix Pocl and the downwayrd extbnaion of the vertical 1imits of the Jalmat Pool to a
depth of 3740 feet, subsurface, undeyr the NU/& 5W/4 of Sectxon 3. Township 24 South, Range 36 East.
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KELLAHIN and KELLAHIN -
Atforneys at Law :

i Juon kellahla S $00 Don Gaspar Avenue:
W. Thomas Kellabin - ‘Post Office Box 1769, . ‘ 5
Santa Fe, New Mexico 87501 Telephone 982-4285
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Kareu Aubssy Area Code 505
November 18, 1980

Mr. Joe Ramey
01l Cofiservation Division
P.0. ‘Box 2088 e
‘Santa Fe, New Mexico 87501
"RE: Forced Pooling
N/2 Section 9

T30N, R11W
San Juan County New' Mex1co

Dear Mr.'Ramey:

Please set the enclosed applicatlon for hearing
on December 10, 1980.

x
'

WTK: jm
unCI
ce:  W.P. Carr




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

vy

LZEIVED

OTL CONSERVATION DIVISTON  fj fr =¥
o . ++¢ NCV 191980 Iﬂ

~OIL CONR"RVATION DIVISION
SANTA FE

§c.-"3
==
ol

IN THE‘MATTER OF - THE APPLICATION
OF C AND E QPERATORS ING, FOR

COMPULOSRY POOLING and FOR APPROVAL

OF A NON-STANDARD PRORATION UNIT,
SAN JUAN 'COUNTY NEW MEXICO. -

Case No. 7"/0‘:)/

APPLICATION

. e | mm— s vt e mem | mmr

COMES NOW'C AND E OPERATORS, INC., by and through its

atto*neys, Keéllahin & Kellahin, and pursuant to Sectlon 70-2-17

'NMSA~1978, applies to the 0il Conservation Div151on of New

Mexico for a compulsory pooling~order“p0011ngvall mineral

' intereSt”in the Mesa Verdé'fofmation in“the N/2 of'Séction79

' TBON R11W, San Juan County New Mexico and for approval of a

'non-standard proration unit consisting of 317 90 acres

‘él“ﬂs 5k4ﬁ¢uud/4:

more or less, and in- support thereof would show

1. Applieant has the rights to develop the Mesa Verde

g formation in the S/2 of Section 9, T30N R11W.

Zﬂ/2 of said gection to the well,

2, Applicant proposes to drill a Mesa Vetdeltést at a
standard location and to dedicate a unit consisting of the

The unit shall consist ofF

i3i7.90°acresvmore or less.

3. Applicant has sought to obtain the cooperation of

all parties.

A




v

: ' 4. In order to obtain its just and equitable share of :
i -+ the produection underlying the ‘above lands Applicant needs . : f

an order pooling the mineralrintereSt invOlved,

5: Those who have not consonted to join in the drilling

o : of the well, with their addresses, to the best of applicant's

R - informatison and belief, are attached as Exhibit "A" hereto
“and incorporated by reference,

B e TP A B

WHEREFORE applicant prays: that this application be set

fforhearingbefore the Division s duly app01nted examiner,

0 o

and that aftexr notice and hearing as required by law the

‘Commission” enter its. order pooling all of the mineral interests

in the Mesa Verde formation ‘underlying the N/2 of Section 9y

A R ey

Township 30 North Range 11 West, NMPM Applicant further

A RN

prays that it be’ named operator of the’ well and that "the order,
'-,§ -make provision for applicant to recover out production its

costs of drilling the subject well completing and equipping
it, costs of operation including costs of supervision, and -
ok . a risk factor in the amount of 200% for the drilling of the o :

well for approval of a non—standard proration unit and for

R

'such other and ‘further relief as may be " proper

'Respectfully submitted

sk A

Kellahin & WelTahin ‘
P.0. Box 1769 . :
Santa Fe, New Mexico 87501 {
(505) 98224285 '

Attorneys for Applicant , ;
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C & E OPERATORS FORCED POOLING APPLICATION
N/2 SECTION 9 - T30N-RTTW, SAN JUAN CONTY, NEW MEXICO CONTAINING 317. 90 ACRES

'thhurch of Latter Day Salnts

Real Estate Division
50 E. North Temple

salt Lake City, Utah 84150

C Church of Latter Day Safnts
" Mr. Brent Christensen

Box 2488 '
Fannington New Mexico 87401

' Ra]ph A, Ransum ;
4N Aztec Bivd, NE

‘Aztec, New Mexico 87410

: Shamrock 011 & Gas Co.
Attn: Emerald Corp.

P. 0. Box 631

' Amarillo, Texas 79105 v

Loyd Anmstrong .
428 N. Church Street:

: 'ff;'Azted, New Mexico 874'()

hiC]audio Chavez N
665" Pfoneer Avenue :
'Aztec. New Mexico 3740c7~~

, ,;c/o Hooper :

-~ ¢cfo Gregory P1esko .
616 Pioneer Avenue

~ Aztecy New Mexico- 87490: -

i A!bert Marquez :
~-618 Pioneer Street
~,Aztec; New Mexicd 87412

Joe B. Montoya

722 Pionper Avenue
-Aztec, New Mexico 874410

william5Whyne Sumher

818 Pfoniéer -Avenue .
Aztec, Naw MﬁV*cn g7alrj,;n.4

hh.'Ford c. . Elsie Webb
 Rte 3, Box 134-A

‘Farm1ngton, New Mexico 87401

'NOTICES - TO:
AC.

+66

.40

.36

.59

.23

.24

5.60

ST T R

TRACT

Lots 32, 33, 3, 35 & Fr.
Lots 7, 8 9.‘10

. ‘McCoy Tract 2

(same 1and)
Fr. Lots 1, 2,°3; 4 5 35

37, McCoy Tract 2

Fr. Lots 1, 39 40, 41

42, 43, 44
McCoy\Tract 2

Fr. SE/NE Sec 9
T30N-RTTW .

-Fr. SE/NE Sec. 9

T30N-R1TW

Fr. SE/NE ‘Sec, 9

© T30N-RY1IW

Lot 35, McCoy

' Trétt ]

Lot 23, Fr. ot 22,
- McCoy Tract ) '

Fr. N/2 Sec. 9-T30N-R11H

N
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~ Li1an ¢, Lopez
608 White Avense
Aztec,-New Mex ict-gmag) * -

e C;&jEﬁﬁFﬁRﬁ?@Rs'FﬁﬁGED“PbOLING;APéEiEAfTGN’
N/2 SECTION 9 - T30N-R

R11W, SAN-JUAN COUNTY
NOTICES T10:

_Rosie Cordoya
803 McCoy Avenie o
Aztet; New Mexicot 87401
FIoyd E. Hazen
¢/0 Noah E. Tindle
300 N. Light Plant Road
Leslie Webp
¢/0 Genevieve Lopez
- 719 McCoy Avenue -
Aztec; .New Mexico 87401 i,
Twaura C. Scogin

713 McCoy Avenie

Pztec, New México g7 @ - -

Mrs. Rosa J. Archileta
711 McCoy Avenue

 Aztec, New México 87407, ..
~ AngeTica & Joe E. Martines

1404 Hermosa s, E. .
AlbﬂquéfQué,'NeW»Mex1c0‘87108

a&Bégﬂéad $éh§ﬁé2
107 McCoy Avenye

Aztec, New Mexico 8745 e
“Ann Tonta Bennett
szosjﬂérget«okfve.A, »
Amarillo, Texas 79106

~Beta Uevelopment: Company
P. 0, Box 1659 o ‘
Mfdléﬁd;ﬁTéXas‘79701

Ford C. Webb

;.L.“_C. Webb B

Rt 3, Box 134-p .- "
Farmingtén, "New Mexico 8740]

AC..

.26

.26

.26

.26
.26

.26

a1

27.18

NEW MEXICO CONTAINING 317.90 ACRES

Lot 12, McCoy Tract |

Lot 9, McCoy Tract 1. "

o~

e l? "

Lot 10, McCoy Tract't -

Lot 6, McCoy Tract 1
Lot 5, MCCOy Tr'act] |

Lot 4, McCoy Tract 1

Fr. SE/NE Sec. 9-T3ON-RiTW

Fr. SE/NE Sec. Y-T2ON-RITW

Various 011 & Gas Leases




C&E OPERATORS POPLED POOLING APPLICATION

W2 SECTION 9 - T30N R1TW, ‘SAN JUAR COUNTY,’ NEW MEXICO CONTATNING 317 90 ACRES

‘Church of Latter Day Saints
Ransom

Shamrock

ArﬁStYéhg

Chavez

‘Moss

’Marduez

Méﬁfdya

Sumﬁér‘“

cd?&é%a;

Hazen

Webb

>SCUgln

Archuleta o

Mart1nez

~ Sanchez

 Bennétt

Lbﬁéz»

Vebb

 Beta Davelopuient Gonpany

¢ & E Operators

PARTIES INTEREST IN UNIT

AC

o o o .o
‘ S
)

S ol o oo af
P
Y

.26

51
.26
.26
.26
.67
RY
60

o o o o o o o 9o

ne
N Lo

18
279.05

317.90

.26

PERCENTAGE
.002076
.001258
.000944
001132
001856
000503
.000723
.000755
.000881
060818
.000818
000818
.001604
.000818
1000818
.000818
002108
000346
017616
085499
877791

1.000000

|

| J

3

3

}

i .
Z
!
{
|

% 8

b
I
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION"
DIVISION. FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7105
Order No. R~ K?Q 561

APPLICATION: OF C AND E OPERATORS "INC.

FOR CDMPULSURY PODLING SAN “JUAN
This cause came on for hearing at 9 a.m. on December 10

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

19 80 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

‘Director, having considered the 'testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

law,‘Ehé‘biviélén‘has'jurisdiétidn of ‘this cause and the subject
matter thereof.

{2) that the applicant, _C and E Operators, Inc. ,

seeks an order: pooling all m1neral interestsxnthg-'ﬁesaverde

iad

Ak We egplicand éZz¢/ Anade uo;¢7e¥44¢4a¢44
)45 A¢e4k¢¢e‘ ¥, C%9uaak¢/£{ 4&b-'i;;/heeh»qau/¢f ig'nfzga,
Cy ) ‘V?Lz4f 422¢C 2&0 05 4¢4Lu4é2 Mae. téicauu;naapé
K ‘
17 ts LCW’__KE__,QRM&D» o
0D That @“c/éo 7105 MMW

tilloac =
DoE.

NOW, on this day of_ _December , 19 80 , the Divisiop

(1) That'due’public notice haﬁing been given as requiréd:by;' &5

formation ", underlying the i N/2
of Ssection ? ,‘TowhSHip 30 North i , Range 11 West A
ﬁﬁPM, | ' - | ’ 58“ Jusn o Ccuﬁﬁy,~New"
Mexico. :




